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LeT no man presume against the merits
of this publication, by a pre-judgment
against the conduct or character of the au-
thor. He was zecalously attached to Mr.
Pitt, and enjoyed his confidence for many
years. Let thereader observe the dates
of these letters to Mr. Pitt and Mr. For-
dyce, before he pronounces that Mr. Boyd
was not a man of the first abilities, or that
he did not understand the subject,
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PREFACE.

SINCE the following letter was written,
several circumstances have occurred to
corroborate the facts and reasonings which

it contains.

By the return to an order of the House
of Commons, it appears that the amount
of bank-notes in circulation, on the 6th
December, 1800, was 15,450,970l., which
exceeds the sum in circulation on the 26th
February, 1797, (viz. 8,640,2501.) by near-
ly four-fifths of that circulation. Compar-
ed with the average circulation of three
years, ending December, 1795, (viz.
11,975,573) the circulation on the 6th De-
cember, 1800, exceeds that average circula-
tion by nearly three-tenths of its amount.

5 | But
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But, from the mere return of bank-notes
{without that of the balances on the books,

for which the bank is likewise liable, and

of the specic in its coffers), no accurate

estimate can be formed of the positive dif-
ference between the present and the former
circulation. 'There may be objections to
the communication of any specific account
of the specie on bhand ; but there can be
none to such a return as, without s'peci‘fy-
ingany sums, may ascertain the proportion
which the specie existing in the bank on
the 6th December, 1800, bears to that
which existed on the 26th February, 1797

The exchange with Hamburgh which,

when the following letter was written, was’

31.10, is now 29.10 ; by which means the
differenice which then existed, of nearly
9 per cent. against our currency, Is now In-

creased to upwards of 14 per cent. If

therefore
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‘therefore a person residing on the continent,
remit funds to this country, to be invested
in-the 'three per ceats. at  the price of 62,
it is evident that by purchasing the money
so remitted, at 14 per cent. discount, tﬁe
real price of his three per cents. will be 53

eight twenty-fifths, or nearly 53 one-third.

'The price of gold has fortunately not ad-
vanced,in the same proportion, within the
same period; the price, which, on the 11th
November, was 41. 5s. per ounce, being
now 4l. 0s., which 1s a further advance of
a little more than one-sixth ~per cent.,
thus ix;aking the whole premium upon gold
10l. 8s. 8d. for every 100l or something

more than ten five-twelfths per cent.

These circumstances, however afflicting
ought not to be considered as matter of

despondency, sceing the mere conviction
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of their having all arisen from one great
error, if strongly felt, will, with the energy
and resources of the country, properly call-
ed forth, infallibly lead to the means of re-

trieving that error.

In considering the influence of the ope=

rations of the bank of England on the

powers of the circulating medium of the
country, I have taken no notice of the ca-
pital ofthat establishment,becauvse it forms
part of the public debt, which isaltogether
distinct from that medium.

31st December, 1800

A

LETTER

MGHT HONOURABLE
WILLIAM PITT.
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Clevelund-Rotw,
1Uh November, 1800,

SIR, ‘ |
@N many occafions, both before and
fince the floppage of iflues i fpecie at
the Bank of England, I have, as youknow,
given it as my opinion, In converfation as
well as m writing, that the embarraffed
Civculation of the Metropolis, and the con-
fequent difirefs all over the Country, which
began in 1794, and became {o alarming in
I'ebruary 17g7, proceeded {olely from the
particular line of condalt which the Bank
of England had thought preper to purlue,
from the month of December 1795 to the
end of February 1797. To that conduét I
have uniformly attributed the diminution of

B the
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the Means of Circulation * which took
place within that period; a dimmuiion fo
difaltrous m 1ts confequences as to depre-
ciate, in an alarming degree, the funded
Property of the Country, to cramp the ope-
rations of Commerce, to check the efforts
of Induftry, and finally to bring on that laft
ftage of Difcredit, which reduced the Bank
itfelf to the unheard of predicament of not
being able to anfwer the ‘demands of the
Public for Specie, in exchange for its Notes.

This opinion was not the refult of any
partiality of mine for a favourite doctrine,
It was confirmed by the general convition,
which arofe from the labours of the Com-
mittees of both Houfes of Parliament.

¥ By the words ¢¢ Mcans of Circulatien,” ¢ Circulat-
fug Medium®” and ¢ Cuyrency,” which are ufed almofl as
fynenymous terms in this Letter, I underfland always
ready money, whether confifiing of Bank Notes or fpecie,
in contradiftintion to Bills of Exchange, Navy Bills, Ex.
chequer Bil's, or any other megotiable paper, which form
no part of the circulating medium, as I bave always under-
flood that term.  The latter is the Circulator ; the former
nre merely objects of circulation,

The

(4 )

The fame principles which enabled me
to trace to their fource the calamities pro-

duced by a flarved calculation, not only af-
ter thofe calamities had become notorious,

‘but during their progrefs, and long before

the meafure of them was full, lead me now
to {ufpeét that the increafe in the prices of
almoft all articles of necellity, convenience
and luxury, and indecd of almolt every {pe-
cies of exchangeable value, which has beecn
gradually taking place during the lafl two
years, and which has recently arrived at fo
great a height, proceeds chiefly from the
addition to the circulating medium, which I
conceive to have been made by the iffue of
Bank-notes, uncontrouled by the obligation
of paying them, in {pecie, on demand.

Before the memorable ¢6th of February
17q7, it had been the pride and beaft of this

country, for more than a century, that the

Bank of England, which had contributed {o

effentially to the extenfion of our Trade,

and to the confolidation of our Public Cre-

~dit, had never, in any mftance, departed

from the moft [crupulous obfervance of the

obligation
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‘obligation (which indeed formed the fun-
damental condition of its inftitution) of pay-
ing every demand upon it, in {pecie, the
moment {uch demand was made. While
this condition, at once the pledge of its
good faith towards a confiding Public, and
the proof of its private profperity as a Com-
pany, remained inviolate, there was little
danger of an exceflive circulation of Bank-
notes ; but, from the moment this condition
was difpenfed with, the danger of exceflive
iffues became apparent. Indeed it is not to
be {uppofed,thata corporation, whole profits
chiefly - arife from the circulation of its
Notes, and which is exclufively diretted by
(perfons participating in thofe profits, has

l
[

{been, or could poffibly be, proof againft the
P y P g

‘ temptation, which the licence they have en-
joyed fince February 1797 has afforded.
That they have not refifted this temptation,
feems but too probable, from the general
advance in prices, which has gradually taken
place fince that period. |

I am aware, that it may be faid, that there

exills no proof of the increale of paper to
| [ which

ereom
g
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which Tattribute the increafe of price. It
1s precifely becaufe no pofizive proof does, or
can, publicly exift, of a fatt neceffarily fe-
cret in 1tfelf, that I fhall endeavour, by rea-
foning from effe@ to caufe, to eftablith the
exiftence of that fa&, or at leal to render
the probability of its exiftence fo great,
as to warrant my afluming it in the ob-
fervations I have to fubmit to your confi-
deration. ‘

I well remember that, during the year
1796, when I afflumed as a fa& (from the
notorious embarra{fment of the general cir-
culation of the metropolis, and the great
fall which the ftocks experienced during
that year) that the means of circulation
were greatly reduced, by the condu@ which
I attributed to the Bank-Direftors ; and
when I reprefented to you and others the
tendency of the wretched fyftem they were
purfuing, it was anfwered that I was mif-
taken, and that the Bank had never been
more liberal than during that year. But
when the crifis to which that eftablifhment
was reduced in February 1797, obliged the

Bank
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Bank to difclofe the fituation of its affairs,
the truth of the fatt I had aflumed was
completely eftablifhed. From what hap-
pened on that occafion, I truft it will not
be confidered an unnatural or unwarrant-
able conclufion, that an appeal to the attual
ftate of the affairs of the Bank would
equally bear me out in my prefent affump-

tion. But it does not reft upon {o narrow

a ground as that of a mere inference from
what happened on a former occafion. It is
{upported, on the one hand, by a great pub-
lic effe@, fuch as naturally might be ex-
petted to arife from the fa@, which I affume
as the caufe of it.  On the other hand, it is
fupported by the intereft which the Bank
evidently has in the caufe to which I attri-
bute that effet; and it acquires additional
ftrength from there being nothing to re-
ftrain the purfuit of that intereft. -

" Affuming then, that a great increafe of

Bank Notes has taken place; fince February
1797,and that fuch an increafe . could not
have happened, in the fame period, if the

Bank had been bound to obferve the funda-
' raental

e
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mental principles of its inftitution, namely

the obligation to pay its Notes in f pecie, ons
demand, I think myfelf warranted to infer,
not only that there is the highelt probabi.
lity that the increafe of Bank Notes 1s the
principal caufe of the great rife in the price
of commodities and ever'y fpecies of ex-..
changeable value; but that the one 15, to a
certain degree, the inevitable confeqv;xence
of the other. That the augmentation of
the quantity ofmoney, or paper performing
the fun&ions of money, in a country, hai;
a tender.ncy to depreciate that money or
ptap‘er, Is a principle univerfally recog-
;};zed. It 1s invariable in it operation :s

the law of gravitation; and I am not ’ab~

furd enough to impute to the Bank Direc.-

tors the inevitable effe@s of an 1rrefiftible

caule. It is not becaufe the multiplication

of the rep'refentatlve figns of money tends
to d-eprecmt_e that money, that I confider
the increafe of Bank Notes as anevil, It is

becaufe I apprehend that a multiplication o‘f’
thofe figns has taken pl 3

place, toan extent al.
together difproportioned to the time in

whigh it has been effefted, and that it could

7
not
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" not - have been produced but by a notorious
“dereliftion of thofe principles of public ceco-
‘nomy, which no country ever abandoned

with impunity.

I admit that the paper of the Bank of
‘England, in ‘its prefent ftate, tnites; '1n a

‘higher degree than any other paper, not

“convertible into {pecie, that ever was circu- -

lated in any country, all the qualities
which entitle it to confidence; but if, in-
ftead of {fo much additioﬂal’ paper, not con-
-vertible, at plealure, intoifp‘ecie, this coun-
try had acquired by fupernatural means,and
thrown into every chanunel of circulation,
the fame additional currency in gold “and
filver, within the fame period, this influx,
;alto‘gether difproportioned to t"b;e pfbgl‘efs of
the induftry of the country, within that
period, could not have failed to. pp'od'hc'e ‘a
very great rife in the price of"eVéry”f"béCi‘es
of property, not all with equal rapidity, but
each by different degrees of fc‘:al_e'zji‘ty', ac-
cording to the frequency or ralli‘_tygof ltf na-

| that this rife would have been {o éiréaf as

that

tural contact with money./ I do not mean

(9 )

that which has been occafioned by the in-
troduétion of fo much paper, deftitute of the
effential quality of being conftantly con-
vertible into fpecie: but if a miracle had
produced fo much additional Gold and Silver,
it would have required another to have kept
amongft us whatever part of fuch additional
quantity. exceeded the natural digeftive
powers of the country. That furplus quan-
tity would have foon found its way into
other countries, to feek that employment
w}'xich it could not readily have found in
thxs.. But Bank Notes poflefs no fuch
quality. They cannot be exported, except
by the intervention of Bills of Exchange on
foreign countries purchaled here, or drawn
in other countries upon this country, and
paid here; and this channel happens to be

- narrowed, beyond all former example, by

the prohibition of intercourfe with France,
Holland, Spain, and other parts of Europe.

Under fuch circumftances, ought we to
be furprifed, that the effeéls of an increafe -
qf the circulating medium of the metropo-
lis (thus operating as the elementary means

C of
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of circulation, and communicating its in-
fluence to the whole Paper Circulation of
the country, which turns, if I may fo ex-
prefs myfelf, round it as its common cen-
ter) are felt in all the ariicles of domeftic
eonfumption and expence, and that they
are felt the moft in thofe articles. which
form the nourifhment of the great body of
the peoplc:p | |

Permxt me to caH your attention to a
circamftance - of = public notoriety -in the
hiﬂory of the Bank of England which will
be found not unimportant, in ﬂluﬁrauon of
the theory I have aid down. o |

By the f{atement of the Aﬁ'alrs of the
Bank, fubmitted to Parliament, in February
1797, it appears that the outftanding de-
mands upon the Bank, including the fum

of 8,640,250l due upon its notes, then in

circulation, amounted . to' £.13, 770,390
The.amount of Gold and Sil-
“ver, then in the coffers of the
Bank was not flated; but,
‘in order to account for the
preflure

( 11 )

preflure  which  occafioned
- the Order of Couneil, it may .
{urely be reafonably fuppofed
‘that it did not exceed { 1,770,39@)
And that, therefore, the Bank
“had added to the powers of
the circulatingmedium of the
‘country, in the {pace of 103
years - - 12,000,000
By the circulation of Bank |
Notes to the amount of = 8,640;250
And by Credits in the Books =
of the Bank, which may be
- confidered as Bank Notes,
. - wirtually, though 'not really
i “in circulation, feeing all thofe
‘ - credits might have been con-
“verted into Bank Notes, at
- the pleafure of the perfons

- {o credited in the Books of the

Bank - . 5’130’140

£ *13,770,390

and
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and keeping (according to the fu'pp-of?tio'n I
go upon) only £.1,770,390; in {pecie, for
paying fuch demands as might be :made
upon " the Bank, in confequence - of fuch

notes and credits.:

* Much has been written in order to afcer-
tain the proportion between the  circulating

money of a country, and the value ‘ofv;th’_‘gt -
‘annual produce of the land and labour of

that country. The flate of the: affairs of
the Bank of ‘England, in‘;:February?f1797,
.does.not decide this point, which will pro-
,.b'abl‘y for ever elude  the refearches of hu-
iman in genuity:; but it {hews,ho.w ,fm‘all th¢
wheel of cireulation is, compared wiltfhi.tlt;e
jmmenfe revenue which it 'isv cefpablc _ofid‘klf-
“tributing, and the infinite. v‘arrety.».‘a:nd uaﬁ.
“extent of tranfations which it canf'carry‘/ ori
The great financial and- commerc-’xalj- Qperg—
tions, which had taken place in. this qoumry
during a century ; the creation of a.deb;qu
three -hundred millions ; the extenfion »’(?f
the trade of England to the gigan.ti'c ﬁg‘ef it
‘had-arrived at ; the conftant ant1c1pamonsf
| o

b
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of part of the public revenue, and the unms
terrupted payment of the annuit'{e"s"onr the
public debt, during fo long a period, che:
quered, as-it has ‘been, with fo great a vas
riety of fortune; all the aftonithing. effe@s,
which the world had been accuftomed to
attribute to the unfathomable credit and' re-
{ources of the Bank of England, had been
produced (in fo far as that Bank contri-
buted to produce them) by a gradual
:addition to the powers of the circulating
medium of the country, which, at the end
-of one hundred and three years, is found to
‘amount to no more than twelve millions,
But, it will be faid, that the twelve mil-

lions I reckon upon, are only the amount
-of the notes and credits, as they ftood after
‘the great reduftion’ of notes, which had

taken place between December 1705 and
February 1797, and that it would be us-

- -candid to take the period of the greateft re-
-dution, as a point of comparifon with any

fubfequent period. To obviate this objec-

tion, I will take the average amount :iof
R I ey Panke

8
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Bank-notes for three years ending Decem-
ber 1795, viz. . = - £, 11,975,573
And the credits as they frood

in February 1797 (having no .

other data by which toefti- .
mate them) .~ - - 5130,140
R L N L | ,,17,1.05,713
And fuppofe the {pecie, for e
paying both, to have been = 3,105,713
Lééfzing thusan addiﬁon tothe |
- powers of the circulating .
medium of the country, of ,C 14,ooo,ooo

F rom. thns eﬂ;xmated ﬁatement as: wcll as
from: the real flate, of the affairs of the
Bank, (which laft appears to be incontro-
vertible, in all refpe@s, except as to the
quantity of fpecie on hand, which ne(;eﬁ'a‘.f:
rily. refts on fuppofition) it may fairly be
inferred that an .addition of * 1-6th; 1-8th,

* Since this letter was written and fent, in manua-
feript, to Mr. Pitt, the Governor of the Bank, as'I

“have been affured, acknowledged in the Houfe of Cotn-
BERE mons
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1-10th, or even 1-14th, in the fhort period:

of three years, to the amount of notes and
credits, which was the refult of the aceu-
mulated credit of a century, under the fyf-

tem of unconditional converfion into fpecie,
muft, of itfelf, have produced a fenfible ef-

fe€t on the prices of things in general,

without reckoning upon the important dif-
ference between a f{maller mafs of the
means of circulation, conftantly convertible
into fpecie, and a greater mafs of thofe

means, convertible only ina very {mall de- |

gree.

