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INTRODUCTION.

“ [f the difference between us be as to principles, let
* them fairly lay before the publick those on wkhich their
“ theory is built and shew the practical consequences to
* which their own principles would in their own opinion
“ lead.”—Huskissox’s PrEFacek, p. 11,

It has appeared to me a general defect in the
answers which I have seen to the Report of
the Bullion Committee, that they confine
themselves too much to its practical evidence;
and, as it were, overlook the challenge, thus

publickly held out to them, to attend rather

to its theory.

While the antagonists to that Report
chargeit with resting, asindeed Mr. Huskisson
rather boasts, on principles chiefly;—with
being, as they alledge, a theory at variance
with even its own practical evidence ; instead
of continuing to:combat it with still addi-
tional evidence, they should surely rather
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1 INTRODUCTION.

have addressed themselves at once to its

principles.

Some indeed go further, and, whether they
seek to affect a candour or what, on such a
subject, I should rather call a misplaced
delicacy, they seem to compromise the
having dared to attack the evidence of the
Repmt by almost surrendering at dlsc1et10n
to its theory.

Right principles seldom lead to wrong con-
clusions : surely then those who, though only
from practical experience, have satisfied them-
selves that the conclusion of the Committee
is wrong, need not be forward to compliment

the principles which have at least led to

that error.

Important as the subject undoubtedly is, I
am not sure that even its importance fully
Justifies its having been started at present :
still I perfectly agree with Mr. Huskisson,
that, since the question has been raised, it
becomes the duty of every one to use his
best exertions to lay it, effectually, at rest.

When, therefore, I have said, that I think
the answers of others are in some degree

defective, I have left myself no alternatwe ‘

but to endeaveur, as far as I am able, to
assist in supplying that defect.
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Difficult, as it must always be, to reconcile
a variety of evidence perfectly together, it
has been observed, in the preSent instance,
that it is even more difficult to reconcile
the general sum of the Bullion evidence,
with the Report, which the Committee have
founded upon it.

My object will be rather to contend, that
however defective in these respects the Re-
port may be, it has still more sanction from
the practical evidence which accompanies it,
than either the Report, or Mr. Huskisson’s
commentary on the Report, can derive from
the principles which he so confidently relies
upon.

The Committee themselves, indeed, make

iess profession of principles than their com-
mentator has been seen to do. I am not

aware of more than one decidedly theoretical
principle, which they assume, to build their
whole system upon: and this is not exactly
the place to canvass it.

It would, however, be so very material to
an individual like myself, not to have to
contend one moment unnecessarily with the
full weight of so' high an authority, that' I
feel induced to risk an experiment, whether

by simply stating the principle, and sub-
a?
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jecting it to a question or two, I may not
be able to awaken in my readers, if not an
absolute doubt of its justness, at least a
determination not to receive it altogether as
an axiom, without some sort of previous
enquiry.

Axioms should depend on themselves
alone. But, unfortunately, the axiom often
passes unconsidered when 1t comes to us
blended with high authority.

The Committee assume, and are sanction-
ed in that assumption by Mr. Blake, (whose
“able analysis of Eaxchanges must not be suf-

" fered to command a too implicit reliance
upon all his notions of currency ) that the
original issue of Bank notes may be unex-
ceptlonable in itself ; but that their circula-
tion afterwards may have a distinctly bad

effect, by merely adding to the super-

abundance of currency.

However this principle may have been
received as an axiom into political economy,
it is one of those axioms, which appear to
me to assume, rather than command assent.

I wish simply to be informed how the note,
when arrived at this stage in circulation, is
practically conceived to operate there ? ;

The note is a credit advanced at interest,

INTRODUCTION. A%

by the Bank: and is admitted by the hypo-
thesis to be so far good.  Otherwise, was it
bad, in this stage, there can be doubt it
would be superabundant every where.

As a credit, indeed, I am not myself sure,
that its goodness ought wholly to exempt its
propriety from all further question. An
anticipation has, perhaps properly, but a
relatively present place. Bank notes might
be liable to question, as giving future credits
too real a place among present existing
funds.

This stage, however, is conceded by the
Commlttee,,nor as it should seem for the
argument merely : as they expressly say, in
thls stage, the note s useful.

Thelr words are:

¢« In the first instance, when the advance
““ is made by notes paid in discount of a bill,
‘¢ it is undoubtedly so much capital : so much

¢ power of making purchases, placed in the
“ hands of the merchant who receives the
““ note ; and if those hands are safe, the
““ operation is so far, and in this, its first
““ stage, useful, and productive to the pub-
“ lick. But as soon as the portion of cir-
¢ culating medium, in which the advance
“ was made, performs, in the hands of him
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“to whom it was advanced, this, its first
‘ operation, as capital ; as soon as the notes
“are exchanged by him, for some’ other
¢ article which is capital, they fall into the
“ channel of circulation, as so much circu-
¢ lating medium, and form an addition to the
‘“ mass of currency.”

They add :

‘¢ The necessary effect of every such addi-
‘“ tion to the mass is, to diminish the rela~
“tive value of any given portion of that
‘mass in exchange for other commodi-
“ ties.”—REPORT, p- 23.

This reasoning might be just, if all cur-
rencies passed in circulation simply as
equivalents.

In that case, whatever affected their real
values, would necessarily affect their ez-
changeable values equally : But it is admitted,
that the different species of currency differ
in this very respect; and it may be doubted
if those which pretend to no equivalence ; but
which sunply express and acknowledge an
outsta.ndmﬂ debt, can in strictness. be said to
pass in exchange for the commodities they
purchase, or have any exchangable value de-
pendent on their real value at all |

I‘he necessary efféect of such additions to

INTRODUCTION. Y1l

masses, will naturally confine itself, in the
first instance, to those masses themselves.

If they are afterwards to pass as equiva-
lents, then indeed, any relative diminution of
their own value must diminish their value
in exchange for other things: But if they
are to pass as mere fokens, or measures; or in
any other character than as equivalents, it is
by no means obvious, that their exchangable
value need vary with every change they them—
selves underdo :

The term e:vc/zantre, here leads to the error;
for exchange, in strictness, implies an imme-
diate and wltimate discharge by barter . of
equivalents. Money, indeed, as far as it is
thought an equivalent, is so exchanged ; but
the commodity for which a Bank note is
exchanged, however the debt may be trans-
ferred ; some one still owes for.

Bank notes but mark a debt, and transfer
that debt from the 1nd1v1dual to the Bank.
nor can it be obvious, that the degrees, as it
were the inches, they thus mark, need be
altered, though their scale was increased at
once, from a single foot, toa whole diameter
of the globe. :

The Committee, however, reason differ-
ently, if a mere assumption can be considered
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as reasoning: for they had early assumed it,
as of course, that local currencies would, 1
this respect, have precisely the same eﬁect
with specie. :

They say :

“ An increase in the quantity of the local

* currency of a particular country wi ill raise
‘¢ prices in that country ; exactly in the same
‘ manner, that an increase in the oeneral
“ supply of the precious metals raises prices
¢ all over the world.”—REPorT, p. 7.

Surely this expression is every way too
general and unqualified. An increase in the
supply of the precious metals would not
itself raise prices in the least, if we suppose
the debts they are called in to balance, were
to rise in the same proportion with that
supply ; and this is an additional reason for

distinguishing the different nature of differ-

ent species of currency : since the precious
metals, on account of their supposed equiva-~
lence, require no immediate debt, as a
necessary introduction; whereas some spe~
cific debt is an essential preliminary to every
atom of paper.

The Committee indeed mwht be suspected

of reversing the argument altogether,, for
they immediately follow their former para-

A e
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graph with one, which would seem to imply,
that specie was liable to no such excess.

They say :

““If the addition were made by notes
“ convertible into specie, this diminution
“ of the relative value of any given portion
““ of the mass, would speedily bring back
“ on the Bank, which issued the notes, as
*“ much as was excessive.’

Though the fact would probably justify
the speculatlon, the cause is far from
being accurately assigned, as it overlooks
the most material feature in the subject at
present under discussion ; viz. that the effect
depends upon no mere relative diminution of
value in the portion itself; but absolutely
requires that, that diminution should be first
sensibly perceived by us. ~ |

This appears to me to be the nustake of
the Committee throughout.

currency has, in this instance, become first
sensible through high prices; whereas the
sensible perception of that depreciation is so
much the #ruer cause of such an effect, that it
is evident a false perception alone would su-
persede all occasion for the real‘ity.

If specie could itself be suddenly multi-

They are
" obliged to admit, that the depreciation of the
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plied to the same excess, the mere ex-
changing paper for specie could not operate
as a limit to either. ,

It is not then the exchange into specie,
which would really operate in. this case; but
simply the bringing back the notes for any
purpose Whatever to the Bank.

In this place, indeed, the Committee
somewhat avoid the error, which, I think,
they afterwards run into, of supposuw that,
the exchange of Bank motes for specie is the
only natural remedy for their excess.

At least, they admit of another and a truer
vent for that excess, in the re-payment of
those discounts, for which the notes them-
selves were issued. :

They say : \

"« But if by law they are not so converti-
“ ble, (into specie) their excess will not be
¢ brought back, but will remain in the
<« channel of circulation, until paid in again
«s to the Bank itself, in discharge of the bills,
““ which were originally discounted.”—RE-
PORT, P. 23. ‘

I wonder this admission did not lead the
Committee further; and teach: them to see
at once, that for a simple excess of currency,

INTRODUCTION. X1

re-payment is the natural remedy; far more
so than exchange.

The fallacy of their whole system consists
in this, that they confound the natural re-
medy for the discredit of Bank notes, with
the remedy for their excess. The exchange
for specie may indeed sometimes golldterally
operate as a remedy for excess, but 1t is
naturally altogether confined to their dis-
credit. .

Exchanging one species of currency for
another, has, evidently, no direct tendency
to diminish the general mass of the whole.

Why should not Bank notes, if no how in-
trinsically discredited, always rather await -
this period of repayment, when they must x
be taken back by the Bank at par, than

submit to even the slightest depreciation,

o R

much less a deplematlon which is supposed :

to exceed, by fifty-fold, the full interest f(n ; t
fmy perlod they can have to run?

It is true, that if Bank notes now lose
their currency in purchases ; they are in some
degree compelled to wait that period; but
this deprives them of no direct and natural
security from excess; though it might cer-

tainly expose them to fatal risk, was any
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really to be apprehended, from their ultimate
discredit. ~ . '

It is only by accident, that a general excess
of currency is ever relieved by simply ex-
changing one particular species for another.

Exchange may distantly imply, somewhat
of superfluity, in the article exchanged, but
its more immediate implication is clearly a
preference of the article we obtain by it.

The Committee themselves so far sanction

~ this reasoning, that they are obliged to in-
- dace a preference for gold, in addition to
. the mere supposed excess of paper, before
~ they are able to set the process at work :

“but, as by their system, an €xcess in any part
.of currencies, circulating together, depreciates

equally the whole, unless they pre-suppose
- some relative discredit of ‘paper, it is im-

| possible for them to explain what should,
gat this period, ground any such preference
'for gold. - a
~ . Bank notes, it is true, are precluded by the

Restriction Bill from having any other direct

vent than purchases, till their re-payment; -

but it would be rather extraoiﬂﬁﬁary, if this
circumstance alone should depreciate them,
in comparison with gold, when gold has no
other vent at any time.

INTRODUCTION. X1l

The Committee indeed, reason, that Bank

‘mnotes, passing in circulation, get out of the

direct channel of being returned for their
own discounts; but this is merely exchanging
places with each other: if they lost 15 per
cent, as the Committee suppose, would not
this effectually prevent their ever leaving
that channel? At any rate, it is 1dle to
suppose them vnecessalj‘ilx:i_gy‘mi‘ti_‘_’ng;jcllke ab-
sorption of k_high‘;p:ji”ces; since the re-pay-
ments, at every period, to the Bank, must
exceed their issues by their profits.

If Bank notes had been sensibly felt to
be the least burthensome or excessive, there
was never wanting the opportunity to pay
them into the Bank without loss. B

The proposition is by no means universal,
that things, as they increase in number, must
necessarily decrease in value. _

To commodities even, to which it does
apply, it applies only, in as far, as they have
real values of their own, and but a limited
market. It applies indeed to specie partially,
because specie mixes the character of a com-
modity, with that of a currency. But it
does not apply to paper or Bank notes, because,
as Mr. Huskisson himself observes, . (and
which should have been an answer to his
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whole system, < ¢ Bunk note is no commodity.”
The real values, which commodities have, do
not readily suffer them to stand idle. Itis
these that force them forward, into a com-
petition for employment, which may become
injurious to themselves, from which, articles of
1io intrinsic value, are therefore’ exempt.

Thus a competition may arise between
guineas, because these have pretensions of
their own, independent of their values, as
mere currency: and if, in that competition,
they injure the relative consequence of each
other, this will of course affect their ea-
changeable value, as equivalents, though as
equivalents only ; when it will so far seem to
affect the prices of other things.

But no part of this reasoning can apply to
paper ; which from having no independent
value of its own, could never force its way
in circulation, had it any occasion to do so;
and which, besides, can never have that occa-
sion, as the debt, of which it is a mere
expression, is already a specific place pro-
vided for it. ' '

The Bank, indeed, in issuing their notes,
acknowledge a debt, when, as yet, one is
rather owing to #hem ; but the credit they
give is entirely their own concern ; unless, as

SN SR
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it may ultimately affect their stability ; the
credit their note acknowledges, against them-
selves, is an independent debt, and must, at
any rate, be paid. And this, as long as their
security is good, is a security which (what-
ever we may have prejudiced ourselves to
think) guineas, with all their boasted ad-
Va,,ntages, have not.

At present, I know, the very idea of such
a danger will be ridiculed ; but whatever may
be the result of the subject under discussion,
it will at least afford a full exemplification
of the justness of this reasoning.

The moment we even suspect Bank notes
to have fallen in value, we find numbers
ready to suggest, that Bank notes have
sponsors, who may immediately be called
upon.  Yet the very same parties can tell us
with indifference, that a sudden discovery of
new mines would produce on the metals
precisely the same effect, which, they appre-
hend, an over issue has already produced

. upen paper; and can add to this, that it is

probable the relative values of gold and silver
have, in some degree, actually varied, sinee
these were regulated at the mint; without
seeminig to reflect, that there is no Bank
upon which, in this case, they can invoke
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the Legislature to call, to remedy any such
defects.

The Continent is actually suffering the very
evil of a highly fluctuating currency ; and
because that currency is metallic, they are
suffering it without redress : while our ability
to sustain abstract credit both secures us,
mn the first instance, from the danger, and
would even afford us, as the Committee and
Mr. Huskisson evince, an immediate remedy
for the evil, if it could occur.

Bank notes, and guineas, exist in circula-
tion, as currencies together; but the Com-
mittee should have entered fully into their
characteristic distinctions, before they ven-
tured to assume, upon this single affinity,
that both are equally liable to the same excess

‘thel‘e. \

If both indeed are iable to excess, their
excesses at least are different, and depend on
wholly different causes. , ‘

The universal credit, which gold undoubt-
edly has, (though it is difficult to say from
whence that credit is derived) effectually
exempts gold, at present, from any excess
through mere discredit. But the very cir-
cumstance would the rather expose gold. to
the Dbeing admitted into circulation, in

INTRODUCTION. XVil

- excessive quantity, was not its quantity other-

wise controuled by natural limits.

Paper, on the contrary, is peculiarly liable
to discredit ; and through discredit, may. ap-
pear excessive in quantity ; but the very want
of independent value, which thus_esposes it
to discredit, renders paper less liable to any
other species of excess.

If Bank notes do, as it is said, discharge
other debts, in their course, than those to
which they were ox'fginally appropriated, the
Committee should still have reflected, that,
upon their own system, this rather tends to
diminish the imass of currency, than to add
to it.

Every debt, they so discharge, would,
upon the system of the Committee,. have
fully justified a fresh discount, and thus have
produced additional notes of its own.

We have certainly known instances when
notes have been rapidly returned on the
Banks which issued them ; and we have been
accustomed to hear this imputed to their
excess of quantity: but have we sufficiently
distinguished mere excess of quantity from that
discredit which would .naturally accompany

such excess ?
b
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The very number of a Bank’s acknow-
ledged debts, however counterbalanced (as
their notes must always be supposed to be)
by credits to themselves, may still occasion a
just alarm for their competency ; as the
security of those credits cannot be equally
open to general scrutiny But if no alarm
was thus excxted with respect to the particular
currency, however its quantity might be pro-
ductive of a general excess, that excess would
never suggest, as any moce of relief, the mere
exchanging one species for another.

We should never have returned paper for
other currency, solely from having too much
of both together: the very preference of
gold ne(:essan}y bespeaks a previous discredit

unaccompanied with any idea of distrust, we
should find it simply a sense of superabundant
_riches.
~ to expense, oOr speculatlou but it could never
 directly suggest to us, the exchanging different
‘species of currency for each other

With 1espect to the conversion of notes
which the Committee recom-
mend as the natural remedy for this excess;
as I have before observed, if specie itself was

Could we indeed know what it is
t to be sensxb;e of an excess of paper currency,

This might certainly stimulate us
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not otherwise limited, this would afford no
limit to general currency at all.

Mr. Huskisson himself admits, that, could
specie be multiplied to the same extent with
paper, its effects would be as bad: but he
forgets to add, that if in practice it is less
habxe to this excess, in theory at least, it 1s
greatly more : since the metals have no abso-
lute restriction to their quantity, as far as
respects circulation ; whereas the quantity of
paper cannot possibly exceed the amount of
those debts which previously exist there.

If guineas, indeed, have to dispute their
place in circulation with each other, I do not
know what power is to mediate between
them, or what they can ultimately do but
divide that place equally among themselves,
since neither has any deﬁmte pretensions
beyond the other: but it is different with
paper, of which every atom has its specific
place; which, unless it is expressly wanted
elsewhere, it can have no occasioun to leave.

Bank notes, for instance, have no occasion
to circulate at all, unless their circulation is
wanted. They bave each a place of their
own, in repaying the discounts for which they
were advanced. It is only where the Com-

mittee say they are decidedly useful, viz. in
b2
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the hands of the original borrower, that they
are in the least forced forward ; but here they
somewhat are, since here they pay an interest,
which if they were not employed would be
lost.

The note which was originally borrowed at

. five per cent, was hardly borrowed to lend
‘again; though if it was, this would merely
originate a second question of credit, or

transfer that question from the one loan to
the other ; and all questions of credit are, by

‘the hypothesis, excluded at present. Ex-
‘cluding then the idea of a second loan, what

now remains but that the note, if it circulates
at all, must pass in the payment of debts or
purchases? ‘ '

. Here then I pause, to put it seriously to
the reflection of every one, how the process
of merely paying debts, (for both cases re-
solve themselves simply into thlS) can be too
much facilitated ?

Must debts be kept open but to encourage
‘and glve employment to currency ? = Are not
currencies, properly, but subservient to the
discharge and balance of debts? Gold, in-

deed, as a commodity, might be better

employed in manufactures,: than stand 1dle
as a currency : but the mere abstract ex-

INTRODUCTION. xx1

pression of an existing debt, cannot be
otherwise employed tha,n as a currency ; nor
can it be without employmmt there, while
the debt itself remains, whose duty it is to
express.

The total inactivity of Bank notes (which
the Committee seem to desire) would indeed
be unproductive; but, except in their first
stage, as a credit, it would cost us nothing.

The Legislature might as well order debts
to be contracted solely to give employment
to both gold and paper, as complain of paper
that it is possibly obtrusive, merely because
it prevents our having recourse to more costly
currencies.

If good paper could even precede credit,
mstead of being necessarily but subsequent
upon it ; still 1ts superabundance could only
stimulate to enterprlze

The holder of a note might be induced to
try to make interest of it, instead of letting
it rest unemployed; but surely unless its
credit was in some degree shaken, nothing
could induce him to part with it prematurely

.at a loss.

If he wants to make purchases with  his
note, it is not in his hands excessive ; and if
he does not want 1mmed1ately to employ it,
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why should he part with it unless from some
distrust ? '

It is true, that during the Bank Restriction,
‘the holder of a note, who is really apprehen-
sive of its ultimate credit, would, for a short
period, have no alternative but to pass it in
circulation, even at a loss: but if originally
before the Bank had established their credit,
this rendered the exchange of notes for gold
one of the most important checks upon them ;
the moment we grant that credit to be firmly
established, it ceases to be of any importance
as a check upon them at all.

Merchants borrow for a short period, and if
the note only keeps its credit so as to pass in
currency at its nominal value for that time;

. even before that period arrives they can have
no occasion to change it at the Bank. If it
does not pass at its full value in currency, the
utmost they can lose by retaining it, is its
interest for the period.

The practice, however, is still more favour-
able than this speculation, for we know‘ that
no note has ever really had occasion to wait a
moment ; since the receipts of the Bank are
daily greater than its advances, and in every
receipt of theirs: their notes must be taken
at par. Rt

j
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It is then falsely argued, that the with-
drawing of notes is seriously embarrassed by
the Bank Restriction: It is only the prema-
turely withdrawing them which is the least
affected by it.  And since the utmost period
for which the Bank discounts 1is three
months ; what place can there be for the
ingenious theory of Bank notes submitting to
lose 15 per cent, without it should seem,
being even expedited by the loss ; for they
have still to wait the absorption by high
prices. -

Discounts themselves more than absorb
the notes they lead to, by the full interest of
the money. .. And the Bank are besides daily
receiving immense payments for Govern-
ment. Whatever inducement then the mer-
chant might originally have for submitting
to borrow in a depreciated currency, he may
with any patience be sure of releasing it from
that state.

If during the period notes have naturally
to run, they can have been the least felt to
be compulsorily retained, merchants will
hardly overlook that period when it arrives,
or fail to repay each discount in the very
same coin.
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- graduated rulexs could necessar
‘measuring, or alter the degrees on each other’s
| scale---that when once passed into circula-
. _tion as currency, they can no more be preju-
~ dicial on the score of 1ap1d1ty, (for this, rather
. than excess, is truly the idea of the Commit-
. tee), than the clearing house in Lombard-
“street can be supposed to be, which, as Mr.
Huskisson justly observes, is, in this stage,

KXIV iNTRODUCTION.

I do not deny that notes may remain in
circulation, as the Committee suppose, for
much longer periods ; but I do assert, that if
the fact is admitted, it affords the fullest evi-
dence that they have never, in the mean time,
been sensibly felt to be at all depreciated
there.

My position then is, that it is only origi-
nally, < in their first stage,” that Bank notes
can possibly be liable to any just criticism
whatever ; that the ver y fact of their being
of no independent value in themselves eﬂec-

:;vtuaiy prevents them from being possibly
“forced into circulation,

as mere currency,
any more than an incre as.v of the number of

S 25 O

1ly set us all

againa substltute for them.

The Committee, indeed, seem to suppose,
that a single note, circulating through twenty
different handq becomes, as it were, twenty
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different notes; but what, upon their own
system, would be the objection if this was
actually so? ‘

All the purchases which, in its passage,
the note clears, would, on their own system,
had they remained as debts, have justified the
Bank in as many distinct discounts and issues.
Do the Committee really mean to object to
a single note as excessive, where they could
not, with any consistency, have objected to
the whole nineteen? _

If gold, indeed, would relinquish, at once,
its boasted claims to intrinsic value, and per-
fect independence of character, it might then,
with more plausibility, complain of being
wterfered with by paper as a medium of cur-
7’€7lcy. '

But it is not paper at present which has the
appearance of interfering with gold, as may
be proved at once by a simple experiment, if
we would only leave the market to determinc
the just price of a guinea.

Guineas are only driven out of circulation
by our Mint regulatlons which do not allow
them to fetch the same value in cux rency heu;a
which they actually fetch abroad. -

- Let that Mint regulation only be removed,
and we shall soon ﬁnd that, notwithstandingall
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our present supposed excess of paper, we can

still admit of a further circulation of guineas.
But the case might have existed of gold

being driven out of circulation, mdepen—

-dentiy of Mint regulations, by paper simply ;
still I do not see that this need have been a
general subject of complaint; gold might,

mdeed have regretted, that after being pro-
cured at an hca,vy expence, with a view to

‘serve the purpose of currency, and facilitate
the balancing our debts, it had only arrived to’

find its object defeated, itself anticipated by
cheaper substitutes, and those differences it

kindly calculated to heal, already made up.

But why need the publick participate in the

~ regret? Why need any other 'utlcle than
: ‘gold be affected by it ?

Even the commodity gold, as a commodzf y

simply, would rather be beneﬁtted by the cir-
cumstance, as every thing, in the form of
‘currency, gives additional facxhty to manu-

factures and trade. :
Mived currencies, like the tube of the baro-

meter, should indeed be ploportloned to cir-
cumstances ; but abstract currencies rather

resemble its basin, which should, in- theory,

be infinite.
As, béetween more than two-parties, a Bank
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note is no 10rfger, properly, a credit. Through
all the other stages it passes, it operates sim-
ply as what I have called a merve clearance.
And I firmly contend, that the Legislature
might, with as much propriety, be asked to
interfere with the clearing house in Lombard-
street, or forbid all direct barter between in-
dividuals, (things equally subversive of the
Mint and monied interests), as that they
should be thus called upon to take umbrage
at Bank notes, whatever agility these may
have displayed in their circulating progress.

Theteisa case, indeed, cited by Mr. Blake,
from Thornton, which I think it right to
notice, lest it should be supposed to bear
upon the question ; it 15, however, a case of
credit only, and as such wholly excluded.

It assumes, that various notes may all
exist together in the market, bottomed on
but a single fair transaction. :
- If these notes could really all be issued by
the Bank, still it would not be so much their
number which would be objectionable, as the
want of just discrimination in their issue.
All, except the first, would be indeed defec-
tive, but less in any want of limitation than
in a want of proper security. 2

If A, for instance, selling a commodxty to
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B, takes a bill at six months credit, and dis-
eounts that bill with the Bank, B, it is true,
may immediately endeavour to repeat the
whole overation; and if he succeeds, both
notes may be said to rest on but the single
commodity. But would the Bank discount
the second bill for B, without adverting to
the credit they already have against him?
1f B sells again, without appropriating the

" money he receives to take up his original

bill with A, then B is no such party as the

- Bank ought to discount for.

If, indeed, B has other ostensible funds, or

- gives other securities, to which the Bank pro-

iessedly rather trust, then it is by no means
- fair to say that both the bills are bottomed
- on the same transaction.

The Bank discretion is daily tried, and by
a test which cannot deceive themselves ; I
mean their average loss by failures. But it
is useless to pursue this subject farther, as
the Committee expressly disclaim the least
impeachment of the Bank’s discretion.

Their objection is professedly confined to
notes, avowedly good, but circulating, as
they suppose, too rapidly, discharging debts
too expeditiously, and dlsappomtmg Bul-
lion!

e s e
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My opinion is, that currencies, while value-
less themselves, can never be thus forced in
circulation ; that simply passive in their na-
ture, they can never actively force prices.
The allusion may seem too familiar, but I
should as soon have expected to hear that
simple mediums of conveyance could force
passengers, or that if multiplied mdeﬁnltely
between London and York, they must com-
pel the whole population to emigrate from
the one place to the other, as to be told that
abstract mbdmms of currency, adapted but
to measure prices, can ever rea l} Jorce them

Mediums may indeed be multiplied, till,
there is not employment for all, they may
certainly injure each other; but then Lhose
only will suffer which have their eniployment
toseek. 'The publick will rather be accom-
modated by their error.

The metals certainly may expend their
proper values as commodities, while endea-

vouring to force themselves into employment
as currency ; noris it impossible, that if their
value is exaggerated, they may in this en-
deavour somewhat force prices; but only
like those conveyances I before alluded to, of
which we have heard of some that did force
emigration, 'since not content with driving
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i for nothing, they actually gave a dinner to ‘“ In Banks which pay in coin, the case is
| their passengers. o ? “ different, because the denominations in

I conclude then universally, that somply g ““ their paper are liable to all the fluctuations
abstract ov artificial mediums are necessarily i ““ incident to the coin in which they pay. The
but subservient to their markets, however £ “ paper of all Banks, which pay, rises and
mived mediums may sometimes, from adven- . - “ falls in value according to the currencies in
titious circumstances, acquire a slight power ““ which their notes are acquitted.—Porit.

