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INTRODUCTION.

AvrruoucH the subject to which I pro-
pose directing the following observations .
‘has already undergone a more extensive
discussion than any which ever. before oc-
cupied public attention, yet the materials:
of which it is composed, and the principles
upon:which the structure of public credit
has been reared, are in their nature so com-
plicated, and indeed so variously under-
stood, that much may still be advanced
without incurring the danger of exhausting
the question, and still less, probably, of
bringing the public mind to a positive con-
clusion upon its merits. -

Some circumstances also of a national
feeling, excited by an apparent indifference
to, or an ignorance of, the real state of the
question as it affected Ireland, have in-
fluenced the writer in offering these obsei-
vations to the public; for instance, the



iv
passing of lord Stanhope’s bill without ex-
tendmg its operation to that countr Y where,
in fact, the discount upon paper in ex-
change for gold may be said to have origin-
ated.; along.with this, the conduct of Othe
Bullion Committee in prefeffiﬁg the inform-

ation of an English tourist to the practical
knowledge of the resident mercantile body.

in the same’ country, were in: themselves
circumstances “strongly: calculated to fix
theseé impressions: when to these facts are

-superadded the late ex cessive advanee upon’
‘the pmce of orold and the continuance of
the pr actice in Ireland, notw1thstand1ng

this advance, of exa,ctmg an enormous rate’
of discount upon paper in the receipt of
rents,.so high in some instances as six and

se}’ena’shillings per guinea, it will be ad~
- mitted, that every individual alive to the

interests of his country was imperativel
called - upon to contribute his assistaice 1r);
procuung the extension to’ every class and
to every comer of the cmpne of an’ equal’
measure of, pmtectlon and JUSthS in the
great struggle we. are engaged in.

" the literary

| OBSERVATIONS.

THE acknow]edged 1mp01 tance of a subject 50

intimately connected with the internal prosperity
and political safety of these countries as that of
its currency, was well C'Llculated to excite that
universal degree of anxiety which pxevmled dur-

ontmuance of the last session of parlia-

ing the ¢
la-

ment, as to the probable decision of the legis
ture on the report of the’ Ballion Committee, and
warfare which followed on the merits
of that report, and upon the quesnon Wlnch it
mvolved may well be - supposed “to have exe
hausted much of the reasoning which the subject

was capable of supplying.

Yet as there can be no dliﬁculty in assummo' '

that none of the opinions¢ 'ldvanced upon that oc,
casion, however able in themy,
txcal 111ustrat10n,

B

or sound in prac-'
have been sufﬁment to satlsfy'
the public mmd as to the real cause of the ew!s
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which they were mvestxgatmg, or the effects
likely to result from -the remedies which they
‘proposed ; it will-hardly be considered useless
to reconsider the: bearings of thisi amportant case,
takmg advantage: of such ¢ircumstances as have
since ‘occtirred; ito; render: its nature-less compli-
cated, or its. fnture consequences ‘better under.
stood.: S LT STt 0L P
The dlscussmns ‘upon thls vxtal subject have
been hitherto confined to the nature of a paper
currency, ‘its!-depreciation, ‘and - relative value
contrasted with specie, and the nature:and cause-
of the fluctuations in eéxchan ge; to:all of which
pomts I would mean to recall the attention of the
pubhc, adding some ‘considerations upon the
policy.of. constituting paper.a Iegal tender under
existing circumstances. SRR
In proceeding to: mVeshgate tlus subJect and
the. causes which have: produced so ‘many.com-
mercial, restraints. and difficulties.as have: lately
been visited upon these countries, our reflections
imperatively point. to:the French revolution ;. .an
event which in;the lnstory of our times-is:likely
to furnish a new! era in the. comimercial;’as’ well
as the political; relations: oftEurope,  iuiis
~ In reference, however,:to ‘our: commereial re-
latlons, particularly as'they: xespect our mter«
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course with the continents:it-has been too mucl:
the practice to: consider this.event. as furmshm'

nothing new.in:the ancient:theory of that inters

course; nething in the variety: or nature- of . tllle
existing. relations; whether .con:sit:rame_r%l\ b)f. the
will of Bonaparte;: or-by:ithe:policy of-our own
government; that: furnished: proofs: of ‘@ state of
things in anywme different from any which ever

preceded thern i and: consequently;:that it was
unnecessary and:useless to resort to other:reme-

dies or expedients:for- allev*atmg the:busthen of
our sufferings;than tliose which it:was: urbuﬂ‘for
\ nt to adopt FENEHES
Ou;?»i? ‘:;‘3112; can be- wae fallauous than: tlns,
nothing likely to prove so. fatal tosthat system.
of undaunted., vigour-and . fortitude, w ‘hich the
unesampled state of our: situations rand pe;r-v
ticularly. ias it respects: our. opposxtxon «tro the
power : of :France; ‘demands. from:us.”: We seg
our inveterate. ‘enemy, - whose:: :ambition’ woul
 leave mio-rival to his power, nor: limits:to-his do-
minions,in’ the spirit:of his vengean(,e,pro]ectmg
a code of:commercial restraint: unexampled in
the history:of- thescivilized worldi:We see this
sanguinary code;swhose: prmetpaL,obJect s to
e‘cclude .us fromall -intercourse veith: the contl-
nent’of. Europe; -except’ sugl: s shall be. pre-
B 2
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judicial to us, and beneficial to ‘him, forced at
the point ofthe bayonet on every state in Europe,
whether under his influence or dominion: and
Shall%&\f;e‘,} under such ‘ci'x'_cums,ta‘nce»s_, be governed
by the.ancient theory of political law ? Shall we
tamfel,y :submit to this monstrous and unnatural
revolution in ;the order of éu,rr.Lf;_thi,erl;ial re-
lations? . Qr shall we not, by a system. of com-
m»ei;Cial'éncoul'agement, calculated to inspire
that.confidence in ‘our own resources which the
state of f;t-ilig gs so particularly demands from us,
eudéayour,-»:;io meet  this. gr'eat» -efnerg_e,n'cy,f_‘and
prove -ourselves. - worthy of that ;.gommandi:ngr
. s’itugtid}; .in. the rank of nations, -Y?"hiﬁ-"h::-‘ we so
eminently enjoy? D
- Of this invincible hatred to the commercial
prosperities- of England, we have a thousand
demonstrative. proofs; and .if ‘we ha{,d,_ho other
tevsfim,c_'»_ny;of the value and poljt‘i.calv;importéinée
of that, great; appendage to our glory, we ought
to consider this suflicient to make us resort to
every -expedient which. human- wisdom cou!d
devise for its support, or human enterprize, spirit
and perseyerance; effect for its. p ,l‘QtG‘(;;ign‘_,.j
~ The stake, in_truth; is no. less. than :3f_917.z_.;g;1;‘
existence as-a mation; for haying in vain,.ex-
hausted all the warlike projects which the fertility

5

of his genius was capable Qf inventing, he '.has
ow adopted,as a last‘-~r‘estli?ce; a 'Wal‘A,etg.amst
our finances through our _t’r,a’de_; ‘which, \Vlth,;_the
anxiliary of the war in Spain, tdirecged also 1o
both Objecté,» he hopes may beab]etoeﬁ‘ect tl}g
decay of our"commercial revenue,andby thal;‘
means progressively to-sap:the fo,um%gt{@?l ot
our funded system, with whichthe: g:’ned;;t ‘and

the stability of our governmeiit ‘are"fsg’?ihtimm;ely

connected. T e

Viewing “the-vastness and- f:th;e _upportm?ce
then of these ‘projects, the certaimnty of -.\:’V‘hl.(lh
as vital objects to‘the’ ambition;: 1f not ».-‘1:0 the
stabil i’fy of _‘,Bonapar'te’s‘ «dynasty, jnO‘: ;{:r;lpgr,t;lal
‘man will doubt; can there be-a question-upon
the policy of building a ,systexh‘f;of mfags};i'e.s
both for external intercourse and internal secu-

' rity, that shall be calcalated ‘to meet: all the

dangers with which we are fghreatenedi?f ’ :

" The circumstances which precedggi 1.tl~{¢ re-

strijé;fioné upon the bank .are _s-ti‘ll suﬁimently

recent in'thé recollection: of a.l‘mgsf: _fgﬁex‘y‘ ;md;:vn.

‘dual to ‘render any minute -r‘gc;upre_nfggg the_m

-i]llﬁé‘(:essa;ry.. It is éh;oyevg;{ propel ~ .'t"oi re;maltk,

that the French te mlution:"has.if‘:pres@nted to the
different. governments of Europe, the most awful
example of ‘p{)lit‘iéav_l%'-a.jnsj;él‘)iil_.l;ty;,tha't h;ad;fmer
before been witnessed in the.modern history.of



fected'’e veﬁy ‘staté in’ "Europe, as'y

~and had by vaudu

O

the world, and as i’ proportion to the magmtude
of the work Which' Had' een eﬁ‘ected ‘wats ‘the
ruin” whick“ it "produced‘ ’
portlon,IWer‘e the

i’ ths” same pro-
uses which'led'to: ‘this extraor-
‘l‘evolutlon ca!culated to excité the notice

s‘“{’}r >‘ TE

nd to (_hffuse_‘plmmples ofa poh—

ST
pmes‘s of

To such lmple' : ly’"'zttrlbute

that popuTar ardou{'wnh Whith this great but |

dangeréis’ ex'tmple ‘of human eXertion was ‘ge-
nera.lly recelve‘d ‘and’ we' may ab” conﬁdently
b'this“Gatise that’ pohtlcal ‘contagion;

attribute to'th
which' ‘éitlier “open] ly or secretly 0O’ generally in-

m*my now
attribule to'the same- source “those com*mercml

dxﬁicultle whieli; within'the Tast féwy yéars, ha\re
SO greatly‘ errUpted our trade and'embiar rasSed
our goveriiment;’ by Faising questxons ‘of* doubt
as to-the' vallie and"stablhty of ‘our currency
The fall 6F the"'most ancient - govérnmier i’i‘
Europe, of "a’government: too which had" prac:
tised the most- reﬁned systemisiof polxtlcal ﬁnance,
neans accumuldfed fapén the
credit ‘of jt§’ revenne ‘an’ immensé debt’»t“f?' its
people, was ‘an »event ‘well s c"]cula"
an ‘alarming example "of the I tblhty 8
human institutions ¢ el :

 tor i 1pféss

"

Had this awful event happened, without hpxor;

ducing that mfatuatlng sympathy,} whic fe:
these countries. had almost end'mgel ed the satl 5;
of the state, we may. n’tturally conch;de;, ;:;
like any othel crreat event. vaewed at a distance,
we should have beheld it with perfect 1f
ence and composure ‘but the dlﬂ'usmn P "n-
ciples. hostile to the epmt of our consm:‘uttllzlq}é
the practice of arts In dlrect fmtherance o 1ab-
pnncxples, and the orgamzatlon o‘f a systex'ntvate
solutely. duected dgamst ‘the safety of the s ted
placed the entire scene thch had been z;lc t
in France so fauly before our eyes, that ;‘ ed ect-
ing men began. .:erlouely to consxder, confl ene;
began to stagger, and althou O"h the danger wk1
not adml‘cted to be 1mmment yet few..cou

brmg themselves to think it was remote. .

At such a crisis_ there is. nothmO' dublous fln
the character of. man, he begms to thmk or
hlmself and is led by a kmd of instinct to securi
somethmg fox his mdmdual safety, 1f that tgre;;x
emergency to Wh]Ch his reﬂectlons lmpela ively

1d.arise, .

16"“;1]1:1:52}?““76% the 11hpressnons, thh Wthh a

great. portion of:the. people..of these lcount::);s

wewed the polltlcal aspect of thmgs at the petl -
which 1mmed1ately preceded the restr;)c i0 ;
npon the bank, there can be httle doubt, an
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we may as naturally conclude, that the popu-
lation ‘at Targe part'tkm'r of ‘these ‘impressions
were led to anticipate the evil, and provide for
its’ apploach, by”hoardmg very ‘iconsiderablé
quantltnes ‘of gold much of’ wh]ch 1§ stxll pro-
bably concealetl, T it .

“ol thie
we’

fluérice “of 'such" feelmgs alone are
to "attribute the extraordmary demands for
gold" 4t thik’ peuod upon ‘thie’ bank, ‘when at
length" the” ministér resolved to adopt that bold
but pﬁbwdentlal expedlent of restrlctmg its

’I“lns’cwcumsfance fiiriished "2 new efa in
thié’ hlstory of ‘commercial *éredit 5 ‘for it fnever

was antlmpafed or'-even comectured that “this

great mstltutlon estabhshed f'or somewhat more

{t’he pubhc mlnd cou]d be pIaced n so
: red ¢ ament or 1f 1t were, that 1ts CF° edlt

0 '“e’ mlméter"of that’ day, fortunateiy fer the
W five of Hig coﬁntry, viéwed the danger of the
crisi$ Withotlt beéin 35 ~éip‘igfallc—:'d “and @ftera’ pro-
found estimiaté” of" the’ naturé of the’ difficulties

which surrounded him, had the wisdom and for-’

9

titude to apply that remedy which was alone

calculated to meet’ the smgular exigency of the

¥

time: - e Fre et e ;
! From: thxs pemod we. may ffmly allow the legal

circulation. of the.country. to have been ylrtuallly
changed ; for although paper was not. absol e‘y
forced wpon the public as-a legal
all the relations . between-debtor. and;; |
except thatof landlord. and tenant,\lt ;wasf 50
protected as to be equally vahd ~and therefore
became; as it niaturally should: under such cxr:
cumstances, the universal medium of transfex |

In all commercial transactions it was freer TE-

ceived, and*in all others, except where the ;nﬂu-

ence of private-interest or some par_hal prejxxdlce
mterfered it;was - equa]lv respected
Although: it is impossible . to aoprecnate toot
highly, the. advantages Wthh the wo*vernmemt
and. the country derived ﬁom thls lmportam1
change in the most vital bnanch of its. pohélea
economy; yet-(as might plob'tbly h'we; een
expected from a measure unsanctmned by ex-
and unknown to these 1e'11ms asone
of political ﬁn'mce), it has been found in pr :C-
ticeito; beﬁeﬁoxent in many. .the requisites
which; were necessarys as well to 1ecommepd its
expedieney,as to )ustlfy 1ts adoptlon .
It:was,surely: natural to expect, that where the |

pel’lP nce)