Still, it will be faid, all this reafoning
upon:the effe€ts of an increafe of the means
of r'cimulation (however jult, if the exift~

mons, on Thurfday the 27th of - November, that thc
circulation of Bank Notes has been increaled one-
fixth or one-feventh fince the ftoppage of iffues in fpecxe,
in - February 1797 ; butas Twas not prefent, I cannoe
vouch for the accuracy of this report. If, however; it
be accurate (and 1 have no reafon to doubt that it is) it
proves the truth of the fa@ which I affumed as to an
increafe of Bank Notes, and eftablithes even more, with
regard to the d-gree of that increafe, than I {uppofed ne:
ceflary to produce all the effelts I attributed to it.

€nce
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" ence of fuch increafe were proved) proceeds

upon what, at beft, can only be called pre-
fumptive evidence of its - exiftence; but
when, on the one hand, it is confidered
what important effefts were produced, in
1796 and 1797, by the diminution of the
means of circulation, and how juftly thofe
effeCls were traced to that caufe, long be-

fore its exiftence was atually proved; .

and, on the other, the rife that has taken
place, in the price of almoft every fpecies of
exchangeable value, during the period in
which the Bank of England has enjoyed the
power of ifluing Notes, without being
obliged to pay them, it certainly will not be
denied, that no prefumptive evidence can
poffibly reft on ftronger grounds. If you
allow that my theory is juft, and that if a
confiderable increafe of the means -of circu-
lation, fuch as they are, have attually
taken place, its confequences would be
fuch as I have defcribed them, you will, I
think, likewife allow that, with the {trong
circumftances which warrant the fufpicion
of the exiftence of fuch increafe, it is highly
deferving of the attention of Parliament to

have

e SO e =
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have..this point alcertained, by an.accurate.
ftatements of the.amount of all demands.-an
the Bank of England, and of.the gold and.

hl\fer in its coffers. - There ought not to
exx{? any reafon for withholding this. infor-
mation, . as long as the Bank avails itfelf of
the licence for refufing to pay its notes on
demand.  In the enquiry, which will nétu,
rally be ordered, into the caufes of thépi;é-,}
fent high prices of provifions, it muft be of
great importance, that the attentibn o.f Pér-.-
harx}ez}t fhould be direted to this point, and
that every -poflible light. fhould be afforded
on the fubjeft of circulation, as being, from
its very nature, peculiarly complex and
obfeure. B o

P i
-

’ @n no fubjeét is the human mind foaét
tc?fmlﬂakera fecondary caufe fora primary
one; on none is. 1t fo apt to afcribe to one
object- the qualities which belong to ang-
ther;. and to confound caules x-vit}? effcé;&.

* O this there is. a firiking proof-in_the
common-place - deda'm&tion? uggfﬂi: 2;:
creg{ﬁ -of the public debt, as formin g .aa‘ ‘.avd-‘-’

o
o dition
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dition to the circulating money of the coun-
try ; while the fat is, that the public debt
and the currency of the country are

‘¢ Diftin&, asisthe{wimmer from the flood.”

The firflt 1s a portion of the value of indivi-
dual induftry ftored up as a capital yielding
an annual revenue; the fecond occafionally
transfers a part of that capital from one per-
fon to another.—The one produces a reve-
nue; the other difiributes that revenue to
the different proprietors of it.—The firft is
occafionally an obje€t of circulation ; the
fecond 1s the common circulator of the va-
lue of all objetts. |

Another proof of the confufion of ideas
on the fubje& of circulation, will be found
in the ordinary complaints againft a profu-
fion of paper, as proceeding from Country-
Banks, to which it has, of late, been pretty
much the fafhion to attribute, in part, the

- greatrife in the price of provifions. This

is clearly miftaking a fecondary caufe for a
primary one, |

(19 )
The Country-Banks, it is faid, by their

illues of paper, create a new medium of cir-
culation, by which they enable their cufto-
mers, that is, the holders of their notes, to
keep longer on hand, than they otherwife
could afford to do, the various articles of
produttion neceflary forthe fupport of man.
But Country-Banks have long been in the
prafticeofifluing notes, and the complaint, if
at all better founded now, than it ever was,
can only apply to fuch extraordinary aug-
mentation as may have recently taken place

“in their circulation. Befides, thefe Banks

are bound to obferve a degree of moderation
in their iflues, to which the Bank of Eng-
land is not now reftrained. = Every note
which the Country Banker iflues is payable
on demand, either in {pecie, or in notes of
the Bank of England. It may therefore be
inferred, that no part of thefe iffues can
poflibly remain in circulation, beyond what
the encreafing profperity and induftry of the
country where they circulate, can fairly abs

erb_ or digeft,

The
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"The circulation of thefe notes of Country-
Banks is under a controul equally falutary
as that which reftrained the iflues of Bank
of England notes, while that corporation
was bound to pay, and-did pay, every de-
mand upon it, in {pecie ; and it certainly is
a moft violent ftretch ofﬁcdﬁje&ure to fup-
pofe, that exceflive circulation’ is more
likely to arifle from the iflue of paper con-
ftantly payable on demand, than from that
of paper not payable atall. The circulation
of Country Bank-notes muft neceffarily be
proportioned to the [ums, in {pecie, or Bank
of England notes, requifite to difcharge {fuch
of them as may beprefe’med for'payment;
but the paper of the Bank of England has
no fuch limitation. It is itfelf now become
(what the coin of the country only ought
to be) the ultimate element into which the
whole paper circulation of the country re-
folves itfelf.  The Bank of England is the
gréat ‘fource of all the circulation of the
country; and, by the increale or diminution
of its paper, the increafe or diminution of
that of every Country-Bank is infallibly re-
gtﬂated, ~ That the operations of Country-

Banks
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Banks tend to facilitate {peculation and en-
terprize, and to augment the general circu-
lation of the whole country, is unqueltion-
ably true ; but they do fo, only in the fame
manner as the London Bankers promote
fpeculation and enterprize in town.  Both
have been produttive of invaluable advan-
tages to the induftry and trade of the coun-

try atlarge; and both, like all human in-

ftitutions, may have been frequently turned

to improper purpofes. The balances due

on the books of a London Banker to his
cuftomers, and the notes m circulation of
a Country-Bank equally conflitute the
amount of the demands, which the public

has a right to make, on the one and on the.

other; and the difference between the
amount of Bank notes and Ipecie referved by
each for anfwering fuch demands, and the
amount of the fums due by each, is equally
an addition to the powers of the circulating
medium of the country; although the dif-
ference 1n the one cafe, arife from the ufe
of open accounts, and, in the other, from
the circulation of promiffory notes, on de-
mand. The effett on the general powers

of
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of the circulating medium of the country
15, in both cafes, to augment thofle powers
to  make a fmaller fum perform the {ame
fun&lions, which a larger one (without the
intervention of Banks and Bankers) would
have been required to perform; and the
effet of each, to the Banker in Lombard~
fireet, as to the Country Banker, 15 to
afford a revenue, which, but for their in-
tervention, would have been loft to the
community. The circulation of Country
Bank-notes may be defined Aétive Circula-
tion, as proceeding from the proper Aét of
the Bank which 1flues them: that of a
London Banker may be called Pafive Cir-
cularion, as proceeding from the operations
of others, who have the power of ifluing
their Orders upon him.

- The advances which the London Banker
makes to his cuftomers, or to the Public,
in confequence of the cath and Bankihotes
depofited with him, and the advances'which
the Country Banker makes to llis'cuf—
tomers, or to the Public, in con{'eque‘ncg
of the fums lodged with- him, wpon

o hig
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his promiffory Notes, payable on de-
mand, muft be greater or {maller, in pro-
portion to the abundance or fcarcity of
Bank of England notes or {pecie, at any par-
ticular time. The addition to the means
of circulation, which arifes from the Lon-
don Banker’s accounts, and from the notes
of the Country Banker, is a fair, lawful,
and valuable acquifition to the community.
It proceeds from the voluntary confidence
of the Public, founded upon the uncondi-
tional obligation to repay, on demand, the
fums depofited with them, either in fpecie
or in the notes of the Bank of England. 1If
the great oftenfible inftrument of circula-
tion confifted of coin, inftead of confifting
of Bank-notes, not only the London Banker
and the Country Banker would do the
fame bufinels they now do; but they would

probably do a great deal more, on account

of the fuperior convenience, which would
be found in their fervices, in conlequence

offuch a change. It feems a little hard to -
reftrain, even in idea, fuch truly valuable -
members of fociety, in the free exercife of §

their
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théir talents and credit, unider a~ regimen:of
Bank-riotes, ‘which they  would -infallibly’
enjoy, even in a‘i’uperifbfvdcgreg : wn:deré:
regimen of gold and fitver. ' If the ex_tgn*t-
of thefe accounts and ‘notes be greatly 1n-
crealed, within the laft two or three years,
this can only have arifen from thewi‘ri.'creja_fe’
of iffues by the Bank of England, of w»}{lch
the - former are merely - collateral ‘\eff'eﬂs&
The “inconvenience, arifing from an excefs.
of Country’ Bank-notes, can only operate as
a fecondary. caufe.  That which arifes from
at-excefs of Bankof England notes, isa'ras
dical and primary caufe, which -alf)ne- has
produced, or can produce, any very import-
ant effeéts on the general circulation :Of'v't‘he‘

oy
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man muft feel the convi@ion of its exift-
ence, it would be a mere wafte of time to
defcend to particulars, in order to prove
that fa@. Every man feels, in his abridged
comforts, or in his increafed expences, the
exiftence of this melancholy truth; but
every man does not ‘know that what, in vul-
gar language, bears the name of « Increafe
of Price” might, with perhaps more pro-
priety, be called “ Depreciation of Paper.”
Of this there is, in the prefent price of
Gold-bullion, a very firong proof, and one
which, from its nature, comes more home
to the ordinary feelings and underftandings
of men, than any other proof whatever.
¢ Portugal Gold in Coin” has, for thefe
laft fix months, been felling in the Londoa

=

R A

o

Cm.lmf% ‘ : S @4 Market, at 4/ 55. per ounce. It isof thé
' - But it may be faid, that the ‘gx‘eat""ahd_fgé‘é= = fan?e quality _With. ou.r ftandard Gold, of
neral “rife of prices, which I-have beén which the Mint-price is g/ 175. 10Ld. per
_mentioning as a proof of the exiftence-of a ounce; and a pound of the one, like a poun.d
great increafe of Bank-notes, remains itfelf of the other, when c01.ned at the Mmt‘,‘ will
to be proved.. To this I reply, that'when produce forty-four guineas and a half, and
a fatl is proved by the concurring teftimony no more. Therefore, if a pound of Portu-
of ‘a whole 'commuuvity, ‘and: when evefy: gal ‘gold, be purchafed at 4/. 55, per ounce,
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wwillcoft g :5'1 o o
~i7And “only produce, in coin, -
forty~four Guineas and a half,

of which the current value is~ * 46' 14 6
A;Id : éonfequently will occafion

alofsof .~ - e 545 6

. 'This is a difcount which the commén

currency of the country fuffers, when ex-

changed for bullion (in all refpeéts equal'to
“our ftandard gold) if nolefs than 8/, 7s: %34,

for every 100/ or a little more than’8§
per cent.

- 1f the idea of a difcount upon our cur-
rency-be unpleafant, we may fay, that Gold
bears a premium in the Market; but; in
that. cale, this premium muft be" called
gl gs. for every 100/ or fomething more
than g} per cent; becaufe, if 46/ 14s: -64-
m- gold, coft 51/. in Bank-notes, 100l in

gold, will coft 10g/. gs. in Bank-notes; - -
- T believe there is noiexample*bf ‘Guineas
having been exchanged otherwife than at

' par.

X I . B
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par, The few that are employed for the

common purpofes of occafional. -domeftic

circulation, pafs for no more than their cor:
refponding current value in Ppaper ; and
thefe few have, I believe, hitherto been al-
ways readily -found, when wanted ; but,
it muft be évident, notwithﬁanding, ‘that
the intrinfic value of the coin of the coun.
try, when of the proper weight, or (which
comes to the fame) of the materials of
which.that  coin is compofed, is, according
to.this - calculation, 91 per cent. more than
that. of the- general currency of the couns
try. | Pl

- While fuch a difference exifts between
Gold in its current ftandard value, as.coim,
and its intrinfic value as a commodity ; or}
in other words, while the real value of Gold

fo far exceeds that of our currency, however -

compofed, much of the coin will neceflarily
be melted, for the purpofe of profiting by
that difference; the common currency be-
ing in all refpects, equally effe@ual for dif-
charging debts as our Gold- Coin, with iall
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the iatrinfic Tuperiority it ﬂ»pbﬁ’eﬁ’esr over
thatcurrency, - G oo o

1+ The fame circamftances which raife the
value of Gold inthe home-market, necef-
{arily tend to depreciate our currency when
compared with the currency of other couns
tries ; and: accordingly we- find, " that the
exchange with Hamburgh, which may be .
confidered as the ‘proper -critetion; (while
our intercourfe = with France, Holland,
Spain, and feveral othier parts of Europe is
fulpended) of -which, according to the evi-
dence I delivered before a Committee of the
Lords in 1797, the par is g4 : 83s. is now
at g1 1 105 which eRablifhes d differente of
nearly g per eent.’againit this country. "

- ‘While fuch a temptation to expert coin
-exifts, it is in vain to ‘expelt that any Jaw
can prevent its going abroad. S

. 1. am aware that our-exchanges have, at
times, been as much. againft us, even pre-
“vious to the reftriftion of payments in:fpe-
8 cie
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cie at.the Bank, and - that.Geld: has fre
quently bornea premium before that event 5

but thefe unfaVourable-Circumﬂaﬁées were

never of long duration: . and,- that-:! they
have,. from fome tem perary caufey.. ccbaé
fionally taken place, while no ;genera‘l'fjdds
rangement of prices prevailed, diminifhes
little of the force of their appeasving, -in
common, with fo many - other' proofk, of
{uch general derangement. - ... ..

PRI

. In no cafe is it moresimportént éanéfujky
to attend to the circumftances, 'which oc-
cafion a revolution in price, than;wh,e’n ﬁ,zch
revolution arifes in the price of excﬁmgé;

- which I have had occafion. frequently to re-

xxfgark, often happens from eanfes altogether
different from, and fometimes eveﬁ oppofite
to, fuch as might be expefted to produce it.
Extreme diftrels in the mercantile world
frequently produces a great . number of
drawers on foreign countries, merely upon

‘eredit. . This has momentarily the fame ef-

.fe&,which would be produced upon the ex-
Ifc,:hange by-alarge balance being:due by:the
, , ‘ - cauntries

;s
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draws. Jn the year 1793, during the. ex-
treme difficulties which the Merchants gnd
Traders experienced, the exchange with the
Cantinent became fo favourable, as to render
the importation of gold avery lucrative bu,
ﬁhcrsq.‘.zlt was at that time very generally:
népdl?ted,, that guineas were fent abroad,and

to this alledged exportation many people

attributed. the reduétion of difcounts, at,phg

Ban.k,‘ that produced the diﬁrefs, V.whllzch‘,r it

fteqiui.red the ,;i:ntcrferenc? of Parlxamgnét, ta

-fémedy.f . The gold of this country was d,n;n
guaidc‘d‘ ‘more effeCtually than .any Law
_coﬁld- guard it. It could n°t'g9~~9‘.1t.9£_§11:1.§;
kmgdom, without an immenfe lofs ‘t9~ thg
‘e:ipor,ter. - As no Law could have then.carx
fri:edimonéy out of the ‘country,‘fo_m’)? La,zk;
of any kind can, in thc,pr,ef?nt_":ﬁtuauon,%,,
the exchange, prevent its going out. it ? :
. Agam : ,é‘vg.reat"»purchafc. gb_rga‘_d;,‘ of ?vlflk
article on which this country may ultimately.

