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. OBSERVATIONS,
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Accustomep to devote to financial enquiry .
a considerable portion of the few leisure hours .

to be spared from a daily attendance on offi~

cial duties, and the necessary ojc_cupations of a

numerous family, I have turned my thoughts.

in those moments, with no slight degree of -

anxious . attention, to the interesting question.
which has of late so generally occupied the
public mind, on the state of the circulating
thedium ; -and especially - the supposed depre-
ciation of that part of it supplied by the paper

:ssues of the Governor and Company of the
“Bank of England.

On a subject of such general interest, it was
natural to expect that general concern should
be excited; and that a disgussion almost as ge+
neral, should be the negessary consequences :

But it -is greatly to be lamented, that, on
points relating to the practical business of the
world, it is too much the custom for those
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4 OESERVATIONS ON

who offer the assistance of their opinions to
the public, instead of bringing forward plain
facts, capable of proof by mathematical de-
monstration, rather to show their ingenuity
by involving simple .effects in complicate and
abstract thcories; for the support of which,
they are obliged to trust cither "to mis-stated
premises, or strained deductions., And we are
constantly veferred to principles often doubtful,
and fréquently useless in practice, whilst we
~should be occupied in co'lsxdcrmg actual con-

- sequences; and applying, where nccessary,

wholesome remedies. :

 On the present’ occasion, a variety of opi-
_ nions have been put in circulation; of which
" the first rank, amongst those in favour of the
supposed depreciation, must certainly be as.
~signed to the Report of a Committee of the
House of Commons, and to a pamphlet sub-
sequently pubhshed in support of that opi-

~ nion, by an Honourable Member of the Com-

mittee, who, however modesﬂy he may * esti-

mate his own talents, is acknowledged to have.

filled the confidential and Iabonous office of.

Secrctary to the Treasury, with an ability sel-
dom equalled, and, I most sincerely beheve,

never yet surpassed. -

* Preface to * The Question, &cy Stated and Exammed <3
Rt .

PAVER CWRRENCY, &c. 3
Fedmg, as I do, for my Honourable Friend
a]l the ‘admiration of public respect, supported
and increased by the warmth of personal re-
ga1d and private friendship, I cannot be so in-
sensible of the great weight of Lis opinions, as
not to dread the extent of their influence,
when I think them deduced from misconceived
conclusions, and likely to lead to dangerous
consequences. o
It is certainly the undoubtcd duty of every

true Englishman to support and vindicate the .
credit of his native country at all times ; it is

rendered more especially so at the present mo-

ment, when, in all probability, the deliverance:

of an enslaved continent rests 'if; last hope of
success on the ability of Britain to support her

invincible secamen, and her gallant and une’
_daunted soldiers, in the cause of freedom,

against the hordes of plunderers who have
Wasted the fairest regions of Europe, and ma-
nured the soil with the lavished bleod of its

- peaceful inhabitants. But it is equally his duty

not to deceive his countrymen, nor, by gless-

~ ing over any rcal misfortune, to lead them, by

‘the sanction of a name, from the true course
of 'dué and wholesome enquiry. I shall,
therefore, endeavour to keep the middle path;
nor will it be my aim, on the one hand, to
"make them forget that we are pressed by heayy
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]  OBSERVATIONS ON .

burthens, and that our resources requife strict
and ceconomical management; any more than

to omit telling them, on the other, that those
burthens, though weighty, are not intolerable;
and that our resources, if wisely husbanded, ate’l‘
equal to every thing that can be requiped from

them ; and that, at any rate, in the alternative
between the weight under which we already la-
bour, and the heavy hand of an enraged and
merciless adversary—he who never eri‘tcftaivne"ci
a thought of pity for any human misery, and
whose breast harbours not a sentiment but such
as deemons take delight in—that in such an al-
ternative there cannot be a moment’s hesitation
in the choice to be decided on. T

I agrec with my Honourable Friend most
completely in the propriety of déprecating-
every thing like party-spirit, or political hosti-
lity, on a question, in the calm and dé[ibgi“a'te
discussion of which all are equally interested ;
and which may be co incontrovertibly demon-
strated by the clear and correct view of a few
plain and unsophistiéated facts; but from
which it has, nevertheless, been already
evinced; that the ablest and most upright
men may draw very different conclusions®.

%+ « Conscious of my own inability, at all times, to fathom
a science, on which men of the most eminent talents have

PAPER CURRENCY, &e. 7

The restriction of Bank payments is cor-
vectly stated, by the Honourable Secretary, to
have been intended ‘merely as an expedient,
originating | in necessity, and determinable

‘whenever that necessity should cease: for his

lgte illustrious, and ever-to-be-lamented friend,
expressly asserted, in the House of Commons,
on the 28th of February 1797, in answer to an
obsérvation of Sir William Pulteney’s,—< That
nothing could be further fm,'ni his intention, than
fﬂze pé‘oposiﬁon of bla pérﬁzdnent measure 3 and that,
on the contrary, he had no objection to a limited
time being fined for ils operations.””
" And, indeed, the first regulating principle of
a wise government is, at all times, to interfere
as little - as possible with mercantile transace
tions. Commerce, generally speaking, should
be left as free and as u_nfettefed as the streamers
of the bark on which she wafts her rich pro-
‘ductions from one climate to another.
¢ That abundance of circulation is the great
source - of opulence aud. strength,” 1 allow, also,
to-be one of those propositions characterized
by the professors of rhetoric as being neither
true nor false; for though I am inclined to

 disagreed, I offer, with the greatest deference, what I have
. thus written, to Your Majesty’s consideration.”

Lord Livirpool’s Letter to the Kine.
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concur w1th the general opinions of the . Ho-
nourab]e Baronet * in regard to the state of
our currency, yet, in the present instance, [
undoubtedly think he has mistaken the ef-
fect for the cause ; ; an abundant ci rculatlon is
rather the certain consequence of strength and
opulence, than the couse of t‘lem unless 50
far, indeed, as the operatlons of that conse-
quence may be effective . of an addxtzonal re-
production of the original’ cause.

Neither can I allow, any more than Mr.
Huskisson, the correctness of « 4 well—regulated
paper currengy, with a certain proporiion of coin,”
as a general definition of money. We have
certainly before our eyes a convincing proof
that a well-regulated paper currency with a
certain proportion of coin, will answer all
the purposes of money; butif I were asked
for a general and correct definition of that
which constitutes money 4, I should call 1t

¥ Prefatory Advertisement to Sir John Sinclair’s Obser~
vations on the Report of the Bullion Committee, p. 4.
T I am not aware that any author has, as yet, given

- astrictly correct, and universally applicable, definition of

orey. I cannot at this moment recollect any passage in
Adam Smith, wherein he attempts it, though in many he

-talks of the ambiguity of the common accepiance of the word, of

its being constantls confounded with wealth, from which it di iffers
Jmtza?_l;-——that e sometimes mean not/m.tr but the metal pm‘es of

kS fick 1t is composed ; and sometimes we include in our mm’zmg

PAPER CURRENCY, &c. 9

shat circulating medium, of whatever sort or kind,
whether paper or metallic, or partly both, which,

some obscure reference to the goods whick can be had in exchange
Jor ity or tothe /zbf:ver of purchasing, which the possession of it con~
wgys.~——Sir William Petty observes, that money is under-
stood to be the uniform measure of the value of all commodities ;
and then he proceeds to speak of the proportion'of value be-
tween pure gold and silver.——Mr. Locke says, that zwoe me-
tals, as gold ‘and silver, cannot be the measure of commerce, both
together, in any country; because the measure of commerce must
be pei/zetually the same, invariable, and keeping the same propor-
tion -of walue in all its parts, AN OUNCE OF SILVER I§
ALWAYS EQUAL TO AN OUNCE OF SILVER; AND AN
OUNCE OF GOLD, TO AN OUNCE OF GOLD; but gold and
silver chonge their value one to another ; one metaly therefore,
alone can be the money of account and contract, and the measure of
evrmmerce in any countiy. This by no means aﬂ'ords any thing
like a general definition of money; exclusive of the grand
practical error in not discovering the fluctuation of value to
which each metal is constantly liable, with respect to itself,
in the different states of coin and bullion,——Mr. Harris
avoids this stumbling-block, but agrees with him on the
other points, yet still is deficient as to any “general definition

of the term money. Neither can T assent to Mr., Husklsson s

analysis of the word—because, amongst several other rea-
sons, I find him asserting that, ¢ J# is of the essence of money
to possess intrinsic value;” and that he will not allow any
thing but the precious metals to be included under that title,
contrary to the known practice of many, and, indeed, almost
all nations on the globe.

Sir james Steuart comes nearer to my ideas of a correct
view of ¢ subject, in the foliowing passages : & The metals
have so f?ag{g performed the use of money, that mongy and coin have
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5}' the common consent and common confidence of any

soczeiy, is genemlly and lawyfully recewed as the

6ecome almost ,_tynommom, although in their frrinciples tﬁc_zy be
quite different, The ﬁ‘.n thing, therefore, to be done in treatzng
of money, is, to separate two ideas, -w/uc/z, by 5fz7zg cha’ed fo~
gether, have wery gréat tly contributed to throw a cloml wver tbe
whole .mﬁ_/efl. Money, which 1 call of account, is no more t/zan a;z
arbitrary scale of equal parts, mrvented ﬂr mmmrmg tﬁe re.rpe
tive value of things vendible.

R Mﬂg} of account, tﬁergfo; e, is quite a a’zﬁmzt thﬂg f;om
mongz cointy, and ng/zt‘ exist, altkoug/z there was no such i/:mo-
in oo world as any substance 'wizzc/z could 5ecome an adequatc
and Vi (yzortzomzl equz'valent Jor e'uery commodujy.

& Could gold and silver eoin peszm exatiév the qﬁce of mo-

ney, it would be aésmd to introduce any ot/}e; measure g" valzze,
but there are moral and pl_yuml ineapacities in the metal.t 'w/zzcé
 prevent their ferforming the fmxctzom of a scale. ,
" 6 Maney, strietly and p/leo.mpﬁz:ally s[zea.émg, is, as  Jas h’m
saidy an ideal scale of equal parts..

“ That money, thergfore, whick constantly preserves an egual
walue, _wh:]z foises itselfy as it were, in a fust equ;lzérzum be-
yween the fluctuating p;oﬁorhoﬂ of the value of things, is tﬁe only
permanent and equal scale by which rvalzze can be measured. X

“ Qf this kind of money; and of the po:szbzlz{y of e:taélz:ﬁmg

‘ d, we have two examples ; the Sfirsi among one of the most
hwwmg-——tﬁe second among the most ignorant, nations of Me
world.  Tle Bamé of Amnster a’am presents us with the one, the
Coast of Angola with the other,

“ A4 florin banco &a: a more determinate value than a /&azmd
“of fine gold, or silver ; it is an unit 'w/uc/z the invention qf men,
-anstructed in the arts of commerce, has fozma’ aut.

“ This Bank money stands invar iable, lz,ée a rvock in iﬁe seqa

.Accordmg to this ideal .vtam{a: d are the prices of all things e~ -

PAPER CURRENCY, &c. 11

common ‘measure a/zd eguzvalent of all inter-
ckangeczble artzrles.

gulatm’ and very fc'w /zeo/tle can tell exactly 'wbat it depend:
upon. THE PRECIOUS METALS, WITH THEIR INTRINSIC
'VALUE, VARY WITH REGARD TO THIS COMMON ‘MEA-
SURE, LIKE EVERY OTHER THING. A pound of goldy a
pound of szlver, a thousand guineas, a thousand crowns, a thou=

sand pzam es, or a t&ou.mnd ducatsy are sometimes aorth’ more, .
sometimes worth less, of this invariable standard ; according as the

proportion of the metals gf whick z‘/zgy are made wary 6et'wem
themselves.

“ All is merchandise 'wz'tﬁ respect to this standard ; conse~
guently, it stands um walled in tﬁe exer cz:eqf its function of &
common measure.

« The second éxzim/zle is found émong the savages upon the

- Coast of Angola, where there is no real money known, The

inkabitants there reckon. &y macontes ; and, in some places, this is
“subdivided into decimals, called pieces. One macoute is equal to

“ten piecess  This is just a scale of equal parts for estimating the

iruck.r- they make. If a sheep, for exam/zle, be worth ten ma=
coutes, an ox may be worth Sorty, and a handful of gold a’mt,
thousand. «

“ MoNEY OF ACCOUNT, THEREFORE, CANNOT BE
FIXED ToO ANY MATERIAL SUBSTANCE, THE VALUE

OF \VHICH MAY VARY' WITH RESPECT TO OTHER

THIN Gs. Tke operations of tr ade, and the effects gf an univer=
sal cz;wlat:m of walue, over the commercial world, can alone ad-
Just the ﬂuctuatmg wvalue of all kinds of mer r/zandue, to this inva-

“riable .rtaﬂdam’ This is a representation of the Bank money qf

Amsterdam, which may at all times be most accurately specified

‘in a determinate weight of nlver am! gold ; but 'w/zu/z can’ never

be tied doiwn to that firecise weight, Jor 1wenty-four lzaar.r, any
more than 1o & barrel g[ herrings I” '

B 2
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That this mediom + should in itself posses;_si_

such a portion of intrinsic value as may justly
entitle it to claim the required confidence of

e - 3

1 have been induced to quote almost the whole of the
passages constituting this chapter (Chap. 1. Book 2.) from Sir
James Steuvart’s Principles of Political Economy, because,
although there is not, in any one of them, that comprehensxve
yet concise general definition of the term money, to which I

alluded in my text, yet the whole of them, taken together,

contain so much information, on the real nature and proper-

ties of the circulating medium, and so much useful correc- -

tion of the popular misconceptions on the subject, that I
could not but think the time well employed that was occu-
pied in transcribing them ; and the more so, as they corro-
borate so strongly the opinions I have expressed, and the
distinctions I have taken between money of account and
money-coin, throughout this little publication ; the whole of
which opinions had, however, been established on the clearest
conviction in my own mind, and the greater part of the
_ pamphlet written (as I can, with the most scrupulous veras
city, affirm), before I had either seen or heard a word of
8ir James Stevart’s sentiments on the same subject. And it
Jvas only just as these sheets were going to the press, that, in
consequence of being referred to and reading the chapter just
‘quoted, this note was added. But if the last paragraph taken
from Sir James Steuart be correct, what becomes of my
Honourable Friend’s criticism. (in page 22) on Mr. Cham-
“bers’s assertion, “ that gold is not a fairer standard for Bank
 of England notes, than broad cloth, or indigo 2”’—And what
will he think of the Baronet’s barrel of herrings?

+ It is to be recollected, that I am here speaking of the

circulating medium, as distinct from the money of account.

PAPER CURRENCY, &c. 13

the society in which it circulates, is certainly
most desirable, but by no means indispen-
sable; -and that the metallic, or what Mr.

Huskisson. would call" the actual, part of any
currency,” possesses this advantage over the
paper, or what he regards as the representative
portion, is equally certain. :

It is greatly to be desired, because the pre-

cious metals, possessing an-.ascertainable va-

lue in fineness and weight, instantaneously
rccognised under the stamp of legal coinage,

leave :no room for doubt or hesitation, even in

the most common and uninformed comprehen-
sions, of the actual measure of the remunera-
tion they are receiving for the transfer of the
commodities they give.in exchange for them :
and, moreover, because, in addition to these
purposes of internal traffic, they also possess

an equal, or nearly equal value (at the present

moment superior), as articles of external and
forelgn exchange ; or by conversion to the uses

of luxurious manufacture.

‘But, for all the ends of domestic c1rculat10n
thls intrinsic claim to public confidence is not

_absolutely and indispensably. requisite; but

may be supplied by a cheaper and more con-
venient substitute, in the shape of paper, is-

sued by eolvcnt persons; that is* to say, per-
‘#ons in possession, either de jure or de facto,

IO SO
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- of lawful assets for the discharge of all the

obligations-they have so contracted. = I say Je

jure,- because some uninformed - persons have

supposed it necessary—I refer more- especially
to the case of the Bank of England—that the

_ parties issuing should, at all times, keep in

their coffers an actual deposit of coin, equal
to the whole of their paper issues. The ab-

surdity of this fhust be sufficiently evident to

any one possessing the ‘slightest acquaintanee
:with the principles of bankingg which re-
quire only, that the persons who bank should
be lawful owners of such solid segurities, whe-
therin land, mortgages, puBlic funds, advances
on the public income, for which' the national
faith is pledged, exchequer, navy, or ordnance
bifls, discounted "drafts of substantial mer-

~ chants, or other undoubted securities, as being

convertible, in a reasonable time, into the cur-
rency of the country, " shall be at least equal,
in clear and ascertained amount, to the whole
of their paper deliveries. It is this which
constitutes sofvency. The profit arises from
the discretion exercised of actually keeping in
the banking-house only such a’ portion of this
aggregate in the currency of the country, as
may, in all reasonable judgment, ‘be fairly
computed to exceed the quantum of paper re-

turnable on them within the day; and soom,

" PAPER CURRENCY, &c. 15

de die in diem; the remainder c_if their capital

(whether originally their own, or -arising
from the deposits of oiher persons; the first
case probably applying more immediately to the
Bank of England, the latter rather referring to
private banking-houses), being: put out .to

profitable uses; for, on any other principle, it

is at once apparent that the banker, instead of

obtaining any return for his risk and labour,

his expensive. establishment and outgoings of

all sorts, would be gaining less than the idle

individual,. who sits at his ease, andlives on
the legal interest of his private fortune.”
~ ‘Whether -the portion to be so retained for

‘immediate <pzxymcnt, should be in the metallic

or paper part of the national currency, and in
what cases the general rule will admit of espe-
cial ‘and temporary suspensions, is another
question, and will probably come under con-
sideration in a. subsequent part of this publi-

‘cation. - On that, also, I have a very decided

opinion, as will appear in its proper place.
It must be sufficiently evident, indeed, to

the simplest - capacity, how completely impos-

sible it must be for a great commercial country‘,
‘to- find a sufficient quantity of the precious
metals -to fll all the channels of ‘mercantile
- circulation; and, even if possible, how ex-

tremely inconvenient, burthensome, and even
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dangerous, such a mode of balancing accounts
must prove to the persons engaged in it,
when every merchant would be obliged to
keep armed men, to guard his treasure from
place to place; and every tradesman must
gither -pay an - insurance to. those who trans-
port his cash for him, or arm himself for the
purpose of carrying it in person. ‘

And here I must pause for a moment, to
answer, by anticipation, a charge of incon-
sistency, which I am well aware may be made
against me, by those who will say, that'I am

committing the very fault I found with others,’

of involving simple facts in complicated theo-
ries: but to. this I reply, that, in answering

others, I must necessarily state how far I concur

in, and how far I dissent from, the principles
and theories advanced by them. Had I merely
my own opinion to state, I could at once con-
fine myself to the simple and unqualified as-
sertion that no such thing exists as a deprecia-

tion of the paper part of our currency,. as re-

latively compared with the metallic portion ;

 because the fact is ascertained, that a pound

note -and a shilling will purchase exactly the
same in the market, as a guinea containing
sdwts. 933 grains*, or not less than gdwts.

- * Of which cleven parts are of pure gold, and the twelfth

of alloy. This alloy is formed of pure copper alone at pre-

PAPER CURRENCY, &c. 17

8 grs.; and it is evident, that notes issued by
the Bank of England for one hundred and five
pounds,. must represent, and be represented
by, exactly one hundred guineas; which are,
equally with themselves, the representatives of
one hundred and five pounds sterling in money
of account, neither more nor less;. for these
notes must represent precisely that sum, or
they represent nothing: it is impossible to fix
any intermediate value for them ; they are va-
luable to that extent, or they are not valuable
atall. It is admitted, that they have no -
trinsic value beyond that of waste-paper; and
their. representative value must be exactly that
of the thing which - they represent. And it
would be the height of absurdity to advance,
that, because one hundred new-coined gui-
neas contain a quantity of bullion, which at
the market-price of 4/. 10s. per ounce, would

- cost 1217, 6s. 112d. that, therefore, one hun-

dred and five pounds in Bank-notes must be

“depreciated to the value of only 9ol 17s. 1d.;
.because, at the market-price of bullion, they

-sent 3 but the late Mr. Henry Cavendish, and Mr. Hatchett,
 have reported, as the result of many experiments, that an
.alloy of silver and copper mixed would be rather more pre-

ventive of abrasion and friction, For which, see the Philo-
sophical Transactions of 1803. "
‘ c
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“would only pu%‘ch‘ase a ‘quantity of that com-

- modity sufficient to coin into guineas * of that

valuc ; that is to say, into 86 guineas and a

half; for the same argument would apply,
with: equal force, to prove a depreciation in
the guineas themselves, or that coLD 1s NoT
EQUAL T0 GoLD 4; which the theorists, with
my Honourable Friend at their head, have as=
serted it must always be; and to this dilemma

have they reduced themselves, by notdistinguish-

ing between coin and ‘bul-1i0n~“-—-'a want of dis-

% As 1211 65 1134, ¢ 1051. 12 xo;l gol. 175 d.
Again, as 4/. 105 : 10z, :: 105/ : 23 0z. 6dwts, 16grs.,
© Andas sdwts. 933 grs. : 1 guin. : : 23 oz, 6dwts. 14grs.’:

‘861 guineas and 3.6 grs. over; worth, at the samie rate, 74,3

making, together, gol 17s. 1.

4 It was my intention to have pomted out the same error
in Mr. Locke (with respect. to silver), as proceedmg from
tdo ‘great a predilection for abstract reasoning, and too little
atiention to plain matter of fact, and practical eonsequence,
when M™r, Bosanquet’s very able Opservarions, &c.
were put into my band ; in which he has treated that point
in a manner so masterly, as to leave me no excuse for repe-

tition : I shall, therefore, only generally observe, in Lord

Liverpool’s words, that “The errors in this respect, of all the
late writers on coins, have froceeded from a perusal of the works

of By, Locke, without observing, that the state of the coins of the

kingdom is wholly changed from what it was when ke considered
this subject. It is probable, that if this great man had lived to
the present times, he would have been sensible of the c’7zzz‘71§e s ke
would “have applied his principles to the facts as they now t‘xift,
and wwould havg drawn lis conclusions in confor mn_‘y to theins

PAPER CURRENCY, &c. 19

crimination which must completely disqualify
them as judges in the present cause. Indeed,
reasoning according to Mr. Huskisson’s own
arguments, if any part of our currency were
depreciated, it would be the metallic portion,
as compared with itself, and not. the paper
part as regulated by the coinj for 2t Bank-
notes of one pound each, are still cqud[
to the 20 guineas, which every one allows
them to have been omgmally exchangeable
against ; but the 2o guineas will: not, at the
present price, purcbase 5 0%, 7dwts. 21 grs. OF
their -own- weight in gold, but only 402,
11dwts. 7.3grs.  And this would be the cu-
rious tesult of admitting his own premises ;
which are, however, madrmssxblc in ioto; the
plain and simple fact being, that at 4/. 125. per
oz. the exact weight of bulhon to be pur-
chased by twenty-one . pounds sterling, either
in Bank-notes, or cash equally, is nclther more
nor less than the last stated quantity.

It is 1mposmble for any man to entertain ‘a
higher respect than myself for every thing
which emanates from such a source as a Com-~
mittee of the House of Commons and in all
matters relating to action, my conduct would
be regulated by the most scrupulous and
rigid adherence to the decrees of the Legisla-
tpre. It is only by supporting their lawful

€2

]

e AR

TR -

s

Lr‘*;—.—;-;;;.; AL L LI AT T



- eo " OBSERVATIONS ON

authority to the very utmost, that we can e::;a
pect to preserve, in this happy island, the for-
tupate exception we present to the universal

slavery and wretched despotism of the rest of

Europe. But whatever may be the rule of
action, so long as the powers of thought re-
main unimpaired, I cannot suffer my judgment
to be influenced in matters of opinion, in di~
rect contradiction to the evidence before me ;
nor can [ hesitate, for a moment, to declare,
that, had the framing of the Report of the
Bullion Committee rested with me, I must,
from the clear, undeviating tenor of that
evidence, have delivered an opinion (entirely

. corroborated by my own previous conviction),

completely the reverse of that which is now be-
fore the public, | '
T confess, that, when the motion for the ap-
pointment of ‘a Committee was first brought
forward, I deprecated the measure most ear-
nestly, because I was not sensible of any good
that could follow; and was well aware of the
evil that might ensue, and which, I am clear,
has actually arisen from the mistaken mode in
which, I think, the subject has been treated.

‘Much of the alarm that has spread itself so

widely through ‘the mercantile world, and a
great portion of the destruction which has so.
generally preyed on the sources of commer=
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cial confidence thrbughout. the nation, must,
in my opinion, be attributed to the deference

which has been erroncously paid to a doctrine

promulgated; under thc‘sanction of such grave
and potent authority. _
The public opinion has been too often
misled, of late years, by useless inquiries after
imaginary grievances; and the due course
of wholesome investigation has been as much
diverted from its proper channel, by the more

"upright, but equally ill-judging, enquirers into

the state of the national currency, as by the li-
bellous and swindling conspirators against the
calumniated Son of their Sovereign.

Mr. Huskisson’s assertion, that ¢ whoever
hf}'é‘,*” gives—whoever sells, receives—such , a
quantity of pure gold or silver as is equivalent
to the article bought or sold; or if he gives or
receives paper instead of money, he gives or re-
ceives that which is valuable only as it stipulates
the payment of a given quantity of gold or sil-
‘wer”—is, . like those propositions which he has
criticised, in fact, neither true nor false; itis
not false, because there cannot, according to the
present state of the law, be any legal tender of

a debt made otherwise than in the gold or silver
coin of the country; but it is also not true, in

go far as it is not so mvuch for a ~certain quan-
tity of gold or silver for which the selleg stipus

e
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_lates, or has in ‘contemplaﬁ'on of stipulating;

as for the means, whatever they may be, whe-

ther in gold, -silver, or well-accredited paper;
by which he may be enabled to acquire an
equivalent portion of other articles, at the
time, and in the manner, which may be most

convenient to him, in exchange for the com- .

modities he wishes to part with at the time of
making the contract. Nor is it pure gold or
silver for which he would stipulate, at any
rate, but the standard metal of the country,
according to the legal rate of alloy; and this
criticism on the word pure, trifling as it may
“at first seem, is of no inconsiderable conse-
'q\:eﬁé‘m because it constitutes a material part of

the differenice between coin and bullion, which -

have been so strangely mistaken for each
other, both in the Report and pamphlet.