é
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sanction of the. civilized world had from time
immemorial stamped the.character of gold and
silver . as -universal: mediums of transfer .in ex-

- change for property, and where Providence had

almost confirmed. this. privilege: by.their. impe-
rishable; nature;- and. their scarcity as: metals,

that in effecting so great a change as that of con. -

ferring. their value -on.a thing haying compa.
ratively no intrinsic or. tangible; property,  the
utmost:care would. be taken; to:recommend: it to
‘the people by such salutary provisions. as would

- remedy:the .evils which. in.:o ther: eCO_u'q tri&e.s‘ had

invariably -attended: the. substitution of a'{p.afp,er
currency:.s: yet much; of this can tious antic;_‘ipati;on

escaped the sagacity and foresight. of the. great
author of this measure,. that altho‘4811;-;‘P0fl'ifti,cal
apprehension-and suspended confidence had
Apro"duce'd the n,‘ec_.ess}.ty; of closin g.the co ﬁ"e_r;s: Of
the bank, to prevent.the.continuance of the drain
upon. its funds from Proclaiming its insolvency,
yet that any fur_:t_l,lex‘..;measur,es .of precaution were
necessaryifor. securing - the public. from. future
danger, or:-the;; commercial interost 5. of the

country. from’ futurg, embarrassment _and . diffi-
culty. ., .- . .. |

- Wejustly boasti-of, the constitution,:under
which we ~-1bive;.,y§t we see the private creditor’s

i

‘gler incurs the s

11

¢laims upon his ,dgbtqr fp:{)te(?t:i:;f lj]r:fg’m;(i
enal restrictions’ of the:severest kind,

:e?,e flfzz:}la:fns ofthe crown'in’ theco&ecuo:t]“(zf-'
its revenue" protected and enfomed\ “ y;rekv ¢
ive theasures still m"ore,severe,?:wlnﬁletthe.smu?
e nows k of “equal penalties with the
traitor. or the rebel; yet#*from:'__tljlsi.lc?gst(;;nt:lcgl’
more directlyaffecting the p‘l‘O?P?l‘]f?ﬁ? ar }Pa:ﬂd
lic creditory ~:ith‘e.-;fspifritz. of- the&: A.cauhg’:d;i and
testrictive daws was altog.ethev -‘_su§.pedp e a , i

The .,ji:hquisit'liver::andt..51.1ber§11.,mm“l, i Of pr.er_
ciating by contrast "th'e‘-.-respe'c'tljve.vaf :uia -:ipti.on '

dspécte s common” medlums:of?lr_gq a " (i
j::ll -"fﬁ@iﬂl‘f trace! ?;?h‘e ij’I?I.l‘Te r 'to: ltS s?:l:fte; ;ZIS
beingsatisfiedthatin rept‘és‘eptgtwe v:s d t}.mhavé:
that which the:latter ma){ be 'gd}m{ ‘ i g rb«u-é;;;-aci;
intrinsically, will- not hgs"ltate - iurtlfeo fl;i{,ﬁ»s’,:;}l)ro;\
oept: 1t freely o saZSfaciO?:o? ::;e maybe, “but
perty of Wh"&t;éx’f'erz ezsm;gf An: the “slightest-‘de=
diVéStig s?;f;lf:lsbc;irzfxtlgle doubt: ‘of rits:rep re-

gree, akes itiwithidis=

sentative value; he: n‘a"c‘.a:rgllyu;t A
tr\is’t;’i a”ﬁd‘”ililléflyi-{excl’alfﬁs‘:‘jg.a;ﬂ; On
 whiclp gives sanétion to its ciroula flé;th?é‘se: e
When “the - government then ot ¢ : o

ies was forced by a great pohtlcfal emergen
i 1o the ‘bold-expedientof substituting

|16 Tésort xpedient-ol o
ot ecie, they were ‘bound by the most
ie,: ind ‘

paper for'sp
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soiemu duty, which a government ever low d
pcople, to enact such Iefrlblatlve I‘eStPlelO .
respectmg the se(,urlty and worth of thxs medmrl;S
i:lsl ;J((::]llci onllaxd the people agamst those numezi
which are the natural attendants of an
uvnlx‘mnted,_power to ‘create money, havmw w1tlun

his | st’ necessary cati l
: ; ) ion
,(s_ ;f tllxe civil nghts of the constltutlon coald be,
ur

njust y.\lbnrvaded by mcreasmg the strenfrth of
no 2 ndation on which it so: o'reatly depended

a ention Whatever wa
1 W s paid to the r
tlons undex‘ thh i
! pmvate bcmk )

: pqpeL wh:ch in
uture _as to constltute S0 conbxdei able a pon tlon

of the cwculatm
g medmm of t X
be issued, -~ . _ he emp ite, was to

, _Yritl;nzuzht powerful mmtements to specu-
ﬂ °nt erpuze, it was to be expected as
& vent\yroved that like any other trade in
w]]fl]Ch a man mwht embark without restramt and
hout capltal ‘the ‘rage for ‘private bankm

Would;become general, .and that in _ever towg
th oughout the umted klngdom in propm};on tf)1
]tSk tt‘ade anct tgagmtude, estabhshments of th]s
‘ 'dly be formed. b
owever, toforese

ments thus created w1thout regae;;tzt :;’;a}:i?"

pensable 1equlsltes of elther caplta} Judgment

s 13

or expenence, as in many ‘instances was the
ld contam W1thm themqelves ‘the most
nufacture of cir-

t dmdly engmes

case, Wou
dangel ous nnterlals for the ma

cula.tmg pr opertv, and the mos

for self- destructmn.' .
'The event has’ fully _)ustlﬁed this constructxon

of what was hkely to follow, for both in England

: and Ireland prlvate bank faﬂures h'we been $0

frequent and so general as Justly 10" beé" con-
sxdered amono the natlonal calamltles Wthh the

ar. had mﬂleted and the pressme “of su(h a
: CI‘lSlS, is conmderably em-

ion that 1t has ffillen'upon
m the mverse ratlo of their

cahmlty at sucl’ ‘
bittered by :the refl
the two countrle

power to sustain it.
An estimate of the extent of those faﬂur

Irelan id Would exceed a tmlh stex‘hng since
the pemod of the restrlctlon ,an’immeénse’ sum’
sunk out of the productlve 1ndustry an boir

commermal obsc' nty.

In : he local pomts ‘of ‘the kmgdom'~

b ervm
1s\pressure ‘hore most severely
nd it chiefly conﬁned to t

i s,ﬂmi'c Lsedueiice of the 'dé:

V'th ‘which, for a cbnmderable

EEE PR L | :x‘ (S

of tlme, “the northem 'dlstmct, ‘the most

pério

populous and wealthy of the entire kmgdom,'

N :

[,

Tl
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‘1;efused”t0 _permit the. introduction. of. naper
money as:a-medium of Cfirc,lll-aft:ion;‘ s
-As this:circumstance is sup?béécb tohave had
a c‘gnsidé‘,r:iblex ~influence on:. the: genelal X;l it
v _,\fafi:.thisf subject, it will .become. r-n\'attér. .of; fufn :
investigation. - - oo Lo e
2 Had the losses: sustained ,upon,z:v.f‘hjig occas‘
beélaf-:.‘,eonﬁnec‘i to.:those fWitI]-"WIj(;m“<tl;é 01"lon
n;a%;‘ed;s thei punishment would: have;. 6 per);t; dl g .
a, J;}J«S‘t infliction 51,11&011.z-,‘cilei'lf{:;texﬁerif v andfn -
perience 5. but.in.:most, casesthey had lf .
fqrt‘qnatel y for:their f'cnv’..ed.'ir;t‘ors; Iittle»; to lose:tlxll X
» evqxitual‘,lIo'ss:?;tl]eifeerS; to: ;th,e__z»p:ublicl &m‘s ey
r.a_lly. insproportion toithe extent ;:of»:irhﬂeiist:el{ief] ??
m gn,t.s, and was:in:a ;fevv:z»? ‘Gases: oﬁiy: as‘;iét’gj;ie—
the:capital-or:property:of the parties. -~ 11 ¥
;?:Eh} s_;'_W,;aS‘;tlle~;great;~;_ev,ﬂ_‘toi which the ;.ét tenn "
0? %tlxeg:"gbvel'n_mgxlt;:ashou:ld .ha,vé:been:diré £ 31 }
y}@hilslé:. the:pressure.of .war. andconsequentie :
t1~09?;Waé,;daily ‘?_‘Ccm}lula,tihgsneW:bufthieﬁs%‘ua};a- |
thg ‘people; it became: ‘especially n.edés;;sarl »‘giatz
<very:endeavour should be usedto plotecj;ythe
propértyifrom elegaliz_kevdz.pifllage, and@&vethe o
- selves-from that partial ruin which fﬁe:m';dﬁl’?
and ignorance of f:theflower.acla‘.sses~:;o~;§£'z,1;f~i(;\l:1.laiiy
exposedithem.to,: 1‘ ; g s :‘ “ ‘Y
< This, oI, .conceive,:.could: have been&accqm
- plished, as far at, least ‘as humaxxwxg‘qdonlwcanb;

Y AR
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supposed to anticipate and avert:the -evils which
an unexampled state of national-difficulty had -
interposed; by ‘enacting as a-portion of the:law
under which: the bank was protected from:pay-
ments in specie; and under which,. as T:conceive,
the legalized medium of the country wasvirtually-

- changed, ‘That nopersontor:number:of: persons-

should: henceforth be ‘permitted- 10 ~establish.
banking-houses, and  issue ~paper; without:first
shewin gy to the perfect: satisfaction ‘of “a tribunal
or:board, especially:appointed: for: that spurpose
by government,: an ~actual .capital free: of all
debts, incumbrances, or other legal-demands;in
the national bank money of the country; amount-
ing’ to-at least” 50,0004 /(the:'maximum. to: be
limited at .the-discretionof* government)sothat
they should be specially restricted:from’lending

money: on mortgage, or: vesting it in danded or

ineffective securities of ‘any kind,:as invariably
fatal to theinterest:and prosperity of such-under-
takings :-that, as‘in the Jaw:applicablé to other

public institations, in ‘which" the: prosperity-

of thie” country is deeply involved, this: board
shiouldthave power : to - call: ‘annually for: cer:
tdinidocaments ‘explanatory of ‘the nature’ and

extent of their dealings, and toshew that:they'

had-earefully observed:the “festrictions -of' the
aboveastated provisions of ‘the’ act, under ‘which

B mm
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uons mlght be conmdéred an mnovatlbﬁ upéix

the freedom of nade,z,jnd tlye ﬁxed maxjms

Of that We]l y

1e I res;r‘z}med hberty of lmposmg upon

it :
s people a factitious currency havmo in so

oYy

»t!lese facts

S R

’be suﬁ'ered m aéci ussion

Ul ¢ { eIa—
tive mtuahon of Treland w h Englané and-| ?é"g’tl-

la
nd, in, reference .merely to, 1ts _currency and

;estabhshment of thys kmd B These facts’( u msh

bank“ d this’ig
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-commercial 1mpoxtance. I’ 1094 the ‘bank- of
, Enaland was erected, in 1695 the batk- of- Scot—

‘il 1782, almost a’‘centiiry ‘after-

Wi 'rd was rel;md thought Capable ofmalntam-
Tm , or Wm‘thy? pmbably from the_ ]nmted
wature’ of hier “trade, of hawmg a’ great ‘public

rasted Wlth SPeCIZ 5
(the 'estmctlons upon the

except in some ‘of the ﬂreat commercml towns*
‘wheréa few prlvate banks: were’ estabhshed ipon
respectable foundatxons, but’ thh very hmltéd
‘views of any beneht to be denved by the' cwcula—
tlon of thelr paper, was the system of prlvd e
bdnkmg, as it is now pra.ctlsed totally unknow\n

‘to Ireland U : ' : :
The mference Whlch those facts fu‘ tl‘ 'er force

upon_é_om conthlon xs, that untll
wh:ch I have a_lluded the popu]at ‘

<

S,
NI e T
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be then out: protectors; in judging of ‘the value
‘or natuné of: wpaper,currency, forced:upon'them |
from: every. quarterjzand; recommended by every
‘meanswhicheither :art, influence; or ingenuity- -
‘couldinvent ;tand which; in many«of the’ local
‘districsstine thessouth:and in thewest of Ireland,
‘wasothe caser tol..taddegree,; that proved fatalin
‘numerous: instandes, as'wellto ;theipaities con—
cerned *as toithe population:of the’ country.:
# Yet: this: uncontrouled: liberty of: exerctsmg
theli' owmjudgments andiwill, éither in reJectmg,
.or- zrccepbmge ‘what was offered thém, ‘would; of
.course;be. thejastification; for’ suffering the exist-
-ence -of>azpoliey:so direstly. i 1njurious-as thlS -has
‘been, to the vital interests and ¢ growing prosperity
-of this;youhg cominerciak country “Arguments
‘to. bessurdsanightibe:found i the prdctice: of
-other countries;ta: imaintain sthis doetrine, in
- referenteitoithe example both: of. :England. angd
‘Scotlandywheremoss suchsrestraints:iad gver been
intreducedy butsthey: furnish o parallel. what-
-eversoln sbothi:eduntriéssa i-national: bank; had
been; westablisheds before the: rinttodyetions of
. prizate bafks:! inthoth coufitriésttobitheir trade
wassiinshackled by spolitieal réstraintsyand: Jts

naturerand : operatwns;therefo\ e bgtt:eﬁ under-
stood...nov 2 hag 53

Commercml mdustry "Wwas. genelally pursued

-
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as a;liberal;professionyand whew its. knowledge

andiexperience-were thus sure of: being conneet-
ed with:capital:informing: est«abhshments -of - this
kind,:therewas sa: combmatlon iof call that was
requisite: itoy imsure; success. But above - all
these: reasons, during:the eutire
the example.- wounld:apply,.bank metes were: de-
mandable-in-specieiat:the option:of; the: ‘holder,
whichalways furnished & protectionto the'public
more;: eﬁielent,fprpbabiy, than - any which :legal
;estmebnopsg could  apply:s: and.. -consequently. -a
-»eﬂ'@ctua,l checkiupon.the: _e_stathhment of
A e’ objects: cofi spemaglatmn, as<in-the
af Irel'md. after theéi restrigtionsson cash
1)'1)1nents 7071 S SETETET C R A PRV
Referenge may showemmbe hadzothe: go\ample
ef Scotland;in a point:of: wiewapauchimore: ap-
-plicable: anil move impottant;to wperfect uider-

standing:of-ithe. natune :of:this subjeét than~ the -
foreoing bsits:early prattices instheévusgiencexof