-gain alarge fum, has the effett Ofr-Pf:"d“#“*i?g -"‘
‘the fame apparent fymptoms. of e
“able trade, as indicated by the courfe of the

exchange

( gt )
~eXéhaﬁge; which would'be occaftoned: by a
fudden diminution of the confidence of fo-
reigners, in confequence of ‘any great na-
tionaldifafter, or in confequence of a chatige,
real or apprehended, in the currency of the
kingdom; but the effe@s of thefe diftin&
caufes would be very different in their n-
fluence on ' the general profperity of the
country, and in their ‘duration. I have
thought it right to enter into this explana-
-t%ifbn*, 'n order to thew ‘that I have not fallen
into-'the error, »-w\hich otherwife might peri
haps have been im puted to me, of ‘having
cited, as’ proofs of the conféquence of a
Paper:currency, not convertible into cafl,
the unfavourable flate of the eXchange',' and'
the ptemium upon gold, while both of thefe
¢ircumftances can be proved to have occas
fionally exifted, during a currency of gold'
and filver, or ‘(which comes. to!the fame
thing) of paper always convertible into, and
theréfore truly and faithfully performing the
funGions of; thofe medals. It is not merely"

becaufe foreign exchanges are againft us, Or

betaule bullion is very high, that T fufpe@
there has been a greataddition made to ot
Ho currency
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currency (as: there has 'unqueftionably been
an important change in its compofition). but

finding thefe: firong {ymptoms, in common

with fo ‘many others, I .am fully. warranted
“t:aferibe them to the fame great and gene-
“ral caufe. An unfavourable exchange, and a
’lﬂgh premium on bullion have exifted, and
“may-occafionally exift; from caufes not only
“altogetherdifferent from that to which. I now

attribute them, but of a contrary tende_mc»?@g
yet fo infeparably are they conneéled with

- an excefs ‘of -paper-currency, that fuch-ex-

eefs. cannot poflibly exift without -being
accompanied:: by them. - If all. the .other
fymptors ‘of that fappofed excefs hadexift-
‘ed,and"our exchanges and bullion had xe-
mained unaffefied;forany confiderabletime, I
fheuld‘have doubaed rthe truth of myethﬁ(n’zya

Wh‘rle:tké Bank of Eng}and fpaxd us;n@nes
in {pecie, on demard; if the m;changewm@k
‘an 'ynfavourable turn, and itrbeeame advans
tageous tofend gold-abroad; mo doulst guls
neas: were drawn’ frony the» Bahk: in:larger
quantitiés than when *.n@'.fabh(umfaizmiﬂg
exchange exifted. . Many of thefe -gumeert:

i
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were, 110 ‘doubt, fmuggled out of the king-
dom'; but the confequence of this drain of
g‘lﬁneas from’the Bank, was not only; af -
j&ff a powerful antidote to the very:evil .of
an “unfavourable exchange, but it naturally
1ed  the Bank to take defenﬁve meafures
dgainft ‘the effe@s of this drain, and thefe
'iﬁéa'futfés; in-their turn, tended to reflore
the’ exchange to- its natural level. . In the
prefent eafe, entrenched as the Bank is, be-
‘Hind the atts of Parliament which not only
dtthorife, but order, the refufal of fpecie - in
“ex¢hiange for its notes: (except for particular
“jampoﬁes and for the payment of the notes

-6f 1l and gl. )s that eftablifhment. is not

‘eompelled to any exertions to remedy the
"e¥il'8fan ‘unfavourable exchange, or to. re-
ftore the equilibrium between.coin-and. bul-
lion. The profits of the Bank are acquired
“atuch more eafily, and to far greater amount,
‘under the regimen of reftrition than under
-that-of freedom; for we are not to expedl,
that'the apprehenfion ofan increafed depre-
“clation;.at fome future perlod 15 to- diminifh
*th@ardour of-the Bank for prefent-profits.

“‘\-L.

| F | | Wuh
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- With the profpet before us of large im-
- portations of grain (whether really necefary
or “not, I need not now enquire, wlhich
muft add infinitely more to the preflure upon
the exchange than any tranfation of equal
‘magnitude, lefs expofed to general obferva-
tion, there is but too much reafon to fear
that the proportion “which now exifts be-

‘tween bullion and  paper, and that between

our currency -and tlie monies of foreign
-countries, will greatly increafe, in the next
months, unlefs fome powerful meafures be
‘reforted to; n order to counteratt the ef-
feéts of the prefent {yflem.—On the confe-
quentces of any farther depreffion of the ex-
change, and on thofe of the increafed pre-
mium upon geld, which neceffarily muft ac-
company it, I fhall fay but little. ~They
muft readily prefent themfelves to your
‘mind, in all the variety-of fhapes in which
they will bear upon that part of the public
refources which is deftined to pay for the

fervices, and purchafe the ftores of every de- -

{cription, whether naval or military, ‘which
aflate of hoftilities more -extenfive in its
{cale, and confequently in its expenfe,” than

o : any
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any in which this countr

. y ever was engaged
neceflarily requires. ) tranfatioon,

) In every tranfafion,
whether foreign or domeftic, 1r1 wrvahrzf;x&gg-,
veroment is the purchafer of fervices. tQ be
p'cirfotmed,‘ or value to _}be,deliv.'-er’éd,” any .di-
m'mu.tll.on of the effe€tive powers of themp-
ney y»jlth“which thefe purchafes are madc
muft ncreafe their price, and .Con‘fe‘QUer;tl.)‘r
tend to render the fums, however é/mglé
When voted, inadequate to the puipoiés for

which they are voted,

The ordinary revenue, as well as .t.he. e;k’-
tggqg'dlgary -refources, of the cbuhtr'y. for
meeting the unavoidable ex‘per‘lfe:‘ of theélvd
gggx?ggrx;:ent, providing for the ‘,paymen,t, bf
the A,fggggerr@{?g on the public debt, and for de-
f,rgyyﬂxg Vt_hgcxpcnc‘es of the naval and mili-
tary lervices of the year, are all recéi&\‘z‘ablé
in Q}@ notes of the Bank,of‘EngIand; Thé
nominal extent of thefe revenues .arid\‘re-.
foyrces (like the nominal price of fervices
not liable to variation, and the fixed ch’a‘rvgé
qgggp;epgﬁ on the public ;dcbt)igcar‘x be, and
a}gzva,xs;arp,_ accurately afcertained; but the
ﬁéffé]zgzg;,pozgm of the fums deftined to pur-

chafe

o a b e e i i )
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chafe -every kind of fervice, of which the
priceis not ifixed,  cannot be ‘afcertain,.ed ,
feeing: the; money -or currency of which
thefe fums eonfift, is liable not only to va-
rigtidn, but to -a depreciation of whichit is
impoffible to-affign the limits. - - e

* But .the influenee of a great depreciation

of our money will not be confined to-the

operations of Government.. Not only. will
Government buy all the naval and military.
ftores which are 1mported from abroad at
an advance, proportioned to the depreflion

of the exehange-; -but the whole imports of -

the: Coun-try',\ofawhich ‘the value is to be
remitted abroad, muft- experience a fimilar
advance. The effe@s of this advance oh
the prices of articles imported, as operating
with the - tendency to. increafle  of price,
which all other articles muft feel at. home,
it-is-painful to confider and unneceflary to
flate, - S Y

F gladlytum to t’he mb:re pleafﬁng tafk of
mentioning the probable good which may. be
fairly reckoned upon-as the cencomitant of
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fo'much pofitive evil. “If the increafe of
prices in the home-market fhould fortu-
nately not keep pace with the depreffion of
the exchange, all our articles of exportation
muft feel the effeéts of the increafed de-
mand in the foreign markets, in confe.

‘quence of the diminifhed value of Britifh
- money abroad’; and althou gh, in many of

thefe articles, no increafe of demand. can
add to' the quantity tobe exported, in many
others, ‘this increafed demand may, and, I
truft, will, add to the means of {upplying
it. "Articles imported for the purpofe of
being manufaétured for exportation are of
this defeription ; {o are all articles of home
produttion’ employed - in  manufa@ures.
Thefe may be greatly extended in confe-
gquence. of the increafed demand which the
diminithed  value of Britith money in fo=
reign: countries' neceffarily tends to create,
How much of this probable good may be de-
firoyed by the effetts of the evil which mufk
accompany it, or whether a probable increafs
of induftry in any branch of ‘manufa@ure
proceeding from a caufe which diminifhes
thevalue of the money that is tofet it in'mo-
: : tion,
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tionyought to be reckoned upon, withott
at the fame ‘time, taking into the account
the inereafe of wages which induftry, un-
der {uch circumftances, would have a right
to expet,. are queftions into which I {kall
not now enter. - It is enough to have point-

-ed-out a probable fource of comfort amidft

fo many caules of ‘uneafinels, without cal-

culating the various chances by which that -

cemfort may be diminithed.

“The profufion of the means of circulation
which has been introduced by the ftoppagé
of iffues of fpecie at the Bank, has cértainly
contributed ‘more than any other caufe to
the great rife in the price of ftocks whieh
has taken place within the fame period in
which a rife has happened in almoft every
other objeét of exchangeable value. This,
you will fay, is a very pleafing effe&, and
ought not to ‘be ftated among the ‘evils of
profufe circulation. - It is, like every othet
thing, good only to a certain degtee; ‘I
fo far as any meafure raifes the valde of the

funded property of the country, and enables

Government to borrow upon’ better termg
| A | than
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than : otherwife. could have been obtained;
[Q(sh*~.meafure 1s decidedly good ; f but.-if it
be founded in a circulation radically vitiated;
and tend. to raife the zominal more than the
real-value of the funds, and moreover.;‘db
mi\‘ni{h the effetive powers of the {ums-bog-
-rowed, fuch meafure is no longer entitléd
to.approbation. If the fupplies lately grant:
ed have not purchafed the fame, or any

~ thing like the fame, fervices to the Publie

which they would have purchafed in the
years preceding the floppage of iffues in
fpe.gie; at -the Bank; it mufl be of -'l:iit,,le
Teal importance to the Public that the prices
offtocks, inftead of being diﬁinguiﬂled. by
the figures 52 and 53, as they were in Fe- -
bruary 1797, are now diftinguifhed by the

ﬁgutes 63 and 64.

.. That. thefe fupplies have ﬁot puxchafed |

the fame quantity of fervices which- they.
would have purchafed before the change in
our currency took place, I may venture.to
aflert without the fear of contradiion, ' If
you:call for proof, I may appeal. to-the re-

coxds of Parliament, or to the teftimony of

9 your
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your own mmd whxch as thé beft informa

ed commentator on tBefe recerds, ,muﬁ I
am Iure, be decxﬁve on thlS pomt.!

1N §

~'When it is conﬁdered that ﬁhce F ebruany
1797,. the addmon to. the funded debt (gn-
cluding what was then ﬂoatm,g in. the mgrg
ketin. the {hape of Scnp of the loan of elglh
teen mdhons raifed by voluntary £ubfcr;g-

t1on) is no lcis than 168,946,9201 175.( 3d '

‘and that, during the period in whxch t}us
immenfe addition has taken place, the price
of three per. cents has rifen from- 53 frto
64 e _who that ever tumed his, tho%h}s to
fuch fubjeéts, can have a doubt w1gh rggard
to.the real caufe of an eﬂe& Wh‘cht};gﬁ, H0s
in due& oppoﬁtlon to all that hgd been ex-
petienced from the firft xn;rpdu&q@“gf tﬁe
funding fyﬂem, uptil the period: that pro-
dyced, the profuﬁon of paper to whigh I at-
tribute 1t? In the firft four years of the war,
the three per cents fz// from 8o to 53 § ,and,

within. that, perlod 88,84@,1201 A4S were

ﬁ;nded In the la{’c foglr years the Eh;eﬁ

per qer\ts have rxfen from 533 to 64@
yet, in this laft perxod there Have been

funded168,946,920l. 175. 3d.

-~ of four yeaxs produces a rife of 11 pér cent.

(41)

Here we have a caufe which, in one c-

IR ¥

nodgof four s years, produces a ﬁzl? of 261 per

cérit; and the fame caufe, oniy nearly doubled |

in point of force, which, in another perxod

Tihe oiily countera&mg c1rcumﬂance of im-
pottance  which can be menuoned, 1s theL
Redemptlon of the Land- Tax, of which' the
ni‘jz'lr)}i 1800, has been that of takmg out
of (the 'market, frock to the amount oF

operation upon the funds, to ‘the 5th ]a-‘

12,133,371/ 5:.

The effeét of that admlrable inftitution
of a Smkmg Fund of one per cent, of the ca--
pital’ liock created, cannot, with propriety,
bé fiated ‘as operatmg upon the funds, dur-
ing the laft four y years, in any greater degree
than durmg the four former years, all the
Ioans raifed in both periods having equally}

the fame proportlonal Smkmg-Fund at«
tached to them. : '

Bue it may be faid, that, of the fum oF
1‘58“9416,9201 funded in the laft - Tour
year§, 5,435 ool are prov1ded for out of

G " the
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the Tax ori Income, and confequently are
| ,n?f o bc conﬁdere& as an"addition- i6 the
fse%a‘ﬁém ‘debe-of thé country.—THhis patt
of the public’ debt s certal‘nly difting hifftéd
| bmarcumﬁances of a Very' pe%uhaf nature,
3 Egnﬁdered as they affect thie’ country atla%§e,
gabut they do not, in ‘my oplmdn bear miieh
upon the queﬁlon refpe&mg "the p‘rlé‘é of
ftocks; becaufe’ the fum of 56,445 665/,
«(of which the intereft and final extin@ion
are to'be defrayed out of a fpecxﬁc biirden
which the country is ‘to bear fof" tha%ﬁ%r‘
pole,) formus, neverthelefs, a part of the.ge-
neral capxtal of ‘three per cent. fock, dnd
confequently adds to the preffure tipon the
market as much as any other portiofi of that
ﬁock It feels in no greater degree. than'any
other portlon of the fame flock the efféct-éf
the’ general inflaence of the purchafes ‘of
ﬁrce per cent. frock, which thi¢ Tax on'In-
come may furnifh' the means *of “making
after difcharging the intereft and expence of
management of that portion ‘of the public
debt. That fuch ‘finking-fund'would-be
fénﬁbly felt,"in time of profound ‘pedce, 1

readxly acknowledge; and I am equally
willing
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willing to, admit, thap its influence in fup.
p@;ggg the price .of fiocks, glay gve bcen
1mﬁor;;ant ‘but if tha.t: 1nﬂue12ce I;gd
contributed eITentnaIl to pr vent a. fa tb r
fall, I,(hould conﬁdery I/Jzztpa:1 fully ‘;{{lrd{e
e{fg& whu;h fuch an 1nﬂuence could h?av
pxg%gluced But., that it fhould have had the
effet of contrlbutmg, in any very great de-
gree, to the.rife of 11 per cent. in the prlce
of. th(;,whole funded property of, the country,
in,direft opppﬁuon to the. natural effect of
fg,valtan increale of that property, is, Imuﬁ
fay, fo infinitely beyond the operauon of
any .caule which exilted before the perlod
108 -whigh it; took . place that we, muﬂ €ons
clude .1t .has been prqduced by a caufe
which -pever. exlﬁed in any other, per;od,
But-it will be faid, That the Pprice. of btou}m
does. pot neceffarily depend upon. the pro-
pertion between the quantity of them in
exiflencesand that of the money in circu-
latiop, mor.upon the operations. of Smkmg—
Funds -of, fmaller or greater extent; but
thagit. 18, lighle ta, be, and frequently is, very
mugh. influenced, by cxrgum{’tances of a po.
dmg:al nature, as. well as by the greater e
i {maller




