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PREFACE

TO THE

SECOND EDITION.

Tue popular error of Bank Notes being de-
preciated, and a delusive appeal to the High
Price of B\ullion, and course of Foreign Ex-
changes, as proofs of the Depreciation, were in-
dustriously spread at a time, when the French
Government interdicted, and actually excluded
from the Continent, every commodity coming

from England, except Gold and Silver: Bullion,

however, always bade defiance to restrictions

of Importation, as well as of Exportation, and

has been, during a long period, the only

article of value, which Masters of Vessels re-

turning to France, or to theCountrles subject
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to France, would venture to take back, even in

payment of their Freights.

Circumstances are now materially changed,
with the Disposition of the French Govern-
ment: Bullion is no longer the only Return in
which the British Merchant can pay the
amount of his Importations; the Course of
Exchange 1s advanced nearly 10 per Cent., and
the price of Bullion must fall, unl‘ess demand
for the intended Coinage should counteract its
pAr'eséni: tend{ency. Taking the Statement of the
Committee of the Honorable House of Com-
mons;v“ that there is no Scarcity of Bul.]ion,”
as established, Bank Notes f(I mean only those
of the Bank of England) should no longer
bear the odium of having occaSioned the high
Prices of Gold and Silver: the danger of Coin
being exported 1s already considerably di-
fﬁinished; and if there be no fresh impediment,
will soon cease to Jjustify any apprehensiqns

on the Subject; with which must also end the

Vil

necessity of restricting the Bank from paying

their Notes in Specie on Demand.

1 beg leave to call the attention of the
Public to Mr. Locke’s Arguments, for making
Silver the Standard of Value, as stated at length
in my Letter to the Chairman of the Bullion

Committee.

Examination of the Foreign Exchanges, from
the date of the Restriction to this day, directly
proves, that the mixed Currency of Great Bri-
tain has maintained its Value at par with the
Coins of France and Germany, as far as the

Course of Exchange has any relation to the

Question.

The High Price of Bullion is more trium-
phantly cited to prove the Depreciation of
Bank Notes; but is equally indecisive: the

Prices of Gold and Silver must ever follow the

" Course of Exchange, from the facility of trans-
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porting those Mcuals from one Cogntry to ano-
ther, whenever there is a difficulty in sending
other Commoditiés, to settle the outstanding
Accounts of an unfavorable Balance of Trade:
Gold advaﬁced in price last year as the Course
of Exchangé fell ; and there cannot be a High
Price of Bullion, long after the Course Qf Ex-

change shall have recovered the par.

J. G.

21st Sept, 1810,

A DEFENCE
oF

BANK NOTES, §e

~ Amoxc the complaints of the times, the depreciation

of our Paper Currency is imaginary ;- the scarcity of
gold and silver, as circulating media of internal
commerce, is unnecessarily made a subject of alarm:
even were the Bank of England obliged to pay their
Notes in specie on demand, this measure would be
unavailing to any purpose of public utility or
convenience; it would also be impolitic and un-
Just. ' . - _
In a recent publication, “ The High Price of
Bullion is considered a Proof of the Depreciation
of .-Bank Notes,” and assuming the excess of the
market prices, above the mint prices, of the precious
metals to be, in effect, a discount on paper, the
author says, “ The extraordinary powers with
B
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“ which the Bank Directors are entrusted, enable
“ them to regulate at their pleasure, the price at
“ which, those who are possessed of a particular
« kind of property called money, shall dispose of
¢it; they have imposed on these holders of money
« 4l the evils of a maximum. To-day it is their
“ pleasure that 47. 10s. shall pass for 3/. 17s. 105d.
¢ to.morrow they may degrade 4/. 15s. to the same
“ yalue, and in' another year 10/. may not be wor th
“ more.” '
This would be an alarming power, such as no
Briton would ever wish to see placed in the hands of
the Bank Directors or of any other body; no such
power exists: there is a pelvexalon of terms, money
and bullion being confounded in this and other
parts of the argument. The spirit of freedom,
which prevails in our laws, has imposed no restric-
tion on the bullion trade, but—for the public good—
very indispensable restrictions, and very severe pe-
nalties, on the purchase and sale of money. The
price of bullion, like that of any other valuable
commodity, is high or low, according to the de-
mands for the use of the country or for exportatiop,
ahd according to the quantities at market. Money
has no legal price, although it regulate the value of
every kind of property; its own value is in its use,
and, as a durable instrument in every body’s hand,
it ‘serves to promote the interests and facilities of

all commercnal transactions; but let the price of

?

a
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bullion rise or fall, meney admits of no variation :

defacing, melting, and exporting, the coin of the

kingdom, are punishable under particular statutes,
enacted for the maintenance of this valuable ser-
vant: the money that we possess, indeed, all the
money that any of us have in our - purses, is not
absolutely our own, but as tickets for the simple
purpose of procuring us what we want, of the ne-
cessaries, comforts or luxuries of life; we may not
sell, cut, melt, nor export it: the holders of money
having received it at a specific nominal value, re-
presenting certain portions of all transferable pro-
perty, and impressed, as it is, with the image of the
Sovereign Authority of the kingdom, may notdispose
of it, at any other than the same nominal value, at
which it came into their possession. Were: there no
Bank Notes, the price of bullion might advance,
from extraordinary demands, at home, or abroad, and
from interruption of the ordinary supplies .from the

mines, in the same proportion as it has lately done ; in

which case the money of this country would be, rela-
tively with the money of other countries—eonsider:
ably enhanced in value—but as to its use in the
channels of internal circulation, nominally and vir-
tually, of the same unaltered value, and this with-
out any injustice; in such a case the only injusbice
would be to the community, - if any person should
collect the King's coin, and transport it to other
countries, for private emolument, o
lhave in vain sought to find the aﬂedged cone
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nexion between the high price of bullion am{ the
%alué, nominal or real, of Bank Notes: there is no
more than with the price of wheat, of sugar, or of
wool ; and were there a superfluous quantity of Bank‘
Notes issued in consequence of the'Bank’s;subser-
viency to the profusion of a minister, the Qﬂ'ez.ct
would be directly the reverse of what we now wit-
ness: another medium of currency would Wh(?lly
occupy the place of coin', and conseqqently bulllqn
being less wanted in tbis country, would be at alow
price. ' .

- The high price of bullion cannot be 1.mp.ut¢d to
the Paper Curreney of this kingdom : it is more
properly ascribed to. the difﬁcqlties ax.;d disadvan-
tages, under which our foreign trade is conducted
with the neighbouring states of Europe, and to the
destruction of commercial credit, in the unha.ppy
countries under the dominion of T x'ance, whert? from
want of confidence in the government, and in one
another, ruined as many have been by exactions
and contributions, merchants pay and receive only
in'the precious metals : both these causes now com-
bine to increase the demand for bullion; encreased

demand will advance the price of bullion, as well as-

of ‘any other. commodity ; ndtwithéta'ndibng which a
‘clamour is raised, on these grounds, against the ac-
.’ci'edi?téd‘f'andflawful medium of our internal cirguf
lation, avowedly for the purpose of obliging the
Bank to pay their. Notes, on demand, in specie; al-

though it is certain that every guinea, whic | al [

5

1ssue from the Bank at 37, 17s. 103d. per ounce,
would be immediately sold at 47. 105, and exported.
This is fairly admitted in Mr, Ricardo’s Pamphlet,
page 29, he says,  The law is allowed by all writers
“ on political economy to be a useless barrier
against the exportation of guineas; itis so easily
evaded, that it is doubted, whether it has had the
effect, of keeping a single guinea more in England,
than there would have been without such law.
All,” he says, agree on 'this subject. Yet in the
next page he adds: “ Repeal the law against the ex-~
“ portation of guineas, permit them to be openly
“ sent out of the country, &c.;” but the Bank
Directors will take care to avoid such indiscretion.

