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DEPRECIATION

DEM ONS TRATED ;

. AND

THE ASSER'I‘ION THAT GOLD I8 TOO DEAR TO MAKE
GUINEAS WITH, PROVED TO BE ABSURD

AS commerce began to be estabhshed in
the World the necessity of money ‘became
apparent. The man who wished o pro-
cure an axe and a spade in exchange for a
sheep, had some difficulty in finding those
aticles in the possession of another dis<
posed to make such an exchange ; but his
difficulty was still further increased when

' he was in want of an article of less value,

and had notfiing; but.a cow with which he
could be enabled to.make the purchase:

“He must either do without that which he
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was in want of, or submit to the inconve.
nience of receiving in exchange for his cow
commodities which he did not at that time
requue together with the artlcle he wished
to procure. As soon as money was invented
this 1 mconvemence was done away.
Money may be composed of metal, ‘of
leather, of paper, or of an y other substance
g ~whatever. But that money which was
composed of metal was soon found to be
the best, as it was not only less liable to
wear, but that alone of all money which
would *be taken in payment in every part
~of the'world. - Gold and " silver 'weyre SO0
regarded'as the most valuable metals, and
money ‘was consequently made of these,

as a greater value could be contained.ina |

less space and weight. - Gold and silver
certainly for these thousand’ years past
have composed the piincipal .part of the

money of the world, and must be regarded
~ as the standard by which the value of

measured.

5 o

every other commodlty whatever has been{‘

’,',i

~ Money Composed of metal has been de-

nomlnated com, ’Whlch is- nothmo* moreé’ .

than a piece of metal Stdmped w1tﬁh a cel-"

tain mark, by which - the trider ‘may at

RN

 once recognize the quantity of metal it

contains, and 1its- fineness or degree ‘of

purity, and consequently 1ts va]ue Thé’

merchant in the East Indles, who wishes to"

dispose of his muslins, &c. takes thehl to

market - and is oﬂ'ered a thousand glimeas‘

for a certain’ quantlty ‘He' accepts the |

{ains & certain quanhty of gold of a certam _
finéness, equal in the whole to such 4 htim- -

bér of ‘ounces-of ‘pure gold The denoml-' |

naﬁon or name of the com lS Of DO CODS?—

quence to him, but- as it engxbles h1m~tol'

judge of the ‘weigh’t and: qilality'-of the ‘me-

tal it contains.’ +These are prm(:lples sof'
* dlear that they cannot be dlsputed “The
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coin is not. rendered more valuable by al-
tenng the denomination. Tts value. can
alone be affected by altermg the quantity
or quahty of the metal. Pass an arbitrary
law by which in future the guinea shall b,
received in all payments. as two guineas,
Wou]d the wealth. of the country be Jin-
creased 7 Should we have an ounce ‘more.
of geld in our, possessmn ? Would the gui-
nea produce a greater quantity of tallowin
Russia, or of tea in China?, No: the weight
and ﬁneness therefore of .the metal con-

tamed m ‘the coin determme, and a]one
determlne, 1ts real value.

T SIS

,,,,,,

dlﬁ'ercnt metals used for coin s, dete; mlned
by thelr scarcity and the demand for them;:
thus gold and sﬂver have each goquired 3

certa,tn relatiye value.; Theyhave become ‘

the., measure by.. whlclg the : valae of; every
cher CQmmodlty s ascertamed - But, gold:
s, the pl:mmp;ﬂ, measure, as, it is the mosh

yaluable metal It is allowed to perform

' ﬂ}ls operatxon, 1t has been ﬁxed upon as

,,,,,

consequence of us scaruty, Whlch, m fa;ct
constltutps its value. .. , G
Should this metal become as abundant
as 1ron, it would cease to be useful for this
purpose, it would 1ose its value and its pre-
sentutlhty leverwould mostprobablysup-
ply ltﬁ,:@%@;; (old is at. present unques:
tionably the measure of value. A guinea

s only valughle as it contains a certain
quanj;ity of gold of 2 certain ﬁ'neness. . ;As