(41 ) |
fmabler pormn of general coﬁﬁéence‘“m ‘the

{iEgQQd faith :dnd pmfger}xty ofthe coutitty,

swhich - happcns from time to time t6 Pfe-
wdih T readily admlt the full forcer 6? %hc

,. ebferfvaﬁlon and, if there had Beén aty in-

p@rtant change within the laft fout y:éafrs
~imythe - political, ﬁnancxal 'Or “commé c;al
fituation of the country (except the ineredfe

of ; Paper~Maney and its confequence§) I

ihould:eadnly have, aliowed toifuch a‘chidng ge

~all, the. operatlon that cmﬂd be fﬁppofed ﬂUe

5 .ﬁo lt

| LR T

Thls is all I fhall fay on thm part of the
fubjeé‘t Wthh I feel it to be. impoffible. to

‘treat as it deferves to be ;re&tcd without
dePartlng from that hne of enquiry. whmh
I yropoff:d to purfue in th1s addrefs,

11 Jb

Ihaue endeavoured te {hew Lhat ehe, fy(-
tem of Paper-Money, not conv@mblue?mto
ftpecxe at pleafure, tends to dxmml[h the ya-
'lue of the annuities which:: the |, country
grants m borrpwmg -It,may, not,be.amifs
_now 'to confider briefly the influence of the
fame iyﬁﬁm on thc mtereft whichifithe
STy country
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eountry has-bound-itfelf ko payita itsléredi -
tors, on the whole public debt. *Thigis the
point of view, of all others the: thoft-iiiite-
reﬁmg to- a country, fo long diftinguifhed
by its high ‘fenfe of honour in-all its'en-
gagements with its ‘ereditors.» If we* ¢on-
template the probable future depreclan@n‘ot
paper as: it may affect:the creditors + ofiithe
ftate, - -we -are well warranted ‘to' corclide,
thatthe profufion-of paper, which has blown
yp the: -nominal-value of the! ‘capital‘ofithe
public debt, is fraught with the feeds of thie
deftru&ion of real public credit. ‘This depx e-
‘¢ationof paper the creditors of the - pubhc
Row feel perhaps even w1thout fufpe&mg
lfs‘.’ex?ﬁent‘e in‘common “with every other

cldf¥' of "people} ‘but ‘wheh it becomes more
palpable (a8'it infallibly’ muft; if the prefent
fyﬁem s perfevered in), the odium which
it'mdft entail upon the" country, ﬂandmg,

- fithis réfpett, in the chara@er of a debtor

paying’a’'réal debt with a nommally equal
bt teally inferior value; is rather to be de-
precated than “delcribed. * If fiich a perrod
fhould atrive, the public ereditors will be
Juﬂly entitied tq’ charge theit debtor with

havmfr
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_havmg“ kept hlS promrfe 0 their ear, and
.broke it to t}leu* bope” Ha pcrlod {ould
. ‘rhve ‘when a. dividend ‘of ‘100/, ‘in: ' Batiks

:notes wxll not, exchange for more of thé
convenfences of hfe than 501 did’ a few

,years ‘ago, wnll not the perfon reCelvfn‘g
‘fuch ‘dividend, be entitled to charge, this

country with having; failed in’its engage-
mc,nts as eﬁe&ualiy, as ifan’ “Aét of Parlia-.
ment ‘had ordered 3 gumca to pafs-for th-
and forty {hxllmvs I your mind miadé u‘p
to receive fucha reproaeh ? ‘Have you-efti-
mated the extent of its confequences 2€an
ygu"'_» look forward ~ with  indifference;”'to
the “poﬁé:lzty, nay to the. proba&z/tty, ofits
qug, ane day,; dire€ted againft your' ‘Admi-
mﬁratlon ?. Itruft you cannot. “F gladly
cherl{h the hope that you will not fhﬁt yc’m‘r
ears tothe voice of truth, although it po:
eed from a. quarter, nexther diftinguifthed

by favour nor fortune, but that Toured '

from. the fafgma,tmn of a paper-fyﬁem, Yb’u
wﬂl ‘while it is yet in your power, ‘tHake
one grcat effort to refcué the country from
an lmpendmg calamity, ot the 16& ‘G

gerou% for bemg lmle fufpeﬂEdQ _
| I

(3 2 “[(
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- It may be faid, that the circylation, of thie
notes of ‘the Bank of Englamd is not en-

forced by /aw, but refts entirely upon cmy{i |

dgzzoe. , Thxs is a rehnement: whach ugon

cxammatlon, w1ll be found not to poﬂ'efs:

much folldlty “The Bank. of England is
anthorifed by law to refufe the paymen;'(m
fppcle of the moft i important defcrxpuon oé
its'notes, ~The pubhc had been accuﬁom-
ed, for: upwards of a century, to receive
thefe notes in all. payments .and, not ef.
timating, as -it deferved, “the - _important
change which the Leglﬂature introduced,
when xtpermltted the Bank to Jue and not
to:pay, their notes, the fame public readrly
togk thefc: notes, when deflitate of the qua-
ligy, yhmh qngmally gave, and’ ultlmately
mq,{t Tupport, their value, with the fame
cqnﬁdellce as. ‘when they poﬂeffed that
quafhty ‘But there was little choice left. to
the publ;c, even if there had been (as,
bcllcve, here was not) any latent prmcxple‘
of; d;{truit ‘The paper of the Bank of Eng-
land, forme.d the prmc1pal means of circu-
latlmn n ;he megropohs That paper when
deprxved of the orngmal condmon of its
c1rculat10n,
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circulation, *received . from : Parliament 2
fantion, much ftronger than ic. ever. en-
i éyé d ‘when. that condition was mmola.tea
The whole revenue of the flate :wa“s .l‘g:celv B
able in it The annuities on the public debt
w@res.@a;id in it © The oppofition of indivi.
duals to a {yftem, fo powerfully protected, -
wounld have been.nugatory; but: the ,effe‘&s;
of -that {yltem are nearly the fame as tho@
W"h‘.lc‘fh”wou:ld. have refulted to the commus,
nity -at. large, from a plainand politive law;
obliging all -perfons. to receive - Bankrnotes:
as. cafh. . Thetrue teft by which to try,the.
truth .of the aflertion, That the circulation
of, Bankenotes is fiee, not forced, would, be,
to, withdraw the authority under which the

Bank, refufes to pay them in fpecie. . If,in -

that . cafe, public confidence continued to.
repofeas fecurely as itis oW _.f.U‘PP?;de’:m
do, then indeed might their circulation be.
jullly faid to relt on confidence; but the very
ci,rf'ufmjﬁan.ce, of continuing ﬁllﬁ power of
refufing the payment proves inconteftably

that authorily . or neceffity, not pure, up-
mixed confidence, forms the bafis of the. cir-
cuation of Bank-notes, in their.prefent

ftate,
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ftate.. . But fome of the ardent friends of
the:;prefent {yftem fepuple: not to . aflert
thathe Bank has never, for a: moment, loft
fight of thofe rules ‘of conduét, during: the
{ulpenfion.of iffues of {pecie, by which: they.
were,regalated, - in- their profperous days,
before that: fulpenfion took place. If this
be:true, it.affords the- ftrongeft poflible rea-
{ondfor ab'and‘oning a reftrition which, in this
cafeyomuft not only be altogether unnecef
fary;but,to ‘giveit no harfher e pithet, is cep=+
tainly derogatory to the dignity of the Bank.
Bugwhile this reftriftion continues ; while:
the¢irculatin g money of the country éonfifts
ofJ paper, mot unconditionally -converti’
blelitito fpecie, and of which the  iffues’
aré'under 1o -other controul than that of"
the!cbrporation whofe profits depend upon
them, ?i‘ft“?s«impoﬂi‘ble to flifle the fulpicion; -
that thefe 'iffues may have been extended -
mach” beyond the limits by which they
would have been bounded, had the Bank
coritintied to be fubjetted to the falutary ob-
ligéition of - paying' it’s notes on “demand.
While this falutary obligation exifled, every' *
BiK-tidte was a true and faithful reprefen-
e H tative
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tative of Gold and fﬁ;lver;‘ and, while it
preferx}ed this legitimgte title of .cor?ﬁdence,
thezb_\public" had no right to enquire into »t.hc
extent of the circulation of Bank-notes;
but the cafe is widely different.indeed,_{ when
Ag.lliz;tﬂ:fegitimate title to conﬁdenc§: 1s':‘f,uff«
pexﬁded, and when an unprecedented rife.in

the prices of all the neceflaries and conve-

niences of life, as well as of every fpecies
of exchangeable value, in.dicates:‘fom? great
and general principle as the caufe of fuch a
revolution. Can you, Sir, or any .ma.n, af-
fign any caufe fufficiently genera'l in its e?—
felts and powerful in its operation, tq ac-
ébunt for a ,Ehange fo general in the{.‘pnccs
of all, or very nearly all, articles of ;_ne(_‘:‘ef-
'ﬁ;y,; convenience and luxury, as well as <I)f
: evviery {pecies of property: or cxchjangeab e
“value, within fo fhort a fpa‘ce of time, ex-
fc‘ept‘ the one to which I attrib.u-te it ?. I byi
110 ‘means pretend that the.hlg}"; price ©
},grain (which the general voice feems to at-
tribute to the effe@ of an qnfavourablc_‘{'ea»-
{fon) is folely occafioned by the general caufe

 of excefs of paper circulation, not founded,

as all paper circulation ought to be, in the
s : precious
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precious metals. I only contend that, if
there be (as is alledged) a'”rele"” /&mczty of
grain, the effefls of this fearcity muft be

vty much increafed by the general cayfe

which T conceive to have produced the ge-
meral rife of the ‘price of every thing.
Your mind muft look down, with fcorn,
upon the ftale and inadequate caufes of the
high price of provifions which have ‘been
afligned for it by fome men, more diftin-
guithed by their flation than by their ‘ac-
quirements. You' well krow that parsial
caufes never can  produce general “effelts.
You cannot fail to have fought for a great
and general ‘caufe for ‘the folution of the
phznomenon which excites the * general
wonder. ‘That phenomenon, [ again affert,
in all probability, arifes from an increafe of
the reprefentative figns of money, totally
difproportioned to the time in which it has
been ‘effeéted, and to any progrels which
the induftry of the country can poflibly have
made, ‘within that time: and fuch an in-
creafe never could have exifted, but for the

rafh attempt to extend the empire of credit

beyond
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beyond thofe limits which the eternal laws
of nature-had marked out forit.

A great rife has taken place in the price
of every {pecies of exchang_eableva_l.u__e dur-
ing‘the fhort period. of .two yf?ar5~. - The
public mind is on the rack to difcover the
caufe of this rife; of which the moft alarm-
ing effets are manifefted in the great ar-
ticle of bread.. One fays, that there 1s a
real Sfeareity of grasn, owing to an uncom-
monly bad  feafon; laft year, and a fcanty
crop, this year. - How this knowledgerwa.s:
acquired, I am utterly ignorant ; but as it
comes from a noble Duke, high 1n the ,ad._-
miniftration of the internal affairs. o_f this
;couhtry,. it is to be. prefumcd.that» it was
pot- promulgated on' {light or doubtful
grounds, This, however, I mu{’n.; be per-
mitted to fay, that if there did e;.xd’t {uff-
cient reafon to believe the fearcity to be
real, the influence of that caufe cannot .hav:e
loft any of its force by the extraordinary
publicity given to it. o

Another

( 53 )

~Another fays, There is no farcity; but
2 fet of foreftallers and regraters have mo--

nopolized the grain of the country, and fell
it out-at fuch prices as they think proper to

fix, from time to time. He invokes the-
feverity of the laws againft thofe offenders,
with all the illiberal virulence of the dark.
age which called fuch imaginary offenders-

into exiftence. He deplores the repeal of
the good - old code which delivered over
fuch offenders to the whalefome chaftife-
ment: of penal flatutes, and fecks, in the
common law of the land, for the means of

reftoring the {pirit of thofe flatutes which

fo long difgraced the jurifprudence of Eng-
land. The age we live in is, fortunately, .
too enliglqtened, for fuch exploded notions-
to gain much ground; but as they have
the paffions and prejudices of the lower or=
ders of the community firongly on their.

fide, they muft, particularly when fanc.

tioned by ftation and fortune, tend greatly .
to increafe the evil of fcarcity and of dearth,
as well as to excite a {pirit of fedition of the
moft dangerous tendency, in the 'people.
While I thus avow mylelf the irreconcile-

able
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able eneémy ofall fuch public ceconomy as
profefles to produce plenty, by means which
lead direély to want, I am not the lefs per-
fuaded that exceflive circulation of paper
muft give rife to much {peculation in -grain
as well as in every other article: But to.
attempt to check Speculation by punithing
Speculators, is, of all the crude and imprac-

“ticable fancies- that ever was formed, the

mofthopelefs and unprofitable. To draw the
line between fair and honourable mercantile
purfuits, and that illiberal and extorfive
condu& which is too often prattifed under
their name, ‘requires a hand of fuch infinite
delicacy, a touch of fuch exquifite nicety,
‘as cannot fairly be expetted in the ordidary
prattice of any Court of Law. In the fame
profcription: which might be -honeflly in-
tended for the ungenerous and unworthy
advantages which ihdividuals may, and -do,
take, of: the: general:diﬁr.efs, in all probabi-
Ity would be involved, the fair, honourable,
praife-worthy purfuits of thofe who, while
they are’ promOting their own intereft, ac-
tually adminifter toall the effential comforts

of the community. To punifh Speculators
o then,

PR
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;:gr;,tf confider altogether a vain and fruit-
o Zehgem pﬁt It muft Fend,to;’check the efforts
o terprize e_md induftry, which is cer-
.al..n y not the intention even of thofe who
jomn moft loudly in the cry againft foreftal~
I.ers and regraters—Their objett is to rurklif‘h
smproper fheculation | butvthey do notpconﬁ
der, »the.xt any Law which human wifdo .
1c):an c-le.,vlfé to reprefs the one, may, nay muﬂm
Of}’l n a great degree, deftruélive of th;
her. :'But although Iam of opinion that
Law neither can, nor ought to attempt to
Tegz.z_/ate [peculation, I know and believg thaz
1t~Jls" perfettly within the province. of the
.nglﬂator to with-hold all improper- {up-
port to {peculation of any kind ; and therlc)r-
fore that it is the duty of Parliament no lon-
ger to authorifle even the poflibility of an
extenfion of the means of circulation be
yond thofe limits which the experience of ;
century (in perfeét unifon with the pureft
theory, as well as with every principle of
'good.’faxth and common fenfe) had fanétion-
ed with its approbation. The paper'circu;
lation of the country never was, norkcould

¢, dangerous from the fpecclations it gave
: O

rife
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rile to, as long as the great primary wheel,
which fet it in motion, turned upon an axis
of Gold and Silver, becaufe the obligation
to maintain that axis in @ proper ftate of
f’tfééx?gfth, formed a falutary -and effeCtual
check upon any excels in the circulation it
had to fupport. To interfere 10 the exer-
cife of the rights which the Bank of Eng-
land, or the London Bankers, or the Coun-
try Banks, or the Farmers, or the Co;p?
Dealers, or any other: clafs - of Traders
jultly poflels over their own credit and
induftry, would be impolitic, unjuft, and
unavailing ; but to reftore the currency aof
the country to its priftine purity, to confing
it within thofe limits which good. faith and
good fenfe equally point out for i, 1is not
only proper tan}d} pratticable, but indifpen-~
fably neceffary, in order to prevent the
numberlefs calamities which the  ‘uncon-
trouled circulation of paper not convertible
jnto {pecie, muft infallibly produ'c‘_e._i, To
bring back the circulation of Bank-notes to

