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A‘ FTER the great mass of wntmg,
“of every varied degree of ment,

‘Whmh has appeared on the subject of
our Paper Currency, the’ pubhc will -

scarcely be prepared to expect much of

noveltyin any elucidationswhichatthis
late period may be offered to their at-
‘tentlon. There is, however, one branch

of the dlscussum, and that mvolvmg

the fundamental doctrines of the whole
questmn at 1ssue, which seems as yet
to have been 1mperfectly exammed 3
and a writer ‘who, for the ﬁrst txme!
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entermg the llsts of\ thlS‘ protxacted
combat, presumes to hope that he can
supply the omission, exercises but an

orchnary degree of" modesty and pru-

dence 1n assummg an anonymous

garb to* shleld him from the 1mputa-
tion of arrogance:

In what degree ‘the name of the
Author of the ensumg remarks would
or would not 1nﬂuence the 1mpress10n

(5]

price 6f 8 vold,. or (Ifall . the price: ofpape;,

is the quesmon which we: propose to

examme. FETE SR {lﬁs'fi;‘.f; ,’{'i,“_, ,.7i

That a. 1arge and mcreaSmg propor-_~

tion:of ‘the commumtv 'emblxaoed the

opmlon of: a gradual depx eciation.of - -

the paper currengysy:ds. ‘evinced vby a
series ofir’publici. measures,s—'the ap-

pomtment ofa Cémmu;tee o' Anvesti:
- gaté the Sub_]ect sthie; Reporgsof: that
* Committee inzdffirmation of }this 6pi-

niongethe-alarin:excited by sthe pro-

ceedings of i

in:.gold from:his ftenants‘- a‘nd finally,
the mterference of ! Parhament to stop/

_ suoh demands;i? 5ot gl
SAL ‘thei:period- when Lord KING

adopted this: proceedmg, double prices
had: not actually been estabhshed in

practice; “the: questxon Was even ‘then
perhaps of: doubtful legahty, and: stlll _.

f”‘i",rd? KING,: ffmmded on-
 this: dpinion; ! il dernandmg payment
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more -doubtful expediency ;- the seller
~of gold.. found it -more convenient to
- exchange it for paper than for com-
medities ; - the . scarcity. .had: not. ‘yet
produced but it was predicted that it
~ would produce, the: eﬁ'ect of .commo-
dities bemg at ‘one. pnce for gold and
at another for; paper ;. by whxch result

the advocates of- the doctrine of :the

deprecg,at;mn of, paper, .contended that
this. ddctnne “would . be. 1nd1sputab]y
established,, Whether thefact were ab-
strac;edly, so, Was a quesmon 0N Whlch
neither; thgorgtlcal nor‘ practical men -
were: sntirely. -agreed...among . them—~
selves,: ner. .with. each other, but the
very, doubt,, whether the ,currency of |
‘the: countr y were. in-a .rapid istate of
-depxecxatum,, was.in-itself:an. ev11 of the
Airst,. magmtude, Ancits effects QN com-=
.mﬁrclal cred;t,e and ,pubhc confidence:
Lo arrest the; pmgress of 50. senous an

- at the

[ 7‘~ -k |
evil; the Bill pmposed:by PrordiSEaN:
HOPE, “although strenuously ‘opposed;
and’at first-réceived” evetl by Ministefs
with- dlﬁidence land!® cfémbt ; 'qmcklyr
passed intataw AL it prehxb?ttéd the

interchange of gold” andi pﬁper, except
‘Mint pmce, raewhich? g‘old could
be 1o fongei obtamed, pthdt itpetal hias
necessarily: dasa»ppeared altogether asid
pottiofi ofi ithe: cireulating ) peditim
And:it7is the maturesand staterof rout -
Papér ‘G irrenicy andet he opcratmn |
of this ‘Act‘that wie- pr@pos@ 10" 1nVGSt1-‘- '
gaté;in" the "hope that the tesuli of our
examinatioti’ may céntrlbufe ito* décide
the - 1mportar1t questlcm “Yhich™we
have: proposed as! the' t’hrect ObJeCt of
thlsf mqulfy NI EEN FLE NI TN
ASA évery commumty thie: use of
a: c1rcu1atmgi medmm was preceded

.....
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values of differerit articles of consump-

tion; these having of course constituted
the first. articles of  interchange: - .Thé
‘growing experience of .the advantég‘es
of interchangr naturally suggested the

means of: giving: facility to:its opera-

| tions; and produced the;contrwance of
a circulating-medium, which  should
be ‘indifferently: exchangeable: forall
commodities.: . This’ medium; in: con-=
sec%uence qu its. extended - application,
assumed ‘aiirconventional: wvalue, in
relation +to.commodities, above:: tiiat,
which it  intrinsically bore; for ‘by

- giving :to: the substance itself 2 new

capacity.-of .an 'e:»furgeritr -and ; general

"nature itedmei into {:more. . general
demand, and accordingly increased. in
“price: zs;é?Ehq,ti,«whi-ghzwas;exclléﬁgeabié

| g‘f@hz@ll:s@_ommoc}itiﬁs;’f:fxvasﬁ<:.;11§res,?nsef.ul,-‘ ’
| -and:consequently: more. &allg&biic;;\filxan
‘that{whigh:wasiexchangeable: forconix