LN

pf tb;s gold, yau dlmmhh tbe ya,lue of the

coin. . You. ‘may ¢all it still 3 guinea, -

though it contains but half the quantity of
gold it contained. hefore; ‘but you. will find

it will oq]y produce in the market.as much-

meych,andxbe as the half-gumea did; bf:fore,
- But a Right Honourable Gentleman tells

5 gold is ney-sp dear that we cabnot afford

T e L
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to make’ guineas with it. What a monstrous

- absurdity ! Is it the <ro]d Wthh 18 valuable

oris it the stamp ‘which'it recerves ‘when it
is converted 1nt0 coin which’ renders it so
Ifiit is the quantity of gold, and the quan-
tity of gold alone, which' glves it its’ real
Value, of What consequence ‘Is the name
given toit? The stamp upon thé coin does
nothmg more than grve the' merchant a de-
‘gree of security as to the welght*and fine-
mess of - the'gold’ contained 'in”it, * Tt tell

‘him this coincontains'a quarter'of an‘iince |
- ‘of gold. Ddes this Gentlerhan: mean to iy

the Bank ‘cannot: afford tg- do this? Tf 10,
‘what'does he ‘mean to say? If it does not

‘amount to thls, I am'ata loss to understand

¥

-i;hls méanmg (ISR TS ff,‘_’:

HiWheaty T amn'told,’ is' much ‘dearer now

| ﬁt’haﬁ'f,i,t wiis twenty or' thirty years ‘ago; the

medning of ithiis- s perfectly clear 'to’ me,

The load of wheat might ‘thenihave been

, purchdsed in the: miarket for tei or twelvé

\

o

gumeas, and' it cannot: now 'bé purchased
" ander twenty.  But) when I'ath told thit
fgold is dearer than 1t Was, thls I cannot

value. Say ‘the -gumea»~ 'welghs a -quarter
ofan ounce; is it meant that a quarter ‘of
an ounce’ of ‘gold ‘is - worth .more ‘than the

= A . o T e L . 5.;‘,4., .
giuined 2 the guinea, whichiis ‘only valuable,

‘as it contains thrg, quantity? What'is this

but saying & quarter of an'ounce of gold is

worth more than.itself?” However} we are
i'The’ quan-

told ‘gold:is ‘dearer than it was.
tity og goldiin" the world must be increased,

as so thuch has ‘@nnually been - procured
from’ the mines, consequently its value rela-
tively: to"other commodities is likely to beé

diminished; bat not relatively "to itselfi;

43’6 measure of value‘it remains:fixed 'and-

immutable:! The ounce. of: gold-s still of

the same weight. 1 If” four: guineas: coyitain

one Gunce of gold, they are:valuable ex-

- actlysifisthig iproportion: :'The .guineas:aré

SRRV L SN S
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squal in, value to. the ounce. of gold,
and the eunce . of gold to the guineas,
‘WilltheRight Hanourable Gentleman ahove

-alluded: to be saigoed as to inform me hoxy
theirrelative value would be affected even |

should :gold become as plentiful as sand,
of: should: ninestenths of that which the
werldids niew .in’ poessession of be thrb;,wp
into. the-sea, and lost: for EeVEr2:

i Tbe value of a]l cqmmodltles is regulated
._by, the dpmand for: them, and the quantity

~_in the .market:.. Great abundange. m1ght~
- zender: that which,had - always. been: re-

garded: as highly ‘valuable of scarcely any

- value whatever; and scarcity would also
‘have the. sfféct-of .giving . a priceto that

athich had: meyer heen purchased:. before.
Water, which is so;abundant that no.price