~ of controul. « o Econ. b.3. c.6.p.77. |

 That if any mediums can be excessive in | Of course Bank notes are rendered more

 quantity, they cannot be mediums simply, but ; accurately fixed in their value by the re-
’é ~ must blend independent qualities, as the me- : striction. ;
q tals for instance do, with*their abstract or “ T'o conclude; no material money, let it
7 artificial character. % *“ be contrived as it will, is exempted from

That Bank notes especially, which expire i ““ vicissitudes, in its value as a metal. This
at short intervals, cannot possibly, unless they i ““ is proved by universal risings and sinkings
are really discredited, suffer any depreciation 1 ““  the price of commodities, in consequence
beyoud the mere interest of that interval. % ‘¢ of circumstances peculiar to-the coin.

And finally, that the Restriction Bill can . ‘““ These risings and sinkings of prices, I
hardly affect Bank notes, in this way, even g ““ say, are properly the risings and sinkings of
during that interval, but certainly for not oue i - the value of the coin, and this fluctuation
moment longer. ““ again of the value of the coin, is a lengthen-

Nor can [ resist availing myself here of the - “ing and contracting of the equal parts of
words of Sir James Steuart, which, though ‘¢ the scale of value which is attached to it.
applied to the Bank of Amsterdam, he, in ““ Now THERE IS NO SUCH THING AS |

~another place, justly observes, will apply to ““ ANY VICISSITUDES in the prices of a/l |
any Bank which does not lose its abstiract ' ‘“ commodities, with respect to BANK MONEY, (
- correctness of seale, by a too forced connec- 4 ‘¢ although nothing is more common than ¥
tion with the material money of the mint :—
il
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“ fluctuations in agio with respect to CUR-
““ RENT MONEY ; consequently BANK MONEY
““ has a property and a staBiLiTY which no
“ MATERIAL MONEY 1S CAPABLE OF AC-
““ QUIRING, and for this reason IT IS PRE~-
“ pERABLE to it, and is properly considered
“as Tae THING FIxED.’—PoLrT. Kcon.
b.3.c. 6. p. 78. | '

““ A pound of gold, of lead, of dlfferel1t
grains, of different butters, or of what you
will, valued by the pound, may, a% any
“ precise time, be reduced to a scale of pro-
“ portional values, which the wants, demands,
« competition, and facaltics of buyers and
““ sellers, keep in a perpetual fluctuation.” As
¢« far therefore, as an increase of the metals
““and coin shall produce an increase of de-
mand, and a greater competition than
“ before, so fur will this circumstance influence
the rise of prices, AND NO FURTHER.

« The value of commodities, therefore, de-
‘pending upon circumstances relative to
thiemselves, and to the fancies of men, their
value ought to be considered as changing
witli respect to orie another only : conse-
;c,qUently, any thing which troubles (‘)rk pe‘rf
< plexes the ascertaining these changes of
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‘¢ proportion, by means of a general, deter-
““ minate, and invariable scale, must be hurt-
“ ful to trade, and a clog upon alienation.
“¢ This trouble and perplexity is the infallible
““ consequence of every vice in the policy of
““ money or of coin.

““ It may be here demanded what necessity
““ there is to have recourse to such a meta-
*“ physical deduction upon so familiar a sub-
““ject. Do we not see every where that
““ things are valued by silver and gold coin,
‘ and that there is no occasion to reject them
‘¢ at this time, in order to introduce an ima-
ginary scale.
““ I answer, that nothing but necessity
obliges me to introduce this imaginary
scale, and that not with any intention to
reject the service of the metals in perform-
ing the office of a measure, but as an as-
sistance to our understanding for compre-
hending the doctrine of money, and for
rightly distinguishing the ideas which are
daily proposed to us by those who write
and speak concerning its theory.
““Could gold and silver coin exactly per-
“form the office of money, it would be
“absurd to introduce any other measure of
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¢t yalue; BUT THERE ARE MORAL AND
 PHYSICAL INCAPACITIES @n the METALS,
““ which prevent their performing the functions
“ of @ scale, and the common opinion being
¢ that there are no such incapacities, makes
‘it necessary to expose them in the clearest
« light, by shewing the exact difference be-
““ tween price, (that is coin) considered as a
< measure, and price considered as an equi-
¢ valent for value. :

¢« The inconsistencies which follow, when we
¢ pEPEND BLINDLY UPON THE INFALLIBI-
« LITY OF THE METALS discharging this
<« double office, tend to confound the whole

.« system of our ideas concerning those mat-

““ ters.”—Por. Econ. b. 3. c. 1. p. 274

‘But I have been led to a length I did-not
here intend. My hope was at present
rather to awaken reflection than satisfy en-
quiry.

The subject was nat, properly one to be
treated in an introduction, but how was I to
allot it a more appropriate place, when my
antagonists have not deigned it a single word,
but have passed it over as a preliminary
axiom, without 2 comment ?

INTRODUCTION. XXXV

'If I am right, that the proposition is no
axiom, I am surely entitled to claim, that
SO 'as‘sumed, it should not be allowed the
weight of being suppdsed to be duly sanction-
ed by even the Committee’s authol:ity.

.Mr. Huskisson’s principles are more de-
tailed, though his systemn is, I presume, the
same with that of the Committee. I shall,

in canvassing the subject, rather adopt some-
thing of his order. '
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| MR HUSKISSON assumes as axioms, ¢“ That

‘““ itis of the essence of money

to possess intrinsic
““ value:

“ That paper currency has obviously no -
““ trinsic value. :

““ That promissory notes, under any. form,
‘“ represent value only in as much as they un-
“ dertake to pay in money the sums for which
“they are issued.” ‘

Finally, ¢ That there must be some adsofute
“ standard for currericy, and that in England
¢¢ that standard is exclusively go/d.”* o

Upon these premises, his subsequent reason-
ings appear not merely unanswerable, but alto-
gether unnecessary. The premises themselves,
however, are far fiom being unobjectionable,
they are neither sufficiently definite in their
terms, nor, I think, in any sense of those terms,
true. o -

The term intrinsic value, for instance, ag ap-
plied to metallic, distinguished from paper
currency, has, I know, been sanctioned by many

authorities, till it may indeed be supposed fami-
B
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liarly understood. But-those authorities by ne
means use it uniformly in the same sense. of
course it is far from being so simple and obvious

as to call for no definition.

Mr. Huskisson, speaking of money, as both &
measure of values and an universal eqm'val'e{zt for
‘them, would seem to consider those qualities zfs
perfectly congenial with each other—when his-
intrinsic value would therefore assimilate equal-
ly with either. Lord Liverpool, on the contrary,
observing that these two qualities of money can
never be brought perfectly to unite and agree,
had already justly distinguished, that .wh?t
may be considered as intrinsic value te 1E in
the one character, must be at least extrinsic, if
ot at direct variance with it, in the other. .

His words are—< As a measure, money, like
« all other measures, should be made of Zitle
 or no v‘allue, buat then it would not answer the
% purpose of,a_rix equivalent. . 1f, on the contrary,

« it is made in order to answer the purpose of _
““ an equivalent, of a material of va,luer, it is sub-
¢ ject to frequent variations, according to the
¢ price at which that material sells in the
« market : and fails on that account in the
« qudlity of a standard or measure.”’ " '

. So justly sensible indeed was his: Lorydshixp..
that real keq_m‘valenée of velue was no esseza;th

4
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characteristic of money, that a very principal
object of his work was to recommend that the
coinage of silver he was then proposing, might
be purposely kept, so as to allow for fluctua-
tions, something under the conceived value of
that metal at the time. ‘
And Sir James Steuart says, ¢ The advans
tage, therefore, found in putting an intrinsic
value into that substance which performs the
 fungtion of money of account, iscompensated
by the instability of that intrinsic value,”—
Porrt. Ecox. b. 3 c. 3. p. 288. '

I must own I myself doubt this chimerical
union of discordant qualities having any just
place in our essential notion of money.

Real‘e‘gm'palencé, to my mind, conveys noidea
I can distinguish from that of direct and‘simple
barter.  To me, it seems evident that imaginary
equivalents, or measured credits of value, can’
alone give a distinct and consistent idea to
mediums of currency. o o

Equivalence implies a total discharge of the
debt. S

Credit alone seems to require the accurate
admeasurement of debts: and, therefore, as
simply #okens of credit, I consider all measures
of value, all mediums of currency, or species of
money., S | " ‘

B2
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Even with regard to credits, however, it'is

necessary to have something to shew for them;
but the less that is, the less it interferes with
the credit. As far as the token is an equivalent,
it is idle to talk of its measuring a-debt; it has
actually discharged so much by barter.
- It is true no material we can employ to repre-
sent values can fail to have some cost or value
itself. But whatever advantages may acci-
dentally result from this, it seems foreign to
their principal character. We know, ‘that in
practice, those values are very various - and
difficult to be estimated, unless by the arbitrary
assumption that they must have found their
balance in equivalency.

For my own part, I cannot carry my preju-
dices so far as to swell even the most costly
into any thing like an equivalent, for the values

it procures to me. And ifI could, I must feel,
-that its character as-a medium would be totally
lost by so doing. But this will be more consi-
dered hereafter. R e
Admitting, as Mr. Huskisson does, both
qualities to exist.in money together, it was

~ surely incumbent upon him to have distinctly

noticed Lord Liverpool’s remark ; and either
have shewn us that his intrinsic value differs from
his Lordship’s miere value of material, or else
to have reconciled, this variance of intrinsicvalue

Bt i ns SO
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with one of the principal qualities of money,
and its being essential to money, together. I

- should say, that equivalency, however it may

accidentally enter into the nature of some me-
diums of currency, and whatever advantages
it may give them when there, can never form-an
essential part of their character.

At present, however, the distinction is no
otherwise concerned, than as I would adduce it
to shew that Mr. Huskisson’s intrinsic value
cannot be the same with Lord Liverpool’s value
of material, which I should myself have natu-
rally conceived it to be from the term:; because
that, as Lord Liverpool has shewn us, confines
itself exclusively to the quality of equivalence.
It is at veriasice with, instead of being essential

{0 imoney, in its' character of a standard - or

measure. \ :

I would then ask, what is Mr. Huskisson’s
intrinsic value ? - And itisa part of the indefi-
niteness which I object to, that to this he has
afforded nothing even in the shape of an answer.

He will perhaps appeal to these words :—

““ Need I recall to any man’s recollection the
«“ obvious, and, as I till lately imagined, undis-

~ < puted grounds, on which the precidus metals

“ have, not in this country .only, and by our
“ system of laws, but in all civilized countries,
““and in all ages of the world, been received,
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“ by the common consent of mankind, as the
« fittest standard for measuring the value of all
« other commodities; and employed as the
« universal equivalent for affecting their ex-
« change ? That the precious metals are less
¢ bulky in proportion to their value :—That
¢¢ they are accurately, easily, and almost infi-
¢¢ nitely divisible :=—That they are less subject
s to decay, less likely to fluctuate in their
< supply—Iess liable to be counterfeited, or
<t adulterated, more homogeneous and uniform
¢ in their quality, than either indigo or broad
« cloth, or any other known commodity.”—
Huskisson, p. 23. .

But he has carefully abstained from saying
which of these values he considers as infrinsic:

and it is evident, that, after distinguishing that

paper currency has no intrinsic value, many of
these emimerated values of the. precious metals,
must be altogether excluded from that idea, as
they are evidently common to paper...
Paper, for instance, is even less bulky, in
proportion to the ‘value it passes for, than gold:
<o that in that respect we know it is preferred.
It is as perfectly and infinitely discriminative in
its divisions. It isnot indeed so little subject
to decay ; but the difference of value, in this
respect, is easily put to the test, byletti_ng any
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one ask himself the question, if he would prefer
that the Bank should issue notes to him on
eopper. With respect to the question of coun-
terfeiting or adulterating, it cannot be neces-
sary to enter into it here. It is simply a
question of relative facility between forgery
and coining. If then the éntrinsic value which
Mr. Huskisson supposes to ‘constitute the es-
sence of money, enters at all into this enume-
ration of its values, it must resolve itself wholly
into the circumstance of the mefals, being less
likely than paper to fluctuate in their supply.

I think Mr. Ricardo has somewhere openly
avowed, that it is the natural limitation to their
quantity which constitutes almost all the intrinsie
value of the metals, But surely this is at
least no ‘obviously natural definition of the
term. - : S ‘ »

To me it has always appeared one of the
grossest inconsequences we meet with upon
this most prejudiced of subjects, that the acci-
dental limitation of gold, for instance, which is
no how directly connected with the exigencies
of the market, should be set up as giving to
gold a decided preference above paper, ‘when
the issue of paper is always in some. way prac-
tically called for, and would in theory. be liable
to the most perfect adaptation to the market,
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and indeed to any restrictions we might chuse
to 1mpose.

I think it more fair then, to suppose, that
Mr. Huskisson did not mean to include Ais
essential intrinsic value in any of those values
still 1 must recur to my wish, that
he had some where specifically defined what he
considers the intrinsic value of gold in reality to
be. Value of material ; money, according to Mr.
Huskisson’s distinction of it, has in a superior
degree to paper: though I should have doubts
with respect to Bank notes, as it would be &
question, whether the labour and ingenuity of

“the die, should not be set against part of the

cost of the gold. I rest, however, upon Lord
Liverpool’s authority for saying, that value of
material is foreign to, and even at variance
with, the character of money, as a standardaor
measure, = » '

To me, I own, it has always: appeared as it
were, an accidental light ; of  which, as skilful
artists, when it occurs, we avail ourselves to
give a gayer colouring, to the otherwise -mere

abstract picture of credit ; but which has no real

business there. : ,
I have no doubt that a mere abstract credit
is the real object wl. chevery mediumofcurrency;

B
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and money of course, among the rest, is always
in truth required to measure,

The indefiniteness, however, of which I most
complain in Mr. Huskisson’s fandamental posi-

tions, respects his assumption of gold as onr

absolute standard or measure; that while he
seems to imply that it is so both by Nature and
by Aect of Pariiament, he affords us two great
authorities it is trae; but he leaves us altoge-
ther in the dark as to which he himself de..

cisively means to rest upon.

Such different authorities would require
wholly distinet modes of treatment ; and 1 own,
that to me he seems to avail himself of this, in
confounding them unfairly together. His proofs
of the fact seem rather confined to acts of ‘the
Legislature; but when he would reason from
the fact, I should always imagine he had de-
duced it absolutely from nature.

With all due respect to acts of -pc_zrlz'amem‘,
they may surely be said to shew to little ad-
vantage by the side of the laws of nature. If
nature had really decreed gold to be a perma-
nent - standard: of -value, it would surely be
nugatory to canvass how far one act of Parlia-
ment, confirming this decree, has, or has not,
been-intended- to be abrogated by another.  If
nature has done no" such thing, the question
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becomes less, what are the different acts them-
selves, than what was the original ground, and
is now the rational defence of either ?

We oweobedience to acts of Parliament while

they exist; but we owe no deference to their

errors while we have an existing Parliament to
appeal to for their correction. . The very acts to
which Mr. Huskisson alludes, one of Which pro=
fessedly substituted goldas the'meney of account,
(orMr. H uskisson’sinvariable standard)for silver,

‘may not of themselves go the full length of

proving that there is really no such fived
standard in nature, But they certainly much
rather evidence its being arbitrary in ourselves,
than in any way absolutely fixed there.

As between gold and paper, Mr. Huskisson

is satisfied with §mply appealing to the act,
without even sufféfing the defendant, paper, to
plead: but if; when the question was formerly
between gold and silver, he would, as I appre-
hend, have listened to the pretensions of silver,
it is evidently, in that case, less really the ‘act
than his prejudices against paper, which now
intervene, to prevent him from going fully into
the subject. e

** If the authority of gold, as an unerring cri-

terion,. rests at all on the Act, there is then not

only the q_uestion' how far the Bank Restriction-
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Act intended to revoke, or without intending it
has revoked, the former Act, which made gold
our standard; but there is also the question
was that Act originally well imagined in itself;
and are not the circumstances which now strike

- Mr. Huskisson as evidencing only the deprecia-

tion of paper, rather a direct appeal from nature
to the Legislature, to revise and modify that
former decree ? : |
Lord Liverpool expressly says-—
““1 am sensible that the metal of which this
“ . - . . ‘
standard coin, or principal measure of pro-
¢ perty is made, will i in . ve
“ ,.y s made, will vary in value, in successive
periods, even with respect to i%s 1£.” |
A.Ild indeed ~Mr.‘Husklssqr‘i would seem to
admit the case to be possible, as he argues from

the evidence before the Committee, that it has

n;_ot at present happened ; at¢least to any con-
siderable degree. - But the question is not a

question of degree merely ;—and for the degree

in which it may already have happened, he
does not even think of offering to prov‘idne’a
remedy. , -
Was, however, the evidence of the Committee
really conclusive to this point, the argument
would, I grant, be strong ;—indeed, in r’ny‘

: opinion, ‘it is the only one they urge that could
-at all be thought so. But even then it would
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not derive its force from any peculiarity in the
nature of gold; but from a principle common
to gold, with indigo, or any other commodity,
viz. that while, from any foreign evidence, that
commodity can be shewn to have remained itself
stationary in value, it will, in consequence, for
the time, have been a perfect criterion by which
to measure the fluctuations of other things.

Though gu/d should really be the least fluctu-
ating of articles, yet if it is not, absolutely, in
gtrictness, stationary, no act of Parliament can
make its fixture rank otherwise than as a rela-
tive and temporary assumption of our own.

With 1eap§ct,'%§¢ed'to what is said of the
little variation which has really taken place
in gold, 1 shall reply to that hereafter; and I
must be allowed to say, that I shall reply to
it with a confidence, which, towards a man of
Mr. Huskisson’s acknowledged talents and .ex-
perience, I never could have felt, had he only
affected to meet the question as one fairly at
issue; had he not evidently argued it only after
having fully assumed it first. :

" The ‘canvass of this experxmentally 1mpo1—
tant fact, occupies scarcely three pages of a
wérk of which, in my opinion, it should have
constituted the whole. Nor can I help observ-
ing, that it was fortunate the conclusien turned

4
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out so consonant to his wishes; as it is im-.
possible to detect the slightest provision (which

from a skilful general one surely expects) in
case of a reverse.

I am really anxious for information ; sup-

posing that go/d had appeared to have risen,

what Mr. Huskisson would then have proposed

-we should do ?

He does distantly insinuate, ** that a relative
¢¢ alteration in the value of the precious metals
“ may render it necessary hereafter, perhaps, to
‘ change the proportion they now bear to each
¢ other, in our mint regulations.” —QuesTION.

But it is by no means clear, that even this
cautious concession, -that the mint regulations
are not immutable, would allow, even then, of

- gold. itself being altered. There seems, on the

contrary, in. many . parts of - his work, a pre-
cautionary leaning to anticipate, ‘that any such
necessarychange should be referred, e\cluswely,
to a growing superabundance of silver. -

.. The fact is, that this test of comparing go/d

by silver, and silver by gold, which is the only
one Mr. Huskisson’s prejudices will ever allow

him to submit to, can hardly be more than a
-very superficial one. Since the analogy between

the uses of gold and silver, as well for the pur-
poses of manufacture as of currency, is so great,
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that we can scarcely conceive a case . where they
must not both rise and fall together. Certainly
the supposed cases, at present, are all of this
kind.

Either serve for ‘hoarding-—either would ba-
lance the course of exchange—and either,
becoming almost useless here as coin, where
credit (arnd I will say paper credit) is not depre-
ciated, will serve to fill up the void, which
want of confidence must have made, in so

essential a branch of currency, on the con-

tinent.

That void would, indeed, probably have been
at present more immense, owing-to the natural
tendency of tyranny to destroy all confidence;
but that credit is a plant, which, in fact, wgs

never thoroughly naturalized- there.

M. Huskisson’s reasoning is, indeed, the very
reverse. of this. - Contenting  himself: with the
bare assumption—¢ It will hardly be contended
“ by any one, that the commerce, the manu-
% factures, or the  internal prosperity of the
‘ continent, have so rapidly increased of late
«« years, as to require any great or rapid increase
¢ of the- circulating medinm.”

He seems to imagine he has nearly exhausted
the whole chapter of possibilities, and may
return at once to his own favourite field, where

%

B

15

no other competitors are allowed to enter, except
only .gold and silver. .

He proceeds then to infer, ¢ the case can only
‘¢ have reference to some disposition in men to
* prefer gold to silver.”” But why are we

~driven to this supposition, unless for the reason

I have given, that gold and silver, on this sub-
ject, are suffered to engross the whole scope
of his horizon ?

Though commerce may not have increased on

-the continent, expenditure we know has been

both rapid and profuse there. Even great part
of the commercial gains of England have been
expended there. ;
Plunder, we know, has been a prmmpal source
of revenue; and plunder never fails to make
money particularly. its object; and even to give
an agio.for it. = Immense requisitions, in ‘com-
medities, are genelally compounded by armies
for comparatively small sums of money. We
know . that if the wants of the French armies
have craved the precious metals to procufe&th’eﬁm'
necessaries; the wants of the Freh‘ch generals
have craved them, even in preference to articles
of mecessity, for these among other reasons ;
that they are more portable, and besides being
better calculated to be hoarded and concealed,
are less liable to be identified and reclaimed.
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And, as 1 have said before, the depreciation of
paper on the continent, where, under theexisting
circumstances,confidence cannot possibly subsist,
must make a craving of the mefals, to supply
the place of paper in  currency ; without any
necessity for having recourse to Mr. Huskisson’s
idea, of their wanting the fota/ amount of cur-
rency to be the least increased there.

The Committee appear to me to fall .even
more glaringly into this error. Having distinctly
themselves observed, that gold in England had
risen fifteen and a half per cent above the mint
price, and silver more than fifteen per cent, they
say in the next page: .

“ Here your Committee must. observe, th
< both at Hamburgh and Amsterdam, where the
« smeasure of value is not gold, asin this country,
" < but silver, an unusual demand for gold would

< affect - its money price ; that is, its price in
« silver™ -And that as it does not appear that

< there has been any considerable rise in the
"‘pr‘ice of gold, as valued in silver, at those
S« places, in the last year; the inference is, that
« there was not any considerable increase in the
“ demand for gola’ :

¢ That permanent rise in the market. pnce of

« gold above its mint price, which appears in
K Mr. Greffuthe’s papers to have taken place

R
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,‘“ for many years, both at Hamburgh and Am-

** sterdam, may, in some degree be ascribed, as

““ your Cominittee concelves, ‘to an’ alteration

« which has taken place in the relative value of
% the two 'metals, all over the‘wOr]d;*'croncerﬁ'.
“ i‘ng‘”which’ ‘much curious evidence will be

¢ found in the appendix, paltxculaxly in the
“ docaments " laid before your- Commlttee by

e Mr Allen.
% From the same cause, a fall i'nit‘hyé relative

“ price of Silifer"appeax-s to have taken placein

e thls country, for some time ‘before the in-
¢ crease of ot paper currency begaii ‘to ope-
“rate. Silver having fallen ini its relative value
 to gold, throuo‘hout the world ; gold has ap-
« peared to rise in price in those markets where

“ silver is the fixed measure; and szlver has ap-
« peared to fall in those where: gold is the ﬁxed
“ measure.”—REgrorT, p. 8.

" T have transcribed the whole passage, as I
think it peculxally calculated to expose' the full
fallacy of their system.” Do the ‘Committee
1eally mean to assume that they are fairly com-
paring the prices of gold at the different placesP
From what they have themselves said the page

before, that sifver bad risen 15 per cent hexc,

as well as gold; they must have been aware
that by the same test of s.lver, gold would no
¢

R, *
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more have appeared to have risen in London
than in Hamburgh. ‘
I am well aware that so their system would

require; but is it ingenuous, involving, unne-

cessarily, a seeming change of place, if the

question lies wholly between the different cur-

rencies, without regard to place atall?

Their object, I conceive to be, the merely
dubbing silver with the higher character of a
standard which it possesses at Hamburgh, and
which it does not possess here. But what is

really gained by this? :And can it fail to in-

volve the subject in various new difficulties !
How do we know the value of gold was precisely
the same at Hamburgh and here? How do we
know silver might not be affected both by the

~ difference of place, and indeed: by that very
difference of character which was professedly

assumed to give it more certain stability ?
" The concluding part of the sentence, indeed,

contradncts the beginning ; for it shews us, that

owing to the assumption of silver for their

standard-at Hamburgh, sifver had even been less

a fair criterion there, than it otherwise would
‘have been.

« Silver {say the Committee) had fallen in
« relative. value to gold throughout the world.”
Yet in Hamburgh we find the fact was concealed

e ST
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‘by its assumption as the standard, and gold had

on the contrary appeared to rise. - :

- Instead then of justly marking the real
changes of nature, silver, availing itself of.its
assumed prerogative, had deceived the Ham-
burghers, by falsely imputing the change which
had really taken place in itself, to have taken

place in gold. ~Yet, at this very period, the
‘Committee would carry us to -Hamburgh, to

estimate value in silver; because of its belng an

‘unerring criterion only there.’

- Whether Mr. Huskisson would in any case
accommodate gold to silver, I cannot fully col-

lect from him. - It rather seems to me .that,
‘having once assumed gold, as his fixed standard,
_when hé even alludes to the possibility of our

having occasion to alter the mint regulations;
he still ‘only meditates upon our altering silver
to gold, whatever may have really happened

‘to give occasion to the change. At any rate I feel

assured that he doés not eontemplate a posmble
case; in which, without first altering gold to
silver, he would ever'permit gold to yield in any

Tespect to mere paper,

With regard to these questions, it is true, he
may say, that the finding experimentally. that
gold has not varied, in any considerable degree,
has-so far absolved him from the necessity of

c2
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entering into them. But when he admits
that gold and silver have in some degree
relatively varied, he does not distinctly deny
that that variation may have partly arisen from
gold : and it was certainly incumbent on him to
have suggested, how even that degree was to be
remedied. - , S
Such enquiries, though not indispensibly me-
cessary to his view of the subject, could n‘ot fail
to be very important in elucidating that view to
others. . : :
While he blends together such arguments, as
tharﬁ gold cannot, by nature, vary, and is besides
pre'cluded from doing so by act of Parliament ;
that, previously convinced it was impossible for
gold to vary, he was glad.to find, by careful ex-
p.erimcr,xf,ft\,ha‘tlfit' actually had not varied : and

" concludes wi‘,th_hinting,_that even had the ex-

periment turned out otherwise, it .ought to have
made no sensible difference in our system; that
we shbuld still have shut our eyes to the fact, or

recognised it, as the Hamburghers did 'thg fall
~of Vs:ilvél-,‘byl assigning it a relative place in some

other scale, instead of a real one on its own ;

he inlists together a variety of prejudices which

itis difficult either to disentangle or to follow.

It is true, that as an éxpedient_t_d conceal
from ourselves the fact, to which Lord Liverpool

i
!
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alludes, that even our own standard will some-
times vary from itself, the project of never
allowing ourselves to look aside and compare it
with others, but only others with it, cannot fail
of succceding.'A Even the most fluctuating ob-
Ject may be assumed as fixed; when it will
necessarily throw every variation that oceurs,
apparently from itself to others. -
_The readings off, it is true, will sometimes be
real, and sometimes only relative or imaginary ;
but, like the ‘boy pursuing the rainbow, we
might follow on the course for age‘s,c Without the
delusion ever betraying itself, ) R
It is from vs, if the Hamburghers have yet
learned that there has been a real fall in silver.
Nor can Mr. Huskisson have the least idea of
what that real fall may have been, if gold can
have fallen too; as he only estimates the rela-
tive excess in the fall of one by the other. -
To say, as Mr. Huskisson does, that a pound
of gold will always buy a pound of gold, may
be thought a quotation from Locke; but it ap-
pears to me a misquotation. from that great
authority, Locke, wusing a similar expression,
clearly does not allude so much toa supposed
difference of periods generally, as to the parti-
cular difference of periods, immediately before
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and after the gold may happen to have been
stamped by the mint. ' o
1t is obvious from the context, that his ex-
préssion meant simply to imply, that the coinage
adds really nothing to the value of the metal.
" 'As Mr. Huskisson, however, uses'the' express
sion, it evidently refers to no particularity in’
gold; it applies equally to every other article
which could be named. The word ¢ always,”
is indeed ambiguous, since it might be supposed
to refer to Lord Liverpo’ol:’s successive periods,
when gold even might have varied from itself’;
but, in fac, it is rather purposely calculated ‘to
ei’ude recognizing those period‘s. S
If the hypothesis imagines. the pounds to pass.
between the parties at any given moment, toge-

. ther, it certainly does not matter when that

moment may be; whether in one century or
another; because, as the pounds are described,
whatever change of value has taken place during
the interval in the ‘one, must equally have
taken place in the other. But, if by the term
always, a difference of ‘pei‘idd’s‘ is meant to be

allowed ‘the different pounds, ot that the same
individual pound may pass at one- time, and
yepass at an‘dtherl; : tlléﬁ_, though the "z'dévz'z"tszy‘ of
he _‘artigl‘q‘ ‘would §eéﬁ1f to put the argument.in
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its strongest light, it will not secure the propo-
sition being even true. i
‘The pounds of gold we might exchange to-
day, we may certainly keep by us, and exchange
to-morrow : because any variation which can be

- supposed to take place in the one, must be

equally supposed, to take place in the other:
but if I part with my pound of gold at once to
you, and gold should happen to vary decidedly
in value during the day, it will be no fair re~
payment on your part, should you return me,
even the identical pound itself to-morrow:; anyr
more than it would be to return a horse you had
purchased and injured. Idemtity will, in this
case, fall short of that perfect equivalence which
ess§ntially constitutes a fair mercantile trans-
action, | S ’
- With respect to a single article, indeed, this
raises but one solitary question—what is the
amount of change which has occurred? But
between. different species. of articles, a second
and much more intricate question arises; viz.
supposing the change itself ascertained, how is:
it to be distributed ? to either simply? or-in
what proportions? |
. ‘This is an enquiry to which all nature,asfaras
it ever fluctuates, is necessarily subject. What-
ever may be the mystic character with which its
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devotees would strive to invest gold ; if, as Lord

Liverpool observes, gold too may vary from it-.
self, neither then can gold plead any exemptxon
from this scrutiny.