There is a kind of side-blow, which I ean
hardly think my Honourable Friend meant te
aim at the measure carried-into effect when
he was himself in office, where (after defining
that to be paper money which rests upon au-
thority, whilst that which rests upon general
confidence is termed circulating credit) he
“says, ¢ Paper, such as alone used o be current
in Great Britain before the westriction on the
Bank, was, strictly, circulating credit.”> Why
say used-to be current { Is not the very sam¢
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sort of paper current in the very $ame manner *
and degree since,.as it was before, the re-
striction 2 Any -one - unacquainted with - the
Statute-books of the kingdom would suppose,
from ‘the nataral inference of the expression,
that Bank-notes had been made a legal tender
for a lawful debt, and that the paper of the
Bank of England had been forced upon us by
the authority of the  Legislature, like what the
author calls, the paper monéy of - the continental

-+ governments, - - :

. After premising several truisms, in his 4th
and gsth pages, on the 'shape, size, standards
weight and fineness, denamination, and value
of national coins, Mr. Huskisson attempts to
establish, what appears to me to be a complete
non sequitur, by asserting that, ¢ There is not,
therefore, nor can there be, any difference what=
ever, between any given coin and. an wuncoined
piece of the same metal, of equal weight and fine

ness, except. that the quantity of the former s

" The very h\ec'eaésafy measure for éecﬁrihg against vexa-
tious and frivolous arrest the person of ‘the solvent debtor, in
order to give him time to exchange his paper for coin—a né-
cessity naturally arising from the very extensive increase of
money tr_ansactibr;’s——and the impossibility of every man’s
being at all times provided with sufficient coin to pay all de-
mands on him at once, by no means breaks in upon the
principle T am asseiting, ‘ ’ i
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accurately ascertained, and publicly proclaimed,
to all the world, by the stamp which it bears.'
Had this been correct, the Honourable Gen-
tleman’s pamphlet would not have been writ-
ten; for the excess of market-price of bullion
above the Mint-price of the same commodity,

‘and ' the legal value of the coin, could: never *

have existed ; and the cause, in support of

which the argument is- adduced, refutes the ar-

gument itself, ex absurdo. ’ :
A mistake, nearly similar, and equally ob-
vious, follows close on the heels of the for-

~mer; for, after stating two well-known facts—

First, ¢ That a pound of gold, of our standard, is

~ coined into 44 guineas and a half;  and that
any person may, at-the King’s mint, procure any

quantity of gold to be so comea’ , free: of any €%-
pense whatever i—

Secondly, ¢ That, by law, ﬂzose guineas’

which, when fresh from the Mint, weigh §dwis.
933 grs. each, cease to be a legal tender, if by
wear, or otherwise, they are reduced below
5 dwis. 8 grs. which is a diminution in their value
of a small fraction more than one.per cent.”—.
He broadly asserts, that, ¢¢ consequently, the
liw of England, before the year 1797, distinctly
secured to every man, that he should not be com-
pelled to take in satisfaction of a legal debt, for
every guinea of that debs, less than 5 dwts. 8 grs.
2
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of gold of standard fineness; and, as distinctly,

that he should not be obliged to receive as the re-

presentative of a guinea, or a guinea’s worth,
any article or thing which would not purchase or

procure that quantity of gold.” ;
~To the first branch of this deduction, I

agree- completely, and only remark, in addi~

tion, that neither has the statute of 1797, nor

any of the subsequent acts for continuing the -

restriction, -altered the law in regard to the

power of claiming a piece of coined gold, of
the standard weight and fineness, for every :
guinea of a lawful debt, with the provision al- -
ready stated, against personal arrest ; but w1th '

respect to the second part, I deny, as com-

pletely, that the Legtslature ever could havc it in

contemplation, to hold out to the subject an im-
munity against an event entirely out of its power

‘of control ; namely, that the market-price of gold . -

should never rise above 46/ 14s.6d. perlb.

troy ; for, at this moment, the guinea itself
will not purchase 5 dwts. 8 grs. of uncoined "
gold, but only 4 dwts. 16 grs, at 4/. 125. per .

~0z.: nor could this have been guarded against -

by any legislative provision*, unless the inter-

* & In exchanges <with foreign countries, and in payments
made to them, the intrinsic value of the metal of whick the coin is
made, is the only measure of property and commerce ; because the
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'm;xl laws, of this countiy. could. assume; the, .
power - of qoptx:ollmg the - external contm-.‘

gencics of foreign, markets,

.. The samg - fallacious reasomﬁg:, founded on.f

the most mistaken abstractiops, of theory, and-
framed in_digcet * contradigtion, to. the practical

information . afforded by the evidence before -
the Committee, - is. pursued, in,.a subsequent
part (page. 11)-of the same pamphlet, when-it.
says, ¢ If, in.the year. 179y, it had, heen foreseen,
that this. temporary, expedient, would. be - atbempted:
to, be, converted, into a, system, for. an-indgfinite.:
number, of; yearss: and. that, under, this system, i
the ygar. 18 10, exery, creditors. ,pz?é]ic or. pm’;vqﬁtg,»;;
sul;',iéct or, aliezz, o whom, the law, as; it. z;/zeﬂ)_
sl,ood s and as. it. now. smz;ds, had- spmrez{ ﬂzp’;g

s
R

am‘/wrn‘y rf sover ezgn.f cannot extend to repulate /zaym:f:i.r made K

in ferﬂgrz countrze;, where they have no po wer or gurisdiction.”?

- Lord LivERreoL’s. Letter to the KING :

,,,,,

‘1 There was. a time when my, tionourable Friend:used to.
assocmte with such mer as Mr Pitt and Lord "\/Ielulle

whose mcxetv, and in whose prmc:ples, the natmal cleamens '

of -his ex\.ellent \mderctandmg had fair play: he would not

theny Ythink, have wdvanced any thing which mxght be con-

verted into such a syllogism as the follewing :—
The law (lld secure to A the payment of a certain wexght of
golda—me
The law still remains the same. :
" Therefore, by the same law, A is now obliged: tareceivea
smaller quantity. ’

pAPER CURRENCY, &c. a5

Pa}vmmt’ of @ pound weight of standivd Gold for
every 461 145.6d. of his just eiiand, wonld
be oblzged 1o dcekpt, in Fill Stitisfaction, abotis

10% 0%l or ¥iot miore than sevénteen skillings in the

: pozma’, with a prospect of @ still Flérthier tedic-

tivn in- évery Subsegtient year. It is zmpésszble ?é
conzéize Hhat the aliention and feelings of Phr-
hament “wou/d not have been alive 1 cz/l the zizdz-
'vm’mﬂ mjumae, and ultihate public cilaiities, e
vident- lo such & state of things ; zzﬂd that they
wotild not - have prowded for. the termiiation o
the restriction, before it should have wroﬂg}z’t $o
witich mischief, and laid the foiindation of so niuch
Eonfuision, in all the (i’em’zngs ana’ tmnsactzom of
the vommunity.” = '
Mach as I must revret the necessxfy of &%=

pressivg a difference of bpinio from niy Ho-
‘hbiirablé Friend on any subjéct; and &ordial

ds hds hitherto been my cotfcutfence with hifh

‘tpon alindst: every topic; dand fully also as I

dequit hith of ‘any thing like 4h evil intention
‘i the! act, T yeét feel it incothpatible thh any

No oii€ Wwho kinows my Honourable Friend, can
doitbt his abilities=ied alighando bonis doriiitat Homertiss
But who can enter the Séositih bag of abstraction; with-
out stumbling, sometimes, in the mire of metaphysics? '
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sense of - duty to my country, to avoid the cen-

‘suring of such a passage as well because the

assumption is not borne out by the actual state

- of the law ; as also because it would, at any

rate, be an unwise * and dangerous promulga-
tion to those who are not sufficient judges of

the necessity, even if any thing like the state-

ment made were in existence ; but I ‘have no
hesitation in deelaring that the real state of the

‘sase is completely different. I positively af-
firm, and ch‘allenge the _pfqof of possible con-

tradiction, o -
First, That the l]aw of this land never did

‘promise, by any statute whatever, either before

or after the year 1797, to any creditor, either
public or private, subject or alien, more than
that he should be secured in his claim of 44
guineas and a half, of the lawful current coin
of the kingdom, for every 46/ 14s. 6d. of le-
gally-established debt; without any reference

‘whatever to a pound of gold.  Indeed, prior to

that period (1797), that number of guineas

«+ How could my Honourable Friend shut his eyes to the

+ . nischievous use that would be madeof his authority by the
_daily chronicles of misrepresentation, and in the Saturday co-

lun.ns of the State Prison lucubrater :— -
% Who aim at it, _
% dnd botch the words up fit for their own thoughts.”

v
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could not be refused, if they did not weigh

more than 11 0z. 17 dwts. 8 grs.

 And, -secondly, That instead ~of - being
obliged now to accept, in full satisfaction,about
10k 0z. or not more than “seventeen shillings

" in the.pound, with the prospeét';of a still far-

ther reduction in every subsequent year, the
law, standing exactly as it did, binds the
creditor to nothing. of the sort: he is still en-

" titled to demand his 44 } guineas, ata stand-

ard weight varying from 1lb.to 11 0Z. 17 dwts.
8grs.; and so also was he precisely before th¢
restriction acts were. passed. And that those
guineas of such a weight should now happen to

command only 110z, 3dwts. 3.6 grs. of un-

ceined bullion, because that commodity has
chanced to rise in the market from 3. 17s. 10id.
to 4J. 12s. per oz. is a contingency not within
the purview of the Legislature in fixing the

_standard weight of the guinea; nor within its

power to control, if held in contemplation ;

-and as- to any loss arising therefrom, it is the

individual's own risk, if he chooses to specu-
late in bullion, instead of broad-cloth, or linen,
or any other commodity. But do not let Go-

_wernment be so unfoundedly accused of fraud
~.or injustice, by such a fallacious mode of rea-
$oning as my Honourable Friend ‘has, 1 fear, "

been led into, by worse-intentioned minds
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than his oéwn, and so contrary 16 the general
tenour of his manly understanding: and I
will ask the Honoufable Gentleman, -if any
tenant of his,’ who has never heard of this
mischievous doctrine, of the imputed injus-
tice, the ideal iniquity of Govérninént ; and
who, not participating in his wotthy landlord’s

dread of public ‘calamity, but having, from

practical experience, a tolerably accurate judg:-
ment in the weight and value of live cattle;
WlShCS to part with a couple of Susscx buls
locks, or a score of South Down wethiers,

which he estimates, by the seldomi-failitig test -

of his ﬁnger, to wcwh ‘about ninety-thee
score and a half, at 64. per 1b. hVe-wmght
and which he will," therefore, value at about
461. 14s. 6d., 1 beg leave to ask my Horour-
able Friend, whether he thinks theé hohest gra:
- zier will ever trouble hlmself about the vilue
of a pound of gold of even if s landlord
himself, in order to . prevent his * being in-
volved in the national calaniity, were to offér
it to him, whether he would not tell him that -
was not what he wanted; and that hé should
not know what to do with it, if he had it;
that he intended to sell his cattle for forty=six
pounds’ fourteen shillings "and sixperce, or
forty-four guineas and a half; for which pur-
‘pose, he will produce his canvas bag. And

PARER CURRENCY, &c. 31

with this answer would my Honourable Friend 3

rést contented, unless he' meais to improve :
his estate by convcrtmg hls t¢nants into dcale£s~
in bullion. - : : ;

- But there.is a fundamental mlstake whlch
hlfm‘s through,“.the whole of Mr. Huskisson’s ;?
arg ument——hc considers. thc guinea as thc
measurc and‘ standard of value, and: the Bank- :
note: as thc- prmpomonal representatlve of that
guinea, or. somethmg wouse. Now, laﬁirmw
that the only original pational measure of va-
lue: is. the . pound. sterhng, in money. of ‘ac-
count, and was so long “before a guinea* was
m . for all: monied. value must be inaccount
oﬁly;, or it-; never could . be ascentai‘ngbly ﬁg’c_d:
to any valuation. whatever; coin of ~whatever
sort or kind ;- whether gold, silver, or copper;
- whether the guinea of England,’ the Louis d’or
of France, - the ducat of Holland, the sequin of
Vehice,br:éveu the iron mpzlcy.~§~ of Lycurguse—-lj

#® Gumeas werc ﬁrst coined after the Restoratlon, in the
Igth of Charles I.  Before which, the gold was coined into
laurels—and before them, into nobles—all, successively, re-
presenting certain proportions of the pound sterling ; which I
take to be derived (according to Sommer) rather from the
Saxon word Steorey & rulé or standard, than, according to tis
vulgar acceptation, from Easterling, or easiern, il.c“'v(_‘.fmt.‘;l'-
distinction to the libra occidug, or Wwesters pound of dhe
-Romanps. : '

+ The regulation of the Spamu lawgis, o 0 desrroy the

SEIERT
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whatever in itself possesses an embodied form,
and ‘an - intrinsic value, must, as a material
commodity, be subject to variation ‘under the
universal principle of the relative proportions

of product and demand. And paradoxical as-

it may secem in theory, it is, nevertheless, most

sarily imposes the :quality of variation. .

of mvanablc value' because it is not: formed
of substzmtml and
rxals. ]

thcrefore, 'vmmlzle, mate-»;

That the money of account is" mvamable,ﬁ

incontrovertibly true in practice, that it-is this -
very -attribute of. intrinsecality which ‘neces-
Itis
the ideal money of account only which admits

and the metallic part of the currency subject -
to fluctuation, may be illustrated in the follow-:.
ing manner; forming, in my opinion, an:in--

fc':ontroVertible demonstration of . their differ--

ence with respect to the quality of invariability,
so absolutely necessary to the constitution of
a fixed and regolar standard and measure of

valpe.  The intrinsic value of the precious me-

ture, by quenchmg them in vmegax though it may appear to
take them out of the catalogue of examples, tends more

i

eple.

tals, from - which coins are formed, may rise or -

strongly to corroborate the correctness of my general prm~ B

. value of hxs iron bars, for purposes of commerce or manufae- J

0
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fall, whilst the interchangeable commodities re-
main stationary ; for twenty yards of broad-
cloth may continue to be worth twenty- onc
pounds, neither more nor less, wlnlst 5oz.
7 dwts. 20.76 grs. of gold may vary, in the
manketable or intrinsic value, at the same tlme,
from 21/, to 24/ 16s. 3d. or more ; and this
may take pIacc cqually, whether broad-cloth
remain stationary, and Irish linens. are ﬂuc- |
tuating—or whether the whole of 1hc mter-'
changeable articles contmue at tbe same no-
minal price; but with 1espect to_the money of
account so long as the Irish linen is at 56 per
yard or broad- cloth at 21s. for the same quan-
tity, it is- clea1 ; that twenty-one pounds ster-\
ling, whether rcprescnted by paper or stampcd'
bulhon, must continue .to.be equivalent to ncn-:
ther more nor less than 84 yards of the formcn :
commodlty, and 20 of the latter And thus}
the money of account remains in melf ﬁxed"
and undcprecmtcd \‘vhl]bt he precxous mctals‘ -
may elther be. snffcnnrr an’ intrinsic dcpnecna-'
tion, or receng an addltton of mtrmsxc value
and cannot, thereforc, be in themsdvcs those;
ﬁxed mvanable st’mdards of valnc, and um—i
versal unvarymg eqmvalents, which Mr. Hus-’
kisson seems to- think them ; but can only, at
best be’ rcgatded as good and useful * repre-
s_entatwes of ‘th‘}t _r_ncasurc at home ; ; and more’
E
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generally received by way *of approxxmatmg
cqulvalent between different ‘nations, ‘whose
monies of account bave dxffcrent dcnommatlons
gnd divisions ; the value of which'not bemg,
what I may call, substantially intrinsecal, does
not " extend beyond the limits of its- own terri-
tory : the metals bemg, however, in this

latter capacxty at all times subject, like every
“other article “of ‘commerce, to ‘the " constant’

fluctuations of market- -price, arising” from the
different proportions of productand demand,

and “especially from the amount of balances of
payments to be made between those countries:
My Honourable Friend- has stated six propo- .

sitions; some of ‘which, he says, those who

differ from him in opinion, must be prepared- '
to deriy, or the conclusion he has drawn must’

necessarily follow, ~'Of "these proposmons, the

Afirst is cerfainly” correct-—the second I thmk‘

inaccurate-—the third, completely erroneous'
and unfounded—the fourth, thrown: out of

_questmn by the error in the precedmg asscrtlon:
—the fifth, either true or false #, according to
the construction of the terms—and the sixth,’
thourrh corrcct as far it goes, yet cmbracmg

* 1 beg to be clear]y understood that the apphcatwn of :
these terms, wherever they occur in this pubhcatlon, is in-.
tended to be strictly conﬁned to their Iagzml appropriation;
without the shg,htest reference to the moral constructjon of the ’

w ords,
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only 4 part of what ought to have been.in- |
- cluded . in a fair statement of .the premises,
- by such omission; is rendered completely nu-

gatory as to amy ' conclusive bearing on the
question of .partial depreciation with regard to
the paper portion of the currency, as compared
with the metallic part. ,

'The first, that ¢ @ pound; or twelve oluees of
gold by the law of this countryy is divided into
44 ‘guineas and a imlf, or 46/. 145, 6d4.”1s pcr-

fectly.accurate.

- The . sccond that ‘. by this (Zz'umon, 'wizzc]z s
made.at the publw expense, and without -charge for

coinage, ‘nothing is-added to the value of the gold,
- and. . nothing taken from it’~—is neither fully, nor..
fairly, stated ; for - though no man .can’ say
. whether the stamp of coinage - shall increase or

diminish: the original value of the uncoined
bullion, ot rough - material (which must -en-
tu‘ely depend on the fluctuation of that commo-
dity .in the market, and, thercfore, cannot be
permanently and 1scertamably either aug-

-mented or diminished, in intrinsic value, by
‘such operation), yet I do affirm, in. pOSlthC de-

nial .of Mr. Huskisson’s proposition, that the

process of  the Mint has added to the gold

when “transformed from bullion into coin, the

quahty of representmg a certain fixed admea-

surement Qf general value, whxch it did not
: 5 2

TR
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possess in- its original shape. Before it was
. coined, it might be worth 3/..17s. 1c3d. per oz.
or it might be worth 4/. 12s. ;- a pound weight

of it might . be exchangeablc agamst as much

of the flesh of Sussex beeves, or South Down

wethers,  as should” be.valued at 464 14s. 64.
or it might be equal to as much of the same

‘articles as were worth 56/ ; and no :man

could tell at what rate he was.bartering . his
commodities ;- but when once ‘the - stamp :of
coinage has arrested its fluctuating value, it
becomes the - universally-acknowledged, mark

and symbol of a certain unvarying quantum of-

remuneration, and possesses a .valuable gua-

lity, which was not- attributable ta it in. its ori.
ginal state ;. nor is it even then merely. as gold

or as silver, that this quality is assigned to
cither of the precious metals, but solely asone
of the substantial, or, as Sir James Steuvart has
very correctly called them, the artificial repre-
sentatives of the original measure of: value,
the money of account. L \

I object to the third asserhon, in both its
branches. . In the ﬁrst place, I .deny that a

pound of gold, and 461. 14s. 64. are equiva-

1cnt* because, if this were so, a pound of

* The genexal app lication of the term egm'valmt, whlch is
here aSSumed,A’lS not correct; a pound trov of uncomed bul-
lion, and'the quantity of- -gold coin which- rcpresents the sum
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gold could mnever scll for either ‘more or less
than ‘that sum_in money of account; and of
.this; the- fact of the present hmh prxcc of ‘bul-

lion completely disposes. ~And, in the second,

T affirm, most decidedly, that there is not a
‘word to be found in any of the Statute-books
of this kingdom; which - states, even'on’ the
~most strained construction, - ‘that any : thing
~which represents 46/. 14s. 64. ought to be ex-
changeable, at will, fora pound of geld..

~In regard- to the fourth, that no alteration
has been made in - this state of law, except’ by the
Act of 17974 37— this is dxsposed of by the de-
nial of the last. .
-+ %< Fifthly, the pnfessed aml znimded operation
of the Ast of 1797, was not to diminish the quan-

tity of ~gold, for which any specified amount of '
.’ Circulﬂtiﬂg 61‘8di[‘ oug];[ ‘to be exc}]ang'eable,ﬁu; .

merely to suspend, for a time, the option of the
exchange” 'This is either right or wrong, as
the exchangeable quantity of gold is meant to

apply to coin or bullion ; - correct in " the first in~'

of 4_61 145, 6d. in money of accmmt are certamly equxva-
]ent, or nearly 0 (thh a trlﬂmg variation of zdwts 16 £rse
allowed for defalcatxon, by wear and tear), m wwg/xt and
only in wweight ; but are, by no means, confined to-one unvar;,.
ing equxvalence of _gem’ral vaiue. :
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-stance, and inapplicable in the second: to

‘which, indeed, it was not intended to be ap-
.plied in any ‘way; and, therefore, as far as
bullion is concerned, cadit questio.

In his sixth proposition, Mr.: Huskzsson

-states, that ¢ the sum of 46/. 14s. 6d. in our pre-

-sent _paper, will procure in exchange for gold,
only 10} ox. of ‘that metal.: A pound of " gold is
now exchangeable for 561. in paper currency 3~ any

pound of gold, is also equivalent: to 561. in pa-

- per."—Granted, most willingly. - But I must,
also, insist. on an -equal -concession of fact to:.

me, when I - assert, that if -Mr. Huskisson

. -wishes to purchase the same pound of gold
“bullion, or the same commedity of -any other
‘kind, equal in value -to a pound of gold, by
- paying for it in the -metallic currency of the

country, he cannot- -make such purchase with
44 guineas and a half, at the présent market-

_prices of those commoditics, ~but must : give

not less than §3 guineas and a seven-shilling
picce for them ;
exhibit the novel spectacle of a Secretary of

the Treasury dealing with a 'Jew, for the ex-

press purpose of . having the gold coin -of the
country thrown, illegally, into- the - melting-
pot; and evading- the ‘law by swearing it off,

unless, indeed, he chooses to

commodity, therefore, which is exchangeable for a

~
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and expoxtmg it as foreign. bullion. And thxs
I state as an incontrovertible fact. . = .

And now, having “thus dlSpI’OVCd several of ‘_ :

my Honourable Friend’s statements of facts;
and having, as I think, shown, notwithstand-
ing, what he will pardon me if I call, some-

thing like a tone of proud defiance in his .

challenge—that he Aas mis-stated the tenor of

the permanent-laws of the realm which re-
gulate ‘our coinage, and determine . our legal
tendér; that gold is o# exclusively the basis of
our. money ; that ‘its value is no# invarjably

measured by its quantity ; -and that the value

of that quantity is altered by being fixed, after
its conversion - into. coin, so long as it remains
unmelted ;—and . having looked at the _subject.

with quite as much  attention and .deliberate
consideration,- though, perhaps, -not with the

same degree  of ability, as my Honourable
. Friend ; but being at all times perfectly ready.
to maintain .my propositions by sound -and:
practical evidence, I find myself completely:
at liberty to, dissent from his conclusion, ‘ahd»
to deny, in toto, « that the di ﬁerence between

561 and 461, 145. 6d. or between 12 and loi

0. of go/d arises from the. deprecmﬂon of the:
paper; and is the ‘measure of that depreciation, as-
well ‘with respect o gold, the universal-equivalent,

as {0 every other commodity.”

e ma T
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On the contrary, that difference arises from
a multlphclty of causes, in which, however,
the only. one asserted by the theorists is not to
be included; it arises from almost any thing,
rather than a- relative depreciation of the

paper eurrency, as compared with the coin. I

could rather be disposed to admit the incorrect
idea of a general depreciation of the whole cir-
culating medium of the country, as compared
with the prices of the interchangeable commo-
dities, than a partial one, of  the paper- portlon
of it ; but the fact i is, that no part of the sym-
bolic representatlves of value, whether metallic
or. paper, are in themselves intrinsecally depreci-
ated ; it is only the interchangeable articles of
nece531ty-——bread ‘beer, meat, cloth, and bul-
lion *, which, because the demand for them
has mcreased with a rapidity beyond that which
the increase of supply has been able to keep.
pace w1tb have risen ' in - money-price ; whilst
the moncy itself has remained mtrmsecally sta-

tlonary

K it may be objected to the insertion of this article in
the list, that it is not one of the firs# necessities, like the others ;
but if not one of the fiest tank, it comes close upon. their
heels, so loncr as foreign balances are to be settled, or foreign
payments, of any soit, to be liquidated, and may, therefore;.
fairly be allowed to keep its place, at least at present. e
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The greater number * of mbuths to be fed,

~and bodics to ‘be clothed, aided by the more
~ luxurious modes of modern llfc in all ranks of
. the state (especially in those most numerous

claqses, ‘the middling . and lower degrees, who

have certainly of late years increased their ex- -

penditure more in proportion than the hlgher

ranks), have, with a progression nearly redular, _

increased the relative dxsproportxon between the

«circulating medmm, of .whatever denommahon
or kind, . and the mterchangeable arhcles to be
pmchased by means of it ;

and it was imc pro=
gressive dxsproportmn whlch Sn‘ Gcor«e Shuck-

;burgh intended to e\cmplny, in thc Phlloso-’
phical Transactxons, under the maccurate term

of depreammn of money, cor'erted m a subse-
‘quent column of results into the more apnroprx-

ate title of mean zzppreczzztzm, when he so ingeni-

ously stated, by, deductions from the dlfferent

, prices of day labour, corn, meat, and” twelve
other mlscellaneous artlcles selected from the :

necessaries of life, that the power of moncy in
‘command of those articles was in the year 1700
in the proportton of 562 to that of 238 in the

* The mhabltants of EnOIand and Wales were reckoueu

at the time of the Uhion in 1706, at 7 mxlhons s at presenr, .

'kthey are about 1o millions’; and the whole populatlon of the
Wnited- Islands, about 16 millions. -~ - -
- D
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: year 1800 that is to say, that 238 pounds ster-

ling (fot the sorthy Baronét never dreamt of
departmc‘ from the national standard of value,
in miofiey of 4cedunt, to talk of guineas ot pounds
of gala’ ) weie, in the former year, equalin ablhty
of pmchase to 562 in the latter, | '

" 'So also has bullion risen in price, as a mar-
‘ketable comtimodity, though not with the same
~genﬂe and regularly plogresswe advance ; nei~
‘ther fiom the same causes; nor yet from the
Teasons s0 unfoundedly assigned, - of ‘an excess,

and consequent]y relative- depreciation in' the
‘paper cutrency ; neither of which can possibly -
exist, so long as the Bank of Entrland continues

to regulate its issues, by the demand for dis-

counts on substantial bills drawn on the basis of

‘bona fide meércantile transactions; and that
those bills are conveitible into cutrency by pay-'

ment in a reasonable time; which time seéms, -
by common consent of the commercial world,
to have been ﬁxed ‘with some few ‘occasional

;dewatxons, not to exceed, in general, - two

“months after date for home bllls, and s1xty days

sight for those drawn abroad.” ,
Neither can it, according to my Judgment
be attributed to the idle’ alarm of excessive ad-

vances to Government;; because Whl]St the price

of bullion has kept rising the amount of these
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advances has rather decreased than olherw1se *.