'is now .put-upon ity should; it- become sud-

denly yery dlﬁicult to be procured might
be sold: at. ac hlgher price than meat.oF
bread;and. ;mdeecLer might:suppose a case

in whiéh‘ il} would, | be worth more than, its

" yeight:in gold. . AAI commodities are rens

dered ‘less. valuable by, extreme, abunda,nce,

but,.of: all comqumes, gold a.f,nd sﬂver are

the.only. ones which are not depreciated,

or reduced, in price, though rendered of
less, vahie by plenty.. Should‘ meat become
very abundant the; consequence would be,

that, instead:. of . produ cing . mnepence per
pg)uqd in, the market,. it would: -not; sell for
mgrgeyﬁt‘h@n one_penny:. It would become
lqsﬁf;v,ah;ablﬁ,e -and; the . price ’ngﬁl;d; Conse-

quently be -Io,wgned., for gold or silver ¢coin

would be made use of as the measure of
value. * Butif, gold. an d silver were to be-
come eveif $0 a,bundxa;n-t« though theirfvaiue
r@ht}vq:ly to, all: other commodities would
b;e!reduced hoyw, could; their price: be dimis

nished ? - If the meaning of the word depres
diation -is_a diminution-of price, this word,

has.almost always ‘been -impyoperly made
 Ug;of whep applied to golds. The disdos

TmE R
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wvery of América has generally been state

_ to havé dépreciated ‘gold ; -but I think thi

eXpréssion’ has bekn inicorrectly used: ' The
value of gold was reduced'; it was found t
procureiless bread, less''meat, and lessof

every ‘manufactire.” If coinis only valua:

~ blein proportion to the weight and fiieness
of ‘the' metal ‘which it ¢ontains; when' gold

‘bécomes: very: abundant and’sinksin value, '

the coini which: derives' its ‘valie only from
the gold losesits value m the same propor-
tion;  but: gold: does not change its price.
The measure, and the thmg Whlch is mea-
sured sink together:: . i o

- -1 have ‘said ‘that the-val‘uéiof gold- coin
is measured:by its own weight and fineness,
because, thoughia gumea in this countryis
said to'be worth- twenty-one’ sln]hngs, and-

. by law. a person who hds a small pa)ment

to. make | may ‘choose whethier he will pay in

fthe oné ¢oin or the other, yet I must regard
_ this 4s ‘@ fmere-.:luternal: ‘regulation. -~'The

value ascertained . in the market.

":v 13

proportionate .value . determined. by ‘law:

" may be wisely arranged or not; but no law.
‘in this country could have. the effectof.

making the gumea pass in- China for more.
than its hre_al value in silver, any, more. than,
f(u its real value in tea, that is, the relative
. Butif
one. ounce of gold. in. Europ‘c:. xv_afs_: ‘worth.
ﬁvc Quncés of silvér, and in Asia it would

' produce ten, this variation of -price would
“not last long ; -the bulhon-merchant would

soon transport the. gold to ASla, and the
silver 1o Europe, until,the gpr;_c_es{ begamg;

nearly equal U
One gumea i sald to contam ‘SO. mau)

Should copper . become very, SGarce, the-

value. of twelve copper halfpence ;. of' the

present welght would excecd the value of ‘

ble, all our copper money Would disappear,

and should thlS excess be very conmderaa»

i e ST e
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for'this ‘obvisiis reason, ‘that the dealét iy

coppEr would ‘bé able to' procure the cop-

per cheaper as’ coin than as’copper, and

the’ penaltles of ‘the law would be d1sre-'
garded, should the temptatlon be sufﬁm;

ent]y great.
With respect to silver this effect would

more 1mmed1ate1y take - p]ace, for ‘very
~ obvious redsons; not a sh1111ng would very
shortly remain in cu‘culatlon, 'should the

Value of the silver coiitained in fifteen miit
shillifigs be “equal in the market to the

- guinea, that'is, if ‘the guinea ‘could procure

no more silver in the market than whit
was equal to that contained in fiftéen mmt
shlllmgs The dealer.in silver could pros

cm*e silver - cheaper as cozn than as silb er,
mdemmf“ymg himself for the risk of in*

}cﬁrrlng the penalties of the law."