When the time comes that gold undewoes‘

itself a change, (and the more seldom this hap-

pens, the more minutely we are bound to watch
its arrival) we must not, like the Hamburghers,
refer that change to any thing else; we must,

in spite of any act of Parliament, for the moment

attend rather to any other article ;—fix Bank
notes—fix indigo—fix all the rest of nature, and
proceed with nothing till we have either rejected:
gold entirely as our standard, or have dlstmctly.
~ corrected it.. e
Even while Tam ertmg this, I have met with
" an able mathematician, who, when professedly -
‘advocating the Report, took occasion to declaim
against Government’s ever.offering to assist na-:

ture . by interfering with her markets; and he

instanced the attempt to set a maximum on’

provisions, at Botany Bay. I fully agree with

him in his view of the measure, and its natural-
consequences.  Still I could wish all arguments .
to be used consistently; and I do insist, that

however that gentleman may attempt to- dis-

guise the . fact, . the very point for which he
was so contending; resolves itself simply into
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the propriety -of Government’s enforcing the
maximum of twenty-one shillings, which it for-
merly set on the guinea.

That gentleman indeed said, (as does Mr.
Huskisson) that it was no part of his object to
fix the value of guineas: that he would merely
divide the pound of gold into uniformly the
same number of parts; -leaving those parts to
find what value they might, with 1espect to
other things,

‘This would be perfectly fair; but do they, in
fact, so leave it? Are they not making a dis-
tinction with respect to paper? and expressly:
objecting‘ to the value which gold at present
finds in the market with relation, at least, to
Bank notes. LT a

According to their account, their ultimate
object is simply to reduce the quantity of paper.
But in the mean time’ the immediate effect of"
their system is to insist upon havmg more of
that paper for their gold. S

They may not indeed have much gold to
offer, but for this defect they have not failed to.
provide. - In default of the sensible reality, they:
have already, in imagination, transmuted every
object around them to: supply its place. In-: |
comes, rents, debts, in short "every thing with
them, has only to be touched to become gold.
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We have seen, that whatever can have been once
construed a promise, according to Mr. Hus-
kisson’s system, can never mean any thing-else.
Nor should I much object to these gentlemen
thue playing at Midas, would they but confine
the game in all its parts to themselves. Butit is
surely unfair to engross only his-eye, and insist

upon leaving his touch exclusively to the Bank.

i+ was urged by the gentleman I have already
alinded to, as an irrefragable proof of the depre-
ciarion of Bank notes; that he happened per-
sonally to know, that a chronometer for in-
stance, which had formerly fetched.one hundred
guineas at Paris, was still to be procured there
for the identical sum, if paid in the same coin ;:
but would require 120/ in Bank of England.
notes. : : S

" This he considered as absolute. proof: of the:
depreciation of the latter ; but without enquiring:

whether Bank notes would be at all: received at:

Paris, when, by the same reasoning,. they might:
be said- to have fallen to nothing ; the argument

is. evidently defective in that it previously, as-

sumes, the whole subject'of dispute ; concluding:
that guineas: themselves have. not risen.. If
guineas -themselves have risen, the artist has:
clearly raised. the price of his article, whether

he may be himself conscious. of it or not. -

ﬁ
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Even the little force which might at first seem
to attach to the reasoning, from the supposed
improbability that both the articles should have
so exactly risen together, loses all its weight
from two considerations: First, that the price

"an artist of eminence sets on his labours, is

always in a great measure arbitrary and capri-
cious; being frequently guided by the sound-
ing roundness of the sum (as the instance in
point gives us particular reason to suspect) ;
when, of course, it would not be liable to fre-
quent change. And secondly, that the altera-
tion required in this instance, would have been
a nominal reduction of the price of his article,.
which would be to expect‘tihat: the artist should
ostensibly disparage his own work.

We have indeed heard of many who could.
not be made to bring the premium of their bills
to account ; but I never before heard it offered
to be argued that a premium cannot in fact
exist, . because an:individual has not volun-
teered of himself, to account for it. .

I am myself far from thinking that it is even
less likely: at present that gold, should. have
varied than paper; but such a probability, how- .
ever strongly enforced, W,oul‘df never have dis-
charged us.from:the enquiry. In my opinion, it,
would rather have added to its, delicacy.
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Tn that view, Mr. Huskisson’s reasoning should
have been guardedly directed to shew, that
hoﬂv_eve‘r general the rule, he was not suffering
its gencrality to blind him to its possible ex-
ceptions. ’ o N |

The stronger any presumption may be, the
more we ought to deprecate the seeming to con-
found that presumption ‘with‘ proof. By touch-
ing lightly on the possible fluctuations of gold,
Mr. Huskisson has indeed eluded the questions
which that consideration must have obtruded on
his notice : but I claim of his candour to admit,
that if the case is possible, they enter essentially
into the subject. And I am sure, en such a
subject, “he would not feel himself entitlgd to;
elude them merely because they are embar-

Objecting then to Mr. Huskisson’s terms, that
much as he rests on the intrinsic value of money,
he has no where accurately defined, even when
professedly énumeraﬁng its Vglues, which h“;
considers as truly éntrinsic, SR |

Objecting that when he assumes gold as an
absolute standard of currency, he no where ex-
plicitly informs us whether he means to rest his

e

just representative of thctn be.
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system on its being naturally or only being le-
gally so; I shall wajve these difficulties, and
endeavour, to shew, that even in any sense of
the terms, his ‘propositions, so far from being
axioms, are not even true. o ; :
He asks, with.a seeming triumph,  (which
I must think misplaced towards its object, Mr.
Chambers,) « If gold is not a fairer standard for
* Bank of England notes than .indigo or broad
“ cloth, I should like to know what is the
¢ really fairlstandaxjd.?’_——QUEs:rION, p-22. .
Such questions are at best but bad arguments,
We might, with more real fairness, ~ask an
astronomer, if the sun is not absolutely station-

- ary in our system, I'should“like to know what
really is ‘stationary ? The answer would be

given at onee, that even the sun is but relatively
stationary, that nothing in' the universe -is
strictly so. = That to be accurate, even the sun’s
motions must be allowed for. -~
. M. Huskisson’s question has already receiv-
ed the same answer from an authority which
he himself will admit to be considerable. ~ Lord
Liyérpool,Tobse\rve\s,, “ we seek in vain for any
“‘ such absolute standard in nature ;” indeed the
reason is.obvious, in that all values themselves
are but relative ; and so of course must every
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We have seen his Lierdship espress h?h}Sgli—;g
«] am sensible that the metal of whtc}fl ' l,_,
« gtandard coin, O grincip?l ﬁxeasxllre '?n 1::;
« perty is made, will vary in 1ts va'1 ;1::’1
« cessive periods, with respect to‘ {tse - -
What then, I would ask, at th,'ese perio S;.. -
other things, whether Bank notes, or mculg )
e 1o ‘ -
N ‘ldfél\"lr. Huskisson would fairly meet‘ the quest.;
tion, and does not al’tog?thex".dcfny.th;:: ::; "
periods fmay possibly arrive, 1t I-S-»to»'dd& b
should in the first instance have a resg»
hlisflﬁmomentwhe‘n gold is thus '{tsejlf far?n‘ng,
Mr: Huskisson, I know, will no't.- ‘lnS.l‘-St fh;xt ‘;h:
indigo  merchant should give l}xm"ezcagt yVBu‘C
same quantity of indigo ‘fo‘r his gmne(:ia e
will he be justified in saying the in igo hes
varied in its price, when, by the hypc.)the:;s,st.“
gold alone has then been really cbangmg ? . - t;
with respect to the indigo itselﬁ thls con: usxf)ld
of a relative expression with a:- rea} qpe, wou !
not be very material, since 1ts m.’ce’rgsdt? fl};
sufficiently preserved, and,asa commoc xty3 ‘
is but individually concerned; but t‘}fesigéb
-change must have taken placex‘wnh“iles;\)g?()b‘i
gold and paper : -and paper has not only ;ot >
tain its own price, it has to regulate tha
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other things. Its demomination is therefore, as

wall as its price, material. Yet Mr. Huskisson

proposas sacrificing the former entirely to the

latter. ,

Even between the indigo and the guinea,
which in the period we have been describing,
would have been the truer standard for Bank
notes? clearly the indigo which is not supposed
to have varied. Wedded, however, as Mr.
Huskisson considers Bank notes to be to gold,
he can of course allow them no alternative, but
to forsake, at once, the truth of nature, and
cleave to the errors of the guinea. -

" Bank notes were not, originally, at all mere
deputies of guineas, in measuring ‘the values
of commodities, such as indigo ; but if they had
been ; guineas, when fluctuating, could not have
performed the office accurately in person; and
when the principal is thus, as it were, sick, is it
the duty of the deputy to become sick too?

~Bank notes had never any other connection
with gold than as a new scale will always require
to be tried for a time with some established old
one, but.as Sir.James Steuart Justly observes,

- * It does not follow from  this adjusting of
“ the metals to the scale of value, that they
*“ themselves should therefore become the scale

““as-any one must readily . perceive.”—Porrr,

Econ. b. 3, p. 1, c. 1.
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Such connected scales are indeed but too

'hkely to partxcnpate in-each other’s errors, as well

as accuracy; but this.it is our duty to -endeavoiir,
at least, to prevent. Gold can be no proper
guxde for paper when it’ goes itself astray.

Yet to the question: Was gold itself to vary,
what are other things to do? ‘Though Mr.
Huskisson might elude the case of commodities,
such as indigo; I think he has left himself no
alternative with respect to Bank notes, but ins

sists that they should vary too.’
- Such ‘an. expedlent would certamly save us

: much trouble, in arranging the differences of

our standards, as it would effectually slur them
over,.and hide them from our view; but coul:l
it be creditable to ourselves, or just to nature 2

1In the present instance, I cannot deny that

the expedient would be pecuharly popular‘

~ because, though it would necessarily realize the

whole mass of injury, which Mr. Huskisson so
feelingly, though mistakenly deplores ; it wouk}i{
on his plan, be an entire bonus to the public
at the expense of the Bank—an individual body.
He supposes indeed that the effect would not
go far, without: readily correcting itself; but
with what confidence can any one trust to that
theory, when the evil is described by himself, as
not only immense, but as having been long and

gradually coming on'

B

i

i s A e
Errorsrithes s

- €ver

33

Besides doubting the fact, T should deny the
inference if it happened If Bank notes were
to rise suddenly, the moment they began to be.
called in, T should say they had not before been
excessive, and that this was giving a forced,
not their natural value, to the rest.

For my own part, if I benefitted by the
thing, and felt no repugnance to the mode, it
would still weaken instead of adding to my
confidence in the Bank; as I should fcel that
their notes were thus altlﬁcmlly raised to a

value they could not permanently sustain,

I ‘should be sorry to avail myself of the
injustice, otherwise I should myself begin the
traffic of exchanging my notes for guineas,.
Jjust at - the very moment Mr. Huskisson is
supposing the drain to stop; from mere apple
hension on my part of retaining them in so
unsound a state,

But it is far from clear that the case would
arrive.  And I could never advise the
Bank, with. sincerity, to continue their dis-
counts; trusting to the experiment.

The whole national debt, upon this system,
as well as all rents and private contracts, have
been already deranged; and will need the same
corrective of bemo actually exhibited in gold :

and as long as the Bank continues i Issujng notes,
D
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so long, it is clear, they will continue to pledge
themselves to find that article, whatever may
be their loss. |

Nor shall we readily be satisfied, after the
alarm thus given, of paper having been under-
mining us, for years, of our property, that
every thing is at once safe, and the evil at an
end, because the Bank are just beginning to
pay again in gold. Some of us will, no (}oubt,
still hanker after full ocular demonstration of
the system, by seeing the whole of their pro-
perty turned into gold.

Should any idea of this kind take place, what
is possibly to stop the current ; at least as Iong
as any paper remains in circulation? And if its
‘place is to be all supplied with gold, can gold
fail to rise continually in price while the process
i§ going on? Where then are the Bank to look
for any period of relief?

Glut the market indeed with gold, and gold
will fall ; but for this we must not take it from
one channel to employ it in another. We must
have recourse to fresh production from the
mines. And except by increased price, what
command have the Bank over this source ?

Tven could this be effected, it is never a
desirable thing to glut the market with any
commodity : but we should not be advancing
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a single step towards this object, while gold
was sought only for currency, and as much
currency in paper was at the same time being
withdrawn. '

By the Bank instantly stopping their issues,
they might indeed somewhat limit, if not per-
fectly ascertain their loss. Though I could
hardly estimate it at less than eight millions
upon. their present twenty-one.

But if they did not stop issuing their notes ;
as long as they remained responsible for finding
gold for paper, at any loss, there would be too
manifest a trade to be driven against them,
in which ‘it would be the interest of others to
promote that loss, _ :

Whatever gain would ensue to the publick
from this, the Bank would decidedly owe it to
themselves to stop: nor can I believe that Mr.
Huskisson would find, as he supposes, others
ready, with such an example before them; to
take up the charter, |

Unless upon Mr. Huskisson's hypothesis,
that gold cannot vary; or upon the more rea-
sonable one, that, except in times of convulsion,
it has rathera tendency to fall; no company, in

“their senses, can undertake to advance one spe-
cies of currency subject to the possible vicissi-

tudes of another.
D2
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Such is mercantile honour, that in case of
an extraordinary pestilence, Life lnsuran.ce
Offices would hardly be expected to pay in
full. And the publick themselves would have
an interest that the Bank should not be strictly
held to their gold engagement, had it‘been a
real engagement, instead of being, as it was,
but a collateral check on their part; because
this would impose a constant, and, in general,
an unnecessary premium of insurance upon all
Bank advances. ; :

To return, however, from what has been
rather a digression, if when gold hap})GPS to
change its course, Bank notes are necessarily to
change theirs too, Bank notes become proI.)erly
the index to gold; not, as Mr. Huskisson
would insist, gold the true index to Bank
notes. |

According to Mr. Chambers’s more accurate

system, all currencies are equally but relative -

measures of abstract walue; and all assumafble
values, as far as they can be rendered specific,
are reciprocally standards or measures of cur-

rCncy. ‘ | v . . . . 1
- The fact is, that there is an ambiguity 1 the

ies, from their being commo-
metuls, as currencies, from their being co

dities of value, which require measuring them-
selves ; independently of their affording mate-
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rials for scales to measure the values of other
things upon.

But for this ambiguity which Mr. Huskis-
son’s original idea of their intrinsic value and
equivalence, should have led him more carefully
to distinguish, he could not have failed to see,
that gold, in its character of a medium of cur-
rency, and Bank notes, which have only that
character, are indeed, both concurrently, mea-
sures, or standards for the values of commodi-
ties, such as indigo or broad cloth; while the
commodities, indigo and broad cloth, are, re-
ciprocally, standards for gold and Bank notes:
but that, as bozk measures of walues, neither gold
#or Bank notes should, in that character, possess
any real value of their own, or &e possible
criterion for the other: at least supposing a
question of difference once started between
them. ; |

Supposing gold and Bank notes, indeed,
previously compared together, and their rela-
tion fully established and universally known,
there can then be no doubt we might use them
convertibly ;- though rather as different ex-
pressions for the same thing, than as measures

for each other. °

Their relation is assumed, not estimated,
when we thus use them; and the moment that
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relation is once questioned, all their converti-
bility ceases: nor will either, of course, then
submit to an absolute reference to the other.

As between Bank notes and indigo, if gold
is in any degree permitted to mediate, so
between gold and indigo, Bank mnotes must
have precisely the same pretensions. But as
between those currencies themselves, if the
question has not other previous decision, it
is not either simply, which can decide it.
Fven when we have seen Acts of Parliament
appear to interfere, and offer their mediation,
the point had been already decided, independ-
ently of the Legislature, by publick opinion;
or the decision must then have been sought
much deeper. I :

Confounding the commodity, gold, with the
currency, appears to me one constant error,
which pervades the works of many able writers
on this subject, who even flatter themselves
they attend to the distinction. ‘

1 cannot think Mr. Blake wholly free from it.
In the?ollowing passage, for instance, he would
seem to be making the distinction, in opposing
bullion to coin; but he is surely too accurate
a man to mistake this for its just limit, or
imagine that coin, when it is melted, loses at
once its reference to currency. ~ Bullion at all
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times is much rather a currency than a commo-
dity. 'The commodity, gold, is strictly only that
Portion of it which, whether in coin or bullion,
1s about to be converted into manufactures :
and even then it requires to be divested en
tirely of all that reference, which it now
undoubtedly has, when in the state of bullion,
to possible conversion into money again.

'The passage I allude to is:

. ““ As soon, therefore, as an over issue of cur-
“rency has raised the prices of all commo-
“ dities, and of bullion among the rest, the
“ weight of gold, in any specific quantity of
“coin, will sell for a higher nominal value
“ than it will pass for in the form of coin. Or,
“as it is usually expressed, the market will
““exceed the mint price of gold.”---OBszrva-
TIONS, P. 56. ‘

If bullion was merely the commodity, I

should fully admit this: but if it always owes

its principal value to its use in currency, I
b

~ cannot see why it is not, upon the whole, rather

depressed in this character, by an over issue of
what is also currency, than enhanced by that
cause, in its character of a commodity.

If gold could not possibly have varied, it
will of course follow, that any variation which
appears to have sensibly taken place, can only
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be referred to the paper.  Butif it is a question
of greater probability only, the fact itself’ was
to be fully ascertained, before we could at all
properly reason upon it.

“he very circumstance of that probability
being so great as to have occasioned an Act of
arliament to assume it as certain, should have
rather put us the more on our guard, when
once the fact was called in question, lest it
should have induced prejudices, and have julled
us into a,false security. :

The Legislature is known to have been near
a century behind publick opinion, in detecting

that silver had ceased to afford us the best

standard for currency, in favour of gold. - And
it could not escape the accuracy of Lord
Liverpool to observe, that, even in his time,
gold slready seemed yiclding, in some respects,
to paper. Still I admit that his Lordship con-
sidered the want of intrinsic value, as pre-
cluding the case of paper from possibly assimi-
lating further.

Iis words are, ‘

“In very -rich countries, and especially in
‘ those where an extensive commerceis carried
“ omn, gold is the most proper metal, of which

*“ this principal measure of property, and this’

* strument of commerce, should be made; in

<o g,
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“ such countries gold will in practice become
“ the principal 1}1easurevof property, and the
“ instrument of commerce with the general
“ consent of the people, not only without the
“ support of the law, but in spite of almost
“any law that may be enacted to the contrary,
“jor the principal purchases and exchanges can-
“not there be made with any comcenicnce in coins
“of a less valuable metal. In this your Majes-
“ ty’s kingdom, so great is its Wé&lﬂl, and so
“ various and extensive is its commerce, that
“ 1t is become inconvenient to carry on many
“ of the principal branches of trade, or to make
‘“ great payments, cven in coins of gold, the most
“ precious of metals. On this account a very
“ extensive paper currency has been called to
“1ts aid: but this paper can never be considered
“as coin, for it has no walue in itself : it only
“ obtains its value with reference to the metals
“ which it represents.”—-LETTER To TUE Kivc,.
p. 148. | |

- Some allowance must be made for his lord-
ship’s prejudices in favour of royal coin, from
his habits and situation in life, as well as from

regard to the person whom he was addressing.

His lordship may surely be considered as an -

-express advocate for the mint, otherwise there




42

are contradictions in the passage which could
not have escaped his accuracy.

He first attributes the use of gold, in the
larger payments, to the absolute necessity of
having a material of great value; ¢ For the
“ principal purchases and exchanges cannot there
“ be made with any comvenience in coins of a
““ less waluable metal.”

Yet when the cause for the use of gold in-
creases, and it becomes inconvenient to make
our payments  even in coins of gold, the most
« precious of metals,” he can add, “ on this ac-
“count a very extensive paper currency has
“been called to its aid; but this paper can
“ never be considered as coin, for it has no value
“ initself.”

- Whether it can be considered as coin or
not, is of little import to the question; but
something certainly ought to have been offered
in explanation of the circumstance, that in a
case where gold derived its claim to employ-
ment, solely from the value of its material, it
should progressively be superseded by a mate-
rial of no value at all. o

I have myself no doubt the case is exactly
similar to what it would be if; carrying our
views into the greater fields of space, we found
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it convenient to forego the narrow limit of feet
and yards, and substitute abstract degrees of
the meridian.

As an abstract measure this might not so well
accommodate itself to this his Majesty’s king-
dom. Itis defective likewise of having sensible
material, like his Majesty’s brass and ivory
rulers. Still, I think, it can hardly be main-
tained, that it is less real, or has rather refer-
ence asa multiple to ¢kem, than they, as aliquot
parts, have to i¢. The latter is known to be, of
the two, the more accurate conception.

While, however, we: place implicit reliance
on the quality of intrinsic value, as essentially
distinguishing metallic from other currencies,
this may certainly be supposed to place an
insuperable barrier between the case of gold
and paper, ever perfectly assimilating itself” to
that of gold and silver in the last century.

As far as intrinsic value is strictly essential to
our idea of money, there may certainly be com-
petitions between different species of money,
which may  be wholly inapplicable to any
species of money and paper. Silver might,

in this view, be again called'in to contend with
gold, while paper might be etemally p1 ecluded
from ‘any such possxblhty

~
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This point, however, Lcertainly dispute, heing
~convinced in my own mind, that any real ap-
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insist, that the more sensible that personifica-
tion is,---the greater the value of material, the .

proach to iull equicalence, in the precious metals, more diable to fluctuations will be our assumed

. 1s altogether a prejudiced idea: that the metals , standard. . ,
© . pass in currency only as z‘olbeni/g; gzy@g, in the ¢ Jh”y system distmctly 15, that such an abstract

. same manner as paper docs owever their sup- : credit 1s itself the only natural standatd of value, -
~posed value may first have introduced them the only real chject to be expressed, and that all
}_’.th‘ere -1 consider them as mere Exchequer our mediums of currency do but equally endea-
bills; only, as it were, endorsed by the opinion vour to embody this, so as to fix it more sensibly “

- of the whole commercial republick, instead of in our several conceptions, That paper, as the .

~ being confined to any particular exchequer. .- more abstract expression is, to those who'
 Of course, when throughout I am seen to ] recognise it as sufficiently tangible, more accu-
~speak of paper as the substantive article, I have : rately preservable to its true point or object, .
trusted to my reader’s candour not to suppose than gold is likely to be, or any other thing.

I attached importance to the thing itself, or ! ‘This T shall be ready to discuss more at large, -
that T overlooked the seeming distinction in ‘ 'i at any future time, but I am somewhat thrown
this respect between paper and gold. out from dwelling longer upon it here, from |
If I am at all right, the gold is no more essen- finding, that though Mr. Huskisson does in-
tial to the guinea, than the brass or ivory of the b deed make it a preliminary axiom, that mone_y»i
ruler is to its inches.  Gold is only a higher differs from paper currency in having essentially -
personification of an equally buz abstract credit, ‘intrinsic -value, and even seems to found his |
and, if it does not represent such a credit, system upon it; -yet both the Committee and

Frny fEms
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“has no real meaning in circulation, no Just place Mr. Blake rest the same syste_m on wholly dif-
‘ there. A » - 3 ferent, if not irreconcileable, ground : assum-.
- Whether the abstract credit can ever be so ég ing that paper, only in commion with money, is.
: expi‘essed as to convey an uniform idea to all of ’g d‘eprec_iat,ed Just as‘t‘hat would be by an excess,

S

(us, without personification, I by no means un-

of quantity.
‘dertake to say; but, with Lord Liverpool, I de

<Indeed, when Mr, Huskisson himself ex-

iy
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pressly declares, in a note towards the conclu-
sion of his work, that if gold could be equally
multiplied with paper, it would be productive
of all the same effects; I cannot but distrust

myself to be fighting a shadow, when I am

assuming, that he could have built much on
any essential difference of intrinsic value in the
two materials.

Whatever intrinsic value any guinea has, I
cannot conceive that value ought to be affected
by the mere independent producuon of another
guinea.

Still I would not be thought, from any thing

I have said, to claim for Bank notes that they

should altogether supplant gold as our standard,
Mr. Chalmers appears to me to have fallen
“into a delusion when availing himself of a dic-
tum of Lord Mansfield, he would build on the
peculiar character of Bank notes, and call them
no longer paper, but cash. ~
All good paper is, in my view, exact]y the
same; I merely wish to contend, that equiva-
lent returns are alwa}s ‘better secured by ab-
stract admeasurements of value or ‘expressions
of credit, than by what must necessarlly be, more

or less, a gambhn pohcy ; Viz. the assumption

that any real object in nature, which happens
to be equivalent now, will permanently remain
s0. ’
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As mankind are constituted, it may indeed
be necessary to bind them rather to some s speci-
fic, though inadequate, return, subject to the
chance of that v varying in value before the
period of payment arrives, than to leave the
possﬂ)lhty open for unceltunty and conten-
tion; and in this view, gold, as a commodlty,‘
may be the subject best adapted to be taken ;
still I contend, that, for this ohject, we are
necessarily sacrificing the accuracy of our stan-
dard ; which, expressed upon paper in the ab-
stract, and left to arrange itself with reference
to the whole mass of commodities, would have
been preserved more uniformly the same than
it is possible for that standard to be by refer-
ence to any real commodity of value, such as
gold individually.