The examples of individuals profiting by the pre-
sent prices of bullion, in any circumstances, not
connected with its exportation, are all fallacious :
Mr. Cobbett pretends that the labouring man might
have the full benefit in paying his weekly score to
the victualler : a writer in the Morning Chronicle
informs us: “If the public annuitant had guineas,
“ and was permitted by law to sell them, instead of
“ the quartern loaf costing 163d. it would only stand
“ him in 12d. or 15d. or what would come to the
“ same thing, he cbuld procure one fifth, or one
“ fourth greater qhantity of bread:” and in the
pamphlet which I have before quoted, it is asked,
page 31, “ If the price of a coat were 3/, 17s. 103d.
“ or an ounce of gold, and if at the same time, an
¢ ounce.l.qf. gold-would sell for-44. 13s, is it con-

~
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“ ceivable that it would be a matter of indifferen?e
¢ to the tailor, whether he were paid in gold or in
<« 3 . . . |
'BI‘?kkwlli(():t;S the answer is obviousi Ce.rtainly it
would not be indifferent, whether he received what
would procure him 34 17s. 10zd., or what wo'uld.pre-
cure him 4Z. 13s.; no more than it would be mdxffgr-
ent to the person, who had bought tt}e coat, wh‘eJ~
ther he paid for it in paper or gold.: in such case,
neitber of the parties would receive the money,
whether gold or silver, or paper, but at. the rate,
at which they would afterwards circulate it. Iff\‘»ve
suppose the same common sense, and the same .1lee‘
choice on both sides, we should not pay a tailor
31. 17s. 101d. in gold, could we give him that sum
in paper, and sell the gold for 47. 13s. |
There is not less sophistry in the idea of procuring
one fifth or one fourth more bread, in .cons'equence
of the high price of bullion: aswell might it be elx~
pected from the high price of lead—those who pro-
pose such an advantage, overlook or c.oncea¥ tlxxé
'circumstaﬁ(ﬁe, that even were i.t 1}01 'mconmsltlemi
with public convenience and public Jus;tlce, to S mi
the sale of money, the labourer w.oul.d have to 1le a
guinea, before he could profit by its ‘mcrea's?d v? 1;‘;31
and to pay for it either in paper or in adc%ltlon: >
bour; hisemployer would not give him his wages n
vCOi‘n, of an improved value, w1.thout a deductl-(l)n r
the whole amount, which he hxmf,elf (T:he employe
of the labourer) might get by selling is gold to the

7
bullion merchant. One fifth or one fourth more bread
can only be produced from more plentiful harvests—
the gift of God—or from man’s additional labour: no

alteration in the price of bullion, no change in the no-

minal value of money, would add a single loaf to the
ordinary allowance of any man:

1t is strange this
should have escaped the penetration of Mr. Cobbett.
It has been a subject of complaint in the investi-
gation of this subject, by writers of the greatest cele-
brity, that there has not yetbeen introduced a perma-
nent and "unvarying common measure, to regulate,
as by an universal standard, the relative value of
all transferable property: Mr. Locke considered
silver as the most proper metal—Lord Liverpool is
said to have maintained, in opposition to Mr. Locke,
that for this purpose gold is preferable: the quarter
of wheat has been suggested as capable of fixing the
prices of every other commodity, and the Roman
name of money (pecunia) derived from a flock of
sheep (pecus) secems to countenance the idea; but
neither cattle nor wheat would be a common standard
in the present diversified, improved, and extended
state of society: the quantum of a day’s labour has
been proposed, with more regard to benevolent
equality in the distribution of property, than any
Just or attainable advantage in business : the value
of silver, of gold, and other metals, of the quar-
ter of wheat and other grain, and the wages of la-
bour, all vary according to the demands and supplies
of their respective markets, depending on the ahili-
2
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ties, the desires; the necessities, and caprices of man-
kind : none of these, therefore, ;cogld,long-,eeree as
é etandard of value, for the, nu;mberless:andvva;‘uable
covmmoditi.esv of extensive trade: .. commercial .1.I1.£(§31'1—
course is nevertheless carried on, . enriching nations

“and individuals without this desideratum, which per-

haps has not yet been discovered—certainly it is not
gold. nor silver. V WU S
- The market  prices of those metals exceed the
mint prices, I admit; they differ also ,between, them-
selves in the degree of that excess ;. gold at 4/. 10s.
per ounce being 12s. 1%d., and silver at 55. 93d. be-
ing only 75d. per ounce,.above the mint prices, in
which there is an inequality, amounting to more: ‘than
23 per cent; as well might this be conmdered a proof
of the depreciation, or a dlscount on silver; as ca-
sily might one fourth or one ﬁfth greater. quantlty
of bread or beer be procured to the public annuitant,
or the labouring map, from the price of gold bullion
being so much higher than  that of silver, as from
the relative advanced high price of bullion, com-
pated with the standard coin of the kingdom. From
these con51de1auons, I conclude, that the advantage,
which the public could receive from a general circula-
tion-of gold or silver, in lieu of well accredited paper,
is chuneueal that. thexefore the proposal, to oblige
the Bank to pay then Notes, in spec1e on demand,
would be unava.lmc to any purpose of pubhc utxhty
and convemence, and as the law aualmt the ex-
portatign of coin is so eaexly evaded an extraoxdl-

9

nary issue of gold or silver at this present time, when
the price of bullion is so high, would only encourage
illegal practices of melting and exporting; and in th]s
hght the measure must appear impoliti¢ ‘and unjust. -

- These observations I'submit to the Judrrmetlt of
the public on a most interesting branch of political
economy, which has ‘been misunderstood, and bemg
viewed through a false medium, is ‘made an unjﬂstlﬁ-
able aggravation: of the evils of the age. U

- This 1 have undertaken to show, and I think no
other conclusion can be deduced from. facts, nor re-
conc1led with principles extracted from tlie Enqurry

“into the Causes of the Wealth of Nations :” it is de-
monstrable that the riches of a people consist not ‘i
their gold and silver; but in the productions-of their
labour, whose value will be in proportion to the i in-
dustry, skill, and abilities' of the workmen, to ' the
excellence of their machinery for shortening labour,
and to the magnitude and application of accurnu-
lating capital, This elementary, I might say axiomatic,
principle of political economy is delightfully eluci-
dated by Apam Swmirts; but T do not recollect,
where there is any countenance given to such ideas,
as that the high price of bullion could ever be a proof
of the depreciation of an accredited ‘Paper Circu-
lation, or that Bank Notes could be considered, as
representatives of coin, which is itself but- an 1m-
perfect representative, of dlﬁ‘erent proportlons of
all transferable property, - - e

The absurdity will not however be lessened, if V’V’é‘

' C
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take, Basik: Notes; >d* representatives ‘of -guineas;
crowis, (or shillingss : were: there nosother eirculating
medis :than gold-or silver, - no Bank ‘of England nox
Country Bank: Notes, 'the - market price of -bullioi
might, and; from. uncontroulable 'causes; as at the
present juncture; would-occasionally advance) above
the mint prices of the ¢oin,~could ‘it then be ad-
mitted that the. coin in- general was at.a- discount?
Such an :admission would be only increasing the in+
conveniences already - mentioned, as supposed to
arise from-the Wanv of an mvanable comimon mea~
sure of valuey . e L o G el
There ‘1S now a dlﬁ'erence of mere thatx 2# per
centa between the relative prices of gold and-silver,
camfm:ed with the mint ‘prices: is it~thea proved
thatour ceowns:and shillings are at a discount?.
Were: gﬂld and .silver to:fall: 10.0r: 15 per: cent:
he]bw ‘the standard ‘as well mijght - a clamor besup=
pm‘tefd against the. Bk, because a pound mxgh& then
be manufactured for 178l S R TR D
1'Guineas et‘dﬂvhs, *and shdbmgs, buy the’same: q‘mm
uue;g of - bt‘ead meat, sugar, wineyand. all‘othér tom«
modities, ‘as Bank Notess if' the latter are:dt s dis-
eount, the:formermustbe soralso in exactly thesame
propottion; indeed:ifBank Notes are- only. répresen-
tatives of “coin; ''the latter must be: first depreciated :
such errongous viéws are only to be:tracedito: thpdn:
advertancy, ‘of considering thie ‘current. ‘coin ‘of the
kingdom ds sileable; -df -dapposing gt ineas; crowils;
andishillingg;® 'to vatain dnyntringic disposable value,

)

Il

of. which they.are deprived by specific acts of par-
liament, .in -erder. to- their. being: used,: only -ax-in-
struments, notas objects of exchanges ‘moneyis atlins
dispensable instsument, bug-an illegal ohject of; sende
in this country ; thereican-be ne discount o whatdnay
not be sold. A repeal:er suspension of the;statutes;
against impairing orexporting-coin, whicbmight be
advantageous to the melter and exporter, jin caseswf
an advanee like the. present, and: a-irepeal: ofithé
statutes .against cownierfeiting the coin: of .- the

kingdom, . which might be equally -desirable for

coiners, in case of a considerable reduction in -the
prices of bullion, any. alteration of:the established
laws: would be incompatible with the interests of
commerce, and with the convenience of the public.:

The: similitude of -a:highway. has been introduced
to exemplify the nature of money: the first.is as:ne-
cessary- for the. conveyance, as the latter is'for the
exchange, of commodities: business would be much
impeded from want of either; Travellers differ in
opinion, - as to the advantages  of roads paved with
granite or pebble, and those laid in gravel, but neither
the.Grands. Chemins-of: the .continent, mor Epglish
ternpike roads, whichimay cross and;be. bounded, ;on
both sides,. by cern-fields and.meadows, belong tq the
adjoining landlerd; move than ita- them@mm@mm&
senger ;. the King’s highway,: and. the King’s eoingare
alike - publie, not .privates property, withy no- other
difference; than umthegrm&ensfacshsgmiwh is Sound
in secreting and-gxpertingthe;onex thandn bme.kmg