- As thé law of -this country stood before

the Bank Restriction Bill passed, this effect’
coyld ‘not take place with respect to'gold

15

o the Sarie extéiit; the gold coin could
it have been forced ‘out of’ cifcmafﬁon-,
because it was wxsely enacted that no pay- '
ient exceeding a certam ‘amount should
be paid in any other coin than gold exs
cept with the consent of ‘the ‘person receivs
ing the money ; of, in other words, inall
such payments<silvéf coin should onlybe .
received according to its value 4s bullion; -
Should, however, the silver contaitied in-
 twenty-one shillings become ‘so° imuch Te-
~ duced in value as to beconsidered only as

¢qual in the Inarket_to threesfoutths ‘of 4

guinea, or thiat with one ' guiniea I'should

be able to puchiase as much sitver bullion

as 1s contamed i’ twenty-ﬁve it Shll-’

i consequently its value- also, 50" Totig ‘as‘ .

tiére'was a power of converting silver‘fiﬁw
shilligs ‘at the - mint, &nd. thus the"evil

fmght produce ifs ‘own' remedy. -Should |
this variation in ‘the  price of silverbie Onl’yi




16

local, it:would _§onﬁ,be found to return to

its level by the effect; of importation; byt
f should it be found. . to be general from the

increased quantlfy of this metal praduced

~ from - the mlnes, ‘a permanent alteration
- must. take place in our system. Either the

guinea must pass; current fora greater num-

ber of shillings, or the quantity of sﬂver n
| the shﬂhng must be increased.

I .may perhaps be told that the gumea.

is.now. worth. twenty-four or twenty-five
\ 'shllhngs, and that is a sufficient reason to

account, for its disappearing. from circula:

tion.. Ideny thefact. Itisnotonly the gold
vhich has -been Witlld_rawn. from circulation,
but thexsllver also. The little. silver coin

which we :do. ﬁnd m circulation scarcely
contains. one half the- quantlty of silver

which it ought, legally to do.,. Should ten
| mllhons of . shillings - be 1ssued from: the
* mint to-morrow, it dees not. IquUI;IfQ I_n}ICh
pen.etr.aftibn “to: _discq\‘r’e;;l that . they would

7 -

all be withdrawn from Circnlation in @
month, and that not even one of them
could be met with. Those Who Wanted

silver could purchase it eheaper as co:m
than as bullion. The penalties of the law,

expenence has lately shown, are meﬂ‘ec— |

- tual,

These penalues are the oﬁ'spnng of a
mistaken policy, and, in fact, the prmelpal
cause of the trifling variation which occa-
sonally took place in the _x_‘e]ag;isfe.yalne ’o_‘,f
gold in bullion, and gold in coin,* Every
restriction should at. once be removed ;
pld in coin as well as gold in bullion
should be allowed to be exported g_s_fr_ge] y
a8 any other. commodlty | |
. Gold was. absurdly enoua'h regarded as

consututmg the wealth of a nation, and'

under this i 1mpresswn, I must presume, the

penal laws in questmn Were enacted How '
poor and wretched were Mexico and Peru ’
in the abundance of thelr gold! 1.QIY51‘*‘

-.‘B
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yation, good government, industry, and

knowledge arising from the experience of
ages, constitute the real wealth of nations.
Have we however retained our gold with

~all“*of’1‘fr‘peha1 statutes? No,we have lost our
- gold, but we must have received an equiva-
~lent forit, and we are not therefore poorer
on that account. But we are likely to be-

come poorer from the establishment of an
unwise and nnschlevous system, by which

“we have at once shown a total dlslegard to

ex pemence, and a;bandoned a course, which

we knew to'be prac‘ticablef and safe, for-one

* which is daik and untried, and Whlch mﬂsb

lead to the utmost: confusion. ;.
A power has been given to the Bank of
En‘glétnfd of'issuing notes to any amount,and

~ these notes are not conveitible‘at pleasure
into specie.. The greater the 'extent of the
“issue, the greater will ‘be'the profit derived
by the Baiik. But, 'the greater the issue,
‘the ‘greater ‘also’ will be’ thé depreciation.