~ being at the highest in the years 1807 and 9.3

at the winding up of the war expenses qfter the

~ treaty of Amiens, when they amonnted to be-

tween 10 and 11 mllhons, but at present do
not exceed eight millions. : =
The real cause of the price of bulhon may, in

my opinion, be traced to the convalsed situation

of the continent, the languishing or almost ex-
piring state of paper confidence all over the con-
tinent, which necessarily confines its commer-
cial' transactions, narrowed as they are, in 2

great measure to - cash- payments ; the vast de-

mand for specie to pay and feed the immense
armies kept on foot by the different POWeETS,
during a long and bloody way ;. and the natu:
ral proneness in the terrified 1nhab1tants of

Europe, to lock up the little they can hide from"

the rapacious eye of the all-grasping usurper,
and his hordes of plunderers. - And when all

-these combined and operative causes are taken
-~into due ‘consideration, there cannot be any
- necessity- for arguing ourselves into an imagi-
. nary depreciation’ of our own unshaken paper

credit, or to strain a forced and unnatural con-
“nexion between the value of a Bank of _England

o V]de Appendxx of Accounts, No 43, to. Report of

Bullxon Comnuttee; Page 52, octavo edition. |
F2

i
&
5%
i




A4 ' OBSERVATIONS ON

note, and a rate of exchange produced solely by
the excess of foreign payments ‘over the annual
value of our receipts from abroad. S

‘I should have detailed the. statement of re-

celpts and payments whenee this excess arises,

had it not been already so accurately done by
Mr. Bosanquet in his very masterly and unan-
swerablé publication of $PracricaL OBSERVA-
r10Ns oN THE REPORT oF THE Burrion Com-

~ aurres” But as I have heard of a criticism
on one wpart of - Mr. Bosanquet’s excelient -
P que

pamphlet, in which he has corrected a’ very

‘erroneous, statement in the Report, with ‘re-

spect to the real balance of our European trade

" for the year 18c9, as aﬁ'ectmn' the rate of ex-

change and prlce of bu]hon, I shall so far
trcspass on.the patience- of my readers, as to

‘pcmt out to those who have not had' time to

examine and compare the -different documents
from whence the evidence must be taken, how
clearly and judiciously Mr. Bosanquet has ex-

ercised his power of diserimination in correcting
~ the oversight of the framers of the Report.—
- That Report, in pages 12 and 13 of the folio .

edition, and pages 23 and 30 of the octavo,
gives in the first of these pages in each edition,

_a statement of the balance of trade in favour of

this country wish the whole world, which for the
year 180g is stated to be, from the a¢iual values,
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14,834,000L And this statement it is there
said was made up by Mr. Irving, the Inspector
Ger‘]eraliof Customs, who ““kas also endeavoured
to forward the object of the Committee, by calcu-
lating how much should be deducied from the value
of goods imported, on account of articles in relurn

for which nothing is exported. These deductions '
" consist of the produce of fisheries, and of imports.
from the East and West Indies, which are of the ‘

nature of . rents, profits, and mpnfal remitted to
pr oprzetors in this country.” And ¢ ‘The balance

of trade in favour of this cozmtry, upon the face -

of the account thus made up; was,” as before stated,
#14,834,000,” And this statement is pre-

' faced by saying that the ¢ Committee, observing
how entirely the present depression of our exchange

with EUROPE is referred by many persons to a
great excess of our imports above our exports, have

_ ¢called for an account of the actual value of THOSE

for the last five years.” Now, tomy simple ap-
prehension, the relative TrosE would have point-

- ed, ‘as an antecedent, to the actual value of im- -

ports and exports between this country and

Europe ; instead of which we have a statement
of the actual values of exports to all the world,

amounting to 66,017,702 ; and of imports
59,851,352/ reduced, by deducting the produce
of fisheries and remittances from the West and

' East Indiesv($,718,_2891.),.to 51,133,@631. leav-
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ing a favourable balance of 14,884,649Z. - This
certainly shows a considerable primd facie balance
in favour of our general trade with the whole
world ; but what has this to de with the balance
affecting the BEuropean exchange, and arising
from the trade with that continent only, and
not with all the world; as corrected by Mr.
Bosanquet from the erroneous statement in the

‘Report *, in which the res/ values, by some. |

mistake of the framers of that Report, are kept
out of sight, and the ¢fficial amounts are stated
to be, exports 23,922,615/; imports 9,551,8577;

leaving a favourable balance of 14,170, 7587 —

Whereas Mr. Bosanquet+- very accurately takes
the real values from the same documents ¥ ¥ ds
exports 27,190,337/. and imports 19,821,601/

‘making the ree/ balance only 7,368,736 5 and

then very properly, in his next pages, sets against
this “last-mentioned sum the amount of bills

drawn on Government from the continent of -

Euorope, and of specie and bullion exported by

‘the Paymaster-general to the same part of the
world, to which he adds the estimate of 'sums

¥ Page 30, octavo edition, and 13 of the folics
-t Practical Observations, &c. p. 39.

¥ Nos. 75 and 76, Appendlx of Accounts, P 11:, octavo '
' tdmon. :

k
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paid for neutral freight to the Baltic * 6n1y, which
articles, amounting together to 10,699,732/

create a balance ultimately against ‘us, of -up-

wards of three millions on the whole of our

European receipts and payments ;; ‘and this,

as the same gentleman very judiciously observes,
even if the whole of our exports to the conti-
nent were actuoally sold, and paid for : buc this,
any one who éver reads the Morning Chronicle

(as some of the gentlemen who support the the-

ory of depreciation. probably do), and sees the
melancholy accounts so minutely detailed in

that smpartial vehicle of information, of ware-.

houses at Heligoland crammed with spoiling
goods, and ships returning home with unbroken
bulk, ‘must know cannot be the case; even

after making all proper deduction for the editor’s

wish not to flatter his countrymen into a belief of
their being either richer, /zappzer, or beﬂer go-
'verned than they really-are.

- Now, whatever the actual proportion of the

- 27 rillions of exports may be, which either re-
mains unsold, or, being sold, is yet unpaid for;
the real value of such proportion, whatever it '

% After pfémisihg that he takes thcja.mou‘nt paid by foreign-
ers to British ships for other freight to be equal to what is

"paid by s to neutrals for corn, wine, and brandy, from France,
and for the intercoutse between Hehaolaud and the’ comment, ,

and ‘therefore omlts both. S

N
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. mdy arisé to, must evidently be added to the

unﬁvourable ba]ancc of three - millions and
upwards, already ascertained,” by Mr. Bosan-

~ quet, to be established agamst us on the whole

of the actual payments on our European trans-
actions; and I think I should not overshoot

“my mark, even without placing implicit faith -
" either in the Newgate Register, or the Morn-

ing Chronicle, if I were to say, that at least as

- much more, or upwards of three millions,
"might be placed under the head of unpaid
merchandise, so as to create an unfavourable
European balance of about seven millions; in-

stead of a favourable one, of between fourteen
and ﬁfteen, as stated in the Report of the Com-
mittce.

Without the smallest intention to xmpute
any improper motive to the Committee, in
framing their Report, I am yet at a loss to con-
ceive how they could suffer it to be presented
with such a prominent error as that of esti-

mating the  bearing of the balance of our -

European trade, on the course of exchange
with Europe,-by the gfffcial values of goods im-
ported and exported, -instead of the resl va-
lues, and that at a moment when they had
both documents before their eyes. The former
might ascertain the benefits accruing to the re-

Yenue from the duties actually paid at the Cus-

v
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tom-house, but could afford no evidence what-
ever of the actual balance of payments be-
gween this country and the  continent, by
which the course of exchange, or the pmce of
bulhon, should be affected. qrind b
If the favourable balance upon ‘our general
trade had any bearing upon the: question of
European exchange, - it would yet be, only what
I have before stated, a primd facie balance, and
liable to all the deductions just now included
in my statement, of 'the balance with Europe.
Neither am I yet prepared to admit, to its fall
extent, the propriety of the Inspectot -Gene-
ral’s deductions for East and West Indian re-
mittances—at least without more specific and
circumstantial evidence than what either ‘This
Return, or the text of the Report, affords to
me. And as to the amount of unpdid ex-
ports for the year 1808, it is impossible that
such amount can go any great way in dimi-
nution of the same head of deduction for the
ensuing year, as well because the total real va-
lue of goods exported to the continent was so

much less, being only 8,905,099/, or not quite -
nine millions, in the former penod, instead of

upwards of 29 m_ﬂhons in - the latter ; as, also,
because the execution of the prohibitory decrees
has been so much more ricroroucly' enforced

durmg the last year, than in any precedmg_

G
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one ; and, thcreforc, must have occasioned a
~much Jarger proportion ‘of the exports to  re-
main on hand.. And this will, in a consider-
‘able dcgrec,vaccpunt for -the. greatef'number of
recent bankruptcies; for where there is most
enterprise, . there must, - of ' course, be the
A],argc,ét‘proportio'n of failure:. But these, how-
ever. productive .of individgal;.distréss' for the
moment, will, ‘in the end, only lead to public
benefit ; resembling, in this, the healthful erup-
tions of the human frame, by which, stronger.
constitutions throw off the seeds of .those mor-
tal disorders, under which the weaker stamina
would pmc and - langulsh into < ‘w{zstifzg
atrophy.” Lol

1 have not the smallest intention of attempt- ’

;1,ng to'- < show that the temporary law of 1797,
was intended cither to lower our standard, to alter .
“our legal tender, or to leavve uswithout any stand-
.ard at all;” and therefore am not reduced, as
M. Husklsson points out, to establish ‘the fact

~of depreciation by my own arguments; ‘or to .

‘make it appear that such depreciation was,
 either “ #he unforeseen consequence,” o the pre-
meditated result of an Aot of the Legzslatwe

‘Though, probably, I shall electrify my Ho- |

nourable Friend’s feelings a little, when I as-
~ sure him, that, although I think our. late illas-
trious Minister was perfectly correct in consult~

PAPER CURRENCY, &‘c’. o 3
ing the prejudices of. the publxc, by not ven-

turing so far .as to: make a Bank of England
note a legal “tender, when he restricted the Di-

~rectors from issuing’coin in. lxquldatlon of their

payments 3 and which was : #ken the less ne-
cessary, - as - the operations- of the suspcndmg
Act were at ﬁrst intended to: last . ‘only: for a
few. months, I should for myself; in ‘complete
confidence of the Bank solvency, have.been
perfectly contented so to receive ther; without

- accusing the Legislature of either deception-or

fraud ; because I am convineéd - that; -for: all
the purposes of- domestic cxrculatlon, every trans-
action- might be as well and-as safely - carried

. on if there were not a guinea in the kmgdom ;
for the real wealth of ‘a country does tiot con-

sist “in gold or silver, which: will neither

clothe, . feed *, nor: warm—but in" ﬂocks,

herds, and fisheries, in corn, wine, and oil; - in .
woods, mines, and pastures ;- and in the List of

articles of primary nccessﬂy, it ‘is probable;,

that the precious metals, if included - at all,

" should be ranked at the extreme -verge of - the
 scale; being in themselves no further valuable
(for, as materials of luxurious manufacture, they
cannot be. classed as necessaries at all), than

‘ * o Copm nulla famem relefuat .vn‘x: arida guﬁm

Um’, et inviso me; n'us tor quefm ab anre?
’ G 2% ’
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as- they miay serve to liquidate the final sur-

‘pluses’ of _traffic between distant countries,
whose interchangeable commodities - are ' not
" exactly balanced 'in actual barter ; ‘or, in time

of ‘war, to remit: for the subsistence of fleets

‘or armies abroad; where such payments cannot
.be effected by bills drawn on the spot, and li-

quidated by means of cxported artxcles of com-
: ,merce. ‘ ~ |

~In makmg thxs assertlon, however, on'the

;‘tnaeture and properties of national wealth, I must
‘not bé mistaken for one of the tribe of vision-
- .aties, who reject foreign commerce, and rest all
{their hopes of public prosperity on agriculture
:and home, manufactures solely: on the, con-

trary, the one is .absolutely necessary to encou-
rage and protect the other : the merchant sup-

.ports the farmer, whilst the agriculturist feeds
-the man of trade. ‘It is in their close and im-
.partial union, -alone, that a nation can find

.any thing like an extensive and permanent pro-

sperity. I would only guard the theorist from
attributing to the precious metals more than
they really ‘merit.- Spain, as has been' well
observed, has possessed them in greater abun-
dance than any other nation; and has been
poorer since she acquired their possession, than
she was before the ‘acquisition ;- whilst other

countries, using them with more moderatxon -
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and better _]udgmcnt and applying them only

as the stimulus to industry, have become opu-

lent at her expense. L

: Revertmg more 1mmed1ately to the subject

‘of making Bank of England notes a. legal ten-

der, I'have little hesitation in declaring my own
6pinion, that such an enactment would, as a
temporary measure, now be 'extremely proper,
in-order to give to the law on this subject: a

consistency, which at-this time is wanting to
- the perfect- confidence and security of internal
_pecuniary transactions—although I think Mr.
Pitt was right in so far respecting the preju-

dices of those who had not considered the sub-

' ject so deeply, as not to make it so in the first

imstance ; more especially as the very limited

~duration of the original Act * did not present

the probability of any such inconvenience as

should call for such a remedy ; bat in the pre-

sent day, the case is different ; and since the
extending Statute 4, which continues the sus-

-pension of Bank payments in coin, it becomes
‘absolutely necessary for the security of honest
and solvent debtors, for so ‘l_,_bng only as the pe-
‘riod of the Bank susPension shall be found
proper to be continued.. For although such ls" '

* .3 Geo 1L Cap 45 —-3(1 May 1797.
'3~ 44 Geo, III. Cap. 1,
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" the confidence of the public in the stability and

~ solvency of’ the Bank, and the validity of:its

notes, that there is no instance on record ¥ of
-a creditor pursumg his debtor fora payment in
coin, where he can ‘obtain the same in Bank
“of England notes, it must ever be recollected,
.that'it is, nevertheless, always in his power so.
jo,do if he chooses ; and that the wealthiest
~and most punctual” subject in the kingdom
might be puzzled to save himself from a gaol,
by procuring forty “or fifty thousand pounds in
, specne to pay for.an estate, 'if taken -in execu- ‘
tion after judgment has been obtamed aﬂamst
him ‘in an action; the’ proceedmgs in’ which
are not barred by the ‘provision - which pre-
vents ‘him from being held to special bail'in
the ﬁrst mstancc. And 1f the theoretlc advo-

* At least I am not aware of any sucll—-for the case 50 in-
dustrmuslv and mischicvously published by Cobbett, of the Suf-
folk Bank, does not appear to me to be a case completel) in
point—and if there be, I shall gladly receive the information,
asan additional argument in proof of the necessity. - But, at
any rate, the law should always contemplate the extreme case H

v that which is in posse, as well as in esse. -
"4 Ninth Secfion of 37 Geo. I11. Cap. 45,—contmued by
" the several Acts of 37 Geo. 1L Cap.g1; 38 Geo. 111
Cap. 1; 42 GeosIIL Cap. 405 43 Geo. T11. Cap. 18; and
since extended to six months after a definitive treaty of peace,
by thé'44 Geo, 11, Cap, 1; which is the latest enactment on
the subject. - R
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cates of depreciation -tell me, that, bysuch a

measure, 1 should take away the only:value

these notes  now possess—that of .represehta-
tion—possessing none - intrinsecally—I an-

swer, No.. They. would still possess the same -
representative value of the money unit, the -

pound sterling, in money of account—the only

. accurate and invariable measure of the ‘actual

wealth of the country. . In proof of . which,
let us 'sée to what this argument would tend,
and what  this so grossly calumniated scrap of
paper—for I allow it to be merely such.in point

of intrinsic value—let us try, by tracing it to -
various hands, what it would therein be found

to represent. In the possession of the land-
owner. of four thousand per annum, we should

~ find a Bank of England note for one thousand

pounds, representing a quarter’s rent of his
estate; or, according to the old-fashioned esti-

mate of a'farm producing three rents, one of

which goes to the landlord, it is estimated at
one-twelfth of the annual produce of the land,
which he ‘might lawfully seize, and verify the
estimate by actual -sale of the tenant’s stock,
before any other claimant, in case of non-pay-
ment of the said stxpvlated rent in these notes,

the vahchty of which would be guaranteed to_

him" by the known solvency of -the Bank. ofv
England, vouchcd by the public Report of Par-
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}iamenftai‘y investigation; the ..accuracy of

~which is allowed by all parties; and has

never been questioned, even in times of the
greatest doubt and distrust on other subjects ;
and .this investigation and report, I.should
think, ought to be continued, in as convenient
and concise a form as possible, every session
during the -suspension ; at least, if the tender

" of Bank paper * should be converted, pro fem-

pores into a full acquittance of a lawful debt.—
And thus we find it efficiently and securely

representing a certain measured portion of the

landed wealth of the country, and with infi-

" nitely greater convenience than its correspond-

ing value in the: cumbrous. articles of : oxen,

sheep, or corn, and even to a considerable de-

gree more so than 952 guineas and 8 shillings

% Amongst the publications T have read on this subject,

- since the above was written, I have somewhere seen a propo-

sal for engrafting the additional guaranty of Government on
this measure, - by pledging a certain proportionally superior

_ quantity of redeemed 3 per Cernts. as security for the notes

issued by the Governor and Company of the Bank of Eng-

land: I think, but am not certain, that it is in a very able ‘

little pamphlet written by.Mr. Fonblanque. T have not

, very deliberately and thoroughly weighed all the possible
. bearings of  this proposition; but as far as I can at present

judge of their tendency, I am inclined to favour it, if thought

~ necessary; at least, I do not see any immediate objection to. -

its, admission into. an Act for-the temporary legalizing..of a
tender in Bank-notes. ‘
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in the landlord’s pocket. Let us 'now pursue
it, in its next transition, to the trader, and find
what it represents in his possession : with him

5tis the substitute of a correspondent propor-

tion of his stock in trade : with the merchant,
of a like part of his ships and merchandise ;
and in the hands of the annuitant, or stock-
holder, it is the representative of so much of
his share of the public funds. To which, in
every one of these. cascs, is to be added the
security of the. whole assets of the Bank of
England ; beyond which, if Mr. Fonblanque’s
proposition (which I think a very good one)
‘should be adopted, the faith of the whole na-
tion would be pledged in guaranty of the va-
lidity of the note so issued. And, indeed,
~without any such specific provision, it must be
_sufficiently evident, to every practical financier,
that the solvency of .the Bank of England, and
the national credit and safety, are so much
identified, the one with  the other, that, al-
,though no positive statate provides for such
emergency at present, it is absolutely incum-
bent on the. Legislature to uphold that esta-
blishment, the dissolution of which would
" shake our boasted credit to its very foundation,

and reduce us to the humiliating level of - the

~ bankrupt nations which surround us.
Tf, then, these cfficient and useful purposcs
- H )
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are so completely and so cheaply answered by
the representative value of our papercurrency—
and that they are so, I defy the whole host of

~ depreciators to disprove—I ask my Honourable

Friend, what it is, for which he seeks beyond
them ?—for all the ends of domestic circulation,’

“they possess every necessary quality of repre-

senting the measure and actual value that the
precious metals have to boast of, with infi-

nitely more convenience, and at much less ex~

pense. And all the evidence before the Com-
mittee, of which he was so active a member,
must have taught him, that, where bullion is
wanted, for the purposes either of home-manu-
facture, or for the payment of foreign balances,
that article, as a marketable commodity, would
be just as easily acquirable, and at exactly the
same price, with Bank-notes as with guineas;
and no doubt the more so, as the smaller quan-
tity is required for home circulation: for I
cannot possibly agree either with the Com-
mittee, or with Mr. Huskisson, that the wéy
to make gold of less value, is, to create-a
greater demand for it. This is contrary to
every principle of political economy, or poli-
tical arithmetic, to which I have been accus-
tomed to assent. S
Perfectly convinced, in my own mind, that
whenever ‘the pfcsent system of despotism on

i tonies
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the continent shall come to its termination,

and the downfall of the Usurper, which,
sooner , or later, must happen at last, shall, by
{he restoration of the lawful governments, have
brougllt also in its train a return of the bless-
ings of peace, as a necessary consequence, that
then, likewise, the reverting to the original free-
dom of commerce, will equalize the exchange,
and bringing the present hoards of bullion
into more general and equal circulation, will
render the continuance of the Suspension Acts
unnecessary,—I have no wish to make the pro-
position of legalizing the tender.of Bzfnk-notes
any thing beyond a temporary convenience, to
endure only as long as the evil it is to coun-
teract may continue in existence. And this
the more, because it would be more consonant
with the general principle, that all restrictions
are bad where they can be avoided ; freedom

being not only the main-spring, but even the

very soul, the animating principle of com-

" merce; which scarcely breathes in fetters.

Mr. Huskisson asks *, ¢ What would l_za've
been the consistency, what the integrity, of a Le-
gislature, which, leaving unrepealed and unmodi-
Sfied the regulitions which take away the character

of a legal tender from every guinea weighing less

* Page 15.
H 2
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than §dwis.' 8 grs, would give it to a Bank-note,
purporting to be a security for the same denomina-
tion, but the real value of which is, at this mo-
ment, 4 dats. 14grs. or, in other words, about
three shillings less than the lightest guinea which is
allowed to pass in payment.” o
And again, in the following page*, hé
proceeds to say, By law, a guinca of that
weight (5 dwts. 8 grs. and upwards) cannot be
cxckanged for more than the sum of 21s. which
sum, in paper currency, is worth at present 4 dwis.
14 grs. of gold. To sell, or to buy, guineas at a
higher rate than 21s. each in Bank paper, is an
offence highly punishable. -
<« For this last offence, a man has recently been
tried and convicted.”’ ’ "
I have taken these sentences together, to
prevent, as much as possible, any unneeessary
repetition. of arguments in the exposition of
their fallacy ; the whole forming one complete
mis-statement of the law, in many places, of
the very words, and in all, of the true intent

and meaning of the legislative provisions :—a -

mis-statement the more to be lamented, as
published, however unguardedly its publicity
may have been given, under the sanction of
sucha name. My Honourable Friend was too

o Pag'é 16,
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long in the habits of daily close inspection into
the single-mindedness, the unspotted integrity,
of that pure and upright Statesman, under
whose auspices ‘his talents were first fostered
into public notice, must have profited too much
by his virtuous and truly patriotic example, to
be voluntarily guilty of misleading the public
opinion, and sowing groundless fears and un-
founded jealousies, in the bosoms of the unin-
formed multitude; and that at . a moment
when every real patriot should exercise his

fullest energies, in persuading his countrymen

to bear with patience and resignation the
heavy burthens of an -expensive and pro-
tracted, though unavoidable, state of warfare.

He cannot have been aware of the mischief he |

was creating, by treating such a subject in a
manner so little suited to the usual depth of his
understanding. Of such insention, I'acquit him
fully ; but the effect is, nevertheless, the same;
and others, worse affected, will use it as the
engine of their purpose®. f

How could Mr. Huskisson take so-partial
a view of the fact, as to say, that whilst the

* The whole tenor of the following pages, 19 and 20, ap-
pears to be, at least, so extremely injudicious, independently of
their great inaccuracy, that I feel myself compelled to pass
them over in mournful silence :— L

“ Mot guantum mutatus ab illo ~—-—— ”

PO N NN
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character of a legal tender was taken away
from a guinea weighing less than g dwts. 8 grs.
it would have been given to a Bank-note
purportmg to be a security for that denomina-
tion, but the real value of which, at this mo-
ment, is 4dwts. 14grs. or, in other words,

about three shillings less than the lightest

guinea which is allowed to pass in payment ?
The whole of this passage is so inaccurate, and
so confused, that it requires some pains to ana-
lyze and separate its points, and to distinguish

those facts which are true, but misappilied,‘

from those where the premises themselves are
incorrectly stated. In the first place, there is
no such thing as a Bank-note of the same deno-
mination as a guinea, or purporting to be a
security for 5 dwts. 8 grs. of gold coin; conse-
quently, none whose real value, even according
to Mr. Huskisson’s own assumption, can be re-
daced to 4 dwts. 14 grs.: and as an equivalent
for uncoined gold, either of that weight, or iany
other, Bank-notes never were established by
any law whatever. But even if any of these
controverted points were admitted, would not
the Author of Tur QuestioN, &c.  &c. be
guilty of a most serious ex parte statement of
facts, by confining the reduction to Bank-
_paper, and omitting to say, that even a full-
weight guinea, containing - 5 dwts. 94 grs.
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would, in its coined state, command the pur-
chase of only 4 dwts. 14 grs. of uncoined gold

also, at its present price in the market ?

The same partial misrepresentation follows

in the assertion that a heavy guinea is intrin-

secally worth 24s. 64, in Bank paper. ~ What

‘does Mr. Huskisson intend to infer from this ?
"Does he mean to say, by this application of

the term intrinsecal, that 5 dwts. 3¢ grs. of bul-

lion, at the present market-price, is worth

245, 64.} There was no necessity for him to
repeat this assertion so often, and in so many

shapes ; for every one is ready to allow it.  But

if he means to say, that the same weight .of
soined gold stamped into, and remaining under,
the denomination of a guinea, will legally pur-

chase that quantity of bullion any more than

21s. in Bank-paper, I deny his assertion, and

defy him to prove it. .

I am sorry, exceedingly sorry, to be guxlty of
such evident repetltxon, in travelling the same
ground over and over again; but whatever
may be my regard for thé writer, and whatever
my conviction of the innocence of his inten-
tions, it is impossible, whilst convinced of the
evil consequences, not to use my best cndea-
vours to sift and counteract the ‘mischievous
errors of the doctrmc.
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I would willingly pass over,. if possible, the
next pages*; for I think. my Honourable
Friend can hardly be serious in his choice of
the alternative between the present state of
things, with all its, air-built, its imaginary
g1ievances, and the really disgraceful, and not
more ruinous than unnecessary proposition, of
lowering the standard of our coin: -

But he proceeds to ask, « What would be the
real - difference  between a slate‘ of law, which
either leaving the guinea at its present weight

-and fineness, should raise ils denomination o
‘245, 6d.; or leaving it at its present denomi-
" mation, should lower its standard to 4 dwis.

14 grs. and a state of law whick obliges every

.man (1 suppose he meant to say,  would
- eblige,” for it must certainly be intended to state
“the case hypothetically, and not to assume the

fact), to receive the latter quantity of gold. as

" gls. or fo give 24s. 6d. for the former 2”

But, in order to meet this most -inaccurate
(I must say, this most unfair) statement, in
both ways ; and. taking it as intended either
for ‘matter of fact, or as the subject of hypo-

“thesis, I beg leave to ask my Honourable
“Friend two plain questions—to which, I re~
~ quest as plain and direct answers ;—but as he

* Pages 18, 19,
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may ot think it worth the trouble of aﬁ'ord.

- ing those rcsponseq, I will ‘answer them my-

selfy in the only way which seems to me to be
cons:stcnt with law, sense, and truth.

First, Does the law, in its present state,

oblige any man to receive 4dwts. 14 grs. of
gold, either coined, or uncoined, as'21s. !

* Secondly, Would the law lay any’xﬁan under
exther of these specific obhgatlons, by makmg

- aBank-note a legal tender ?