Cg
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up and approptiating the other:: the proposalifor. 'aL
1§Wiqg ,:Vth”&sale., of cgin, on account of the high price

of bullion, deserves to be entertained with the same
a.ttex;tion; -as would a requisition,. from. a few;lor‘d.s
o‘f'mahp‘rs,,; to break up and cultivate the high roads,
wbn; account of an.advance in the, value of land. .
- Gliin‘éas,.vcrdw'né,ﬂ and shillings, no more become
theap‘r‘b'pervty, by. passing into.the hands, of any indi-
Yrid‘ui‘ll, ‘than the ground.on which the feet may rest
Q:i :the_highway;, this.is evidently the view of- the
Legislature: in the titles of the several statutes, f.'or the
maintenance of this grand medium of circulation.
;Ménéymay.- not be.melted into plate, on pain of
i'iia‘_p;éisonment, by the statutes. 9. Edward 3. St. 2.
ch3 17 Ric. 2..ch. 1. 117 Ed. 4..¢c. 1. SRTRT
;;ﬂMoney shall not be 'impa-ired, 25 Ed. 3. stat. 5.
-’"_,‘,Washihg,:. clipping, and filing mone‘y‘,, .ma,deztrea-
s‘oﬁ,:t 3 Henry 5. st. 2. c. 5. and 6. .’Cllpplng, or. les-
se_;iing'k.,money_, made treason, 5 Eliz. ch. 11.and 18
.Gold and silver shall not. be carried out of the
realm, 9 Ed. 3. st. 2. ch. 1. 38 Ed. 3.st. 1. ch. 2.
5 Rich. 2. st. 1..and 2. 2 Hen. 6. ch. 6. 17 °Ed. 4.
ch, \'1-.: 4 Hen. 7. ch. 23. ‘and 8 Hen. 8. ch. 1. Fa:f
reign'.coin and bullion may be exported Ufr‘ee,“-\lo
Carag.ch. 7§12 o0 o
. Itds these several statutes, " whicb “have. 1:{;pp§edr
on;all-his Majesty’s subjects, the duty, of passing for
3l 176‘] 04d., those portions of coin,” which they

18

take at that rate; and many of -these laws were' en-
acted, before the incorporation of the Bank of En.
gland,... . - .o L
- There is an absurdity in the idea of a “ Max-
imum,”; on what may not be bought, nor sold, at any
price: nor isitthe pleasureof the Bank Directors, that
can make ‘41, 10s. to-day,” ““ 44, 15s. to-morrow,”
nor* 10 in another Year,” pass for 3I..17s. 104d.3
on the contrary- there are salutary laws which prohi-
bit every one, from asking or receiving more than
31. 175. 103d. for thegold coins of the kingdom: and;
if there are' persons who make guineas an object of
traffic, at either of those advanced prices, in defiance
of the laws; the requisition for the Bank of ‘England,
to pay their Notes on demand, in specie, at the rate of
3L. 17s. 104d.. per ounce, ‘which specie- there 'is so
much reason. to expect, would be immediately sold
at 4l 10s, or-44.’ 15s.-if -not: 101 per:ounce, : for.ex-
portation, is-impolitic and unjust: it would be pros-
trating:our grand national establishment, "before  the
avarice of illicit trade; and exhausting the Bank’s re-
sources:of -gold and silver, in order to fill the thirsty
chaﬁnels‘of'continental circulation. "~ . = .
- There.is no mazimum on the price of money, al-
though by several Aets of the Legislature, there is
a prohibition of buying or selling' money, at any
price: nor- are Bank Notes at @ discount,  while
they pay for the same. portions of disposable pro-
perty, as guineas and: shillings.- - These are incon-
trovertible truths. B A
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.- The price of bullion advanees, when any eircum:
stances increasé the demand for the presious metals ;
but whatever diminishes the demand, by lessening
the use or consumption, ‘also: reduces the value and
pricey of bullion. ' “Fhe itroduction of Bank Notes,
as-a. different mediom, diminishes the demand, by
lessening the: use” of bullion, in- proportion to":the
amount-in circulation. The introduction of Bank
Notes, therefore, reduces the value' and ‘price -of
bullion, in proportion to the amount in- ciféula-
o o e L
- 'The - high price of bullion’ cannot, then, be as-
cribed to Bank Notes, which tend ‘to a ‘contrary
effcct : had other nations.an accredited Paper Cur<
rency, with the same confidence, - which ‘Britons
have, in the stability of their government, and the
security. of their trade, could: national or- private
establishments " issué, what ‘merchants’ call ~good
paper, in sufficient quantities, for' the interhal ‘cir-
etlation of the different countries in the commercial
world;, gold and silver would hoe longer-be mistaken
for wealth; but would universally be held in ‘the
same degree of estimation, which; under the less
imposing forms of domestie” vessels, useful -imple-
ments, or ghittering ornaments,: they originaly “had
in. Mexico-and RBerw; - .~ - 0o c oo wennn
..t Nations, under particular circumstanees; however;
semetimes require.gold and silver, for *@tﬁéﬂp&iﬁbﬁéé
of-internal eirculation. - Wiant of confidenceiinlisir

15

government, .mutua] distrust among individuals, and
common-alarm,. in the. convulsions. of war and reyos

lution,--give .a new value :to the precious. thetals§

agd the prices in consequence advance. -It.js obs
vious, that:bullion must-be dearest, where there js
lqas;:.._»paper curreney..: In France; and it those
coundries, which bear the yoke, or yield to the ins
flueaice of France; paper’is not only adepteciated;%
bd;.t@js» salds absolutely- to -have: no credit _henecé
arises ,the;ex;tm;@mdinany demand for: bullion, . to keep
y,p the circulation of their trade 3 that demand is alsg;
In:no inconsiderable degree;: augmented by timid ‘in:
dividuals, desirous of hoarding in times of danger and
déspondency;, « Such- demands for gold and. silver
really increase, their value, and advance their prices;
relatively -with, the, prices of all other exchan céabié
c;?,mquit;eg, attracting to - the countries, 50 fu{:nhapas
pily. circumstanced, the coins of all the' neighbouring
states, in which less imperions :neceséity may allow,
or the avavice of illicit traders may .. evade th;
prohibition of, their exportation, - - . . - .
To supply the wants. of France and H olland, our
guineas haye. been - (illegally) withdrawn from.the
¢irgulation of the. country. . ST
- Much .q\f;igt;he {;;pri;ce, of hullion is made a su‘bj‘ee'&of
complaintand unnecessary alarm; it is.notssso\h‘i"gh i
London. as.. at.; Amsterdam 5 though bought agthe
highgst. rate here, it still gives.considerable profit: to
the. exporten,. If T .am vot misinformed as 60 this
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fact, it is decisive; on . a general view of the sub-
ject: the: high price of bul{ion:arises j:rqm an em-
¢raordinary demand “among  the: nations of ‘the
Continent. -~ R
i Cooperating with this primary cause, the bal‘anc‘g
of trade and course of Exchange are next to be con-
sidered, -their ‘influence on the price of bullion is
increased with the difficulties of conVeyi'ng"merchan.-
dize to France, or to-the states under the cqntrol-’of
the French system of “exclusion ; 'their. effect, u-:ndg‘r
the ‘present circumstances,. is to occasion a demand
for bullion, as the most convenient article of export
ta:those«éountries; where the balance of tr‘ade“;is
against England, ‘which tends: further to enh’ang‘g }ts
price.: “This has been noticed in'the House of fl?m-
mons : by'a distinguished: merchant, whose op'mlox.}‘,
the. result of experience and sound judgment, is
céntnovéertEdtby ‘an anonymous ‘writer.,‘ v «Ain ‘the. foll‘?’wc
ing 'passage of ‘a' letter, pub1i§hqd in the Mormng
Lhronicle of the 7thiinst: . = o
¢ The rate of Exchange is owing to the highfplece
“ of gold, and to the great abunidéhCe; pf - Paper
¢ Currency, and not the high: price of Gold';o the
‘“ rate of Exchange. When a person presents a
“ bill, drawn in: Paris or Amsterdam, for “payment,
“ in London, he can receive only paper. ~Ou the
% contrary, a person about to pu rchase a bill, ‘dr-e‘lwfx
“ in London on Paris, is willing to give a one pound
“ note for 19% livres, because he’knows he:shall
““ receive specie for his bill, at the same time, by
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- making payment in gold, at the standard price,
“ 24 livres might be obtained for a pound ster-
“livg” oo o
These remarks are introduced to the public with
a recommendation, to give ¢ the holder of Bank of
“ England, or Country Bank Notes, the power of
“ demanding, at any time, to have the}p_‘ext:har;ged
“ for specie.” T
v‘,;«Thejai‘guments in favor of that bbjé‘ct,‘ which T
have alifeai_jdyk combated, cannot,be'(supporled, by
the inferences which this writer draws from the
prgs_en't‘ra«tels, of Exchange,_;_‘_hisr objections to the
Paper Currency of the kingdom Test on the suppo-
siti“pnzr,__;hat the Exchapges between Paris and Lon-
don, and Amsterdam and London, depend on the
nature of the money paid for bills, in England and
on _:t_hG,C('mtinﬁe_mt': and the ‘p‘ubl_ic‘ _’is led to imagine
that merchants, '.ih'negotiati,ng Bills of Exchange,
uc'_g.l:cu_lrate “the different advantage of j"qc_e'iyi.ng
gold at Paris, and paper in London _‘the.d,i”ﬁ‘etéﬁ('é
between 194 livres and 24 livres in the pound ster-
lmg, ‘may appear, at first sight, to be the amount of
that'advantagé ;. but this cya‘mn‘ot,be adm;itted, “until
ltbe shewn_ what induced the same merchaats, to
ovgrlgok the sz_ime- advantages in the year 1808,
when they would not give a pound sterling, nefther
in gold nor paper, for less _thab 24 ]ivi"es, tobe paid
in gold at Paris 24 iiyr}es‘ ‘fOIf_ a,_‘pbund‘ste_‘rli_ngiwas
then the rate of Exchange ; but the same number of