" bagkingl dtsccharacteristicsagacity and mmonal
h [ £ . R o N o Yt
industry Have: peculiacly markedaitods aicoutdtry

practisinghaherartsiof stride ands’edrmmberce. on
morne pesfect-and refined principles;than almost:

anybother;part.of the.empine ychénce: their banks
wemdormeda witlismore: earey y:and conducted

wnth more skill, .prudence, -and- success, ‘than

those of - England., We: .m‘ty‘,thelefore“ lz.mdlll_y

zperiod:to, which -

et
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y, always follow and ,resqlt,fro'xh a.
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’mdl dials of lax ge landed px‘opérty, who were

of Gotirsé *hound to- make good thie deficit, the
cxed ors of the bank wexe theréfore eve tually
- =] mark—

pubh ; :
those 'to whic’;‘h 1 have adverted” A y’ét %txine"’and
ulcumstances ‘Wwere' g1 addally px-éf)éﬁ*ing a state
of things, “from whiclt'it, was évident g Eht dom-
melcxal dxiﬁCultxes,“mwfolvmg‘ m“lts con 'e?{ﬂences
i n ul& ‘

P ';U‘?V; g
by wh

e ”;\
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- mercial adversity:i;

and fiom, Shemto,

22

natura .- - § : -
ura] ,they 'Sh-‘?md‘:rﬁxe}?tx *'eitl3ex",i.~;i‘b‘f circulate

a . :
paper, or-to offer the: means . of un:d-'ertaking' |

Spe iv .

dﬂi‘é‘izt ': e-at engagements, ;opened powerful! ih
ucements to. men of- enterprizing:habiss. w; N
. .- 70 e ol-enterprizing:habits, with-

Ou:;caplqtal’ t..-Q.---‘?n!éel}s:in'tO;r;cozgrinfei‘c o th

and even to- At e

their e to-men inprivate stations to anticipate;

th]g } rﬂdgansﬁdand di Ve bey ond-thieir indones - aﬂ%

i hadsas gradual.tendency 46 fprodude-4n sn

fOI'PFQPquﬂyere , 191 obligatiens

ialspuruits;

which: had. 1

L ‘ “portior sevaluesor -
bﬁX-;‘Eﬁ!!:}WbQﬁb@dﬁlgn value;:or

been strugglingswith com-

«lioiatheser cause siporad:
, T e o stiperadéded;:-the :
b;lt)‘ k lw eﬁlmstﬁtuﬁﬁyeryj'part “ofithe ‘World
tiespecially, tothe Spanish American coloficss
wheressirg sthe-‘estimation; .‘f:;:fgurgjﬁ',“ 1-colomiess:

. erfchantspan:
?hauﬁﬂess -mart.was. just -opened -f;)l::ethenéen%a
. Suchwas theiorisisto whieh things hadartived,
o % ePIBmencement of; the iyear:1840; ohont
pecupiarg ;mbamassmentisand difficnlty; fist

began .to: : :
G830 01 Press.upon- the seomamercial: interesiy:.
3 ety Ll S0 04 22

xzmnay b

,\ ‘Rervade;almost gveryscldssio
the: COmERTI bt e gl £ o G7 syery;clissiof
ae: compnsty, untilit finplly produced;iinithé:

‘23 %

progress of that year,-a‘more ‘general and ex-

tensivesscene of 7p ablic distressthan-any which :
had: Beemfelt since ithe> comineticement ‘of the
Frerich: revolut jonary warini 7985 ¢ g
'?.ﬁﬁltehoqglﬁ'su?chtxcjc)‘n”seqijé?héé‘é‘éWééé ittle: mo
thancthe natural resultof agreat politicalinéees-«
sity, ;yetsthel inflience vofi publicrioptiniont was:
strongly directed by aparty:in:the:state] avewed--
lyhostile:to the theasures of goverimentagainst:
the-éxistencé of trpaper curreiicy; as ha¥ing pro-
ducedyand dikely: still to:produce; therevilstinder
which:thie coubtryswas safferingdnd althdagh
it:-was ‘too zmanifest: from: whatt folowed, ‘that
politi:cal%;‘prej_uéifi’gg%ﬁm'atfé?tkfan?>?§Qﬁi*tii'éailii’i‘é'd’éi‘tﬁde~
and public virtue had caused thisihiostilitysi yet
thie exertibnsswhichwere itsedy’ and’ ﬁﬁ@@@eﬁéré&
a:lar‘imi,Whic!w:Was?ﬁxéi.téd wsﬁéh?ﬁf'éaﬁsﬁhiaix%éd
tb"éﬁ'f:gowevffrﬁe“rnﬁ“3‘(;mo:sﬁ‘-’f\-u_‘ngﬁai‘deﬁly,‘gﬁ‘si”ilﬁ%éb‘ﬁ;'
ceive)ito, yield tor & publiotinvestigationof ‘thie
question;isbysias:committe sofsztheiHouse: of
Coninyolisseh Hitug 1381
- It:is hardly to-
Jieldingbto the alarm’ nd jprejidice whichihad
Dbeedwtiitish bxeited overingenit)aesedi without
thaft préeaidion wWhichioat iiestion gosvitally
-affectinis ‘tliginterests <of tlieistate; tlicy were
Salled BpoIFtd exeEit whaliieand delibérate con-
sideratidmoofthe kda gek twhiek b 168710 the

7y, uE 2 ro.-

T .
L

i doubted” thiat

g Hastily

e
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pa;rt.ial»icalami&y-;.jthus; taken advantage: of by

those Wwho are:ever ready to. embrace - oppor-

tunities .of :embarrassing the. administration fop

objects suited totheir own views; would-have pro-
duced conclusjons sufficient to satisfy them;that
many of the evils:thus to-be: anvestigated; were
absolutely:inseparable; as wéll: from: the. nature
of. aspaper:currency, as-ffomvithe political -cir--
cumstances:andyrelations: affecting-us -at - the
time ;>and: zéhhé.tsjco:.;:checkz,:-i:n.rzfautiomly;nr ‘con-:
tractthe Tesources whichsthe.commercial interests
of .the ‘country: had tbéen-aceustomed to:d epend
upon;.byitheaid of which, and ‘assisted: by itheir
own industry; spirit;-and ‘confidence, they:had
raised: thecharacter: of this -empire to an: un:
exampled.ipiteh of sglony sand “eminence; would
. be. tor aimiithe most; ‘unnatural . and - impolitic
violence at our own existen ce; S RS TR
ssIntattributing~certain - evils as inseparably
‘eotinected with:the nature: of Ja paper ‘eurrencys;
T haye:already: explaitied - how they-are likely to
~grow:into existence sy and «Iam: fréeiito;eonfess,
that:Ficbriceiverit almost impossible;in a ‘conm-
angroidl country!like ‘ours, to: deviser mentis for
“altogethertpreventingthein ; -but: iwheni welcon-
tragt the beuefits i'xvhich‘:.lfiawaréﬁul-tédfzfﬁm iliis
: —system;%aﬁd?4Whér§<zweflﬁéﬂeét\é’ebﬁix theimisfortunes
<t -which we:gioiw allade; were:to be considered

25"

as thegrowthol' \pl'Oduce Of ,1‘.11& f;ntx re i [fltf ;\l]?)l
bétweeh l}lle'fré‘sti:idt'i‘ot‘lf,é a,nd »the%"-p?l‘ilod © £ th ;'
we -ltcé:nirot foroar moﬂﬁ ng, doubt the :’a]i‘;e l;) 1O-
I)G\)‘liQY 57 ‘*‘egél‘uswe:é’o&;ﬂlewne\cesé?t a Ié > ' o
duced-its'adoptionsi N

o Next4or ‘th\ez haste:

1 -impelicy 6ﬁ<§delci;g}i-n.g:y
uponazthefE"meas‘ti’i*éé.i::tisel'ﬁ; wasthqcareetaké:z:
formmgthe’Bulhon@omm}ttee It seemﬁmsc
if ithesmaj o@tﬁw&&s&sel‘é”ct?ga@frg@ fambnb hose
whoswere ‘thost anxious: to&concehl@umstre;rgmz
andito zéxfpb:s'e?«dqﬁﬁwealéﬁéss ,toproclaf{mdi e;) o
s”alve,nbyt@ﬁ-the»’t‘ba;nkf,;aby-:zdfe;v;‘fsxggqmgﬁgu;ft‘:the
calcnlated » w0z insure its i‘«mfnfn prandiywi 111 | ;and
sountey!was actually possesséd: ot"vve]é”wid1 ect.
st:xz.enﬁgnthuequalrgtgsee‘véﬁy ‘émggneg;;;@gli y f ftp t
ed;to Qantxﬁivefaarg.uf.-mel}ts‘;:;f;clut‘hed:glg soph‘ﬁ ﬂ}:é
foriimpressing! -a different« convietions OR* LAC
) i ind. - ¥ i o
pu‘};ilggr:lng* ﬁomﬁheexPcnence past:):;e:;
andwhat-better criterion. caniwesJook: for. s
the idence: ;f:?ihe‘hfs.;.%fvsng_h_s;c:epglugzxgzas;aa'g%fj};A“ g-
tobe applied: to the subst appg_gx:oﬁt?a@. b;ﬂh:a : ;aa
pork s« withifithis; sp.ériled;;ﬁfifnm& e 1;:: » o
sthe pries of;guineas, ovof gold v@lx.lf;nt;;: " 11«321]
" fectlywimmateridl ; w;h:;@h admncegiatoi)fad gr
20 peﬁcéntizabovethestandanipnlceu A qulﬂ;
ssolelyproduced by tb@*stateofaoume atloﬂ:‘mb .
“ihe" continent;: whiche. itaiwasiytetelly inpossi

Nz
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demand f ,
iemand for gold has been . i
, I SPTLMGS Deen so. great, an conse-

-absolutely synopymous ,
this; great national bulwark

26

fcfr;,;an y internal regulations to -comtroul : yet in
Py . T . o ) . ’ - :

f],ll ect contradiction to. ‘the most experienced -

Judges of the hature of these relations, of thebir-

cumstances by which the.advance upon the price

of gold was likely.to.be influenced, and has been

influenced, did,, this. committee recommend, the

;?@c:esﬁlfty «ofi-resuming  cash; payments .at_ the.
ank; as;the;only.means by, which the exch a-n-ge -
with ;the, continent would :be; lowered, and the

pr_icg Qf;g%lﬂgﬁfedilig,qd s
cé A ;Jl‘?;.e ,ef;f@:ct:u..ﬁ,l;; Wayx_c;ou_ld:} han_dly be c : n-
“; ee oL @d_;_ g the commercial interests;and.

YD .. Pieaa gt
DARER e loesd

- and Juin,.of ¢ :
andruin,of ‘co-operating with the Erench ruler

:i “ d%‘ﬂ?m&&he most; deadly. means-to.effect; our
. ;strucmon for, it.is familiar -to the . conviction
of.ever . .
f-every thinking.man in the -country, that the

quence,of ;the singular: state of .our .intercours
withthe continent,  that no xv-sufbﬁlfgiﬁcli :- -'~trl.§ev
bank, ould provide..or furnish would have been
sufficient, except partially, to. meet the. drain
which,such,a, measure must.produce upon- h i
fi unds;)a herefore; tlié ktl;é measure ll:nt ")
He, 1Ak the measure itselfowvas
h.the destructionjof
of our credit. st 1 g

gt PR

-countr o oy .
COUNLLY Was too great, and;itheir!confidence in

27

its real wealth and resources, oo strong to be.
influenced by so prejudiced an-appeal to their
understandings ;" and when upon 2 inore” close;
inspection of the minutes .of ‘evidence taken on,
this mermorable occasion, it was discovered:that:
men who had spent. their lives:in'the practice of
trade, ‘whose- dealings hiad: extended - toalmost-
every. part.of the civilized world, - whose:.edu-~
cations were.:libetal; talents and understanding
undoubted, and " political integrity beyond: 508 .
picion; :‘when. it:was found that ‘suehten had
ventured before ‘this:dread tribunal of ‘political
finance; to give an:opinion:sthat bank. paper. in
exchange for ‘the merchandize and’ property of
the-country ‘was not: deprec ated -that the bank -
issues were not, excessive or beyond thénatural
wants of the tradé-*andicoinmeme«dfi'thé’;éo‘hhﬁx‘y 3
andthat neither thé‘:éxéhan gés with thecontinent,
nor the price of gold; could be:controuled by an
increaséior decrease ‘i the isste fpaper Swhile’
i continied thecivcidating iedivanof the conntry;-
but was:whollysinfluénced i thé preseit ‘case:
byt the istate of otirtielitich withrthe: coiitident

thealarmi whickin* public! inférést ‘and feeling -
édision”

hadsbéen texdited “begah gradually’
and the -siibseqtientoinvestigandiicatid
wpﬁnfmis«zaé‘lﬁﬁdr.aﬁ‘e"éfnaw@ﬁiﬁjﬁpoﬂfé%ﬁ*féaﬁs&ﬁ;

ing considerablyrélieved itsin 9. o8
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. ‘Although the question was -thus for tunately
terminated, as well by. the very decided sense of
paxhament as the great lm}orlty of the people,
yet the controversy raised upon-its ments, and
supported by the zeal and ability of its advocates
on- both sides, may be supposed to have left a
consxderable portion of the commumty in doubt,
and attac ) ed elthey to one side or the other as
thelr pl'e_;udlces or conviction led. them.. :
I‘o those who labour on pohtlcal questions
under the mﬂuence of pre;udxce, it will be dif:
ficult, with almost any reasonmg thac can be

‘made use of, ‘to, controvert sucoessfuny the

_favoumte theones of thelr fr:ends, but to the
unpre)udmed and’ 1mpart al it may be uaeful to
_._represent a few f'acts b'calrlvng‘ upon the merits
f}of thlS lmportant sub]ect and, leadmg directly
to. prove tlmt the "commlttee ha,ve promul(red
'theones ‘and, main uned opmxons controverted
by subsequent facts : this it - may be of lmport-
‘:ance to notice ﬁ'om lya vari
vnQI)e lebs‘than the '