«To the first of: these qucstxons I retarn a
most _decided - and- unqualified negation, in

both its branches. I defy any man' breathing
to show me-a single section, in any statute
of ‘the kingdom, by which any thing ‘like

4dwts. 14grs. is either specifically and  ac-

tually, or virtually and by construction, offered
as an equivalent for 21s.: on the contrary,’

the Legislature, in the -most plain and une-
quivocal language, says, that no-one shall be
obliged to receive ' as a guinea, that which

weighs less than 5dwts. 8 grs.; so neither is

there any legal enactment which, by the most
strained construction, ean be tortured into an

obligation of giving 24s. 6d. for a' guinea of

full or passable weight ; but, in direct contra-

diction to the assertion, it clearly and positively

interdicts, on pain of heavy punishment, the

offering or receiving of mote than21s. in ex-
I




swssy

66 - 'OBSERVATIONS ON -

_change for such a- ¢oin; and has béch'alrcady

contradicted, by the Honourabhle Gentleman
himself, .in his own pamphlet (page 16), where
he instances the conviction of a man for :this
very infraction of the law.- S

- Let us now see, in answer to the second

‘question, which bears on' the ‘hypothetical

construction of Mr. Huskisson’s argument,
what would. be  the effect as to the  same-obli-
gations, on the supposition ‘that the Legislatura
had converted Bank-notes into a legal tender.
And to this .question I also give the same ‘un-
qualified negative as to- the first ; and it must
be remembered, that I-am now <confining my~
sclf to the simple fact, whether such enact-
ment would have the effect ,of*a-forc‘in,g any
man to receive 4 dwts. 14 grs. of gold as 215,
or. of giving 24s.-6d.: for 5. dwts. 8 grs. 3 xe-
serving to myself, as.completely distinct from
the present question, any opinion I may hold of
the propriety of making such enactment. But,
surely, no.man can go the length of assevtihg’
that a Bank-note is in the smallest degree mbré
the representative of 4.dwts. 14grs. of gold

than the guinea, which, though it Weigh;
5dwts. 8 grs. will, equally as the Bank note,

go no further in the purchase of gold, :that is

to say, of uncoined bullion, than 4 dwts,
24 grs. at 1its present market-price.  And as?
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for giving 24s. 64. for 5dwts. 8 grs. it would, in

all cases,’ and under both states of law, be

-equally interdicted' with respect to coined: gold ;

and a mere matter of speculation with regard
to bulljon, at the perfect option "of the indivi<
dual, to whom it is, and would be, equally
open to give, or to receive, either a guinea and
45, 64.-or a Bank-note and 4s. 6.3 for the
Bank-note and the guinea would still remain
at the same i)roportional value, under either

‘provision. Tais I aFrirM T0 BE SOUND

LAW, PLAIN SENSE, AND ‘INCONTROVERTIBLE

TRUTH. :

And here T could be well contented to close
my case, as thé strong ground from which I
defy’ my Honourable Friend’s ingenuity to
force me. But there is an error imputed by
Mr. Huskisson, to those who do not agree
with him in this imaginary depreciation of the
paper part of our currency, that they reason
as if they had persmd_ed themselves, and ended=
vour to persudde others, that Bank-paper is the

 real and fiwed measure of all commodities”” Now

1, as one of the dissentients, positively deny

any such imputation ; I never had the slightest

intention of establishing Bank-paper as a real,

fixed' measure ; but merely contend, that it is

a very convenient, cheap, safe, and efficient

representative of -that measure. I have con-
2
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vcfscd, on the same subject, with many very .
sensible and . well-informed = men ; .most of
whom were as unfortunate as myself in hold-

ing opinions different from those expressed in
the Report of the Committee, and defended
by my Honourable Friend with so much elo-
quence, but I must also say; with so much
‘more. sophisiry than that with which he is so
ready to chargc his oppouents. I have also
read several very able publications on the
same side of the question; but neither ver-
bally, nor in print, have I heard or seen a

word to justify this charge : though we cer- -

tainly do hold gold, that is to say wncoined gold,
to be ¢ oneof the articles, of whick in common
with others the value is to be ascertained by a re-
ference to this invariable standard and wniversab

equivalent;” which standard, however, is, in this -

country, not °¢ Bank-paper,” nor yet metallic
currency, but the only true national measure
of value, the pound sterling, in money of ac-
ceunt, whether represented by guineas in gold
shillings in silver, or Bank-notes in paper.’

And this brings me to a part * of Mr. Hus-

kisson’s argument, on which he seems fo rest
his prmcxpal reliance for the proof of his sup-.
-posed depreciation ‘of the paper, currency, as

# Pages 21, 22.
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compared with “the, current metals; at least,
where he appears to enjoy,: with no- small de-
gree of exultation, an anticipated triumph on the
complete surrender of - his adversaries’- case, ‘in
the inference -he choosés to draw from the evi-
dence of Mr. Chambers *; but let me request
the .particular -attention” of my readers to that
gentleman’s evidence as detailed in the Appen-
dix to the Report “of the Committee; ‘and we
shall then see whether my: Honourable Fncnd
has taken much by his motion. -~ ' :

Mr.: Chambers being asked; €€ Do jauf consi-
der-a Bank  of - England note far one pound,
under t]zese present circumstances, as exchange-
able in gold for what it represents of that metal 2

answers, ¢ I do not conceive gold to be a fairer

Standard. for Bank of England notes than broad-
clotk or indigo”” - But the question being re-
peated, his second answer is, ¢ If it represents -
twenty s/zzllmgs of ﬂmt meial at the coz;mgcv
price, it zs not. : '

And on this Mr. HUSleSOD exultmgly ob-"
serves, that *in these answers the leading doc-
trine is manfully and ingemuously asserted and
maintained, and that all who stand wup for the
undepreciated value of Bank-paper, however dis- -
guised their language, must ultimately come 1o
the same issue.” Be it so: on such premises

* Minutes of Evidence, page 137, octavo edition.
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1 am content to join issue with theé advocates of
depreciation. And now what follows? Mr.

“Huskisson proceeds to say, ¢ Mr. Chambers

plainly avows that he does not conceive  gold o
be a fairer standard for Bank of England notes,
than indigo or broad. cloth ;" and that “ g2 one-
pound note DOES NOT represent twenty shillings
of that metal at the coinage price.” 1 have
known my Honourable Friend too long to sus-

_pect him of any thing like wilfal misrepresent-

ation, and can, therefore, only impute his error
to iisapprehension of Mr. Chambers’s answer ;
a mistake arising, in a greaf measure, from the
ambiguous wording, and want of clearness of
the question ; which, as it was framed, appear-
ed more -like that of an ex parée counsel, who
wished to puzzle a hostile witne‘ss,Athan that of
a senator, endeavouring to elicit truth, to what-
ever side it might tend; for, as it was put to
the evidence, he-could only state, what is really
the fact, “ that gold,” meaning bullion, or zx-
coined gold, ¢ was not, in his conception, a fairer
standard fo}; notes than broad-cioth or indigo”
And if the Committee meant gold coin, it should
have been so expressed ; indeed, if I had been
on the Committee, I should, after his second
answer, have followed it up with another
question, whether he considered a guinea, under
the present circumstances, to be more exchange~
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-able for its weight in bullion, than. the Bank,
note.for its proportioned nominal value?

But the grand misrepresentation arises from

the second part of Mr. Chambers's answer ;

and that, not from a misconstruction, but from
an absolute alteration of his very Wofds; for
Mr Huskisson states that gentleman to have
said that ¢ 4 one pound note voEs NOT‘répre.sen‘t
twenty shillings of that metal- at the coz'}za;ge

. price.” Now the fact is, that he, Mr. Chambers,

bgin’g_ asikcd,"“ Do you consider a Bank of
I:?ggland note for onepound, under these present
circumstances, As EXCHANGEABLE IN GOLD,
Jor what it represents of that metal # answers -

| tost clearly and explicitly, < Ir i represents.

ﬁwen{y shillings of that metal, at the coinage
price, 1T 18 NoT.” It is not whas ? why, not
exchangeable against its yalue in gold, thatis to
say, umoine;i gold, to which his answer, taken
by the context, and by his other answers, most
obviously refers. And why not so- exchange-
able under these present circumstances ? Because.
undbr»t.h‘os‘e .circpnjst_an.cies, the Legislaturéha;
very wisely restrained cash péyments; ‘and also
because the market-price of bullion being at
present considerably higher than the mint-price
and ,Vstandajrd' value of a guinea, neither * the

* Eyidence of Aaron Asher Goldsmid, Eﬁq.lézd
. - February 1810, 7
: A’{ the present price of bulliony how much must be paidy in
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guinea nor. the Bank-note is at present inters
Lhangeablc agamst the - welght in- gold of its

Baﬂé pf Englaml noz‘e:, ﬂr a bar. t_)f gola’ in, ‘zvezgﬁt aml ﬁne-
ness eqrzal to 100 guineas ?”.

© No distinction is taken dhether the pqyment is made in
Bank-notes or coin ;. in sterling money t/ze calculaizaft z.r ea.rtly
made in the proportion of 3). 17s. 103d. 10 41. 105’

1t is rather curious to observe, that on. the next day, viz.
23d February 1810, the followmg quesnon is’ put to- the
same gcntleman, with reference, or what is meant as reference,

to the above answer :—¢ Yo have alreac_!y :mted t/ze dzﬁretzce _

between gold, whick is our standard, and pajier, to be as be-
rween 3L 175, 103d. and 4l. 105.; o nearly 16 por cent. :—-zf
a person, I/xerqﬂn ey &t Haméurg/z, sends over @, 5111 for one.

. Fundred guzﬂeas, ﬁow is it paid PP~ I Jtatcd t/mt the dif-

f'refzce berween' the mmht ‘and t/ze mmt przre was aéout 16

. per cent. ; but 1 did not ma/l'e “any di ﬁ;ence &eﬂwem Bank

paper and the coiny’. the bill can be Jaid eztﬁa) éy the' expa"tau
tion of gald aizd lever ‘or other. commodztze:, or. t/te Jrs
chase of abill ée;e 1 confes:,, that if I had eujnyed the;
honout of bcmg a member of that Commxttee, I could nevcr
have silently permxtted such an evident mxsrepxesentatxon of
his former words to ‘be put to him.

Ev1dence of Wllham Merle, Esq. 9.4th February 18 xo.

K WZ!en yon h{y gola’, jou pzzy _ﬂ» it in Barz} papet ?”
6 Yes?
¢ The pqymeﬂi éﬁmg made in Bané-papcr, t/ze p; ice is 4l IOS.
per ounce 2 ’
“ What Ihave .rold _ﬁz t/ze home tr ade 1 haa’ on{y 4l 8:. ﬁr.
& IF you were to [fay in guineas, s/zould jou get the gold ata
cheaper rate :
44 1 could ot pay in gumm.\, 1 cannot gel them.?
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nommal value. But is there a word in Mr.
Cbambcrs s answer, that can be #wisted into an
assertxon that a Bank-note does noz represent

Ltwcnty shxl]mgs, as much as a guinea represents

twenty one pxeces of that denomination P—and

“ Supposing yoti had guineas to give, conld you not 5791 that
£old at a cheaper rate then 4l. 10s. per oz, 27

 No; I should not offer @ less price certainly ; if I was to

:Izzy any 9zzam'u‘} of gold, and pay for it in guineds, 1 .t/wu/d

offer the same price as in Bank-paper.”’
Lo W&m _you speak of the Mint firice 5emg 3L 145, IO—}d an
wnice, do Jyou calenlate that in gold coin or in Bank- -feaper 27

& We mabke no difference; and I do not believe there has been
any dzﬁ}’rence in paying in specie or in Bank- /a;er.”

‘This gentleman is afterwards asked several quesnons about
the value of a gold cup, equal in weight and fineness to 100
ghineas; ‘and all his answers go, invariably, to prove that
Bank-paper and gold coin are exactly equal in circulating
value; but would only lengthen an extract alteady too long,
and may be seen in the Minutes of Evidence, as printed in
the Appendix to the Report of the Committee.

And Mr. A. A. Goldsmid, in a subsequent examination
(26th Feb, ), being asked; « Whether, if about 1o purchase on
s own account, a gold bar of the weight and standard of 100
&oud guineas, and he had monéy enough in Bank-notes in one
drawer, and in specie in anotlher, to complete the bargain, le
wozld make any difference in paying the seller in one moncy or the
other 27 he answers, %I never would make a bargain in
which there should be any difference.”” It is not necessary
to say a word more on the wery exact concurrence of the evi-
dence given, the Report framed thereon, and Mr. Husklsson s
mprmmatzm of it in his pamphlet,

X ’ ‘ .
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yet it seems very iinprobable that Mr. Huskisson
should not know that, at this moment, suppos-
ing the market- -price to be 4/ 135. 44. per oz. it
is just as easy for him to purchase 4 dwts.
10.832 grs. of bullion in the market, of any fair

and legal dealer with a pound note, as it isto

procure from the same merchant 4 dwts.
16.1736 grs. at the same pmcc for a gumea in
gold coin. L - ‘

I agrec-with my Honourable Friendina great

‘many of the grounds on which he attributes

to the precious. metals those qualities, which
scem to him to give themageneral and exclusive

preference, butin my opinion only a partial one,
adapted merely to particular occasions, over all
‘other equivalents, in settling and measuring the.

barter of commodities. I concur w1th hlm, that
in the few cases where the transfer of commer-

clal commodities between distant countries can-
not be scttled as matter of account’; and where.

it is necessary that some substantial, and gene-
rally received article of intrinsic value, and
thercfore generally disposable, should take place

of the more usual mode of paymg balances by
‘the negotiation of bills—that there the precious

mehls, not as coin, but as bullion, are prefcrable
to any other artlcle, as bcmg “ * less Iml@y

H
X

* Mr, Hluski sson, page 23; and §ir J ames Steuart’s Poht.
Econ. baok it. chap. 3. :
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in proportion to their wvalie;” as being ¢ acric-
rately,. easily, and almost infs nitely (szvzszlf]e ;0 as
« Joss subject to decay;” and ¢ more ﬁomogeneous

and _uniform in quality :” but Iam not certain
that theyare ¢ ess /za&le to ﬂucluale in their sup-

p{y,f’ or ¢ Jess liable 1o be counterfeited or adulte-

rated.
But he proceeds to declare his opinion, that
¢ gold .in this. country, as silver at Hambur, oh, is

really and exclusively the fived measure of the
rising and falling of all other things in reference
to each other.”” 'This I have already denied,

and therefore need not repeat my arguments.
- Mr. Huskisson next says, «The article itself

whick forms this standing measure, never can
rise or fall in value 'wzﬂ; reference o this mea-
sure—that .is, with reference lo itself. A POUND _
WEIGHT . OF GOLD NEVER CAN BE WORTH A
POUND - AND A QUARTER OF GOLD 3 and being
dwzded, in this country, into 44 and % picces call-
ed guineas, an ounce of this gold will ‘always be
worth 4= of this sum, or 3l.175. 105d.” Now
this is all very pretty in theory, but the fact is .
unfortunately just the reverse; as apound wcwht”

of uncoined gold, at the very instant when Mr.

Husklsson was committing these phxlosophnca],'
effusions to the press, could not be obtained

for less gold coin than- that ‘quantity”which by

the law of the land is not passable unless it

K 2
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Wéighs 1lb. 20z, 7 dwts. 13.8 grs. or very nearly
that "weight which he was then telling us in
theory, it -
equal to, S S
- For an answer to the whole of the next page
(24) Ihave only to refer to the reasons already
given, in  the preceding part of this publication,
why gold is not, nor ever could be, the fixed
measure of other ’cliommod‘itiesj; and why t—_Hey
money of account always was, I mean ever
since the commencement of any thing like re-
gular commerce, and must continue to be, the.

- sole standard and measure of all value,

Inhis 25th page, Mr. Huskisson states twe
causes of depi‘éi‘:iatvi'on i‘n%t’hé'pu}'reqcyk of a-
country ; - - \ v o e

“ 15¢, By the standard coin containing a less.
quantity of the precious metals which Jorms that
sikznd’dfd, Cthan it s cé:{t,gﬁed by law o son-
tain.” . L

This is correct :—But next we come to the
grand question on ‘wh_i'ckh‘ the Committee, and
all the advocates of théqu a'nd” abstract reason-
ing, ‘seem to be at issue with the practical men,

'““ 2d, By tw’lexce;; in the amount of that cur-
rengy.” - I R

"And by this latter, after having stated, with -
sufficient accxjracy??‘thc'pqri,oqs__g(nd duration of .

was"itppo,séiblg:' it ever. should be -
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the temporary evils arising from the first cause,

with the remedies applied to them, Mr. Huskis-
son asserts that the depreciation, of which he is
pleased to assume the existence, must be occa-
sioned ;——let us try with what justice. _

" T confess that my comprehension will not
easily embrace what is ‘the clear and specific
application, I mean the practical application, of
the term excéss in this instance. Isit to be una.
derstood ‘as signifying a surplus beyond what
the real necessitics of- commercial intercourse,
can be made casily and wholesomely to absorb.
in the usual and regular channels of circulation 2
But how can this arise ? Are we to imagine that
thé well-dressed gentleman who performs his di~
urnal parade in scarlet and blue before the portal.
in Threadneedle Street, keeps his_pockets stuff~
ed with Bank-bills like those of a quack-doctor-

or the keeper. of a lucky lottery-office, to cram:

" into. the hands of reluctant receivers, as they -
pa“ss'in ’pu‘x‘s'uift'of thcifdz.a’_il’y Qccqut_i_o\ns ; and
this without axly'eiluivalént?‘ or even without a

valuable. consideration ? or arc we to believe,

what is -told. us.in their evidence before 'thej
Conimittce, by the present and late Governors
of the Bank of England, men chosen for their
extensive knowledge and . practical experience-.
iﬁ. the Pecun}ié&ry fra.ﬁéaptions oE_ the commgrgial -
werld, to preside over the immense concerns of

’
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that unrivalled establishment,—that they never
issuca note except for advances to Government
on the voted taxes, loans, or exchequer-bﬂls;
or otherwise on the discount of good bills drawn
for a limited period, on bond fide mercantile
transactions, accepted by bankers or merchants
of known credit, and even to them only in
eertain limited proportions *; in. every one of
which cases the notes themselves - ‘being return-
able on them in payment ina short tlme, it is
utterly 1mposs1ble that ‘any such excess can be

lSSUCd and Ke l out in czrcu/aﬂon for even 1f ’
’

8 What o bank can, with propriety, advance to @ mierchant

b undertaker of an Y kind, is not either the whole capital with

whicll he aa’e:, or even any considerable part of that capital ;
but that part of it anly, which he would otéer'wzse be obliged 2o
Beep by lim unemployed, and in reaaj: money, for answering oce
“easional demands, If the paper money whick the bank advances”
wever . exceeds this 'value, it can never exceed the value of the’
gold and silver which would necessarily circulate in the country .
zf there was uno /zaper mongy,' zt can never exceed the guant:ty
'z’u/ucﬁ the cuculatzon gf the comzt:} can eanl_y aésot& and em-.
Py’
& Wlen 2 bank discounts to a mevchant a real bill of exc&aﬂge,
_ Jx ‘awn &y a n’al credzto; upon areal debtor, tmd whichy as soon
as it becomes due, i really paid by that debtor, it only advances.
20 him a /zmt qf the valve awlickh lze would otherwise, be ,
ebliged to ke by him zmem/zlgym’ and in reaz_ly money, fo ans_
swer occasional demana’:. The payment of ' t/ze bill, 'w/mz it
bccomes due, wplatex to. the hznk the walue of 'w/mt it &ad ad~’
wvanced, together with the interest.'—=ADAM Sm'rx, book i
shap. 2.
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any thing like an excess, above - the' common

average of discounts, were delivered to the mer-

chants in any one m(mth it is completely evi-
dent that within the two next months, or in the
third at the latest, there would be such a de-
crease of demdnd for fresh issues, and such a
return of the excessive issue already madc, by
the payment of those bills in an equal quan-~
tity * of their own notes, as must necessauly
cause a very great, sudden, and visible diminu-
tion in the total amount of notes in circulation ;
and even in this case the ev1l, if it be one,
would almost 1mmedlately cure itself by such
unforced and natural decrease in the fresh issue,
But'what say the Returns laid before the Com-
mittee by the Accountant-General of the Bank?
Do they exhibit any thing of this sort? Do
they afford an evidence of any such v1olent and
sudden ﬂuctuatxon ? one sohtary instance
alone excepted ;- whlch I shall pomt out pre-
sently ; but which having taken place two years

 before the suspension of cash payments, cannot,

by any mode of reasoning, be argued 1nto a

* The quantity returned will, in fact be supenor by the
whole addition of the discount, or interest deducted i—for
instance, in discounting a bill for 1200l for two months, a,
five per cent. the Bank will only issue 1igol. but recewes
back the full 1200l or 10/ more than the original issue :—
and so in proportion on the whole amount of their advances

of every descnpuor,x.

T ST R
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So _OBSERVATIONS ON
sonsequence of that measure ; or does it not, on
the contrary, appear, that although ﬁom the
beginning of the year 1795 to the 7th March
following, the general average of Bank-notes in
circulation . increased gradually from a httle
~ more than ten millions to about thirteen and a
half and onthe 14th of the same month, rose
to something above fourteen millions, but on
the 21st (the instance alluded to, and whlch
might probably be affected by the loan of up~
‘wards of four millions then raised for the Em-
peror of Germany) dropt at once to between

nine ard ten millions; yet from that time to the

12th December following, they kept nearly
stationary, with an almost imperceptible but
equally gradual rise from ten to not quite eleven
miillions ; in the middle fortnight of that month
they rose for a short time to between twelve and

thirteen, from whence to the middle of l.’x’lay ’

1796 they settled gradually down to about ten
and a half; and from that time to the 25th #

* Thc day before the Mmute of Privy Council, dated"
26th February 1797, by which the first order for restricting
the cash payments of the Bank of England was issued ; which
order was’ subsequently legalized, and the persons- acting
uuder it indemnified, by the Act of 37th of the King, cap. 45.

passed on the 3d May following, to remain in force only till |

the 24th June in the same year.- But its provisions, with somne
few oalterations, have been since continued by several other
statutes, and finally extended to six months after a definitive
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Pebtuary 1997, kept narfowitig by degrees to
about eight millions. * On the 1st March, being
the first - weckly return  after the suspension,
about one ‘million of small nofes,: under five
pounds edch, thien ﬁrst issued, were added to
the former amount. Since which' period the -
incredse hasbeén nearly regular up to the date
of the last’ retum, on the 13th May 1810 ;==

.w'hen the small notes amountcd to six mxllxon&

and thiose. above ﬁve pounds each to fonrtecn
mxlhons. o e S
Now is therc any 'thing’ m tlns recapltula- _
tion’ which' can furmsh ‘the smallcst ground
ClthC[‘ for' assummg a deprecnation of the paper
part “of our currency as compared ‘with
thc metallic portlon (an aqsumptlon to which
no p‘ra‘ctxcal man'’ that I have conversed with
nges ‘the: smallest credlt), or for attrxbutmg
that scaréity of the coins, Whlch ‘every one ac-
\knowlcdges to éxist, to the consequences of an ex-
cessive and erroneous issué of thé notes of the

' Governor and’ Company of the Bank of Eng-

land who, on the contrary (in the only in-

.....

them of any thmg liké an error in ]udgment |
and even fm thls they may faxrly plead excuse:

.....

uncerta_mly of obtaining the’ remedy afterwards

e
24
i
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treaty of peace, : %
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supplied by the timely interference of the Le- -
gislature), seem rather to have too much nar-

rowed their issues for some time previous to the
suspension of cash payments. -

It is a fact, however, well worthy of obser-
vation, and has a powerful bearing, in my
mind, on the fallacy of the impused excess of
issue, that the amount of small notes under five

pounds each, at present in circulation (accord- '
ing to the latest return before the Committee),

and which can only have’ supphed the place of
cash in small payments, and in the change of

Jarger notes, is about six millions, at which it

has remained very nearly stationary during the
whple of the present year (1810), as far as the

Returns extend : that twenty-one mllllons was, -
by the same Return, the aggregate circulation of -

notes and bills of the Bank of England, of-every.
denomination at the same perlod ‘that about
one mxlhon is to be deducted for the value of
Bank post bx]ls included in the last-mentioned

_amount : that the average of Bank of England

‘notes of five pounds and upwards cach, has

not, from the 1st Januvary 1810, to the 12th

May following (being the latest ascertained

permd),_cxceeded fourteen mxlhons in value- :

that the average of the correspondmg period in

1795, was about eleven millions and a half. —So

" that, allowing the six millions of small notes
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issued in 1797 to have replaced the whole* of

the money coins withdrawn from the natxonai

# Since the above was written, and ready for the press, I
have seen a very able series of Letters on the high Price of
Bulhon, by Mr. Hill, a gentleman of great mercantile inform-
ation ; in the fourth of which he has givena computation
of the probable decrease in the quantity of circulatory gold
since the recoinage which took place between 1774 and 1777,
which seems to be so fairly grounded in probable fact (and
it is not necessary to be minutely precise), that I am very
glad to avail myself of the Christmas slumbers of the puntmg-
house, to-introduce its substance in a short note. .

-Mr. Hill quotes the authority of Lord Liverpool and Mr
Rose, for stating the recoined gold at 20,447,002Z. and adding
5,090,000/, more for that which remained in “circulation
without being called in; making together 2 5,ooo,oool and
upwards as the total amount of the gold coin of full or pass-

: able weight in the kingdom in 17g7. ~In thesix years inter-

vening before the close of the. American_war in 1783, the
additional coinage was not quite four mllhons, which Mr,
Hill very justly thinks not equal to replace the amount ex-
ported during the same period to defray the expenditure in
the western hemisphere. But he supposes that the gold coin
remaining in circulation after that time did not much exceed
zomillions. To 1792, 18 millions more. were comed ‘of
which, however, it is ascertained that 11 millions were re<
coined from light gold melted down, leaving only a clear ad-
dition of 7 millions, during that period, and fixing the amount
of circulating gold at about 27 millious at the commencement
of the continental warin 1793. From whence he deducts
the same sum of about 7 millions in round numbers for the
balance of payments against us 4t the end of the four next
years, viz. about 33,000,0002 deducted for continental ex-
penditures and loans, and, 26 ,000,000/. added as a set-olf

L2
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circulation, an - allowance which, however, I
am by no means disposed to concede—even in
that case I find myself warranted in asserting,
‘that the total addmon made to the cucu]atmg
medium during the last fifteen years, by means
of the issues of the Governor and (,ompany of
the Bank of England, cannot have greatly ex-
ceeded twomillions and a balf and is probably
~still less : because, whulst the SIX mllhons of
small notes must nccq:ssanly be conﬁned to pay-

on account of the favourable balance of trade, from whence
the above mentioned sum of b mllhons, as an unfavour-
zble balance on the totals nf recel ipts and payments, leaves our

stock of cxrcnlatmg gold again at 20 mxlhons, at the ®ra of’

Bank restriction in 1797, Mr. Hill proceeds to compute the
plobable decxease of the cn‘cu]atmg gold at one million per
annum  for the last twelvc years (mcludmd 1809), and
thence supposes the remammg stock i in the kingdom to bere-

duced to about § mxll.ons -——and thxs he thmks may be di-
v1ded nearly thus :

Coffers of the Bank, about - — — 4 n)ill_ions;
Gold in c1rcu1at10n —_— = —= . 3 o

6 or y00 Country Bankers, at 12 or 1 §00.g os. each 1

Hoarded m prlvate hands — —_— 1

Total about 8 millions;

- The bullion he supposes may be one or two millions more,

It is evident, that this is but a loose calculation, and founded

throughout on very uncertain data,u-but if it is any thing

near the truth, the additional issues of the Bank have not filled
up the chasm, instead of overflowingit,
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ments under five pounds, which could not have
been effected by any thing but coin prcvxous to

their issue, it is well known, that many pay—- .
ments between that amount and twenty pounds'

(or, perhaps, as far as thirty), which used to be
made by means of coin, are now only to be
liquidated by notes of five and ten pounds
each: so that, in all probability, there is a still

-~ further deduction to be made on that account ;-
-and we shall, perhaps, be nearer the fact, in
estimating that the actual addition to the cir-

culating medium of the country, created by the
paper issues of the Bank of England, since the
beginning of 1495, up to the 12th May

1810, that is to say, during the last fifteen

years, has not exceeded, in its utmost comput-
able aggregate, the value of two ‘millions ster-
ling.