livees canno ~be had now for 2 pound sterling,

D

Nt



o e

18

whether paid in gold or paper, (unless the gold be
illegally carried out of the country,) because the
course of IExchange between Paris and London has
gradually fallen from 24 to 194 livres, per pound
sterling, in consequence of our late considerable
importations of corn and other produce from France.
Previous to those importations, when England had no.
aiSadvéntage in the balance of trade with France,
the course of ‘Exchange was at the rate of 24 livres
per pound sterling, without any consideration,
whether the money was to be paid or received:in
paper or gold -on either side : this was the state roif
-the Exchange on the 1st of Jan. 1808, as will ap-
pear on reference: to- Lloyd’s List, a mercantile
_record that may be relied on, and which furnishes
'other evidence, still more decisive on ‘this part of
the enquiry.. - . :
The course of Exchange is simply the rate of’
value, at which a merchant may agree-to pay or re-
ceive, the money of a foreign country: @s in the
example of the course between Paris and London,
having to pay for merchandize, imported. from
France, he now gives a pound sterling in London
for 19—} livi‘es, to be paid to him, or to his order; in
Paris, through the medium of a bill of Exchange :
or a merchant at Paris .having to pay his debt for
goodsimported from England, would give 19% livres
for a pound sterling. Sometimes the British mer-
chant may give a pound sterling, to receive: 24 livres
‘at Paris, and -the Parisian have to pay 24 livres to
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receive a peund sterling in London; or at other
times; the pound sterling in London may be ex-
changed for 95, 26, or 97 livres, to be received or
paid in Paris. ; . ‘

It may be conceived, that in opening or renewing
commercial intercourse, between the. merchants of
two different countries, 4 in England lmporting
merchandize from France, must pay to B at Paris,
the amount in other merchandize of equal value, or
in money: if 4 have no merchandize to export in
return for his importation, C may have exported
Merchandize to TFrance, without importing any:
let it be supposed, that the sum of 24,000 livres is
due from 4 to B, and that the same sum is due to
€5 the expence and hazard of sending - Englich
money to Paris to pay the debt for 4, and similar
expence and hazard, in bringing French money to En-

“gland for C, maybe saved to both, if they agree on the

rate at which 4 in London shall pay for the 24,000
livres, which C hasat Paris: the first consideration,
in making an arrangement for their mutual accom-
modation, would be, in such a case, the relative value
of that sum, compared with any transferable objects,
ounces of gold, or silver, or quarters of wheat, to
serve as a Par or common ‘measure of value be-
tween the countries: the questions, how much gold,
silver, or wheat, can be purchased at Paris with
24,000 ‘livres? The value of the same in London ?
being mutually understood, if, what is denominated
the pound sterling, be allowed to purchase in London
Dg
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the same quantity of gold, silver, or wheat, as cost
24 livres at Paris, 4 may discharge his debt to B
by paying C 1000 sterling in London, without eitl.ler
of the parties incurring the expence of transporting
either gold, silver, or wheat. o .
For any explanation of so simple a transaction,
I feel the necessity of an apology, to those who have
before considered the subject: I only solicit atten-
tion to the simplicity of the proceeding, as to a test,
for what remains to be observed. -
The btm.d'e of the nation is the same as that of
the individual. Imports must always be balanced
;by‘equrts: with the fruits of our land, or the pro-
ductions of our industry, we must pay for what we
desifc to attain from other nations; those are the
prlces of ’a_,ll“commodities,: in the first steps.of com-

merce, this truth was more obvious, but not more

certain than in every stage of its progress. . ,

A're‘our imports mare than our exports, in the ge-
neral account with a neighbouring people? the ac«
éounf_ must be equalized at the expence of s0me
part of our disposeable property. We may with a
third country be differently circumstanced. Eng-
land's debt to France and Germany this year may .be
dverbalanced,. by what is due from qutuga.l, Spain,
or America; or if that debt can only be discharged
in gold and silver, those metals ca,x?.qnly be ob-
tained, in return for portions of British merchan-

ize exported, . ) ‘
‘ To slk)igiv how the course of exchange is affected,
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by the balance of trade, I again beg leave to sup-
pose that 4 imports from France, merchandize valued
at 10 times the sum at first proposed, and thus be-
comes indebted to B at Paris in the sum of 240,000
livres, while the cxports of C continue as before only
24,000 livres: obliged to pay the whole without the
complete'accommodation deseribed in the first case,
A must export a sufficient portion of his disposeable
property for that purpose. Has the Jealousy of the
French government prohibited the regular mode of
exchanging merchandize for merchandize between
the two countries? 4 must nevertheless, before or
after he receives his imports from France, transmit
to B the full value of 240,000 livres : if the severity
of the French government admit only one or two
species of merchandize, for instance two metals
which are not to be found in England, and only to
be procured from the mines of other remote coun-
tries, .4 must send, to the proprietors of those coun~
tries, merchandize of sufficient value to purchase as
inuch» of those metals, as will discharge his debt tp
B: the balance of trade thus causes a demand foi -
gold and silver, and advances theiy prices. But how
is the course of exchange affected? In this hypo-
thesis, 4 from the difficulty of settling the balance
of his imports from France, is disposed to give a
higher price for French money, to be paid in Paris
than before, and therefore may fairly offer to € 17.
sterling in London, for every 23 livres that C may
have at Paris, or according 10 the necessity of re-
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ducing his debt due to B, he may find his advan?ag‘e
in allowing 1L for 22, 21, 20, or 195 livres: in a
more advanced stage of commerce, between neigh-
bouring countries, the merchant il’erortipg goods,
enquires for Bills of Exchange, which must repre-
sent money due to a third person in the place, wherg
he is himself indebted: if a bill is to be bought, he
will probably prefer it to the inconve‘nigncé of ex-
porting goods, to discharge h‘i? debt, except when
required to pay for the bill so high a price, ‘oﬁr w_l{)'en
he can receive so little foreign mouey, in the a:mom'mt
of thebill proposed to him, as to excité his attention
to the prices of exportable merchandize: an- qpfa-
vorable course of exchange will have such an effect,
either on the person who buys, or on the person whe
draws' the bill: and’ of all “other merchandize the
most convenient to be exported, and therefore most
sought ‘on such oceasions, is bultion.” It 1s thus the
balanrce of trade regulates the course of Exchangq,
which stimulates demand, ‘and advances the price of
bullion: ‘and this opinion is confirmed by facts. "~

On the Ist January 1808 the courses of ’Exch?nge

‘'were as follows, | o
Amsterdam 3577, Hamburg 3474, Paris 24,
the price of fine gold being then about 41. per ounce,
and continuing at the same price, during the wholg
of that year, although the courses of Exchange fell
considerably, and on the 27th December were as fol-
lows, ' o : o
‘Amsterdam 3376, Hamburg 3173, Paris 2274,
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continuing to fall, without any alteration in the. price
of gold, till the ¢4th May 1809 : e :
The courses of Exchange, on the 23d May, were,
Amsterdam 3170, Hamburg 29/6, Paris 2071;
the next day gold advanced 4s. per ounce; although
in the lapse of time, from the 1st J anuary 1808, -the
courses were fallen, : .- _
viz. Amsterdam from 3577 to 3170
- Hamburg from 34/4 to 2976
Paris from 2470 to 2071 =
thas alterations of the courses of Exchange, from
10 to 20 per cent., took place, before there was any
the least advance on gold. :
- The courses of Exchange continued still to fall,
till the 7th November, when they were as follows,
- Amsterdam 30710, Hamburg 2876, Paris 1976: .
gold rose on the 6th November §s, per ounce.
-~ After the course of Exchange had fallen consider-
ably, the price of gold began to rise slowly. In ex=
amining their action on each other, it is surely most
natural to consider the effect as posterior, not prior
toits cause, . . : ‘
‘The importation of bullion might, and necessarily-
would; have some influence on the balance of our
trade, and the courses of Exchange, with Spain and
Portugal against England ; but passing through Eng-
land, to France, Holland, and Germany, it inclines
the balance from these countries, in our favour, and
by lessening the demand for bills, corrects the evils
of an upfavorable course of Exchange, . ...
2
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I therefore cannot consider the high price of bul.
lion to be the cause of the.present state of the Ex»
changes, no more than a proof of the deprec;atxon
of Bank Notes. '

' The mdependence and safety of Great Britain de:
pend on her commerce, the interests of- which it be-
hoves every lover of his country zealously to‘guard;
with this view, - I have.ventured to examine a Ques-
tion on one of the great instruments of Trade, and
cannot discover, why well a'ccredlted Paper is not as
good a medium of internal circulation, as Gold or
silver. To the illustrious author of the Enqu”lry ifito
the Causes of the Wealth of Nations, I®refer-for
elucidation of the proposition, that riches consist not
in gold nor sxlver, but in the fruits of the soil, and
the various productlons of labour and mdustry in

agr 1cu1tu1e arts, manufactuxes, fisheries, and mines,
in the excellence of machinery, enabling 6ne man to
do the work of many, in the accumulation of capital,
finally in characteristic superiority of physical. and
mental energies, in private virtues and public spi-
rit,. all which a nation may acquire, with no
other medilim of circulation, than well accredited
Paper, and all which Great Britain has”long pos-
sessed, in degrees of pre-eminence, far exceedlmr
the wealth of any nation in the universe.