L o 1

one or two commodities. Unquestion-
ably, an -ox -was: of ‘greater intrinsic
yvalue -than the.bit of gold: for: ‘which

hewasexchanged, but ‘the:e‘cnventfiona;l )

value of the gold made it exchan‘g’e"able
for -articles: which “the ox: ‘could not
Purchase The trite but conclusive
example : of its wof - leather and vshells;

" things of no.intrinsic: worth; assuming

a.conventional valueias the circulating

 medium;of: different " countries;. -fur-

nishes. a satisfactory: illustration-of: the
fundamental distinction - between: real
and convent10nal value in all: curren-

‘cies, without, exceptlon ~England:has
always: desxred to equalize these values
as much as possible, and.for this pur-

pose has defrayed at thepublic expense

“all the charges of " its coinage ; but ‘her

best efforts, in: what-have been, deemed
her best times, have: only- produced an

approxxmat_xop ‘it was, 1mpos>1b1e to

it s et S b T T
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render- absolutely ﬁxed ‘the 1ntr1ns1cf

value 'of 2 any com, while the mietal of
which'it “was ""omposed wa'ﬂ"‘subject to
perpetual varlatrons of | prxce.

It s supposed that' the prec1ous'
metals were orlgmally adopted: for thé
purposes of ‘4 crrculatlng medmm,
from being ‘more durable and portable

thdn any other articles ‘W’thh‘Could be.
selected::: - thore.‘durable, : because’ Tess
subject to' ox1dat10n and'other sources
of decay, and ‘more:portible; as the1r
scarcity: tended to exalt and’ preserve

‘both the1r yeal and conventlonal value°

for though possessmg real value from
bemg convertible to other purposes,
they, still” passed at a h1gher rate in.

the - character of a medxum of eX- ‘
change. | o

~As the operatlons of commerce be- |
came more’ extenswe and comphcated
not - only Wzthm commumtles, but

[ ]

between separate states, the matenal
savmg of .the expense of. conveyance
first suggested the contrrvance of  bills
of exchange for payments to be made
in dxstant countries, at long dates; and

the ~experience;. -of their convenience
' gradually mtroduced the expedient ¢ of

31m11ar bills ‘payable. at short dates, or.

on. demand to Spec1ﬁc persons;. and
afterwards genera]ly to beerer for im-
med1ate commumcatmn . Which: blllS. :
payable to bearer on demand (or Bank‘
Notes): became supplemental to. the
precious | metals as a c1rculat1ng me-. -
dium, . each bexng remprocally con~. -
Vertlble 1nto the other on demand .
In: England thlS paper WaS not made a.
legal tender.:. but being exchangeable;( -

for - com at the Nat10na1 Bank

value had a d1rect reference to our
prmcrgal comage, or rather restedf;
| upon 1t Thus 1t was a paper repre-.

I
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sentative of : gold, “which- go]d repre-
sented commodities; -as representatwe
of’ gold and accordingly e\ehangeable
for it at the Bank, it wasalsoa paper
of. credlt -and not. of authorlty ‘thus
eneumstaneed it. represented gmneas
zmmedzalel_/, and i in itsuse it also repre-
sented. comrnodltles, for Whlch e was
zmmedza'ely exchangeable._: In modern
tlmes, When the Bank. was. restneted
from payments:in cash, the paper still
preserved its.representative  character:
i refer ence ;to. gold ; and .not: belng
formally made @ legal tender -con- -

- tinued. fo.serye.as:a’ paper of: credxt

dxreetlv e‘{ehangeable for. commodltles.
The state of . thmgs at-lerigth’ arnved

'Whlch produeed Lord . STANHOPES

Act and as thlns A(,t is.im its. operatmn

tamount to. a prohzbltxon of theuse
of gumeas as a cxrculatlng mediumythe
paper Whlch represented gulneas has

 at.ithe.Banks
: Valne,,for assnredly a. semes Jof years

[ 13 ]

necessarily” assumed their place' ‘and
x.accm -dingly now represents commo-
T.dmes as before, only in a more dlreet
‘degree. © Or'to recap1tulate the facts, _
paper’ or1g1na11y repr esented: gumeas,
| thch guineas represented commodr-
) tiesy it thus represented eornmodltles
’en cuitously as respected its origin, but
'.\practleally it renresented equally both

gurneas and. eommodxtles ;" the 1nter—

mediate’, objeet"of reference ‘between
it and commodities’ being’ withdrawn
from Cir culatxon, it OW represents
~them drrectly, or; .W1thout & medmm.’
For “if paper: had not " represented
commodmes as well as gold before the
Bank restriction took effect 3 ‘hosy: can
we account: for its havmg retamed 1ts
eurrent value Wlth regatd 1o commo—
dlthS,:a,LteI‘ it beoame unexchangeable
5{We sayits current

S
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‘had elapsed, before it was even insinu.
:alted’ »thaotf any depreciation had taken
- Pplace. * Itis not' meant to" “deny’ that it
represented gold 1mrned1ately before

the restriction ; bﬂt that it retamed its.