But let us takc into our consideration thc
combined amount of both Bank-paper and
coin, at each extremity of that peried, and we
shall probably find, that, as far at least as they
are concerned, instead of any excessive aug-
mentation, there has been a very consnderabLe
diminution in the circulating medium of the
country, and that too during a period when
the various payments and transfers of property
to be effected thereby, have. mcregssd to. nearly
a two-fold amount.

ey

S

i
b




86 " OBSERVATIONS ON

I am led to believe, from all the different
documents I have perused, and from the va-
rious information I have been able to obtam,
that in the year énding on the sth of January
1796, the whole ‘of the circulating medium is-
sued from the Mint and Bank of England, and
then remaining in circulation, mlght be from 38
to 40 millions, or somewhere about 39 millions
—-cstlmated as follows

Gold coin, from .24 to 25 mxlhons.
Silver and copper 2 to 2

Bank-paper, in- . o
cluding post-bllls} 12.to 12§ L

‘Total . . 38 to 40—-Averatre, 39 mxl

“In the year ending sth January 1810, thé
following is the most probab]e estimate of the.
‘same articles :— ~
‘Gold coin, from 8 to g millions.
Silver and copper -1 to 2
Bank - paper, in-
cluding post—bxlls} 19 to 20z
-and small notes

Total .. 285 to 31!—-—-Aveto°,3o mil.

q——-——

. Here, then, as far as the issues of the Mint
and Bank of England are employed, e see &

i
i
i
3
1
3
i
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fair probability of a decrease, amounting to no

less a sum than nine millions, in the circulating
medium during the -last fifteen years; and
those, all years of unparalleled ‘trade, both

foreign and domestic, and of military and na-

val expenditure unequalled in the financial
annals of the nation: the increase of which

may be pretty fairly estimated from the follow-
ing brief sketch of the transfers to be effected.

for the payment of commercial exports and:

imports in each- of the years before mentioned,
and of the net payments‘into the reccipt of the
Exchequer, in “each of them, _wh1ch ‘were as

follows

| ! 1795;. 180_9. :
(_)ﬂicialvalueofexpoi'ts. £.27,123,339 £, 50,301,763

l_)itto_vc‘)f Imports eessses 22,73_6,889 36,255,410

- .

Ditto of'both.... ceo £.-49,860,228 £ 86,557,173

Add 1 difference between} 16,620, 076

ofhcxal and real values 28,852,3 gf

Real value of both.eeee Lo 66,480,304 £.115,409,564

Net payments into Exche-
: quer*, about..-...o.

Aggregate of commercial }

} 38,000,000 70,000,000

and financial payments,
N a$s above ceavenseses

—

- # T have put down thirty-eight millibns, in round num- "’

hers, for the Exchequer receipts of 1795 ; because, although

the loan and taxes for-that year did not produce quite thirty- -

five, yet, as there were several contingent payments, the
T . ¢

£:104,480,304  £.191,409,564
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. And now, having measured- our lever, and’
viewed the unwieldy mass to be put in motion
by it, let us'see how the power will prove pro-'
porhoned to the resistance. ‘

-*In the year 1795, 1041 millions of payments
were to be effected’ by 39 millions of money;’
whilst, i the year 1809, 1913 millions were
to- bé made good: by means of only thirty ;=
that'is to say, - whilst the' former power was e
thie’ résistance as'1 to 23; the latter is only in

* the proporttion of 1'to 6x ; or, in’ the plain and

practical langtidge of real business, whilst in
flie - course of the annual piyments of the: for-
mer, each Bank-note or guinea would have
returhed to the coffers of the Exchequer *, or
the. repasﬁorxcs ‘of ‘the - Bank, about onice’ inl

;ﬁve months ; durmg the latter” ycar, they must

.exact amount of ‘which T could et obtaid; withont losing
miore time- tlian the precision was worth, I have added that
which I am assured from the best authority, is fully =quiva-

lent to their. utmost:sum. - Theé year ending sth January

1810, was also nearer seventy-seven- mllhons than seventy-

9%
“ % This is not to'be’ understood litetally, as of the same-

identical piece of paper, but of an equal quantlty it bemg
well kriown' that the Bank'néver re-issues the same note,
biit invariably cancels the' old notes; ‘and delivers new’ ones,
eit'alloccsionis—=but the effect-is the sariie precisely:

{
i
i
1
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have ‘performed the same revolutio'n in some-
thing less than two months: | S

If, then, t hc whole c1rcu1atmg medxum
aﬂoat in l793, was not found to be too crreat
for the opcranons it was to perform, and that
none of those ill effects, which the Committee
are pleased to- attribute to. the present supposed

excess, were then even glanced at, is it possible

for any-reflecting mmd in contemplating the
dlsproportlonate increase of payments, both
publxc and private, since that period, and the

actual diminution of the aggregate issues of ' '

the Tower and Bank which, noththstandmﬂ'
the wide dlstmctions Mr. Husklsson endea-

‘vours to establish between them, must always

be taken todethet, as formma the whole of

‘that medium which, by‘law, is either compelled

or allowed * to bc‘ receivcd' as 77zo‘my-—'—is»it

* Mr. Chalmers navmg pubhched his very waluable

& CONS[DERATIONS on Commerce, Bullion, and Coin, €3¢.”

since the above was written; and having therein (page 158) -
‘quoted an opinion of the great Lord Mansfield, to show that

notes of the Bank of England are, in the eye of the law, con-
sidered as cash, I have taken some pains to make myself”

‘master of the case, in which that opmxon was dehvered and

although T am not prepared to take that opinion gzite so
broadly, .either as the learned Lord has laid it down, or as
Mr. Chatmers ‘appears to me, on a first reading of his book,

to have taken it up; I feel myself completely born out, by -

the ananimeus decision of the Court of King’s Bench, in my
M '
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possible, I repeat, for a reflecting intellect to
view, in this, any thing resembling an excess

2

expression in the text, that Bénk~paper is legally allowed to
be received as cash: for, thongh I think Lord Mansfield's
opinion rather too strong, when he says, that such notes
had, “ &y the general consent of mankind, the credit and currency

of cask to aLL intents and purposes ; because, if this were

strictly and literally the case, they must~ have been a legal
tender, and there could not then have been’ any necssqty for
the’ protectmg statite of 1797, to guard the Bank of Eng-
land from an exhaustion of gold, iu the unprecedented de-

‘mand then already experienced, and stili more to be dreaded -

for the payment of their notes in coin; and here; undoubtedly,
the exceptio probat 7egu[am must operate in bar of too broad
and general a construction of the Noble Judge’s opmxor"--

which'T am rather inclined to construe as bearing on the

transitory natire -of the property to’be acquired in them *,

than on their possession of 4/l the qualities of coia—for monej

I assert them to be; yet, however qualm ed my construction

-of the case may be, on irs genera] merits, I have always beld

the commoh- law to be, that, if a tender of a lawful debt had

been made, and not cxcepted agalust at the time of tendering,

but received, in Bank-notes, although no recexpt should
have been given—that no subsequent exception cou]d be

_pleaded against the proof of such payment in full and legal

acquittance of the original debt. And this I Idok upon as

fully supported by that part of Lord l\"Iansﬁ_e1<i’s opinio}i,

* Which was, in xact, the main pomt ‘of the case, being
an action of trover to recover a Bank-note robbed. from a
mail, from the holder thercof for a valuable consideration.—
Miller v. Racg—~Burrowes, 1. p. 452,

1
i
B
i
i
i
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in the increased amount -of the Bank of Eng--

land paper ? or does it not go a great way be-

yond a simple negation of the imputed excess ;

does it not even afford proof, at least primé
facie proof, of a very considerable want of

Bank-paper, beyond the actual issues, to keep
pace with the great extension of public and.
private payments, and at the same time to fill:
up -the void: in the circulation occasioned by

the impossibility of finding a sufficient sup-
ply of the precious metals for that purpose—
especially under the particular circumstances of
the continent of Europe; which, -whatever:
may be advanced to’ the contrary, must, be-
yond all doubt, have caused a much greater.
demand for them there, where paper credit.
and confidence are, for the present, almost an-:

nihilated.- For if 39 millions of current coin”

and Bank-paper were necessary——and I bave
not heard it denicd that they were—to fill the
channelé of circulation in the year 17935,
when the aggregate of financial and commer-

' cial payments may be estimated at. 104% mil=
lions, by the saroe: ‘ratio of calculation, we -

might suppose that the S'xme'p'xyments,

which says, that they “ are treated as money, as cashy in the ore
dinary course and transaction of business, éy the general consent
of mankind, which gives them the credit and currency of money.

M 3
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amounting; in 1809, to no less than 1913 mil-
Jions, would require a circulating medium of
763 millions, to effect them with the same
punctuality and dispatch. And we are not in
possession of the evidence of any greater means

of facilitation afforded to the progress of the

circulating medium during that period, except
the known principle of greater proportional ac-

tivity in increased exertion. But we. have the -
particular testimony * of the. Inspector of the

Clearing-house in Lombard Strect, that though
the quantity of daily business transacted there,
by all the bankersin the City, has increased
wery considerably of late years, and that the

common business amounts to the average of

4,700,0c0l. 4+ per diem; and -on settling days
at the Stock Exchange, to'no less than FOUR-
" TEEN MILLIONs ;. yet, that there has not been
any change in the system for the last thirty-
five years, which could at ‘all alter the propor-
tional amount of Bank-notes passing. ,
- In this stage of the. enquiry, then, it should
seem, . as if the Bank, instead of discounting

* Examivation of Mr. William Thomas.—Minutes of
Evidence, Append. Report, oct. eds p. 236. :
" % The number of bankers being specified to be forty-six,
makes e average of business, so transacted by each, to be
about roo,00cl. per diem ; exclusive of those at the west end
of the town, who make all their daily payments in Bank-
notes, '

;
!
i
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too much, had, in fact, issued infinitely too
little 5 and that by a sum so enormously large,

‘and which would have increased the pro-

p‘rietors"proﬁts-, to an annual amount, s0 €x%-
tensive, as must argue either an wncommon de-
gree of self-denial in men, whose whele occu-
pation is that of making as much gain as they
can fairly and honestly acquire—or else, that
we must infer something not quite so accurate
as it should be, in that opinion of the Com-
mittee which tells us, that, since the restriction
of cash payments at the Bank, the Diret:tors-
are without control as to the limits of their is-
sues. Let us see whether this be sound reason-
ing, born out by evident and admissible testi-
meny, or whether it shall be found to be the
fnere assertion of the framers of the cho-r’(," =

A}
& Unvouch’d by substance, unally'd to prag AY

The Committec * have charged the Dirtec-
tors of the Bank, with holding and maintain-

inga fallacious doctrine, with respect to their

opinion, that no excess of their paper can be
issued, and kept out in circulation, without re-
turning upon them the moment such issue be-
comes unnecessary in the usual channels of cir-
enlation ; and the reason assigned for such

* chért, octayo edit. p- 55
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charge in the Report, is principally this* ;—
that ¢ So Jong as tie paper of the Bankwas con-
wertible into specie, at the will of the holder, it
was enough, both for the safety of the Bank
and the public interest, in what rz*gardm’ s cir-
cu]atmg mediwm, that the Directors altended only
to the character and quality of the bills discounted,
as real ones, and payable at fixed and short pe-
riods, They could not much exceed the proper
bounds “in respect of the quantity and ameunt of
bitls discounted, so as thereby 1o produce an excess
of their paper in circulation, without quickly find-

g that the surplus returned upon themselves i
demand for specie” Yet, that since the Re-.

striction Acts have removed this check, there is
nothing but ““ | vhat iutegrity and regard to the
. public interest,”—that ¢ forbearance in turning”"

this “ new and extraordinary discretion 1o the

profit to 1he Bank 3 for which, the Committee
_have so justly given the Directors credzt which
can at all limit their issues. =
The Committee here seem te dwell upon the
conve,riibility of Bank-notes into specie, as
the true criterion for distinguishing the proper
guantum of good bills to be discounted : but,
in a subsequent passage ¥, thcy cxpress themy

* Report, octavo edit. p. 53 4 Ditto, p. ;8.

} Ditto, p. 62,

PAPER CURRENCY, &C. 9§

selves, only anvious to remark, that the largess
amount of mercantile discounts by the Bank (if
it could be considered by itself), ought never, in
their opinion, to be regarded otherwise than as a
great public bencfit 5 and that it is on]y the excess
of paper currency thereby issued, and kept out in
gir w/atzon, whichk is 4o be ~6‘0ﬂ§2(]8)’8(1 as //ze
evil.”?
In the long past hours ofearly Scholarsblp—
the ¢ annos. felices, Z:e/z/mgue dies,” at the
Charter- heuse, I recollect a sort of exercise

sense verses 37 1N whxch, ‘provided a set of har-
monious words were collected torfether accord-
lng to strict inosodxal auangemunt all attempts
at rational connexion were dispensed with ; and
‘where, in short, sense was complcte]y sacrificed
tosound. To these I donot, by any means, wish
to compare the passages in queshon——though
1 must confess that the first reading of them
did bring to my mind a sort of faint and invo-
luntary recollection of the boyish task above-
mentioned. But, setiously speaking, 1 am ut-
terly unable to grasp their meaning—and espe-
f cially so, if me two passages are taken. to-
E gether, ‘ : .

 To the latter, thongh ioosely and inaccu-
rately expressed, I have no very partlcular\ob-
jection, as far as I can understand it—being

dlshnaumhcd by the Ulldléﬁlﬁed title of ¢ non=
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firmly of opinion, that so long as the Bank
Directors discount only bond jfide bills, they
‘eannot but do good in the largest amount they
can issue ; and that not so much from the: ‘ne-
cessity - of any limits being put- to- their power
of ‘issuing, as because, on‘good bills, it  is im-
possible for the merchants to- ask, and have
complied with, a greater demand - than .that
~which must benefit, generally speaking, both
themselves and the publiec. But what is meant
by the evil arising from the excess.of paper
thereby 1ssued and.- kept out in circulation, 1
really do not comprehend.  They have already
'"allo,v.v'ed"‘the- issue to be good in itself, pro-
vided that the security is so upon which the
-igsue is made ; but let me request the framers
of that Report, to inform me as to the specific
“nature of the great public benefit to ensue
from thence, to which they meant to allude,
if it is not the bringing into circulating acti-
vity the value of that bill which would other-
wisc have lain dead for two or three moaths,
but which must mcwt'tbly retarn - upon the
Bank at the expiration of that period ; and, as
‘to the additional discount which ‘may have
taken. place by that time, as mentioned by the
_Commlttce * tnls bas no connexion with the

ok Report, oct, echt ps 56.. -

Bl = e i 1 :
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former; but is a completely separate issue, aris-

ing froth a new and distinct necessity ; and

must, upon the Commxttee s own adm1ssmn, be

equally good with the former, being made upon
the same principle. And as to any effect upon

the price of commodities; a very few words -

will show this assertion to be as unfounded as
any thing I have yet attempted to correct.
Forif A, trading to Russia, should sell to B,

a sbxp chandler, a certain quantity of hemp, -

tallow, and tar, for which he receives a bill for
1200/, at two months after date, drawn on and
accepted by the house of C and Co. mer-

chants, and. ship-owners, of undoubted stabi-

lity,—which_ bill is discounted by the Bank,
who issue to A their notes to the amount of

1190l 5 by which the circulating medium un-

doubtedly acquires such an increase—yet it is
sufficiently evident, not only that, at the end
of two months, the Bank will have received
again from C, and cancelled, more notes by 10/
than what they originally delivered to A, but
that, also, in the mean time, the stock of ship-
chandlery in the market, has been permanently
increased by such an equal value of those ar-
tlcles, as shall prevent their rising on the con-
sumers, at least so far as the relative and propor-
tional issue of Bank-notes can be implicated.
-
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‘But, says the Report, by this time, a fresh

issue has taken place upon another discount

(for it is not presumed to bea renewal of the
same advance, which would then be convented
into the nature of an accommodation bill, a
transaction very properly discountenanced by
the Directors), which has enabled the Bank to
deliver another set of notes to D, equal to
those returned in by C, in payment of the bill
discounted for A; so that, by a succession of
such discounts, the Directors can not only
issue, but keep out in circulation, whatever
they are pleased so to emit.—But what is Dy
and on what occasion does he apply for this. se-

cond discount? Being a merchant tradmg to -

Amerlca, he has purchased at Manchester,

and exported to Boston, a quantity of cottons

and calicoes worth 1200/ ; for which he has
- received from the American E, a bill on F,
residing in London, for that sum, at sixty
days’ sight ; having a claim on him to the same
-amount, for lumber delivered to his plantation
in Jamaica. Is it not, then, almost too plainly
evident, to need 111ustrat10n, that “ here the
same  process  precisely takes place agaln,
“and the consequence of the whole transaction
is exactly this, that at the end of four months
the Bank has 1ssued fresh notes, to the
amount of 23801 and has received back
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agsin and annullcd 2400/. thereby decreasing
the quantity in cn'cu]atmn by 20/. instead of

augmenting it; ‘and in the mean time the
market bhas received ‘an addmon of useful -

commodities, to the value.of 1200l by fo-
reign production and import, and of 1200/
more by home-manufacture and export, excla-
sive of the employment and livelihood afforded
in theu progress to many traders, “manufac-
turers, and seamen. And this may be ex-
tended even as ¢ md’eﬁmlely as the range of
sppcalanon and adwnime in a greal commercial
country 5 and yet the effect must always con-
tinue to be the same. If discount increase
commerce and manufacture-—-and if it does not
famhtate tbem, for what does the adventurer
pay his interest P-—-manu facture and commerce
mus1 necessarxly bring w1th them an increase
also of the articles in which they deal ; and I
have yet to learn, that aurrrnented product has.

3 tendency to raise the price of any thing.

That prxces of all kinds have risen very
greatly of late ycals-—-tbqt rents have nearly
doubled, and ‘wages increased considerably,

. are all facts; but certainly not owing to any

improper increase. of Bank-paper; or to the

1dle notzon of an zmagmm Y deprematxon in its va-

lue san 1llusmn which could only i unpose on the

public fears at the first moment of false alarm;
N 2

i
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an.d _over which 'T am convinced, from every
thlng'I.hgza.r, the good sense of the people is.
enabling them to {riumph, more and more,

every houyr. : S o
. The increase of prices has arisen from the
increased wealth, not only of this country, but

also, . previously to the present disturbed state’
of Europe, from the increase of riches (I do

not mean the precious metals, or curreney of
any kind ; which are only the signé,.and' not
the substance of wealth *) in all parts of the ci-
vilized world—from the greater. 1uxury int;!o;
duced by the greater progress of ‘re_ﬁ'ﬁement;

and, though last, not least, from the increase

of population itself. To say, therefore, that
“the facilitation . afforded to production by the
aid of pecuniary and temporary advance, has
created obstacles to the acquisition of the ar-
ticles produced, is about as true philo,sophy,‘
as would be his, who, speaking of a piece of )
complicated mechanism, should aftribute to the
multiplication of wheels 4+ an increased de-

¥ “DMoncy, by means of which the whole revenue of the Jd.-' )
¢"{c{y is regularly di{}riéuféd among all its Jiﬁrént ’maﬁéer.s‘ .
makes itself no part of that revenues? . o
+ % The great wheel of circulation is altogether different from
the goods which are circulated by means of ity T Tie revenue of ihé
socicty consists altogether in these goaa’:,. and not in the wheel which
efrculates them.”’==ADAM SMITH, book ii. chap. 2. “
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gree ‘of friction, and a consequént diminution

of the active: powers of the machine. "~
And now, having disposed of thelast of the

two passages quoted from the Report ‘of the

Committee, ‘and shown to what extent I agree

with it (as far'as T am able to"comprehend its -
tendency), ‘and in“what parts:I must-dissent’
from its assumptions; let “us revert 1o the
first:recited paragraph; and endeavour, if pos--

sible, to reconcile ‘it with plain fact and com-
mon reasen, c T ¢ ittt et
- -Taking, in this patt of their Report*, a nar-

rower ground “for’their operations (a piece of

bad ‘generalship; of which the more liberal ex-
tent * of - the subsequent opinion {- seems  to
prove their having béen aware), the Committee
hete assign “as the “only correct criterion for
distinguishing the proper limitation to the issue
of notes” on the discount - of. good bills, not
the increase of trade, and the consequent aug-
mentation ‘of call for the circulating medium
or, on the other hand, the narrowing of com-

“mercial intercourse, and decrease of necessity

for moricy ; but the actual quantity of specie
which may happen to be deposited, or which
‘the ‘Directors feel themselves able to collect, in

the coffers of the: Bank, at the ti{mc. - So that;

* Page 53y oct, ed, . . ?: s 1~ l’agc ‘6'25. d_ittf;.:
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on this principle, in 1795, with a commercial

and national expenditure of only about 1"045-,

millions, as the Bank Directors might at that
time, probably, be able to command about 12
millions, or .one half of the gold coin then
computed to be in the kingdom, they might
safely and free]y discount in that proportion ;
whilst in 1809 #, although the same expendxo

tures, pubhc and private; have increased to the

computation of ‘upwards of 1go millions, yet,
as it is supposed, that on a like proportional

estlmate, the Bank may not have, at present,
‘much more than about 4 millions of gold in
their coffers, thc Dzrectors now, notwithstand-
ing the great increase of call for .such ad-
vance, should narrow their discounts in that
proportion, or to about ane forty exghth part of
the whole expenditure, whilst, in the former
year, they might have enlarged their asmstancc
to one- elghth that is to say, to an extent of
sxx-fold “proportion, withoat any p0331ble I‘lSk
either to ‘themselves, or the public, on_ the

greater issue; or without any very scrxous de-.
gree. of evil to be expected to the commercxal :

* Thc official documents for r‘ho not bemg yet (]a-
nuary 181 1) dehvered there are no data sufficiently correct

for any calculauons mvolvmg a later period than the pree
ceding year.
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woxld as the consequence of the delusive,

the pemzcwus theory, recommended for prcsent :

adoptlon, in narrowing it now.

This seems such an extraordinary prop031- v
tion | to be suggested as the redu]atmg punmple

of. limit for the pecuniary issues of a’ great
commercial nation—so unlike the result of
grave deliberative wisdom—that I rather feel
inclined to distrast the fidelity of the tran-
script of - the opinion before me, than to

receive that as authentic, which would almost

icmpt me to exclaim, with Marmus,

« The honor’d gods. - :
Keep Rome i in safety, and flze chairs g" ]zutzcc
' Supp lyd with 'wart/ by men

It wﬂl be obsexved that hltherto, T havc
vkept the questlon of Country Banks com-

-pletely out . of sight; yet was it not for want
~of holding them in recollection; or for not per-
«cetving their necessary connexion with'a com-

plete discussion of the state " of - the: whole
paper currency of the kingdom; -but because

‘the Committee having said*, ¢ 7ka# so long as

the: cash- paymients of ihe Bank are suspended the
whole paper.of the Couniry, Bankers 15 a-super-
structure raised upon the faundalzom of the paper

* Report,- p. 67,. octs edit,

wa
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of the Bank of England”—1 thought it more
workman-like, to finish that foundation, before
I began to budd ‘upon its basis.

In the passage immediately succeedmg that
whlch I have just quoted, the Committee appear
to have fallen into an error concerning  the
convertibility . of Country Bank-notes—which
they seem to conﬁne to Bank of England paper
alonc, and not to extend to specie ;. and that
I am rxght in so construing this passage, is
suﬂimcntly cv1dent from the concluding para-
graph of the Report *, which says, It will
be convenient also for the chartered Banks of
Ireland  and Scotlana’ and all the Country
Banks,. that they should not be compeﬂed to pay
in speoze, until_some time rzfler the mumpfzon of

payments in cash'by the Bank of England ;- but

ﬂmz they  should . continue, for a short period,
upon their PR ESENT footing, of being liable to pay
their own notes on demand, in Bzm/f of » England
paper.”—Now, to this recommendation of the

~Committee, I cannot, by any means, assent,

because, according to my view of the law, the

Jiability to convert their notes, on ~demand,

into Bank of _England paper only, is not their
present footing ; as no particular statute has
been passed for that purpose ;* and there is not

* P, 78, act. edit.
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- a word in any one of the sxx Acts for suspend-
Jing the Bank- of England paymcnts in cash,

that ‘marks the shghtest rcfereuce to the Coun-
try B'mka, whichin the eye of the law are
mere non-entxt:es, and ‘here, for once, MIRUM
QUOD . EIDEM CRr,DIMUS =1 actual]y agrec
thh Cobbctt that every holder of a Country
Banl\-note has a rwht to dcmand the pay-

.ment of it in bpecxe-—-a right so injurious, how-

ever, to general credlt and cenfidence, under
the pfesent cxrcumstances, that T am demdedly

of- opmlon, it should be 1mmed1atcly sus-

pcnded by makmg the tender of Bank of Eng-
land notes a lawful dcqmttancc, not only in
thls, but 'eVery other case, for so long as the

suspensmn of the cash payments of the Bank

itself shall be deemed necessary to be conti-

, nucd in force. .- It is ev1dcnt ‘that Mr. Huskis-

son has adopted the - same erroneous construc-

tion of the law as the Commxttec, because, i in -

his pamphlet (p. 36), he says, “a Counlry

‘; Banl from its being liable, at all times, 10 pay s

notes in those of the Bank of . England at the op-
tion of - the holder, is placed pr ecisely in the same
Szm/zizon, Zzy this check upon the amount of its

sssues, as the Bank of Englartl ;tself was, bythe

necessity of paying guineas, before the restriga
tion,” . : I
o
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But Mr. Huskisson goes. on . to “ask,—
s Whilst near ' 8eo Country Banks,: rivals of. the
Bank of England, and of each other, are .exert-
ing every ‘endeavour to put forth their notes, what

" is it but the check created by this power, in every

holder of their paper, to demand Bank-notes. or
bills upon London, that prevents any local or pkf,
tial excess, and Feeps. the circulation of -every
‘{Zg'strz'cl in the kingdom upon & PAR with -that of
the mietropolis 27 i et e el

A few moments' reflection, and allitt,le more
‘attentive consideration of his subjecvt,-ﬁv‘(.mld;at'

‘once have' pointed out, to my Honourable

Friend’s general acuteness of intellect, a much
more efficient and' operative -check .:against
such excess, and at the same time more real

“in its existence—the" limits of employing the

issue by the P‘crson' receiving it, -in such’way
as shall fairly be expected to yield him"a rea-
sonable profit beyond the interest he is to pay
for the discount, and also his faith in the. sol-
vent security of the issuer: to which, on the
other hand, may also be added the anﬁdénﬁe
of the banker in the substance or integrityrolf
the applicant—as well as in the propriety of
the purpose to which it is to be applied. o
But in ‘no’ case whatever can the 'countrvy
issus be limitcd or increased by those of the
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Bank of England; which are completely out of
sight’ and ‘contc‘mplati\on ofall the parties 'a‘_t the
time of ‘the transactions - Nor will the uncon-
templated-effecs be such—at least in the man-
ner laid.-down by Mr. Huskisson ; -but_ if in
any-mode of . consequence, it-will be, precisely

' the,contrai"y,“as- thewincreasé of either of .the

two species " of - paper.: will- rather counteract

than augment the .other.. . -And, - indeed, . the

Honourable Gemleméri himself.- (in.page 39),

 after saying, @ The circulation of Country . Bank-

paper being, therefore, in exact proportion fo. that
of the Bank of England, it follows, that, in what-
ever degree the issues of the latter shall be exces-
sibe, the : former. must partake of - such excess 3
anid,” consequently, - that ~no .regulation, affecting

or- restraining Country. Banks, -could be .of the

smallest avail - towards - diminishing . the .total

amount of Jﬂze’paper-m‘rculation of ?/zz's country, 6.

bong as the Bankof England shall continue to act

upon.- ils - present system”—adds, ‘¢ If, in any one

district, or in all the districts where . Country=

gmpér now circulates, one half of it were withe

“drawn, or. put down, its place would be supplied
2vith - some other paper.”——*—“r The . result, -there-
fore, of iany intervention -of - the Legislature,
for this j)drpése, besides being: hig]zly,oly’ectiénai)h
‘as an interference with the rights of individuals,

ot b S
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mzd of privale property, would be only to' add
several millions “nore, - and’ principally - in small
notes, to the amoumf of i1ssues of z‘]ze Bzm/c of Eng-
]a”,g" SRR T SRR :

- Of these two passage's‘, the last point‘s out
what is really’ the fact, that’ Countrv-papcr
only supplies the - deﬁcxency of -that ‘of: the
Bank_of Epgland, and ‘that -if such paper
tye’?cAreducgd- to ‘any considerable degreey or,
indeed, ‘to" any amount whatever, the chasm
must be filled up by an increase of the ‘issues
of the Governor and Company of that Bank ;
and that, so far from i 1ncxeasmg or diminishing
pari passu, the two species of paper currency

operate on-each other exactly in an inverse ra-

tio, or nearly so. ‘I leave it to my Honourable
‘Friend to- reconcile his two opinions together ;
to me they appear perfectly contrédictory.‘ oI
the mean time, however; I ’coﬁc‘ur-with h1m

complefely, as to the folly of legislative inter-

ference ; : they will each find their ownlevel ;-
and restnchon, in any other sense - than a- pro-
fecting one; will always be- productlvc of mis- .