Es'ro PERPETUA.

FINIS

- 2

G, Woodfall, Printer,
Paternester-row, Londen,

POSTSCRIPT. .

Mgr. RoBerT MusuET of his Majesty’s Mint, in
an enquiry into the effects, produced on the national
currency and rates of exchange, by the Bank Restric-
tion Bill, observes (page 38) “ That the currency

“ of a country is said to be depreciated, when a
‘ given quantity of it will no longer exchange for a

““ like quantity of that of another country: for ex-

“ ample, if the circulating medium of England was

“ reduced in value 1-10th below its standard and
“ recognized level, while that of Hamburg -re-

“ mained statiorary, the pound sterling of England

“ would not exchange for 83 schillings 8 gretes

“ of Hamburg money; but for 1-10th less.”
;'Thi’s gentleman (page 8) considers the par of

exchange between different countries, to be “ deter-

‘“ mined by a comparison of the intrinsic value of

“ their respective currencies; for instance, we say

“ 83s. §g. are the par between Hamburg and

* London, because thirty-three schillings 8 grotes

-~

‘ contain a quantity of silver, equal in value to the

gold contained in our pound sterling,”
He further informs us, (page 88) that “ the par
¢

of exchange between London and Hamburg has

TR
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“-been fixed at 33 schillings and -8 grotes, in con-
¢ farmity to evidence laid befere the Committee of
¢ Secrecy.in 1797.”2. That the par of exchange be-
tween, London and Paris ‘“since 1802 has been com-
“ puted at 24 livres'_to; the pound sterling.” -

-.:Mr.  Mushet has thus fairly brought the ques-
tion to issue : it is now intelligible :  these argu-
ments are as- simple, and. as fit to. be  employed

in. true syllogistic reasoning, as lines and .angles

in. geometrical demonstrations.. I admit all his

premises, and.  if from the -documents .he - has
farnished, I make it appear, that, -in}cl;ud;i\ng the
period when } the exchange between London and
Hamburg has been most unfavourablé, and really
without precedent, (the cause of which L.will here-

after explain) the average course, from the first.re-

striction of the Bank’s payment in specie by Order

in Council, dated 26th February 1797, up to the
last course, QuOted in Mr: Mushet's tables at the.end
of the year 1809, has neveribeless be_en_ahqmléithe
par of 38s. 8 g, Mr. Mushet I doubt not will agree,
and the public be convinced, © that the currency of
“ this country has not been depreciated, because an
“ equal guantty of it has actually been exchanged
¢ for rather more than an equal quantity of the cur-

~

“ rency of another conntry: und the peund sterling

38 thig Column.’
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“ of England has in fact been exchanged, not only
“ for fthé-"«pa"r"338."3‘g.‘ but for 34s. 03%g.'Ham-
“burg ‘currency, which is 4% grotes per pound
“.sterling, ‘about one per cent. in favour of our
“ present. circulating currency, on an average of
“ twelve years and ten months, including the whole
“:period from the date' of the Order in Council i

“ February 1797 to the end of the year 1809.”
WThoeve;", for the sake of certainty, will add to-
gether: the figures of Mr. Mushet’s table page 98;
beginning with the first course from Hamburgh after
the 26th February, 1797, viz. March 3, 34s.9g.
will find at the bottom of the column the amount of
I 17 courses, 622 9
From ‘Jan.' 1800 to Nov. 1804, 30 courses, 994 4
From Jan. 1805 to Nov. 1809, ‘30 courses,* 10062

77 2622 9
" Making the average of 2222 = . 34 03 |
© Butthepar isonly - . .. 33g

—————*

Grotes, 4%

~ * I have Mr, Musliet’s leave to correct an Error of his thess

© 1808, July 1, pro 53 lege 3§
Ea
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So thatsshe: pouind. starling has beenveschanged.. for
4%—} above the par between Londen and .Hamburg:
.83 s 8,d English cunrency has been. worth and -ac-
tually received in payment for 34 035 which;is equal
9. 14, pen 100.. in the whole course of our transac-
| tions, with-Hamburg since 1797 ; and it is through
Hambyrg, thabahe principal  payments are made,
betwden-Great:Britatac andrall the. Northern States
JofiBadopel smishnr r 0w 0 L
+ Cemmercial men well know, .that, -during- the
_year:1809, our importations: of Russiampmdixce;far
sexceeded,  in - quantity; . the~usual -amount of: our
trade, and that the supplies of isome articles, re-
~ceived from the Baltic during the last year, are’con-
§idex;ed equal to.the demands of the next two or
-three. years; equally noterious is ity that; we, have.im-
_ported large quantities of corn from France, and shat
our ‘exportation of British-and Colgyijal produce has
«s_beenl subject to the hazardscof. the prevailjng system
of exclusion from all the Enemies’ ports. - Thase: cir-
. éumstances have oacasioned the turn.of the ex(c;hamge
~against Great Dritain, at-the rate. 'which is stated,
-during the latter part of the year 1809. o o
.M. Locke says: (pages 26 of the folio editiom.of
,‘ I’Y&Y') 5¢.Trthink :the: overbalancei~of trade is that
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«whigh-chicfly- raises the exchan gein any ceuntry.”
‘Phat: there” has  been: an ‘overbalance of trade -be-
tweelr this country and the North of Europe, is not
less certain, than that the course of exchange has
during the yeaf 1809 been against us; but during
the whole of the period, since the restriction of the
‘Bank from paying their Notes in specie; I say; ever
since Bank - Notes have been made legal pay-
ment, the average course of exchange has been in
our favour: there is therefore no depreciation of
our -currency compared with that of Hamburg,
which Mr..Mushet has appealed to, and which I
trust will be considered as conclusive. .

- All'who support a contrary opinion, on looking
at-the high price of Bullion, proceed from an erro-
neous comparison of Gold in Bullion and Gold in
Coin. Gold and Silver Bullion are articles of trade

as much as Copper, Tin, or Lead. Our exporta-

ition-.of British manufactures to the Continent: of

Eurepe.is, in great measure, prevented by the se-

"![erityxan'd»vi'gilént‘:efm" the French Douane; but the

‘ingenuity of man, and the spirit of enterprize which

. characterizes this “commercial Nation, are capable
- 'of evercoming or.of rendering abortive the Jealousy,

“which rages againstds: we: cannot send our manu-

|
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factures-to. France ; .but a new market is open, in the

extensive regions of South America, whence, 1n.re-

turn for the productions of British industry, we ob-

tain. ‘tlh,e precious Metals: and the Merchant import- -

ing.Gold and Silver must be allowed to get the best
price for them, as for other commodities, at home or
abroad: if he send them to France or. Germany,.
where they are most. in demand, they are still the
pﬁce of British -manufactures; and although cir-

.cuitously, French and German commodities are thus

actually -paid for in the produce of .our annual la-

bour; that is the “ Fund, which originally supplies
« us with all the necessaries and conveniences of
¢ life, which.we annually consume, and which con-
“;‘,.sista.lways. in.the immediate produce of that la-
‘?,,gauz’; or in what is purchased with that produce

¢ from other Nations.”*

source. of wealth—on which we may at all times:

safely. rely.

! ' ndon. and.
The. course of exchange between London

.’ . " - . h
Paris, ’ si ' renewal of  the intercourse wit
‘Paris, since the rene

Trance in 1802, to the end of the year 1809, con~

firms the argument discovered in the .vcm‘wse between

W4 % See Wealth of Nations:
' 5

Labour is a never failing
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London and Hamburg.: Ahhodgh;'5'duri'hg'-tlié year
1809, it has been, beyond all precedent, against

England, from' causes which T have explained, yet

the average since 180, including last year; is 2473

being three sous above par in onr. favour, and our-

payments' have been made in Bank k Notes, duxmo"
the whole period.

The course, however, was permanently against En-
gland 25 years from 1760 to 1784 mcluslve except-
mcr only three ‘prices quoted in 17 779, one in '1780,““
and one 1784 the Treaty of Commerce, concluded
by Mr. Pitt and Mons. de Vergennes, then began'
to operate, turned the balance of trade, and pro-
duced- a favourable course of exchangei, till the
breaking out of the war in 1793. With the peace
of 1802, commercial intercourse was resumed, and
has 'been, under various circumstances, continted
tothis time; but, notwithstanding the Restriction
Bill had been in force five years before, the average
om

1802 to 1809, has been above par in" favour of
Luogland. -

course of the exchange during these seven years fr

Our pound steriing has been actually exchanged
Jor more than its corresponding walue, in botl,

Hamburg and French currency; since Rank Notes

e e
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have made part of ‘om? currency ; but during a
period of 25 years, before the passing of the Re-
striction Bill, it had béen®With France, exchanged

for less : therefore the Depreciation of our Paper
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Currency is imhgingry% - "§' 1 .1
' | J. G.
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wasy

CHAIRMAN OF THE COMMITTEE OF BULLION, APPdINTED 3’3"

THE HONORABLE HOUSE OF COMMONS.