-value undiminished after it was -de-
prwed ‘of that support, is-an hlstomcal

tlmes.- :c.fr-. .‘, z‘ EANEAEY Py, din ,.i f_

CAS then the valde of gold as 4
miedium of exchange, was orlgmaﬂy
ccmventlonal : 5o the value of dur paper
in¢ supplymg its p]ace is also eonven'
tlonal wlthm the kmgdom.- The
no ‘respect’ from the ° funetxons per—
formed! by the:gold - ‘Which" formié; ly
circulated i In<one’ respect only it

- differs “from’ »goldv as A c1rcula"tmg
medinm;iti isrmore pirely convenuon al,

andis: conseq’uently more’ hable to lose

’;~1ts yalie from gfoundless alarm,s or

TR TP

o5l

prejudices. tending to shake the. con=

vventlonal basis: on which it rests; a

danger, however, from which: neither

gold; not ‘any- other" art1ﬁc1a1 conven>

tional. value, can:be wholi ly secure. We
Have  on -no ‘occasion * attempted to

-evade the unquesmonable:- fact, - that

the compafatwe “scarcity of  the pre-
cious-metals affords “a-security against
Tapid depremauon, which. isnot. posses-
sed’by paper ‘but. exdusxvely of the. il-
1ustrat10ns already offered 'the acknow-
ledged faet of their growmg abundance
having gradually :influenced: nommal
prices, is-a pmctxcal evidence of’ thieit
being far- from [asfixed: standard of
value:
dlscovery in:South: America of‘a mine
of: unexampled richness. threatened/in

- Het -it". be supposed that-the

the ensuing; year: to: dou.ble theiquans '

tity: of:. ‘precicus:; metals in- the: worldi
We: shali find: it: dn’ﬁcult to 1mag1ne'
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~ any intelligent person'in this trading’“
nation, whose commeraal sen31b111ty '

would not be so far aﬁ'ected as- to

desire with: all possible speed to antlcl-\

pate the event by the conversmn of
his ; gold into = commodities..:- It -is
necessary to’ 1mpress on minds not’
accustomed to  these. - con31derat10ns,‘

that the difference in pomt of securxty{
between gold -and paper as adircu~
lating medium of. coriventional value,
is'not'so much in- favourof the former

as their habits induce them to imagine.

There is' ‘indeed -in- “favour of paper’
'thIS most: material dxstmctton, that'

although, unhke gold, its quantity may:

'be mdeﬁmtely mcreaséd 50 also, unlike _
gold 1ts quanttty may be mdeﬁmtely ':‘

can’ fstop the 1nﬂux of gold but na-;

txonal c0nvemence can always lnmt at o

v.m

its’ ’;lel

the quanttty of cxrcu]atmg

[ 17]

The degree of' secunty wh1ch

paper.
any country may ‘possess: for the. due-

exercise. of th1s (hscretlon, is a: sepa-
- rate’ questmn, to Wthh we shall here- :

after advert SR :
Havmg endeavoured to eXplam the :

relatlon between gold and paper, ‘as”
measures of conventmnal values it: st111

remams to sheW in What manner has:
amsen the dlﬁ’erenoe in’ thelf currefit::
value Wh1ch at thlS time unquestxon~?~
ably emsts. Before such - d1fference»
was V131ble, the balance of :trade . was’
at least not agamst this.. country; in-
usmg a term so. often mlsapphed and;
so little descrtptwe of ‘the. facts Wthh
it mvolves, as the Balance of Trade, it
is proper that we. should; dlstmctly
eXplam the 1meanmg in, Wh1 h. We»:"}
intend to ,_ew‘:ploy it When the;-}
amount of commod1t1es 1mported €X-

ceeds the amount of commodmes;
‘B :
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exported; :the;difference must be paid.
either by bills.of exchange, or by the

precious metals ;- and the difference

thus . payable - is usually denominated
the balance of trade against a country.

It.is not—he‘re intended to- ‘examine the

€Froneous - impressions conveyed ; by
the term, but to" -explainits. naked :
meaning, in.this its popular accepta- -
tion.- Since: the" issue of the Milan .
and.;:Berlin - decrees, - the :4,9,;1‘&16?.5 S

Council, and.the Non-Intercourse Act.
of. America, the foreign commerce of
England has been so: cxrcumstanced

- that-purchases on ‘the Continent have.
“been made chiefly by gold, and in-the-
- United. . States. .of . America ‘by- gold-
~only, Cor! American Stock. - Under -
- sueh. ;Lliis;advan;tages England cannot
~conduct her forei gn-c‘é)mmerce”~in-~the 2
~usual:zmede . by Bills: of - Exchange.
~.Sheé~ cannot exgo,rt colnmodmes a8 a.

[ 1]

fund to-pay for. imports-in.return

the precious’ ‘metals alone will: answer:
her: purpose.» as' she cannot jprocure

bills of e‘{change, ‘she ‘must! havesre~i-
course to ‘that alone which cans AnswWer: -
| thev same- purpase,——to Jigold;to ‘the:
‘ precxous .metalss! Is it ‘then:a matter’
-ofi. astomsbment, that ‘while’ the' ba-s

lanceof : trade, is:s0 excesswely agamst
us;oiand - the: operation | of:-a billii of
exchange - can: be: effécted only:by: the:
application of gold,’ ‘that . this: metal:
should . risein value.: above its former