“A florin banco has a more determinate
“ value than apound of fine oold or sﬂver.
POLIT Ecow. b. 3. p-lc L

Nor can I avoid adding, that had gold any
considerable portion of that independentvalue
which we prejudicedly assign. it, it would be

still lessfit for this object; and that, however

contrary to our general notions, and even to
the authority. of Lord Liverpool, it owes its
whole_fitness to its being searcely more truly

waluable than paper.
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By comparing bullion to Bank notc:s, genjclc--
nen avail themselves, rather unfairly,of opposing
a general to a more limited circulation. . Tllis
distinction is not essential to the materials of |
which they are composed. Bills of Exchangc
shew us, that paper is not necessarily confined

in its circulation to any district; and, in speak-

‘ng of Bank notes, I would always be ‘under—b
stood to speak generally of all decidedly good
paper. . |

I do not consider it an accident, however-I
must admit it to have accidentally arisen,--I
consider it as, on the contrary, a providential

interference of nature for our instruction, thaj:
she has changed the unit of money in almost
~all countries, from its originally 1ptended‘; sensi-
ble expression, and has reduced it ostensibly to

n imaginary or ract one---such as'the Livre
an imaginary or abstract on

~Tournois, theMil Rea, or our poun’d; and, on a
~ different subject, the barley-corn. -

At least, when I say, that I think paper, a’§
the more abstract expression of value, is more
likely to be uniform than gold, I may surely

claim the full sanction of Lord Liver‘pOol,”’th"
has been seen expressly to declare, that 'th.e:’
oreater is the value of the material, the more xt“
im‘st be liable to interfere with the "stabil~1§y‘ of‘ '

the standard or measure, -
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Paper, as having no value of material, may
certainly be exposed to peculiar dangers and
risks of its own, consequent upon that very

circumstance ; but it can hardly be putting any.

forced construction on his Lordship’s words
to say, in the terms so much objected to by

Mr. Huskisson, that the circumstance must

render Bank notes a fairer standard, Or measure,
than even gold; however defective they may,
be in other respects, where gold may have the
advantage. . : S

I would not, however, wish paper, in any
form, to wholly supplant gold, even as a stan-
dard ; though I venture to say that, as a stand-
dard, the abstract idea of .a pound will be far,
Qf‘g:old’ or silver. o ,

But, with deference to Lord Liverpool, what-
ever inconveniences concurrent standards. may
be liable to produce (and they inevitably will
produce some), still I consider the having them
as salutary, if not necessary, . T

Who would not, on principle, prefer the hay.
ing now and then a slight anomaly -appear on.
our scale, to the having our system . appear

more uniform in value than any fixed quantity

always uniform, from the mere want of any *

Jjust corrective whatever, -Like the Hamburgh-
scale, obliged to miscall 3 Sfall of silver, & rise of
E '
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gold, because it had precluded itself from dé-
tecting the truth. '

Popular prejudices will, no doubt, be herg
strongly against me, not simply from the vuls
gar partiality in favour of gold, but also from
¢he effect which the present occurrence has
been particularly calculated to produce.

A tise of gold, if overlooked in itself, in a
country where things are supposed, by law, alt
exclusively referable to gold, would be-an obvix
ous, though unavowed, rise of all incomes;
which those who have- to receive them would,

clearly never object to. '

" Had the case, however, been reversed, had
gold ostensibly fallen, T doubt not I should

 casily have satisfied the scruples of the most
prejudiced, to forget all specific reference to the
metals, and be satisfied with looking rather to
the standard of paper. B
‘But for th‘ese;prejﬁdices-we could not, 1 think,
have failed to see that the only correction.
¢alled for at present, however ingeniously it
may be endeavoured to be reflected back upon
paper, should fall more obviously on gold.

" The sensibleanomaly which presents itself; is
" simply a variance between the mint and market

prices of bullion; what is there in this of obvi
ous reference to paper? ' o
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Is there no previous question more naturally
at‘gaclles itself to the bullion alone ; as, for in-
;t;mce, what is this mint price Whi,ch thus
presumes to dispute its price in the market?

Generally speaking, we know that the sys-
tem has been justly exploded, which formerly
led the legislature to interfere with almost all
the n.atural markets; but is not this a lurking
vemains of that exploded practice?

If the mint price of a guinea may be possibly
cogstrqed into a maximum imposed by the
?Cglslatllre on'its market, we need surely look no
further for the true object we are now al-oné
called upon to correct. . - |
i We have seen it however said, that ‘though
'gold may appear to have risen in the market

.ab'ove.lts' mint price, yet we have an unerring
.c.r;_terfon which proves that it has not reallb
Tisen in the market at all; in the test, that th‘jc:
Tise d(?es not shew itself with r’eSPect’to silver,
to which alone Mr. Huskisson will ever allow i1,:
fo be compared.  But, as I have already hinted,

:ﬁﬂectmn will ‘soon: convince'us,: that silver i;
re;vf;‘ye 20;7 g:)‘l (tlest to ’whxch we ever 41.§fer the
" (ge:l tzzxc'le happened .inde'edv‘ to have arisen a

udden, anc great sensible difference, between

them, it ;vgﬂd $0 far have facilitated the discus-
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sion, that the prejudices of some people would,
perhaps, in this case, have relaxed to listen to
its evidence; but nothing can be more futile
than the idea, that a real change in the value
of gold would first, or indced at all, necessarily
shew itself in silver.

Bodics moving together are never sensible of
cach other’s motions; and, with the single ex-
ception of the partial discovery of a gold mine,
there is no conceivable circumstance which can
be supposed to. affect gold, which must not, in
nearly the same degree, operate on silver.

Can it be doubted that, if gold was hoarded,
silver would be hoarded too ? ‘ B

Can we imagine that, if gold is particularly
sought for the payment, of foreign armies, silver

" can be wholly out of request for the same
purpose? :
Without the commerce of those countues hav~

ing increased, their expenditure may haveincreas-

ed : without our paper having become depreci-
ated, theirs may have wholly dxsapp_eared and
without the total mass of their circulating me-
dium having at all increased, the necessary void
occasioned by the disappearance of their paper,

may well have called for a large proportion of

both the precious metals to fill it up.
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the place of commerce and manufactures in call-

- ing for circulating medium.

Plunder and extortion, which we know to.
have been carried to their utmost extent, effect
circulation no less rapidly than commerce, and
with this marked distinction---that while com-
merce provides substitute mediums of its own,
and so far does without the precious metals,
military exactions give these a decided prefer-
ence, from being more portable than commodi-
ties, and, not like paper, requiring to be brought
back to the same place, where they might be
identified and reclaimed.

Paper, on the contrary, in those countries
where its credit is not-affected, will scarcely
have been influenced by any of ‘these causes
operating around it. o

If its quantity could not be 1ncrewsed, it
would indeed rise in value, as the precious
metals would be withdrawn to the countries
where they have been supposed .to be more
wanted ; but since the quantity of paper, when-
ever credit is good, will readily accommodate
itself to the exigency, it will remain stationary,
though the metals will have risen even here,
where they are less wanted, to neatly their

price in the markets where they are most so.

g s s

Nor is it expenditure only which has supplwd

Pl s

S RN
e




54

The true depreciation of paper, from excess,
could the case ever happen, wholly divested of
all reference to discredit, which to me appears

impossible; must at least operate sensibly on

the paper itself, before it could begin to operate
on prices. '

Thus we know that a light guinea will
always go as far as a heavy ons, till there is a
suspicion of its defect; though when detected
itself, it may involve others innocently in the
suspicion. But the system of the Committee
supposes, that prices instinctively discover the
depreciation of paper, before either the buyer
or seller is conscious of it: as if any thing else
but that previous consciousness could point

~ out to the one to ask, or the other to consent
to pay more of that paper for the article he

exchanges with it.

'We know too that when a depreciated cur-
rency has at any time sunk the exchange, it has
always been known to be depreciated, before it
could begin to produce the effect. |

Yet it is under a peculiarly marked combina-
tion of.all these circumstances, which should
lead us to suspect a rise in the precious metals;
that we are required to shut our eyes to
its ostensible occurrence; and construe it to
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have a concealed reference entirely an opposite

- way.

The arguments indeed used to shew that the
depression of paper would occasion a similar
depression of the guinea, would apply, was
the depression of both sensible and obvious ;.
but if currencies, circulating together, are ne-
cessarily affected alike,and the Bank Restriction
Bill keeps up the paper; so ought it to keep
up the guinea. |

It is a perversion of reasoning to say they
must move together; and therefore, because
paper is prevented from obviously shewing its
depression itself; it forces this depression tq
be first sensibly displayed on the guinea,

It is admitted, that if paper was not fbrcibly
sustained, as it is supposed, by the Res,tﬂctioﬁ ‘
Bill, the natural effect. of its depf@ciaﬁon By
excess, would be simply to recoil 611_ itscif,
when it could hardly be said, even n,omi‘nally, to
affect prices. Was it then true; which it is far
from being, that the exchange for gold {Vas_ the

| only, or even the most natural means of this

tecoil ; still it would surely be assuming a great
deal to argue at once, that a mere ‘medium
could thus be converted into a pdwerful real
agent:-—that, because it is not allowed a me_ré

‘ Rominal change in iﬁﬁﬁ‘:l‘f; it must agquire EOW“'
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to derange, what would now be no lenger
nominal prices, but the real prices of nature.
The experience of the light guinea would
be decisive of this, but for the very gross pre-
judice which pervades their whole system, of
supposing, that contracts can ever look to rest
finally, on the equivalence of any mere medium
employed in them; or that any one can be so
grossly sordid, as, in parting with real comforts,
to contemplate nothing beyond the permanent
possession-of guineas for. them. E
Otherwise, it could not fail to be instantly
admitted, -that, however the guinea, when
known to be light, might affect nominal prices,
by occasioning more to be asked for com=
modities ; yet, except as an ultimate equivalent
to.rest upon, while it continued  passing in

circulation, if its lightness could be concealed

from us, that would have no real operation
whatever. ,

But I have suffered myself to be led aside
from my immediate object, which was simply
to urge, that, exclusively of depreciztion from
discredit, paper is. less likelysto be affected by
times of convulsion than any other article.

That gold and silver, even more than articles
of necessity, will have a tendency to become
dearer; and that absiract credits, if credit can
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oe at all sustained, will be the only things likely
- to remain the least stationary.

It is for this reason I have no hesitation in
saying, that paper, in Eugland, is at present a
much more fair criterion or standard for. gold,
than silver can possibly be, either here or at
Hamburgh; and that, what Mr. Huskisson
would insinuate to be a covered depreciation
of Bank notes, is nothing but on their scale an
accurate annotation of the real rises of gold
and siiver.

At any rate I claim, that, as far as the mint
and market prices of bullion sensibly differ, the
questicn should be first fairly canvassed, as it
presents itself, with reference to bullion
simply ; that, because a difficulty ostensibly
obtrudes itself, with respect to our different
annotations of gold, it should not be held an
gbsolute privilege of gold, as Mr. Huskisson
seems to assume it, to throw the blame as a
matter of course upon paper; because it hap-
pens to be the nearest bystander. , ,

Paper, like Mr, Huskisson himself, like every
possessor of splendid talents, will have jealous
prejudices to contend with, as well as its own

‘natural difficulties to encounter. This it must

gxpect, but.it could hardly have anticipated as
p duty of its own, that it should be thus first
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called upon, to be responsible for a difference,
which has arisen ostensibly only between na-
turc and the legislature; and which Wm}ld
seem to regard only the exact value and price
“ I%:rliy own part, I am rather'asfgonished that
if gold is really so favoured a child of nature, as
its advocates suppose it to be, nature has not

easlier revolted at having her fayourite thus

swaddled, as it were, by Pa’rliamen‘t, in a mint,
s well as her own market dress. o

~ 8till T only claim that paper may not be idly
snvolved in but constructive crimes ; that; as a
servant of tried and even still acknowledged
credit, it may not be hastily sacrificed to every

- caprice of only more antiquated rivals ; that, if’

it is ultimately to be condemned, at leasjt it may
not be cried down by mere assumption a,nd'-
i)rejudiced acclamation, without being first fully
and distinctly heard. . '
‘ History furnishes us with many instances
when money itself has been subjected t(? flue=
tuations ; though seldom, I grant, sufficiently
sudden to-produce very marked effects; unlest
where the causes were forced and arbitraty.

© We have here, however, an instance which
shoulcl,‘,i think, afford a decisive answer ‘to.all‘\
Mr. Huskisson's reasonings about gold, being

¥
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intrinsically an ebsolute eqoivalent in itself; and
promises, in consequence, looking ultimately
no further than to gold. ’ ;

For in those periods we find that the Legisla-
ture actually did interfere, to translate promises,’
not only from one species of money to an~
other; but out of all mediums of currency,
into definite articles of necessity.

I need hardly say I allude to the Act of (I
believe) Elizabeth, obliging colleges to reserve -
part of their rents, instead of in money, in.
coin. ;

Geld may certainly be so far a fairer standard
for Bank of England notes, than either indigo
or broad cloth ; that if its relative proportion
to paper is admitted, it comes assayed to us, in
both its quantity and quality ; which those
articles donot, But gold, in this case, does -
not jind the value of paper; it assumes it as
already jfound ; while indigo and broad cloth
have the sum to perform : otherwise, I do not
know, that even so far, the argument would
apply. - But in any view, this is not the just !
question, whether gold is a fairer standard for
Bank notes, than indigo or broad cloth. The

true question should be, between gold and Bank
notes, which is the fairer standard for the value.
of indigo? Which currency is the fairest:
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standard or measure for commodities? Not
whether a currency or a commodity is the fairest
standard for another currency.

Bank notes and gold have, in common, the
advantage which all currencies have over com-
modities, for the purpose of measuring the values
of other commodities ;---that we keep them ex-«
pressly assayed, and endeavour to preserve
them exclusively arranged, with a view to this
object; but this can have nothing to do with
their relative advantages over each other.

Gold may, for instance, be preserved so
nearly stationary, that it may even have been
conveniently assumed by the Legislature,
(though always of course liable to its own re-
vision) as temporarily fixed. : -

Under such circumstances it would b
fraudulent, as Mr. Huskisson supposes, in that
Legislature, towards its own creditors, was it
capriciously to alter at any time the index.
The fraud, however, would be in the caprice,
and not in the alteration. If the original as-
signment - was arbitrary, it was then equally
unjust ; and its continuance now, would be rather
the fraud than its alteration ; were it continued
one moment after the circumstances, which
led to that assignment, were known to havs
thanged, - - '

T e Y i
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The Legislature, for a permanency, cannot in
justice do more than assay and stamp the
quantity and quality of the metals it issues,

It will, of course, in issuing them, at the
time declare the relative proportion they bear
to each other: but this relazive Droportion wilk
not, even then, give us the real value of either.
That must always be left to find itself jn the
market. | :

It is for this reason mints properly abstain

from coining for themselves, and selling - their
coins; lest they should seem to force a valus
upon them. In general they confine them-
selves to the act of coining for others. But
even the declaring the relative proportion of
different metals at the time, if not carefully
watched, becomes, 1in some degree, affixine a
value to one of them, at least; it wouldo‘be
liable to abuse if it was not done under an
implied engagement, to watch over and correct
that declaration, the moment a natural variation
should, either by being considerable in itself,
or promising to be permanent, render a correg-
tion ‘necessary. - f -

Nor have prudent Legislatures wholly

trusted to themselves in this: The limitine.
the amount in which one of the two curréncieas
should be a legal tender, is a latitude left to the
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publick of -correcting for themselves any rela-
tive fluctuation between the two; only that it
has hitherto been done upon a. partial system,
which has deprived us of more than half its
benefit, by fixing the one on which the cor-
rection is alone allowed to be made, when it is
equally possible the error may have been in
the other. « '

The relative fluctuation of two things may
always be expressed, exclusively, with reference
to either: but though we thus obtain a more
elegant simplicity to our scale, the measure
requires to b¢ well understood and watched, or
it must lead to abuse; as the terms are thus
necessarily blended together, some being rela-
tive only, while others are real. o

Lord Liverpool’s proposal of making one
metal singly, the standard measure for all the
rest, was professedly meant to be but an as-
‘sumption, under regulated limits; and he ex-~
presses a just solicitude to select the metal
which should be least likely to fluctuate.

On such a basis, I do not deny that obvious
advantages would result from the measure;
though, as he justly observes, its very first effect
would be to require a deviation from strict
equivalence in all the other parts of our cur-

rency, except that one metal: still the project

i
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is liable to considerable objection, in that it
tends to confirm us in the delusion of attri-
buting real equivalency, to the metal we thus
select. And it would more effectually blind us,
than we seem at present even blinded, to the
correction of that one standard, when in time
such a correction must become, if not necessar Vs
at least-proper. |

According to that system of proceeding we
should probably never have ventured to change
our standard from silver to gold : and, accord-
ing to that system, I should still less have
dared to propose, as I am now doing, even a
temporary correction of gold by paper: yet, if
gold is really the article which has risen, the
correction of its mint price, and of certain. penal
statutes which both Mr. Huskisson and the
Committee allow to require alteration, will be

~all that is necessary to be done.

I fully agree with them, that the Legisla-
ture should allow the guinea to fetch its price

- in-the market: but I flatter myself I am. con-

sistent in doing so. I cannot reconcile theip
consistency in that they would be allowed
t:hemselycs to pass the guinea at perhaps 25
shillings, yet would oblige the Bank to pass it
atel, , - .

- Let guineas fetch their own price, but let
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them fetch it univ ersally ; and then there can be
no objection to the Bank paying in gold, not
only in two years, but immediately. Nor will
. there be great danoex of other countries mate- |
rially withdrawing ou1 gumeas from us, as thelr y
" price would then rlse, if necessary, so as eﬂ'ec-
tually to stop the process ; but nothmo can
1 ever stop it if we give into the project of com-
i pelling the Bank, or any one, to keep open shop

| for selhng guineas at an under price.

The injustice which -some suppose would
" arise from this, on the palt of the Bank towards_
“.i«? the holders of their notes, would be ev1dently ready improperly obtained. ’
i limited to a spec1ﬁc extent, 1f it would not in / Both pleas, cumot be true’ lt may be Just
| fact be altogether imaginary. If it stopped !

s, it wheze a proﬁt has been ‘made, to insist. upon
} merchants from apply ing for more discounts, i i restitution ;, but if that restltutlon is effected,

still recur to my question ; how is it reconeilen

able with any consistency of principle, to say,

let guineas, fetch whatever price they may else-

where, but let the Bank be #bliged to circulate
them uniformly at twenty-one shillings. ... .,
Some I know contend, that this i is not mter«
fering with the price of a glinea, even with
respect to Bank paper; but upon what puncxple
of reasoning I am wholly at a loss to imagine j.
and they instantly couple this with a pelfectly
Jrreconmleable argument, that it is only a just
amercement, of the Bank - of What they. had al~

fﬁ% -woulddthen hlave thel‘;fietctdlﬂlen(i(m:;;fti;;;. R by compelhng the Bank to a regulated price;
i some degree desire , : whether the have themselves taken that rice
%l ‘ could be no 1rgust1ce in'the fresh i issues, v;]n;h ‘_ before or no;:y can’ make no dlﬁ'erence as ,g) 1ts ‘
would be made with a full knowledcre of the now being a forced one.
circumstance. o

But this would suggest ‘a vanety of ques-
tlons, which, if the Committee and - Mr. Hyg-
kisson had not _entirely overlooked ! should
have been glad to have discussed at Iength w;th
them. L

Supposmo" the Bank encouraged by both
Govemment and the publick, have been going

on’ for years inan error, whmh 1t Was our duty
F ‘

But the injustice, besides havmcr no ﬁxcd |
iy limit, on Mr. Huskisson’s plan, ‘would “be
! fatally real, and would be hlohiy agg 1avated by' |
' being an arbitrary act of ¢he many, to ward off i
an 1dle apprehension from themselves, by infi X-
ing they know not what burthen upon @ few -
Was the hvpothesxs howe\ er nfrh‘r I should -
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as ‘miich as theirs to have corrected, are they
still exactly the same proprietors? Are not
some dead or changed? -And is it strict jus-
tice that'we shoultl, at any mement, come- at
once on their successors, for the whole sum we
may chuse to say we have lost?

. But-supposing this was fair, would the reim-
Bursement be so exactly proportioned to the
Bank gains, as to justify the idea of our thus,
as it were, laying hands onr the specific

‘..artlclea SR

It is certain it Would not

Mr. Huskisson. himself observes; that it would
be neccss'xry for the Bank .to proceed at first
with caution, or they will raise the price of gold

- still hwhex on- themselves. . Of course then

there 18 no certainty of any such exact appox‘

txonmem ~But mothel question agises, viz. has
‘gold been at its present price: ‘through all the
time the present notes have been issuing ? - If
not, how can the Bank have made the whole
proht* And though very intelligible in itself,

it is surely not easy to reconcile, with Mr.

_Huskisson’s system, how the: Bmks paying in
_guineas is to be an infallible recipe to prevent
the mmket pnce of gold from rising above -its
mmt price: as it is paxt of his system to-say,
Lh&t without proper caution the cffect of ‘that

o

o7

measure will be to raise the puce of' wold stxll
higher immediately.

The fact undoubtedly is, that the price of gold
will always be liable to vary; but if we compel
the Bank alone to pay its differences, we nied
never ourselves be sensible to them.

“In the prices of commodities a variation of
gold may always be concealed; by referring it
relatwely to a supposed change in them; but
'Wlﬂ'; ;lespect to other currencies, if it is not
carefully Watched, 1ts effects )
care M cts may be fat_:ally

A more material quéstion to the Bank i is; will
their utmost eaution be of avail? - Of course, if

it will not, the penalt
then beco
excessive.’ 4 i mm'e

5 - Mr.- Huskisson mdeed nnaomes thzft .the
ank would not be called - upon to redlise

: nearly all their present notes, which, as soon as

their mere excess should be removed, Wbuld
he concludes, rise at once to par. - : |

For this, howevér, the Bank have only hxs
assurance, and that assurance couples. ill 'with

~the'admonition he had before: given them of the
‘-:az:tlon, ‘whielt on their part:it would be meces
ary to employ to prevent t;he very oppesm:

effectf

- But should the event fully confirm: his pre-
¥ 9

e




nominal rise of puce and it would have been’

L expreéssl
ing that it would ; still it would. rather lead to P Y confined to t}mt par tlcu}m C““C“CY ‘

. dlametucally opposite conclusions. - ~, p (;I‘hel IzlletS}f;ntlnse of prices is supposed to have

L] ‘ recede ¢ least sense on’ )
B ~ I shouldsay, that if the excess f t . our part, of the
«*: ould say, that 1 x of notes had deplecmtxon of ‘that culrencv which has ocea-

1 before really produced one-fiftieth part of the
g o . ) NN : stoned it; and ’
‘ effects he attributes to it, so as in depreciating hence to have extended itself
over all cunencles and éven aﬂected I‘Cal.:’

‘them to have also depreciated all the. publick

i prlces. : G

[0 and private debts, indeed all the property of the 1 .
: have already observed, that was tle ‘case t6

kingdom ; to which their whole mass bears but OCEUE: our sense of the
e a trivial pfoportion; it. would require more than heen” more immedi tlj feireomtwn would have
'l;‘; the mere removal. of that excess to arrest, at the effect than ¢ ,( lat;y dt inpelatxve cause ‘of
i once, the progress of the disease, and fully.re- is easily proved, Vben € ‘;]” eciation itself'; this
b stme the constitution it had 1mpfnlcd ; ce tmy P 1 y considering that a false per
To: me the very supposition carties with it o ption would have all the effect, witholit s any
/ necessxty for the reality.  But' Mi: ‘Huiskissbn’s:

¥ the.refutation of its whole, system, for I can é
: systém- supposes’ the effect upon prices to have:

1 " never bring my rself to. beheve, that amhcxal me~ long preceded all
| dinms, employed by ourselves, but to measure precedeca conscmusn.ess of the deplecxa~
tion ofpaper on‘our part. o

and arrange the su exﬁual 1nequahtles wlnch . i :
P As to the 1dea, that the Bank ReStuctlon

i dictioh, ‘which I am far from 'xbsolutely‘deny-
i

BRI TR

i

i

b d epths. o . | b 4 . A

m “ een already answered i ' vation.

L 1ad we. mdeed beoan w1t11 buno sensﬂ)le to, i the sensibl g excveied ml the observation,” that
i the depreciation of Bank notes, we. mlght after- He perception alone is itself the-operad

tive cause; 50 that even a-false perception would
equally produce | the effect, without- any real
‘ z*zstence of the thing. - :
“As might be expected, the f‘lCt is Jllbt tlm
'revel se; f01 anxious as the Leglslaturc Wwas not

ERATEILE T

‘watds  have, naturally consentcd to: part. w1th
more. of them for the purchase of any aiticle
we might. want, and might thus have: raised, the
nomwal prices of things; but this. Would have
appeared to ourselves no more than & mere : ,
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to seem to interfere with Bank notes, this very
anxiety has excited alarm, and instead of aver¢-
ing our suspicion from the subject of their depre-

ciation, has been the principal, if not the on]y,_ :

ground of thus directing it towards them. .
- 1 have been suspected by a friend. of: 1mput-
ing it to that Bill; to have been passed without
sufficient consideration; but he did me injus-
tice. - I rather charge it With,‘,toog much. la-
boured refinement. Still, if any thing induces
me to disapprove of the Bill, it is merely the
construction which is said te have been  since
put upon it by the Judges.. N
- When the Legislature. qould not s,_tself supply
gold in sufficient abundance at the regulated
price, it became a paramount: duty on its part,
‘to, take off all denunciation of punishment
against,- those ~whose. only crime was the not
being able to produce the specific article. .-
. This was all the Legislature was peremp-
torily called upon to do, and this, with defer-
ence to.the judges, I still read it to have abse-
Iutely done, however less decisively it may have
spoken to the secondary question, of what was
then to be comsidered as. the proper substltut@
tender. : :
- Even in this 1ndec1swn,1 ha,ve 11@ doubt that
the Legislature was solely actuated by a deli-
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dacy towards Bank notes themselves,. and 1ot
the least by any view to.the creditor; and
though the construction of the Courts may
have, in some degree, defeated the object, yet
the event sufficiently justifies the foresight of
the Legislature in that delicacy, since it has
shewn that even the most cautious expression
which could be devised, conveying: littlé more
than a personal opinion of what was; at the
time, a fiact of undisputed notoriety';- Lmean
the adequate competency of Bank notés tor the
purpose, has been pervertéd inte an endeavbur
to give them a forced sanction, and has been
thence made a gmund of SETI0uS attaak oR thf:u
credit. SRR ‘ . ot
I itistrue (as 1 must however be permltted
still to doubt);. that the act meant only to.take
away the power of arrest, upon a tender of Bank
notes, during mesne process; the fair cons
struction should surely be, that taking upon
itself to provide for'the emergency, and prevent
litigious pursuit till thé parties were really: be
fore the Court, it then delegated ‘to the Court
that-power : i full confidence the Court would
carry the same principle through., =~ .
The Levislature allowed the Court, during
mekne process, to take a deposit of Bank nates
instead of the person, as- seeurity.
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- Can this then fail to' imply that they would
hold the Court exonerated, by the paying over
those niates in execution, instead of ‘the person,
as an ultimate discharge?. FR

To.return, however,from this cholessxon, I
was observing, that if the. withdrawing d few
notes from eivculation should be found:‘to:have
the: effbct! of immediately raising ‘the rest to
what sMr. Huskisson would call ' their par, 16
wouldirather argue,. that the notes!thus with-
drawn from  the: circulation, were new wanted
and /missed, than that they had -before: been
burthemsomely excessive there. T

: Supposing the - publick;, rather than incur a
nsk ~of the fatal effects which might .ensue
from:a, sudden diminition of Bank i issues; were

‘to- agree at once:to raisei-the:value:of* Bank

notes,” though only (according: to Mr. Huskis=
son’s phraseology) to - their' natural par ~with

gold, what should we have ‘but the theory to

satisfy us; that ‘Bank notes 'were not really
bearing an agio? Surely, considering -theirin-

finite convenience to a mercantile-country like
this, the : case 1s .very: fqr from. bemo 111003:;-‘

ceivable. - o o .
Are we so ret100~1aded n p@hthﬂ economy

as to. be able to persuade ourselves that:any

such active interferences of our own do really
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but assist nature? that itis even probable, that
by thus palpably forcing a rise in notes, we only
bring them to their natural ‘par? or indeed to
any secure and really healthy state?” :
" At'present, however, my objection is less to
the state itself; than to the probability of its
not so immediately arriving : when if the Bank
were, as the Committee recommend, to go on
accommodating merchants with ‘discounts ‘and
issuing fresh notes, I can see no possible secu-
rity for their ever finding a. hmlt to the dram
upon them for gold. - 4 L
Is it unlikely, that startled at once ﬁom the
slumber, ‘in which: we are said to have been so
long and dangel ously immersed, we might rise-
impatient- tosee all- Mr. Huskisson’s “golden
dreams sensibly realised?  To ‘have at least
all the town and country notes converted im-
mediately into gold? and could this fail to raise
considerably the price of that article? = .
*~ But there.is besides every probability that the
gold procured by the Bank would be melted
as fast: as they coined it, to be sold to them
again; in‘which case, after having realised the
whole of the present paper, they mlght not
find themselves even one step advanced.
‘The trade of selling' the Bank: gold at the
market price, and taking back guineas from




74

them at the mint price, when by the hypothesis
it would be professédly legalised, would be far
too profitable to be suffered idly to drop, or even
to languish. 3 ’ -
Nor is it to be supposed, that a single
person, except the Bank Directors, would be
at the pains to import gold, or seek to-obtain 1t
from any other than their own guinea market.
This market, which the Bank would be com-~
pelled by law to keep open, at the same regu-
lated price, would be by much the cheapest;
at which a stranger could buy ; besides that by
buying elsewhere, he would be' evidently in-
juring the opportunity here. C
. While the Bank were indeed almost the
only puichasers of gold in the London market;

" and while the mint regulations limited them ta

a specific price, these circumstances; together,
could not fail to keep the price -of gold nearly
stationary. But'this was an’ injury instead of
a’ good, if it discouraged the productioni of
gold, and interfered with the regular supply. -’
-~ We are told the supply of gold has rather
diminished in the last century ; and probably
this may have been the sole cause of its des
‘crease. The price of gold, like the -price of
€orn; or any thing elsc, may be: kept down by
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law, with apparent success, for a time ;. but the
effect will shew itself at last by withdrawine
f;h_e_ article altogether from the market, in Whicz
it 18 not allowed to keep its regular pace with
the rest of things. :

But there are other questions which the ad-
vocates for this system slur over. They recoms
mend the Bank to continue discounting to
mez,:c;hants,; as if the advice was perfectly com-
patible with their professed object of reducing
the qtjlanti,ty of paper; and required no ex-
planation, how, or upon what terms, they
themselves propose those discounts: should be
at present made, - : o
- Are the Bank at once to advance their dis-
counts; in gold?: Thi-s.indeed would tend to the.
reduction of paper; -but it would be, - very
unnecessarily, adding to the immediate drain of
gold upon. themselves. - |

- If on the contrary, the Bank are stilI‘-bto.‘m‘ake

their advances in paper, with the. certainty
_befo;'ea them. of having, in less than two. yéars
to redeem that paper with gold; can it possibl}:
be,expected of them not to secure themselves,
by asking at present for their notes, at least the
full gold price ? . f |

‘They ought to add to thisa premium of in-
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surance against the further rise of gold: and
are the Committee prepared for this immediate
rise in the Bank price of paper? '

If merchants would not pay this rise, then
the advice of continuing to discount to them,
1§ nugatory ; and if they would, then the ex-
pedient of the Committee becomes simply that
of raising the denomination of Bank notes as a
current coin; however the Commlttee lnay dxs-
claim ' the 1dea. R

The true history of the Wholc c1rcumstancc
has - been already explained, in the different
effect which times of serious convulsion “pro-
duce in nelghbourmo countries,” between: the
more- real currencies, and the more smnply
abstract expressions of credit. :

- Wherever - that convulmon pxedommates,
mere abstract expressions of credit will cer-

faiply become depreciated,. though not, in fact,
thiough excess; however they may be endea-
voured to be forced; but wholly through inse-
curity. . And the less abstract species of cur-
rén'cy will in consequence rise in value. =~

‘Both, however, will have lost the most esseu-
tial attribute of currencics, in losing thelr stabi-
Iity; ho“ ever the individual, who may have
happened to poqsess the cunency uhlch has

!
|

v

risen, will have acudentally gained by thc cir-
cumstance.