SIR, o
o . - March 10¢h, 181D,
I Beg leave to hand you o Postscript to my little
Pz.amphl‘et, and I embrace this opportunity, in coms
pliance with your request, to submit the result of
my- observations on the ‘subject of the present Cur:
rency. of the Kingdom.

'Unwjl.ling to incur the censure of too much con-
fidence in my -own views, I have consulted My
kLm:ke, who in his Considerations of the Lowe‘;in‘.
of Interest, observes, R *
) “ I thmk the overbalance of trade is that which
¥ chiefly :-ams the Exchange in any. Country.”

Y
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to"Say indidiousmess of a px‘d;‘)osal that “the Bank:
shotilthtr y‘the eXpe?‘u’nent bf:ssues ‘of @ millfon 6i'a:
Hiitibn and Kalf-at 2t ;‘to"be’ répeated until'the.
Hidver Price’ o’ Bullio geil; t5 an eqdality with its

chs atthe’ Mmt that is, untll a'téneral revo7ut’it§f1
t‘af%ﬁpu&é it the comiiercé of thé Continent’: ‘Bveiy
b ‘56’ fkded Woum g ive thé Bulliot ‘mérchistits
c&a%) m‘izght“bé" "the Hrst” f cliimants) “oti¢ “hitidkét
o dsitid Potids €léar p‘l‘bﬁt to'be'immediateély atfd:
&@ﬂy”}*eaﬁlizﬁdmﬁfi H enliin 5‘3’* e C ot oHtoels B
SeOMIORN, a0 U TSR mmf Ry doald
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 draw st ' the presenticourserofBxghange;iand Hegoe

tiate or sell to those, who have invported R ussiuy oF -
Frencliproduee, not yetpaidfor. b mai 981
el hgodrawing of foreign: Billsioft Exchange;iand
thdoeRporitation of (Bullion; I have alreddy:hat! tire
hodr offobserving to you, is the trade: or: business
of i the ssamie> persons, in London, ‘Amsterdam; and
the chief seats of eommercial operations: intothe
whrlgh: ithiey How' want Gold and Silver for expbbta-
tizay ) 80 met the Bills'which they may ‘dispose of o
thie Moyal Exchange “of Eondon: 1 Let' 'thet gt
thegy sthetals through : the- fai’ and*npien ‘ehannels-of
tedde  With South ' Americd ; -biit thiere st ho”)ﬁ’suée
b 1PHEY vequisition for ‘the Bank . {6 ‘deliveriat “the
ToROGE £3.5 178, 10d4 per ouned, Wit mitht> fod
“cettainly would (however 1llegaliy) "B gold at L8,
O 24,2105, Séme of: the! aﬁgmﬁems which:bave.
Yeenloused in - favor of this miedsure hardlynieti'a:
grave reply.. Werei tlie priceof 4 icoat 83, 1T50PO LY.
or an ounce of Gold, the profit, on making it,
could be no more than-itiisiat present,. as the draper.
and the Joumeymen would, it may . ‘be presumed,;
vetain their Wits'as’ well ‘as” “the” tailor, and. require;
from him the same payment. for their cloth and
wﬁéeg 'ﬁs he mwﬁt c‘e’t for the coat, Were there
really any depreciation of Bank Notes, bread would:
have two prices; but it would be the duty of the
baker, and of any body else, not to lese by Gold
snomsPapet bhetaprineiple sobject mouldy beato. Ta ke
payment in exther, at the same rateas he might, aftét-

bisow bies ORI
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wards, imake- his payments to.the: miller and farmer

Hj ong: @@*ﬁhB Qﬂ]el’; SV e e SHE TR NIRRT

The fair trader is:content to pass what -hei takes
at:ithe: current rate of the:. -country,. and seels this
profit-in 5the;k1uam;um of -price, s not-in the. fuctul
ating value of the medium of Exchange.. Any othex
course would:tend to make Bullion merchants -of the
whole community., /oo vn tagds et

How, the .coursa. of Exéhanoe is affect@d by-the
balance of .trade, and the state’ of: debts betwesgn
commercnal countries, farther appears from- thie ity
-portant fact. -of ;an advance. in the course. betys: gea
London and Hamburg, from 2876 to 2976.% ,}ad
the depression of the,course been only the effpct of
;a‘depreciatqd: «currency, what has lately 6rzcu,t;§e§} pe)

ugment or restare its value (more than 3. e £8Atds?
«JL answer,Lnglaud is.now gradually payjng off her
}.dﬁbt& te the Contment and the, course of. lgguchmgp

qcoverm«r the ethbrmm of pa,r. | inviovesiy
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'CHAIRMAN OF THE COMMITTEE. OF BULLION, appor\n:n;, ¢
o) boltirpme Hm\cmmm HOU@E OF. cozsmo;\s
s higer s U S
CYeq Of ie Sy
Cdaildgin
' Fal §§
gl of A e
"Rrid e date of the leu;ev whlch I'had ;:he hcmon
Si’f&ﬂﬁhlﬁmg to y6u ‘oh the 10th-March. lasty s Ml
TRK 3 priniciples ‘are: dstablishied: by récdnt expes
AR o facts, “which Trnow begleave to' bringg bex
f‘b‘?"é‘%u 45 'to the «oUysé of EXchange with those
C‘&urit‘nes, thit have been’ cited in -proof of theina
giihrd “Peprecidtion’ of* Bank “Notes. Those facts
Ts¥éH, ‘i tliey o' ot abs@lhtely‘ destroy; ithe arpud
ment drawn from the rélative value df Fdréi‘mﬁ Cotiisy
Cb@p&'@a"%ffh thie f(i‘u*rrencyfof Giredt Brrtam p 1
"OTR {HERbty’ shitstactury Tubles of the Tate of Exe
’éﬁ&ﬁg&kt&&t’%v%éwmgwmﬂ adl Bratibhieg atid: Eng-
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land and Paris, published by Mr. Mushet, of his
Majesty’s Mint, the following courses appeared to
sanction the depreciation: =\ ' o

1809. Nov. Hamb. 28. Paris 197 6.

But what will Qhe Eeprqmatms sa,y togthe followmg '

courses with thé sane places® =

18,0. Sept. - Hambh. 31. Paris 21’10, -
Here is an actual advance of 3s. in the . Pound
Sterling in' the course, betweeﬁ Enwland and Ger-
many, aiid miore” thalr s, between Enrv'l’.a‘ﬁ“dg and
Fratce. iy -onivn 00l SET wmm*

If the former{ depressxon cauld beJ admitted to

prove what the Depreciators wish, this rapid ad-
vance of the course of Exchange, about 10 per
cent. in favor of “Enpland since’ November last;
would, on their own principles; tend to re-establish
the credit of Bank Notes. The verification ,of my
positiotis, “in “thede” instances, encourages me to ha-
zandoansopinion; -that:long. before the: expiration, of
thé/ two: years ‘proposed to be :the term -of; ithe Res
strigtion: Bill, the ceurse,of. Exchange; w1th Getmany
and Iance will be, at orabove, PRI . ’Ihe -Decree
ofolirignon; on -the 5th, August, Jaznd the ex(pecjte(gi
Repeakiofi the, Berlin and.Milan Dggrees on, the, 1st
of> Noveniber, will: rcomplete. this effect, . uniesswp,qn
Litical «<haoges: should.. interrups, cgml}xpgmql Lgt,;dcﬁ
CAUEse. ‘Y%Eh the F“’}’ﬂ&h %@Tmf@» Aoy e eah Jaoie

If, asis-said: e be the intention 9&“1@ FrenchyGias
vernment,; Loglish sammodities;and. Golonjal pro-
duee maysbesaduitted ipte: Hranemiortbefidliasmanns
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f the cornand wine, .or ether Frengh gemmngdifies,
% }}m& %n% W ¢ moreBu} 1%9!‘:,!&’511&):&)&‘«»@2&
emm qm amm m?edﬁti?c e
ort«‘sW from, this. Country ; and the Jaw.prakibising
@ ggggé‘orta?mms of | f oyr. Com“(xml -then be lterally
uieles” no one will then thip of breaking itowhen,

3 Dmhout any I‘ls ,of mc,urmm P@@al?}%ngfﬁﬁé@m@mﬁt

ﬁa{’mﬂf‘ $3;b _,hxppmg Sugar, Coffee; and Cat
413 wﬁ 1t

1g cqurse, of Lxchange w;Il be at paks dod the

i, uJ by

gnixce of, Bulhon must mevuabl}c,sfall, as, thera iwill
longen be any demdn(L for, the pm:pose. gQﬁ’ﬂ‘aﬁhﬁfg
Wlth t‘he Comment Thxs must;,1 be, th& result; of.a

ilmrted cOmmerce w1th§I' rance, as, powpprqpqssd
Eut B _,onapaltes dlspgsmon‘ﬁgo enepurage trade