‘rateé in. c1rcuIat1on 1elat1ve1y to paperP
Isit strange, that-when we have pay-

ments to’ make toa- - country: -whither
we can- send Rno: commodities. to. meet

them, that this our : only bill- of ex-h

change ‘shouild .bear.:a’ premmm 2

Under this View of- the subject; will

ity noty on the:icontrary, be manifest,

 that gold now operatingas:a! ‘bill. of

B 2
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cxchange, and bearmg a. larg‘e pre-
miumy: has left ‘paper..at., the -yalue
- with: regard to: commodltles wh1ch it
possessed.. before the existence. of ‘the
premium > To place ‘this’ fact Ania
more: unquestlonable :point. of vxew,- it
182 ‘only. requiisite: to look: at .the: state
of .the ‘American: funds relatwely to
‘those.of England, - The sect:of :gloom
and gnevance, who ‘scatter‘portentous
hintson: ‘the’ subject : of -depreciated.
paper: and. base: coifis;, ‘or so. :foridly::
contemplate the- ~commercial: ruin:of:
their: country,i-as: to: offer: \ip: theu'f;.
prayers. for.the stccess: of ‘the meang:
devised-by: the enemy: of the world: fon
its - -accomplishment: ever these -poli-
ticians; ifi all theunadvertence of . rashi
assertion;: wilk scarcely afﬁrm that our,

Funds ares sur passed Ancredit by thosea

of: Americai ;Yet while-sve -are;. prew

‘cluded bys the. Non-Intemumrse, Acf*

s.. ¢.

’[’ 21 ]

from exportmg our” commod1t1es,

Amencan Stock relatlvely to ours bears .
a hxgh premmm : ‘we have payments

to'makein thit country which;, under

the’ stated proh1b1t10n of -.our ©ommo=.

dities; st exther be dlseharged in‘the

| prec1oﬁs metals or'in American paper.

The' derniand for’ Amencan paper fthus
éréated tenharices - 1ts  sprice. -in the
market"’ﬁn‘ the- same ‘rhatier that.the
demand for 'gold;’ ‘a5 a substitute -for

Bills of exchiange on the’ Continent:of
| Europe, Tas enhanced its price in thei |
market:- It" would not:be- liberal - to-_
wards’ Lord KING, “whose- rank- in the:
state ought to sshieldhim- from the-;, .
1mputat10n of" unworthy mottves, tok
admlt the 1mpresswn, that, in giving :
authemty and .impulse: toa, popular;
ertorihe- was ‘aware ofthe - practteal.‘
‘desolatmn “““ which he ‘was aboutto- 1n-.t;-
Vﬂtct ‘on: the commumty. It will- be.
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more charitable ito infer, that having
obtained: wsome sreputation: as .the ad-

vocate . of a. system, his. hablts had
rendered ‘him - slowto the perception.
- of:.facts, - Wthh had ‘a:. tendeney to.
- shake the; doctrmes of ;his sect;.and

that when-he re_)ected paper, and de-
mande.d_i,gelsl;fmm ‘his tenants, he -at
that . time," in co’m"m"(‘)n‘ .with ; many
able and respectable men at later, ,pe-
riods,:had- not dlstmctly percewed a
fact, ‘Whlch we. trust . ds no longer . dis-

‘putable; namely, that gold had started.

- from- its convennonal -value . -as- a
c1rculat1ng medmm, 1n assummg a
" higher - value in:the capac:lty of a.bill
‘of exchange bearmg a large. premlum
rBefore d1smlssmg the subject of Lord
STANHOPE s.Act, we must express.an
‘anxious hope: that 1ts ‘provisions:may
be - speedﬂy extended to the Srster'
ngdom, Where 1* 1. notorlous that

/

[ 25 ]
evils, Wthh were only apprehended in
England, have been carried into-effect;
and continue to be practised, under:cir=
cumstances of aggravanon, ‘whichpro=

bably never enteréd- ‘into “the contem-
plation- of thc Noble Author:of :the

~ notable project which hasbeen dlscussed -
~But for the purpose of* confirming-
the: conv1ct1on, that the .actual dif-

ference in the value of gold and- paper

has -arisen from :the new ‘capacity: V.
and higher value thus -assumed - by
gold,-and that paper still ‘retains -its:

former value 1n relation to. commo-

dities; it ‘may - be. satisfactory; by a.
- articles i of

practical - reference: to .-
consumption, to shew. that their prices

generally. continue such- as'to he con-
sistent with -an und1m1nlshed value
i the - presemt state of paper “our
,enqumes ofr this. ‘head ‘have had' ’a i,»
tolerably- ‘ekténsive . range;: “dtids e

T
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feel entitled to: stdte, ‘with some con-
fidénce; that, considering the .constant
eperation’ of “our Funding - System
to increase the amount of ‘taxes, ‘and

‘eonsequently «of ' prices, ‘the rates: at

which articles of consumptionrare niow:
sold-are not higher than is fairly . con=
sistent -with: the unremitting influence

~ of'suchaicause:” We naturally confine

oul_‘selves to those articles of ‘consump-=

tlon, “whose 'current rates have:the:
- most/ direct ‘reference to” labours ‘as:

‘the warious combinations which ihs
ﬂﬂeﬁcéftheif*ipficés]?v of ;commodities at-

- large are too numerous and intricate

to" be ‘examined with ‘much effect:
We ‘do% 1ot reést- much. on ~a:fact,

~ whichwe 'believe: to be unquesuon-
- able; ‘namely; ‘that. the paper: wages
- of laboyr- dtself; - that “is-.to. :say;: of
' Iabourmhusbandry, -have not: genes .