" chief, .

It 1s possi-ble that some, perhaps a’ good
many of the Ceuntry Banks, may-have been

-established, without possessing funds of - suffi-

ciegt- solidity 5 but this" I* believe to" be 'less~
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frequent now than in the time of the first rage

for banking speculattons, and probably in most

cases the evil has cured- itself, either by the
integrity and prudence of the speculators,
which - have gradually improved their- shght
beginnings ; “and, in ethers, by the speedy in-
solvency of the parties, though, unfortunatel_y,

in the latter instance, at the expense of many
careless, and even of some-few more cautious,

individuals: but these are accxdents whlch )

must occasionally be submitted to, in all hu-
man - adventure, and’ are much less' to' be
dreaded than the more general rmschlef of im-~
prudent restriction. ’ L
The 'popular outr‘ry, that Country Banks

“have - contributed to raise prices, and create

monopoly, is, in' my oplmon, totally unfounded
—indeed, on the contrary, I am strongly, very
strongly, inclined to think, theiradvances, ge-
nerally speaking, have had quite a contrary

\ eﬁ’c,ct and have rather tended to lower—that

s to say, to prevent them from being so much
hlgher as they would otherwise have been—-

than to increase, th° prices of commoditics ;.

and rather to create. comp\.mmn, instead of
monopoly, in the markets. ’

- Tojudge of this with sufficient discretion, it -

is not enough to assume facts, and rcason on

them as if proved—which, I am concerned to

e e
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say, appcars to me to have been too much the
course " of “those who framed, as well as of
those who- support ‘the opinions contained. in,
the Report~——we must enquire, not only upon
what sort - of -evidence the Committee founded
those - oplmons, but  also’ what weight ought,
in any fair and impartial Judgmcnt to be attri-
buted to the CVlanCC so given, and by what
depth of reasoning ‘the assertions of the per-
sons examined - were illustrated (m the ab-

- sence of actual ‘proof. by demonstrable - fact),

so as to bring home that conviction to the

minds of thg members, which seems to have

been 50 hastlly and at the same time so stre-
nuously, adopted. '

Upon the question of Country Bank~notes,
the opinions of a respectable banker in the
country might very fairly be expected to afford
much sound and practical mformatlon partix,
cularly i they are delivered with great clear-
ness, are perfectly consistent with each other,
and indicate a competent knowledge of the
bearings and consequences of his own transac-
tions.” The - Committee, therefore, very pro-
perly directed a principal part of their cnquiries.
on the business of Country “issues, and .their
effects ‘on - local prices, ‘to Mr. Stuckey ;. a

gentleman in whose acquaintance Thave great

pleasurc, and of whose honour and mtegnty
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1 have the highest. opmxon .of wluch I should

be most: happy -to. give . hxm ay convmcmg
proof,. by -entrusting  the. wholc of. -my little
disposable property. in his hands, if resxdmg
in his neighbourhood ; in perfect confidence
of hls complete . responsibility and punctual
dealing. . But on a question of great national

‘importance, : the - decision of ‘which, whcn it

shall come- fullv before -the -whole. 1emslattvc
wisdom of the country, wﬂl be found to in-
yolve, not-only .the rights . and propertxes of

thousands of individuals, nor. even the pre- -
sent advantages alone, but hazardmg the per-

manent  solvency, . and ultimate safety, of . the
grcatest commcrcml nation that ever emsted-—
when such’a cast is at stake, bcfore: I touch

- the die, .I must beg leave to throw aside, fora

moment, every idea of personal respect or re-
gard, and, previously to my taking any man’s
calculatlon of the chances, pause a little to

" enquire into his acquamtance with the laws of

the game. .
Mr. Stuckey * bcmg asked i in what branc’n af

trade he is concerned? answers, “ In lbrae
Country Banks at DBristol, Ltzngport,- aid
Bridgewater.” . And, in answer to.anothes,

#¢ that ﬂze busmess has increased considerably, at

c* M@nqggs ot’ @gldenge, p,‘ 4%103_:&6:‘, chort,x gct. r‘d..(, _
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L all of z‘&em, of late _years. . -,And, after: somc
3 other . questxous, not unmcdxately necessary to
be spemﬁed hcre has the followmo' question
i ‘ put to him; to which, and. hxg.answer, I muyst
! ' ‘lequest particular attention :— . % |
% Do Cozmiry Bd)z,és ﬁna’ zl nez‘esmry Ia léep
. 4 (Ze’pom‘ of Bank of E}zcr/(mrl notes. i propor-
horz 0 ﬂze ssues. of. their own paper; rmd 2o the
_pro[mHe demzmds 'w}zzciz may be ma(]e upon. .. them
, for the | payment af that paper &’—¢ WE nAVE
HITHERTO KEPT' BUT A SMALL QUANTITY OF

PAPER CURRENCY, &c._ C o113
“such Bank “of ergland rzotes /zs _} ou may receive
!zqyond tfxe armount whick you may think it [)mdenz
- l’eep as a deposzl in your co]fera‘? — UN-
QUESTIONABLY.” 7 s e
If my readers have consxdered these three
questlons, and ‘theit answcts, with that attcn~
tive deliberation T rcquested there can ‘be no
doubt” of  their Jommg n my oplmon, of Mr.
Stuckeys ititention to show that" the notes of
the ‘Bank of England had ver) little share in
the’ cxrcu}ation of “the” netghbourhood of his
BANK OF ENGLAND NOTES, BUT A. JLARGE " three Banks; from’ whencc, aZso, like abashaw
PROPORTION or GUINEAS. ’ ' of - mple dmmfy my’ worthy Fnend seems to
 be” “driving - therm But - with” gxeat quccess, by
means -of hlS trivinphal tails, inscribed; Brrs-
0L, LANGPORT, arid - BRIDGEWATER‘ But
o speak more senousI), 'whidt lel thosc who
have read; and considered with' attention, the
foregoing amwers thmk of the followlng, by
the same person. B

T must also request a sxmﬂar attentmn to
the followmd -

“'Do you. bzow -wlzel/’zer Bmzl of England
ﬂotes, cir wlalm’ in the country, }uz've increased or
dzmmz:ﬁed since 14797 =€ [ /m've no means of
v - asc‘ermmzﬂg that fuct ; BuUT THE CIRCULATION
or THE Bank or Encraxn. NOTES IS VERY
SMALL : - the people in  the cozm/;_y genemll

»7efenma the nales of Country Bankers,. whom

Ii'zey congeive [o /ze men of 75&])077:17}111{;&1, in, Z/’ze
cowm_';. , :

© ¢ Has it f)een a subjeof z/pozz fwizzrﬁ you lmve

- Jornied any’ opmzon, " how' the circulation of pa;)z’r'
generally throughout ‘the kingdom has affected the
nominal przce of commodities 2 ——sc 1 have' a/wdy

' paid some atlention to the subject zznd Zateb ,
particular attention ; and it does appmr to me,

that t/ze tnerease of pape; tzrcu/afzorz has' tended.
'§ . 1‘]18 CIIGZ!Z(ZZ!OH Qf.B{Zﬂ/l Q/‘ Lfl”;(lﬂ[] 720f€.$', [Zﬂd 20 mcrease [}13 pr;ge O.f oommodzfzes, 'BUT I

' wzl]x that fuww, dy .}CM nat ¢emt 10 " London k THINK THAT INCREASE TO HAVE ARISEN

S
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; Thé next ouesuon, and 1ts answer, are not.
{ ‘ less worthy of attcntxon —
4
¢

¢ Js it st your z?z/erest as a 5(172,{81 " lo cﬁeal;
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CHIE"}-‘LY"FROW' THE* INCREASE OF -THE cm}cu-

LATION. .0F BANK 'OF ENGLAND PAPER ! ! l-—

<& What " different-effects, in.your view. of t}zc".;
case, . arise. from the: pzzper of the Bank: of Eng-
land. and. Country. Banks 2°— 1 think the Bank.
of ‘England have: been.the means of. giving fasiz"
lities to circulation, whick could not. have been
done by Country Ban/’es, to. the extent it has been:

dorie by the Bank of Englaud

2s6 s 3¢ your opmzon, that a - Couniry. B(ml e

-

gulates -its issues. in proportion 1o . its deposits.of.
Bank of England notés, : or. specie #’—< We re- .

gulate..ours by the.assets we lm've in Londan .‘
(as I have before stated), to pay them, WITH-

OUT MUCH REFERENCE TO THE QUANTITY OF .
Bank or ENGLAND NOTES 07 specie WHICH WE
HAVE,: although . we always keep -a quantity of -
both -of ‘the latter. in our - coffers- to pa_y OCCA~

SIONAL demands. made in the Country.” o

1¢¢ Is 1t .your —opinion, ﬂml..‘.Country;Bmzks ge=
nerally keep any great proportion of their funds,
whether consisting of. Bank of - England notes or

specie; in the wountry ¥’ I cannot - speak pasi--
tively asitosthe. pmcme of ot]zem , I <an. only :

speak:asito our ewn

And :thus .ends the - cxammahon of Mr‘ v
Stuckey,: Bat is it :not rather too much,’ after
having informed" the Committee, . in the former
part. of ‘his evidence, that he and his partners

PAPER CURRENCY, '&c, = 11§

cht but- a-small- guanrli.{y.j of “Bank “of ‘England
paper-in their drawers; “and that ke’ circulation.

of Bank of - England - notes is verysmall in’ their

part of the kingdom; the people in the country .

generidlly prefemng the ' notes = of " Country

Bankers ;- and- further, that it’ was zmguesz‘zon~ A

ablyhis-practice to send: up to-'London every

Bank-note -he ‘could spare, ‘from -a prudential -
reserve in his coffers to pay occasional demands .

—was" it not, I:ask, going rather too far, after

these recitals 'of facts, to venture as ‘amatter
of opzmon, the" assumption, ' ¢hat the increasé
of paper circudation has tended - to “increase the
przceof commodities, but that he thought that
inérease to- have arisen chiefly from' the increase.
of “the" circulation of the Baxk or ENGLAND"
papers™ and-that “the Bank of - England. -has-
been the means of giving  facilities to circulations .
whick could not have - been - done by *Colutry -

Banks to the - extent it ﬁas lzeen done lzy ﬂze Bank
of - Englzmd A : 3" -

I have ho other *intention in. submxttmg toa
the ‘public- the - inconsistency - of ‘the’ assump-

tions in the latter part of -this gentleman’s evi-

dence with the facts recited in the commenice-

ment, than merely to- show upon what slight
and’ upstable grounds - the opinions: expressed
in the Report seem to rest * their “foundations;

and tp express my regret, as” well as my aeto .

r2

e e
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ms]mreﬂt, that net. a sméle comment was made

upon th}c ev&dence ‘nor another question: put
to the. person undcr examination, by way of
ehcltmg the. grounds upon , which - he could
possxbly 1rnpnte the general rise of commo-

,enlrency, whlch, aftel dnvmg 50 - vxctononsly»

out of . the -country, and taking amilitary
possessxon of it with hlS own troops, he. so
unjustly chames with a_subsequent plunder of
the 1nh1b1t1nts I cannot, however, pass the
opportumty of observmg how completely.
that, part of this evidence which : states the
proportxons of London and Country paper,
and which is the only part - that goes ta facts,
flies dnecﬂy in theface of Mr. ‘Huskissen's.
statement ¥, that - t]ze czrculatzon of. Country.

Bmz/( j)aper [iezng m. ewm‘ propor tion 4o ﬂzat‘

of the Bank of. Eng/zmd, it follows, . t]m‘t,‘m»

whatever deg; ee the, la//er shall be - excessive,

the former must partake of such excess. R
Mr. Thempson, -a member . of the Com-
mlttee, a}uo says,. ¢ Bzm( of Erzglmm’ notes, 1
./)elzeve, Zla e-not a large czrculaz‘zon wn the country.
JSifty or szx(y miles from- Lomz’on - This .gentle~
man,_ notwithstanding hls ANSWETS .are - gene-
1ally very dlscreet and cautious, seems to have

r» *‘%estion,' &c. p. 39.
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fallen into-the same error, -as the rest of the.
- Committee; in: regard.to the -provisions: af
the existing law,.as to the, liability of ,Country.
~Bankers to pay..their . notes .on demand-in
Bank . of England ‘paper only, and not in spe~
-cie ;- for, being asked,: ¢ Then are not Couniry
Bazzégz's -less Jiable 10 be: called -upon 16 change
their; notes for. those of the: Bank of England,.

than they..were to be.called upon to pay them. in

gashy” before the restriction on the Bank of -Eng-:
Jand2’—answers, . *.Undoubtedly ;. especially - as.
.the motes-of several Country Bankers,  withini. my,

knowledge, are in as grezzt cradzt in the cozmh;y as:

Bank of England notes.”

. Jt does really scem. to me most astomshmg,-

,that gentlemen - who " were to. decide -on" s0
‘momentous - a.-question. as’ a’ great and- éxten~

sive alteration .in the. monetary system of. their.
country, should .not have taken the trouble of
making themselves. complete masters -of - the
exi_sfing, law with respect.to the pecuniary
transactions.of that country, before’ they ven-
tured, . not. only to- promulgate an. opinion,
but even, to recommiend. -an -acting -upon that
opinien, to the assembled Legislature. - :
- But .now, : having . painted- out the "incon-.
mstent mnature of Mr. Stuckey’s. opinions,. I will
endeavour to do him greater: justice with re-
gard to the effect of his ‘own banking opera-
tions, than he seems to have bestowed on




R e g - - -

Gz

Sl s

A e e oo
frmi e e,
!

118 " OBSERVATIONS ON' -

those ' of the Bank of England. ’Heﬂsay‘s,fathét
he has paid’ considerable attention: to the:irise~
in-the nominal price of - commodities,-and that::
he attributes it to the-inérease of: the circula=

tion -of the ‘Bank _of England paper.'!: Now:.

this :is. proved by his own words to be -utterly:.
impossible; : because his own notes -havey: ac<: .
cording to his own information, almost entirely:

driven - them: out- of -the neighbourhood;- and

thieévil; if- it"exists, ‘must necessarily be-daid.
at-his ‘own door. - But from - this: dilemma; I
shall-prove . myself so ‘much the -advecate of -
my worthy friend; :as: to: relieve- him -without
delay, by assuring him, that -neither to himself..
and ‘partners, 'nor-to those. other wery nefarious.
paper-manufacturers: in- Threadneedlé : Street;::
1s-:to:be: ‘attxjib‘utéd' the .smallest-portion of that::
rise :which, from~ various other: causes; has-
been:stealing’ on ' us -for some: centuries;: and

will ‘inevitably continue so tc do-ias lohgias:

we ourselves ‘céntinue. to be-a:commercialj.

rioh; “and independent people ; -and this in'des
fiance of all the theoretical reasoners that ievér:
moboted: :an:abstract question: »That opulente

and’ cheapness . ‘cannot :exist ~togethery -i§- a:
truth whose illustration may. be traced 'in-every:
one. of -those  national :histories to:-which-we:

. are referrcd in thc Report LEE and to endea«

) P 39, oct cdxt,
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vour to obtain the -enforcing.of low -prices . by -
the: diminution. of-a- circulating medium .als -
ready rather :below, than above; the necessary -
demand . for - it, would ‘be:only to.putchase .

the ineffectual attempt,: at the certain price of
bapkruptcy and : ruin. -

in-political innovation. - cnepnlor wiing
Jn:order to justify the asserhon, that the rise
of nominal - price  in the commodities against

whichthe cicculating medium is interchange- .
ably:balanced, is owing to the natare and ta -
the excessive issue of that medium, it is-ne=

cessary. that the'assertors should ‘have brought

before:the - public tribunal the actual proof of .
three::distinct - points: first, -that: the sort.of

medivm rin: ptes‘cnt- scirculation :has --been. .is«

sued toexcess:  next, that the increase of -
price 15‘;the,‘abs_ol ute, comsequence of such-excess; :
and ‘of that:only :- and,: lastly, - that a-medium-
of -any: other:species issued. to. the same:excess;- _
would nct have produced precxscly thessame:

’7-‘ @

effect. -

to the verification ‘of their opinions,: has either

the:Report of: the:Committee; or my. Honour-
able. Friend,: who:appéars. as: its. advocate,

brought forward:a single fact; which can be
admitted as an esta}_;li_sheg and incontrovertible

And- such will gene~ -
rally: bethe fate of reformers and: specu]ators

But of 1n0.one of these pomts, .80. essennal.:

R T
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proof. And I think it can require but litile
deliberation to pronounce theit mere assertions
to be erroneous, when we have briefly exa-
mined the very slight foundations on-which
they appear to be raised. The amount of the
_progressive increase of Bank of England notes
tecited in the Report ¥, being taken from the
same documents as that which I have already
‘detailed -, need not be repeated here, - and
only goes to prove what I there advanced,
that, since the first passing of the Bank Suspen-
sion Act in 1797 (being a period of - thirteen
years and upwards), the notes of the Governor
and Company of the Bank of England of the
value of five pounds, or more, each, -have not re-
ceived, during this whole space of unexampled
trade, and increasing real wealth, an- augment-
ation of more than two millions and a half
beyond -their former aggregate; whilst the
known commercial and financial payments of
this -country have expérienced an ascertained

-annual increase of nearly oNE' HUNDRED MIL<

LIoNs ; and, indeed, 1f the last year (endmg
5th Jan.1811) be included, it will be found
that the word nearly may be exchanged for
full, as the annual returns from the Exchequér

* Pages 60 and 61, oct. edit,
4 Pages 79 to 81,
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-prove; . that even-that - perxod, pronounccd by
-the <theorists -to ‘be so -pregnant’ ‘with poverty
-and ruin,: has, !infact; ‘produced ‘an increase
‘of net'-payment -into the national treasury of
‘no less - than 4,437,509/, or. very nearly: rour
"MILLIONS ‘AND A HALF, beyond that of the: year
“immediately - preceding, . which. ‘was . supposed
‘to-be ‘a year - of unparalleled trade and. pro-
ductive - prosperity. And that this. augmenta-
ition iwas- the - effect of general increase in,our
‘pecuniary transactmns, and not’ the _conse-
‘quence ' of -any partial arrangements, may be
-fairly-inferred,- from : seeing -that .the v_addltxo,n
‘is nearly equally divided. between the Conso-
~lidated “ Fund- and - the War-taxes; the for-

- mer:; having increased from - 37,838 034/ to-

- 40,046,244/. making an augmentation, in the
latter. year, -of 2,208,210/. whilst the _last-
~mentioned branch of . this revenue has trisér'i
from ;20,798,144 " to 23,027,443/ ; expe-
- riencing - thereby -an :increase - of 2229,2997
Adurmg :the same time.; .

- Allowing, thercfore, all due Welght to the
:observatnon +of the. Committee #—and whxch,
+I trust, - I.am-not quite so.bad a financier as to
.throw. . entirely-out of consideration—¢. Thas.
ke eﬁclwe currency of the cozmt(y depends upon

" 4. * I’agc 63, oct, cd
e
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the quickness of circulation, and the number of ex~
changes performed in a grven time, as well as
upon its numerical amount 3" it is yet sufﬁexently
apparent ‘from my former computations ¥,
that if, as (ar as the Tower and Bank of Eng-
land aré concerned, it was not found super-
fluous to ‘make use of thirty-nine millions of
their issues, when the commercial and finan-
cial paymcnts might be taken at 1044 mil-
lions, it cannot possnbly be imputed to them as
an error on the ‘side of excess, if, when the
same payments may be fairly estimated at
double, the eorresponding issugs in circula-
tion not only are not increased in their combined
amount, but are even actually reduced, and
that, probably, by no less than nine millions,

or more than twenty-five per cent. of their ag-
gregate. If, then, we had been obliged to

-trust to these alone for the whole movements

of our unwne]dy, complicated piece of mecha-
nism, it is clearly evident, that the machine
must have come to a final stop, -long ere
thxs, if ‘the Bank of England had confined its

“issues to any thmg like their present compa-
ratively restncted amount~ for- the idea’ of
" being able to procure an adequate augmenta-

e o e

tion’ of ‘the supply of gold and silver, is too

* Pags 88 to 9>

- amount;
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evidently chimerical to waste time upon : the.
deficit of circulation must, how;ver, hcwe_'
been supplied ' by some sort of mcdlum ; and
we have only the paper of the Country Banks

to fill up the Aiatus, and to charge with the
guilt of excess—if such excess shall ultlmately
be found to exist-in any species of our-cur-
rency. But even. thxs examination, a]so, w1ll
I trust, prove so  harmless in its result, as not
to disturb even the nicest feelmgs of my worthy
Somersetshire friend, the Tefterdar of antol
Bridgewater, and Langport ! D
It cannot have escaped obeervatlon, that, as
yct I have onlyincluded in the pecuniary trans-
actioris of the kingdom, the. public pa)ments
into -the .Exchequer, - and - the foreign com-
merce of the nation, as estxmated by the valuc
of imported and exported. commodltles now,

it has been shown, that these have increased

during the period in question, ﬁom little more
than 100 millions, -to at. 1east double that
and as it has ‘been mcremously
calculated *, by the author of thc Estimate
of Gredat Britain, that our. do‘nestxc trade 1s
fully equal to our foreign commerce and the
coasting-trade to one -half of the same—that
very large additions are also to be made for

% Chalmers oh_ Commerce, &¢. P 4
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dealmgs in shipping and other property—Dby
which he has raised the aggregate to upwards

of 500 millions; which at least shows, that’

the forcwn commerce and public 1mposts do

not amount to one half of ‘the pectniary ope-’

rations to be ‘effected by the whole of our cir-
culating medium ; we may, therefore, fairly

~ allow, that a double quantum of ‘aggregate
currency to “that ‘tequired for - the first-stated

payments ‘will be necessary to transact the
whole business of the country, in each of the
periods referred to; and this, without any in-
vasion of the principle of proportlons lald
down by the Committee. '

By reference to the Minutes of Evidence,
subjoined to the Report of the Committee, it
will be seen.that Mr. Tritton, of the banking-
house of Barclay and Co. in Lombard Street,
and Mr. Richardson, an” eminent bill-broker,
and agent for Country Banks in London, are
the only two persons who have attempted,
or indeed have been called upon, by the Com-

mittee, to form an estimate of the aggregate

circulation of Country Bankers’ paper through-

out the kingdom; and very properly so in-

vited to do, being both men of the highest re-
spectability of character and situation, and,

from their particular lines of business, espe-

cially qualified to give information on this

PAPER CURRENCY, &c. 12§

subject. Of these gentlemen, the former states.

his opinion to be, that such circalation may be

taken at about twenty millions, whilst the
Jatter thinks, it may arise to thirty millions—
as it must be very difficult, if not impracti-
cable, to ascertain any thing like an exact
amount ; and as the Committee themselves do
not seem * to have arrived at any thing of the

sort, I think we may venture to- take for the

pre%ent the average of the two estimates above
mentioned, and allow- that twenty-five millions
may be not very widely distant from the

" actual value in circulation. If this' sum,

therefore, is added to the thirty millions of
Bank- paper and coin, before stated, there will
be an aggregate currency of fifty-five millions
in 180g. And, with respect to 1795, we are
told, by Mr. Thompson, one of the members
of the Committee, in his evidence +, that, in
his opinion, the circulation of the Countzy

. Bank notes had not increased by more than

one-fourth since the end of 1796; so-that,
according to that computation, they must;. at
“that time; ‘have been as much as eighteen. or

't\venty tmlhons but, if we take the exact

®ra of suspensmn, when he says, they were

* Report, p. 79, octavo ed:t
f Minutes of Evidence, p. 163
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hardly one half of their present number, hav-

ing, in - consequence of alarm, experienced a
considerable diminution just at that time, and
thereby reduce them to about twelve, or even
say, only eleven millions ; and add that to the
thirty-ninc millions of gold and Bank of Eng-
land paper, and we have an aggregate of at
least fifty millions for the currency of the yeat
1795 ; whilst, by the same mode of computa-
tion, the combined amount of the same kinds
of circulating medium in 1810, does not ex-
ceed fifty-five millions ; or even if we were to
take it at the outside, and call it sixty mil-
lions, still it would be far from exceeding,
and, in my opinion, falling very short of, the
proper - proportion of increase—-even after al-
lowing all due weight to the observation of

the Committee. with respect - to increased acti-

vity of circulation. * And, I believe, there can
be little doubt of the rent of lands, and the
improvements of agriculture, as well as the
‘general increase of all kinds of domestic pay-
ments, having kept full pace with the rapid

. augmentation of forcign trade and public ex-
_penditure. - Upon the first head, therefore,

of excessive issue, I cannot help thinking, not
only that the Committee, and those who side
with them, have entirely failed in point of af-
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firmative proof; but that, on the contrary, I
have established : sufficient - testimony, : that
there doés -niot exist any thing like an excess
of any species of the circulating mediam..