219

- Thedepreciation, however, willnot be found
to keep pace with the issue; it will leave it

far behind; and its consequences must.be
attended f‘wi't'h_”th‘e greatest disorder, ” T am
compelled to receive: in. payment a piece

of paper purportifig to represent and to be

equal to 'so maiy -guineas ‘and so im;any
shillings, or in other words, as Thave before
attempted to prove, so much gold and so

much silver,” “But T find 1 -cannot procure

in-exchange “for - this paper, or’ purchase

more than about three-fourths of ‘the’ gold

. which' the paper was stated to represent
Tam. however told, by way of consolation,

that the paper is niot deprecxated but that
gold has risen in price. What T have be-

fore said seems to me to have placed thxs '

question about the high price of gold in's0
dlear a light that it must be useless to add
any thing more, R

- The: principal advantage amsmg from a

currency composed of go]d and 'silver or

B 2



- of paper convertible . at'  pléasure into the
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~

“coin’ which it represents;’ appears to me to
be the: secumty which it affords to all com-
‘mercial transactions. Ex penence hasshown
us_that: the; dmnnuuon in the value of gold
and silver, relat1ve1y to every other com-
-modity. generally, has been: very. gradua]
We have nothmg to appxehend from sud
den change oo L

. | could with conﬁdence ‘contract to per-

form an annual service for a certain num- - §
ber of years, in conslderatlon of. the annual |

,/_recel_pt of so'many guineas. - I couldhave

~leased my land  without imprudence for
‘twenty-one years. . The fall in the value of
gold, in which I should have recexved my
rent, would in,all probablhty be so trifling
durmg thls time, that I mlght easﬂy have
guarded against- its eﬁ"ects “But how can

I guard against the depxec;atlon of a paper

currency which has no, ﬁxed standald of
value, and thch durmg the few years

lease,

21

which the system: has already contmued

.has suffered a depreciation of nearly

" twenty-five per cent.
Previously to the Bank Restrlctlon Bxll»

the landlord 1mag1ned he might ‘have

granfed a long lease with advantage both

‘to himself and to his'tenant. The amount

of his  annual receipt was fixed. He ex~

pected: to be paid so many guineas, or in

other words, so many ounces of gold. - But.

~ he has been deceived. The Legislature has

interfered, and he has lost nearly one-fourth.

of his income during the continuance of his-

I‘m dlﬁ'erent is the condmon of the

public credltor, of the annuitant, and of thev
mortgagee ; they have lost about one-fourth

§ of their capital as well as income for ever,

that is to say, should this papet system con-

“tiue, - So'much as to the loss actually in- -

curred but of the loss rat1ona]1 y to be ex-

pected to take place in future no accurate
estimate can be made. But this conse~"
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yeai‘ :
I have before shown that the guinea was
valuable only i in proportion to the gold it
gontained : if it had. been made of copper
instead of gold it would not have beer
‘Worth so much-.as.a halfpenny; its intrinsic
value would not hax?e been so much, hes

- cause the weight of copper in the halfs
penny would have e:xceeded the weight of

copper in the guinéas -

One of .the advantages of mietallic cur
réncy is its iﬁtrinsic valae. Gold coin
passes current all over Europe, and is re:

garded as valuable in proportion to 1ts‘

wewht and. quality ; it does not merely

represent that Whlch is va]uab]e A paper

curréney has no intrinsic value it 1s a mere

wrepresentatmn of specie, and is received

with confidence or not in pxoportwn to the -

'Estlmated responmbxhty of the person of-

of the govemment which has issued it.
A merchant mn Amenca has.a certain

23

quantity of tobacco, or flour, or of any

| other commodity, to dispose of. A French

merchant offers him a bill on Paris, and an

English merchant one on London to the

sémev amount, both of which bills he con- -
siders as equally certain of being paid
when due. Would the Americap merghant
hesitate 2 moment which offer to accept?
IhParis‘_ he would receive the exact num-~
her of ounces of gold or silver which the

bill purported to represent, and in London

he would receive little more than three- |
fourths of the amount. Power and Violgnce, '
and an unnatural state of commelfce, might,
however, operaté so as to make him prefer |
three ounces of gold in England to four in
France. | |