rally “risen singe-the:scarcityrofgold s

[ 25 ]
because:w. we - admit that the mﬁuence

of :a:charige-: is::more;slowsin: reachmg
the . wages of 1abour,ethan ithe pnce

ofcommodities. > We: merely-advert

to theé fact, because, while: CONCUFriRg
with. the igreat’ man. who “propesed
labour as -the best- measure’ of --value;
we are compelled to : add our- regret

- that: no’ practlcally ‘unexceptionable

measare of value has yét been disco-
yered. Leaving it then-to the reader

to attach the degree ‘of -importance

he: may - be - disposed - 4o -assign #t6

the - nearly statlonary Jrates..Of - agrix
cultural labour: within the last three
years; we - prooeed £0-+ ObSErve, that
“the: paper price -of - ‘butcher’s: meat;
‘whichi-is perhaps: 16ss “liable to; flucs
tuation - from incidental. causes ‘than

_any. article of consumptiori;-has within

the: perlod since the ‘Non-Intercourse
Pecreés of our: enemies: begm ito Ope~

=
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rate, risen six per cent: at .the most;

- while the difference between gold and

- paper - within' the - same * period has
reachedthe amount of twenty-five per
pﬁnt. at theleast. - If paper: had been
actually deprécia-ted,rel;atiVely-to com-
modities, butcher’s meat-must; within
the-time stated, have risen twenty-five

per cent.-::and - that ., it:has not done

s0,+i8 a-conclusive proof that paper

- and:commodities have preserved their.

relation: to-each other, while: ‘gold-has
materially changed its relation to both,
‘i1t~ may be proper incidentally . to

- observe,-:that: the-alarm which has

been taken:régarding .the excessive-

' 1ssue of the:paper: of - Country Banks

rests: on- nearly the same basis asa

similar.- -apprehension- ‘regarding - the:
Bank ;of -England. - For- while: gold

formed the: basis of the. internal cur=
TORCY;: these ‘Banks: -were:: obhged 0’

[ 27 ]

keep -in- their coffers a-sufficient. pro-
portion: of that coinage,. to .meet the
retusm; of ; their; paper. which was, con-
vertible, into, it-on. demand.: so, also
-arethey now. obhged to. keep in their
coffers.a sufficient proportion of Bank

*iof England notes to meet the return of

t:helr P3PET, which 1s converuble into
them-on- demand. ,The: capltal Wh1ch
‘was;before apphed in procuring a.pro-

© portion: of. .gold, is now: apphed to-pro:.

curea, proportmn of Bank .of England

notes ; and it is fam111ar]y known, that :
it.ds contrary to the inter ests of a bank

vy
h

erroneous 1mpreSS1on of. these relatlons, -
1ssued notes toam: unwarrantable extent,

-and, become, bankrupts accordingly-;

such f@;&ures are not: to bhe ascubed $0:a

SR —
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difference’in’ the denoimination: of ‘ca:
pital,” but to errors which are followed
by*‘thei‘r own ‘appropriate reiiedy.

“*Asinconsequenceof the'virtual exclu.

81011 ‘of gold'from the circulation of the

country by - legislative’ authorlty, c1r-_
cumétances have: rnaterlally changed

smce Mr HORNER s Commlttee recom-
mended “that cash paYments should

aftera ﬁxed perlod “be restmed by
the: Bank “and since ‘the: perxod ‘that
others as- strongly recomrnended that

our paper currency should be called

in'to an“extent calculited to’ make it

rise to the ‘value of gold the

cons1derat10ns whlch “we ‘1a’ve sub-

mitted to the: reader s JUdgment"fiﬁ

‘probably have prepared hnn to con- ;
clade; that néithér of* those measures.
'co‘uld now be adopted vmthout eﬁ"ects :

effect ;their. proposed. ‘ends ;oo

| Bank be.compelled to. make:; payments;

that-in: swhich' the: balance of trade: - {
 ghallcease to be: against-us,’ the .coin-= - |

- ¢ome - mdlspensable, under cxrcums-.g

[ 201 | |

ticable, -or::utterly -'~incompetentfft;;,tq
- With. regard-tothe ﬁrst should the~ ‘

in-cash.at any: period cantecedent .to:

age “would’: necessarily - find’ its: way
outief-circulation,:in ord‘er ‘to assume:
the office of fore1gn billsof exchange 5
and in its ﬂlght would reproduce the
distinctioni’ between payments in gold® B
and “in paper; whichit: has ‘recently:
béen “found expedrent ito' eXtmgmsh
by 1eg1slat1ve mterference “and; as’ a
necessary and early consequence, a
‘'second “Act of Restnotlon “would ‘be-

stances: .calculated to- excrte more ge-:
neral “distrust and alarm. R T S
AW hileswith regard ‘to the: second;»

tQ’ de’cféase fthie: quantlty of ‘papery, i
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citculation, while the” metals are ‘ne-

cessarily employed. in performing the

office’ of bills:of exchange, could by

no possibility withdraw the gold from
this’ more -important function which:
it is exclisively qualified to, perform.s:
th@fi:inyﬂ effeCt of such-a measure.
‘would: be, not to change the: quality,
but to-lessen the quantity of the’ whole )
~ circulating medium, in the exact, pro-,
portion - that the paper - 'should : be,
dlrmmshed -and -thus to. 1mpede, or,

pa1 aryze, the- course: of - commerce,.
No: dlrnmuuon of paper could “under:
such ‘circumstances, - either recall a
single. gulnea, or reduce its pnce <for
80 long as gold bears the premium
Wthh it does at present, in conse-,

—quence of “its filling an 1mportant

~”'co*nme1cml ofﬁce which paper - can,

not $0 long must it, under any limita-,

txon of paper bear the ‘higher price, .