" And now we come fo the second question-—
whetheér such excess :(as it is called), if really
issued, would bave had any tendency to causea

rise in the nominal price of the interchangeable

articles 'against which-it would come in com-

'petmon in the market . And on this head I

differ so completely from Mr. Stuckey, as to

. have .no hesitation .in declaring myself per-

fectly convinced, not only that there -is not
in actual existence any such effect arising from

an excess of the paper .either of the Bank of -

England, or. of .the Country Bankers; but
that 'such paper, to whatever amount it might
be augmented, on the present principles
of issue, would rather tend to lower, than to
raise, the agricultural or manufactured pro-
ducts of the country, in point of price, orat

least to prevent their rising so much- as they

would have done -otherwise. 1 have already
said enough on this subject, with respect to the
cost of articles imported and exported ¥; and
may, therefore, confine my present observa-

TN & Ffom‘p. 97 to 100,
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l  tions. to' the effect .of increased “issues,  on-the
; . price, of :commodities; in :the: hands .of .farmers
! ‘ -or tradesmen, produced -or retained :for: the
"' purpose of home consumption, = o i
I - It:is. urged,. by .the advoeates of. popular
f | - misconception, that the advances of :Courtry
!l,’ . Bauks have enabled . the growers of corn; - and
K - the feeders. of sheep, -to -regulate the prices.of
% wheat and . mutton at ‘their own option, as if
: +the sale’ of.the article were not rather, regu-
! lated by the demand 'and ability of an.
, - ereased or. diminished ‘number of purchasers,
- than the caprice or . avarice of the producers :
: and let it be remembered, as a' leading feature
in the, decmon of this:most important subject,
i that it is not the consumer, "but-the grower or
: manufacturer of _the ‘commodity, to:. whom
q - this advance, whether by..way of discount, or
.- even of loan, is made, and that for the express
.- purpose of “augmenting his stock of raw mate-
: --rials, and ‘number of productive hands. in his
- manufictory,.or of bestowing on the lands he
- ‘farms that unproved ‘system’ of _cultivation
~which  may: enable him to. furnish a, greater
“ - quantity of food for the use of. his fellow-sub-
,; - jects—in both cases rather. counteractmg, than
1 hastening, that rise of nominal price, which
‘ the increase of population, ‘and the influx of
I N real wealth, would, I am convinced, beyond
3
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the shadow of a doubt, have brought on, with
twofold rapldlty, but for the stimulus afforded
to production ,by the timely. assistance: of the,
loans to the producers. For, let us suppose,
that these ~advances had not . been made ;
which mrcumstance, ‘according to the vulgar
opinion, -would have remedied ‘the evil sup-
posed .to be occasioned by their interference 3
what, then, would . be . the .consequence ?-—
clearly this :—that - the consumers, to, whom
no part of . these issues . either has, or would
have been, given or. lent remaining in a si-
milar- situation as'to . their numbers and pecu-
niary powers. in . themselves, wou]d find a
market much . more- scantily supphed and at a
much dearer. and ‘higher rate, :thanin the pre-
sent’ instance; at least so far as the apphca- '
tion of. the. -Country.. Bankers Ioans .is con~
cerned. .. And this is:on. the supposmon that_
the consumers were all of . the independent and
mactwe, OT,.as - they are termed, in. polmcaf
arithmetic, the unproa’uctwe classes: of the so-
ciety ; in.which . case, - also, the eﬁ'ect of. the
loans, if .made," wauld be an actual lowermcr
of the market»prxees, anda consequent cessa-
tion in; the .demand for. advances by the bor-
rowers, who would: no longer be tempted t%,
pay interest for that from which . they .derived
no . profit, But; in the case of avconSLde’rable
R
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portiont of “the consumers being also producers

“of ?btﬁet‘. aiticles of necessity (which -must’ of

course  be' considered #as ‘the -fact ~in'’ such -a
cotintry ‘as this) then must the two cases
stand respectively thus: “if the advances are
not borrowed, and the 'addit_ional»is‘sues-(call
them icirculation, or capital; at the option of
fanciful theorists,  for the p%‘ach’cal effect - will

be’ the’ same) “are “not "’delivered—théh : must
the manufacturet- pay the dearer, for his scanty’

supply of corn'and meat, to the-agricultufist,
whilst the farmer’ will-éxperience the’ s’ame"dcf
ficit; in his capacity of a purchaser, at the hands’

of the‘artisan’; and each being narrowed, both’
in capital and income, will be less able to con-

tribute to the exigéhciés -of “the -State, from-the'

latter and ‘to the ‘real Wealth of-“the king-
dom), by the former. - Buat on the assumption’
6f-thé aid being afforded by the banker, both
tradesman’ and - farmer being enabled to ' pro-
duce qi‘(’)ljé," and ‘supply the market better,{w;il'l'
also sell theit respective articles at a more mo-"
derate rate, and yet, atthe ‘same time, mak-’
ing “a” more considerable - profit on ‘the .aug-"

mented quantity, will" also be ‘enabled: to pay

a greater quota’ of {axation-to' the Exchiequer,
‘whilst they are also increasing the stock of real

wealth in the country.. =+

“ Tt hias beensaid, “however, that the farmers,
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especially the greater. ones, - have .been enabled ‘

by the aid of the ':Counftrvy Banks. to- pay their
rents w\itho/u't ~selling their: cropsy till a rise of
price shall give them such a‘sort of mono-.
poly; as furnishes them with the power of re-

‘gulating the markeéts. I'haveseena great deal
of cotntry - business, and. am - tolerably . well.

acquainted with farming, from practical expe-
rience, on an'extensive -scale, : and have:been’

for' many ‘years convinced (long before the

present ‘question- was - agitated), that :nothing

can~be more idle, nothing: more .ill-founded,

than the valgarerror on this subject.’ : In.the
first place, I am ‘strongly inclined to believe,
that the cases of loans, borrowed for the ex-
clusive * purpose of -keeping -back: the. sale - of
corn; occur much :less frequently -than .the
public 'in* general imagine; - and that - where
they actually do take place, they are oftener
productive of beneficial consequences, in low-
ering the price, at a time when it would other-
wise- be too high, than of any evil-effects in
giving it a stimulus when it would, without
them, be too low for the grower to .obtain a
fair remuneration for his . risk, .expense, and
labour in producing it. - But the fact: is, that,
generally speaking, with the exception of bad
seasons (which, no human judgment or exer-
tion can counteract), it is the greater farmer
R 2
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. who, from growing a more - congiderable quan-

ity of grain,.has more the power (a privilege

‘,‘:\y}},‘xqb,\ tpr}tkqnatcly,, he is.as much f_klm,p‘el,lcd
-by.interest .as equity te. exercise with discre-

tion) of regulating, or, to make. use of a less
-obnoxious, and .more equitable, - term,: of
equalizing the: supply of the market; -and _this,

“in general, without the necessity of. asking for

the assistance of the monied man to enable ‘him
:to keep back his corn from the market at a

-moment . when an abundant h'trvest has al»

ready rendered it a drug—and when the neces-

~sary consequence of its being exposed to sale,
would be either a wasteful and improvident
-expenditure, or its falling into the hands of

jobbers, .who would demand an additional in-
tel:est and profit beyond that of the grower. -

L am convinced, that, with such few ex=
ccphons as all general rules must be subject
to, Ihls, like most other popular. alarms, is a
complctc delusion ;" and that, on the contrary,
the greater part of the country advances .is

appropriated to the laudable objects of in-

creasing the stock, and improving the cultiva-
tion .of the borrower’s farms, as well- as of

_yaugmenting the supply of agricultural produce

in the markets ; and ‘that, in both cases, as
well of the manufacturer as of the caltivator,
the consequences of the paper currency, whe-

7
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-ther- issuéd - to- the' imaginary extent of e)fééss’,
~pr otily to' the more real limits “of * proper ‘aug-
E1"~7;tzerztznfzon, hdve been more produchve of benefit
1o~ soc1ety, in  preventing the" prices of theu'
- respective eommodlt»es from being raised, by
"dlfferent -causeés, 'so much higher, as’ they

would™ otherwnse ‘have been than of the im-

'puted crime of - bemg the great cause of -their
‘being so high as they actually are.” It appears,
“in-short, - utterly irreconcxlable to ‘any sense [

can entertain of - sound rcasomng, to” attach
the “effects’ of scarcity to a’ ‘productive "cause.
‘And if " those effects should happen to be felt

'in another shape, at ‘the same ‘moment when
“stich*cause is in full operahon, they must,” in

all fair and - candid 3udg'n9nt ‘be attributed to
some ~other,” and - more: potently ‘operative,
counteracting principle. © And this over-rulmg
power,-I have already stated * to have arxsen
from' the rapid- increase of populatxon, com-
merce,  wealth, and - their never fallmg at-
tcndant consumption. B

It is impossible for any abstract argument
to show the folly, the puerile absurdity, of at-
tributing any permanent rise of prices to an
excess of paper currency, in half so strong a

light, as the mention of one simple, incontro-

# Page 128.
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‘v'ert'ible”and'st'rikind"‘fa'c't that, at one’ and
the same txme, and that cqua]ly whether the
issue of Bauk- notes has been in an mcrcasmg

. or dummshmd ratio ; whether the former as

in 1795, or the latter, as in 1796 one “part
of. thc mterchano'cable commodmes were “eX-

‘periencing a rise in the market, against’ “the

whole quantlty of money in circulation, whilst
the remaining parl were suﬁermg an equal

fall in their money-price in the same market.
Now, if the theorists asseit, that the rise of
prices ag'amat money, is the infallible test of
.deprecmtxon “in the circulating medium, I have

an indubitable right, & converso, to  insist,

:tbat the {'ﬂl of commodities operates in the na-
‘ture of a premium upon the mopcy—thus ex-

hibiting the curious phenomenon, of the same

article experiencing both a discount and"a
premium in the same market, and at the same

time ! Nor can the advocates of general depre-
ciation .get quit of this whimsical dllemma,
without resorting to the admission of that uni-
versally counteracting prmmple, which ope-
rates equally in both cases, as well on the fall,
as on the rise, of prices, and which originates
in the never-slumbering combat between pro-
duct and demand—so plainly evinced by the
rise of meat, corn, and other commodities,
the consumption of which has increased

T

o
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faster than the commodities themselves; and
by thc fall of coffee; tea, - and sumr, &c‘ wuh
which we have been dcluged from the Eaat and
West ; but the contrafy effects of ‘which it 18
lmposmble to "ascribe, at one. and 1hc same
time, to. the. amount of Bank ~paper in circu-
lation : ‘unless, indeed, we cauld suppose the
Directors. openmd separate. ledgers to 1ssue
different notes for the distinct purposes of '
bartenng tea, coffee, beef,’ -and mutton.
.-But-however ludxcrously this ‘'may make thc
proposmom appear, . every - ‘possible -way “in
which the ;subject can be handled, only tends
to strengthen the propriety. of -that prmcxple of

issue, by which'the late and present Governors

of the Bank have testified themselves * to be
1ezzl£v directed-in the extent of their dlscounts.
As it'is snfficiently’ evident, that good bills
will: continue to be presented by bond ﬁde
dealers. on - account of | those articles only
which, from their increasing price, give ‘the
merchant 'the fairest prospect of a proﬁtable
return for the amount of interest sacrificed
at the time of dlscountmg And let us dive as
deeply as ‘we please into the ocean of méta-
physms, we shall never brmg to hght a regu~

* Ev1dence of Mr. thtmore and Mr. Pearae, Append ‘
Report, pave 117, oct. ed ' :
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lating principle which can more usefully. and
safely limit the supply of circulating paper to
the proper necessities of the pubhc, than that
which has been already adopted in practice

by the good sense and commercial knowledge

of the Directors—and which at the same time
gives the most rational promise of a:propet
supp]y of the dlﬁ“cxcnt articles . in- the pubhc

market. S

It now remains 16 make a short cnquxry
whether the advocates of excessive issue, and
depreciation, have produced any evidence:to
substantiate ' the third necessary proofe-that
the same excess of any other sort of currency,
would not necessarily have béen productive
of the same consequence, in the ‘same éxact
proportion, on the assumption of such’ excess
being in existence, and that the imputed effect
could fairly be attributed to either of thém :

whxch I dény in facs, though I am content to

argue it Aypothetically. T A

I have examined, with consxderable care
and attention, every word that has been  ad-
vanced, either in the Report of the Committce,
and the Evidence subjoined to it, or in Mr.
Huskisson’s pamphlet, which is intended .to
prove that any increase in the nominal prices
of commodities fairly = =attributable - to -aug-
mented circulation of the paper currency,
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whether reaHy excessive or not, ought not

with’ the same degree of fdlrness, to be cqually,

expected from a similar excess or augmcnta-
tion in the metallic portion of that currency-
also ¢ or, further, to establish the proof that
such conscquence of excessive mrculatlon of

currency would be sooner or easicr remedled

when arising from the excess of cmculatmg

eoin, than if the same evil had ougmated m'

the current paper. And 1 (‘onfess, that Ido
not see-a single’ mfmment produced in elther
of those pubhcanons wlnch can lead me to

concur in the conclusions they have adopted :
On “the contrary, the very reasons by which

they ‘have endeavoured to fortlfy those opx-
nions are; with me, some of the strongest ar-
guments in f'wour ofa dxﬁ‘crent deduction.

My decisive opinion” is, not only that the
excess' of gold ‘must neceosan]y produce €x-~

actly the same degree of variation in the no- ‘

minal prices of commodities, as a sxmllar €x-
cess in the paper currency of this country——-

admitting,  for the sake of hy pothems, ,that |

such- conscquence is attributable to cither of
these species of money—but also that under
the ‘acknowledged prmcxplcs of issuc with re-
spect to paper, and the cmstm;D laws against
the cxportation of coin, the evil must sooner,
and more naturally, work out its own remedy,

5]
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when ongmatmo m the 1s:>ucs of the Bank,

than if " it" had tahcn its orwm from a snper-
ﬁuous comauc at the Towcr. :

1t may ot be melcvant, pemap\,, to show,

in this stage of the dlbLUSGIOn, the little ploba-
bility (mdeed I mxght venthre to say, the ut-
ter 1mposs1b1 115) of an excess of either species

of cuncncy bcmcv thrown into cnculdtlonw ,
by bringing to the recollection of my reddcrs, .

the only occasions on which either, Bank_ notes
or guineas are issued from the Bank. |

1 have already stated that the D:rcctors of A

the Bank * never force a single note into cir-
culation (wlmh mdeed they could not ' do, if

S0 mc]mcd), and that they never issue any

paper whatever, but in advances to Govern-
ment on the credit of the voted taxes, or by
the purchasc of Exchequer bills, the amount

of which also is limited ; or on the discount .

of (food dx'uts drawn by substantial mer-
chants, on bond Jide transfers of commercial
pxopcr(), and a acccp{cd by other merchants or

baners of cqual responsibility ; in every one

of Wthh cases ihe full amount of the advance,
together with the: addition of. the discount or

interest, is returned upon them by payment.

# Evidence of Mr; Whitmore and Mn Pearse, Append,
to Reportof ‘Bullion Connnittee.

4
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n théir own notes; and for the issuing of the
h'xlt-yeally dividends p:vcry ‘three | months),
the amount is prevxously fransrmttcd from the
Fxchequer, in Banok of England notes, paxd
in there by the Receivers General of the se-~
veral districts, in discharge of their respectwe

v

collections on account of the parhamentarv

imposts—which ewdcntly constxtutcs a pre-
vious deduction to such amount from thc cir-.
culating ‘aggregate. '

And with respecf to the iésties of com, it
is “eqaally clcar, that Government is not at

the expense of purchasmg bulhon in’ thé

mquets, cxther at ox‘ '1bove the Mmt puce ';n

order to nge it away wnhout an cqmvalent

conmderatxon——the onlv way in which it can

come into the hands of the Bank Du‘cctors,'i

whén new from the Mmt bemg by transmis-
sion from the Exchequer in licu of an equal
valde of old’ Bank-paper (wlth whlch the bul-
lion has been purchased), in part of the divi-
dends duc to the public creditors.  The issue
of cither species being so far limited by the
sums actually due from” the public to indivi-

duals, ‘and the combined amount of both con-

side‘rany‘* within the bounds of the annual

* The combined aggregate of Bank-notes and coin in cir-
culation at present (1810) is supposed not to exceed thirty

$ 2
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imposts paid back again by the subjects to
Govcr11ment-—-who, by recelvmg the same in
discharge . of all financial payments, _smctly
conform to that very excellent principle laid
down by Adam Smith (I cannot at this mo-
ment refer to the chapter, though the passage
is completely in my recollection), in which he
says, that a prince who issues paper only to
the extent to which he agrees to receive it
back again in payment of his imposts, can
never expose it to the chance of depreciation

from an excessive delivery—or words to thxs_

effect.

I should not, however, omit to mention,

that there is one more channel through which,
when gold is cheap in the market, another
portion of guincas may come into circulation ;

" thatis, by merchants who have received bul-
' lion from abroad, at a low price, finding a

profit in’carrying it to the Tower to be ex-
changed for new coin—in which case, also,
the evil consequence, if any should  ensue,
would soon be cured, as the officers of the
Mint, knowing, from the quantity of guineas
delivered out in exchange for such bullion,
that the clrcula’uon is, amply °upphed will

2

millions, whilst ‘the payments to Government, exclusive of

loans, exceed sixty millions, or-double the amount, -
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not coin any additional quantity from the bul-
lion  so received -in exchange; or if, from
want of coin ready stamped, to give for such .
bullion, they are obliged to melt the iden-
tical ‘gold-then received—they will also know
whether there is or is not a necessity for pur-
cbasmo' more.raw material beyond that so re-
cently coined. o o

“The excess of issue, therefore, appears to
me to be equally improbable in either species
of currenpy ;:and in every view of the subject,
an alarm,;on’ cither account, cqually idle and
unfounded. - - :

- The Committee * tcll us, that ““if ihe gold
com-of the country were at any -time fo become
very much worn, -and lessened in weight, . or if it
should suffer a debasement of iis standard, it is
evident that there would be a proportionable rise
of - the market-price of gold bullion above its
Mint-price; for the Mint-price is the same in
coin, which is equivalent, in intrinsic value, 10 a
given quantity—an ounce, for example, of the
metal in bullion 5 and if ihe intrinsic value of that
sum of gold be lessened, it is equivalent to a less
quantity of bullion than before.”

This passage, though only an introduction
to.a -succeeding paragraph more immediately

" * P, 16, oct. edit,
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relative to the point in present question, ap'-
pears to me so confused and inaccurate (I'make

use of the epithet confused, because there is -
not a clear distinction kept in view between the -
intrinsic and the cirulating values), that I cannot -

avoid an enquiry into its precisé meaning. By

the market-price of bullion, is it intended to’

refer to the price at home, or to that of the
markets abroad—or does < it mean to: include
both? If the former, I am not aware how
the state of the coin already in circtilation (so
long as it remains Jegally passable, in point of

weight  and standard, whatever they may be)-

can. have any effect’ in raising the price at
home ; unless as, in contcmplatxon of a new:
coinage, to replace that already in circulation,
the expected demand may, like that of any

other marketable commodity, - have a tendency:
to enhance its value in the market ; so, also,‘

in case of reference to the importation of gold

from abroad, to supply the deficit for a new

coinage, the imported  bullien will not be

paid for by the gold already in circulation,
either in its present form of coin, or reduced’
by melting into its pristine state of bullion ;-

because, in the first case, it cannot be legally

exported—and in the last, no one will be at the

expensc -of transporting that article to be ex-
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The Mint-price is, certainly, the sum in coin,
or, ~tolspe‘ak~ more cotrectly, in money, which,
at the time of fixing it,: was regarded as an -
equivalent to the infrinsic value of a corre-
sponding given quantity of the metal in bul-
lion; but, as the intrinsic value of every mar-
ketable commodity must necessarily be subject
to varidtion the correspondence in value cannot
remaiin fixed to any permanence; and weaccord-
mgjly ﬁnd the. Bank giving different prices at:
d:ffmcnt times,. and undcr different circumstan-
CEs.. Neuher do I see how the intrinsic deterio--
ration of .that -sum of gold (I suppose it means’
coin) ¢z_1-1) make its circulating value as money-
less equivalent to .a given quantity of bullion-
in the market, than what the same sum of law-
ful coin, of a purer . standard, and: heavier
weight, would be under. a similar rise of mar-.
ket-price ; because we know, that, at this mo-
ment, 44§ guineas, of full weight, will go no- '
further in the purchase of a pound of bullion, -
than the same number of a weight barely pass-
able, ~ And, if it is intended to prove, that-
things -intrinsecally different, do not possess
the same intrinsic equivalence of value, -1 bow
to the discernment of the proposer, and re-
ceive his pxoposmon as axiomatic. S

I should not have wasted so much time on -

i
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changed for more of the same commodity.
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this passage, had I not feared, that, if passed
over without observation, it might have been

regarded as admitted to bear upon that which
succeeds, and which is more -in point to the

question of the inferred difference, as to any
permanent effect between an over-issue of gold
or paper, on the nominal prices of the market-
able commodities. The passage I allude to 1s
this :—<¢ The same rise of the market-price of
gold,* above its Mint-price, will take place, if the
docal currency of this particular country, being
no longer convertible into gold, should at any
time be issued to excess. 'That excess cannot be

exported to other countriesy and not being con- .

werlible into specie, 1t is not necessarily returned
upon those who issued it . it remains in the chan~
nel of circulation, and is gradually absorbed by
increasing the prices of all commodities.”

- And- Mr. Huskisson says ¥— Deprermz‘zon
from. excess, if . the coin of a county ry be maintained
af its standard, cannot take place to any amount, .

or continue for any length of time, wnless the cur-
rency of such a couniry consists, partly of paper,
and partly of the precious melals—except, indeed,
in the extreme case of that currency consisting
wholly of paper, withoui any reference to. ils
walue in coin.” ' o

* Pageo n6 27
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¢ If the circulation of any ‘country weie per-
fo;med exclusively by gold, fm instance,’ and the
“supply of that inetal in sich a ‘country tvere, from
any imaginable catise; doubled, qwhilst the quan-
ity of gold, and ike demiand for ity should conti-
sine the same in all vther parts of the world s the
price “of gold, in such @ country, would be dimi-
nished.  This diminution “of the przce of gold
would appear in the- proj)mtzomzz‘e rise “of all

‘commodities ;- but geld, being so much clzeaper n

‘the country in < v/mfz its quantity had been thus

“increased, it 'would be bought by vther cozmme:,

and exported Sfrom: I}zat country, till ils price was
‘restored (lg:zm fo a ]efuel in the di ﬁer “ent parts of
the world.” ‘ -

* In these passages, both the C‘orrimittée’ and
Mc.” Huskisson seem, first; to have laid down
thcohes and puncxplcs 10 many parts- inac-
curate, and, in others, inconsistent 3 and then
to have applied them fo the case of a country
‘whose exxshno' cxrcumstanccs, and opcratmg
hws, vould render “them wholly inapplicable,
though ever o correct and consmtent in them«
-gelves, : SRR '

“I' have -already’ said so- much in former
pages,.m ‘exposition of the fallar‘y of these
principles, that it would be a waste of time,
and an unpardonable trespass onl the attention .
‘of my readers, to travel over the same dry

T
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road a second time—more cspecially, as the
whole application of the premises, if ever so
correctly stated, would hinge on the exporta-
tion of the superfluous proportion of gold,
which, accordmg to the laws of Britain, cannot
legally be exported either in the shape of
coin, but by incurring the | pains and penalties
of felony; or when melted down into bullion,
~without being guilty of perjury. But it is im-
possible for me to entertain, for a single
instant, an idea so indecorous, as to suppoée a
Committee of Legislators in the act of bottom-
ing an argument on th\, vxolatlons of the sta-
“tutes their own assembly had enacted. Nor
will I pay their discrimination so bad a com-
pliment, as to suppose they would recommend

a repeal of the prohibitory Acts against ex-

portation, by way of making gold more plenti-
ful in the kingdom. For, thoughl am well
aware, that the power of exporting corn, under
certain limitations, may prove a pgﬁwcrful sti-
mulus to the production of that (of which the
growth may be said to be, in a great measure,
. in the option of the produeer),—with respect

to gold, which is the staple of other countries,,

the principle is wholly inapplicable.

But I am, further, decidedly of .opinion, that
cven in the case of such a superflux of coin,
as should be universally admitted a sufficient
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proof of the propuety of "diminishing the
quantity in circulation, by suspending the re-

strictions on the export of gold—that dlmm_u- '

tion would mot so easil'y, safély, or speé‘dily,
take place, as in the case of excess of paper,
by the immediate decrease of application for
discounts. '

I therefore think myself faxrly warranted in
dismissing this part of the subject with declar-
ing, not only that the advocates of deprecia-
tion appear to me to have fanled completely in
the proof of any one of the three points in
qucstlon-—-but also, my own decided belief,—

First, That the local or paper currency of this
country has not béen 1ssuevd to any excess :—

Spcondly, That the increase in the nominal
price of commodltles is, therefore, not attrx-
butable to any such excessive issue of paper :—

Thirdly; That if such increase of prices
were to exist, at the same time with an equally
augmented cir’culatidn of the precious metals
as of paper—in such case, the said increased
puces would be equally attributable to the
one spemeslof augmented circulation, as it
would have been to the other, and would, in
all human probability, be at least as durable,
if it arose from a superflaity of gold, as if it
had owed its origin to an excessive circulation
of paper: AND THAT, THEREFORE, THE

T3
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PAPER CURRENCY OF THI§ COUNTRY 18 HOT,
BY ANY EXCESS OF ITS CIRCULATING AMOUNT,
IN'THE SMALLEST DEGREE DEPRECIATED, 1w
COMPARATIVE. VALUE WITH THE CURRENT
COIN. . o ,

I}_;ave now, I believe, touched upon every
point referred to -either by the Committee or
Mr. Huskisson, as the apparent foundation of
their reasons for assuming the existence of a
depreciated state of the paper currency, as com-
pared with ‘thc current coin; exc_épting that
which . they seem to imagine they have disco-

vered in the course of the exchanges between

this country and the continent of Europe.

The amount and state of a local currency,
confined, by its very nature, to the liquidaﬁon
of domestic payments only, appear to me to
have so little cannexion with the exchanges
arising from the settlement of foreign balances,
and to be so unlikely to influence cither the
mode or rate according to which they are to be
settled, that I could willingly sparc. both my-
self and readers the time and trouble of going
into any sort of dctail on this head, were 1t
not that, on a subject where so few have hi-
therto found it necessary to acquire the requi-
site knowledge—assumptions which, however
erroneous they may prove, on due examiha-z
i\i{on_? wguld,' at first sight, appear plausible,
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yaight, if unanswered and unexplained, creatas
infinite misunderstanding, and produce incal-
culable mischief.. ' o '

Almost in the very outset of the Report ¥,
the Committee, after slightly touching on the
recent courses of exchange with Hamburgh,
Amsterdam, and Paris, which however they
acknowledge to have received a gradual im-
proverxienyt during the month of March last
preceding, and from thence to have remained.
stationary, up to the date of the Report
(8 June 1810), proceed to say——*¢ Sa extmo}f—
dinary a rise in the market-price of gold in this
country, coupled with so remarkable a depression

of our exchanges with ths continent, wvery early,

in the judgment of your Committee, pointed to

something in the state of our own domestic currency.

as the cause of both appearances” And as the

Report - states, that such conclusion was not.

adopted, however consonant /o all former

reasonings and  experience’—(of whom ?)—be-

fore the explanations and evidence of persons
of commercial practice and detail, had been
heard—it will certainly be fair to make some
enquiry into the opimions so offered, though,
for my own part, I am much more inclined to
draw my conclusion from the facts contained

# Pages 2 and 4, oct. ed.
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in the accounts subjoined in the Appendix to
the Report; the comparative statements of
which, as I shall presently show, are; in my
judgment, conclusively against the ddmitting
of any such connexion or consequence as the
Committee seem to have assumed. ,

_ 1t may be thought that I am not consistent,
in charging my opponents with slighting the
opinions of practical men, and, at the same
time, declaring my own preférénce of resting
my case on the statement of facts : but I must
be clearly understood to assert, that they have
promulgated a report in the face of evidence,

‘both as to opinion and fact—whilst I receive

both, but build more confidently on the latter
as the stronger foundation of the two. Itisa
rule of law, to receive any admissible evidence,
but always to look to the best that can. be
found, for the decision of the cause.