'h‘uacter and mﬂuence ‘at-
ér Conseq' ently'to any
fmm such a g ource, ‘but

: ».‘.'4,)';

A

iety of motlves, and/

49

iheir: enterprize encouraged, and the domn:rotn
of the sea successfully m'untamed 'cheu;1 I:)ropweﬁ
d urmg'war, may as safely be’ represente z: e
regulated paper medium. alone, as’ m pea S;ored
same ‘medium will be bure of bemg gfun re

to its or 1gmal foundatlon. e
The ﬁx'st and leadmg posmo ;..

out any roference whateve 0
whlch compelled the bankf to :re

of speme do they lay this down
on which to build all’ theu subsequeoti r o h
mid ta iﬂaititﬁﬁ tIi‘eti;‘.Sei'ies of hostlht WlthQW hic

Asﬂa stmple the51s m 1t'belf on a qu

perfectly
t*a(tzreasomn(v ‘this osition was Peris
abs i but W eﬁ it was _o'llbWed by an 1mphed
doubt.‘ vf:jthe scarcxty"lof 8 d, 'and ; ft

?ns ugon
AEESIETS aF

ffxct (pertmacn us y
‘ stxl] the lecral coin of the

[

ym in

e
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all pr:ces the legal standard of . the value of all
property; it was consequently to be considered
‘as e sufficient existence’ and quantity to-main:
tain that:legal:standaid,and to supply the. marke;
_demand, ‘whether. natural or’ otherwxse there
was an end, in my conceptlon after’ this ear
exposxtlon of their sentxments, to any hope g;'
havmg the: question: discussed:upon the ‘genuine
:principles- of British,’ ‘interests, - British- feelings,
-and; national policy.-- But; fortunately for the
-argument, though net- for. the' interests . of the
-state; this question: has since been decided u ‘
:still stronger and. more conclusxve ev:dence ﬁou
mere arg umentatlve contr oversy ERNER ': ?’1
- Within- the. last ‘year :the demand fof fr Id
arising*beyond all. squestion from the - extrao?d
‘hary state of our relations with' the continent, has

‘advanced the price’at different: intervals, and by

rapid | degrees, so high as 24 - and 25 per cent.

’Labove the. mint, or standard ‘price;~that is; our
guineas have been purchased both in Engl l‘é
-and Ireland at’ from  5s. to- 6s; - - per. } ian
: premxum, or in the- Ianguage of the Comlil;;ea
-one pound: Six shillings-in paper could: purchasee’
;no ‘more than one pound one shilling inJgeld;
;and. consequently ‘the - depreciation;. o ga )
~-would, in their estzmanon, amoum to’"thelz ud
. mous rate of 25 per: cent, T “0":

S SN
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~ This fact of itself proves one of these con-
clusmus unfounded, for they expxessly doubt the

‘existence of a scarcity of: golds-or: that the de-
.mand could-be such, as.to cause am excessive
_advance in its- price,. conceiving: that the ex-
_cessive cxrculatlon of paper was the sole cause: of
‘the high.price of gold ;and that‘as this might,

and probably would be.remedied, by, contrac-

_tion of that issue,so the price might.be reduced

to its legal standard, or so.much reduced as to
. cause no'public inconvenience. - "The result then
“of this-anticipation proves how. little theory is
-to be relied on ir opposition; to-practice-and: ex-
_perience;. and how: indelicate, if not illiberal, it
" was. to extract: information from :men of the first
practxcal experience, - W1th ‘a. predetermination
~obstinately to resist all impressions except-those
- which perfectly commded with thelr own views
of the: subjects ©5 ol
- We now come to the questlon of deprecxatmn
1tself, and:it is:fortunate for the result, that -the
- distinction ; between . ‘the : relative . nature - and
value-of, the two.articles (speme and; paper) has
. thus' been widened so much, as to leave but little

dljﬁculty in'idefining - their ;separate ‘properties

_and:attributesis;: We may: assume ‘then, that if a

reaL deprematlon had been ‘caused 'in the value.

.of paper by this: rapld ‘and enormous: advance:in
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‘the: prnce of gold, it followed as a thmg of course,
‘that - paper belng still a common medium of
-exchange, the same ratio of deprecratlon would
follow it in exchange for other artlcles as for
-gold, which was to be" consxdened, in the esti-
:mation of the committee, as the only legal stand-
-ard for stampmo the value of property, and there-
j-fore a perfect criterion of the fact of deprecxatxon
‘as this was rated for or a«ramst would the ques—
‘tion- be decided. R ~ :

- Will it be ser 1ously maintained  then’ for ‘a
‘moment, that any ‘such deprematxon did- or has
ta.ken place ?* Where will it be found’ that any

man has refused to accept “bank notes in~ex-
change for property, ‘except at a deprecidted
wvalue of 25 per cent.; or was it ever thought of
‘or suggested by the commumty at large, that
in consequence of this state of things they con-
sidered bank Paper as absolutely- deprecxated to
‘the extent of 25 per cent. and would accordm gly

‘démand . this qdvance upon their merchandlze

-or proper ty s “or did- thie price of all the products
-of the country, and of ail other property ‘which
‘it contained; whether merchaudlze or else, keep
: pace with the depreciation i m the value of papér
‘and “advance 25 Pper cent. within the period
ralluded to? ? It is,

that ‘no effect whatever was - produced on. the

I presume, perfectly notoriois
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walue either of the produce, manufactures, or
smuchandlze ofthe country by’ tbese ﬂucbulatrons
Sn’ th(. pr ice of gohl but that luosmg al clon-
nectlon w1th a cunency no lopg r m use, ’mey
were cub]ect to no other mﬂ nc . e
arising fnom the Wants of the” P opie, an l )
natural consumptlon of the maxket But 1f é here
smll be proselytes to this~ oplmon of tlie Com-
mrttee from motﬂves either of pre_]udlce or con-
mctlon, they “will not; I trust, fail’ to act upou
that convxctlon, urm'l those who thlnk and act
d]fferentiy, shall derive all the beneﬁt Wblch therr
Aeonﬁdence 50 Justly entltles them to.'

The“ ctual state of the caqe as between spec1e
and paper, I conoelve to" be- tbls,.that e;rer
smce ‘the reétnctmns on the b‘ank the latter has
almost excluswe-
ly, the’ cnculatr g‘ sdium of the country ; tha(;
been S0 umvenally aoknow]edoed an

Vutually constltuted “and ‘tha

g

it “has’
taken il exchange for propelty:as completely

upexsede the” tisé" of gold as"a’ cwculatmg
mednim ‘ tbat the l'atfer lias been contmued the
leoal ‘Sindardof ¢ ountry ‘for 1o’ othel rgasoz
or ‘mohvw atever; than 'a 'cmpulous regard

the*‘part o :gt)vermnent’ Fo ‘the ancxent
g akmﬁs or "prmclples“on whwl‘tlns%eﬂ}um Zr
zépresen‘t‘atwe”for property Tas rlgmally bund=

ed‘ miked p obhbiy‘ Vlt .preJudlte taken from
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th‘eﬁhlstory of other countries, against the pr;
Ifle of a legalized paper currel?cy° or
first mentioned reasons I considc:r
established beyond controversyv,
v]onger‘ our circulating medium of exchange, but
a species of publicmerchandize, similar th’
o.l'ker article of merchandize, and éub'eét “{’.9’
cisely to the same laws of fluctuation Jin I;:(:
(as 'the supply or demand shall regulate) -Pb t
?1av1'ng., in the common estimatjon of manzk' lcll '
Intrinsic value beyond that of any other 'i't'u;' ,
and being from its nature mor ntentl,
transported from place to place i
all restrictions or difficulties, is th

~ universal regard, and more gree
as an article either to traffic in. o

other articles, o

nei-
but for the

it a thing
that gold is no

€ conveniently
n opposition te
erefore in more
dily sought after
I to exchange for

1% < >

tal.nmg,'r that no depreciation whatever has take
place in bank paper, in all the import -
poses to which it is applied; but I am awar
f;hat.while gold is continued the only legal t “:iale
it Tm.ll be impossible”altogether to es’thlisiI']'t}?}
opinion. Political impressions and art '.f ‘;’S
;{n gs W}“, as they have hitherto done, ions}t’arft-elf
Ofe‘ei}t):hv;; the spirit qf oppo%:‘ition to this eStimatZ
value, and more particularly in the inter
_course ‘b‘etw_een landlord: and: tenant will tHi;

ant pur-

¥
£
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.g:ifi"'ﬂicu’itybe revived, from an idea, as I presume,
tthat Jand being the basis and source from whence
it may be said all internal property is produced
1By the labour and productive industry of the
%)'eqplve, that ﬁhere’fore nothing should be taken

‘in exchange for its use, but that which has in-

atrii1§lic and ta_ril gible value.

~ Were this impression strictly confined to these
latter ihétives,_tlger(e would be less room for
‘Ceh811i‘iﬁgv its justice, and more difficulty in
‘fé(éOl&Cilng' -ﬁth'e idrea_"o:f_ a substitute; but under -
the pechliér -:éirrci/lmstances in which the country
is placed, the question cannot fairly be argued
;oh this _n'arrow_jviewv of its merits, and ',W‘eva_re
-f(_)l‘ééd to i)‘bhd political with-civil facts to guide
our jﬁdgﬁlen't. .
~ The modern political system of France has
been specially formed to effect a revolution in
the ‘pét_i:onlal‘ relations of Eﬁrope': this}yqulicyjs
ﬂict‘é,téd by the ifel;-a.tiqh in .W'}\);i-ci‘;_t/‘hgusgrﬁer of
Trance is himself placed .Wjitp‘r'evferenc;e _to the
ancient dynasties of the continent ; and having
accompli(s'hed_éieﬁ_}inpr,e thah his most ambitious
fancy could have led him to hope, he appears

giddy with his greatness, and aims at universal

dominion ; ﬁnding,,hqxive\re_r,_:a._:l-l hlS att‘é;’r’xp:trs to

mature his projects obstructed and defeated by

the barrier which we oppose to his career, his
Q2 :

-

st
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ineasures no longer keep within the bounds of
national equlty, but assurne all the rancour of
barbarous warfare, and polltlcal extinction,”

It is in the motives of this pohcy we are to
look for the secret to which our inquiries lead us;
he had found from his experience, that a coma
mercial country posqessmo the dominion of the
sea,and mamtammg tl‘nou gh thisr means an inter-
course with ‘almost every part of the cmhzed
world, /z(wmg slzzps colonies, and- commerce in a
greater degxee and to a orea,ter extent than was
ever before thnessed in the world, by- whlch
her people had amassed prodigious wealth and
her oovernment derived unexampled cr edit, was’
an enemy too tormldwbie to _encounter by com-
mon means, and a power too great to ledu‘cé by
main force, o '

~ Bonaparte therefore resolved to + wage a new
system of warfare agamst the revenue of I‘ng-

land, = (ugamst her paper curr ency and her bank,
' by which means he hoped to sap the foundation

‘of her credit, and through that” source to effect

, wlnt he could no otherwise accomplish, her sub-

Jugation and fall, These, it cannot be douibted,
are the Ieadmo facts to a I‘léht understanduw
of the state of our exchange, the high pmce of
gold and the alleged depmcm’uon of our paper

’currenc)f 5 nor is it Iess to be doubted that the

o i
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’Lﬂmurs of the commlttee, by dmclosmof a sri 125f
of facts intimately connected with the SITI o
our tr ade, and the resources of our countr éy,‘ :; %-
by perverting the able and in telligent 1[11 o;te‘-
tion of men best acquainted with British dzld ”
ests, to their own views. of the subject, di

rall
. such a crisis of our SItudtlon,‘most materially

‘ i ‘rance
‘stimulate thé vengeance and policy of,l;‘l

aﬂa,m { our country.

b re udlce or
Ever‘y man 11013 mﬂuenced y p ]

inrty, must have seen the policy of Bonaparte

in thls light ; was it longer to be doubted, that,

like 'mothel Shylock, nothing would satisfy hm’i _
but the commercial blood of England in reh*;
change for such merchandize, the produc;} 0 :
own dominions, as he thought fit to senc us,tll
order that thus enfeebled and exhausted, the
constitution itself might evenltuallty become an
his ambitious malignity.
eaglj;pste);lz?no of the bank, of the currency, a.nd
of the trade of England, I assume it as a fact in-

controvertible (and proved to the conviction of

every unlpneJudlced man by the recent and
present state of things), that during the continu-

ance of a war conducted on such principles, and |

at
under such a smgulal variety of events as tllz y
which ‘we are now. waging has been marke

mth m which we are fowed to ‘contemplate
2

L

o
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with awful apprehension the extensive calami-
ties and vicissitudes which have visited other
countries; it is impossible, without comparative
annjhilation to our trade, absolute danger to the:
bank, and the utter ruin of our national credit, to
contract the issues of the bank so as to enable it
to pay with specie.  » S

This I'lay down as a fact conclusive,. as well -
from the price to which gold has advanced from

the unnatural demand for the continent, pro-
duced by the circumstances I have explained, as:
from various other facts within the knowledge
and recollection of the public. "I would further
maintain as a fact eqha]]y certain, that sup-