[ s ]

. But- says: the objector, admitting
these statements. to-: ‘be founded is: it
intended- seriously .:to support the.
opinion, that there is:no 1nconvemence
in being: limited to:a. paper. CUrrency:
in this kingdom » Can it be: denied, . as:

. amatter of fact, that we: have lost all:
~ our circulating g wold, an: artlcle of un=:

questlonable values and have nothmg

“tosupply its place. but paper, an, article:

intrinsically of 0o value at . all? We
reply...by- adrmttmg the fact m 1ts
broadest extent. - But it is essenual to.
observe, as an eXplanatlon of that fact, '
that gold has been taken out of c1rcula-

tion for the purpose of being converted

1nto cap1ta1 in the purchase of forelgn
goods, an application. which we. never
should have. thought of, had it not been.

for our advantage; €very purchaser is
aware, that he cannot retain. both the»
value: pald ‘and the value recewed he
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'such mrcumstances, and to treat Wlth

contumely the ofﬁces whrch 1t per—-

forms, is as puerﬂe ‘and caprlclous, as

to complam of hunger, and spum the
hand that oﬁ’ers fc)od If the over-

| grown power of an upstart de8pot has

reduced forelgn compmerce to: its pre-
sef t state, an ‘order of thmgs so unna—-
tural so forced and S0 'éadverse to the

mterests of the whole human ace,_

canhot___ m “thse” days of hght be rea;
expected to be of Very 1ong

3p1rrtf df | the "}Brltrsh peoplf‘

¢ pe1 atrori, | 1s‘ ffully

- C
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favour, ami hy restoring. the use: of |

forelg!n brlls of exchange, brmg back
the, precmrus metals to; the valne "
3 Wh‘rch they have left, and t:hus aestore ]

them to cn’eulatlon.,_ S R
_Before closmg these remarks, we ‘are
deslmlns of . throwmg out. for specula-'

tive ,omderatlon WO - questions whrch |

haVe beem smgge*sﬁed to us by he_:
course of this enquirys . .
Cdst, :If we have samsfacmrﬂyfshew 1,

onr m111tary 0perat10ns abroadP y

| ther" ) (,onvemenoe or mconvemen ce

[-85 |
enforee° and 1nconvement ‘_hecause it
encumbers VVlth nsk and eXpense 0pe—
ratlons of exchange, Wthh Wﬂl’ at. all R
events be performed and ought for
the pubhc beneﬁt to be perfo‘ ned at

the least possrble charge anq;;afg apart

to‘ c::ognb; ‘é '1 | nodlﬁed freedom ) 1n the
eX e

t of corn" VVlth 'the rmportant
ﬁnan(:1a1 measures wh ch ;relate} t0’

2d May it not. be quest1oned Whea

on_ld preponderate, in proh1b1t1ng |

af‘i{i

altogether the “{ise of gold co' ‘
a for ced. rate of exchange th:nn t‘he;.
kmgdom as heretofme, ‘even after

fore1gn commerce rnay have returned"
) SR A -
to %ts Wonted channels and the Bank

shall have resumed 1ts payments 1n':
épemePYc Under the order of thmgs.

whlch thlS questxon supposes a]l co1

oy i
LEMSET z‘f‘ »,,“z
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would find. thelr own level aCCOrdmg
to the1r real Value' bills of exchange
m1ght ‘be employed and be" payable
at the Bank of England under Tules
m some resPects sxmilar to those for-
riiet Iy m use at the Bank of Amster-

thus ;_’co: modltles' t
Would a" wer the‘s m purposes of

danger to' Wthh We have cursm 11y

adverted of an 1\ncautlous, or‘41f the.

3 7 ,,-
)'3( f’ 2

obJeetor wﬂl 50 have 1t, a COrrupt

S g\vrl

in tte amount of our paper

' s—?

" cy-.. That such an excess has_
not; h1therto arlsen, We trust has been

o T R £ o o i i

sansfactonly shewn that 1t may arlse,
is. an 1nference chleﬂy deduc1b1e from

' - osu:e 00n0111310n.'_
as0DS for an opp e concly |

It 1s urged y ! the advocates of these ,
s, that “the “power of

,;'

BUONAPARTE 1s so "Well estahhshed

r[.‘ Y2

‘ thatj

of an’ excluswe papen currency must,f,
be necessarﬂy regarded w1th alarm\"

ey

Mmoo
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comxstmg of gold and paper, our
foreign. conquests and extended com-
-raerge . poured mto England an abun~

~fance. cf .gold. a,nd sﬂver, })eyond the
. amount, reqmred for m.ernal cxrcula~
: tlen, and. ornamental manufacture*
whxch §urplus found a ready and plo-
ﬁtable egress fro ’

n the kmgdorn m the

: chase of forelgn commodmes' That
- these successwe exports of the sm plus
quantlty of the preelous metals pre~
. vented any. mater1a1 deprematmn of
our currency, an evﬂ whwh Was far«
- ther. obviated by the d1ﬂieu1‘ty of pro-
duemg in any country a la,rge excess
. -in-a circulating | medlum Wthh bears
B respectable 1ntrmsu: vqlue' That
‘, unfortunately, th1s excellence attaches
MOt 1o a paper eurreney, Wthh may
o «.,_.-be fabncated to an mdeﬁmte extent at