Those countries which can rcpel the storm,
will in'some degree profit by parting with their
specie, for the use of their neighbours, as long.
as their own credit wilk enable them to supply‘
its place- by paper: and they will do this the
rather, because, thouc>h specie will thus have
become a profitable currency, it will, even with
them, have ceased to be so accurate a currency
as their. paper. :

: Papcx indeed would have risen too, from the
greater call thus made upon it, but that, if
cxecht i3 unshaken paper will always increase
in quantity to meet the demand.

" The very circumstance, however “which
thus prevents it from rising, should, of itself]
have taught us to doubt whether papel was at
all liable, from 1 mere excess, to fall.’ :

And even if paper_had actually risen, as 1ts
rise - would, in this case, have been only su-
bordinate to the greater rise of specie ; it would
still, by Mr, Husklssons test, have appea,led
to us to ha.ve fallen.

Pape1 hmvever is the only ar tlcle, wlnch in
such times, would have a probable chance of
remammo the least strictly stationary ; and it
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is a great merit in paper, fairlj‘; 'COnsidere§ ';11 its
gualiky of a measure, that it should not have
risen, when other things may have done so. |
Mr. Huskissen would seem to argue, that
Bank notes, if they would claim to be of equal
value with guineas, should of course rise equally
with them; but can he forget that a possible
rise, always implies a possible fall ; dnd th'tt
however the pessessor of either gold or paper
may be benefitted by their acciden’tgtl 'rlsAe',v’ 'h'l:S
greatest security, as well as their greatest merlt,
consists - in -their . remaiing ‘perfectly dta-
?IOIt {s not true, that had we neot had Bank
:ﬁotes, we should now have had guineas' ‘to

. nearly the same extent, to have speculated

with: and even:if we had had; we still could

not have equally-spared them. But supposing

it had been otherwise, and that the specilation
had been legalized, it would entirely have per-
-verted their true character, as-a currency, to the
abuse of rendering them a mere article of mer-
cantile speculation. o
The present complaint is nothing’mm?@', th@,
‘that when Bank notes have enabled us-to con-
vert the metallic part of our currency inte an
“article of lucrative commerce, by sen&l&g_}t
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abroad as a commedity, they do not immedidtely
zeverse the operation, by bringing it back, with
advantage,for us to repeat the speculation again.
-8till the profit which has been made, whether
fairly or not, has been made entirely upon the
credit of Bank notes, and their power to sup-
ply the place of guineas: had they really been
at.all incompetent, that of itself wéuld have
stopped, instead of (as Mr.. Huskisson supposes)
promoting the trade.. _ R
. Again, I.would .ask, as the whole twenty-
one millions of notes.is by no means an in-
crease since the Restriction Bill, whether ‘the
Bank can be fairly chargeable with having
made a full profit to.the whole extent of their
amount? .. P el Lt
- M Huskisson will,, I know, say, neither by

Dbis hypothesis will. they be called ‘upon to

nearly that extent, since the remedy will -begin
to operate the: moment it is applied : but' be-
sides that, as I have said, for this, the Bank have .
only his.assurance; the very caution he recom-
mends, proves that, in his opinion, the cost to

the Bank will ‘not necessarily correspond: with

the exact profit they .are supposed: to have

-made.-

- And € "‘éoiilﬂ ;'Ilmt;.it. further seriously “to
himself----Does he believe the Bank have, in
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fact, profitted one fa;-thi'ngq.morc,u upon ,a_l,;l}} (;r:;
dividual note they have 1.ssbued,,n.0w fchafc‘: g0
at 1ts highesi;, than they ever did - when 1@;:\&,213
at its mint price 2---Undoubtedly tl_x_cy“l%gye :,go;
Itis then idle to hold, that we are 1. txme;
and Otxly stopping our..own A.bgfore ,‘11;‘..;ha_,§ rgl\;:e
gone further than into the Bank coffers.. . .‘ lm
Bank . profits. must naturally have been .im-

mense, in times SO fatal-to credit, when they

have almost. . singly . suppoxted.- theirs, m i,ar%
unabated. state; and- when tha.tf;zyeryﬁv@;h cum-
stancé Thas.increased, their ‘business- €no ;mo"‘%?l}f’
and transferred to them, we. know ""ial}:ﬁdlf
business Of .{‘G%Qvergm@nt, and the - Pu(}i)} IE&
| Offices ; but the publick ha}i? begﬁﬁr te ;, zi
these profits, both directly and indiregk - En
are obliged to the Bavlk instead: of having reason
envy-thems - - o oo Fi e g
to %n{ess ‘Mr. Huskisson.caxt:charge the: ¢
_With bemg secretly . the.illegak exportex t§
gold, it is not true that they czmha"‘? be]f%thi;
parties: to profit; in a.single .instance, bY:> :
difference. between a note. and.a SUIBCR: 7
- According. to -Mr. Huskisson's. system, o

. dv eone?
what extent ‘has not. the -evik alveady ;gones

According to him all publick-and private debts

e e TSNS S bved :Amesits
are, by this. time, distinctly ‘involved apsits

effect. ~ However phitosophical-then. it ey

Bank.
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sound, to say, do away the cause and the effect

will cease : I repeat my question, how is a mere
alteration in the circulating medium, to operate
thus actively on the real masses of nature?
Had the injury been so real, the remedy would
surely: have been more tedious. e

- If, for instance, I have engaged with my
servant to pay him ninety pounds-a year, when
according to that system we both of us mistook
what the term really meant; confounding it
with Bank pounds worth only seventeen -shil
lings; can that error be remedied at once by
‘the Bank paying in gold? R

- As long indeed as T can obtain ‘Bank notes at
their present price, and make the Bank pay my
servant’.guineas, if they do- not tire, nor need
either of us ; but this' could not continue: And
if the value of Bank motes rose;* so that I
should be obliged o give more : for them, in

Justice t6 myself, I should then be obliged - to

revise and correct my bargain. . R
- "Mr. Huskisson indeed acknewledges: that
something of' this kind may take plaee; but
he argues- that -the. effects would .ofteri:com-
pensate -each- other: -and -that. at -any; rate.it
would be but justice in the major part. of all
its instances, ~Stilk if it is to be sensibly felt,
surely we ought to hesitate before. we incur 2
G
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sensmle grievance in lieu of one; whicly, but for
the (/omnnttee and himself, however real it
may be, - had celtalnly altowethel escaped oul
observation. : '
At present it is certain that if Ihaveﬂ Bahk"
notes by me, ‘according to. ‘that . sy! stem, ' the
Pmk have chaioed me for guineas, and there-
foreowe me gulnms so that Ineed be at no loss.
But'if ‘I have not Bank notes by me, and’ h'w
rents or debts to pay, am I'not bound to give
the price of bullion, and have my owi guineas
coined at the mint, as much as. the Bank can
possibly be? , R
kisa proﬁta;blae mmahty whrch ean t@ach me
to argue,. that thongh T have, myself no transac=
txons thh the Bank, yet they have led ws all
into error; and therefore I need: feel no scmple
‘in-voting: that error theirs, and shlftmg the
consequence oﬁ' from mysclf to them yet 50
we ! shoulcl m o-encml celtamly, in tha.t case

] eason

Mar Hu»sklssom calls their natural par; ox, ask
shepld av, WBIG foxced af)ove their ;!Latural
vahie, to bear an agio, I fear we sh*ali all: hq
buying up Bank notes, and. playmfr at the ¢ game
of cheatmo the Bank to' pay our, uedltors
houestly. - S

. Wnless Bzm’k notes mstantly rose to whatv
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Fmally would ask what kind of payment
a Bark note would be during the two years
unless we letrularly dlscounted it? ,
Pelhaps this may be thought all to 1mply
the perfect triumph of the Committec’s system
in shewmo that the vely detelmmatxon ‘would
exc1te an 1mmedlate competltlon for Banl».
notes sufﬁmem to enhance their value * But
my answers “have been aheady given, in the
several questlons---would it be so? If it would,
would the Ioss then fall on the Bank who ale
Would it not be raising Bank notes, whlch are
said now t6 be nommally above their 1ea1 value,
still nommally Higher?” Fmally, would it not
be an evxdently foxced mstead of at"all a
atural state for themi? ™ T
Thé Bank Restnctlon Act may ‘indeed be
sald to be a sen51ble force exerted thie” other '
Way, “which it 1s necessary £ counteract’; yet
it i is adrmtted not to have operated at aﬂ for
sotne time : and even smce to have opel‘ated so
sxlently, that it has oone on tlll it has roduced

Y rrreaf eﬂ”ect bef'ore we Were the least sen51ble

itvaile. 0o o oo

SHH wé dte requu‘ed o conclude th‘at this

n:o;e seemzngly fb? ce(Z WlII be the moze naiural
state, S
¢ s a ‘i

G 9 .
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I can, omly hope, fm out own cxé(hts sake,
that. 1f the Bank are forced to pay their notes
in guineas, w hate’oei may be the marls.et pr;ce of
gold; - Gov ernment \Vlll not fail at once to pro-
nde its own. trzamas for the d1V1dends, that
privs '1tc mdn 1du.als will procure. tlze;rs for the
p.nment of theu 1ents and debts,, and that
howewer.. 1t mwht tend to 1a1se Ban;k notes,
and s, ﬁu -be induectly deouable perhaps, for
the Bank ‘themselves; yet we should all bc
abme the dishonourable mtno'ue of gamblmo
-upon Bank losses, and driving a huckster trade
to forestall theiv for ced largesses.

- I, .we mean honourably, : and -the: m;nneﬁlom
takes. effect, I should be for.allowing no, two
years, for J;obbmw mangeayres.. k- would, have

no gentleman possess h:mself of a nate he does
not possgss at. present, exeept. a,&the ful} fmlhon
price in Wh;ch he expects to be.paidiat.

~In,policy then the Bank could;not. wsz:e ; m
horw;rr nO g qntleman could. take 3., sipgle note,
till: the whorle had fully gecovered, wl;\a& is t}ap&
qonsmder,ed: their natuval valae, -0 o

.. Either then, the effect, mast,be. p@pfgc;}g‘ m~
&t;mtzmeous, o¥ in spite .of all_exhortations,. a
sudden stoppage must emsue. In the i*omper
gase; Mr, Huskissom wgmld l;me, o fpgra‘&uade
himsclf that evils of the mest immense magni-

S nde - AT s A TR R e T e B
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tude, had yielded at once, before a mere presto
begone of Parhament In the latter" ‘casé; he
mighit SOOn ‘hdve reason to feel how xely dif-
f‘erentf N sensbee effect, ‘and how much' ‘moreé
tedxous to 1emédy, is the shghtest real deratige-
nient 6f natiiré, when ‘produced by injudicious
SPeculﬁtlve lfltEl fe;encc of our own ; thah even
the O*rEatest practlcal anomalles “which' are
ﬁequentry nathpr apparent than real, and Whl‘ch

if real, "have aiways an mstant tendency fo
cqrréct themselves.; ") o e

Wﬁen M. Husklsson says, i tha’.‘f prohn&so: Y
*notes represent value only in as nuyeh is “they
2 underta:ke to pay ii mone_y the sums f’@f which
. t’hey dreissued ;e on et

“Tfeel incliried to“ask; i thise readers;’ who
wﬂl 1ea‘,d11y assent tothe “axjom™id' these
telms beax ‘“in mmd ‘that he hiag ‘thé in§atit be-
fore’ essentlaily dlstmgmshed BtmL wotes f'ijbm
bcmg money? sEvaT o sl et e

Who," that hag beeri in'thehabif of 1'ecefx‘1ng
ﬁromzssob‘y notes, “his’ fiot] ih" o'enelal “ddther
looked w ‘afr’ eventtial pa' ment in pdpcr thé‘ﬁ«m

2 Séﬂ'wthé di’stmctiep had bee‘n fully stated

U L
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and I am of course precluded from pr_es,sing it
as an objection. :
~Mr. Huskisson, 1 know, contends that Bank
notés are. only: admissible .as. being. ultlmately
convertible into.money ; -but :this is - evidently
assuming. the whale: sub_]ect in dlspute and, m
fact, earvies with it the principle of: its own
1efutatmn, as the argument applies W1th equal
torce to money.: ]lloney is not the: ultunate ob-
_]ect ~when money 1s. named ~Whether money
or notes are referred to, we' eq_ually look further
to those undefined walues which either w111 after-
wards procure us. .. ... % Tos
‘Mr. Huskisson wonld have a serious task to
perform, would he: undertake.-to »shew’ -us; that
Bank notes may. not :,be',-sup.posed,: at.once,. to
purchase - those ul_tim(lrfe walues, .o clear the ba-
lances:those values will give rise to,as well watk-
out as with-the intervention of gold. - -~ 17~
Bank potes-and money:botly refer; ultimately,
to-articles of real.valne in themselves,: but both
leave: those ultimate articles undefined, to the
option of the creditor;.and it is on this.very
account,, of their indefiniteness, that promises are
made.. in-: th(, first instance. rather. referable to
either -of. them, ‘than to specific articles; it is
entirely. defeating the principle, if. we allowy
‘ourselves, in money, to :overloek its abstract and

87

indefinite chardcter, and" ree(ﬁf to ‘the definite
article again. Ll il
- Paper, as the most abstract, and least hable
ta:this ‘confusion;. vis-obviously. the pieﬁemblc
eapresswn, for promises, of the two. =i
“T.appeal te Mr.: Huskisson’s own feelmgs,‘ asa
gentléman, - whether,~ if ‘he:had purchased'a
‘horse, for instance, before the'Restriction- Bili,
and: had given- a promissory note; specifically,
for one hundred guineas, he- would-have felt
thimself one moinent embarrassed: ‘by the-act; in
that it:prevented Imn ﬁoms prqcuung the- sPe—
cific article? - - i DA

- Would he, if the-act had not takph place; have

= ,thought»o‘ﬁ ‘being' at the:pains’to procureit ¥«: '

* Would he even have consulted. his: créditor
about” absolving him' from. the mecessity?- I

~think T'may-dnswerfor him;that had smo-sach

act ever existed;rand-indigo: ‘or broad cloth had
happened inany.way to:be -passing between

“himself and his ereditor atithe time, he'wouldat .
“once have felt;: that any such: equivaleit swalue}

- or-set:off; was, rather than sioney itself; the mlti-
- mate.object to which:his note really ieferred;: -

- Any.promise which: meant %o:véferto-gold,

specifically, contemplating a probable variation
- in the walue. ofs that article, . would ‘be rather in
- the natyre of:a stock than a money bargain.




e T,’.T 3*)'4“,,,—(.,:, e

e

B tats

S A

[ies

L j

88

1t would, as I have before observed, bhe merely
a gambling pollgy, however heavy the stock
to.gamble in, . . : = ST

- If this reasoning Wanted any other ploof than
What.lt derives from a moment’s: reflection, that
ploof mighit be found in the case I have before
alluded: to, of. corn rents.; It is true,: «that.it
4was only. on.:account. of . t.he -fluctuations: -of
money- that promises.were at the time:frans-
lated from money; the medsure of .commodities, to

commodities themselpes; but still- we. see:the

same marked principle . was . neeessarily pre--
served of using the definite for a really indefi-
nite’ art;cle, since . we know, by -experierice,-
that: corn. rem;s WeleRever thgughk of being
paid inkind.: e o bbb g
- Mediums: ¢ f Gm rcncy are: a.ll e£ thean, mclud-r

ing specie; - gnnwless than:paper ; more properly

- designated,. gs simply: Zokens of:.credif, sthan as.
equivalents,; or even,measuxes of walue, because:it .
s onlyroh‘a scale of credit that degrees of value::
“can be any;thing like permanently fiveds ..~ -

* The identical horse worth thousands to day, .

may- be: perfnancntly credited;. and. thus, ast

were igsured; at that, while he humelﬁ may.not .

be,wouh a,farthing: to-mEErOW.« .. - xoviwe vimo

Nor, dogs;this :meyely: apply: to- ammated na- «
ture;: the principle only differs in degree. It

s i A i AR KR A SR A

89

applies to every real object in the universe, and
obliges us to have recourse, in all instances,
where accuracy is requned to abstlact mea-
surgs.

I money, mdeed was" stuctly held to 1mply
the definite article it names; our. money bargains
would not have advanced us any thing in
social life. “beyond the savage state of barter.

Money is only so far an advance in civiliza-
twn,:as it personifies an: abstract idea, rather than

€xpresses any definitely sensible’ one, a8 1t iffi-

plies- definitively nothmg beyond guam‘zty of

m&aefabstl a:cted from all specrﬁéatmn qf gualzty
on-hind. -

Itis true,s ‘we never: perhaps grasp a purely

abstract idea,without embodymg it under some -
sort. of: personification ;” but itis the different

grossness’ of the personifications’ we require,
which, rather than any other criterion; distin-
guishes:the dxﬁelent stages of procrress in:-civi-
lized:society.: 0o

- Mediums qf vcztrrency are thus all properly, in

as far as' they have real nnport but persomﬁca-

tions of abstract value.
“Whatis! called the eqmvalemy bf some’ of'

them, ‘whether i 1ma0'1nary, or ever truly real; is,

as- far as»ltz mterferes Wﬂh thexr abstraet charac‘
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ter, as mensures a ‘mere 1emam1nO‘ leavcn of

ATy

savage bartex .
Then’ meatel orless grossness of personifica-
tion' only ‘shews the ‘skill to' which we have
muved in laying our vessel near the wind. -
Inmnszc walites,” which Mr. Huskisson sup-
poses so essential ‘a characteristic of 'some’ of
‘them, 'we' have- seéen Lord Liverpool - more
justly ‘consider'as being; with respect: to~their
'c"halactel as mieasures or standardsy: rather-de-
-grees of aberrat;on from then‘ trues p@"mts* of
‘smhng EE R R R STt
In‘money, for mstancc, takmg "vfr.:IrIusRm—
son’s definition of the term; intrinsic value’cét-
tainly servesito keep our:sails more:full, bit as
Jong ‘as-paper:.can preserve: its icredit from ishi-
~varmg, it mdxsputablys fcaruesk us our thuer
oourse. i T s SERRERREENETE A S s
=1t is justly: comsideredy by some! Courts, s

EE AN

jnaccurate, though not directly contrary«to-lav, -

to call in money lent upon equal terms; atiort-
‘gage, when the money market may: ‘happen to
‘have underoone any consxdcrable rehtwe
change. Lo T IR

- It:would be premsely the same thxnm;i'ltl’i:dﬁ'glx
it would exactly:reverse ‘Mr.zHusl@lssé‘ﬁ’sfﬁ?déa
of the injustice;:had we takensadvan tage ofithe

i e“,'l Do ;AV S
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law requiring gold payments, even when that
;(ayv was in its fullest force, one moment after
we could be assured that gold had ceased to
bear the value which the Legislature »and:b‘ur

- own contract originally contemplated.

. Indeed . this seems partly admitted by the
~Comm1ttce ~who professedly claim ,the retirn
to 391(1 payments; on the: ground that: it is
Ppaper-and mnot gold, which has at. present, in
;téf{l-ity,;xfariffd‘ - Nor am I aware that tle Com-
{l’u_tt;gc-pxposc themselves to.the: charge of mak-

ing 1t a postulatum, that the fact could not be
otherwxse, ‘before they proceed to enqmre whe-
ther it is, in fact, experimentally so. :

- To the question, whether gold is not a fﬁlfer
standard for Bank of En«rland notes, than either

indigo. or’ broad: cloth? - Mr." Chambqrsd might

‘have ob_]ectcd that its. terms involve & confu-
sion of "ideas. between commodltles and cur-
rencies. Friedt e F e S e
. However -it mxght ‘have: surpnsed Mr. Hus-
kxsson, the true answer would have been, : that
gold is even a less fair standard for Bank notes.
;The reason has been already assigned---that all
mediums. of currency ave measures of the values of
commogditios, whereas commodities of real value
are the only true tests orstandards of currency.
Indmo a,nd broad cloth ﬁ1e thus fairer mea-
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sures of both Bank notes and gulneas than
either of these can be of the other.

If gold, indeed, was not itself a cofmodity
of value, independently of being considered the
least as a currency, the quesflon Would ‘Thavé
been as glarmgiy incorrect as it would be to
ask ‘whether Fahtenhexts scalé is not afﬁuer

measute for Reau‘mul s than heat 01 cold caf:,

be of eithier." -
 Gold and Bank' nbtes Would ‘try in Vaifi té
mea‘sufe each other, ' did not the réal comnioch-

ties of natire préviously furmsh us 4h abstrac't
scale of value by which we are eﬁabled to mrica-
sure and compare them both. " o

?.

~ The relation between Baﬁ’k 1iotes” énd ’gm—
neas, as fixed by law, is ev1dently aéSu ed’;
is not found by’ eithér; 'when fiked, 1t does not
so miuch’ render them réady idadiires’ fox eﬁch
other, a3 it makes them saﬂctloned e*&pi'éssw‘ns
for the same idea. - o

To know the value of mdlgo in B‘mk notes,
is“to have it ah'eady “found ' goldy’ “and, ice
mersﬁ to ha\?e it already in’ gold is to haVe 1t
in Bank notes? but to Obtam that vahte first'i in
either éunency, isa problem Whrch’ﬁhe‘“i‘mfngb
meréhant is alone ccimpetent to’ sﬂlvé”{’rt 1a “to
have ‘that valie: :ﬂtogether t(i‘“ﬁffd§ IR IR

“Thé only difficilty of & frdmg ﬂ&e‘*value of
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Bank notes by 1ndloo, has no relation whatevcr

to the notes; it sxmply 1e]a,tes to the mdlwdnal
value of the. mdlcro, not being ple\’louslv as-

| certamed and fixed.

__The’ varla.tlon whlch dally takes place in the
relatlon of currencies. in general . to 1nd1go,\
arises . from varlatxons in the matket of ‘that
commodity.  The relation which currencies
bear to each other, is wholly of a different
kind, and.- affected by different causes. It is
legally assumegi as fixed, and while that as-
sumption is adm_l,tted it affords no. problem at
all; though if that assumption is dlsputed, it
becomgs.‘ona of the most difficult and intricate
of qu.estlons. e :
Gumeas, ot as opposed to Bank notes, but
m common. Wlth all currencies, are so far readaer
measures of commodltles, than any commodlty
can be of another commodlty : that their, own
value is assumed to be orlven, and that wesare
all supposed conversant with. it; being all more
or lg§s dealers in. the artlcle : to Whlch is to be
added, that guingeas come to us carefully assaycd
and ;tampedl, which commodities in general do
» Though I forget. them, 1. know there.are
mstamces which shew; that almos,t any commiox
dity, Whl,c;h foa: ather, purposes is passed under




p
¥
|

L
i
{‘g
.

i
o
B ‘v'

i

94

an assayed guarantee; becomes a species of cui‘-
réency, and will find employnient as such. '
Tt is, howeser, ‘only ‘the currént value’ of
gold, with which we are at all 86 generally coti-
versant: I venture to assert; we still ‘knoiw less
of its intrinsic value upon which we are all so
ready to declaim, than we do of that of any
other article; at least of any commodity’ of real
value. :And for the very reason, that the rela-
tive importance gold derives, as'a medium-of:
currency, - almost entirely - supersedes ~what
would .otherwise” be its rcal uses; and gives
us even an interest in‘encouraging self-delusion;
and very much exaggerating a value, which we
are of course at no pains to scrutnnzc and uns
derstand. s S s
- Credit s always a delicate plant* even in
climates~the most congenial t6 its growth. - It
is no.where insensible to the aid of artificial
shelter; and such shelter the credit of gold finds;
in the mystic reverence, with which we 4ccuss
tom ourselves to speak of its l'lidld‘e'n"valués.{ff o
- Of 'this T do not wish ‘to' complain. “Nor
should I like to scem objécting to any seriotis
discussion ; if practice-could at all’ times be per»

suaded-to await patiently the result.’ But1 st
think ‘a very "considerable ’ réspbpétlallg't;y it

03

tachies to those, who, to sustain  their thesis of

gold bem«r by nature . bettex secured, indulge

for a moment the idle curiosity -of uncevering

_thc xcceu ed credit of paper.

(Jold is, as it were; the vernacular tono‘ue of
umency we ~.pg?ak it pethaps more glibly:
than we do any other; but it by no means fol-
lows nor is, it.. mdeed true,- that we construe it
$0 gr amma.tlcally as we do the: acquned language
of paper. . - T i A e lowm

. The mtuns;c value of the ptecmus ealths,
whethel n. 1tself an. object of mere idolatry, or
one of rattonal \VOIShlp, 18 certainly an object,
which, whatevel idea we may. have worked:
ourselyes up to entertain. of it; has been hither to
wholly veiled from our actual view.

.In saying. this, I do not mean to deny, that
the explcssmn, as. used by Mr. Husklsson, con-
veys. to me an 1dea I comprehend:. but I.do
assert; ‘that even.to himself, it conveys. na
precise and, absolutely defined 1dea, wlnch will
bear any accurate scrutiny. ; "

‘We have seen. that Lord L1ve1pools use of
the. term, laihex, propelly restricts it to. the
Value of thﬁ: m(zterzal only, employed as a mea-
sure ;. and; consmlels it to be extrinsic to the
measule 1tsglf He Justly dlstmo'ulshes that
with reference to the two qualities supposed to
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exist together in money. Inirinsic value con-
tributes to the plope1ty of equivalence. only,
that it must éven incommode the use of' money
as a standard or measurc. .

Mr. Huskisson, on the contrmv seexm ‘to

tely on his intrinsic value, as’ essentxal to the

constituting his standard.