‘I will ask those Geentlemen, who contend
that. an unfavourable balance of : trade, 2
1arge foreign expenditure, and other causes,
have alone produced this state of our ex-

' Change, whether they believe that the
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nierchant who paid for the commodlty he

\, purchased in the foreign market by a hijj
~ on London, whmh would be payab]e it

bank«notes, would procure the same terms

as he who, in payment for what he pur
chased, ‘gave an order on London fora
tertain number of Gunces of gold, equal to
the quantity contained in the guineas repre:
sented by the bill paid by the first merchant?
. 'The one pound note is nowlworth, mea
sured by the standard of gold, about fit
teen shillings and tenpence. In ten yearns

- time, should ‘the present system eontinue,
it may and probably will be reduced to no

more than ten shillings. The Minister may
thus be enabled every year to meet Par
liament W.1th‘a most ﬂounshmg statement
of our finances. The public creditor wil
only receive ten shillings for every twenty
which is due to hnn, and the receipts -at
the. Exchequer may be doubled. The
landed propietor; whose interést as an indi-

25

idual cannot by this system suffer, as his

rents will be increased in proportion to the
depreciation of paper money, and as he
will grant no‘lease, will pay an income tax
to double the fomidal amount of. what

 be before pald He will pay more for his.

Wme, for his clothes, and for all the articles

of his household consumphonr The re-

ceipts from the Customs and Excise duties
will appear wonderfully augmented. But
fh’a‘tv.whiéh may at first be taken for evi-
dence of increasing prcsperi‘ty; will. be
found to be notbmg more than the effect of

‘ deprematlon

" The profits of the Bank of England are

' already enormous, and must, with the con-"

tinuance of the system, yet. advance ‘But

. if we are to have a national mint for thc

 fabrication of paper money, why should so
1mp0rtant a privilege as the control and
dxrecuon of such an establishment be vested ,
in the hands of 4 ‘set of merchants (who are
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daily enriching themselves at the expense
- of the public), who have not purchased this
right by any adequate compensation paid
to the State? The Country bankers, against
whom so unjust-a cry has been raised,
derive a considerable yet fair profit from
the legitimate exercise of their trade: They
a‘re’ compelled,. in order to uphold and
prove their responsibility, to keep by them,
dead and unproductive in their drawers,
a sufficient number of Bank of England
notes to answer those demands which may
“be made upon them, upon all'which notes
- the Bank of England are receiving an ins
terest of five per cent. The country banker

.~ would only lose the same interest, and no

‘more, upon the guineas which he kept by
" him, as upon the bank-notes. He would de-

 rive the same profit as he does at prese_nt, if
he paid in guineas. But this_'is not the case’

‘with the Bank of England. They gain, but
the public suffer in a still greaterproportion.

27
If we ate to have a paper system and a
"p’aper mint, let us at least have more than -
equivocal security: Let'there_:' be a public
office for registering thelanded property of
those individuals who are to have shares in-
the establishment, and let their shares be in
‘ prdp‘ortion, to the value of this landed
property. If notes areissued to the amount
of twenty millions, let us have landed secu-
fity equal at least to. eighty millions. -~ Let
us have something in a tangible. shape to
which we may have recourse in case of nes:
cessity, and thus those who choosé toe mbark
their property in the speculation will at
least do it with seéuﬁty/ to the public.
1 have endeavoured to show that -gold_
and silver coin ‘have hitherto all over the -
wold been rega'fdéd as the standard
of value. . That these coins were only
valuable in proportiontoithe weight and
fineness  of - the - gold or silver they
contained, That ‘when we spoke of the