“the original condition of their circulation,

is merely to corre@ an abufe which never

- ought to have exilted.  This would not

be

‘powers of the country that has recourfe to it.—It is be-

( 57 )

be a novelty. The prefent {yftem is a rio-

velty, and one of the moft dangefous ten- / 7 3

dency *.

| Tl?e opinion of a third perfon is, That the
fcarcity and high price of Bread-corn pro-

- ® If Ibelieved (as fome people do) that the rcfumptfoxi
§fpayments in fpecie at the Bank of England would
‘em_‘banjafs Adminiftration, I fhould not contend for
tl?fit v‘ refumption. . To recommend any meafure -which
might h'a've the effe® of weakening the efforts of this
country in the ftruggle it has to maintain, as long as fuch
fh'u'ggle is judged neceflary, (whatever opinio.nbl;. ay
mdnv:ﬁqally entertain of the means of fuftaining, or o?:;i
dgratton of, that ftruggle) would be altogether ;nconﬁﬁ

ent with the ideas of publie fpirit which I have eve;
held. Itis becaufe I feel the moft compfetc conviction

that the feal refources of this country are now, and al-

wags have been, too folid and extenfivé to require the aid
:'i fn}‘fc;d paper-money,. th:}t dangerous quack-medicine,

}c far from reftoring vigour, gives only temporary
artificial health, while it fecretly undermines the vital

caufe I am intimately convinced that - the reflumption of
j‘)ayme.nts i fpecie at the Bank, by the manner of }arry-
ing it into effect, may-be rgpdered perfectly confiftent
with the trueft interefts of Government, of the Bank

itfelf, and of the public at k :
b public at large, that [ thus prefs the
neceflity of that refumption. ’ - prets the

I ceed
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ceed from a great addition made to the po-
pulation of the country. How fuch a caufe
fhould fo [uddenly produce an effe& of fuch
magnitude, does, I own, exceed my com-
prehenfion. At what period the feeds of
this extraordinary increafe were fown, I
cannot even guels; but it is neceflary to
fuppofe that there muft have been fome one

or two years of uncommon fecundity, in

order to account for the extraordinary addi-
tion to our population which, in this parti-
(;ulat__ yeai’,. has fo "great_ljr énhanced the
price of corn.  The progrefs of population,
like the growth of the individual, is fo gra-
dual and imperceptible as to efcape the no-
tice of the rﬁhoft,v_igilant_:Obf‘er:ver,‘ otherwile
than in its effefls; and as in the growth
of an individual, it can never happen to any
parent to be furprized ‘with a child of two
years old all at once ftarting into the di-

menfions of one of twelve, fo,in my humble

opinion, it is not probable that'it_{hould

happen toany ccuntry to ﬁnd its population

had, in one or two years, made fuch ar ex-
wraordinary fhoot as only could have been

expetted in half a century ; and yet fucha

5 : - fhoot
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'i’noot;it muft have made, if an increafed po-
P}llatlon be 'admittedas the caufe of the véry
high price of provifions in this]pa‘r{i‘cula'r’
year, . | S

; By a fourth, the high price of provifions
Is placed to the account of the war. This
s a go'od general head for carrying all doubt-
ful points to, all unappropriated difafters, all
ﬁmy calamities, and incidental ~difappoint-
ments of every defcription. I {hall not touch
upon this extenfive fubject further than to
fay, .thatlfeg nothing in the mode of con-
tiuézzng this war, during the laft two or
fbh.rf_ze‘:"year‘s,iWh_ich ought to occafion any
reflult affecting provifions different from
what almoft all other ”‘Wars, and this very
Wgr’, ‘duriin.g the firft four yeérs of its dura-
tion have generally produced. “Whether
the mode by which the means of carrying
onthe war have been raifed, have or havenot
C'(!):g’tri’bgtéd’_ to the high price of corn as well
as ofevery other neceflary of life is quite
another confideration, and belongs to the
general object of this enquiry, which is to

¢onfider the influence of the prefent paper-

currency
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aivéncy "o’ the prices of commodities m

woral, Bty fifficient, © for the: pre('ent
purpole of eftimating the credit due to- t:‘h'@.
&lfertion; that the high price of grain 1's'~0‘<’3:-.._-’.
cafionéd by the war, to fay, that no fu@h
demélufion is warranted by what has hap-
ﬁ@n@d-’i{g»othé; wars, R

udﬁthés been referved for me to affign, ag

the eaufe of ‘the geheral’ ri{'e,: W'}.IiCh' glmo:[yt;
alk things have experienced, within the 1@{?
two or three years (and which' gr‘am,;_; as. tﬁé ;
a&i@lethat comes moft- ?frequentl_,y in s;cat.g;:
tabt owith- money, ‘feels the {ooneft ':emd* the
mﬁﬂg’mhe exiftence of a great B’ank , mveﬂze&
with the power of iflying- paper, profefﬁﬁg
tache payable on demand, ' but 'whlch_,’ Cine
faft, the:Bank which iffues it, is ot pbhged
mq)afrf  -1_:’..,: RRRC S IR U SR SR A

‘ N@W, Sir, let it be-fuppofed, for -a mo~
meut that the célebrated author -of the: En-
g«xiiruyxfi:nto the Caufes of _the? Wﬁglt@ afNap
tions were alive, and that his: -ospm.mni were:
afkﬁd with: regard to the, Cﬁ'ﬂf¢fﬁ£ th}? T'rﬁ\!.;q.ll.‘];,
tiodfin prices  Letitbe foppoled lkeviley

(' 6;1 )
that he had been truly-informed ofevery{h,iggt
of importance that had - happened; durin -,:
the laft four years of the Loansthat had beeny
raifed, the Taxes. that had been laid, tha
Land-tax that had been redeemed, the. In-
creafle of Exports and Imports that had.
taken place, and, above all, the {yftem 10
Finance which had been eftablithed, by way
of throwing upon the preflent  generation
a great fhare of the burden which. formerly-
ufed to be entailed upon pofterity ; but thag
the-circumftances of the ftoppage of pay..
ments in {pecie at the Bank, and the confe..
quent power of /fung, without being obligs
ed-t0 pay, Bank-notes, had been carefully
kept from his knowledge. - What would the:
opinion -of that great man be, refpecting:
the four firft great afligned caufes of the;
high price of grain, and of their effeét on
the general rife of the prices of all other ob.
Jetts of exchangeable value ? May it not be
prefumed thathe would fay, That a fearcity
of grain produced by a bad feafon is an.ob~;
vious and a natural caufe of the ‘increafe in -
the price-of  that article ; but that the'occal -
fional high ‘price of grain dées not neceflas:
oy xﬂy
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rily pro.duce&_an advance'i‘n;the price (‘af ahH
other commodities. In,_p_roo_frof ‘th;xs,‘, f;
gfvould refer you to the prices of Gram of
o M ) n

the years 1795 and 1796, Wthh’onuih

average will 1 believe, be found, not H; "
,mer‘.than thofe]of,x,';gg.and,18:03, ‘11:

‘tvl‘x‘bugh‘ Athey wére not accompanie w1
k‘\chvei ‘géne‘ral; rife of all other vcommodu._le}sl
and objefts of cxchangeable value, ,whlcd‘
tniﬁiﬁijngfuiﬂx;esﬁthffe laft two yfc';r.s. ;_I,h‘lz;zelé
ot : v line of his valuable
ot:{fay; what every lin -
1j':::)rk tinds, to {how, That he would depre-
cate all interference on the .part of ?overi;
ment, (whether direétly, mn t,he., ,dc?rn;t 1 i
robi stion. d reftraint, or indirectly,
prohibition and 1 e Ty
ough the - channel -of Cot 6 A
$i1h~tghe,. free exercife of the 1§du1&ry-§f
WLa UiC -, ” ; , - and. that he
very. man, in, his own way, and, ¢
ivduifdg;treat with: contempt th¢ Juftly (_:.2;
Iiﬂoded doétrine of the confequences of Fores

ﬁaliizng, and Regrating. .

« May it not be fuppoled, farther, ‘th.'a; _{2;

QV"(mllcvl; fay, That any effe¢t from an c.r‘xchl,e‘ m.

"Pop\,;lation muft, like the caule ‘Whl_:C p :
. ¥ Sec,Apggndix, A

il

duced themfelves, or'of their powers,
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duced it, be gredual; and ‘that no fuch ef.

fe&t could be fo fenfibly felt in the fhore
fpace of one or two years
- He certainly would not aduit that th
War,”thou(gh'it "n'eCe{Tari}‘y muft tend to t
wafte of many
volve the cou
produced an e
di’fties,

&
h:"é
articles of provifion, and in<
ntry in’ great ‘expence, had
fle€t on the prices of comma.
which no former war, or even a for-
mer period of the prefent war, had ever
produced. He would find nope of the af-
figned caufes, ‘which are partial, equal to
the effeCs, ‘which are general,  He would
naturally proceed to enguire, Whether
fome infportant caufe might not have ‘di-
shinifhed the valge of Gold and Silver, ' He

would' begin ‘to fufpect fome aftonithing

increafe of the quansity of thofe metals, “or

of their powers. But, although he 'might

confider fuch an increafe perfectly praéi-

cablein a period of twenty or thirty years,
he would" know that no fuch immenfe in-

cfe‘éfe”cbuld take placé in the fhort fj pace of
hree or four years, either of the metals
by the cir-

culation
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culationt of paper - payable in thofe metals,
on demand, the only {pecies of circulation
which he did or could recommend: . At
this period of his enquiry, letit be fuppoled
that he is informed of the floppage of “the
iffue of fpecie at the Bank of England, fince
the 26th of February 1797, and of the pers
miffion which the Bank has fince enjoyed,
of iffuing, ad libitum, without being bound
to pay, its notes, profefling to be payable,
on demand. S SEITR
Would he not fay that this caufe is, of
itfelf, adequate to all the extraordinary rife
which had taken place ? Here, he would
obferve, that « Circulation is not only car-
ried on by ‘a new wheel,” but that the
wheel 1s altogether of a different fort of
materials from thofe of which fuch- wheels
ufedto be made. He would fay, that not

only the currency of the country had been

changed from a cortain 1O an  UNCertain

ftandard, but that the quantity of it, inall
probability, had been greatly augmented by
the iffuing of paper; without the obligation
of paying it on demand ; and that thus the
o . prices
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rices of alli ke ; .
| Eeczégaifl;}lfi:e%jﬁ: f?fée..x changeable-valye
A S intdence. of a pofire
gﬁg;z dit}ig:i of iithé S av‘zdzzr& ~and-of a];f;;}f
iﬁf T g( Oum:;::o;)n yqf ; the ‘ ‘g _1{(2/2”*[:15{}%? of. mongey
c 0 Anoncotthem amply fuf;
gziezix;? ;accog nt fora COnﬁderagﬂeY ri?f
g t.ha-.;mtcf ) a‘dequate to ﬁ'm*-g,rea}tc‘ri
. aﬂced :Heaﬂy thf;t had ra]ready heen pro ‘
: who an ’ e WOu%d.: recommend to thofe
e eentrafted with the. great interefls
'whet}fei-ozst;i’ tg ‘exga mi\ne’_m;houﬁ df?}af&;
OF Bhgland h tkt ?.Dlrecmm of the Bank
P ??,d had yielded to the almoft i
filible tetipration to which- they had been
éXPOIeds forhe would conﬁde; , tha; een
| f‘{i"pf‘ﬁbﬁbi‘l’ity, ‘thofe ,Gen,tléﬁien f}ar | {; ”
‘.h“”“?“igf ittheir - duty to wirhhold the O;n
:’:nces f@l{t’iiéd from . them, maj} }1:V§:
{mi:f:ttéhfg | Were, render inig a mefﬂormug
ot g;oc d(f"{-écerS-u.ntry,~,‘by lending ZMQ‘@!@&
Patbamens oo s Papei-money which
ament ‘had  invefted ‘them with the

'ﬁévﬁ:"e’r of coining..

“How iadeed Mould the Bank Direflors

vgzr have }xigppofed they were dO'ing'; rmf.
K - chief,
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.chief, by fupplying amply. with thelrnot:s
*the various channels of circulation (in t i"
”form of advances on loans, anticipations od
1the revenue, difcounts to merchants, a\nh
all the endlefs variety of ways throx}g

whlch their paper comes info general u ;)

when the executive Government of th e
?countly has, within thefe elght r;:or;tasr;
jactually bargamed with them for the lo .
ofthree millions of that paper-money, as 1f
| they had been three millions of com,dprhot
notes payable in coin, on demand and tha

of that paper-money, for fix years, w1thout

| imere{’c prolonged the excluﬁve charter of

the Bank of En gland for 21 years aftcr the
explratlon of i its prefent charter? Wlth the
1mpre{ﬁon upon. their mmds that every
fre{h addition to thelr c1rcu1at1ng paper was

with the ftill more powerful and certain
conviftion that it was, at the fame time, an
jaddmon to the fources of proﬁt to tthank 5
to fuppofe they would be reﬁralned by the

when thus promotmg what they may have

con-
e 7 ‘ |
ait‘!{sﬁ : )

Parhament has, in conﬁderatmn of the loan

a new fervme rendered to thelr country, apdA

fufpicion that they were doing , mifchief,
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confidered both as a pubhc and a private ad-
vantage, would be to expect from them a |,
line of conduct utterly incompatible with
the ideas which led to the {fyftem of iffuing
paper not payable on demand. If they

had juft! y eltimated the tendency of fuch a |
fyﬁem ; 1f they had thoaght, as it became ;
the acting guardians of public credit 'to {
think, on that fubjeq, they would have |

fpu'ned the boon which they accepted ; they
would have remonfirated againft the idea of
a parhamentary prohlbxtlon to iffue fpecie
in payment of their notes, as a meafure blg
with the principles of danger and ruin, in-
ftead of fheltering themfelves under it, as
they havé done, for upwards of three years..
By ‘accepting the indulgence which that
prohibition gave them, they afforded : an in-

—

—

fallible ftandard for afcertammg the depth
of r.helr conceptxons '

" From the firt dawn of the xdea of fufx
pendmg the payment of their notes, as ‘a
matter of {uppofed neceffity, to the mer-
dian blaze of wifdom which' difcovered in
that fulpenfion, a- mine of  wealth- for the

Bank
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Bank and the country, the tranfition was
natural and the interval, which ‘divided
them, fmall. Are you, Sir, quite fure that
this ‘1dea was exclufively zAcirs 2  Did you
not, on -the contrary, in February 1797,
when all your care, as'a Statefman, ought

to have been to prevent any violation of
public faith, admit the dangerous and delu-

five 1dea that the paper of the Bank of Eng—
land, if once unfettered by the condition of
being payable on demand, would amply {up-

ply the deficiency of currency,then {oloudly -

complained of, and furnifh fuch abundance

-of the means of circulation as would ‘faeili';'

tate loans and anticipations of the public
revenue, give new life to trade and manu-

factures, and, above all, tend to raife ‘the

price of funded property, and, as a neceffary
confequence, infure to your Adminiftration
the conftant ‘fupport and unbounded devo-
tion of the Monied intereft ? For the real

credit-and honour * of that Adminftration

(towhich I'have never ceafed tobe a friend,
althoughl have often had occafion to lament,
and, n fome inftances, been the victim of,

v
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. . T
its errors) I with you could anfwer'in the
negative, ; v b

k.‘y“’f«’hen I'call to mind the conducﬁ‘-,pu;rued
b:y‘th.e Ba.nk; of England, for a confiderable
time previous to the {y fpenfion of the pay-

ment of 1ts notes, there appear in it many

circumftances which almoft warrant. the. .

fufpicion that, inftead of really dreading that
qup_enﬁonas an -evil, they rather looked to
Jt as agadvantage-_: At what particular pe-
.r;qd the idea of turning this real calamity.
into an},imaginary benefit, was firft con.
(‘:;e;vgd 1t is impoflible to afcertain ; but it
{ggr‘,ns_ natural enough to conclude,. thaf it
mqgt‘,hav_e' f}?eedily followed that of the. {up-
poied}neqe;{ﬁtylof fulpending the_payment:‘
O}Ef;B‘ank notes. If this be trué,f it willl-- ac

count for. that ‘ ct ch the
Bank purfued for many months previous to
the 26th of February 1797. For,if:itkhad
b;cr;)kr’gaﬂy;in contémpiation to reduce the

means of circulation to that extreme {car.

c'_i}tyi_w'l?ich' might prepare the public mind
for ;he.;ptfoduction of any fyftem, however
e;;cepnor\xab‘]e, that fhould  promife reIief;

the

‘vhne of conduct which the

ERE A P s s
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the Bank of England could not have acted
more confiftently than they did, in order to
produce fuch an effect.? Be this as it may,
I'am ‘well warranted to maintain thiat, un-
lefs* the  floppage of the iffues of fpecie at
the Bank had been confidered asa fource of

future facility and advantage (whether the

idea originated with the Directors, or with
you) not only ‘the Bankwould have purfuéd
5 different line of conduct before that event,
but the whole of the meafures which fol-
lowed would havehad a different tenidency”
from that which they evidently had. In-
fread of endeavouring to repair the edifice’
of public credit, thus {haken in its prin¢ipal’
pillar 3 inftead of accelerating, by every
poflible exertion, ‘the refumption of the un-
conditional payment ofits notes, the great’
obje& which engroffed the attention of the
Bank appears to have been, to accuftom the
public to the more convenient doctrine of

fuch payment being altogether unnecef-
ary. t R -

% See Appcnd.ix B.