I have already said, T cannot mysdf conmder
equivalency as essentlall;, or even Justly, con-
nected with our idea of medxumﬂ of curreticy,
as such, at all. Half the commodltles of the
universe rmght be t:oncelved so balanced
against the other half, as perhaps stu(‘tly to
equalize the value of the portions.

But there is surely. great difficalty in satxsfyd
mg ourselve’s’ that any single article can really’
be: itself a full equwaleht for all the rest, Not
artlﬁcmlly -assumed as an lmagmary or' relatwe
scale to.measure them upon ; - but intrinsically
an obvious and full discharge for all their value.

-1 may be thought to he pressmo- the argu-
ment absuldly, but there is no absurdxty to

‘which it oueﬂrt not 1f adnntted m strlctness,»

to-carry: us. .

 When the Margmve of‘ Anspach for mstance,
sold his’ terntmy to the Km(r of Pnussw, ac-
cording to Mr. Huskisson’s system, he was Hot
to look upon the money he obtained as a credit
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for so many future comforts, optional with
‘himself, which it mlg‘ht afterwards enable him
to select and | procure, to set against those he
was rehnqulshmg ; he was to look to the mass
of gold itself, as his true, hlS equal and hls
ultnnate 1ecompense """

If gold is but a credxt for obtatnmg othet‘
commodities, why may not Bank notes be at
once equally considered so, Wlthout the intet-
xentlon of gold? surely no man ‘can bc S0
sordid - as 1eaIIy to look upon gold in any other
hght 01 to accept it, as itself his ultimate
recompense for even the shghtest comfort he
may part with. -

- Mr. Husk1sson has 'been seen hlmself' to ‘ob-
servc, that 1f' gold could be suddenly multla
plied by the aIchemyst or by the dlscovery of
new . mmes, Flts', excess would be attended with

Call the same pre3ud1c1a1 effects, wlnch e now
depreoates from the supposed over 1ssue of~

_paper.

~Should not 1ts 1ntrm51c: "value mterfere in
some Way to prevent this? T hlS appears to- me
“a’ proper test'to try that quahty by ; -surely
~whatever was properly termed intrinsic value,
no other medmms of currency shguld have a:ny

Jiig
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Gold coufd suncely be 1113ured in its equivas
lcncc to, other thm(rs, by benw thus made to
appm\xmate nearer to thcu mass, m mavmtude*
or qu‘mtlty ‘ : o

Gold has indeed at preqem: ahmxt assigned
fo its quanhty, which the efforts of man in vair
endeavour to overstep : and here Mr. Blake ap-
pears tef me neither perfectly consistent W ith
himself nor JlldlCIOuS for his argument; when
resting so much, as he nc\,essauly does, upon
.the natural: limit-to gold, he urges that any
quantity of it mmht be plO(.lqu

His words are:

-« Of all the commodities wluch are the ob~
AR Je(,tb of request among. tladm')' nations, there
¢ is, none perhaps that is so Tittle- subJect to
,“variation as bullion. The annual quan’mty

e
“« produced from the mines is very nearly co

A“ stant ; its distribution from the facility with
“ which it is txanspmted is exceedingly unir
sform; and its value, and consequently its
“¢ rgal -price, throughout Eulopc at least, must
Sebe cons:xdcmd as nearly the samc. ’--OBSER‘
sATIONS; P. 21
\ AY;[et hz Exoues, that we: mlght by paymw for
xt, get any quantity we mwht want.

The falhcy of this 1edsomno* is, that to be
sickened of the’ Search, 1s very dlﬂ"emnt from,

29

obtaining the object we have been seeking for.
Itis 1(116 to call it obtaining all the gold we
want, to have its price so raised upon us that
we cannot afford to want it

Let the Bank pay its price for gold and pass

it ‘again at the price ‘they pay, and I have no
doubt that we shall procure it, though not un-
]umtedly, yet in sufficient quantity for any
urgent want: since the demand will be stopped
When its dearness becomes excessive.  Biit had
we not had recourse to cheaper substitutes, the
actual want of gold would have been sufficient
to have materially obstructed trade.

At present, however, the demand for gold
will never be stopped,”if we run. into the pal-
pable 1 incongruity of obliging any body of men
to purchase it at one price, and circulate it at a
1ess. SRR TR

-All at present pay theu price who .purchase
B:mk notes. Yet Mr. Blake thinks this no suf-
ficient check on their issue. = All do not pay
its price for.gold; for we know that it is often

ncmdentally found in rivers, &c. Yet by one of

those caprices, so common.on this subject, the
issue of gold is seldom thoucrht of being
questioned. : :

‘"The labouler in the mmes may be sald indeed

to pay by his labour for the gold he i issues. The
. HZ
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Governments of Spain and Portugal may
perhaps, though improperly, charge the ex-
pense of the conquest and maintenance of
their colonies, to the cost of the gold they
furnish: but this has always seemed to me an
abuse of Adam Smith’s system, which ploperlv
regaxds labour rather as the best measure of
value, than as mtunswally remamlng to con-
stitute it. _ -

In fact tlns is susceptxble of easy proof
for if it would cost us less labour now to pro-
cure a smnlar artlcle to the one we are bargam-
ing for, who will ever pay | for the actual excess
of labeur that had cost? ) .

If the relative value at pl esent to me, 1s not
worth the trouble it would cost me to. ptocure

the artxcle ‘neither shall 1 re1mbulse another :

the same trouble it ‘may have cost him. Ifit
is worth that troublf‘ to me, I stlll look to that
present worth, and not to. hxs passed troubl;,
“when I retmburse that to him.

The labour then, e\pended upon gold can.
never, i . strictness, be Sald to. constxtute its
mtrmsxc value, any more ‘than. those othex
v alues bemx& enumexated - -

In as much as gold contmues to ha}{e ot’her.
-value.of a_more posmve kmd we ma}, (_:ertamly
hbour ouxsd\ es, e pay for the . labou‘rwof
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others, to procure it: but if it cannot sustain
an independent consequence, then the labour
it costs, instead of adding to its value, becomes
altooether a deduction from it.

 Mr. Huskxssons confession would, I thmk
go the full length of what I believe Mr. Ricardo
has somewhere avowed, as the true principle of
this system that the 1ntr1ns1c value of gold
resolves itself almost simply into its defect of
qumtlty~or its natural scarc1ty-—~mto at best 3
negative quahty ' ’ :

Few 1eahsts are aware “how constantly thexr
systern of 1educmg every thing to what they
call’ sens1ble reality, thus ultimately bottoms
1tself in some, but abstract or even netratxvs
quantlty T e e

‘Defect of quantxty ‘may" certamly gwe a
relative i mcx ease of cost to articles which have
otherWJse mdependent claims to  established

"waluc but it s’ that other value ; ,--thc1r rela-

tive utlhtv to us, “which can alone be propérly
termed intrinsic; and even relative utility is
ewdenﬂy in 1tself again an abstract idea.

‘No things are ‘more easily confoutided, and

more anxiously to be endeavoured to he kept

‘dlstmctly separate, than per somﬁcatxons of our
' own and natural realities! - )

“To Teturn, hoWever, to my ‘more immediate

bauh‘yect T could wish to ask Mr. Husknson if
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o limitation, imposed by authority on Bank
notes; o eveh that partial limitation which
he himself admits, - the ‘discretion- of the  Di-
rectors does now;, in some degree, impose upon
them; should. not, in’ ‘his view, if limitation
constitutes. intrinsic valie, commumcate a pors
tion of that quality te Bank notes, 1nstead of
confining it to money?- .. . © . :
Tord Liverpool's intrinsic wakue, if I conceive
it rightly, as being restr icted to the mere value
of the material, may certainly be of use in
glvmcr addttlonal credit to. medmms of currency,
4n that .it.will -operate as a ‘premium of in-
smzfnce, 1o 'theit otheriise miere credit adven-
Auve—as a salvage. paid to-rescue that adventure
from total loss, but like all such payments, it is
forcign o tthe natural course of the adventure
itself: it 1s necessanly a dead load—an entire
'dlawback‘ on all its regulat profits.
 The term intrinsic value,jhowever may - cer-
tainly be wsed with - different. degrees of lati-
.tude. - Though in the - gradual discredit. of
currencies, it should, im strictness, await the
“conclusion of the process, and remain a perfect
“caput mortuum at last. Yet what may remain
after each particular stage of: depreciation may
relatively, to what has dxs'zppe‘xred be called
intrinsic. ‘And it is'in this sense, T must con-
sider Mr. Huskisson as having used the term.
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Mr. Huskisson's idea, will, I plesume,_be

,pealest apprmched b) the popuhr questlon,

was the Bank of En01zmd to bleak what would
become of their notcs’ W ould not theu om~
neas, however stx]l lwe oood° Undoubtedly
they might ; but only because this is not’ the
Bank fxom which oumeas derwe theu t1ue

credit and issue..

If however I am fulthel pressed to namc
then the Bank fr om which they do denive their
issue, and assign any possxble case of 1ts falluxe

.50 as to assimilate the 1nstances, I am read} to
‘admlt that this is not in my power, (
‘not the Bank—cer tamb not the ‘\Imt——certdmly

" Q ertamlv

not the Government Wthh issues them, be-

C&llSu. thm credlt is not in the sta.lnp, but in
}:he oo‘d St111 1 have ta obsene, that the
‘ answex in no way pecuhally lests upon me '

1 should with pleasure accept fx om ’\Ir Hus—

flqsson his mtrmszc 'oalue if he would only
| .deuce it deﬁmtely, 111 any 'Lckquate quantxtv ;
but this he has not aﬁ'ected in '1ny way to
attempt ‘

It can hzudly be necessuy here to go OVCI ,

again hlS enumeration of. the dlﬁ'exent Values
of wold, and speak to each 0{' them but wlth
respect to the hmxted quantity of the plecxous

: metals, wlnch ina W01k professedly 1ewelled a,t
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the excessive issue of paper, must be supposed
to hold a prominent place in-the estimation of
their values, I feel it right to repeat, thatI

consider its being intrinsic as given up by the

author himself, in the confession, that the disco-
very of fresh mines mlo'ht at any time smk thls
value to nothing. ‘ :

And  here ‘again would arise one of those

‘questlons which Mr. Husklsson has so carefully

avoided to touch upon, though they are imme-
dlately connected with his subject, viz. sup-
posing such a case to occur, how Bank fotes

‘would be affected ‘by such a total depreciation

of the metals P Whether Mr. Huskisson would

“be prepared to say, as consistently he should,

that the- ‘circumstance would honourably ‘dis-
charcre the Bank for a'mere tnﬂe of alI thelr
prevmus obhgat]ons P

“In the first mstance, it is probablc, that the—
Bank Would avaﬂ themselves of Mr. Huskisson’s

law" respecting ‘gold payments, as Lie now sup-
poses-them to- be doing of the Bank Restriction

“Bill v that is-to- say, -that they-would continue

to discharge their obligations ‘by a legalized
pa;, ment; ‘without being scrupulous to Canvass
how far it was an adequate one, -

But- this ‘once. done, or- even befme it was
“eonsiderably: pmceeded jn, restrained, as X

b A e 4 W
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flatter myself the Bank would be, by their own
sense of justice and policy; I have little doubt
that they would themselves be among the first
to point out the error, and suggest to: their

creditors some fair optional remedy.

- Gold must shortly either correct itself or be
driven altogether out of the channel of circula-
tion as a currency.  We know _that brass ‘and
other metals were once currencies, which are so
no longer. Whenever such storms are seen ap-

proaching, there is nothing in prudence to be
done, but to stand aside, and let them pass
entirely by. - Nobody -would be obliged to ex-
change their notes for gold, and of course we

should all retain them till the storm had spent

itself, and gold was discredited entirely. - And

this is an additional reason to show the in-
justice of a compulsory exchange of notes for
gold, except in the single instance for which

it was first intended:as a.check upon the indi-

vidual credit of the Bank: for no rule can be

fair as a general measure, which is not equally
- binding on all. the partles, and: which does not
: opelate remprocally T

~For my. own part was the case to occur to-

’ day, should have that cenfidence in the pohcy
~if not. in. the honour of-a great Commercial
“ Company, that I would rather give a premiym

R SRR
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for their falling notca, than submmit to part witd
a sm(rLe onc, thmuOh xmpamnf e, at a discount.

o1 should have full confidence that it would
require no Legislative interference to teach such
a body their duty--—uo make them pexfecth
understand the true character of ‘their money
obiigations, which had always xeally implied
permanently equwalent re-payments, and not
any gambling speculation on the 1,‘11t1cula

article they mwht h’lppc‘ll to name which, 1f
-they were pur posely explessed in money. 1atae1
.than in articles of more value, were so. express-
_ed with a view. to dcﬁne the quantum of value

-only, :,md lemxe Ihe ultuna.tc amcie as to‘

‘spcmes, as much.as pqsuble undeﬁned o
. The payment in gold is, ‘indeed, the pen'dfv
pf the Pank’s bond b,ut hke thc penalnes of
-all. bonds, it was mtended Qply to apply to a
.witful breach of cantract on their part, it was
_mever meant as:ths. ;rcorulzn mode of dlbchal ge,
. gnjess their uedlt Was shaken.‘ L
- If our prudenee, indeed, is Japml} on .the
xlechnc, the forced limitation of gold may cer-
tainly operate as a salutary fr1(t10n on ouy
wheels ; but, however, this may be a question
of p1udence in practice, it admits of no quess
tion whatever in theory; but that every fric-
‘tion mhlch is not discretionary, is bad Aqd

o e s 4 el o« S i S Sy . P 0

this will alwa ays be the great

attended Wlth some demee of (1an0‘e1

, Judlces to analize.
-at all anxious to press to the utmost o
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listinction in fa-
vour of paper, that whatever friction it has is
thoroughly at our discretion; w hich the limita-
tionof gold is not: Dlsuetxon no doubt is always
It mloht
be prudent. to throw 2 away Ahdm $ lamp, 1f we
posscs::ed it, for fear of yleldmo to its abuse; but
there is cleally a Wlsdom be} rond th'xt whxch
would render the picc_aut_lon,woxsc than unne-
cessary. . L |

The. real value of' 1t;s matenal W as O*c)ld to be

_thcn oughly dlsc1ed1ted as.a curlency, itis mﬂi-

cult to divest; ouxselves sufficiently of our pre-
Nor is it an enqunfy I am

. The pbllosophy is, more modern than it is
sound which. teaches that no. delusron can be
harmless.  However mvaluable truth celtalnly
18, In speculatlon its pursmt may, in practlce
be fatally ‘mistaken, and even its attainment
purchased too dearly. '

- We may rest assured, that both b'old and
paper have attained to heights suﬁimently pre~
.cipitous if we are ever actually to. fall from
either of them ; it cannot be necessary to avoid
-the danger, that we should duzy ourselves W1th'
peering over their brinks.

I must, howevel observe, that was the credxt
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of gold to be forced into canvass, I ﬁx 'mly be-
he\e 1t has only preJudlce to support it, ev en in
an equal degree with paper.

At present, mdeed while the market pucc of
gold exceeds its mint price, that pxejudlce can-

‘not fail to be strengthened, as this would natu-

rally lead us to argue that its mdependent value
as a metal was (rreatel than its value as a cur-

‘rency But the very fact sufficiently mdlcates

its true: cause to bei in the mmt 1egulatlon . forif,

- as tlle Committee would sug gest it were rather
in paper, it must still depend on the mint regu-

Iatwn too, otherwise there could be no reason
why the gold should not sustain its value inde-
pendent of the, guinea. But it is not true that
the market pr 1ce of gold is, as the term would
nnply, the prlce of the commodlty fm ‘manu-
facture, opposed to its price for coin.
-The warmest. adyocates for that system must
surely admlt that the present market price of
bullion, 1f not 1mmed1ately in England has

"atlll tts prmmpal reference to gold as a cm-

fClZCJ

What is. gold plate really more useful than‘,

pewtel, except in as far as 1t dlsplays readlly
conv ertible. rlchesD . o

The true markct value of crold mdependent
of all 1e£exence to 1ts usc as a currency, s httlc,
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if any thing, more than that of its basest coun-
terfeit, which, when detected, we fling in the
fire; as metals, few of them are much less valu-
able, and if we suppose them iron, they will
then be more so.

As fdl then as their mtrmsxc value has hi-
therto, been adduced to me, I cannot admlt that

»quahty as an adequate source for all the re-

ceived cxedlt of gold; still I am anxious to
listen to any other whlch may be offered me. -
~In the mean tlme T venture to sudgest as
quply the best con]ecture T can’ myself form,
that gold has” its highest pretensxom in the
very obscuuty of * that prescription ‘under
which it claims.’ “That its pa.tent of noblhty,
like many others, acquires nnagxnary force,
from being withdrawn from vulgar scrutiny.
However open to cr1t1c1sm, yet we know the

taste is almost universal, ‘which would relin-

quxsh the just pride it ouwht to feel in conriect-
ing itself with the recent and unequalled glorles
of a Nelson, to go back through a lengthened«
unmterestmg pedigree, which loses itself in an-

‘tiquity, and is at last perhaps only blazoned

out with a fabulous descent from Hercules
Lawyers well know that a traceless prescrip-

’ tmn detives from the very c1rcumstance a foxce

superiot to that of any ostensible grant:
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fj All currencies are, in my opinion, cquully but insist upon its real équivalc:icy»to other com- i
¥ tokens of abstract credit. Those which are : forts, were obliged, for a single day, to confing !Z
thought more sensibly real, are oepgmu} but themselves to the enjoyment of its latgest mass,
the most grossly pusom‘icd i m lieu of all these comforts, it is properly but ?
V_“ Promissory notes, it is true, do but in genesal ; ~ the medium to procure. gxs
E refer to some individual person or body. f Tt would resemble the wish, ?
Bank notcs have a broader basis in chartered S 2
or other cdmpan}cs. E\Lhequer bills still - Ot Great Pompey's Pillar were my own,
‘b’m’xd‘el in the wholé government; and here 3 - Eighty-eight feet the shaft, and alt orie stone:
gold may, ‘indeed; sustain‘a sort of climax, in : ' ' :5
i 'boastmo- as'its advocates have certainly practi- ‘Would Mr. Huskisson, after one 'day’s such \
‘f cal authout} for saymtr that it rests upon the experience, repcat his assertion; that promises %:
Whole c1v1hzed ‘world. But does it rest upon ‘have any ultimate réference to the. article gold ; i
tlie same authority ? Is it not optional w1th b that they do not look to gold and Bank mnotes, ﬁ
é ‘every one who takes it? ' to all currencies equally ; but as credits for ob- i
: "The dlstmctlon however, does not avail at l ‘taining them other opnonal mdeﬁmte, com- ;
present as it is evident that this could at best h forts. , ;
; ‘affect | only its - crcd1t Indeed, the - credit Intrinsic value, as a collateral security, may, l
E ofa ‘single pcrson, if sound, as by the hypo- certainly have contributed greatly to establish 2
3 'thesxs we alwd}S here assume it to De, is } the first curréncy of the metals; in tht same ‘f
‘ .‘cleally as oood as 1f 1t was endoxsed bx manner that apxomxse to exchange Bank- notes, {
13 : thousands. ' with ‘gold - or any other currency, was at first, ‘1
f’; 4 - 'Still, though not nmnedh.tely in pomt the “essential to stamp their credit and value; but-if |
ﬁ: ~quebtxon 1s alwavs an interesting omne, from every new scale must, fora time, be - a,ttached F
:r whence Is desived the universal credit which : to an old one, to graduate it; ‘when once " ‘gra- :
B g olc; is-admitted to have? 1, at least ‘coutd not 1~ dudted it is meant to be detached again; and
“answer flom 1ts intrinsic ’value or egm valence: ' X “may be a corrective for the scale by whtch it ,
: could even - nmhcxouslv wish that those who “Wras itself instructed, if that is liable to/ vavy ;,;
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- At any rate, 1 feel assured, with Lord Liver
pool that, so far from intrinsic value being
essential to mediums of currency, in their cha-
racter as standards or measures, it is d1stmctly
at variance with that character.

I therefore can only return to my hypothesis,
that gold has a presumed credit with all, be-
cause it has no obvious reference to any one:
that it is sheltered from attack, by the very
obscurity of all the approaches to it.

The law of nations, distinguished from the
municipal laws of different countries, appears
to me another instance of precisely the same
kind: it may be said to trace its origin frony.
_the extensive power of Rome; or it may be
.said to owe its force to its intrinsic merit; but
I apprehend the fact is, that its only authority
consists in voluntary assent- ;md ~prescriptivc

usage. -

I can - see nothmcr in its authm 1ty but
_usage; nothmg in its practice but assumption,
- subject at every moment to abuse. 1 never hear
_it spoken of but in terms of mysterious venera-
_tion; and seldom see it referred to, but to be
mlsapphed and perverted. PR
Value, was it never requlred to be measured
“would be more simple; in that it would be con-
ﬁngd to relative utility. = Even then, however,
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it would admit of no absolute fixture, as the
_party, to whom that utility Would relate Would
be liable to capricious variations. - :

“In this, however, as in all questions-of mea-
surement, the complicatedness is very much
increased; by the necessity of; in some degree,
giving a sensible reality to the artificial mea-
sures we. employ. -~ We cannot grasp them
sufficiently, in the pure abstract; and if we
succeed in personifying them highly, we lose
sight of their relative charactex and confound
them ‘with the reality: S R

+ Itis scarcely credible, what' a source of con-
fusmn this introduces. throughcut every part of
science’; “where we - seldom ‘hear ‘a’ person
anmously intent upon a reduction” to sensibte
reality, that we may not rest assured, he xs, m
fact, but grossly personifying.

‘In one sense, the degrees on every ‘scale,
howe\?el abstract and imaginary in themselves,
must be::supposed co-extensive; with the rea;.

‘objects: they “are ‘calléd in by association  to

medsure:. but. we dre’ confoundmcr Trelatives

with realities,: xf Wwe give 'itito the delusmn of

supposuw this co-extensiveness -of - ‘méasures,.
everan absolutely setisible equxvalence
" 'The mmiuesg‘-% for 1nstance, which metaihc

i

currencies:” acquxre, by:measuting the valtiés of

I
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4 commodities, can be never other than relative : “ does it ren -
i} yet we are deceived by the semsible reality of b roes 4 Ieprese'nty The -true answer would
4 the material, to suppose their equivalence real, ¢to say, that it represents that, which endea-
! and themselves other distinct and absolute . vour, how }.1e, may; to realize it further, will
‘ fi values; which is never truly the case. It 1is ? gexer l?ecom‘e again so cleﬁnit¢IY"1-éa1’ as it is in
2% merely personifying the ditferent. symbols we - O{)?Cp:le abstract expression of credit, which he
1 employ to mark the abstract degrees of value g l&g s_t(;i . - o
on our scale; till in the sensible personification, % mean t‘l‘: ‘tl)m‘ght we ask, if an inch does not
we almost lose sight of the real character of We k ‘Ct axlgy '-fzox'ns, what does it mean?
¢ the degree: as it were worshipping the moulten y first as 'LtOJ“l’" tbat h?ﬁVE\rer the barley-corns at
a4 image ourselves have set up. ‘ id ;IS C‘C us to give a sgnsiblé colour to thg.
A How many of Mr. Huskisson’s values of the o €d of an inch; that very sensible ll‘ealit'y',

which would not accommodate itself"’é'onstantﬂly

i precious metals, are evidently no relative utili- ] t6 dbites

| . ' ‘ : . o, - abstra w o

i ties themselves ; but merely relative convenicn- | ulti I ct rigours, has been the occasion of'
i ‘ ' < L imately discardino them v _

W g y discarding them.  If the ineh at first

cics, for adapting them to measure the utility of
bo_th:cr.things: and wlﬁmytzis_ the golden'rezdi‘ty Qf ’
l;li‘s standard, but a grosAsé:r colouring he s‘ecks to
give to credit; whose idea is, In 1ts na,t'uré,
purely abstract, ,zingl so far more uaccm-ately
pourtrayed by paper, O
~ When shall we learn to relish objects simply

nfleant them, they have, long since, mean:
snnl?ly the inch ; and so far havb‘e rende,red t‘;?’?.t
sens_x.ble allusion to the grain, impertinent. .
’Stlu." I am told by the realists that an ix; h i
a sensible object, becanse it can be shvex »
on brass and ivory rulers; but the fact is déai‘?ﬁ

=S N A AL E YR
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1 ) il _ 4K otherwise, as nature has ki ‘

W in their pure and abstract character; and not tesich €, as nature has kindly been at pains tp
b ‘ " L L chus, ~ y
expose ourselves to be charged with being ‘We may change the barley ¢ o
£ visionary and fanciful, only because we. refuse deorees " change the barley corns for abstract
E : olatrously to personify them. | egrees, only realised by being markéd on those
idolatrously to personily. them. L by being marked on those

Thus when Mr. Iluskisson asks if a pound

brass and ivorv rnlerss dik s =t
NGO Pe'rsbhiﬁfatfvmx rulers; but even this slight

“of gold -does not represent: twenty-onc shil- iy 11{011' ‘exposes our degrees to error:

¢ lings of that metal, at its colnage price, what chs:allb Sl.}ch endeavours to bind her

e
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sensible objects, in strict subjection to the
mind’s abstractions. .

We may change brass and ivery for platina,
stlll she contracts and dilates the hest material
we can select, at her caprice or pleasure, and
sends us back for any fixed criterion, to what
weare thus idly deserting, our own pure abstract
idea of inches, or any o’chel measure.

Measures are all in their nature purely ab-
stract ; whatever objects we may gain by sen-
blbly realising their idea, we may lay it down as
a sacred principle, that we never can do this
without endangering, instead .of promoting, the
redl‘ accuracy of the s_tandald or measure.. .

Ify o \xhat has been sald I have succeeded

to shake those fundamental principles upon

wlnch 1\Il Huskisson professeb to rely ; it would -
b;: out of place for me to follow him’ thlough a

chain of practical e\emphﬁcatlons, Whlch are:

evidently but subordinate to his theory: -

For pmctlml views of the subject, I could do -
little more than sunply refer my readers, to the -
works’ of' Messrs. Bosanquet, - Chalmers, Hill,
Cock, &c: ; but, indeed, was Teverso compctent'}
to enlarge on those views, T could not S0’ fcu‘"

.
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forego my claim to insist, that no case has been
she\\ n to call upon paper fora practical defence,
till it has been first theoretlcallv established
that paper is necessauly dependent on oold or
the metals. B ‘ L
One fact, however, T may be allowed to speak
pelsonally to, viz. that it is idle to scout theé
idea, as I have heard it endeavoured to be
scouted ; that the principal demand for gold, at
present, is almost encluswely a demand for
e\poxtatlon. C
‘Tt is a fact of the most ﬂawrant ofﬁcxal noto-
nety, that at no txme were ever such pains
taken, as at present, 'to smugglé gold clandes-
tmely abroad, When, therefore Thave heard it
asked, in seeming derision, what Buonaparte is
supposed to send the Jews, in return for the
guineas they are said o send him? T really wish
to be informed, whether, the fact of guineas
being at plesent entenswely e\pmted and by
the Jews is seriously meant to be dxsputed ?
Whether the argument, that f01 the purpose of
melely leducmo' e\eesswe cuuency, it mloht
indeed answer bette1 “to melt them only, is
meant ta be rehed upon. to the e‘ctxavw’ant
extent of supposmo' itican refute ‘the experi-
enced fact that for some cause or othel they
are at present exported as well as melted,




118

Mr. Blake's argument, though perfectly just
in itself, is‘indeed deczdedly against the system

it is thus adduced to espouse: fm if the mere
yeduction of excessive currency would cextamly

be both better and cheaper effected by the melt-
ing.of guincas only, without expor ting them,
how are we to account for the further exporta-
fion they are at present seen to undergo -at
every additional rl’sk and expense ; but. b\ sup-
pqamc that the process has other ebjects in view;
or refers to wholly different causes. . - :
JTown L should be glad to- see that system
more openly. 63poused as I then should feel
confident, t];at the Legislature would not be
misled by ar«»uments, Whose refutatxon it would
he so easily in its own power to command by
orly calling, for -official documents but upon
this subject much more is- msmuatcd than is
even offered to be. asselted S
Ttis alledoed on: the palt of the Ba:nI\, that
gold is at pvesent unusually enhanced in price,
by a pecuhal demand for'it on the continent :
and surely it would  seem strong “evidence in
favour of such an assertion; that we know by
expenence, every dddiess is used, and every risk
is run, for the puxpose of sec1etly conv c;mo xt
thu.l(.‘ ‘ : SRR P G
Even in 1808, Wh,erifl-\‘s;ra‘s myself”atqunev.:g,

o R i e
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I was actually shewn four thousand English -
guineas, which a banker there assured me, he
had that very day received by a single convey-
ance from Paris; and did not consider as aﬁy
unusual receipt: yet nothing was then felt of
that drain of gold, we are now so sens1b1y
suffering under, .
- .Are such f'a(,ts as these to be at once set 'mde
in favour of any mere speculative deduction,
such as that if any actual demand existed
abroad for gold, it would first, . or indeed atall,
necessarily shew itself, in a relative rise of gold
Wxth respect to silver? S
. “Besides ‘that the fact is f'orexcrn to all expe-
rience, it is fuudamentally at variance - with
rational probability ; since gold and silver are
too nearly allied, to he ever likely to mark the
changes of cach other. Silver will rather be
the very worst of possible tests by which tq
s*hfe\v‘ the senisible variations of gold, -
- The Committee, indeed, wauld seek toinvest
xxlxel ‘with. somethmo of a higher character, by
purposely carrying the experiment to Ham-
burgh, Where silver- still remains . z‘lze standard
currency. - But Sir James Steuart has decisively
shewn, that the metals afford no accurate stan-
dard even for independent commodities.  His
third chapter is _professedly entitled---
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¢« On the incapacities of the metals to pet-
¢« form the office of an invariable mcasure of
«“ yalue.” B.3. p. 1. c.3.