51:“6613 6pen the nelghbquru;g mﬂ;kags} 01 A MOoKe
]lbgé;fill éystem of . policy, rlﬁanggg the balange toshs
( iated by t,he wauta of the, gqul.gjgn@bq;h isides;
ane, ,thal: knows tha, spirnit and, enterprizey of
Egmsh ;merclxants¢ cavn_ d@ubt ,but they: wgmkd}sgpdgy

ast agld West India. pxoducge,ﬁ and nworks;-of jome
32999

9.8‘”}3 mduwy,, ‘to a 'much Greaxiegﬁyalu.eﬁth,anptb@
?t%ﬂfih d pay. for inCorn, s Wine, ,onQil: thes
ﬂijé Briish merchant ;yggulsi haye. Lo“seeyki gwmat

ould jn t! _Cé};se be mprﬁ? vxalgablem
mtlch above par—-—but still- bemg inadequnate;ta;tlie
amaunt of debt§ due from: France— Mon%@mq@ be
nitted, a,nd thus Gold \gqg}c; xepurg; tosEngr

vhil hf,;'f B

rray reariigy

frec stirade }ull qx?o)sﬁg ;t}g fa}lqg,y gqﬁ@@}argp*
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mg} £ ‘1” g lm
»héﬁng Msy ”“ma&hsvm as bﬂ?ﬁ;?r&twteﬁ £O PrO¥EdN
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Depreutition ‘of Binkteotgs, *fhap’ iHe Batk o
E@omﬁnﬂéﬁn”&fﬂg“@llﬁw aif the‘fK st otesvm Sﬁeﬂcffév
whewigattionsbdds hys dof Tfise fublljy 23(';:]\;“'](.8(}]
whetp! § ?fgnsﬁ%rﬁ%éxf : eél @apltal then' lc lize
drid! écdm%‘ﬁﬂ}’aftﬂfg Prdfits, etiae’ T regret thefi‘
tist $teutad be cdﬁﬁﬂ%fédé’aﬁ": thiér yéar." Tam
tofind 56 mt’é’l‘éﬁmy awrit zi’-s"_'"'Sii'- P
hdé ifalleii‘inty e’ ‘san‘re ‘ertor as Mr "Cpi; )
dattiagethe: Corﬁomti‘ﬁﬁ"”"msol‘vent ‘ever since  the
Baibk Notes ‘deaséd o “be” palcf in "'Spem b”i
mdfd!Eyy nian’ ﬁéquémted with thie nature of
théir Profitsds “a trading COmpany, m Loans an£i
lMs“&)ﬁﬂ%s‘ L aﬂ’mlt‘”that even if they wete unabIé
?)’éyﬁalﬁsbéi’r”ehﬁaoemerits i 1'797, (whlch I den}y)
thiecdvaneaigd o' the“x‘e‘stnotlon for thirteen years
YT have! restorads theﬁi to‘pristine Vahdlty Th@ré’
HevRRHHS g ditér Al urdlty than the alledged msoII
Vé‘i{éyfof the’ B‘atrk"the solidt foﬁndatlon of thé éggé;
blishtferiti "atid its” cevtaity rev’érfues in the Thtéfdst
paid binéVémme’ﬁ‘E by mérchatits and othérs’ havs
bedh s&° often - statdd By‘abl“ér ‘Pens’ t‘r‘xan thine; tila‘t
inwoiild b supérﬂubus ‘fb“? ‘ nﬁ’ore on' the subjec{
Q‘ﬁﬁrﬂdomy Beg'leave to’draw a broad line” of dl -
tindtion’ ’%etw’één tf‘re Eank ()f Emland and”the
@%wﬁw%ﬁk e
sd @F’%e’sé‘“the evﬂ i a‘ll par%s of' tﬁe countryi’from
Beter! to " New ke 16746 great,” that“it" iﬁ%‘)q e
expected, like other enormities, to destroy 1t:el by
tHB $edletibn P! - gdflersr lief’usal to’} give thi Em‘_ﬁn:
léx&fé’ﬁr‘j/, “{s‘:ﬁj&ai‘&ﬂé'@tlﬁt’ﬁ}g f‘o “ha"ve”tfe‘o\gn\yat é)é;a!f’is«

fr lc-
R
paine

E; 78I

ST
f .1n




e AR Pl e o s it = e

 tebeidifringed byCauntry“BankﬁrsL, md ooverlook«ad

by amdoCaedpdwiom. Fhevbrhave bétwprojedts, as T
hbkeheardifodthe esteblishment of RivvineiabGorpo™
rationsjswhictipwith adequate:Ca pitalsunderthesai ez
mgbhﬁ@}hve@nmﬁn tyimizht furnish the wanted eircula~
tinganedivm:swhespropriety, or wecessity ofiwhicly I
will dotonowrdiscuss,but must request yourattentiod
i thésvcondideration, - that. the: €oinage of ‘every
cadmtryibelongs ta.the: Executive: Government only.
b advantageif any) of keepingrup the circulation
ofia éommercial:médinm’ is-a royak right, that seem§

by anodern Financiers..» . :
-16With ogreat -deference. to ethe/;aut;lmmtms, under
'whxcm(a old has of late years been:mddeithe standard
afvaliey I cannot help: thinkingy that-thersubiject has
besw ivolved in more intricacy; sices Silver - ceased
{sbe soin Eogland ; “eertain b amdthatithe difficulty
psasbertaining: the “par of - the Ekchanges ibetweeh
Yotglon and . Germany)” ar dny’ others cavatey i§
b iricreased ¢ diay, thito Thatead sof. being!lever
akeeraiiifed - oi permadentynfixed, it must becons
thvsally varying! with Jfilictoations.in - thes relative
value of the two metals. - I beg leave to offer yousthe

t@lkmmmobsexv(mgns tof: Mr : Lock;e on.this xmtero |

estingssbject. N sy el

i1 618ilver, and iBilver alone, a8 the measurer of
$4-dompierce »Twio: mietals, ‘asuGiold: and Bilver,
¢4 cﬁfnn‘ot ibe -the:measure 'of - commerce -bothiite-
stvgathiery it ahy Seountryy vhecause! the mieagure
i @f?wim pR0stqbe 311@1*"[3@@%’1‘1)& théwsaimé;s\mvau-
agble;> aerk k%épi’ndfthe dame proportion of: ealue

e ¢

% in allsitsrpartss Sesmﬂy onie metal::deesiobcan de
“otoiitselfosoSilven is Lo, Silverjzandi6Gold oy Geoldy
“sdndan:ounceisof Silver: is abw alysofiequakvalue:
rto A ounce: of SHver;” and an:ounce: of Grald: o
! ahdurige- of:Gold: and: two - outcesref .onevor
4 the: ‘other of double: the value to an: ounoce: of: Hie
{isame ; but. Gold and Silver change their. valie ta
““; one-anather. , For ; supposing them:to be’i 10 value

Hieas 16 to 1. now; “perhaps the uext_ month théy
.‘S«zma,y be as 15.3- 4ths Or 15.7-8ths. to- 12.and eite

%.may as.well: make a’measure—a ‘yard,. for: im»-
“ stance—whose parts lengtben and shrink;-as

“simeasure of. tradeof mater ials, that haye . nof’al-
ays a settled; invariable: value to one anothes; .-

kekg:;‘.» ‘One: metal therefore alone .can be the  mongy

%.of-account and. contract, and the measure of comd

. {iimeice inany. country ;- the fittest for this.use of aj}
$setheris: Silver. The world has agr eed onit, andma@j@

5 letthem(;ommon money, and as the Indians rightly
“S-call-it; . measure ;. all other meta]b, Gold as well;as

:“;d;ead,;are ‘but commodxuesn Commodxt:ﬁs Ja0e

£ moveables, valuable by Money, the. commqn gn@g-\

_‘?jwre. By g

u%Gold thouo‘h not the ‘VIoney vof the wonld and

]
the measure of commerce, nor fit to:. be 505 yet

¥ mayyiand cought to:be coined, ito. ascertain its
1 ‘iawéeigh!: agxd ﬂneness, and such’ Com may.: safeb

“f.shalve ' pricey as well a5 a- stamp, set jon it by

) f“upwahc abthority.; o the; waluc et be, zuyja;; the

s w@xk@imc@m @M&a@@ mch ~piﬁg¢«s @@ﬁ}ﬁdﬁwﬂl
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5 Iw}ﬁo-vmy"a in their price ; as Gpinens, which
« were coined atthe value, of [ 20 xSh‘Jsa’g gs. k quﬁ}ﬁsed
:t\ &g%gllgl fOr beLWeen 21 angl g2 Shillin g8, gecar d;nw

Saole the; ccurrent. rate; but not k‘a”“ 50 f%b 2

“ vglue set on them by law, noquy £o!
J;U Jt@gl\e them, to. theu' loss, at 2!8 6d. !
z?g ald;should d happen at a.ny ttme to be cheapel.
bas' Fgom what has been sald I thmk it app‘ea);,