4 Was the rife of the efx'change.—.wigh Hambusgh
from g6 to 38 : 5, which took place in the ‘laft ten

months

o VoA R

gt
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faid, that the cenfuresI n
upon a gréat publ‘ic::‘mé
of three years ago, :
fervations, and tha
zntitled to attenti
eenif they had been yr ed at the time jj
i:a;ét{zk:n. '.To.t}-lis I 'Wﬁgould' ‘re};:l:ymtl;lzzt
mé‘ttem ;a; aII:.lnleIdual (whofe opihi;n ox;
th‘an'ohé ) ma‘nce had, in more count~v§§s
Comd int,e ;en }?o‘n,ﬁdered of fome weighi,)
did‘ 4 th r ere ‘in a 'meafure of this fbrt I
qai}vocal; time teflify, in the moft ur;e-
Of‘,}he‘ h]ea[anner,mydecid,ed difapprobation
1797(the ure. On the 26th of Febryar
CO‘uncﬂ i,fvezjyday on which' the }Or.derj o)tr'
Couneil o i 1.y
wés ako t ;,B:a_.n_k,‘ was . iffued, a_nd,Whi:IeTI;
a&u“ gether ignorant that any fte h d
al :y‘,beAen_ taken) I learned, that 5 ‘:Waa;&s'

months :(;F'I. 7 (an ich . |
1ontlhs of ‘1797 (and which i not effec
cithony o 07, (and cht certainly was not »
N toeﬂi(nowlcdge and c‘o’_op‘cratidh of ‘thce?CFCd
€w how much better every thing ot
ett g went
, éh.on than under that of
ot without: ingenuity, . T¢
it had not refted on 2 betfer

recdom; the device was

is only to bé re
egretted- that:
foundation, ; N

~Inanfwer to alllthisureafoning it may b
ow beftow (o freely
aﬁ;rg,takenupwafdé
are mere ex poftfaco ob.-
t they are, therefore »léﬁ;
on than they wQuld.l’laﬁ
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in. contemplation to refort to {fome extraor-
‘dinary meafure or other in order to "put an
end to the run upon the Bank. ~ Ignorant
of the nature of the meafure propofed, but
apprehenfive left it fhould, in any degree,
tend to the eftablifhing of a paper-currency,
not conftantly convertible into cafh, I wrote
aletter, defcribing in the ftrongeft lan-
g'u‘age, the apprehenfions I entertained, and.
rpainti'ng, with all the force I could give to
words the fatal tendency of any meafure of
that kind. * This letter I addreffed to afriend,
who had, on many oc_caﬁons,;conveyéd my
ideas to you, and improved them w1th his
own ; entreating that he would not, only
fhew.you my letter,but fupport thef‘doc'triiﬁlé
it contained, with- all that {uperiority of un-
derftanding for which you ,yohrfelf,{in"com-
mon with thereft of the world, knew him
tobe diftinguifhed. This friend did accord-
ingly call upon you early the next day ;
Bﬁt; not finding you at home, he carried
my letter to a friend of your’s, defervedly
high in the eflimation of his country, and to
whom as the official organ of the Houfe of

_ % See Appendix C. ’
- Commons,

et R e . o
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?o'mxn(?gs, the fubje€t of it could not be un-
interefling. What his obfervations ‘were
upon the perufal of it, I fhall not now m‘e’n’i
tion. Whatever they were, they came too
late ; for the Order of Council was then in
general circulation. Why I did not on‘.an’V
future c?ccaﬁ on, take any public (;Dp(;rtuhit"
of,mam_f.‘cﬁing my opinion, you can be at ni
lc.){'sv to difcover, when you recollet the cruel
circumflances in which I was then placed
and thofe, fll more dréadful, which h}ivé
ﬁpfgc accurred to annihilate xiiy commercial
e&vlﬁcnce in this country*. The dofirine
which I now hold I have always held ; in
my greatell profperity, as in the adver’ﬁ‘t\“
thch now overwhelms me; and it is"‘nZ‘
flight proof of the purity and folidity of the
principles which any man profefles, that
the greateftpoffible change of fortune ;n‘ak"“e's;
none 11 thofe principles, a

. ”:nif;etl?lsl tw\e're ‘the placg to treat of any thing perfonal
Tyl ) .\;ogld not be a difficult tatk to fhow how
:22(;“.:, f:hmxsfortuncs, which have befallen me'in this
! Y, have been conne@ed with the intereft:

ot e e he great interefts.

L . But
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But it will perhaps be faid, that the refult
of the labours of the Committees of both

Houles of Parliament, was a general con-

vi€tion, that the Trade and Finances of the
Country required a more extended circula-
tion than that to which the miflaken con-
duét of the Bank had reduced it; and that
there was no better mode of obtammg that
extended mrculatlon, than by exemptmg the
Bank from the cond1t1on of paying, on de-
mand, the notes they mlght iffue. Was
this do&rme worthy of a great and enhght-
ened country ? Was it Worthy of a Minifter
who had ftaked his fame upon his Ju{t con-
ceptions of public faith, and public profpe-
rity ? Were there, indeed, no other means
of extending the circulation of the country
than by the rafh and fatal refolution of au-
thonzma a paper- currency not convertlble
into 1pec1e?’ Was not this cuzting, mﬂead of
un-tying the Gordian knot of the then ex-
ifting difficulties ? Innovation has been the
great danger againft which your admmlﬁra-
tion has laboured, and in many . refpe&s

with fuccefs, to defend this country.. But}

18
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is there, in the annals of hiftory;: any inno-
vation more remarkable or more dangerous
than this was? Can any two things be more
effentially different than the circulation of
paper, conﬁantlyconverub]emtofpecxe and
that of paper, fo convertible, only a; the
pleafure of the Corporation which ifues it ?
—But, 1t will be afked, How could the cir-
culation of the country be fupported at all,
after the extremity to which matters had
been brought, on the 26th February 1797
ot/zcrwyé than by the floppage of lues m,'
fpecxep To this I anfwer boldly, By the
operation of well JSounded confidence alone
upon the public mmd of which fo unequ1~
vocal a proof was given by the Meeting at
the Manfion Houfe which 1mmed1atelv fol-
lowed the ﬁoppage by purfuing the fame
mealures, under a fyftem of umnterrupted
iffues of fpecie, which it is ‘probable the
Bank really did purfue, under that of re-
firaint, for a confiderable time after the frop-
page took place; by treading back thofe
fteps, which, from December 1795 to Fe-
bruary 1797, had led to the very difcredit

that
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that occafioned the floppage.* By purfuing
this line of conduét, the palfied circulation
of the metropolis would, in a very fhort
time, have recovered that attivity and vi-
gour of which it had been deprived by the
ftarving fyftem praticed for upwards of
fourteen months; and if.it had regained
only what it had thus been deprived of, in
all probability it would have maintained
that eafe and plenty of currency which ex-
ifted before that ftarving {yftem was intro-
duced. It might indeed have been inade-
quate to the purpofes of buoying up the
funds, in oppofition to the natural effeét of
an immenfe increafe of debt, and of admini-
flering to the various {chemes of {peculation
to which an excefs of currency naturally
gives birth; but, in all probability, it would

* See the cvidence of Henry Thornton, Efq, and
mine before the Committee of the Lords on the caufes
which led to the Order of Council of the 26th of Febru-
ary, 1797. The remarkable coincidence between' the
opinions of two perfons, who were not then even known
to each cther, on a {ubjeét fo abfiraft in its nature, ftruck
many of the friends of both parties. =~~~

- e | | have
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have heen found perfe&]y futhcient for all

the fober purpoles of rational enterprize and
well_diretted induftry, |

.VVhen I obferved that our exchanges
with foreign countries, inflead of ﬁz//z'n;in‘
Val_u?, upon the ftoppage of the‘iﬂ“ue;D m
fpecxe.(as might naturally have been ex.
petted), rofe greatly above their natural Je.
vel with' thofa of other countries, I con-
cloded that this was the falutary confe-
quence of the circulating medium of the
country (although no longer poflefling its
original purity) being reftored to that abun-
dance from which it had been moft unna-
turally and improperly reduced, and T gladly
indulged the hope that as long as the circu-
lation fhould not much exceed the limits it
hz}d.retaix1ed, in December 1795, the incon-
veniences arifing from fo radical a change
n its compofition, might, in a great degr;)é,}
be obviated.

I rejoiced to fee ‘the great principle of
Gravitation (which gives to forced paperits
tendency to depreciation, as to the ftone in

the
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the air, its tendency to fall) fu/pended, as it

were, in favour of this Cquritry ; bug »I well
knew that the prihciple’itfelf could n?t. be
défiroyed. In all the various ftages of im-

provement, which the financial fituation of

the country has appeared to experience {and

great and ﬂatt’ering inde(;d they haye‘beet{),
I have found it impoffible to check the rif-

ings of diffatistattion and diftruft in my mind.

When I faw the value of the founded pro-

perty of the country rife full ten per cent.

at the end of feven years of war; when I

faw the heavielt taxes, that had ever been

levied upon the fubjet, paid, if not without
a murmur, at lealt without much apparent

‘difficulty or relu€tance; when I faw the

amount of our eXpOftS atld‘impo?tS. inclr’ea;fe
beyond all former exa}r’n"ple, I rejoiced moﬁ
cordially in all thele fymptoms{ of r}a‘tjqnal
profperity; but when I 'remembcr'edvthat
the Bank of England did not pay 1ts n(t)‘te‘s
on demand, I trembled for the fafety o’f the
edifice on which that profperity refted.®

* See Appendix D.
o I have
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I have thus difcharged what I felt to be
a duty I owed to my country, by ealling
your attention, as the confidential fervant of
your Sovereign, more efpecially charged
with the care of every thing that concerns
the profperity and happinefs of his people,
to what I conceive to be an evil of no ordi-
nary magnitude. I am aware that there
are, in my perfonal fituation, circumf{tances
which, while they are unfavourable, in the
extreme, to the confideration of any fubjeét
of a public nature, and particularly of one
fo important and intricate as that on which
I ha,vel‘ventured to addrefs you, tend, at the
fame time, to diminith much of the force
which the fame obfervations would poflefs,
if coming from any perfon not fo fituated.
But, on the other hand, I have the confo-
lation, peculiar to the very circumfitances
in which I am placed, of knowing that no
opirions or arguments of mine, which are

- not inthemfelves juft and folid, can pofii-

bly make much impreffion upon the public
mind; feeing they are altogether; unfup-
poted by thofe adventitious circumftances
of fituation which fo frequently give vzlue

to

B
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to opinions that otherwife would poflfefs
none.

I am not mfenfible of the confequences
which may refult to myfelf perfonally, from
thus attacking a meafure fo generally fup-
ported by the friends of your Adminiftra-
tion, as well as by the « countlefs multitude”

of perfons whom either intereft, or habit,.

or policy, or nece{ﬁty has attached inva-
riably to the views of the Bank of England.
But thefe Conﬁderatlms have not been fuf-
ﬁc;ent to reprefs the fill ﬁ:rongcr fenfe of
that duty which, in all fituations, and at all
hazards, every good fubjett owes to the
country that gave hxm birth,

I have the honour to be,
SiRr,
Your moft obedient

Humble fervant,

WALTER BOYD.

R T e i

POSTSCRIPT.

29!h November, 1800,

' SIR,

: WHEN I ftated in my letter
of the 11th inflant (fent to you on Wed-
nefday the 26th) the peculiar obfcurity of
the fubject of circulation; I little dreamt
that {o early and firiking a proof would be
afforded of the truth of what I then ad-
Vanc*ed S

In all the newfpapers of yefterday that I
have {een, the report of your {peech in the
Houfe of Commons, on Mr. Tierney’s mo-
tion for going into a Committee to confider
of the State of the Nation, makes you fay,
(what 1 have great difficulty to believe you
ever faid) by way of proving that there
was not a redundancy of the circulating
medium, ¢ that Exchequer bills bore 2 pre-
mium, inftead of being at a difcount.” It

‘appears to me altogether incomprehenfible

M that
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that this circumftance, which ‘naturally of-
fers itfelf as a fymptom of an ex‘cgfs of that
medium, {hould have been;iad‘duce(.i b}f yo:
as 'aj‘proof of the reverfe. 'Afte:r ‘v1¢‘wmfg» 1

in every light, I find m‘yfelf‘oblrged to-r up-f
pofe, -either that the mewipaper rgpqrth od
your fpeech is incorreft, or that you had
not fufficiently confidered the argument vou

then ufed. =

- Exchequer bills are payabl‘e in ;Bank:;-v
notes.  They bear an iﬁtere{t of 3fz—d.;,,p§:
centum, per diem;-and as ,np'r.po{ﬁb'levdquu .
can be entertained of their being p.fm;.&ua‘ ‘y
paid, in ‘Bank notes, when "due, it 1s- Pelz-
feltly matural, - that the: “hOld.CITS. | of ;Baz -
notes Thould -.exchange, er-'?bll-ls. of tha.lt ;:-
feription, the: Bank-notes not: 1mmed1ate,?r
=;§ééef¥éfy for their QUrrent 'paymepgs. .

éicﬁeQ%r-bﬂb form no part of thi‘} ?I:;
culating medium, or re?dy"i moneyh.o. f ;-
_metropolis.  They are, llke._gvcry \Q}:. e}:tlga .
cies of - negociable-paper, objefts, whic that
medium,. or ready money, S:flrcl%l‘a\tes"‘ L a
circumfance, therefore, of their. bearing
S premium

L A s © b o s e D
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premium does certainly indicate a great
abundance of the money-or medium’ of cir-
culation, fince it is thas employed ‘in pur-
chafing them, . notwithftanding -that premium,
If a fcarcity.. of Bank-notes. (or, in other
words, of the circulating medium) exifted,
Exchequer-bills, inflead of bearing: a pre-
mium, would afuredly be at a difcount, It
does therefore appear incomprehenfible
how a premium upon Exchequer-bills
fhould be confidered as no..proof of a re-
dundancy of Bank-notes, while a difcount
on Exchequer-bills would infallibly be the
confequence of a fearcity of Bank notes.
‘When Exchequer-bills bear a - premium,
their price is high. When grain rifes to a
certain pitch, its price is likewife high ; but
it certainly. never entered into the concep-

tion of any perfon to fuppole, that the high -

‘price of grain was a proof of there being no
{fuperabundance of money. - It is, on the

contrary, very natural to infer; from the
‘high price of gruin, as from the high price
‘of Exchequer bills, and of every other ob.