Tittle exPensev the existing Adminis-

~ munity
lar, Wllf be sub_}ected to the deuble

L 39 ]

gration being,’ accordmg to. these ap-

vprehensmns, suﬁcxently proﬂlgate tQ

con31der the. pubhc mterest less . tha,n

its own and the o,pulent Corporatxcms

and 1nd1v1duals dlrectly interested in

an exgessive issue of papﬁr “being pre-

. cxsely those Who, f,rqm a feelmg of
‘rec1proea1 accqmmodatxon, possess the
| means of \mdue mﬂueace that they
will accoxzdmgly exert it to obt;am the
sﬂent sanetlon of - Gavernmem for an
| excesswe 1ssue, because by such 1s,sue
| they fatten on the pubhc spoﬂ “The |
N result of all Wthh must’ be, that' as

the paper cannot find its way out of

| the kmgdom for the accomphshment

of an J purpose, its mordlnate quantl,ty

) W111 eXpose it to. deprecxa,tmn ‘relatively

A»J~

to commod1t1es, by which the- com-
ity, it Stock-holders in partmu-
| ass

£ % aas 1-‘~-.-4“.!
. .,‘»“,_ )fg ‘I'H J R ;’\;3‘1",{.1;};‘! ;"1--\'.; PARE S
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ciated paper, and of suffermg from'th¢

‘‘‘‘‘

dlmlmshed fcommand ‘OVer the cons -

veniences- of ..life, ‘arising - from’ the

operatlon Gf the fundmg system. -

We W1ll “admit, - Wlthout reserVe,

that ‘an’ exclusive’ pape1 * currehcy

Thust “abil actca’{y be ¢considered liable t6
the darg gers’ which' have 'been- stated,
1nasmuch as human nature is‘not abe
stx‘actedly exempted from eithererrof:
Of ¢t ime} but praetleally, we'trast that

there are abundant grounds “for- ‘the.

| oplmon )that: ‘the predicted excess: is |

exeeedmgly 1mprobable, andthatthere:

- are cqually:abundant means to relieve: -

us from - its- mconvemence, should: it :
'ever appear, vCommerce;. forexgn as:
' Vell as. mternal 1nv01ves 1N-its’ nature
and‘essence.; Fecipr ocal advantage “and..
‘this: advantage altHough:most immex;
_ diately is;. noi; excluslvely possessed’ by

‘mm‘cautﬂe m, ;0 bt ise «sensibly dxf-

[ 41 T

fused,in a thousand nameless: sha.ﬂpes, .\
over every varied:class-of the’ com;nlxll-
nity; and” operatmg thus powerfully’
on the:interests:of the- wholerhuman”
race; cannot: S any cc)untry,‘and friore |
especially: in: -a: free ‘country, for anyt’

vlengthened -period;ibe -subjectediito?

the ‘wantor violation of vstup%el‘:rer ca- |
pricious : power;” 'pﬁi*suihg.zv apa;rtlal,
mistaken, :and: temporary*advantage:
Those who most 1oud1yg"go;{1pla;f1 that
the:voice “of .the: commum;tyﬁeannot;
be heard; are: perpetually dlsprovmg
thez fact,by: meessantly scompelling us,
before we have: forgotten: therlast: la-i
mentation; again to listen to: ﬁhettwme.-;
told-tale;:: ‘T.et it-however beradmitted;
that with an‘ exclusive paper currency\
‘soine excess: 1. quantity:should: occal,-;
sionally - appear. -It- must: mecessarily:

be tl‘xe result either’ of ‘inadvertence ot

désigh; atid we shall! consider! the  two

oo ed
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cases in; their. order. If the result of
madvertence,”itsl amount é:an scéi‘cél&.
be excessive ; and although it cannot,
like gold find an outlet in forelgn
commerce, and. be converted through

its: medium :.into foreign and. ult1-~

mately.into internal capital, yet, in the
‘busy . spirit of, England, her internal

speculations would . mcmase Wlth her .

means; : and .the supposed oXCess of
mrculatmn, takmg the shape of
‘ capital, wou,lq swell the amount of
eommeroxal mattcr, androqmre an a.ug.
 mented; currency to keep itin, motxon,
or if not so reqmred, it is; obvmus that
-its.amount mlght as easxly horeduced
- by:the same power. which. banotlor;ed
1ts angmentatlon. - But, whoevor im-
. -partially. observes the, actual opera,tmn
of passing events,: will, bﬁ; satlsﬁed that
~there. is still . abundam rqom for the
<employment of &Jargoly a.ugmcnted

—

 ced) delights. i gricvancé! fhbre! thAn
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capltal in the prac;txcal apphcatlon of
new’ dlscovenes, “and; above:ally in
reclalmmg ‘and  improving ‘the soil

:of the nmted kmgdom, even: When

istiot real 50 much as’ ﬁctmons capi-
,tal that complams of restricted: means
of employment - Thus rrmch thh

regard toan’ madvertent exCess: ¢

- With respect to‘an’ excess of de51gn,
inv olvmg of course mottves the ‘most.
unworthy, and objects ‘the: most venal
and” proﬂ1gate, the”‘éxtent of * the