1
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“value of any article whatever, we brbught

gold or silver coin as the measure by which'

it ‘was to be ascertained, in the same map.
ner as we apply the foot or the yard mea:
sure-to determine dimension. - In whatever
part of the civilized world I happen to be
thrown, if I ask the value of any commo-
dity, gold or silver coin will be produced
as the measure by which the valuc will be

computed. - I have attempted to prove
that should these metals become much

scarcer thanthey are, by the complete

“annihilation of nine-tenths of the quantity

which exists at present, though the coin

~ which was composed of-them would pro-

‘cure a greater quantity of every other com-

modity, yet they Wou]d not procure either
more or less gold or silver than they would

| have done before the scarcity took place.

“If this position therefore which I have

endeavoured to establish is correct, it neces-

‘sarily follows that the price of gold buk

29

fion measured by the standard of guineas

still remams the same. - I know I may be
fold that premously to the Bank Restriction

Bill the price of bullion inthe marketvaried.

This varlatlon was general]y\ very. trxﬁlng

but it seems to me that this circumstance
pmnc1pally arose in consequence: -of - the
penaltxes which the law attached to the
melting of the coin and to the exportation
of it. I think I can show that had mot
these pevnafl laws existed the price of bullion
could not have risen above the'level of the.

coin, that is, an ounce of gold bullion could
not have ‘been worth more than an ounce

of guineas,  and that the-price of bullion

coixld not have sunk below the level of the

coin unless individuals were prevented from

sendmg it to-the mmt for coinage, in. whlch »

Case the convenience of the. stamp might

give the coin a trifling. advantage. ~Let

us suppose, .for the sake of ‘argument, that .‘
~avery gleat 1ssue of paper money convertl-. |
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ble into go]d at pleasure had taken place;
in propomon to the extent of this issup
would the value of . gold relatwe]y to
every other commodlty become reduced,
For, if the paper was convertible instantly
into gold, it would produce the same effogt
as afvissue of gold itself; and as gold be.
‘comes abundant it becomes less valuable.
1f those, who had before ten guineas, have
now twenty, a greater competition iy the
‘market must take place, consequently the
price of articles must rise in proportion, or,

in other words, money must sink in value,

But in this case gold would. be the
-only commodity, the price of which would
not.be affected’; it must remain the same,

Who would

‘bullion 're]atively- to coin,

fpurchasegold'at 4l. 5s. 0d, per ouncewhen |,

“they-could procure it for 41, 4s. 0d. as coin;
reckoning that four guineas contain an
-ounce ‘of ‘gold, to make the calculatlon

“ghore. mmple. I say this, ;presuming there

31

. was co penalty attached to the melting or

exportatlon of the coin. If “however, the
proprietor of bullion had the power of
sending it to the mint for coinage, the
price of the ounce of gold could not sink
below the four: guineas, after deducting the
expenses; for by this means his ounce of
gold would be immediately converted into
four guineas. . ~
. Gold and silver coin have been made
use of for ages, in every part of the world,,
25 the measure of ﬁaluc, and they are :onlx

yaluable in p’foportion ‘to the quantity of

‘these metals - which they contain, The
denommatmn of, and- stamp upon the .coin,

;g,v,.e-,q»t,nofreal,.mdl;ue., ‘their sonly use is.to

enablethemerchantto judge of the quantity
-and fineness of the: gold or sﬂver whichitcon-

tains. . Money composed of other materlais

has- fcomparatlvely scarcely any m*rmsm
Yalue, - but:it; may. "havé; a: representa.tNe

value. ’[‘hat i85 lpapcn MoDEy. may Kepre-

s e
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ifit had represented somethmg, the value of
whlch was'not very:liable to change, such as