Je&t of exchangeable value, that money (or

its reprefentative fign) is abundant in the
€xtreme © Thefe
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Thefe confiderations cannot furely have
efcaped your attentlon, and therefore 1 muft
fuppofe that your argument has been mif-
ftated ; for it would be a fuppofition alto-
gether unworthy of the ‘Finance-Minifter
of this country, to imagine (hawever other
men may be miftaken on {uch points) that
he fhoald have fallen into fo palpable an
error as to advance, in the great Council of
the nation, in fupport of a conclufion, an
argument which . dxre&ly mlhtates agamﬂ
tha.t concluﬁon. Y

Ir had been able (conhﬁently wuh my
feelings, under the peculiar - circumftarices
in which I was placed) .to attend-my duty
in Parliament on Thurfday,‘ I' fhould not
have Had to truft to néwfpaper report only
for what fell from you,'in the debate of
that night, and you would, confequently,
have been fpared the. trouble of thls fecond
addrefs. TR SN SRS RPVE SR

I have the honour to be,
“S1R,
Your moﬁ obedlent
‘" humble fervamt

WALTER ‘BOYD.

- bk i 5 o
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APPEVDIX

A, (See page 62 )

‘\fIONT HLY AVERAGE PRICES of Wheat,
per Quarter, in England and Wales, calcu-
‘lated according to the Weekly Averages, as
given 1n the London Gazette, for the whole

- of the Year 1795, and to the end of October

: .1796‘ and for the whole of 1799, and to the
end of October 1800, being two perlods of

twenty~two months each

e Retuins s, 4. ST /7

‘,1795 -.IT;;I'I:' i 56 6 1199. Jan. Rmfim :9 d6
: R o8 4 Febs‘

Margh 4 B9 March i ‘égli
. April 4 62 2 April 4 53 5
‘May -5 6410 ‘May . 4. 60 10
Jupe. .4 70 1 June 5 63 11
July 4 84 5 “July . .8 6511
August 4 108 4 Apgust 5 72 11
Sept. 4 49 0 Sept. © 4 75 5
o Octe 5169 ~ Qct. 4 83 -6
- Now. 4 83 9 "Nov. "5 g9 9
e PDeeis 4 86 8 0 Dee. . 4 9310
1796, Jan, 5 9110 1800, Jan, 4. 94 ‘g
... iFeb. 4 93 6 . . Feb. 4. 101 11
March 4 100 0 March ' 5 107 11
April 5 84 8 April 4 11111
May 4 75 1 May B 120 ¢
June 4. 80 2 Jme = 8 12 7
July 5 80 1L July- 4 184 10
August 4 75 11 August 5 103 5
‘l“Sept. 4 645 Sept. 4 10510
Oct. 5 61 4 Oct. 4 103 3

et T ——

‘General average 77 2 General average 87 3

8 : B: (See

ey
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B. (See_page 70.)

THE follazmn papers will serve to establish mcon«
testably three great pomts alluded to in tlus

Letter, viz.

1. The reality of the existence of- the scarcity of -mo-
- ney n 1796, even at so early a: perzod qf that
- year us.the "d qf Apn[ ; —

2. The, purz'ty (f 'tke prz'ncz'plgs upon which a remedy
. for that-scarcity was devised, and

3. The perfect correspondence of the doctrine relative
to the operations of the Bank of England, (md
those of the T.ondon Bankers, as laid down ‘in
the report of the 5tk of April, 1796, with the

o 'doctrme laid down in the precedmg letter ‘to Mr.
Pitt of ‘the 11th of November, 1800,

- RESOLUTIONS of ‘a ‘Select Meeting of
Gentlemen interested in, and acquainted with
the principles of, internal Circulation, held at
the London 'lavern, on Saturday, the 2d of
Apn} 1796 . ‘

er Stephen Lushmoton, Bart. in the Chaxr.

- Resolved,

PRI
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Resolved,
1. That it is the opinion of this Meeﬁfw that
there has existed for a considerable tnne Ppast,

and does exist ‘at present, an alaxmuw scarcity
of money in the City of London.

2. That this scarcity proceeds chiefly, if not
entirely, from an increase of the commerce of
this Country, and from the great diminution of

mercantile discounts, which the Bank of Eng- .

land has thought proper to introduce in the
conduct of that establishment, during the last
three months. ‘

8. That it is the c opmnon of this Meeting that
the mterruptlon of Commence by cxampm«r the
circulation, from whatever cause, 1s highly in-
jurious to private creditand the interests of the
public at large (more especially in time of war)
inasmuch as the revenues and resources of the
country must suffer thereby. “

4_¢ That 1tis the oplmon of this Meeting that
the present scarcity of money threatens the most
serious calamltxes : masmuch as no Merchant

“Trader or Manufacturer, can depend upon con-

verting into Cash any of the Bills of Exchange,
which

T T

e .
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which he receives in the ordinary course of his
busmess 3 and that such Bllls bemg the natural
1%3:{11? by whlch the Bl‘ltlbh Trader has beeu
.11\\‘;;1!ys accustomed to provxde for the dxschal cre
OF hls engagements, there i is the oreatest reason
to fear, that a longer suspenexon of this natural
and indispensable resource, may be:pxodu\ctwe
('g‘.i.'“_thc ‘most fatal consequences to public and

private credit.

:.5. That it is the opinion of this Meeting that
t-h*eke);traordinary reduction of the Discounts of*
the Bank of England does not proceed : frem
any distrust or doubt of the solidity’ of :»‘:c‘:hé*
Bills presented there for discount, no suspicion
of any house, except one that failed, having
transplred (so far as has come to the knowl‘edge

of‘ tlns Meetmg) during the penod of fall' three’

months that the scarcxty of money Tlas pre-

vaxlﬂd.

6. That it is the opinion of this Meeting that
the urcumstance of the existence of S0 unex-

ampled a ¢carc1ty of money durmg s0 lono a

peuoa without any failure of note (e‘ccept the
one above alluded to) is a very strong prooF of

thg general sohdnty of the transactlons”of t“hc‘_‘

trade of -this “Country. ~

7. That

( 89 )

7. That it is the opinion of this Meeting that
-the measure adopted by the Bank of England,
may have been deemed necessary and proper
by the Directors, under the present circums.
stances of that establishment, and that therefore
itis not probable that any representation from
this meeting tothe Directors of the Bank would

be attended with any. effect towards the relief
of the trade of this Country.

%
B

- 8 Thatlt is the opmlon of this Meeting that
if means can be devised for augmenting the Cir-
culating Medium of the Country, so as to re-
store it to what it was previous to the late Reso-
lution of 'the Bank of England, for diminishing
their dxscounts, without infringing the ex cluswe
perllCO‘C of Banl\mg granted to the Bank of
England, and without, violating any prmmple of
publxc faith or conﬁdence, it is the duty of
every friend to the trade of England to give
such a measure the most steady and vigorous
suppor‘tv

9 That a Commlttee of seven persons be
named (four of whom may be impowered to
act) to digest the outlines of a plah in confor-
mity to the ideas suggested i in the eighth resolu-
tion ; and that they do report the same to ‘this

N o Meetmg

T £ I NI SR ST iy o e
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‘Meeeting on Tuesday morning at half past ten
otelock precisely, prévious:toits being commu-
micated-to the Chancellor of the Exchequer.

10. That the following Gentlemen be named
‘2 Committee for theabove purpose: |
“oin o The Chairmam,
‘Walter Boyd, Esq.
Sir Jumes Sanderson, Bart.
Mr. Alderman Anderson,
Mr. diderman Lz’z‘s“hi'ﬂgton," R
- John Inglis, Esq.
“J. J. Angerstéin,Esg.

1% That a copy of these Resolutions, signed
By the Chairman, be transmitted this evening te
“the Right Henourable the Chancellor of the
‘Exdliequer, and that the Chairman do at'the
“same time request a “conferencé with him on
Tuesday, the 5th of
“tielve and four.

12. That the thanksof this’Meetixig begiven
“tothe chairman for his zealous conduct on'this

"‘"(’,)i;"c'aision. R

~1"y'5. That this Meéting do adjoiirn till Tues-
“day 'neéxt, the 5th of "April, at half past”ten

"0'Clock,

Report

W S s RPN

April, between thie hours of

ng the whole value of the national indus
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Re])ogt, of the Cammittee, drawn up “Z}y. M;
Sth ,ﬁpri[; 1796. .‘y" € Meez‘,zng t?fiize

‘YOUR .C.Qz‘n:nivttee_a're of Qpinix‘)n that, in
otxder to place in the clearest point of x?i\eﬁﬁf o5
sable3 the proposal they have to submit to o
conmde;'z;,,_tj,‘qn',on the subject of a remedy fog";‘"

 present alarming ‘scargity,o:f méﬁey ig will l;:
proper to consider previo u$1~y the na.tzxre of what
1s understood in England by V‘kt‘hé word money

or. in .
> in other words, what the circulating medium
of this country consists of, ;

_ Xtis a well-known truth, that the specic of this
s vt et oy

country is not equal to the ptirposes of circulat-
hc;pm‘_n;e;rqe m t_h‘gir_p.r:esent_ex,tgncled _statefvx:y ;‘zd
Gold and Silver that would be necessary for (Jy.g
Ppurpose, were any thing to reduce oy k'éir(":dl—a

tion t.o mere specie, could not be prédufed \’s;i:t.l i
outg*vmg as ‘t_hg value of it,such aportioh of tll-
mationsl industey as would equs s apgis
made to the powers of the "s‘;?)‘eéieVb;y'“‘thé u; ,191;
paper currency. If twenty millions wéfe ii?c

total amount qu}q}tg Spegie, and forty millions

WETE NECESsary to mnpm - S my,
T TERREA ,.tf?«.?f"‘:f'fsf"‘;‘»the, circulation of

b -
. : the
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‘the’trade and industry of the country ; unless
-t defdiénéy of twenty millions could be sup-

plied by paper currency, itwould be neces~
sary either to barter twenty millions of the pro-

ddte sfour industry to procure.the balance, or

1§ 4bduce our trade and industry to half their

Fktents
"By the happiest éxertion of the'good sense of
“the country, i n combinitg the' effects of confi-
" dence with those of capital, the powers of our
‘specie have' been ‘carried mich béyond the li-
“mits fixed byits amount. By the wise intfoduc-
“tion of a paper currency, constantly convertible
zm'o Gold and Silver, that currency has justly
‘§éqifired all the powers which Gold and Silver
;i*}"&‘!.. RO
"1’?} The circulating - medium of ‘this city con-
“%}is't'é’ chiefly of Bank of England Notes, for ¢con-
“yeiting which into gold arid silver, when called
“fa7. the Bank keeps a large quantity of coin in
fts coffers, though mot the full amount of the
“fotes in circulation. The différence between
the amount of the notes in ireulatioi and the
_specie kept for paying them, is a clear"addi‘e
“ti on j"tj,tj_1;1116’1):(_5:\iv‘e‘rsi of the monéyt of tié cdlintry.
Thlﬂs ‘the first great 'aﬁg?ﬁéiifaffdﬁ;‘ which'the
- . girculating
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elareulatx ng medium of the country receives. from
the con‘lb.m»ed.powers,of Confidence and(‘?‘aﬁg&at .
But'thxs 1s not the Umy.one ) ghehibiaid s

. . o LN i ,‘ T

oy

Yoo

. ‘The sum qf money which ‘e&e‘ry Mexcham, ‘

‘Trader, or- Manufacturer, and indeed ‘almost
every man of whatever description, ﬁnds U; fﬁ:-
cessary to keep altogether unemployed“t‘o" an
- swer ;th:e:various,c‘alls,of, business and e’k en ‘n—
Is generally deposited, not in his ownsfiro;e’
gox.; bu.t,in,tlrle,h‘ands qu hlS Baﬁik‘ex“:;i and thf
rup o e s, ot ey et
MPer oL such sums, finds, from experience,
that the whole of these sums cannot, accordine
to the natural course of things, be all wanted :t:
once ; but, on. the contrary, while he posaesses
good credit, that a part of these Vcl/éposjiv;:sf\\‘?ll
ﬁ_xlly answer all the calls that can be ma"dtehu K
blm ;'HG; therefore employs a part of thesgr;(:
pos.lts‘;amx discounting Bills of Iixcil.llaxliréje‘ [} ‘
which means. he draws a rev‘éuué‘-.f'rk(;n’]“ ‘\.V’tl;;t"{ o
the hands of his_ czustvc‘)mgx-s, woukld’k havebee’n,m
dead uoproductive fund. ‘,,Th‘e, “snm he tli;1:
-£mploys is anogher clear addition to the bé\?ézi's

-0f the money of the country,
‘I:»";l'w.h.n‘rl/de‘ R . e .
S RN S Gy e
e Fpdy maney, which, Bankers keep hy
Sthem toanswer the N A L AL ST h o
(e toanaver kg galls of their customers, con-
: AEES T 208 BT O THE |
Sists

S |
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gists chiefly of Bank of England Notes, and it
ista matter of curious consideration to observe
the effects which the circulation of Bank Notes,
and the deposit of Bank Notes with Bankers,
have upon the general circulation of ‘the coun-
tity.. The foilowing supposition will illustrate
their effects. -~ If the Bank should make it a rale
to keep in coin, one-third of the whole amount
of their Notes in circulation, and the amount
of ‘their notes should be forty-five millions, the
amount of their coin would, of course, be fif-
teen millions. Therefore there would be; in
this case, an addition to the circulating medi-
um of the country of thirty millions. ~But.if
twenty-one of the forty-five millions of notes
are deposited with Bankers, and these Bankers
keep one third of the notesso deposited to an-
swer the demands which may be made upon
them, there will be a farther addition to- the
powers oflhe'ci‘rculatincr medium, of fourteen

millions ; so that, in fact, the effect to the ge-

neral circulation of the country will be precxscly
the same as if the Bank had c_ucula.ted forty-
five millions of notes, and kept only one mil~
lion of coin for paying them. No Bzmk could
ever be so imprudent as to. keep S0 small a ba-
1ang:e.thh solargea cxrculatlon and yeft, bv tha
gqmbmed gﬁects ofConﬁdence and Capua] and

the

AR Ry
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the intervention of the Bank, and a- number of
private Bankers, not only the same effects are
produced to the country, but they are produced
thhout any risk or lmpxudence C s

Thus it appears that the ch:ef&rams of pu\va‘t;
Bankers are not (as has been often errones
ously supposed)  what the pubhc Bank would
gain if they did not exist, but, on the. contrary,
what, but for them, would be absolutely lost to
all the world. :

- These observations upon the combined-effects
of the two-great Engines of circulation in this
country lead your Committee to consider whes
ther it may not be practicable to introduce ano-
ther with' perfect safety, in order to supply the

 present deficiency occasioned by the dzmmutxcm

of Bank Notes. -

The respect for the faith of parliament, whzch
ought to be preserved inviolate, as wellas your
mstructions, confine the researches ofyour Com-
mittee, on this cccasion, to such ineéasures as
shall neither infringe the privilege of exclusive |

»Bankmg granted tothe Bank of England, nor
violateany principle of publicfaith orconfidence.

Narrow as" your Committee feels' the ground
marked
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thaiked out for their researches, they are not
without hopes that they may be successfuls

The first object of enquiry seems to be, to as-

‘certain in what the privilege of exclusive bank-

ing granted to the Bank of England consists.
‘By exclusive banking are we to understand deal-
ing in Discounts ? Surely not,seeing every mer-
“cantile House, however numerous its partners,
is in the daily exercise of this right. Is deal-
ing in Bullion the privilege that is not to bein~
vaded ? this cannot be the case, secing every
Merchant, every company of Merchants, are at
perfect liberty to deal, and to deal in it every
diy:’ ~ a

Does the exclusive privilege consist in the pur-
chase of Exchequer Bills and other Govern-
ment securities? No, this field is open to all the

world.
“Tn what then does it consist ?