- posing the bank directors, as I ﬁrm]y believe

they do as far as circumstances will permit them,
perform their daty to their trust with consci-
entious care, and discount no paper that. is not
sufficiently recommended either by the solvency
of the parties, or the natural mercantile appear-
ance of the transaction from whence it origi nates,

there can be no excessive circulation of bank
paper; for that, like an overgorged animal (to:-

use a coarse metaphor), any excessive or forced.
circulation would, in the natural routine of trade,
be instantly threwn back, and return to the
source  from whence it issued; and upon this:
principle again I would "a;dvan:ce.”my' fdi'métr
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gpinion with equal confidence, that kno&\il‘ng.ﬂ?z
ido there has been no z}tt;empt to force le'
éirdul‘ation of bank paper either upon the pteogl,m
dt‘large, or to the creditors of golvernn-}er'l;,
that it has even been, and. u%lder all c'uc%l‘m-
sténces, taken most freely \fVlthO-ut Ob‘]e'ctloln,
doubt, or suspicion of any kind ‘(excepttuzitf:i
p‘rejudiced: squabbles. between lanc}lord1 a,nt ti]e,
1i,an£) in exchange for property th{ oug 1_0uf.fec£m
empire, there can be no depreciation a
mgll?e_el at a loss, indeed, to conceive how an:
excessive circulation of bank..paper, .can-be ‘sup;
posve,,d to exist: the mass of Qu‘_culat-xon V:’G muslt_
consider as.exclusively applicable to the interna "
tréde_ and dealing of the country, and as so
I'n-uchv,ciyculating_ credit when confined t? papf{*,
or circulating capital if conﬁx-le.dnto specie. T}ns
is in a constant state.of activity, pass.l.ng-fn om
hand. to hand as. property or pro'duce» is- s_et-v ml(
mdtion to represent it, or as. sl.all and‘-ma;nua .
labour may as constantly be adding to the gene-

ral stock of property existing: in the count.r:y..; buii 1
except for these purposes, pap_erv as-a gen?ta :
medium of- circulation can hardly ever be- 1(?»‘,
q.ui‘re.d. - The entire annual rental-of the cogntx/y
we may fairly. assume to be _represented- Né SZ,;
much. property.in produce asit:amounts to, an
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paper will of course be required to discharge i,
but it must.have,previously been set in motiomn:

by the process I have described . The merchant,-

factor, or dealer, in the same way, can have ne:
~other means of distributing money in his gene--

ral intercourse with the public than in payment.

for native produce, or manufactured property:
purchased from them: and the shepkeeper,.
through whose hands so large a portion of the
circulating,medium passes, gives property in ex-
change; nor can the wants of any individual,.

high: or low, be-supplied in any other way than

upon the principle of an equivalent in value. But
in all this dealing and extensive iterchange of

- property, we can see nothing te prove the fact:
of-an overcharged circulation > on the contrary,’ .

it seems to follow: as a. natural conclusion, thag.
1o man will retain in his. possession a greater
quantity of money than his wants regaire,: of
whatever deseription they may be, either for ex-
penditure or purchase ; for paper being equally
hiable to loss by interest as specie, he must evi-.
dently do so to his own prejudice s nor is it

possible, 1. conceive, that . this representative:

money can be created or issued when for gene--
ral circulation,.except for such purposes of.gene-:
ral application as I have here described ; large-
disposable sums’ are frequently kept by men of
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independant means both;privzfte and commeijlc.xalo,'
but these are kept in deposn,' and add not nn'b
to the general stock of ‘ci’rculaltlc?n. I am aware
that in large mércgntilertransactions, \yhe;tclel n;;«‘an
engage in épec;ulative ‘(‘)b‘].ects, mlo.rlley wi i}i:
quently be raised extgnxsnx’ely on acqomr{no‘{‘t
tion bills, to stand upon gothmg bu.t ;the aj;regl
of the -partieé with whom thex o-rlglnaiceé 'lt)ut
supposing such billsvgonvert’e.ed into Vbz%x? k ?Ot-e-s,:
still they cannot go into- ge.neral (vmcu.z.zlx.(.)n“ |
without an equivalent in property, and if (hs-‘
posed of otherwise, it must eithelr be for pl‘Ope.rtyf
already purchased, or as a subsitute f01j ca]g]n.t.a_
already -either shipped or exhausted, and 1ni |
either case cannot add to the stock of general
i tion, |
VClr(I:;d?sv “alleged on the autho?it}f of the com-
mittee, in 0ppositi0n to this 'prmmple? that while
issués are for natural and legitimate purposes of
trade, in which purchases are‘made’ and E}P()'Pel.‘lty.
represented, no evil can arise; yet when-n; t 1e’~.
pursuitof commercial speculation, fnerc.a-pt]le meit:
seck for capital by the discount of fictitious bllnS;
dnd.by a repetition of the p}'actlce ave enab Le’;t‘
to procure a perpetual capital to such :ago;xlt
as their speculative objg:cts' lead them ; ?n t';af
by an operation thus. gu@ed by the" ancy 0
the trader, without being liable to the restraints




'vented in the soundest posslble state of our

42

which would exist if paper were converted into

specie, the mass of circulating currency is thereby

unnaturally increased, and therefore prejudicial

to its value by ehhancing the price of that for
which it is exchanged ; but, although this prac-

tice cannot, by any posmble caution on, the part
of the bank directors be entirely prevented,

either - with or without the restrictions, when
banks are so numerous and wealth so abundant,
nor does it prove the possibility of forcing paper
into general circulation without being represent-
ed by actual property in exchange; yet as be-

ing part of the system of accommodation against
Wh]Ch they exert every possxbie caution and,

an extent sufﬁment to ploduce any such dangex-
ous consequences, nor could, it be totally pre-
currency.

Upon the contment of Europe we have had a
great variety of illustrative examples upon this
subject; but, except in this view -alone, it is re-
volting to compare them to our own sntuatxon.
Most of the governments. upon the continent,
previous to the convulsions produced either by
French invasion or conquest, were in possession,
of a paper currency issued from banks, having so
intimate a connection with the government te:
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which they belonged, as to be committed - with
their safety. The banks of Amsterdam and
Hamburgh, Vemce and Genoa, were probably
exceptions to this rule as banks of deposit ; but

‘in most if not all of the founer, the consequences

of French dominion and conquest were uni-
vexsally fatal to the credit of their paper, and a
real deprecxatlon followed in proportion to the
extent ‘of the danger which lmpended I,n
Austnn this deprematlon rose at one time, dur-
mg the occupatlon of Vienna by the French, to
full 80 per cent., and m almost all the other
states ina propontlon exactly equal to the appre-
hensmns of the public mind: this is what I
would call a true deprecxatlon resultmd from
causes Wh]Ch are. the legltxmftte sources of thls
creat ev11 Want of conﬁdence in the stabﬁlty of
the govexnment of any country, in the perma-
nence of its 1evenue, or in the stablhty of the
bank 1tself and a bank or. paper currency so
connected Wlth the oovexnment as to have its
fate excluswely dependmo upon its safety.

But thanks to the commeicnl mdus‘uy and
enterpnze of our peop]e, to the ~glory of our
navy,. and the military ardour dnd spirit, of our
army, ‘we furmsh a pr oud t‘ontmst to this picture

| of contmental desohtlon and suspended con-

ﬁdence, f01 Wlth the partlal exceptlon of . the
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scarcity of 0'01(] we suﬁ'er’no other pmva’non or
misfortune to which the chances and circum-
stances of a war, unpaza]leled in history for its
character, have exposed us,

hot\ nhotandmo the evident anmety of the' ‘

commlttee to establish the fact of deprecxatlon,
yet it is remarkable how difficalt they found it
to extract any admission of such a conclusion
from the WItUCbSQS exammed except in the in-
stance of the contmental merchant; and even he
was paxtxcmdrly anxious to connect the depre~

ciation, which he conceived to have ‘taken place,’

with the state of the exchange, and which he
admitted to liave _arisen from the restrictions
upon our continental interc ourse, particularly
with the n orth of Germany, the great mart of
our- exports, the seizure of Blmsh property, and
oene)ally the unfwomab]e consequences 1esult-—
ing, as already det tailed, ﬁom French pohcy and

conquest, &c.; while at the same time he was -

careful to concede the’ undoubted so]vency and
stabxhty of the bank, and the general estimation
in which its paper was held for all internal pur-
poses and use, o S

In point of teotlmony, therefore, as to the face
of depreciation, almost the -sole rehance of the
committee, and of those who mamtdmed their

doctrines ('unong whom was Mr. Husklsson an
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able and justly distinguished member of it), was
founded upon this evidence, which it may bef
seen narrows the question to the smcrle ‘proo
of an unfavourable exchange ; and Mr. Huskis-
son, with all the Jogical ingenuity he can exer-
cise, is reduced to the same extr exmty

In this gentleman’s reasoning upon the sub-
]e(,t of exchange, there was little information in
telling us that so 1ong as the cmrency of any
two countr 1es trading thh eachr other is ‘con-
VCltll)le into specie, there can no other ﬂuctua—
tion arise in the rate, of e;xchange than the ex-
pence of e\pmtmg .specme from one to the other,
in the. event of an unfavourable state of the
balance of trade ; but this theory, however esta-
'bhshed in trath, is alone applicable to that com-
mon state of commercial connexion which two
nauons are supposed to-maintain in a state of
war, where the secret pohcy of both concedes ’flhe
neeesmty of pxcservmd their commexclal re a-l
tions. under no other restraints than the usua
-ones of neutral flags and neutral bottoms: in
thls case 1ec1procal interests and wants, the great
foundatlon of human intercourse,. guide the

pohcy of preserving that ancient system of barter

and interchange by which they are respectively
supphed with the pzoducts or nmnafa.ctures of

each’ other o e
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.B.ut where this state of political f;eéling is
Yiolated, if not extinguished, where ohe nation
1s obliged, as a measure of public safety and
security, to change the character and nature of
her currency, and substitute papel for specie;
and where the other, in pursuance of a eysterr:
of’ po]itical vengeance and extermination pro-
hibits all intercourse upon reciprocal p}i;;c’z;z;zes
under the penalty of confiscation and punish-
ment of deathi ; where merchandize, éh‘éaﬂy in the
poSsession of tlie lattel‘ power, the property of the
former is to an immense amount confiscated and
burned; and where French rapine and pillage is
. by,eve‘zryp.qssxb]e means practiced against the soézmé
- power, the legitimate source or foundation of g
commercial exchahge ceases to exist; and specie,

the only article which from its nature can evade

restraint, or from political motives will be suffér-
?d to pass, then assumes the character, to all
n?tents and purposes, of an article of merchan-
dize, as well in the country to which it belongs
as that to which it may be sent in diséh’a’rgé o;'
the balance of debt owing by the foimer to the
latter. No inference, therefdfé, 1 confidently
rely upon it, can fairly be drawn from th‘er im)-"
favourable state of our payments to the cofi:

tment in proof of the depreciation of our parjé’i«‘ :

fmrrency.

‘
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We have other proofs, and convincing ones
voo, that the connéction between gold and paper
is remotely and widely distinct in all the import-
ant functions of circulation. During the con-
tinuance of the late advance in the price of
guineas, it was a frequent -case that in the short
space of one week they rose in price full 2s. each,
or nearly 10 per cent. upon their value; yet
during these rapid fluctuations in the price of

gold, no advance whatever was produced (ex-

cept in the ordinary course of trade) in the
price of other commmodities it exchange for paper;
so that while a guinea in the short space of one
week advanced in value full 10 per cent., you
could purchase a liogshead of sugar, a barrel of
wheat, or even an estate in land for the same
suiti in bank notes you could the preceding week;
a demonstrative proof, to my conviction, that
while golil inay and does fluctuate in price ac-
cording to the demands of the miarket, as a
mediiim of remittance like any other article of
merchandize, our paper keeps its value steadily,
and maintains its price without any depreciation
whatever. Yet’, aic'cofding to the doctrine of Mr.
Huskisson and thé committee, every such ad-
. vance in the price of gold is certain proof of an
eqﬁalfdegree of depreciation in the value of bank
notes ; here, however, is an undoubted criterion
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and test of the fact,.and let Lhe public judge for -

themselves, so long 3 as our paper is kept in a per-
fect degree of purity, as well by the sohdlty of our
bauk capitals, as the actual possession  in these
-public . depobxtorxes of paper-representing real
-and substantial property, I cannot conceive any
other natlonal cause of deprecwa,tlon than that
ansmg from a suspension of pubhc confidence
in the case of public danger and alarm, and
even thls must be.of a nature. dlrect and immi-
nentbefore its operation would pr obdb]ybe mani-
fest; for in the case of the. French attempt to
mvade deand m ]71)6 althous‘fh ‘at that time
no bank reqtrxctmn eXIStC(] yet no materlal
eﬂ"ect was visible as to a want of confidence in

paper. It seemed to proceed from the public re-

flection that such an - attempt was again proba-

ble, that an e\txaondm(uy demand for specie

followul tlns political cause, and produced in
both countries the necessity of guarding these
dep051t0r1es of our cmn acramst further ddnﬁ‘PI‘
The ev1dence of M. Cha,mbers before ‘the
commlttee upon this sub]ect is .50 clear, intel-
]went and sahsfactoxy, that I annex the entire

'~ of it, not a partlal extract, as was given by Mr.

Husklsson*

*
) In what line of commerce are you?—A general mers
chant, : ‘ g

4

|
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Upon the questlon of exchange to men of
practical experience, it would seem almost need:

Are you acquainted with the sﬁbject of exchange between

this country and the continent ?—Very little exchange busi-
ness has been doing of late years, and less even since I have

been established than used to be. ‘ o
What has that been owing to?—To our exclusion from
many parts of the continent, to which before we had free
access, beginiting with the French revolution, which destroy-
ed one of the three great exchange marts in Europe.
Do you not conceive that-the course of exchange between
any two countries is liable to be affected either by the balance

~of payments arising out of the trade between the two, or by

alterations which may take place in the currency of either?
—By the first circumstance certainly, and I suspect by the
latter also. ‘

If the exchange is rendered unfavourable to one country
by the balance of the debt which it owes to the -other, are
you not of opinion that such depression of exchange will he

_limited by the expence of transporting specie to equalize

that balanice 2—Yes, if a sufficient quantity of the precious
metals exist in the debtor side, and no impediments oppose
its transmission. '

If a country pays its bills part in paper and part in specie,

~ as in Portugal, and that paper is at a discount, does it not, in

the degree of that discount, render the exchange unfavouro
able to that country?—Certainly, in my opinion.

Would not consequently the exchange rise in favour of
Portugal if now they paid their bills entirely in specie ?-—
Yes, or in paper that was not at a discount.

- Supposing a country which used cochineal as an article of
‘manufacture, exported lal‘ge quantities of that commodity

E

ey
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less to oﬁ’er'any observations from what has
already been advanced upon that of deprecia-

to bélgnce its-account with foreign nations, would not such
exportation raise the value of cochineal in the country ex-

- porting*it 2-~The scarcity of any article naturally -enhances

its price,
Might not this enhancement of the price of cochineal

proceed so far as to make ineligible ‘the exportation of any -

more ?—If the price here of the article to be exported, rose
above that of the foreign market for which it was intended,

‘it would naturally cease to be exported.