Do

sent one guinea or ten guineas, and may

| . be received ‘as such if we have confidence -
} in those 'thhave issued it. :Bl,l t,withte B a fixed poruon of labour and ind astry. But’ | §
g utmost confidence in thosé who have issucd B ¢ mgenmty of man has not yet discover ed

; ity paper money can only have a valu this fixed portion of labour and industry.

equal to the thing which it represents. Ii Gold and sﬂ'ver:‘ have beeg ifou.n_d by loxilg

f - must represent something; if not coin, at 3x_P_¢lflenvC¢f_to ;b; the best.' ’suvb:.n;utgs fo‘r; it.

i - least a bushel of wheat or a load of hay, AIf,Lthler}e‘fc.)re, t ve.(?u‘antuyﬂ_(.). tk é,pre01qus

I But we are told the Bank of England notes metals which I .am in possession of, or can
. 3 : represent the pound sterling, an imaginary command, alone enables me to command

j ‘sort: of . money. If however the | pound and to become possessed of a proportwnate

” sié’r-ling does notrepresent twenty one-and: quantity -of the commodities -1 may hap-

;’  twentieth parts of a guinea, it can represent Pef‘"to»‘Wiinté I mustiinegsure the val.ugagf

, " nothing. - It may be used as a measure of whatgve‘r I receive by the gold :or silver it

i} ‘ value; but it will be found to be one of is. capable of :producing. - Eiven coin itself, '

which measares the: value of .every. thing

clse, is itself: measured by this standard,

1l © variation. As its. valye is ideal, it may to- the weight-and: fineness ‘of the gold or. silver

[ ”day be regarded as equal to a bushel of it Qontalnsf fIsfl-..th(_an»‘the value of all other
' commodities :isi ascertained by this mea-

sure, why should < not:the value of bills of

‘éXChah’g,ef ‘ :or:'bari‘ik-nptesi be de iermined an

‘the'very worst description, because it would
be impossible to fix on one more liable to

wheat; and to-morrow it may not produce
the tenth part ‘of it, This pound».. sterlmg
- would have been a good measure of yalue
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the.: same.{mganer?. Will  the. bank-note the market, therefore, the calico is con-

o I S

procure -as: much gold now in.the market W sidered as equal in value to the gold, and

! as it .did. twenty- years :ago ? i If the.one the gold to the calico. If I have the calico,
gg pound.i:smﬂing::in%:":bfankﬁno’t'esf Will. only I can obtain the gold. It is the same with
f;“[ : PITQ’duéeZgo]d; o silver:equal ‘t‘(:) 15?-;1Qd.- a]llmerchandise ; I may either procare its
%} c;m‘;thé holder -of : this. pound  procure.as value in gold; or in any other article.

5: much mérchandise. or produce -as the per- I have no objection to e ey
5 ~sontwho holds; inn: his hand - gold or silver which represents gold, and is convertible
' - equal:to twenty one-and-twentisth parts of into it; butT wish to protest, in the strong-
: - the quantity contained in. the guinea? ;, ., st eioner, g dha: inthe ong

1t has een ags’erted‘thatggﬂl'd,fcannot;be would give us a paper currency, not con-

procured; and;that .consequintly -itiis im-
‘possible thatsit-should: be made use of.as
“coin. i Ttoniay, howevery; be:progured:as

- easilynas -anyi other -commodity in,the

foréignimarket.. Has.gold any- value, but

-what:it'receivesifromsits-capability. of pur-
chasing other.‘commoditiesi?-: The market
“shows the relative valug between: gold and
-any’other article. ‘»In:South Amiérica 100
‘yards! of British:calico twill. procure, what
i gial vty [$0:. many; otinces:of-goldy: An

vertible into gold, nor representing it; but
representing that which has only an ideal
é’xistence, and which never can be met with
In a 'tang."ible'form ;~a system which has
nothing to recommend it but its power of
deluding the public mind, but which will
be found to throw us into the utmost con-
fusion and danger when this delasion shall
have"paSsed away. |

THE END., .
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