" The privilege of exclusive banking enjoyed
by the Governor and Company of the Bank of
England as defined by the Acts of Parliament
inder which they enjoy it, seems to consist in
the power of borrowing, owing, or taking up

: money

e s S e e
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money on their bills' or notes payable cn de.

mand.  No other ‘\b‘qdy p{Qlitick;Oftcorporate
no.r any persons united in :éoirengnt:sltv‘)fb‘a.rvtnéf :
sh.lp exceeding the number of si"xf :ﬁlvjei:nnl’: ’ ;
n}lt.teai to borrow, owe, or take u;) m-orb Con
their Bills or Notes payable on derﬁéndwf;ot
any less time than six months fl‘(‘lfl‘l;:the 1);1;:rﬂc;\§~
ing .th‘erreof'. In proposing therefofé élij‘z‘ né ,
species of paper to supply the prese‘nt deficien ?,
in the quantity ofcircu]ating ,Tﬁ‘edill}h ith' nc}
dispensibly necessary that’sucthapersh,ou-IZIS ot
be payable sooner than in six 'monthbs from ?}?t
date of issuing it. But paper ‘payéb’l‘ex in ix
n_]»o‘n.th‘s ‘can make no addition to the cfréulaf'sm
mediun‘x_qf thfcl country, unless means can”l])g
found to give such paper all the ql"xalit'ibes o;
ready money. This, in the opinion’ of ybtii‘
Com‘m‘lvtt_ee,_' may be accomplished by the follosw-

ing means.
) Let a board consisting ofﬁt"‘wén‘ty-ﬁve mema
- ) ' a
ers be constxtu.,ted by act of Parliament for the
support of credit, to act without fee or reward

>T = . — ‘.
:ory_ v'l\gitefzpay‘ab]e In s1x months from the re
‘ “ptzsblc't‘lyveg;gx:te:s of issuing them, together with’
;f;fte:fe-st‘;_a’t» t.hf rate of 12d. per day per 100/ on
L. 185, pber centum per annum, upen recej ving

Let this Board be authorised, to issue promis-

o the
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the value in gold and silver, Bank of England
notes or in bills of exchange, having not more
than three months to run.

These promissory notes will be readily taken
in payment by all Bankers, Merchants, and
others, if the board be provided with a fund of
ready money for exchanging such of them as
may, from time to time, be presented for that
purpose ; nay, they will be preferred to cash,
in as much as, while they remain idle, they will
in fact be producing a small interest.

This ready money fund will easily be provided
by the voluntary deposits of the Bankers, Mer-
chants, and others, who will be happy, in order
to promote the general good, (particularly when
it can be done not only without loss, but even
with advantage to themselves ) to carry a part of
their ready money to this Board, and receive a
return in the new notes at six months date,
which new notes, from the establishment of the
fund for exchanging them, as they may be pre-
sented, will to all intentsand purposes, perform
the functions of :money,’a‘ntd thus Vreplace the
bank notes so carried to the board.  But, while,
by theestablishment of this Board,a new species

of paper is introduced facilitating the genera]
' circulation

e ST LS g i e st
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- c.irculatim?, care must be taken that the opera
tions of this new board do not tend to destroy

anyp.art of'the presentcirculating medjum, which
consists chiefly of bank notes, ,

For this purpose it is proposed that theReady-
Monedx.'-Fund, to be kept by the Board for ex.
changing the new notes, as they happen to be
presented,shall consist of Bank of England notes
an.d not of specie ; the grand object of the esta-
bliskment of this Board being merely to suppl
the deficiency of the circulation, as now ;)};r)-’
formed by the bank of England, and not. b
any means to diminish that circulation. i

"The establishment of this Board cannot, with
any colour of reason, be construed into an in-

fringement of the charter of the Bank of Eng-
land ; C

Because,

‘1st. Tt is not a Bank established for the bene~
fit of individuals,and interested in rivalline the
Bank of England, but a Board erected f'orb the
express purpose of furnishing to trade, a tempo-
faly assistance which the Bank of England da
notfind it convenient, or perhaps do not think

themselves
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themselves sufficiently authorised under their
present powers to give.

9d. The notes which it is proposed this Board
should issue will be not orly different from those
of the Bank of England in one essential point,
that of bearing interest while unpaid, but their
tenor will be perfectly conformable to the law
laid down in the acts of parliament which grant
to the Bank its exclusive privelege. -

* 3d. So completely removed is the proposed
establishment of the Board from all idea of in-
croaching upon the exclusive privilege of the
Bank, that the Bank itself could not more care-
fully guard itsprivilege orpreserveits advantages
than the present proposal does.

Not asingle noteof the Bank of England will
be forced out of circulation by the proposed
Board, beyond what the Bank itself chooses——
the circulation which will arise from the esta-
blishment of the present Board will be precisely
what the Bank of England does not afford—it
will not be part of the present circulation of the
Bant, which will be transferred to the Board,but,
a new circulation founded upon; and so perfectly
favourable to, that of the Bank, as that Bank
s notes

e A BRI 4 e et Sy
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notes are therein considered, as the specie of the

country* and the new notes only as paper-cur-
rency.

4th. The establishment of this Board, is only
resorted to, on the spur of a moment, as an ex-
pedient for remedying a greatnational evil which
threatens ruin to private credit,and which there-

fore must materiully involve thegeneral interests
of the country,

*+* The interview with the Chancellor of the
Exchequer did accordingly take place;
and -the Committee there learnt that it
had been proposed by the Bank-Direc-

_tors as the best remedy for the scar-
city of money, that the floating debt
should be funded—The Minister said,
that he would first try what this would
do ‘towards removing the scarcity of
money; and, thatif it should answer
the purpose, the establishment of a

Board for the support of credit would
be unnecessary,

# It had not then entered into the contemplation of t‘flq
writer of this report, that Bank-notes, here considered as
\ equivalent to specie, were, one day, to bs deprived of their
only title, to that equivalence, S

The
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- The floating debt was funded, by means of

the Loan of 7,500,000l. which was

" contracted for cn every liberal terms,
upon the prospect held out to the con-

tractors, of a totalchange of systemon

the part of the Bank, .How this pro-.
spect was realised, the distresses of the
city in the end of May 1796, can
testify.
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C. (See Page 72.y’
Monday Morning, g o*Cloct.
27th Lebruary, 1797,

My Dear Frrenp,

THE more T think, the more Tam alarmed
at declaring Bank-notes alegal tender, because
although the conditionof their being stillpayable
in coin, softened down very much my repug-
nance to the measure, I see that the inevitable
consequence of such a law will be to create
Very great run upon the bank, and that it will
lead to the dreadful crisis of the bank itself being
dispensed with paying them in coin. Should
such a period arrive, I should deplore it more
than any calamity that can befal this country;
because, not only from my reflections on the
nature of money and credit for a great part of
my life,but also from what passed,under my eyes
in France in the year 1783,* (nota full year
before the revolution), I am warranted to say
that all the absurdities of the doctrine of tran-
substantiationare really nothing tothemonstrous
Drinciplethat q sterile piece of paper isequal 1o
gold. AsTong asit can be converted into gold,
10 traly deserves the name, and performs the

* The Writer was then established as a Banker in Paris,

functions

-
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functions of, money. The moment it is forced
upon the public, without that precious quality,
it becomes a violated engagement, whose value
is liable to the greatest depreciation. The ef-

‘fects of a forced paper-curreney on our €X-

changes with foreign countries, on the prices of
goods and property of every kind, it is needless
to enumerate to you. You cannot be ignorant
of them. They lead to all the convulsions which
a free and happy country ought to depxecate, as
the greatest of evils | «
Inthe year 1788, the Paris bank * was run
upon. I wasactive in bringing coin from Flan-
ders, and in throwing funds into the bank by
every possible means. The run continued eight
or ten days, The bank kept its ground, and
all the coin which had been carried away was
brought back again. For this time the true
principles prevailed, and the bank was saved :
but a few months hadnot elapsed until a second
run was made, which lasted only a single day,
because the bank-directors, with unpardona-
ble folly, sécretly solicited an order of council

* TheCaisse & Escompte, a publicBank, divided into shares
with a capital of 100,000,000l, [t'vm tournoés, equal to
4,875,000, sterling, and having in circulation notes to the
amount of nearly as much more.

for

and ‘believe,
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for making their nctes a legal tendcr, and dis-

pensing with their puying them. The very

night this order was solicited, a meetnm of

bankers was held, and the appa:ent ease which
a forced circulation of notes offered, led them
toagree that this was the only measure for sav-

ing themselves and the country —-—two indivi-
duals, one other banker * and mvself‘excepted

who expressed the most unequivocal opposition
to the project.

On no occasion did I ever take so Warm a part
dgainst any measure ; and I take God ‘to wit-
ness, I did so from the most intimate conviction
that ruin must Inevitably be the consequence.
I lived to see all my predictions realised, and
the authors of the scheme curse their blind
infatuation, which had led them to propose a
measure which most assuredly paved the way to
that ruinous system of paper which swallowed
up somany fortunes,and destroyed all the sacred
respect for property in that country,

I don’t say that the surmise [ had from the
city, of the measure in contemplation, ought to

exciteall these gloomy apprehensions, 1 hope,

that I ex: aggerate taings: but I

# Mr., Perregaux,

P - do
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do assure you, that I think sucha step as even
what we talked of to-day, is big with such in-
finitely importantconsequences as .to render the
utmost caution and circumspection necessary
before any thing is resolved upon. Depend
upon it, thata step of this sort cannot be of a
neutral’kind. It must produce great effects,and
therefore it ought to be well weighed.

Fear,ié apt to grasp at any thing that looks
like safety ; but on that account,. the cour'lsgls
of Fear must be cautiously avoided. Principles
Iﬁust be \reso>rted' to, and above all, the natural
tendency of the human mind ought to be care-
fully considered. This tendency ought to sa-
t:iSfy eve;vry man that the run upon the Bank has
a much better chance of being stemmed b'y’as-v
socvia'tions,‘ and the exertions of public-spirited
men, than by any Law which in the least de-‘
gree encroaches upon the free and voluntary
circulation of their Notes.

Iamsure you will acquit me ofany sinister in-
tention in thus throwing out my ideas to you on
this subject at so late *, or rather at.st early an

, a
% Written in the night between Sunday the 96th, an

Monday the 27t¢h Fcbruary.

hour,

e M AR i £ S e A o
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hour."The fact is, that such a measureﬁr

bably produce a temporary ease in th
circulation,

ould pro-
¢ general
eater ease
I should ill de-
teem, if I with-
subject of this

and of course give me gr
as to my own transactions : byt
serve the place Ihold in your es
held my opinion from you on a
momentous kind.

As it was whispered in the ci
that the Speaker had been takj
this business, I regret exceedin
not the honour of beip
him, because I should

ty on Saturday,
g some part in
gly that I have
g particularly known to

; . have taken the liberty to
Wait upon him on this oceasiop s but as you

have frequently occasion to see him, yoy may

show him this letter, if you think proper. Ishall

8o early to the city, in order to be able to at--
tend the House in the evening, |

T am always, my dear Friend,

Your’s most faithfully,

WALTER 30YD;

John Fordyce, Esy,
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. D. (See i’&gws.) )

1T may be said, that the great increase of
our imports and exports, and the considerable
addition made to the f’uhﬁed property of the
country,within the last four yéétfs, fully justify
the increase of the circulating medium  which
has taken place within that ‘period. I the
gf*e;{t increase of the public debt, and of our
imports and expor‘ts be 'Cbhsidersd'as "evid'gr'x‘ég
of a similarincrease, in every branch of the na-
tional industry, the obsérvation would be enti-
ile(l to some weight; but 1 doubt much if any
man can be found hardy enough to ‘maintain
this to be the case, and at the same time ‘able

to support his opinion with arguments or evi-

‘dence. The addition to the puiblic debt is
pot a new capital, acquired by the couhtry
within the period in which that addition has
been made. Only avery small part of it can
possibly have been acquired within that time j
and therefore the gfeat proportion of it must
}1gv6 formerly existed, under various other
forms, many of them, in all probability, more
fayourable to the praductive powers of industry
ihan when they were converted into part of the

' puLhu debt.

o The

Ry

S
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The real increase of the wealth and industr
of the country, within so short a period as foiy
years, must have been great beyond what t}?;
most sanguine imagination can suppose, to hav
added, by natural means, either four-’ﬁfths i
three-tenths to the primary circulatorr of thm’
wealth and industry ; and if, by artificial a ilt
;EX£C’eptionable means, the powers of that circnu-
a . TE. ) .
wh:; t::z)"ew:j(ll’ h::f nll:gie'd' oy ond

| ] if no such means
had be.en resorted to, the consequence muyst, of
necessity, be that augmentation in the price’s of
commodities, which now bears so hard on all

tho : i '
se cl.asses af society whose revenue does not
vary with those prices. |

. The t?tal amount of the official value of aJl
mportsinto Great Britain, for the'Veafs 1794
1795, and 1796, was £. 68,213,105: - ’

. The total amount of the official value of al]
wxports, for that period, was f. 84,390,336
X Bt} 2 e

A ) ) N E o -
- And the total amount of the official value of

~ both Importsand E '
: Lxports, for that period, w
£ 152,603,459, | e

Making an annual average of £ ‘50 837 813
for MVHOULOLI.
The



¢y

The total amount of the official value of ali
Imports into Great Britain for the years 1797,
1798, and 1799, (sUpposihg the Imports from
India to be the same for 1799 as for 1798) was
£ 78,817,655, | S

The total amount of the official “value of all:
Exports for the same period, was £°. 98,499,485,

And the total amount of the official value of
both Imports and Exports, for that period, was
£.177,387,140. - ’ S

Makiﬁg an annual average of £.59,129,046,

which, compared with theaverage of three years
ending in 1796, is an increase of a little more
than one-sixth of that average. . ’

- Admitting, for the sake of argument, (what
Iam very far from admitting, in point of fact)
that an increase of Imports and Exports under
any circumstances, and particularly under the
peculiar circumstances of the present war, im-
plies a similar increase inall the other branches of
national industry ; and that such increase of
Imports and Exports required a proportional
augmentation of Bank-Notes; still, even in this
4 : view
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view of the subject, it will be found, that the
increase of Bank-Notes greatly exceeds that of
Imports and Exports, the increase of ‘Bank«
Notes being, according to one mode of esti-
mation in the proportion of four-fifths, and,
according to another, in the proportion of
three-tenths of their former amount; while
the inerease of Imports and Exports has only
been in the proportion of one.sixth of their
former amount.

Thus the very principle upon which an in-
crease of Bank-Notes is defended, with the
greatest appearance of success, is decisively
against the degree of that increase ; but a re-
ference to the period of three years immediately
preceding that which has Just been considered,
will show that the principle itself (though incon-
testably true withregard to the whole productive
pawers of the country ) is, and must be, falla-
cious, when applied to any one branch of the
national industry, as indicative of the progress
of all the others,

The amount of the average Imports and Ex-
ports for three years ending in 1792, was

The“
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_ Part ot thexr formex‘ amount.‘ N
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~ Theé amount “of zt’ne average Imports. and
I‘xpmts for three . years . ‘ending -1796, - was
,é‘ 50.867,818. Theaveraoemcrease, therefore,

“was £8,663, 408, or nearly onc«ﬁfth of the‘u‘
vfoxmel "unount, SR P VTR EE

The: dVeraoe—cireulation of Bank-Notes for
thlee 36415 endmg m- 1790, was £.11,5600,043.

st
LY

The average cxrculatxou for thxee years end-
ing in 1 96 was[ 11 84@ 216.

“The avegaO‘e mcrcase thenefore was £a4,4 I/a,v
or only sophewhat. more than one-thnt%} t,hqd,

L | —emee— s .
Sl TR T . . U N

It was onoma]ly intended to have Erwen
comparatlve statements of pnces m 1796
and 18007 but’ consxdemtlons of publlc
| e\pedlency ‘have detelmmed me ‘to” drop
this part of my purpdee R e

3¢
\\‘\ . VL

rHE ENDL