Are not the same consequences likely to follow from the
exportation of bullion in liquidation of foreign debts 71
cannot consider bullion as an article of merchandize, to be
-affected otherwise than any other article of merchandize.

‘Have you ever had 0pportﬁnitiés or-occasions to consider
the effect of an excessive or foi‘ced}péper currency in any

country upon its foreign exchanges with’other countries?— -

In a small degree I have. o ,

What do you conceive the effect of such excess; to be upon
the foreign exchanges -—1I apprehend the effect on the ex-
change would follow the depreciation of a forced currency.

What do you say as to an excessive currency, though
not forced ?—1I.do not conceive the thing possible.

What do you mean by a forced paper currency ?—A paper
which I-am obliged to take, against my will, for more than
its value ; it is not forced so long as people take it willingly,
which they will naturally do whilst undepreciated.

May not the quantity of metallic currency be increased in
proportion to payments which it has to.effect, by an increased

“issue from the mines; and will not that have the effect of

rasing the moneyprices of all commodities ?—I conceive an
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tion, as well as the convincingand decisive illus-
trative facts which have lately ‘arisen.out of.the

increase or abundance of silver or gold-would have, the san_g,xg
effect upon those precious metals, as a glut of any other
commiodity upon the market. e e
And in the same manner may not that paper curreucy
which continues to preserve its credit unimpe,a‘f:lpeg.l; sand
which commercial people are perfectly wil‘lipg,t()., xepglye,‘hé
éo augmented in quantity as to raise the lt?calpnce,s oﬁgo;‘p-
modities >=~I do not conceive that that piece of ,pap,e,lr,‘. or
w’hich’I am obliged to give a valuable article of,m_(_-:rc.hanfllz_e,
can be increased beyond the want for it ;. nobody will gxlve a
valuable article for a piece of paper that does not. want 1th
Have you ever happened to pay any attentw;;l : t,or:t ;
history of the paper currency of Scotland between tllé& e;n—,
forty years ago, or that of Irelanfi ‘gbqug thfa: year “hem
Some years ago I remember readmg,\someth;ng,abqg,l,,‘ 1ent,
but-the recollection is rather-faint upon my. m_l.r!,d;rv : V'd
Do you call that paper, in your sense Oﬁ:th_‘?>fv,‘t°¥drf9‘;99c;;
a forced paper currency, which-either by ;?awf;gggé it;stan __is, at
by force of public opinion, is not convert _,b,lve.i_.x‘n_-‘tg\...‘spg‘c :h; X
the: option of the holder }—If it;‘be¢conygr.pb:l,e,»fl,glt‘qagf;(;t
objects of my gratification without, depreelfynon‘, [+ oJ A :
ider it forced. S T S DTST R T
c?r::i(:éltrl;lt--ﬁrice‘of standard gold in. this. cou_nt_ry,;.;xo:v
much gold does. a bank of Englanq, note for: an;‘gpup _”.;r‘“«
2—5 dwts, 3 grs. D eenmosmLT s
P"’Z‘?‘ tthe present mafket price -of standard . gold«g;{f ,‘41-.;;1;23%
pér»,dunce, how much gold do. you get for a bank nete¢ o
2t dwts. 8 grs. e GEDPTIACL
On;){:";zi consider th:.;t a bank. of Englandgnotq;»;fo;}iggiz
pound, under-these.present: circumstances; as.exchangeable
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state;of -our relations with the continent from
these it would seem manifest, that although the

gold for what it represents of that metal >—T do not conceive
gold to be a fai

indigo or broad cloth. , ,

" Question repeoted.~If it represents twenty shillings of that
‘metal at the coinage price, it is not. - :
~IfIgotoa silversmivth’s,sho‘p and.see a gold"eup, which
he tells me.is in weight exactly a hundred guineas, and that
he must have ten pounds more for the workmanship, will he
give me that cup for 1157 ii bank notes, gold bullion selling
at 44. 12s. per ounce ?—He will sell his gold cup as he would
any chelzzbulliOI}',,,at_the bul}ign~price,, I suppose.

~-AmI to understand by that, that he would sell his cup for

- 1201, or thereabouts, being the value of the gold, besides the

107, for workmanship ?<Yes. :
- Will you state to the committee, in your opinion, to what
cause is referable the present unfavourable state of exchange

between England and the continent?—To the balance of”

Payments being against the country, , .

. Can you give_ cases to'illustrate the fact that you have
assigned to the baianqe of payments being against this
country >~Large British armies on the continent ; slow re-
turns for exports; quick payments for imports; and very

large stocks of imported goods now on hands in this country.,

" Is there any other cause to which you attribute the

present state of exchange?—1I know of no other that can -

effect it, excepting that of a forced depreciated currency.
- Is it your opinion that . the, currency: of England. is de-
preciated?-,—Certainly-,not.,;, Uy e e
Is it the course of trade betwegxilsﬁpeat<~Britain and the
<ontinent. of Europe to pay by anticipation sometimes, or by .

- a fairer standard for bank of England notes than
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. o T s T A
palance of trade be theé basis uponwlnchdtt:;:
Astaté'fof ‘our commercial ‘exchange'is“founded,

yet that the balance of payments, from whatever

_cause these payments réquire’to be made, hy th :
‘true and radical cause of the fluctuations in ex-

. account currest which
1 account current Wi

dy mo.ney for our imports ?—Almost without exception,
real 2 : . . 1%

Py as comes within' miy knowledge. L
as far as comes within my "eme o el
State ‘the course of ‘payments which the contment, .ma’kif

i B iv g S hant expor -
\ ~its exports 2<—The English merchant
to England for'its expart 2 obliged ‘to wait the sale
: i ‘account, is generally obliged the sa’e
ing on his own acGoU By e sets hi vment, and often
B exportéd before he gets his pay s oner
of the goods exported before he gets by ym s arti,
‘gives 1§ng crédit ‘to foreigners for whose ac.cvm}nt" he e}‘:{?O‘S&He ,
® From this course of trade does it not follf)w' Fj a;aﬁ&,
) - - . tgo o 2
continent, at the present time, must be mdebtec'l to :?_so.as
] . e .
I conceive it to be so generally, and kl“’““ 1t to © 80
» " individually. L
respects myself individu . ; s d Targe
{;bu Iiavz stated, that thére is at this pregent »t?ef“{_ thgng
. , , I I
juantity of merchandize on hand in Englaiz —
'zuantity larger than in former- years it has b; :lﬂiﬂli hdve
L. . i DR & toma‘i ‘Of’ \ -
aticles I concefve’ it to be 5 12 > «iBéglrtic"“ii:rd‘&uéé s
especizilly’-advm_fted befgre, nal LY{, i o

BAE

foreign woo_l‘;"* o
“Do you includé in gn wool, &
Kitow that'the quanitity of cotton wool
offen beeii at*former periods. " T ¢ I
ofteén begil ‘at*former periods. .~ SNESLRPRP LIPS
. For ‘such articles as we import ﬁ‘-oxr‘xﬂthe. contment f(ln;l L
rpose’ 6f’exijortatibﬁ-to ‘the colonies, such'as:wm(.e;,. 1h o
?rori Germany and Russia, iron From Syef}cﬁin, for “; l;(;l t‘éeli ‘
Jave paid ‘ i it " for "twelve ‘or el :
Jave paid, do we not give credit for tw Ive ‘or eighte
e A jorted 1==I consider' those happy whq

BT TR o proteeary
foreign wool, cofton Wo?l?.—.,,_i (%orib’:
' gol 1§ Targer thair it hids

oy 5
FE RTINS S JISC 2SS

months ‘whén 5o exp
get paid:sorgoons”. -



two,nations hold with each. other, the, balance of
debt due .from . one .to the, othet will not . ex-
oluslvely arise. from the balance .of trade, but
~from the. balance of Ppayments, euher upon. ac-
count of that trade, or upon such other.accounts
Ofa pubhc or prlvate nature as, may eX1st be~

RN

een, thpm respectwel y

N3 . Sl ¢

of the mﬂuence Wh1ch the balance, of txle:dge :13]5(;5
,‘payment‘ fnyarlably produces upon the ﬂuctua-
tion change, I mean the supply of bills oﬁ'er-
;te,d !on the exchanae mart f01 sale, the price of :
-Which, is lnvamably governed by thetsame princi-

ples Wthh governthe price of mer chandlze thus
-if the power to draW bills be increased either. b :
;:the_) shipment of goods, by the sale of merchanSi
.dize on the other side, or by any other circum-
. stance Whatever, an extra supply. of course offers
-and the exchange mar ket 1mmed1ate]y feels thd
effect by a.decline in the price; _upon the other
hand,xf the, demand for bills should i increase from
any, pagtxcnlar imstance, and the snpply fall
,off, the rate. of exchange w1ll; of course advance
‘and in both .cases, the ratio, either of adyance;or
‘,vdecllne, W1]l be in exact pr oportlon to the operat-
ing cause, i.e., the payments to ;,madf, ,or.the
‘money to be w;thdra,wn, Andﬁthg;,lﬁponcerye
_also most conclusxve -evidence, that the balance
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of trade and payments arising out of the inter-
course between two nations, will always govern

‘the rate’of exchange ; and consequently that the
rate itself will equally prove whether thlS balance '

be for or against a country. ‘
'Thus in‘enumerating the circumstancés from
whence public and private payments “have been
required to be made to the contineiit, we may
place very large sums ‘to the account of pay-
‘ments for mlhtary and government expendltnre
in various quarters; foreign subsidies durmg the

- Austrian “and northern’ coahtlons, the’ annual

payment of the interest due to forexgnels on
money vested in our funds"and a very con-
siderable annual supply to Bmtxsh prisoners of
rank detained in France at the commencement
of the war, with a variety of minor items, all of -
which, on the average of our mtercourse, must
be in favour of the continent. '

Of the whole or annual amount of those pay-
ments it is difficult to form-any exact estimate,
except as to the foreign’ property in our funds,
which' is supposed to amount to little less than
16 millions (the income from which is most
probably in many instances the sole support_of
the ‘proptietors, as the remammg wreck of thelr
ruined fortunes) we know, however, from posi-
tive proofs in‘the - state of oiir practxcal inter-
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_course, »ﬂm_t",they compose an aggregate suf.
ficiently large to weigh most materially in the
.scale of our current payments, even in a state of
unrest;icte& intercourse ; but under the existing
prohibition upon our exports, they become a

~ most formidable instrument for the practice of

the Corsican’s rancorous in genuity,

o To these remittance engagements we have to
add, those of a more pliblic and ditferent kind,
but equally powerful in the scale of intercourse
‘when they do occur, we mean the grain imports
of 1809 and 1810, which are calculated to have

_amounted tonea,l.‘ly the enormous sum of five

million imported from the continent, when from
the state of our intercourse in other respects we
were exposed to the necessity. of paying for it in

-specie; to which, upon this side of the question,
I.may add as assumed facts equa]ly effective in -
- assisting the unfavourable state of our inter-

course, the extensive loss of British property on
the- contineht2 either unpaid for or unsold, bX
confiscation and burning ; the forced or careful
concealment .of British debts under the pretence
of; ,,polit-ical necessity ; and the difficulty and

-danger of attempting any commercial negoti-
ation likely 1o expose the parties engaged in it;

and.finally, that most powerful cause of all, as
directed.against, the. spirit of British commer cial

Nt m e A o s b s eoomiare
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_enterprize, the absolute prohibition of all re-

_ciprocal intercourse.

To this general estimate, in which there 1s

‘.nothing unsupported by facts, we have onl‘Y tn_o,
‘oppose, a balance of trade in our favour for ti?e
five years preceding that of 1810, shewing ah

: : e than 1% million,
average annual balance of more th L

. _ JRg
“or upon the whole an aggregate one of 8% millio

‘taken from the real value of imports and exports -

"during this period, as returned to the comniittee.

And were there no other proofs than those whic.h
may be inferred from a contrast.of these esﬁt.x.-
ﬁxates, they would surely be sufficient to expl:fmp
the causes of the unfavourable state of our foreign
" exchanges for the last three years; it may. b.,e
said with equal confidence too, t?lat they' exmblt
‘in’a,;striking and conclusive pO}nt of 'v'lew,_the‘
necessity of meeting those difficulties under
l;zvhich our commerce and nlz}nufactures l‘lafv_e
been Iém_te]y so much depressed, if not .by restr al.l'l;-
ing the importation and use of fo.rexhg‘.n lux?rlgi
,uPon justifiable pl-inciplta:s of retgln?,txon, at eta;
by,avoiding all speculative restraints upon the

resources of our merchants, until by industry,

enterprize, and perseverance, they slilal'la have
time to-recover from the effects of the sil({lence
thus done to the commercial rights and prvxvﬂeges
of 'Eu'ro/p.e, 5 and by finding newilchannels‘qf: trade

S
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-and other martsin the various climes and colonies
of the'new world and the east, not only survive

the blow itself, but raise themselves and the
“country into'new ‘wealth, glory, and splendour.