\ dangét may- perhaps ‘e illustrated,

by exammmg the temper “and the

' occasmns Wthh generate the imputa-
tion of suchamotwes. ZiFollowing this

| guxde, we shidll find the: supposed: de-

" sign t0 bt rich ‘and ‘productive sowrce

f apprehensmn, for that morbld}hablt
"md whmh 0 certam ecwcutmtan-
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il redreéss, e Were“mdeéd an Ob_]eCt
of i no ordxmry Cur1031ty and edlﬁcatlon,
£6'‘tiace ' the! various' Abértations ‘of
this mental-disease; ‘which, vaccxlatmg
i’ its: paroxysms accordmg to the: seat

it occuples, alternately ‘wanders m ,

elysium; dreammg of exhaustless Te=
sotirces; or: breathes the smkly horrors:
of" modern romance over- all that" it

approaches. Its earliest and ‘most tin.

equivocal symptom is to be found in”
feeding - the distinctive English:appe-.*
tite foriinevitable- ruin, Avith' the ugly: -
and’ obs¢ene’ phantéom - of -a'* corrupt
Representatlon of the pe0ple ‘because;

while:choicé s free ‘it'may be mﬁu-,
enced;and'while ‘men- are’ not angels,
it ' may be influenced by unworthy
miotives:: Under the 1mpulse of ‘these
aberrations;: iauthiority 'is/ g’ standmg
grievance; because ‘while: the British -

w(‘}enstmtsutzmn-f_r-hasﬁ.e(;,v_w_:s&ely ‘perhaps, bt

notoriously) denied to. its executive
branch : the- degree of. -direct; pOWer.
requlslte for conduicting:. with eﬁ'ect

the ordmary ‘operationsof Governa-.
ment, it must necessarily: - seeki “to

A obtaln indirectly what -has been. direcely

1thhe1d and because (as the pro-.;
phetlc sp1r1t knows,) ~that-support;

~ cannot be «obtained on pure and inde=

pendent grounds, the executive power;.-
must seek to;\obtam it in- the 1y W

in. Wthh it-c

remqrse an - mterested'
-excess of, papeg cprxency P

an -be-procured: - Such”-;—-
reasoners who retort OR. autherxty sthe:
v1ces Wthh -obstruct. a,uthenty, can:
ﬁnd no: d1fﬁcultyg ins professmg«to be-a;f

heve m its sa.netmnmg, without: much.
ndh: eerruptf
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in the prosperity of the kingdom,. as

- the very persons who.are thus suppo-
sed to be ileag:ued -together for its ruin. |
If an Administration ;Wére_-wi‘nﬂuemﬁéd»
by the exclusive -consideration of . re-
taining their places; that exclusive. end
would.'be most -effectually . promoted:
by a ‘prosperous. course of; measurgs :
a«md the insatiable op:ulence, Whmh is
supposedio-be confederated with them,
would scarcely find in-, nauomal bank. |
ruptcy the means . of satasfymg i£$

appetite.. for. wealth. In .a free state

‘lthe bad passions of -men, . whethe,r an
or-out of power,: can alone excite them
to. be :accessary. to - the ruin: of their

country; their most obvious interests
will mvanably pmmpt them: to seek

its.’ psospﬁr1§y. This. powe.rful source
of actien, pewadmg the.whele fabric.

of the: British Conﬁtltu«twn, 1demz1,ﬁes

the Jinterests of - the lﬁglsiaxurﬁ An iﬂl

[ ]
its' branches with the interestsof ievery
class of the people.: - The. advocates of
a-different order of  things, who affect
o believe that: this beautiful fabric
hasalready ‘been dissolved; who agree
among” themselves in nothing butthe -
necessity of change, without determis
ninig ‘what thatchange: shall:bes: who .
récommend:a search for order through
the myedium of omfusmn 3 evaen these
apuostles of :anarchy ‘have’ not. been.
sble to shew iniany portion: of the
really substantial fabric’ which they

wish:to subvert; asny interest: dxstmctly :

opposed to that of the ‘pubhc weal. -

is worse than puerile, then; to state as-
a‘ground of  fear, that Government; -
while “cfuafdin'g us -in’ other: respeéts;
should deliberately introduce a particu-
lar evil of genenal mﬁuence, or, “if. it
imperceptibly occur, shouldnot employ.
) all praetmablc ‘means for: ;ts.remo.v_al 5

/
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that urged by every 'humarn ‘motive
to ‘be generally ‘right, it should go
wrong without a motive in a particu-
laricase.” To such apprehensions we
: - deem it needful to oppose no _farther
T | - or more- senous observation than that,
’{ ag they are groundless, SO they may
be endless. ; » Fer the’ securxty and- im-
L Pprovement. of -our; interests: - we. have
: . the i collective: wisdom of :the ~nation:
i ‘ : A farther security is 1ncons;stent ‘Wlth

o P the 1mperfect constitution’. of our

s being ; -for. whatever may be the. ten-
dency. of. our: pubhc opinions, Whether

to despondency of to conﬁdence we
cannot- evade ithe’ final : necessity -of
resnng all: our: pohtmal hopes upon"

human dlscretmn. iy et
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