And if, as he says in another place, ¢ a scale
« of value realised in metal, can never be exact;
« because the metal itself varies in its value."‘
B.3. p. 2 c6.

An addltlonal Teason’ present% itself, which
must still further incapacitate the metals from
affording any accurate scale foreach other, viz.
that when they do vary, as common measures of
other commodities, they must of course bc
supposed to rise and fall together. '

This too we’ find accurately obselved by er
James Steuart. ‘ : n

~« Were there but one species of Such a Sllbv
¢ stance as we have 1epresented oold and silver
“ to he; were there but one metal possessing the
« quahtxes of purity, dwxsxblht}, and durabi-
« lity, the inconveniencies in the use of itwould
“ be fewer, than they are found to-be as matters
« stand.  Sucha metal might then, by an unli-
“ mlted division into parts e\actly equal, be
¢ nnde to serve, as a tolerably steady, and uni-
 versal measure. But the rivalship between the
“ metals, and the perfect equality which is to be
“ found between all their physical qualities; as far
““as purity and divisibility, renders- ‘them -so
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« equally well adapted to serve asthe common
“ measure of wvalue, that they are uniformly
« admitted to pass current as money.

- “What is the consequence of this? That
-« Vthe,one‘ measures the value of the other, as
# well as that of every Otlxex':tliing. Now, the
“ moment any measure begins to be measured by
“ gnother, the proportion of which to ¢, is not
““ physically perpetually and invariably the same,
“ qll usefulness of it as a measure is lost,” PoLir.
Ecox. b. 8. p.1 c38 o

Here we have the true theoxy of the Wholc
subject. .Common measures, if they vary at all,
must at least vary ‘t'oge‘ther‘," That very rival-
ship, ‘and close analogy, which subsisting be-

tween gold and silver, as to every purpose of
_currency; . renders them so well calculated to

pass as money in common ; paxt;culally disqua-~
lifies them from serving as any cntenon of the
changes in each othcr, .

In fact ‘we know of nothing whlch has lately

v occuued that can be suggested as hkely to have

operated partially on either gold or silver. The
_convulsed state of Europe may, indeed must,
“have. generally affected the demand for both;

but of this it isidle to suppose we can form th(t

Jeast judgment, by mexcly comparing  the two
together,
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"This satisfactorily explains to us, that if‘go}d;
has not risen by the test of silver at Hamburgh,
peither has it appeared to rise by the same test
of silver here; thouglh its rise is clearly to be
detected ‘whercver they havean accurate test, of
paper withaut havi mg: recourse to: an) suppo‘ied
depremation of that paper.:

So far from this circumstance affarding any
trivmph to the Committee and Mr. Huskisson,
it: does, -in fact, exactly " the reverse; since,
coupled with the fact above alluded to, of the
notorious exportation of our guineas, it su’f‘ely.
¢alls upon them to justify silvet, as their favou-
rite test, in that it has remained nearly insen-
sible to ‘the difference. Unless Mr. Huskisson

«can altogether deny, that gold has even: seemed

to decrease in England; it remains for him ‘to
shiew how. it can have been creditable to, silver,
asa tes-t,~t0~have\Whollw‘ overlooked: the circum-
stance ;---or how 1t can argue error.in paper to
have been ‘the first to notice the fact? Part,
at least, if not the whole ‘of any- supposed
(Iepmcmtmn of paper, must, if the c1rcumstancc

1s true,  resolve itself sunply into paper but.
justly noticing ‘what silver had long unpx npelly“

overlooked. L e
‘Noris it an *ummpoxtaht fd(t tbat tﬂl ouy
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mint regulations interfered, = silver had becn
actually shewing a gradual rise in gold.

Sir James Steuart observes, -

“ Gold, since 1756, the be@mmnw of the last
“ war, has been rising in Va-lueal\l over Europe,
with respect to silver. And we now happily

« sce the old proportions of the metals in British

“ coin..(whichis 1 to. 15.2) once more become
¢ the pmportion in the London market.” B. 3<

p- 1. ¢.”7. note.

~ Of course,. according. to our mmt reO'ula-
tions, when the proportion of gold to silver was
thus, as it is called; restored; in-any further
rise, gold; as the standard, would : carry silver
with it; unless, indeed, according to Mr. Hus-
kisson’s strange but consistent proposal, silver
was to be forcibly depressed, to conceal, even at
the expence, of really causing, an inaccuracy in
our stanclard. . _ ‘ : :
“His wmds are, - L L : o
- “If at any future peuod it should be thoufrhﬁ
“ necessary to raise: that . PlOpOI‘thll (the pro-
« portion of gold to silver), the alteration would
“ pelhaps be best affected: by lowering, in what-
“ever demee it mxoht be necessar v, the standard
«“ of silver; so as to leave that of gold, which
,,‘:‘_ is.our cunency and,éegql tender, always fixed
* and invariable.” QUESTION, p. 44.
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‘Such is the undeviating rectitude of all senw
sible standards. We ‘may seem, indeed, to
preserve them for a time: but even that ‘ép'pear-
ance will only be obtained by sacrificing the
real truth of nature. But the project is more ex-
traordinary, as coming from a principal member
of that Committee, which has been seen to have
recommended our going expressly to Hamburgh,
tojudgethebetterof goldby silver, béc':ause”si'lver
is still an assumed standard there. - Though
by the same reasoning, any - seeming rise or
fall of gold might, of course, have been only
an arbitrary -accommodation of that article to
preserve the O'reater umformlty of standard
sllver : '

*-This SubJeCt 1s reasoned at lenrrth by Sn-
“James Steuart.

“ TFitst, beeause when it is conmdeled as a

u standard ‘it never ought to be looked upon
“as changing its value with" reorard to gold;

““but that (rold oucrht to be consulewd as

*: chanmnrr its value \wth reoard to sﬂver.
To whleh he replies, ‘

Tt answer to the first arrrument thmti_
“ if} in fact, silver should become of more or lessv
““value with respect to gold, ‘and W1th respect

“ to -merchandizes; and w1th respect to Bank
“money, by there bcmo A greater or “less de-
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“ how the calling it a standard can remove the

‘ nature of the thing; nor how we can change

-

€

and Dby saying,
and Bank money, become of more or less
value with respect to silver, in proprotion

(14

“as the demand for them is greater or less,
“ Thislanguage we must use, although we know .
““for certain, that those things remain in the
““ exact relative proportion of quantity and de-

“mand as bef(ue and although it should evi-
“ dently appear, that a_demand for silver. has:

“ raised the price of it, with respect to every
. Porrr, -

“ thing it measured the day before.”
Ecox. b. 3. p. 1. c. 3.

Even when guineas are aheady successfully _
melted ‘we know that they .are not retained-

for home manufacture though had the object

been the merely w1thdrawmo* them from the .
association with paper and releasing them from -

the trammels of currency; that Ob_]CCt as Mr,
Blake has shewn, would be thus best and cheap-

est eﬂ'ected wlthout ploceedmw furthex We
know, on the contuuy, that no. expence. or:

risk is spaxed to force them afterwards to.a

foremn malket, and yet we are called upon -

mand for it than was before; I canmot see-
inconvenience, which is inseparable from the

"a matter of fact, by chanomo our lantruagev_
that merchandxze, gold,
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to credit a theory, that when they have suc-’

céeded to arrive at that market, they find
themselves in no peculiar request there.

Could Mr. Blake indeed have wholly denied’
the fact of their present exportation, he mig sht

with ‘every plausibility have reasoned, that’
the object of melting them had been con-

fined to simply withdrawing them from cir-
culation ; but even then, his argnment wo ould
not have been conclusive that paper, or any ex-

cess of currency, had been the necessary cause
of that effect, while the mint regulations, hy

miting the price the mint will give for gold,

nmy have been the sole cause of deplessmwlts '

appearance there.

* Sir James Steuart ex,pxessly says, “the nuntf

“ price hasas great an effect in bringing down
“ the price of bullion, as e\chanoe has in raising
s«it” Porrr. Lecox.b. 8.p. loe 7. o

“This is cert'unly the effect, as long as the
mint price has power to operate upon the mar-
ket: 'but that  power ewdently ceases when
once there is an open ‘rupture between ‘the

mint and market prices ; and then the effect W111 |
be, as we at present find it,-for the mint pricé -
to become merely nominal---for the mint re-

gulatlon to have driv en O'old w holly out of

_the mint market.

T E T T . . Sl
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It is on this account, that the effect is-less
distinctly traceable to its immediate cause;
since that cause must aheddy have proceeded
to a considerable length, before it can have
become sensible ; owing to the mint resistance.
What renders it sensxble at last is scarce. of
visible magnitude in itsclf; being only, as it
were, the feather’s weight, which turns the
balanced scale, , | S

But though I myself believe. the mmt regu-
lations, to be mﬁmtcly the more eﬁxuent cause
of the two, in Dbanishing gold at present from
our cunency, yet I cannot bhnd ‘myself to
?.he fact, that a mere quitting qf,our currency
is very far from being even the priﬁcipal feu-
ture of the case, we are really called upon to
GLpla.lll

When we sce that gold, not content ‘Wlth
being fully released ﬁom all association with
paper, and the supposed excesses of currency;
still. presses fochuds in spite of every: risk
and. expence, tofind a market abloa,d, it be-
comes idle to a.ttubute any part of the ne-
cessary plocess of sendmO' it there, to anoh-
Ject Whlch as ﬁu as it was 1tself concemed,
would, on the contrary, have had a decided
tendency to keep, our gold, after bcmw melted,
by preference at home. N
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It is not enough that Mr. Blake admits, a

-slight eventual e\p'ort'ition might, upon his
fsystem ultimately arise, after having exhausted

those causes, whose primary tendency would

‘be decidedly to repress it. Such admissions

are always suspicious; and have rather theair
of being only attempted palliatives for a sei-

‘sibly hostile fact. ~ An exportation which baffles

all legislative severity and official interest,
as well as all official vigilance, to repl‘ess it; is

not to be thus sacrificed to a mere theory,

by simply voting it, into but a slight and

‘problematical occurrence.

The advocates for that system observe, that

‘the examinations before the Committee have
‘betrayed a curious fact, in establishing the

market price of oaths, which they arrange at
nearly four per cent.; because gold, which cannot

-‘besworn off for e\portatmn fetches so much lesy

in the market.

The reasomnv is, I fear, too true; but if
we are to consider this per centage as simply-
the price of perjury, we must suppose that even
the gold which cannot be honestly sworn oﬁ"
goes too. : ‘ .

The other consequences which follow from
this, are wholly adverse to the Comnnttce;}
system, as it shews the premium upon exporta~

. oY VA,
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tion to be decidedly higher than four per cent.;
and would surely argue, that if a premium of
above four per cent., together with the personal
risks, if not the personal objections, attached to
perjury, cannot keep even that portion of our
guineas which is melted, here, for home con-
sumption ; we can have scarcely any home mar-
ket for gold at all. _

I have myself little doubt, that the London
market for gold is at present almost exclusively
a foreign market.  Of course, the London price,
properly, rather a-continental one; unless as it
may seem somewhat affected by the exchange.

Indeed, this has always appeared to me an
original defect in the argument, that gold could
not be withdrawn from hence by a demand
abroad, without being sensibly dearer, , there, than
here : for such an-argument implies a competi-
tien between two distinct markets, when proba-
bly the home purchasers at present, purchase

‘almost exclusively for the forewn market and

demand.

I feel however embarrassed in pursuing th1s
further, from my real uncertainty, in the
midst of so many speculations- as have been
hazarded by the ‘advocates for the Bullion
R:port which are meant to be relied upon,
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" In the present instance; is it meant to assert
that gold is mot materially exported, as that
svstem should in strictness require? or do they
chuse to confound the extraordinary exporta-
tion which now takes place, with that extra-
ordinary state of circumstances, which would,
upon their system, they say, reverse its princi-
ples, so far as to admit of exportation in a
slight degree? ‘

Lither argument I shall be ready to meet;
but I must beg of my opponents first distinctly
to separate and decide between the two; as
they evidently cannot be made to agree to-
gether. :

Had the intrinsie value of gold been shewn
to be, a strictly measured equivalence---an inde-
pendent comfort, balanced ‘against those:com-
fores it is exchanged for; then-as an object of
barter, distinct from any consideration, as a
medium of currency ; it might perhaps have
afforded us a just and permanent standard for
all such medivms. e o

Without any prétehsidns to such indepen-
dent character, could gold, as @ mere medivm
or measure of walues, have been only shewn to be
by nature invariable as to value in itsclf; it would
still -have afforded us a- perfect criterion by
which to judge of the changes of value in other
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coinmodﬁies ; and, though only through those

other commodities, would so far have become 3z

just corrective standard for paper..

‘These ideas seem to me to have been blended
together by Mr. Huskisson, so as conjointly to
have formed the basis of his system; and thus
to have embarrassed his method of treating it.
But one or other of them must be the basis of
every system, on the subject, which attaches
absolute certainty of authority, as standards, to
the metals. ; ‘

“Both these ideas T have endeavoured to re-
fute; and with, T flatter myself, the decided
sanction of at least Sir James Stevart. ~Still I
feel: myself bound in candour to admit, ‘that
Mr. Huskisson’s superstructure, though wholly
built upon these premises, was yet not altoge-
ther necessarily dependent on them.
 "Though gold can never be, initself, an abso-
lutely ‘invariable criterion, and therefore every
Syste‘m*i:»uilt‘ upon’ that assumption must be
groundless; yet gold may be in general tolera-
bly ‘stationary; and if it could be decisively
shewn to have remained so during the period in
dispute, ‘it would have been, for that period,
the stawidard of Archimedes, from which to
command the motions of all other things.

It is however to be considered, that, what-

K 2
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ever our general prejudices may justly be, with
respect to the superior stability of gold, this is
not one of those ordinary periods, in which we
canrest upon that general assumption respecti11g
it: as the question has originated in a seeming
exception to the rule,---in a sudden rise of gold,
or at least what appears ostensibly a rise of
gold ; of course, this can never be the period in
which the invariability of gold, is to be arbitra~
7ily assumed, as a preliminary axiom.

The question of relative probability between
gold and paper, as to which of the two may at
present. really have fluctuated, if it had fairly
presented itself, should at least have been fairly
discussed, upon equal terms: it should not have
been suffered, under the pretence of discussion,
to have been palpably forestalled by lurking
prejudices, self-dubbed economical axioms.

I have endeavoured to shew, that between
mediums of currency, such as gold and paper,
it is a3 flagrant mistake to suppose, that either
can be, when they differ, the least an absolute
criterion for the other. - : '

I have urged that if both, though ever so
unequally, are in themselves liable to fluctuate;
it is not the simply shewing a mere relative
difference between them, which can possibly

decide, as to that fluctuation having belonged
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more appropriately to the onme than to the
other. ’

Such questions must be referred to all the rest
of nature; and may never perhaps be defini-
tively settled at last; for we know by expsri-
ence, thatno task is more arduous to perform,
than that of making a strict arrangement be-
tween any relative scales whatever;---witness
the unsuccessful attempts of the Legislature to
consolidate weights and measures.

The present, indeed, would be a question of
the same kind, and therefore perhaps never
strictly reducible; unless by approximations
and probabilities, if it practically presented
itself to us, as a question between gold and
paper at all; But the probabilities, in favour of
i)&i)ﬂ', are wonderfully increased, if our preju-
dices would but allow us to meet the subject
faitly ; by the question practically presenting
itself to us, with reference to gold only. Itis
merely hy a speculative and forced deduction,
that the friends to gold can even contrive in
any way to implicate paper. ,

On this subject I must be excused shortly
recapitulating the questions I have asked
before. ' -

“What is the phenomenon which at present
calls upon us for solution, unless that the mar-
ket price, exceeds the mint price, of coLD?




134

However ingeniously this may be turned, so
as to make it bear a reference to paper, its
obvious tendency is clearly in quite a different
direction.

Is it then no question with theorists, who are
constant declaimers in favour of free markets,
how gold should become thus hampered with
two prices? What business it has with any
parliamentary price at all?

The Legislature may certainly divide the
pound of gold into uniformiy the same number
of parts; but it is palpably untrue, that in
adopting the regu: tion of the (Jommlttee, it
would be doing no more.

If it affects to say, that with respect to any
one article, even Bank notes, ‘guineas shall
bear a permanent value ; it will in vain attempt
to disguise the fact, that it is so far makm«r
that article take on itself the natural fluctua-
tions of gold, and fixing, With‘respeét to that

article at least, the price of guineas. Nay, if

that article is, as in this instance, a medium of
currency, it is then fixing the puu, of guineas
oenemllv

The Bank, if they actually 1ccewed guineas
for every individual note, received them, as Six
James Steuart so accurately distinguishes, not
in the character of gold, but 1n that of abstract
money of account. ‘

oy

< Putif T borrow the silver not as bullion, bur
“ s coin (the cemmon measure of value), then 1
« sév, that 1 m"v*"my in gtving back the same
Cwelght Lreceived.” Porrr. Ecow. bl 8. p. L¢3
Sensible variations wiil in time cceur, even i m
gold itself, as measured apon any other dC(._Ll_ldtﬁ
scale, sucit as that of paper; and thes@ \ﬁ"ill
seem variations between paper and gold, how-
ever the Legislature may be unwilling to re-
cognize the circumstance, and may I ha\ e e‘ldea~

vouted to bind the two mdmso‘ubi) tooe hel

When such van&txons 1nvc occurred, it is uﬂe

on its part to 1zul at paper, \th,h has only
accurately exposed them. The Letrz lature may
rest assured, that on such SubJPcts its own

edicts are alone to blm ne, if they are. ever per-

mcmcntly dxw&q, ed ‘
I do not hcut’x’ce to aSSult dmt 1\ Lt for the

pxepowesumm we ha‘ve nnb;bed of z}ja]lz[ale

(’g’lho[ll e in g olu, we comd not, for a mornent,

'hcue doubted tvle fact ¢, that the unozmq W hvch
OW ostcnsmlv presents 1tsdf to us, has rela-

.tion to our scale of gold exc ‘.sxvex‘y, w1thout
any obvmas allusion to paper.  But 1t is Su.l(l to
be reducible to paper ﬁom observing, thaL 1t is

e accable in <><>1d 1tse { W xtn 1crexemc to papu

only., o o
W' heu analyzed, this argument resolves itseLf
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simply into that, which I flatter myself I ‘have
already sufficiently refuted, of the rise of gold
not being equally sensible with respect to
silver-—-a thing never reasonably to have been
expected. Returning then to my assertion,
that the anomaly which at present strikes us,
has necessarily to be translated into another
form before it can be made appear to bear the
least allusion to paper, Ihave again to observe,
that even when so translated, the effect pro-
duced, upon paper, requires a further explana-
tion before it can be reconciled to the ordinary
course of proceeding in such cases. "

The ordinary result of an over issue of paper
is well known to be, the sensible recoil of that
paper on itself, and its producing a wisible, not
a constructice depreciation. Still I do not deny,

that this is somewhat plausibly evaded, by say-

ing, ‘that such an effect is prevented from
shewing itself, in thatform, by the Bank Re-
striction Bill ; but is there no interval between,
admitting that an object might be prevented
from presenting itself in its natural shape, had
it been expected to do so, and the being arbi-
trarily called upon to recognize that object, dis-

tinctly under another character.

In the present instance, the cbject could have
no occasion to present itself atall: the river
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merely swells on purpose to break its banks ;
for the Restriction Bill does not prevent notes
from being regularly discharged ; it only pre-
vents them from being prematurely returned
to the Bank for specie.

The speculation only acquires that little
plausibility it has, from overlooking the far
more regular discharge of notes, than any other;
indeed their only regular discharge---their being
repaid, and not exchanged for any thing.

When this however is fully answered by the
fact, that merchants, .instead of shewing any
anxiety to return the notes they have, and
which they might perhaps be obliged by the
Bill to keep for a shoit period, are during
that period anxiously seen soliciting for more.
The speculation is suddenly changed for an-
other; and we are told, that, though the loss
decidedly falls, in the first ‘instance, and to
its full extent, upon the individual - merchant,
yet he may have private interests, which, upon
the whole, preponderate, the other way, and pte-
ponderate over the publick good. But thisis |
only heaping speculation upon speculation.

"The payments into the Bank, aredaily greater
than their issues; nor is there any option here,
on the part of the Bank: they must take
back their notes at par, in every one of their
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recéipts » wiitle 1t 1s clearly optional in the mer-

ehant, if he applics for any iresh issuc of notes
m return, -

. What is it then to sav, that the merchant.

may be seduced by private interests of his own
to: sustain the redundant issue of DBank notes,
ageinst the interests of the publick? Would
not the merchanthave had all the same, indeed
greater inducements to cxtend his borrowings,
if no Restriction Bill had existed? and -if he
bad: not to lose 15 per cent. himself, in the
first instance, Dby the loan? . It is confounding
all language, to. charge the excess of notes
to any repressed anxiety in merchants to gét

-1id of the notes they have, and at the same
time eouple . this with a preponderating influ-

ence, which makes merchangs, upon the whole,

-anxiously seek for more, ‘ S
. The argument, I know, means, that the Ke-

striction Bill takes off tha,t,dué restraint wh'ichl

~would operate on the DBank, to make them

check the merchant: but what then becomes
of the anxiously awaiting high prices?
High prices must be very expeditious; and

C st exceed at once the interests of the in-

terval ;- or they would always be anticipated
by those payments inat par. -~ Will any practi-

~eal person ofier to reconcile such facts, as

s
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that the payments into the Dank, are daily
going on at par, while notes are circulating
by the side of these payments, at a discount
of 15 per cent., and without occasionin‘g the
least sensible disturbance, or clashing with
each other? Highly as the proposition is
sanctioned by authority, I must say, that I
look upon it, as unequalled in extravagance.
Has so material a profit been hitherto wholly
overlooked? Or has it been secretly cultivated
by the buyers of notes, and altogether escaped
the neighbouring sellers; who have, accord-
ing to Mr. Huskisson’s system, submitted to
the full loss? - , ‘ l

~Merchants, we are told, are so eager for
fresh discounts, that they do not mind the
depreciation of the paper, in which they are

“to receive their advances: and because this de-
preciation. is represented as being very serious,

a further explanation is had recourse to, by
saying, thatthisis nothing to the merchant, who
has only to lay an additional charge, to coun~
tervail this, upon the articles he deals in!!
Are all merchants then to be supposed thus
equally improvident borrowers? Is there an
ond at once to all competition in markets, to
keep down extravagant prices? DBut the system
isabove attending to such difficulties; and high

€©
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prices are a privileged, and favourite feature of
the system.

Nor can I help observing, that I have heard

the same arguments exactly reversed, fromy
the very same quarters.

In the same way that I heard the maxi-
mum of the guinea sustained, by a professed
declamation, against all legislative interfe-
rence with prices; I heard the laws against
usury ably reprobated, for not leaving in-
dividuals to judge of their own interests ; and
by the very same parties, who were then de-
nying to merchants to be themselves the judges
of the terms on which they borrow. It
may be safely ' concluded, that it is for
the interest of  the publick, that the merchant
should borrow, if, where he has full credit,

he chuses to begin with giving a premium of

15 per cent. for the loan--but the idea is
absurd. o I

‘A better answer; however, is ; that though
‘the merchant might certainly comsent to ac-
cept a depreciated currency, rather than refuse
the proffered loan, and though he might not
himself be able to await the full period, when
that depreciation would of necessity expire;
vet it is certain he might always find thou-
sands who would' be glad to do so, for any

g
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thing the least beyond the simple interest for
the time.

It is besides idle to canvass his not having
any longer the identical notes he borrowed, to
repay. The Committee admit that there is no
scarcity whatever of the article; what then
is possibly to prevent the merchant, when the
time of repayment comes, from reimbursing
himself by procuring other notes at the same
discount, and repaying in. the very same
coin? |

I do not say that all repayments, of Bank.
advances, are made in their own notes; buti dé
confidently insist, that any single instance to.
the contrary, is a full proof that Bank
notes are not felt to be at a discount, o

If indeed the Committee, had meant a hid-
den attack exclusively on the advances of the
Bank to Government, these might, without
doubt, haye beenvery differently circumstanced.
But such an idea, they profess altogether to
deprecate ; and they themselves shew us that,
verymuch to thecredit of Government, Govern-
ment has had less in this way from the'Ba_hk},
since the Restriction, than it had before.

“From which it will appear that the yearly
“ advances of the Bank to Government, have,

" upon an average, since the suspension, becn
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consi rer i t, than the ave-
¢ considerably lower in amount,

9
sances prior to that event
“ rage amount of advances prioric ver

I{'EJ. OI{T, P- 26. ) . - |
1T nOteS 158116(1 Ol) 1 t. SCO t; lt N
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rally expire,

merchants, : uted 25 37
awaiting the absorption of high pt é,cess
ras ‘esent ex
disembarrass themselves of a p-les sosss
would in the mean time renew

e " patience, by embarrassing

occasion for further
‘hemselves with more notes. . -
thi?cjf li‘;eihis answered by supposing a cl;::l%;
of p'arties; and saying, that nojces r11ev (ils caly
rest with the original borr’owgl,‘f\xlf 1;) s sule
ciently inducevd,: by the object o hi n,
sart with them at their qu11 1oss o
P?“' ¢ notes are absolutely his thp nhe t wu
Tglew?‘fll'them‘; and if he sub‘n’}it»s f;o;a 1(355 of
P ovs 13 er cent. originating In ‘;he;r excess,
:bozfvfﬂpiem readier cﬁrreﬁcx; he ‘m;ls‘; lz)c;
n?orbe : immediatély Se;jsible to ’i'-c_h_ebburtol:hers‘
that excess than any body else aan be: -
ind ed ‘n«eedk .havef no an:;te_'cy aboq’c”mg ‘,p; , é
- eh’ will all have 1'§ce1\'ccl 'th‘€11' gq’ggs,. a’
:;etﬁil}; d‘i\sé.ouht:l\vh_icyli is 11ccessa1y to give tl}exll
leaI(’ly iﬁg u}l?}f;(gzhesxs, the whole loss falls, i
3y
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the first mstance, entirely on the borrower, who
is to seek Liis compensation afterwards : vet the
system would suppose the borrower the last

person to be sensible to it o E

“And even with respect to a sense of publick
duty, we must not forget that the Dank dis-
cotmters are no unlimited class of mere adven-
turers; they are restricted to merchants  of
previously established respectability ; and in
the quarter best calculated to Judge of mercan-
tile credit. ’ .