It has been alleged that the activity and
Aingenuity which commercial men, e,xt‘ehs_ively
engaged in trade, are able to exercise on a great
‘scale of exchange operations, b y taking advantage

‘of the fluctuations, and by a command of capital

employed either in the purchase of bills, in
aniticipation of a future advance, or in the pur.
chase and importation of merchandize lowered

in price by a depreciation in exchange, the ex-

change itself may thus be kept in an average
state of moderation; but although in times of
peace such Ppractices might obtain, and partially
succeed; yet, with practical men, it is well under-
stood that just now all disposition to commercial

- enterprize; either to or from the continent, is

completely extinct, and therefore that no such
effort could either be attempted or accomplished ;
national causes, such as the balance of trade and
payments, will always be too powerful, on a
great scale ‘of commercial ‘intérc'durse, to be
governed or influenced; except very partially,
by'such artificial means. SRR
»The extraordinary demand for “gold in‘our
market, “solely -produced “by* the ‘unfavourable
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tate of our payments to the continent, naturally
- 8t4 : g ST . : r.the:i
excites a disposition. to-enquire -how far. thﬁ uﬁe
and cohsumption of the article: there; has m-

creased by the recent changes in the-»sta,.t‘e‘. off:rs.
;.puc;litieal relations, or by what ~oth§r causes, reﬂ -
. éble,;éitlle;' to - the continent or to ou;'selv{efi,» £ 1; .
:«:é“lemaﬁd,}and _consimption ha,vej been a ‘.ct:l };
.W""lt'h a,'ggngg’al: view to-,the qu‘est;_on,‘ whe&t;hfmt;ﬁ; |
.511pplj; of gold from abroad has been SE 7101.66- ;t;g |
.,great; to enable the governments of u;_rop,. S
;prd,cure a.supply for all .the.necessat'y purpose
of circulation and general consumption. . n
- It Umﬁust{be evident that -Wegc_g;i} have -1?o.cex;tf;m1n
scale; anntjill,but few leading materials; for fc?;fzmm:g.
_. a}”distih{:t or conclusive estimate upon: tlns :p;@;-, |
.ﬁoéition ; but 'we have a Vvidev‘ﬁca'lg‘,.qf _gpn‘]ejgftur:e;
foundedupon principles that brin gv;-h?mg.;@ g_qut
of ‘c‘i‘r‘cu@s‘tahti.a‘l conviction to.the _mmc.l..;
Eil'“}e,\k‘now that for the last hvalf.;cen;ury,;thg
‘;ta,:nm.xdl average supply of gold f}rv(.)x_n the;newtlo |
t.hévol(‘lj Wdrld has hardly been mmntau}gdj,_wlul; e
1n ‘th.é:,skam_,ef_ space of “time the ,populanog;pf}ﬁ 1?
latter h_ais;beeg increased ‘more thgn : o,n;e;_ﬁfphﬁ,
andthetrade, manufactures, and ‘ pngclluee»s;f |
agtive, industry, whether in tillage: or. stock,
must - have ‘been more than' doq?o’l.e'd ;;‘.Aanc}-.:;;i.:rlmlg‘t
wealth, from whence :the \.;‘)lgxlnﬁjl@sﬂ, and r’(ijﬁfe__'.
ménts of life. are . supplied, consequently: «in-
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- crga;ed in a still'igreater proportion ;- but: witliiy
; tbe narrow space-of “the:last -“te,n'*y-ears wé" have
§¢€fn almost every state o the"‘cdhtz‘iﬁenf ‘undey-
going some political change; or ?-p:oliticél";c‘o:r‘l
x‘r_ulsllon,; directly calculated to Asuép'end'fial'lf"ébti:

: f}deflce. 1n the permanenpé of its ﬂgoveft‘l‘rﬁ'ent »Vand
‘tFPf .e).;:tmgui,s_h almost every impression” of, thé
.s‘_(?h,.dl‘ty" of ‘its ‘paper currenéy. "We have se'eI;
-kings made and unmade like so 1thény pup‘ ets
gr ph‘ara'cters'in a drama, political faith violaf‘e’d
.and all commercial or moral obligations invadédt
we have seen civil rights trampled on, and p’er-’

~-sonal liberty and life sacrificed ‘at the mere will

"Aand,disc?etion-‘ of the tyrant; all this we have
seen exercised either ynder the direct coht‘roﬁl
of France, or,under the influence of its pOWef :
.amd can it be supposed that this greaf; revolutio’xi
in the poli_tica,liorder.of things, has not pro‘d‘uéed
.gcqrre‘sponding revolution in the moral»reﬂéc;,
tions and impressions of that populatioh o‘
which it has been inflicted ? L "
“We nged hardly doubt that it has, and*pm:;
dugced a universal tendency in the peopll'é of -the

“continent, to establish for their own safety and
Pprotection, a system of transfer and interch‘;ahg?é |
'of'--.pr.operkty-, bottomed either upon the- ancién‘t':
] p.mnc.;:ple -of ‘barter;- or -on- that of. spécié t‘hkifl's‘ |
| x_‘;g_h(i of choice in that which respects wliétiis
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most valuable in a state of civilized life, next-te
life itself, we may. assume to be-the,only right.of
man, on. which human’ tyranny can exact:no

" tribute, or human deSpotismA exercise -any SUCe

cessful controul. , : . Sery

To this view of the state of the continent; we
may add the enormous drain  of specie which
the maintenance of the war in Spain must; now:

- vequire. Inthe early part of the invasion oﬁgl‘;g;g

country, we have reason to presume that; the
pillage which every description of property;must
have sustained, together with the sacrilege.comy
mitted on church .plate, and the religious:re-
positories of; every kind, a’bound;ing'as; they did
in gold and silver, must have produced.an im-
mense sum ; but whatever this may 'have;uampl:};m.-.
ed to, we have reason to conclude -that-it- has
long since been dissipated, and the supplies:in-
Spain (for nothing else could beqeffe,q_t;i'ye).pfp;f;
the support and food of the-army_t—hrdmn uan;;
FranCe; we may also entertain an .undoubted
conviction, as well from the history. of otlier
times, as-from our knowledge of ‘the. instinctive:
pature of mém, acting under-the impression of
danger-and- alarm; but looking-; to the prospect:
and hope of better times, that. -all -over :.the:
continent of Europe, wherever war ox‘;‘;-the_xdagger_i

debarr
RRa
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of war may have reachedy considerablel sums, in
specie have been hoarded. s
~"Two most.important conclusions;; as-sIr-gon-
_eeive, result from this train of reasoning,-assum-

-ng, as T do, that nothing has been advanced n-

‘consistent .with the state of facts. - First, that
the. consumption of specie for.the general uses
of .eirculation throughout - the . continent:: of
:Europe has been: so much increased by:late
political events,.as to have occasioned consider-
:able -embarrassment and diffieulty in procurin g
a.sufficient supply; and:that we may, reasonably
attribute to, this combination. of,eircumstances a
Auost imposing influence,in producing those un-
natural nestraints which go to secure specie alone
in;return for merchandize. My next would. be,
that supposing these, ‘conjectures even -in .part
‘tljiu,%_,they' recommend to-us, in most imperative
terms.indeed, the policy of withholding by every
neans:in our power the specie we still possess,’
IR order that:the measures by which the -»df,ain
has'-hitherto: been fed (that is, by an. impolitie
commeroial intercourse with us), may-be forced
toi.expire; ;and - that by this addition to their
sufferings and privations, they may at-length;be.
forced to.adopt: the policy of a reciprocal inter-
course, or-compelled-to relinquish some favouriite;

ot .
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political project either in prosecution or re-

serve. .

- In-aid and furtherance of this.. policy, dic.tgteg}
as well from motives ‘of ‘pdlitxcal ?ece<s?1t%\i;la¢
commercial retaliation;. I can hew'e‘ n.o hesxtlatlirl
in thinking that the export: of spec.1;e. (.)e,ulgi]. z
have been prohibited in auy:shape:,. w1n ey?
more care and anxiety . than We'-"haye:abe(e‘n af;-
customed to prohibit- the export: ﬂ?:o an enemys
country of naval or mi’li?arj?r sth*e‘s"; ‘fori ’lt rz]ag;
be truly said, that specie is an mstrumene-
equal if not superior importance inthe pros
élltibn of war to either of these; an.d thaf: lzvin
yet to protect: what remains to us, it wWou ’e
wise and expedient to amend lord Stanhope’s

‘bill; making it felony to export either gold bullion. -

“or guineas to any part of the qutinexlt~of.Europ:
occupied by the enemy, du‘rmg the cotltlnuag(:' |
of the war. This would, in truth, bg nov m(?}lle
than an amendment in -one respec.t upon the
common law as it now st;mdé, which goes t?
prohibit the export of the coin of the rea,lx.n 5
but we have ianuestionable ~proof ‘of the ;;1-
efficacy of this law, in the notorious trak 1’9
carried on for the last two years to the t’axleqjy‘.s
coast, by the clandestine export of gold 11} eve;xl ]};
shapé; nor can it be doubted that thrgs:- our }d
of the gold sworn off for @xp?rt as forexgr}.go -
had been converted into bulhon from guineas ;
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for, such.. mducements as offered .upon this oc;
-

s
casion.were .too  powerful. for elther moral princi-

Ples,.or mdeed acts‘m f parliament, except ofithe
most;penal, 'md severe. kind, to resist.

Along with those. powerful, and to mSI mmd
Jm _eratry mo,twes ‘to husband thls branell o('

t} Ces .0 ntry and
lose Qf the b:mk at the perlo of Athe restrlc,txons

m 1”972 When the test of 1t
specze

lity to’ pay.in
: such portlon of 1ts engagements -as the

public mj gh -think, Proper.to call for ina txme

of suspended conﬁdence (from whatever caUSe)

wa
was probably reduced to a narrower hmlt than
:s1stent w1th pnudence to pelmrt

"\

for I can offel nothxng mth

s his- sub_;ect, as all such matters, .

or o uot_;s zeasons are concealed), that the
hed systenr :of the bank ‘may have been

t Ike, P 11 h coffers : a
€ u t
bulhon equal On th :a q an 1ty of sp‘eme and

f‘ . 8”
o | that C"II'(",‘l{’l]a,thn previous ‘to the:
d-a half million," ‘we ﬁnd

at8 6f'the Stent to-

.whu,h theu' funds\‘;’in sipec1e ere rédiced. " “The:
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drdin, though gradual, continued without inter-
mission from the 21st of January until the 25th
of February; during the latter part of which
time we have it on record that the anxiety’ and

alarm of the directors liad been so miich’ in-
creased, as to have produced no less than twenty-

"pine remonstrances to the winister up to the 25 >th

of February, wheii the order of council” wis pro-

' mulgated:suspending any farther issue. At this

period the’ outstandlng engagements of thé baiik,

in notes and. post -bills, amounted to emhtmxlhons
and a'half; and presumm 5 A5 We falrly mady, that
the reduction between the two sums of ten mil-

lions and a half and eight millions and a half Was

actually confined to specre, and that the or wmal
amount was three mxlhons and ‘a half, or ‘one-
third of the average circulation, the sum still
left to neet the demands of the public would be
xeduced to about 1,500 000l 1 know that other
estlmates have made it conmderably less, but
havmg no disposition to macrmfy the danger,
or dlmmlsh the conﬁdence of the pubhc, I have
ventured upon this calculation, as reasonably
found ed on what may have been the actual state
of things. But will any man,, deeply and anxi-
ously participating in the interests and safety
of ‘his country, venture to assume, that even

without: these leadmg facts before his eyes, -

TF
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it would be eligible or prudent to resolve upor
a system ‘of 1 preparatory arrangement for recom-
mencmg ‘the issue of specie from the- bank When,
as"an’ indispensable- step to the’ safety of the
bank 1tself it would become necessary, as a palt
of thigar rangérent, to contr act its cir culatlon to
the exact’ amount of its capltal in; spec1e ‘and
not agam ‘as it would be at the risk offorfeltmrr
ity credit, to increase. the circulation’ beyond
that Timit w lnle thé war contmued, or in othel

woids, to change the- ougmal form of the esta-

'bhshment, and create it a ‘bank of dep091t P In

this view of the question it mlght be: CUP]OHS to

enquiré‘whence the supply itself to recruit the
_coffersof the bank, in the revolving state of their

recelpts and payments with the public, was to
come :‘or rather it would be a fruitless enqmry
Already the’ countny is drained of at least three-
fourthis"of ‘jts- cnculatmg gold; and while’ the
continerital system contmues, it ‘must ‘be evi.
detit from-tlie experience we ‘have’ lately ‘had,
that this- drain will also contmue in €xact’ pro-
portion to the supply we are able to- furmsh

that is, $6° long ‘as we'are pexmltted to import

’freely {iotn ‘the contment but fo- export nothlnfr

but' gold; this unnatural cmd 1mpolltlc tl ade ‘will
cozitinue. - We: ought also to recollect,’ ‘and with
a powexful effect upon the Ilne of our: policy,

"6y

‘th'xt Fl ance, Wltl] the whole contment of F uxope,

except Spaln and Portugal in whose s;lp;t)(l)lesa(:f
speme we may- be supposed’ exclusively ﬁ ffom
take, bemg now almost " entirely cfut fo v
foxeu gn mtercoux sey and totally bereft o cc;l e
possessmns has no source from WhenceI she \1,3 o
draw supplles of speue but what she finds lmcon-
gland How proud the dlstmctlon Wthl o
fers thlS excluswe p11v1lege, and how mestxma

the means by whlch it is secmed' But when

we - consuler the unllmlted variety of d'mg;ersf
which: must be- connected with any attemp oI
tlns kmd or with-a change even of commermiad
rest1 amts 1n the contmentalmtercourse, it wotu
be revoltmO' almost to’ common sense to.en er;
tain - for an instant- the idea of. dband(}nm
our present compalatwe state of: secuut_y:jl (;r ta
system of speculatiye - theory, recommende : {o)
us ‘from: an- ‘authiority to® which' we can neither
attach the ‘wisdom of experience; nor the. ylrthe
al liberalit .
szp&ottlrlomty will yprobe.bly result from these
conclusmns, to- mqulre into- the foundamon og
“which the stablllty of the bank'itself stands;:an
»eemg, as we must the nece551ty of plotectmgt
Vit from? any 1mprov1dent attempt ;. to place i
under cxrcumstances of’ dlﬁiculty or embarrass-
F 2
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‘bypubhc ‘euriosity, in respect to'th

-of the company, as increased. from -"tlm‘”"

6s

ment: tetally uncalled for; either fro any doubt

of its‘security,* oF the ‘state of exi
stai there“can be ne ‘good’ reasy

holdmg-ﬁ'om ‘a pubhcatlon of this klnd some’fe d~

g fact§ upon this subjec ',FWthh '
co ;cnﬁrm the pubhc conﬁdence in ifs stabili
- ErevVidusto”the year gy all’ that ' was"

closed 7 1pubhc knowledge ‘or mdeed deman

1ty
dxs—
ded

::nk Iw&v‘as the d1V1dend hkely it bé -declared“at
eaély half- yearly méeting: of the proprxeto

Wlnch dnndend ‘was made”’u

H eji,«:‘-

under thelr charter.