“« k“}u ;I‘ha,t Szlver Is tha,t “hlch mankm,d pave

‘m@ eed on, to. tdLe and gme in. exchange fot all

“« other commodmes, as an: equwalent
\,m» 2, That it is by the. qufmttty of, SLlVEI they glve
gy take,: or contxact fox,\thatat‘he’y estlmate the
% value of other thmcs, ar,, gatlsfyt}fq ;he;p~ and
G thus by its guantaty lever beqomea t!}@ ,Zk[gasure
30 sofGommerce, . .. . STETe
-ab*n8. Hence it necessanly fqllgws, that a grgater
fhoquantity of Silvey-has a grpater val ue,-a ltgssE r}u%n-
“3@ tggykqféﬁxlvgf has-g less valuez and an, equa} than-
8% ‘tgt;y[@n,eq%%%lﬂvalum g i vy il
“ 1 ‘Gt Thag Mooey. ghﬁ'eg}s fpom u ncomed Stl.vc
' ;}g;fthts, thgtgthe qgant ty. of. Silver in each, pu;ce
}mpg Mongy qs, as«l,ert}un ed.. bx the stamp. 11;5 bears,
| b foxehich is. sevt;therg to. be 3, pubhc voucher of its
wgtght and:fingpess. ot s
zs:q’w@x That. Gold is neasuw a% ﬁ,“ % Slh/er  e-
44 canse;fit decays, not in keepmg,k @1}d Asver ﬁxgks
 much in its value. s s
mmsﬁ bhkhat Goldiis fit tor be cmgdt% vxellnas Sﬂ-
hSIRENE tOASERHAYD) 148 gRITHIAY, oAa:HRSE: Wb h@t e

“ubovind af 7riab vrie o eradi blpods o wo
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<% fitid 46 i aﬂt‘t in“it, but riot Ht o Bé’jo“ﬁé‘dl to'
i““‘SﬁVév%s B éﬁré*of" coirfmer%:e"“ houios aiow
L. “’f’hﬁt“fétbéls o6 dre” treabiie Béc‘a’ﬁ?é"'fﬁé v
« “‘l‘mép witholt"decdy] dtid have con%taftrtly”if Qx‘eat"

va”lue i’ pmpmltion to their bk, “v 2 sulsy

46 g e bther thetals dre Hot treésﬁ‘x‘e”ﬁééé’use
& %éy decay‘m Keepiiif, and beciuse bf *ﬂit‘éif“’ﬁlé%ty '
“ SwhTeH mikes’ then vilue “Tittle ‘in- nﬂ’eéﬁ‘bu‘lfq 3and
“‘f“o Wit v money, dottimerce; “atd carnarfe

e aug Tlidt the* only* Wiy 6 bring treas‘m"‘ ’?m’b

“ England, is'the’ Well brdering ditr truder™1o
TR Thiat fhe Iy “ay' to-bring Sikoét “and
W Gt de the Mink] for the increase: ofoui’r Rock
"‘“of iRty dhdEredsure, which will sta; y heel 4% g cm
S baltnee GPouth while trade: < cudy
On these punc1ples, the restriction: of thie*Baigk of
‘Biiglind from pay‘?ﬁb' théir' Notes in Speédie 6n” dea
Rt @il ‘f797, thiglit be demonstrated o huvebedn

W dedary e the exn‘aordmmy “eiFeuitistingdy of
the .cruel war in which we werg' Wnllhppify avelved;
Fnishéd atiexeuse for it doptionty bt Frém’ the
‘“?‘iﬂc pIes dbove Cxted, it Darjastifed ineonsider-
1hﬁ"€hé~"réstﬁctlon to“hdvé“ﬁeeﬂ ‘the' chitd’of panic,
“¥he%atie privciples fequire mie 6] pplaud itsxre*peal
not havmo the least deubt 6f'tlie Bank’s %tbi?r‘fy to
%y‘éflf 'théir 'Nows in! “Spetic ori dema‘hd Erépeat
A T8l egres tivo eats should' bé &llwed Be-
fore the trial. - | e e doam %
= Onlllie autliority of M. I,ocké ”tf wiobdd-Seniture
169 redominsella (BE N Sitvar! Culrazeof! Seitdard
Value : nor.should there be - any delay in introduc-
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ing itiinité the general. civediation; of -atl ipierts of the
Kingdoingin Aieurof Country Baak Negfda) ihofe thea-

the tiibrenthat! might ltiey ‘niecessady: fos the phehiaiiieal

Gpm‘a@lﬁﬁg*of Welghmg, reﬁmhdg aﬂd“st mpiﬁ '”t‘Pxe

*W«i’latwéﬁ might ‘be ‘the: e!(pence* Of a new’ Sll%r
@bﬂiame» sthier country’ could ‘and Wétld Béar’it 7' ay
ﬂwmﬁanmo of our bighiways, hbweve; J’expenswé]
purformed; is chearfully ontribited 1o by&e%fé‘ry“tf’rié
teho has: to' niake his profits,- by Femovxriq “his ’dlspbg
uble property from one district t§ unother. Ot !the:
sauie punelple ‘Land - Holders, * 'Ma é’hants 4d
Traders, as’ well as ithe’ Pu{—)f’ld“ M’ould‘ ol d‘éixbfs
chéarfully pay the proper- e:épemcébf' dliew” Silver
Goldage s and forits preservation foﬁihéﬁ Fneontbovires
ible principles above cited, the peiial Statiitesagainst
clipping and exportatxou are sufficient 'J*Gelé”a%
wellas. Gopper, when eoin ed,‘bhou?ld also«*be*proté‘&ed s
bt thielr relative valie may be' aﬂoﬁéd’tb e For "é‘\}efr
daliiiiited by the standard of Silver, < . -
U PhibCountry Bak Notes i dépx eciited 1 (%«'» i
dénys many ‘eommissions of banl\rupte" withili the
last two months mlght 'berigntioned; th shivi? the
dangerous 'conseqnences of féaﬂnv ou¥ cliahiield of
fiterial circulation opeft to"thé” mdiscx etibn of -
viddals. Whilé Iwish it wére possibleto'divéred ge-
nigral stigira from those, Whose Fésﬁdhsﬁbnh’ty* uFHS
public ednfldencey the prevallilig s’yéte{m eﬁf :Cobr ntﬁy

S8 #s Jogqed oo anidl me st ir ool 9d

i J“ffff‘fsﬂ tti9k she, Buflion, Comumitieq 95?1?{?5&"9@5?: e

scarcity of Gold or-Silver, and I'am informed that the S natr
! *U"‘X‘ !

Mings are fow, more than erdidarily, proc‘luctu €.

@
Bapks: -hag aleady. proved, se injavioys;and isiin fect
sueh-aninfringement of the royal rights, o thebiptipk
whdiyided. advantagg . of, -supplying..the imedia o6f
fommerce; that t,he Qverthrow of ‘the whole isystem
mmht T thmk “be pelmxtted mthout injury to ithese
Bankera who: have 1eal property ;. ‘and theip )yjéﬁ]th,
talents, and industry mmht be 1nconpma¢ed, aHider
proper regulations, in every county ,or; J@i@m@b
T radesmen and mechanics wauld then be cantentiwitl
thmr shops and manufactones and. the. man of real
pitoperty mm‘ht vest his cap}tal Jdn  the. Provingial
Banks, with per fectsecurity to. hxmself' and advaatagg
to the publlc - Nok covld the Bank: oanvlaud cot-
plam of . m_Jpsuce .as-the amount- of the ca,px[zglﬂgo
etmployed, and; (if, necessary) the m'mben of Shases
heldegs, - mxé,mz be l;uuted by -the wisdom: of -the
Legmlature n il
\ny. fur ther compal 1son of the. Bank of Engand
Mth the numerous pr wafe estabhahments, that; jlm@;
been formed in ever y town, almost..in every h@mb{:t,
might appear. inyidious ;.- thes latter arg, already suffi-
ciently:, exposed, . from, actual ; experience - of; me
n;gl,schmfs they dauly occasion.: o '
o The. Credit of the Bank of Bno and depends, no
q}qrp won, the., valuq of ‘one Metal than anothex, net
op, Gold,: ngt. en. Silwer, nor on: Copper. ‘Were
there, any . Praof of adepxecmtwn of- Bank:Natgs
i the, Fligh Price of ‘Bullion, much.greater - ight
be found in the IIlgh Price of Coppex as a part,
#hd ﬁaﬂfncoﬁ&m%rame paﬂ ‘ofthe Nétignal Memim
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One thousand Tons of Copper were coined imo
Penee, each ‘weighing -one ‘ounce, when Copper was
164d. per 1b., each Piece containing intrinsically its

teal circulating or disposeable Value : within three
or four years after the issue of this Coinage, (which
had prﬁo?id}ed more than four pence fm‘~ each individua}
of eight millions of persons,) the Price of Copper
advanced from 16d. to 24d. 'The heavy Pieces then,
as more recently Guineas, vanished ; ‘and in the
second Coinage of Copper, according. to the ad-
vance of Price, three half-pence weighed no more
than the former penny, or one ounce. = o
" "The High Pr‘icerf'quper, in 1805 was not con-
sidered a proof of the depreciation of Bank Notes,
no more is the High Price of Bullion in- fS()Q‘,.’
The Course of Exchange demonstrably | proves,
that Bank Notes have maintained their Valué,;-cém¥
pa‘ried with the Gold’ and Silver: Cojnébf ‘gthngAQ_n-,
tinent, :

- T have the honor to be,
Your obe‘diCnvt hum’bleServam:,
- JOHN GRENFELL.

G. Woodfall, Printer, Paternoster-row, London, -
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