That the market-price of gold should have
risen, whilst the exchanges, generally speak-
ing, bad fallen, is nothing extraordinary or un-
accountable; because it is on‘ly natural to ex~"
pect, that, where the general balance of aggre-
gate payments, ~which is always to be kept-
distinet from, though including, the balance of
ttade with all other countries, is: decidedly
against any one nation, the liquidating of such
balance must evidently. occasion an augmented

i i {
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demand for the precious metals, as the only
means of liquidation, and. a consequent rise of
their value, in the home market, of a country so
situated ; and the longer such state of neces-

sity exists, in so much the greater ratio of ad-

vance may we naturally expect such value to
be augmented. And this, without the smallest

occasion to refer to an imaginary principle of

restricting the deviations in the course of such
‘ . . . o .
exchange, to the limits of expense incurred in

‘ihe transmission of the metals from one coun-

try to another—a principle evidently fallacious
as to any general application—r/or this very
obvious reason, because, that, whilst the balance

~of payments isunfavourable with one country—

particularly if in that country the nation in
question should at the same time be obliged to
maintain a numerous and expensive army, or
engaged to pay a heavy subsidy; for either of
which purposes, a quantity of specic must be
remitted from home, or else be raised on the

"-sv)ot b) bills drawn on the Government ; which

bills are to be hqmdatcd cither by exchange

* for other bills on countrics, against whom z
. 9

favourable balance can be claimed; or elsc by
the exportation of equivalent commaoditics,
thercby deducting so much from what would
othcrwise be a favourable balance of trade—
uch debt may, as just mentioned, be settied
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by negotiating bills in exchange on ore ot
more nations, from whom a payment to a
similar amount is-due; in which case, al-
though the course of exchange will be against
such nation with that to whom it has to pay,
and in its favour with respect to the other
from whom it has to receive; nothing can
be clearer than that such courses of exchange
cannot be either caused or regulated by the
expense of transporting bullion ; because, so
far as these two payments are concerned, 1O
‘metallic balance will be carried from one
country to another, the whole being settled as
matter of account 1n papet. '

Neither can the amount; or the imaginary
depreciation, of the local curreticy affect the
present question, in any way; because that is
not made use of, cither in the staternent of the
account, or in the actual paymeht of the ba-
lance ; and that it has not had any such con-
sequence, is clearly apparent, by the followipg‘
comparative stalements of issues of Bank of
England paper and the courses of ¢xchange, at
the cotresponding periads therein mentioned.
These statements are faithfully extracted from
the Appendix of Accounts] subjoined to the
octavo edition of the Report, No. xlix. p. 60;
and the par of exchange is, in conformity
therewith, taken at 33 schellins 84 grotes Fle-
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mish per pound sterling ; whichis therein stated
to be the par in common acceptation,—and,
therefore, certainly the practical rate by which
negotiations of exchange are actually made;
‘though I think it right to mention, that in the
Appendix No. 59, p. 73, of the same edition,
it is . stated, from Dr. Kelly, that the intrin-
sic par of exchange with Hamburgh is 34
schellins 3.3 pence Flemish by Mint regula-

tions, and 34 schellins 1.4 penny Flemish by

assays in gold. ‘ ; .
On the average of three months from April
to June 1793, the total amount of Bank-notes
in circulation at one time was 12,104,040/
And the highest rateof Hambro’
exchange in the same period, was. 37 sc. 6 gr.
- 5th September 1795, Bank-
NOtes . . = s 11,154,326/,
1st September 1795, lowest
Hambro’ exchange — = 3250 6gr.
By the same comparison, subsequent to the

— .. Restriction,
~29th February 1797, Bapk- = . o
notes - ~= —— — -— — 81 millions.

- Rate of Hambro’ exchange —  35s¢. 6g7.
- In 1794 and 1798, Bank-notes
gradually increased to = — — 13 millions.
..-And at the same time the course
of exchange on Hambro® rose to 38 sc. Flem,
: B

i
:
;
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In March 1799, Bank-notes had
diminished to ~— — ~— — 12 millions.
: To which, ‘however, must be :
added for small notes under g/
cach, first issued after the 1es‘[r1c-

tion — —— == — — — 13millions.
- Making the total of Bank-paper .
then in circulation *— ~— — 13} millions,

But after this period, great
eommercial distress, large im-
portations of corn, and heavy sub-
sidies, occasioned the exchange
with Hambro’ to continue falling
till the 2d of January 1801, to

In December 1799, however, -
whilst the notes had increased to, 14 millions,
and had been nearly stationary at,
that amount -for about nine

29 sc. 8 gr.

- months *,
- The exchange had nevertheless
risen again to — — —  335C. 387

Between the end of the year
31799 and that of 1802, the addi-
tion of a greater quantity of 1/
and 2/, notes swelled the amount :
in circulationto . - — — — 16& millions,

. And the exchanges had fallen
again to — == — = 295 821

% Appendix Report, No. 33, p. 475 oct. eds

’aryat L —
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From January 1803, whﬂst the

amount of notes remamed station- 4

—_— e — 10z millions,
The exchange ‘had risen once _ :

more to — =— — — — 325G 10 g1
And by the end of 1807, when

the aggregate of notes had reached

to no less a sum than — — 18 millions,
The course of exchande with -

Hambro’ had risen to so h\gh a .

point in our favouras - = = 35 s¢, 10 gr.

Being about 6% per cent. above par. ..

And from January 1808 to
Chrlstmds 1809, being nearly two .
years,. whilst the amount of notes

rose only from ~ — — ’7 }mﬂhons,

}The course of exchange fell

again from —— 3 9}Flem.

to 28.6

And on Sweden, during the last- .mentioned
year (1809), whilst the amount of Bank-notes
in circulation had’ experienced this gentle in-
crease from 173 “millions to about 18 millions,
the course of exchange, instead of any fall, had
also risen in the same gradual manner, and by
a completely uninterrupted ascension ¥, from

* As may be seen in the Apoendlx, No. 65, p- 78, Rep:

oct. edition.
U2
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4 vix dollars 20 schellins on the 4th January i
that year, to 4 rix dollars 39 stivers on the 22d
December following, Bat if any thing could
more completely exhibit the fallaciousness of
attributing the fluctuations, or, to speak with
more strict correctness in regard of the doctrine
in immediate question, the depressions of the
course of exchange, to the excessive augment-
ation of the local currency of our-own country,
I have only to'add, that in April and May 1810,
when the aggregate notes in circulation -had
risen to near e1 wmillions, the course of ex-
change at Gottenburg had got "up to 5 rix
dollars 32 and 33 -schellins per pound sterling,
or about 24 per cent, in our favour, the par
of exchange being supposed to be 4 rix dollars
28 schellins *. .

Can any man, whose eye is at all accustomed
to embrace the power of figures, look at ‘this
comparative scale of issues and exchanges
without being at once convinced of the error

of the Committee | in attrlbutmg blindness to‘

‘all who cannot see with them, and who ven-
ture to suppose that exchanges may fall and the
price of bullion rise, whilst the issues of the Bank
of England are contracting ; and what is still

# Appendix of Accounts, No. 65, p. 78, Rep. oct. edit.
T Repart, p. 39, octavo edition, '
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more invasive of their favourite principle, that
even the exchanges may rise and the price of
‘bullion fall, at. the same time that these most.
iniquitous Dn‘ectors are daring to en]arge their
discounts ?  The comparison proves the rule
completely fallacious, and altogether inappli-
cable. The issues and exchanges are sometimes
correspondent, and sometimes in direct contra-
diction, ' '

Before 1 dxsmxss this part of my subject how-

‘ever, I must . take leave to observe, as inti-

mately connected with it, that Mr. Huskisson
has said *, ¢ The currency of @ country, then, is
depreazated :

< 1s4, If its sta,m’ard coin conlams ]ess of goZd

Jor silver than it is certified to contain. In that
< gase the paper, as representing that coin, is also de-
, precmied, and pfeczsegy in the same degree as the
goin.

g zdl If the paper is excbangeable for Zess of

the coin than it represents; that coin containing

- the quantity of gold or silver certified by law. In
- that case, the: coiny though undiminished in value,

must, as part of the currency, par take of the de-
preciation of the whale.
¢ CO?ISLQ’Zleﬂfg}’, if the coin be ziself, as coln,

: defrepzaled, the paper which azrculaies with it

% Question Stated, &c, p. 28,
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cannot be otherwise than depreciated to the same
degree. But if the coin be undep7 eciated as cotn,
and " there be, nothﬂzslandmg, a’ depreciation of
the general currency, the cause of that depreciation
can Zze only in the paper; and that cause can be
no other than the encess to whick that paper is
issued.”’ . : : :

There are many parts of these positions to
which, if minutely criticised, I should -object
very strongly ; but I take them here together

only to corroborate the proof of the. general

fallacy of the opinion assumed by the Commit-
tee, as well as by my Honourable Friend, with
. 1espect to the influence of the amount of paper
issues on the rates of foreign exchanges.—
" And if T understand them rightly, -supplying
“what is not therein speciﬁcallyexpressed, from
" the context of the pamphlet, and the tenour of
the Report, it is meant to be asserted, that
whenever any part of the general currency of a
* country is depreciated in -itself; the- whole ‘of
that circulating medium suffers an equal depres-
- sion 3 mfcrrmg from thence, that from the ex-
cess of paper at present in circulation, the
general cunency of thls country is now so de-~
* {eriorated. IR '
Any thing which in itself is znmrzsemlgy de-
preciated, must, as [ apprehend according ta
every sound punmple of reasoning, be equally

PAPER CURRENCY, &c. 159

S0 deteuoxated in all its external relations of
value. ‘ - ' -

* The currency of England at this moment
suffers an intrinsic depxeczatlou with respect to
that of - Hamburgh, if we were to judge ac-
cording to the current course of exchange with
that place; but it also experiences an augment-
ation in intrinsic value at the same time, ac-
cording to the same rule, with respect to the
exchange on Gottenburg. .

The principle is thercfore at variance with,
and false in itself, and consequently cannot be
admitted as the rule and measurc of deprecx-
ation in the currency of any country. -

If ‘the impeachment of this fallacious prin-
ciple wanted further argument, the: proof is
strengthened almost twofold by the acknow-
ledged fact, that, since the former data were
taken, the exchange on Sweden has risen up
even so much higher- still as to near 7 dollars
Banco per pound sterling, although the issues
of the Bank of England have at the same time
swelled to about 24 millions of paper currency.
—So that, on the principle of the depreciators,
the poor infatuated Swede is content to pay us
an enormous and increasing premium, for ex-
periencing at our hands the very identical injury,
for which his more intelligent neighbour af the
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mouth of the Elbe, the acutc Hanseatic, ex-

acts a compensation in the shape of discount.
Can we, then, wonder," if the Corsican, who

plays at hazard -with the crowns of Europe,

“should think a monarch unfit to reign, who,

like Homer’s Lycian, is content to purchase our
friendship. by exchanging his panoply- of gold
against our brazen armour? ; ,
To be serious ; Sweden wishes it to be un-
arstood, that she does not issue a .note for
which the amount is not deposited in the vaults
of the Government Bank in specie, whilst Eng-
land fabricates millions which are at present
not exchangeable against gold, and which Mr,
Huskisson says are not worth more than seven-
teen shillings in the pound sterling ; and yet is
the former content to trade with the latter, and,
instead of purchasing bills on her depreciated
currency at. 15 per cent. discount, gives from
23 to 50 or 6o per. cent. premmm to - obtain
them *,

- # The actual course of exchange between this country
and“Sweden at the present moment (2gth January 1811) is
about 6% rix dollars Banco per pound sterling, or 49+ per
cent. above par in favour of England.—The par heing taken
at 47285 per pound, at which rate the rix dollar, which
is commonly called 4s. 8. sterling, is calculated at 4s. 43.45.
But at the present course of 63 per pound sterling, the rix
dollar is not exchangeable against more than-3s. of. 692
British. Aud it is to be undcrstood that the reich’s- dahler
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”\VitﬂOi%f going, t-be“référe,‘ ‘z_m')} furtherinto the

minutiz of different exchadnges,~~from which
though 'niumberléss other instances of variation
might be taken, T"do not think it necessary to
detail them *, because the impeachment of the

Banco is the Swedxsh money of. accqunt only, hke our polmd
sterlmg, and not a rL'\I Lom but bears an 111var1able agio
of to pér cent. above the Government paper currency or

reich’s zettel': so that “1co reich’s dahlers Banco are equal to

150 R. currency :=according to which, the pound sterling is

now equal to 6 rix dollars Banco, or g} currency.—I have de-.

tailed this, in order to show that the pnemmm of 49+, or near
50 per cent. on. London bills, is not owing to their being pur-
chased with the paper cutrency ‘of Sweden; because in that
case the premium rises to neat 113 per cent. in favour of this
country ; whilst it is a well-known fact, that a bill on Stocks

holm or Gottenburg .will sell at the Royal Exchange for
precisely the same rate, whether pald for in Bank-notes ot

guineas.—And yet gentlemen will talk of the depreciation of
Bank of England notes ! ! ! -

* Neither is it necessary to ttespass longer on the patience
of the public, by repeating the evidenice of Mr. Lyne, Mr.
Chambers, Mr. Greffulhe, Mr. Coningham, Mr. Whitmore,
M, Pearse, &c. as the opinions of all these practical and in-
tellizent merchants, whose names I have mentioned, may be
gathered by reference to the Minutes of Evidence, subjoined
to the Report of the Commitiee. Aud indeed the most va-
luable part of the evidence of the gentleman witlout a name,
and who, as the Quarterly Review has so very wittily observ-
” even the clearest part of his evi-
dence goes 10 establish the same points in contravention of
the opiniens delivered in the body of the Repart,

ed, “may be a foreigner;
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rule, as a general principle, is- as well proved
by two or ‘three failures as. by a thousand —I
close my observatlons on the subject of forelgn
cxchamges w1th dcclarmg ‘my decided opinion
that, THE AMOUNT AND STATE ‘oF OUR DOMES-
TIC PAPI‘.R CURRENCY, HAS .NOTHING TO DO
WITH THE COURSE AND RATE OF OUR FO-
REIGN EXCHANGES,’NOR HAVE THEY ANY VI-
S1BLE INFLUENCE ON. EACH OTHER, IN EITHER
WAY; EITHER THE CURRENCY ON THE EX-
CHANGE, OR THE EXCHANGE WITH RESPECT TO
THE CURRENCY'; THE LATTBR BEING REGULA-
TED 1IN ITS AMOUNT BY’ THE DEMANDS 'FOR
DOMESTIC 1NTERCOURSE, AND THE OTHER BY
THE AGGREGATE BALANCE OF PAYMENTS OF
ALL RINDS 'WHICH ‘IS TO BE LIQUIDATED BE-
TWEBN US AND ANY OTHER COUNTRY."

T have now gone thxough ‘all the different
points, om which cither the Committee or Mr.
Huskisson. has enlarged ; and ‘there only re-
rhains the task of endeavourmg to place before
the publxc eye in a summary view, the pith and
substance of those tedlous and dry deta1ls into
which I found mysclf obhged to enter in justi-

fication of my having- presumed to differ in
opinion from authorities of such generally ac- -
knowledded weight | and influence. And ifyin

the course of this mvestwatton, I shall be

found at times to have cxpressed my thoughiis

4
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in language which may be decmed too. strong
for the occasion, I beg lcave to ‘avail myself
of this opportunity for dxsc]axmmg every idea
of personal disrespect, or party hostility ; and
to assure my Honourable Friend, and all his
colleagues, that nothing could be more distant
from my intention than the addptiori of a
single word which mlght in any’ way be s0
taken or construed o

" Had the same. oplmons ‘been promu]gated
and the same measures been recommended,
from any other quarter, I should equally have
decmed it an 1ndlspens'1blc duty to point out
their, fallacy, and warn my, countrymen of thcw
rmnous consequences. .
‘ Upon a review of the whole case then and
with - rcfereucc, not only to the argumento
of the Committee, and of Mr. ]’.-Imsl«'.lsson’*<<

- * TItis with the most sincere and heartfelt satisfaction,
that, in the observations on the true principles of com-
mercial intercourse ‘detailed  in THE QuEsTION, &C.
pages 63 and 69, T recognise all that liberality of senti-
ment, and perspicuous -policy, so natural to the excellent
understanding and admirable talents. of my Honourable
Friend; they are such as do justice both to- his head and
heart ; and if I feel myself obliged by other parts of the
same pubhcatlon to exclaim, however involuntarily, O 5E
sic omnia ! 1 can only wonder how he has suffered: hlmself
to be led -astray from a proper confidence in his own judg-
ment, to place his dependence on the opinions of those of
legh ablhty
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but also to the evidence detailed. in. the -Ap-

- pendix to the Report, which I have carefully

examined and weighed; as well as to the opi-
niohs of yvm‘anyabley advocates than myself,
whose eSp__opsalof the cause I have taken up,
would, probably, have saved me the :trouble of
so doing, had I been aware. of..its having so
many potent allies ready to arm in its dcfcnce.
I feel myself perfectly. warrantcd in submt(tm&‘
to the Public the following couclusmns, as
clearly deducible from the whole of the facts
and reasonings - which have been statcd on
mther side of this mest unportant and- truly in-
terestmg question :

Taar the money of account of whlch the
pound sterling is the fundamcntal unit, is the
only real and invariable standard by wh]ch the
value of all LO!andlthS 1s mf‘asured m thls
kingdom. : ,

’_{hat gold, thclcfoxe, is no’r the measurc it=
‘self, but one of the representatxvc smns of that
measure, and legally established as such in all
cases ; subject only to such temporary suspen-
sions as -have been found necessary to bc en-
acted under existing clrcumstanccs.

That Bank of England notes conshtutc ano-
ther ofthose signs,.and areeq.ually received
-as such by the common consent and common

confidence of the whole :soc-icty, but are xz;‘qt

Pt At A TR
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equally compellable by law to be so received,
except in certain cases, and under ccrtain con-
ditions. .

That gold and Bzmk of Endland notes are
-equally received, in all payments, at the same
proportional value ‘according to their respec-
tive denominations, as diffcrent portions of the
birculatiug medium - of the country, with re-
ference to-the legal distinctions set forth in thc
preeeding conclusion. R o

That there is not, therefore, any compara-
tive depreciation between the current. values of
the metallic and paper currencies of the king-
dom. ’

That, with reference to the great increase of
public and private payments, there is not any
unneceasary existing auqmcntatlon of the cir-

-culating medium. e -

T hat the annual supply of gold ¥ f'rom thc

# 1t would be dxfhcult to- make -any-very accurate and
prease statement of the supply and-consumption of gold,
without the assistance of much more detailed and specific
documents. than any which are as yet attainable in  this
country ; but the highest estimate I have ever seen does not
rarr) the average annual addmon, from both the old and
new world, to the commerce of Europe, -beyond the value
of 10} millious of Spanish dollars, or about 2% millions
. sterling ; and others do not state it as exceeding 2 millions
of our money. The chief supply of Eugland appears to
have beenthrough Lisbon previously to the year 1792 3, and

s armesivemznen s 2y exm L
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mines is not equal to the i 1ncrcasmg demands of
the world for that metal.’ '

was at its highest flow from 1740 to 1750; but since the
first-mentioned period (1792),.it has dwindled away, and
is now entirely stopped; and for the last fifteen years the
prmcxpal influx has been from Spanish Amerjca by the way
of Jamaica, and is calculated at about 700,000 per annum*.
But the Brazil mines béing stopped at the same time, itis
supposed that the whole supply of the world does not
much exceed the value of one million sterling per annum at
present, Let us, however, take the  highest estimate, being
that subjoined to the Report of the Commxttee in the Ap-
pendix (No. 33, p- 43y oct. edit.), - nd state it at 2% mil-
lions sterling, which at only 4/. per oz. makes 62 6,000 .02,
Troy of gold bullion per annum ;. and then let us endeavour
to imagine, for it is impossible to calculate with any probable
degt\,e of prccxalon, what tbe annual demand may be for
the’ consumptmu, agamst this very moderate ouantum of
prodbce. There is a curious fact stated in the- pubhcatmn
T have just quoted, that a watchmaker of the -author’s ac-
quaintance assured him, that, when he was an appxjegltlce,
his master had never more than two or three gold watches
in hand at one time; but that of late years he himself has
seldom had less than one hundred and fifty in a progresswe
state towards ﬁmshmg, and that his anoual consumpt!on
of gold for the cases alone is one thousand one hundred
ounces, or something more than 415 of the annual supply
of the whole world; and bhe thinks that this is not more
than the t4sth part of what is used-for the same purpose i
this kingdom ; that is to say, that, accordixng te, his estima- _
tion, one sixth part of all the gold produced by the mines.

* Vide alittle pamphlet on the trade i in gold bulhon I";telv
published in Liverpoel.,

i
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. That, as the. increase &f paper: currency. has

barely supplicd the place of . the augmentation
wanting in the - metallic -portion of the circu-
lating medium, there is not any excessive issue
of paper now in c1rculatlon.; T

_That the suspcnsmn of cash p’tyments at the
Bank has, accoxdmg to tbe admlssmn of the

of the world, is approouated to the furmshmo of watch-
cases in Eng and "Now I am' well aware that some. - part
of this consumptlon ‘may be supp fied by the meltmg down
of ‘old ‘cases, 4nd other 4rticles of ‘gold” plate, bus 1f we
take info ~cohsideration the: great ineréase’ of wealth and
corresponding luxury, refemng especxallv to what the above-
mentioned- watchmakel has stated, as to the increase in his
own dealmgs i gold and xf we look at the style of de-
coration and funitire in our ‘own houses, where every part
is adorned with a profusmn of glldmg, 50 very dxﬂ'erent
from those of - our ancestors, who' were content with a brass
curtain-rod, and a heavy mahocany chair, there can be little
doubt but that the’ consumptlon of gold, in almost every
branch of manufacture, has greatly increased, excluswe of
the increasing populatmn dnd ‘wealth of all counmes, and
the consequent " additional’ want of circulating medium to
effect - the necessary payments, while the supply from the
mines of the whole world, instead of keeping pace” with

.the augmennug demand ‘has fallen off, and that to an

alarming degree of scarcuv, and that, therefore, “it is
highly incumbent on us to be very sure of ouf grouid, be-
fore we véntute of dny rashiand hasty measires for altering
the economical system which has been so wisely and pro-
vidently adopted fox husbmdmp our presem stores of the
precious metals, ' o
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: Comnmttee, in> theu‘ own Report *; sparcd a
considetable quantxty of o‘old for ‘the supply of
the Contment v ;

That thereforc, the repeal of the restramm”
statutes, by brmgm gold more into demand in
England, and by narrowing the proportlon of
supplxes to the C‘ontmcnt, would, mstead of

“tending to lower the price of bullion,’ ratse 1t

' ﬁrst abroad and then cventually at home.

"That this’ mcreasmo‘ proﬁt on exportatgpn
would increase . thc ‘temptation to melt: and
smuvglc ‘the gold from- hence to. thc Contx-

nent. _ : P

That as a regular supply of gold is. IlldlS-

pensab]y requisite for the eﬁ'cctuatmrr of cash

payments, the gold,. so exported, must . neces-
sarily be brought back again at-.an .advanced
price; at least, if the Bank suspension were to
be removed whilst the balance of payments,
between this country and . the Continent,
should remain in any thmg like . its - present
state. : « S U loene
That the amount or nature of thc local cur-‘
rency of this country, has not any effect on the
course of its foreign exchangcs ; because.they
are proved to be continually at variance .as to
any pmportlonal gradatxon. ‘ :

o * Page 7, Oct.’ edits AR
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.That, though the par of éxchange'is founded

~on the intrinsic values of the coins of any two

countries, the course of that exchange is regu-
lated by ‘the ba]ance of pavments of every kind,
to be settled between those countries; ‘and by
the greater or less facility of hquldaung those
payments by the negotiation of bills of ex-
change, either ‘on’ each other, or on any other
countries, with which they may mutual]y have
pecuniary transactions. -

* That," though the balance of trade is in fa-
vour of this country with the whole world, the
balance of payments, between England and the
contment of Euxope, is consxderably agamst
US o e | :

That consequently, althouoh the- batance
of trade: is: favourablc, the course of exchangc
is, generally speaking, and with few 'exoépe
thl]S, against us.- S

That the removal of thc Bmk suspensxon,
Whllst the general balance of  payments, and
course of exchange, with the continent of Eu-
rope, are against- us, wauld only tend to a
speedier exhaustxon of the precious metals in
this country :

That it is Impossnble for any one to pro-
nounce whether two years, or twenty months,

- or twenty years, is the precise time when such

circumstances shall turn in our favour; oris
Y ' )
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even the more likely period for brmgmg about
-such favourable alteration.”

That, therefore, the enactment of any ﬁxed
period, to be at present specified, for the ‘re-
moval of the Bank restriction, would be a most
unwise and dangerous measure. o

That the return of peace,: by removing a
great but unavoidable foreign expenditure, and
restoring the accustomed commercial facilities,
would be most likely to bring with it, also,
a power of- resuming, under certain qualified
modifications, the. usual unrestrxcted optxon of

‘That, there(me, it is safest and most dxs-

creet, to avoid any rash and premature * al-

teration in the existing laws, which, at present,
point out a period within a moderate distance
of time after the return of 'peaCc, ‘when we may

* Indeed were such an alteration to take place, under a
continuation of the preseént existing circumstances, 'even at
the end of two years from hence; the utter impossibility
of procuring, then, a sufficient quantity of coin to effect the
necesssry payments, would immediately point out to the
good sense and intelligent foresight of the bankers and mer-

chants, the propricty of meeting and agreeing to receive

Bank paper in all transactions as usual, as well as the ne-
cessity for all persons to resolve on employing such - trades-
men only as should concur in such agreement; and to spe«
cify in all written contracts, that the payment is to be made
in notes of the Bank of England, :

<
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indulge a reasonable hope of beiilg enabled to
resume our accustomed freedom of pecuniary
transfers with perfect discretion and undoubted
safety. |
Ununder these impressions, so deeply engraven
by conviction, on my most mature and deli-
berate judgment, and strongly fortified, not
only by the evidence produced before the Com-
mittee, but even by their own reasonings upon
that evidence, as well as by every fact I have
been able to procure the knowledge of else-
where, in the course of this enquiry; I have
no hesitation in acquitting the Bank Directors
of this “ magnum crimen ! ingens pesunial fur-
tum impudens ! injuria non ferenda!” of which
they seem to be accused ; and in trusting. to
‘the good sense of our fellow-subjects to . re-
ceive, with confidence, my parting assurance,
that, Ture Parer oF THE Banx ofF ENe-
'LAND HAS NOT EXPERIENCED THE SMALLEST
DEPRECIATION, FITHER IN THE OPINIONS
OR THE PRACTICE OF THE COMMERCIAL
WORLD. |

THE END.

&, GosxrLri, Printer, Littde Queen Street, London.
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