But the favourers of that system are not
easily repulsed by difficulties. Fven ‘acts of
Parliament are treated with no respect,, but in
‘as far as they can be made subservient to its
views, ' R : ‘

Thus, we are told, it is farcical in the Legi‘s~
lature to attempt to stop the exit of guineas,
‘when interest would oppose itself to this reten-
tion ; and now it is argued, that Jaws, in as
far as they are ‘unreasonable, defeat their own
’objec"t,v and become a mere dead letter. " Bu%
because the Bank Restriction Bil
modating, it is. considered as ineffective only
for' good purposes, "while it would seem all
powerful for every thing which is mischie

It prevents all just sense of the d
of paper, when, by the

lisless accorp-

vous.
epreciation.
hypothesis, we have
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' ring under its influs
been long and fatally szﬁe;ng lljzeﬂ aition
' course, it might have expected
ence : of course, it mighthave b pected.
_the other side, to have pxev.enteq th?{
o ' rise of prices which sho»u__c
solely depend. on our sense of that dép,rfl\a‘t}ig
But no: here the law becomes worse t ;m 2 -
3 ] ! ) ¢ ) ) : ; y
otent; by some magic it p19rr1.0t§s '(”l(:f oy
) . . ‘ .
gﬁ'ectv though it had wholly depuvgd us 0
El]- €L
lutary causc. - ey
.s‘alllén sf{elterincr us from anominal rise of pr_lcgi%
. ° . s - ! ‘..
o Bank Restriction Bill compels nature h?; §¢£O
t1 ubmit fo a teal one. Itdrives mer:chanls;
s | 7 or 0SS
art with the notes they have, at a g_lea‘_t{haser
If)aur exceeding the full interest of the turn;z1 thase
otes would have to.run; and yet it has no
n . - : N

ffect whateve 1 ining the eagerness of
- in restraining g

those same merchants,  even to pay 1
burthening themselves W ith more. Mt t’h i
" To me it has always appeared obvious, '%bi'f
d have been themselves sensiby

ank notes woul IR Sl Te-

?e‘ reciated, but for .the. b.el.;n.g, foiflblzndlf

trgined by the Bank Restriction Bil 5 --~:S*t

- - n mus

2-1»:‘ necessarily followed, th&t;s;)mf re agfllzn f(;lnﬂd
: ;- still that re-action COW

Tew itself elsewhere;- still N

Sh‘; - affect ‘the weaker parts of our CUTICTEYs

on?r'! as other paper, it could not atfack %ny;

i:}fuh ‘have founded pretensions. 19 be, more

unfavourable 118

strong.

*¢ annihilate it at once.”
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But as experience does not confirm this reas
soning, the reasoning is 1o be made accommo--
date itself to-the fact; and we are told, that as-
guineas gave solidity to Bank notes; while Bank
notes were legally convertible into guineas; so-
thé.legal convertibility into London: notes must
still. be supposed capable of giving an enlarged
basis to.country paper: : Co

- This, however, is wandering. altogether from
the true subject. Guineas; when' they afforded.
any solid sanction to Bank: notes; were: never
supposed to. be under depreciation themselves 4
at. least, they had themselves - the full ‘credit.
they were allowed to communicate to others. -
- The question’ here 1s,~How Bank notes can
continue to- extend support more: widely - to
other notes, if they are really losing all proper .
basis‘of their own ? How, when su perabun-
dant themselves;.'so as to be only forced down:
by law, they can yet continue to excite a still
more superabundant issue of other paper, which
has not the aid of any such compulsory sanc-
ﬁDH?, R T OR T A G n e piE
| fully agree with:Sir James Steuart, that “the
* least discredit- of this kind would not tend to
“ diminish the value of . the ‘paper-—it- would.

But though it should not go the full len“gt:hk
L _
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of. - wholly aumhxlatmg, at aonce,. ‘Bank. notes
themselves, we may. at least conclude, that. it
would eﬁ'ectually prevent Bank notes from .con«
tinuing to extend a wider basis. of cxedxtvtzo
other infexior paper. . . o Sh

- If it was.at all by 1egal compulsmm that we
are made to keep the notes.we. have, it could
be no. recommendatmn of country. paper,. that
it may ultlmqtely compel us_to become farther
bulﬂthened with-London notes et

-1 do..not hemtate 1o, say. that thlS is, '),mong
those reasonmgs ‘which have: hbtle else to sup-

- port them than_ the darmg conﬁdence -with
- which they have been first- propoundad

If the question, indeed, had been a quesixon
purely. of - eredit, 1 . should. not. ‘have, wondered
that gold howeve1 1tself alone, obv:ously 1mph-
eated in; the c¢ircumstances,. should: have. en-
deavoured to shift theblame entlrely ﬁ:om 1tse1f
UpOn. paper.. Since, on the score of cmdzt, paper is
certamly pecuharLyexposed to, snsplmon,atleast,
if ot to actual danger. But it is very. different
on the score of excess. Here, after dlstmgulgh-
ing go,ad paper from. bad, . if there exists, any
possxble competxtxon be'gween& good, paper . and
gold, the weight must cleally lezm? the, opgoexte

. o B s s e e
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Y can'dee no ob;echon to the argument, that

whére a' credit really itself exists; ‘without
defect; there can be no' ezcess, in any mmple
abstract expressmn of its existence,’ -
To me it has always appedred among the
mmiost extraordmary caprices of this capricious
subf]ect? that urider the idea of an intrinsic vas
lue'in the metals, amountmg to a ‘positive equl—
vilérice; which no one is able accurately to de-
fine ; of which Lord Liverpool hasbeen seen to
observe, that it fs scdrcely possible to reconcile
the” idea“ ‘with- ‘their’ other characteristics; “as
money’; and which Sir James Steuart &x-
pressly propoSes, should be taken away from
them
“ T order to render ‘material money. more
e perfect this quality ‘of metal, ‘that is of a
A commodzty,‘ should bé ' taken from zt gt

Pomr Ecox. 'b.8, p.1, e. I

' séd to ‘apprehend nothmg from the

daﬂy fssuié "of the metals, though issued upon |

oo ' other: authorxty, except, indeed, ‘the acci-
&érftalfy finding them ; and we transfer all 6ur

Jealousy to’ the issue’ of paper, which " never
| "faxls tolcarry a-full authorlty ostensibly withit.

"I priniciple it: g ° “strictly ‘true, that ev‘ery
1ssue of gold is excessive; for in the only “in-

stance which might fanly be doubted, when
L2




9
S

=

TR
e R R R T

148

it seWes to supply the place of other gold |
Woin; ot destroyed a secotid gumea is' not, as

4" gecond note WOuld be, 1ssued gratultousty,

aud to the same paxty

As connected 'with the credits they have to
tlansfer, it is certfun, that while paper neces«
sarlly refexs to an orlgmal credlt transactxon,'
gold hds never’ any orlormal reference to more
than a supposed or lmavmaly credit,

In fact we know that its mt10duct10n is ad-
mitted to rest’ upon 1ts mdependent equrva«‘
lence, e*{clusrveiy o

‘The reason’ of this caprrce s deeply 1n~
ﬁxed in human nature, ‘which must always be
advancmor a stcp beyond its sphere Alw'lys
hl(e the dog in the fable, qurttlnor the 1ea1 sub-
stance it has, Whrle it thmks to arasp that sub»
stance closer inits shade. ’ ' -

Jtisa true moral though one Whlch wé carr‘
'haxdly hope ‘to bunor mankmd in” general to
leam, that" what we have accuétomed our-

selves to reoard w1th conﬁdence, as senszblen

of real tkmg 5.

Thus, When we allude to eﬁ"ects, We always

express “ourselves ‘as’ lf graspmg the quahtles
which’ produce them. When we really refer

o those quahtxes Wwe place ourseive% ‘as it

sl

PR

were, in the very essences of things ;, and hence

it is, that though as Sir James Steuart has. ably
shewn an. abstract scale of wvalue is the truer
thoney scale of nature, whlch all .our express-
sions for -money should alone ann to reach; we
are never satisfied with any just approach to

. 1ts abstract purlty of expression, but, as it were,
start back frlghtened nor stop till we have shel-

tered, ourselves again with 1dohtrous confidence
in the very extreme of gross. pelsomﬁcatxon.
In this idea Srr James Steuart has evidently

.antxczpated me. I.do not know that it ought

to be consxdered .as.even a dlﬁ'erence imour
e*rpressrons since he drstmctly states ‘the. true
unit of money - to be rather found on the symbo-

‘\hcal scale than on that realised in the metals ;
_vthat L prefer calling: symbohcal money:real, and

terming what he calls realised, per somﬁed
If an abstract creditis, as under suchan autho-

1ity, T do not he51tate to -assert, the true object
.;,wllxch all currencres, in’ strrctness, aim to e\:-
.press, ,,We then evrdently do but dev:ate furthel
;from accurate reahty,when we seek to exchange

the simple abstract memorandum on mere paper,

for its persongfwateon on gold or- any senszb’e
;ycom?modzty. o

““ Money of account therefore cannot be ﬁ.zed

:“ to an _/ materzal substance, the value Of Whlﬁ‘h
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“ may vary with respect to other things. " “The
“ operatlons of trade, and the ‘effects: ofan
¢ universal circulation of ‘value over ‘the comni~
« mercial world, can alone adjust the fluctuat-:
“ing value of all kinds:of merchandlze to: th‘rs:
« mVarlable staridard. P
“«This is a representation of the Bank money
< qf Amsterdam, which-may at all times”be
“most accurately specified in- a determinate
¢ weight of silver and gold but which canziever
< b tied down to that precise weight for twanty-
“ four hours any ‘more than a barrel of" her»
“ rings.”’—PoLrIT. Ec01\ b 3, p Tc I. !
Agam, U TR v ,
‘% A florin banco has a more determtinate s
e than a. Jpound of gold or silver. It is:an
“‘unit whu,h the invention of men 1nstm(,ﬁed
“'in the arts’ of commerce has found out.”?
b LopT, e 1. e RDGERES
:iCredit, as I Lave alreadfy had occasion to obe
serve, is altogether a dehcate plant to:be ‘even
bréathed upon ; and- papel, I am reddy’ to' i
‘Thit, .is -crédit’s “most “delicaté - speciés.” Bt
though gold like the thistle, may be entitled

PR A

té rank as-the hardiest of grasses, thig of itself

“1s a very secondary metit. - It would’scaitely
-decide’ jack asses to give it’ an e}iclusxvé& lf in-
-Géed any-cultivation, s HE L
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- A was ebserving -this delicacy.of credit to one.
of thie: ablest advocates. for the Bullion Repgr{j: 3
and I was led-to caution him as to the ;re_spbnm
sibility ‘which: I thought they were incurri,t“xg,
by ieven, stirring - the. question.. - His answer
would have been just, could they have addressed
themselves:to Government only... Will not that
responsibility rather rest with Government, if

- they suffer themselves . to be misled. by our

errors ;- : : :
‘Bug:I never allowed myself to suppose that
Government would.. act upon the suggestions
even of a Gommittee, before those sug\ggstiﬁns
were fully investigated and matured. My.ques-
tion regarded the bringing the subject before
another tribunal, that of publick opinion, which
isnot;d fear, under. an}i such regulagegl«,cmltxdul .
- If;publiek- opinion would profitably con ¢évn
itself with the Bank Restriction Bill, its: very first
act should. be to take, a lesson from that Bill,
and learn to suspend, as it were, arrest and, per,-
sonal. viplence, at least during.mesne procevss.'
But this; I fear; it will take pubhck opinion

some, time to. learn,

¥, indeed, credit is; as L ﬂatter myself alread,y
tolerably inured.to this climate, it will probably
sustain. the present shock without m@tgrial
injury ; but if it is only true, thata ‘lai:@z'gq;;_s_i-. .
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derable fluctuation of Bank “stock was:-occa-

sioned by the discussion; as [ have “heard the
iwvery promoters-of that discussion-boast: T do
.not know what, unless absolute rectitude,is

‘to : absolve them from 'a great and  present re-

sponsibility. -
I firmly beheve, ‘that the attack on good pa-

_der, asenhancing prices, is both unfounded and

dangerous; but I am still more sure, that the
-moral which I have heard endeavoured to be

;:*imc:ll,l.cated, of pro'sec-uting to execution for spe-

cific gold payments; now  that gold happens to
Pear -an  unusual advance of price, is most re-
prehensible and mischievous, even where it may
not be consciously fraudulent. - = e
.- Though it was too truly my .own case to
.haveifermed: my opinions, and -have written,
‘and even printed-to nearly this:place, before 1

“had consulted, -in  Sir James Steuart, the best
“authori ty. on- the subject; "I have no right to
suspect,the same remissness:in others ; +still, if

there is -any one ‘who may have-been uninten-
‘tionally seduced by the. profitable merality: of
gold . payments, I must seriously . exhort: that
person to read over again Sir John Steuart’s

‘works, : before” he. cominits himself; by utmb

aumnder 5o very false an impression,. oo

e ey i
RN
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ceo@uestiony e e e
¢« Is:the preserving- of the pound sterhng at
o the mean. value of a determinate: ‘weight “of

¢ fihe gold and fine silver, a sure method : of

“-re@hzmw -the unit of money of accompt, se
* as to preserve it at all times mvanable P

 Answer, - S SRS

¢ Iapprehend it is not,: although it:seems to
£ be‘ the best ‘that can be ‘devised, upon . the
‘¢¢ supposition that the metals are to be'made use
¢ of ‘as” the:most proper substance for realizing
“ the scale.”’—B. 8. p. 2. ¢. 6. e

+ “Having shewn that the ,rnetals acquire an'in-

“crease- and diminution: of value from: circum-

stances entirely peculiar to' themselves—. .. :
-4« Such circumstances' (he adds) must render
#¢the scale they compose .inaccurate, . with" re-

“““ speet: to the. price . of commodities.  That
#¢-scale; therefore, is.the only just one which

* measuring the value of the metals like. that

#¢ ofievery thing else; renders every iiidividual
-%-oft:aistate. equally rich,. whois proprietor of

‘“ the ‘same. number of ' denominations -of: it;
‘“ whether  his: wealth be in aold silver, or. any
#* property or.commodity. L
-¢¢ Now, Iagree, that-at any given txme, this is
¢ the case, when the scale-is properly attached
¢ to the metals; but i is not permanently so.
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& A determinate property in land, bears some-
¢ times a greater, sometimes a less proportion’

¢ to a determinate property in money. = When-

¢« the scale is attached to the metals’; he who is
$¢ proprietor, for instance, of a thousand deno-
¢ minations in coin, -becomes richer or poorer,

¢ according to the fluctuation of the value of

¢ this commodity, the metals. - Whereas, when
st the: scale is not attached. to any species -of com-
¢ modity, nothing can change his - proportion of

<« wealth, except: the augmentation-or diminu-

¢ tion of the value of the-whole state.””
- ‘After exemplifying this, at too great a length

to follow here; he concludes w1th the passage'

already ‘quoted— > ST
¢¢ No material money, let it be contrxved as

¢ it will, is exempted from vicissitudes, in.its"

‘¢ value as a metal. Consequently, Bank money
% has a property and a stability in it, which :no

“ material money is capable of acquiring;.and

¢ for this reason, ‘it is preferable to it, .andis
¢ properly consuiered as the. thmg ﬁxed.
B:3.p.2.¢.6. s tad b
In another place he observes—-;», M e
.. To the third argument (viz. that a person

:‘S.who has borrowed a certain weight of silver

¢ from another, is obliged to repay theisame

“ weight of silver he had borrowed, -although’

155

¢ at-that: timesilver should - be of greater value”
‘“than when he borrowed it. I answer, that:I
«:subscribe very willingly to the. truth of that
“. proposition;: provided that by silver is under-
‘¢ stood .the: bare metal, without attending to its
“-additional quality of the universal standard
“cmeasure of value; butif I borrow the silver not
“-gs .bullion, but as coin, the common measure
“of wadue, then I say that I over-pay, in gwmg'
ey back' the same weight I had received. ‘
‘Is: there any thing. more ‘familiar than such
« examplés?- I -borrow £100 from' my neigh-
“‘bour ;- he ‘proposes to' pay so much of the
¢ valuein grain; I accept.. The price of. grain
“ rises about the term of payment;. can L:be:
“:obliged to- repay an' equal ‘quantity of grain
‘in- payment of a proportional part of what. I"
“owe?: By no means; because. I ‘did not
‘s receive the grain:asamy thing but a species of
‘“*money. . But if I borrow some: quarters of
“.grain,. to ‘be repaid-in harvest, then I am
“-ebliged:to restore :grain for grain- because in’
¢« this case, I did not recerve the gram as: money,
“ but as a commodity.. RPN
- «‘Were pounds sterling, livres, ﬂorms plastres,
“:&e. which are ‘all. money of account, .inva-
“ riable in their values, what a facility would it

o~

(X4

#¢. produce incall conversions, what an assistance

‘to trade! But as they are all limited, or
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85 ﬁxed 1o coms, and consequently vary Sfrom

¢ tzme to time, this examp]e shews the utlhty of
“ the ‘invariable : measure which we. have de-

'“ SCI‘lbed >—Pourrr. Ecox. b. 3. p.-l.c.3.

‘Surely, such decided opinions, pubhshed as
these are known to have been, thhout a possi-

‘ble allusion to the present occasion ; . and. by a

pelson who. h'lS been justly stiled the Fathel of

Political Economy, claim some llttle notice

beyond a bare contradictory assumptlon, from

,. the economical axiomatists of the. present day.

If Sir James Steuart accurately dlstlngu}shes

.,that 1oans, even nominally expressed in bullion
tself, are ‘rather to .be construed. genelally, in

the character of money of account, than of the
.spemﬁc artlcle, bullion. . Can it be permltted
Mr. Huskisson. arbitr arily to assume, that loans
already ‘expressed pounds, our -money of
accozmt, or common measure of 'value, and even
Bank notes issued since the law has_ express-
_.ly placed a barrier in the way of their 1educt10n
to-.gold; are. forcnbly to be camed back to this
.constructlon only, .

A doctrine 0o, urved at a tlme when Mr
,Husklsson must hunse]f allow, that if it 1s an
€rror, great and ﬁaudulent abuse is. xnstantly
liable to be made ot at.

8¢ In Justlce and in common sensez the ralsmg
.86 of the standard of coin, ought never to be

187

3 aIlowed to beneﬁt any person but those who

« have been umustly suff'eung by the debase-'
“‘ment of' it ; nor ought it ever to be pre3ud1c1al-
. to any person, but to such as by the debase-
“ment have been unJustly g"uners. -—-POLIT.‘
-EcowbSclI' o '
Does Mr. Husklsson ﬂatter hlmself it at alI-

sufﬁmently answers these COIldlthI}S, that as<

summg to be Judges in our own cause; where~~

ever we ﬁnd a sensxb]e dlﬁ"erence, We have

only to vote onrselves the ]osers, and Iook to

the most responmble party we can’ find for the
gam anggerated as this representatxon may
seem, it is too neany the present case.”

“Will “the” Comnnttee or Mr. Husklsson
contend that if crold were to vanish from the
wniverse to- mOht, it need 1eally dlscharge any
pendmg ‘obligations between honoulable men.
No more than’ the takmg down our bxazen
weathercocks from our steeples would necess't-
rﬂy Tull’ the wmds or cahn the'spas.: ¢
'« Money of account, therefore, (says Su‘
“ Tames Steuart) is quite a different thing’ from’
“ money coin; and might exist though there
“’was no such thing in the world as any suh-
*stance which would become an adequate and
“ proportional equivalent for every commo~
s dity., ?—Porir. Eco:\'. b. 3. p 1 1
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2:The publiek debt ‘may; ‘ahd’ inﬂeed, m my
‘opinion;  does - depreciate: the vattie of' money
At 'least I shall not attempt ‘the” canvass, how
far it is secured from that effect, by’ either its
quality or its moderation. At present; my own
“personal wish isin favour of foreign expendl-
ture ; “@nd so far. rather in favour of that debt’s
necessary inerease ; still the quahty ‘of* dep\e-
ciating- the ‘value of money, -and raising" “the
prices-of other- thmos, I certamly beheve 1t to
possess. | . P TR S
- ‘With ‘respect, - however, -to the quiestion,
swhether the increased price of bullien; id paper,
necessarily bespeaks a fall iri the value of ‘that
“paperi I have no ‘hesitation whatever in- eK—
pressing my own dec1ded opxmon—-—that
does not. T S
- Nor need this rest on modern opinions ohly ;
in-this, as in'every thing else, Sir James Steuart
hasxfully anticipated me, -~ . ¢ e
- He observes, ‘that though: opposrteklh their
eﬂ'ects, the mint regulations, and-the" courde of
exchange, have ~a  considerdble tendency to
counterbalance each other. S
s« The mint price has as' great an”effect in
48 bnngmor down: the puce of bulhon, as tfhe
#-exchange has in raising it B ‘
The mint price is, however, a ﬁ*ﬁed qirah“tlfy,

)
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‘while the ex,change 1s very variable; of course
the. 1evel cannot. be  permanently - preserveci»
between them ; - and ‘then the price of bullion
in the market must. sensxbly rise.. He then
remarks-—-- i | '

S8 Thxs wronv balance of trade, ora demand

+fQI‘ bulhon abroad beceming very great, may

““ oceasion. a ‘scarcity of the metals in the
‘ market as, well as a scarcity of the. coin

consequently an-advanced price must be given
“for it, in proportion to the greatness and.
“ height of. the demand., .- In #hss case, both the
““ specie -and. the bullzon must. be. bought: with
:: paper... But L. must. observe, .that the yise im:

‘the price.of bullion proceeds Jrom the demand
“ for the metals, and the competition. between

“merchants to procure them ; and not because,
“:the paper.given, as the price, is.at all of

““ anferior. value to the specie.- -The least dis-
“ credit of this kind would not te_’ndr to dimiitiiéh
 the value of, paper; it would annihilate it at‘

“ onge.”~=Porrr. Econ. b. 8. p..l.c.7.-

Ir;, -ordinary times ; perhaps a- century would
have been nearly as long, as with all .the
counter-balancing, eﬁ'ect of mint regulations, we
could, have expeeted mint prices. to be pre~
sewad in theanarket:;. though these are, besides;
Purposely: set something above their par at ﬁrst?
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Bt when to this full lapse of time, we add the
very peculiar manner-in’ which’' the other .opera:
tive causes havebeen excited of late 3 such as
the  vicissitudes of .exchange, hoarding;: mi+
litary expenditure and waste, &c. &c. . We:
gurely’ can have mo reason 1o wonder; . that
the " present, should .afford one of those crises,
when - the mint regulations “have ..occasion
to- give way. ~ Perhaps we ‘should not have
hesitated so long, but that those very circum-
‘stances: led us to: resist the change, -under. the
idea of 'its being more temporary than.fixed.
. That our mint -regulation should have occa=
sion to give way, Is, as I have more than.once’
sbserved, the whole burthen of ‘our present’
complaint; the- course: of exchange, we.are in
some degree habituated to, the rise. of -prices, as'
far ‘as respects commodities, we should have’
submitted to, as consequent-upon the.obvious
gituation of the world : every thing would have’
been borne, if guineas, whose mystic.character
it is saciilege to doubt, ‘had . not: forgot. them-
selves. And what have guineas: done P-~varied
from themselves? No that M. Huskisson: de=
cides’ by an axiom-to be impossibles;: but they

have varied from the faith, their, godfathers-and

‘some Parliamentiiabove a century

. e

godmOth‘erSé‘
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bao’k;had i)romiSéd for them, ever to maintain ;<
tgh-ey »have. yariedfror‘n twenty-one shillings. o
- That thfe mark'gt price of gold shoufd have
risen beyond what the mint regulatioﬁs“:--cbuld}

re eSS, 1
press; In an age when every other commodity

has risen; and in times of convulsion : when
;lil:.*'eiel;angé has been exposed to.-unl;earci e@i‘
“vieissitudes ; when credit- has al he

‘extinguished: from whole di::rigf: n :Efios;t}?elj
mo}:;}'gy transactions . have been ~in::reasedc : .;n
&qm;?:ihzofbe:'}l? and private hoarding ; s;emz
o o gih;- e .most:‘naturalz of events; and
can axgue jng l‘)ut;'thev‘abAsurdity of attempt-
ng pgrmanently» to bind nature, by legislative
-interference, under any mint price at ‘allis o
,an)}}l;i l:::::g-ls no)en.-d to the difficulties, which
any ofher ystem must 1nfluce.’ On the system
of Mr: Huskisson, it is, in ‘my opinion, still to

e-explained, why we give superior credit to

g.-wm‘easr,whose bondsmen we never knew.
what we give Bank notes? especially sin:’? e
now see, - that the Bank, incase‘/'of.‘e'mef . er
are'alfva)’s_ at hand to be called upon: B
" Itth ;s; st'-ﬂl»_».‘ to be explained, how Bank notes

- the same- time undergo a-loss of fifteen per

':egtarath‘er,:than ‘be kept for a month or twe
- yet. continue. to be no less -eagerlysbu’gh;

M

e e )
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after by the very same merchants who; had jvust‘
shewn themselves so sensible to their deprea
1ation. .
cht is yet to be explained why, if the predlt
of Bank notes is really fallen, so that‘ thex are
themselves retained in currency, only by.legal
compulsion, they should still be ablg to give a
more extended scope to country paper, which
has no such legal constraint in its fav?ur >

It is yet to be explained why, ‘1f glineas
were necessary to sustain Bank notes, as Bank
notes are now said to sustain an excess (.)‘fcoqntl"y.
Bank paper; the withdrawing of guineas did
not of itself correct the excess of notes ; since
the law which forces their reten‘tiog f'qr a
period, has never been said to add to the ‘Cl‘edlt
of their issue? SRS
~ Finally, it is yet to be explained, hhov?f'a mere
medium of currency, which has no 1nd¢P¢nd§xlt
value of its own to force it into circulation, can
ever be liable to be at the same time good and‘ex—;
céssive there > Or how the mere vauittancerof
debts can be too much facilitated? ’No.r-sh'ould
the opportunity be lost to shew; why since the

clearing house in Lombard-street, is  admitted -

to have contributed to the ‘evil of ,re'n‘d‘e‘r‘j»r{g
the present issue of notes too excessive; it is
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not called upon, together with the Bank, to
account for this injury to gold, and refund
part of its profits.

For my own part, I can too truly say, that I

am no Bank proprietor, nor do I know that I am’
inany way connected with one; but I feel the

same sense of justice, which so honourably
weighs with Mr. Huskisson, to make him de.

Precate a covert injury to the publick in

general, apply with infinitely greater force to
the opposite case, of the publick in general
availing themselves of the power their numbers’
only give them, to ward off an imaginary danger
from themselves, by. arbitrarily and forcibly
infixing a real one on the few. A case much
nearer in point:

- The Bank may have profited  enormously -

from the times; they have been times jn. which
enormous profits have been to be fairly made by
those who had credit and capital to stem them,
but those profits, however large, are just objects
of jealousy, only to our enemies ; they are sub-
jects for exultation to ourselves. o
Among the happy Ppre-eminencies which this
country has to beast, and to which, under Pro-
vidence, 1t is: so peculiarly indebted for its
safety, I must always consider the high credit
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of iits commercial companies, and -of -its Bank
especially, to have held, at least, a conspicuous
place. That credit our enemies have been for
years in vain endeavouring, by every means, to
assail. Our evil genius will, however, at length

have predomlnated, if when our enemies had

wholly failed; we, in an unlucky moment, open.
the attack to them, by insinuating speculatlve,
and, I will say, idle doubts and distrusts of it
among ourselves. ~
‘That the Bank would be injured, and grossly
injured, by the measure proposed, 1 have per-
sonally no doubt. Nor would it, in my mind,

the least extenuate the injustice, 1f the pubhck :

who inflicted the blow, would be wholly screen-
ed from the weight of it; but the fact would be
far otherwise. In self-defence the Bank must
instantly stop their issues.
~ With Bank notes the liability of the Bank to
ﬁnd crumeas would of course cease, but land-
lords and creditors would only be conﬁlmed in
their claims to clamour for the spec1fic article ;
and now the publick would find they had only
mcxeased the agio on the guinea, for themselves
to be obliged, mstead of the Bank, tofind it.
 Even the guineas, which the Bank had been
gyrongquy compe]lpd to send into circulation
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at an.l extravagant loss to themselves, if the
remained there, would have no effact 1’n redu ¥
ing the price to us; since, by the hypothes](:
their demand was altogether an additional dej
mand, having to supply as much paper which
they had displaced; but to this itis tobe added
t?lat they would not have remained in circula:
tion, as that demand would only have increased
the profit of melting them. | |

And what must be our feelings to learn thls
by experience on ourselves, only after having
sacrificed the Bank and Publick Credit to the
yanity of speculating for others !!

FINIS,

s!fharles Squire, Printer,
Furnival’ s-InnvCourt, London.
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