Bat upoﬁ ‘the: ‘passing’ of 'the restncﬁlon Bll

was justly consxde’red expedlent 'to eatlsf_'y

anH up i ‘that” occasion it appeared;: from™*’

‘repor ir
p tifiade to the house, that éxclisive of theu

capltal stock: ‘~(on which they" annuaﬂy pai

-:dlvidend) ‘amounting to°£11,686: 800, they-
further accumulated by the’ proﬁts’of thewr’{ id

‘and dealmg 4 Sum amotititin 't o
that they owed-‘the’ public’in’¢
;every ‘kind; bank—nqtes pqst- ills; & &t
| sum of £13 770,:.{90” , and tha,t tA ‘ey Had mﬁ'b

0 q£3 §26,8¢

the

{»Eubhc mmd by an mvestrgatlon of their aﬁ'alrs
ya secret commlttee of the house of comm‘dns'

d ‘2
had

90 3
agements ‘of

‘the
JHS,
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bullion, and, other. effective;, securities, the sum-of
£17,59‘7,980 leaving,. as before stated,.a:clear
balance ef property, overand abovetheir engage-
ments to the public, ¢ the sumof £, 15,5135699,
£ L1 686,800 Xo whlch was capltal,g and
£3,SQ6 890 accumulated prcﬁt i :
It Wlll be remarked, of - course,” :
thlS plOpex;ty,&that aswthe 7 ept nO(part of ~f;he1r

capital uniproductive, .except what was centq.lqed
in speciey \the whole, of then' stook Was 4vested m

'govemment secuy tie's,h

.tanglble funds:
‘composed of bllls and bulhon, W]th th cl- latter

ThlS, 11: wxll be recollected wa :;th
fourteen _yeal's ago, .during which -interyals of

‘tlme We may . conﬁdently assume, althouffh they

»'upon thelr stock that f;l. u; age mu-

been 1n01 eased in..g ratlon much

curity‘”}_ by 0.1
The connectwn between the :gpvex ment .;a,nd

strong lmpressmﬂ of 1dent1ty between them.,
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‘but it must be receollected.in admittin g-this, that

it-can. only-go-:so far.as - the :question .of ;theiyr
stock; -which s alone vested. :in:: government
securities;itheir en gagements to;the public being
secured: by the: possession : of bil] s.representing
real: property, and bullion: to, the: full extent:of
thesef‘éﬁgagements.a R A TR R UPTIN B ST S

: Exclusive ofithis -connection With government

by the vestment of,its stock in, government securi-

ties; the bank:is in.the ‘habit: of makin g»\;ad;,va_n’ges »
in anticipation -of :the. permanent. revenue -of
the country, which.advances on the,av‘erage;_may
amount ‘to-from:seven, to eight million,. but.- this
sum fluctuates as the - receipts: enable: govern-
ment to:reduce it. In a great ;variety of; other.

dealings; such . as loans, -government, contracts, -

and exchequer ‘bills, the:bank.is in the constant
habit. of. holding. the securities of.the state to a

very large amo.unt,i but. always ‘on:the princi ple
- of having such advances as it.may thus make

repayable, at. short. periods. . The, bank. has
also made: two advances to government in loan
of three; million each; one.u pon the:renewal. of
its charter, the.other upon that.of an. equivalent
for.the use of; or \theaavera'ge .‘.bala‘nce; of‘ i%puféli_. c
money: lying in its hands, ;.
It may: ‘;b‘_e.,’.de(f%anded s Why. commit-th e-hank

304 deepl y-with:the ‘gavernment;in.moy ey. trans-
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actions,” when -the seéurityi“ of ‘t‘hesl gover\ln:{:zz
itself is the only surety the b"ankllasill tho
]'tse‘ ‘nws?  But it may be fairly retorted;: why
'jgzltjlr:lg;ov’emment sanction the fexistenéé zzf; vavz
-establishment -of this kind, VWthh.‘haS: g t
.{eStZ “its patronage into ‘a state -of \-prrospf:«x xy
unde\;ealth- {mexampl'ed in the history Qf{Eu«\lct)F;e‘,
" :2& speaking -politically; 'capab}ehof Z(():r:zi ;ui):
th-itselfa state of power-and influence:

g cwith!-that - subordinate controul

v111
incompatible: _subordinate contron
mlc'ch}lhe perfect organization of all:things1
“which:

‘ ghit exclusive
ires? -or why permit the excli
he state requires: i cxclwive
;)eneﬁtsand privileges appertaining to.th(} ‘cha:ltfin
of the bank to be enjoyed by any.bod y-O '.I,r-lsth‘é
the' state, without a controuling influence .in:
' 3 )

first place, and in the next a full and adequate
first+ , na

16D
' i the state itself?. 2
~compensation to ; S
'c ‘Inpdéed the  connection between the\)gcve‘r -
t and the bank appears to be fonndediug )
men B ¢ e i
e igation so perfectly reciprocal, tha
state of obligation s C proca, thet
at ay be difficult. to determine upon Whlch;l °
o s ‘ 1t th ame tim
- the scale would preponderate; a§ the _smmref e
«t must be admitted that the latter: bas of e
it a | bt
- pécome -almost a necessary appendage(o o
= » el . . . . - .
iconstitution itself, considering-the nnmenst -
teon ich property of the country:
tent to which' the -prof f the country.
' te’m':'mit’ﬁed “in -aidof ithe. government- by the
igommitted 5

: o sthe-f: .l».t
‘operation: of the funded system;j-and- the-facility
operation: | y



: Mdered

72

Wwith Which ‘these. -Operations. are . -conducted by
i;hg _‘bank 3$,an organ. of the state, .
.\ hls it cannot Jbe doubted has,

| jutged to, inspire,. that conﬁdence which. has
enabled :government to. borrow money. with so
'm‘ 1ch, advantage and to such an: extent;. and so
€ admltted 2o, thG had a powerfy}
,mam,tamlno the Strength, securlty
and 1ntegr1 y:of the empire. unimpaired.,, . ...

Havmv thus .€xamined suffigiently. the nature

of tllle”,sybmstgng connection between govern~

me t and the bank that between the latter . and
the P bhc, touchmg the confidence to be placed
paper, natmaﬂy follows. And it for-
tunate]y "happens that from what has: already
been advanced .We are. completely relieved
from .any dxsposmon 1o exercise an -inquisj-
ht(o{rxal ppwer on this branch of t}

he mquxry
thefdxsclosme Just made, as to the immense

a 1mulat10n of profits up to the year- 1797,
: the fact of their: progresswe . Prosperity
beyond controversy and as this must be,. ‘con-
he; truest test. of good management
11: 8¢ ems qulte unnecessary to advert - more:par-
tlculdrly to the  unsyllied, «character for,,. in-

,.~.’

1 lﬂuelxcer

tegrity, great experzence and . ;udgment whigh
- the dlrectmg b

_aIWay 5. malnt}amed

qdy of thxs great mstltubmn ‘has

matemaH y Cong

"3

With- regard -to the' ”r'epresentatn(‘e woxtk; oi'
tl aper which they issué,” “éxclisive of ;161
:t]scllz ‘the" ‘extent and- paltlculars of wlnc we

]

‘their
Tiave' -alréady” ‘éxamined;” we Khow “that’

practice in the discount of bills is g(t)v:‘r:—::llt’t)]ys
‘as‘pruderit and strict a system of ¢ ¢au .1)ow ot of s
iblé to-introduce into the’ manageme °
pose 1mmense1y extensive 'as'that” Whic
maClllnes\f(;)e ‘over ‘they confine’ themsel\fes, €x-
Zt;}; E::\? very' Spemal occasions; “or tt’on :}22:
facturers; t6 the- dlscolmt of bills havm

S
than tWo months to run : aﬂd on all occasmn

R r
approved Qecuntles on each blll othe

er
‘the natural appearance “of all mercantxlé(pap
which‘mayexcité anypartlcular notlp > Ol Smute
ed wnder any peculiar circumstances,’ (;(fin "
ommércial discon
what may be considered the ch i, W fadd
ractice ‘of ‘the bank ; to whic d tegmty
o t eXperlence and unsulhe in
the ]ud gmen lie that
“t e
nofe perfect ‘and” satlsfactory one for the
air

d:
ild hardly be devise

ty of the public cou

ée‘cglz;lseys Wil always ‘drise, and* will” doixbt}ess

2y

the
xﬁultlply in propomon to the'ii{agiiitude “of
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trade .and. déalinoc: .
| Wéaleﬂ'-and&- dcahngsj,» of- that: great theatre of
Atn "an I.‘A’Cdmmelﬁ(‘\'e ‘on which: ¢
. 4 vhich' they pract;
WHEFE 2 PieitH o gt Y practis
sﬁ}’;;?rEe Heither caution nor ﬁiUdgmentﬂPwiH »~bee’
butIclent to prevent loss, or to avoid deception
5 EXEept in’ ‘years of ‘extensive o Bt
e, oo ) extensive commerci
calatditvi T eat fhe 1o ns - . commerci
| he‘vim} ty-like'the last, losses arising ‘in this. wzif
L ha oantto any thing worthy of notices;
‘When “the: discounts . of - the.-bank: are- th
v k- are- thus

- founded ‘tpon'real 1t ‘
upon:real mercantile ‘transactions.: or
Dy’ .

upon ‘property ‘alre '
Pon propérty ‘already accumulated,: we. haye

 the.most: secire.
€:most: secure-and: perfect ‘pledge for ‘the:.re

re o TR '., L 3 X
presentative:worth :of the: pPaper ‘which'it issye:
! ‘S,

itvaddition to the:
on’ wﬁmlon o the collateral security of its stock,
ot fc.l;qsxfo(unded- the;strengthand soliditv: s
.theaBmt}s‘h,empire\itsem s IA ity of

3

Butat will be urged:that the late commercial

| ;::l:;rlnttles fux‘nishﬁ;cer‘tainfproof of an excessive

| _t;]]e:sg,_, ?a:;)n,aswell from Fhe;exten sive. -rnii'n whi¢h

N, ures. produced in.the.commercial:coy
munity-at.large; as from the limit to. whxccli)rlnr; |

conseane N :

n:equence the circulation. of bank paper.w: |

contracted:: to thic P | T
itracted: . to this: L rejoin, by admitting - both

. fa Sl <4 .
o :lteS, Qf;IWhlch,I,havef personal knowledge’; but
ny that they furnish positive evide -3
e Y D positive. evidence: o
-over: Ny e of the .
. t-issuerof paper:;: they. furnish most-certainly

roofs: of an. overstrai |
p fan overstrained. trade, of-improvideént

- speculations: bfvnf.
| Ife lf:c?léiil?ps? Of u‘nfortuvn'ate{ad ventures.in foreion
1€er mndlz.e-,iﬁsu;pp01!te’d'~'by,~'t~lj¢-‘;'dge(;éitfulf *poﬁir

5

of a paper .accommodation .at homes but,none.

of these QP@l‘ations_.Wereact‘l@u)’ represented, by

bank. paper, they were. supported. by, accommo-
dation. bills depaosited in, the chests or, coffers
of either the bank or p,rivate_wbanérs_;t!);gﬁg}] gbg;};ﬁ
the kingdom, represented it is; true; for. the,mo-
ment in bank paper, but as instantly reconverted
into -bills,;by the. g'epet_iti;oﬁn, of a practige;per-
fectly. understood by commercial men; :and, the
consequent _contraction -of (hank, issues whigh
followed these extensivé - calamities,: arese; from
the universal alarm and stagnation-in trade, and
the total cessation for a time ;of..all, di;pg_@igiéxl
to attempt the .purchase: of -any. article of Aei.t;}ger '
native produce or, foreign: merchandize,; ex¢ept
for immediate want and actual consumption. - .
o Although;the, distress which; h_ad_;tlms;r@sulged
_from ;an improvident; system ;of -.commercial.ex-
‘tension was justly.to be: co‘nsidered,a\s;ainatighal
calamity, yet it may beytruly;sa:id;to hayerelieved
<thetv,fc‘ommercial, -community. at large . from . a
1npnstrqus;incumbrance;upqn-i;ts prosperity; and
an unnatural innovation.upon its. interests ; an
_immense :mass. of aCQQmmpdagiggl .paper, and a
.multitude. of .speculative. .men% strading. beyond
their,means; wete at once swept.away ;, andthus.
.astevolution, was. effected, whichy: by, slow . yet

cextain. degreess has restored trade:to its patuzal



—
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jli\v - leveland secured;its. vevival upon a basis more

solid -and. durable than for many years,.. The
revenue . of . the. state, as might have. been -ex-
pected, has-suffered chiefly in -the custom do.
partment; but it is astonishing that the deficiency
18 50 small;:with:such. powerful causes to makea it
The funded capital of England, and conse
quently the accumulated wealth of its inhabit-

ants, is admitted to be greater than that of .any '

country of ‘Europe,.or probably the world, and
»w;'se@-z;i_u_st.:scause'-;to exult in the rmeanéhlbyz v’}hich
| t,ln_;s;;»gealch;aha,_shbeen acquired 5 it fee'ds” our -fumré
,p;gg‘s‘p.ec;ts :with. hope, and;supporfs :‘ofl'_‘u"- present
,s\u;f{gsg;ngv;;wfithzfqrt-itude; it has b’een.'thé g‘a;ih of
sggg@s}sfﬂl sindustry, labour, - and éorixméi'cial
‘enterptize, more ingenious. in its 'applicationbto
manufactures, and more active and geriéral in
‘every; similar pursuit . than an ¥ other country
‘can.exhibit; . By such means we are enabled t}o’
p,x;qdugeauj_rfm_nen‘s,e«,annual excess in the various
‘branghes of labour,manufactures and artg beybn'd
Oux own.wants, and fitted either for. the use o
: I‘he Gxcess thus created may be considered as
s, much: snperfluoys property proddce‘.d: by the
lndqspry, iggepl%j;y,f and Iabour of o'ur'péople
wlpql;,;‘_,gsg,yge -have no occasion for Our"sélires‘, wé

barter -with ‘other- couiiti'ies' E {'Otl'ii"s‘licljl é;ommo_‘;’i-i-
ties as either ouf wants ,éi!’f-lm;?li'x‘iési require ;»fif?x?
in“either case théy ‘become ‘-valqiable’g{tlglo‘}i'g;h’ in
different degrees, the former as ﬂeéessa:ryfext_txeq
for. actual ‘consumption, ‘or as ~1n’eices‘fs§ii'y':ft63thq
production of other articles; the latteras “fur
nishing incitements to the_ expend’ltu‘re ofsu?er-
flious or ‘accumulated ‘wealth; andi-fvtl}‘e c%o‘ns-e-.
qxi"éhti ‘diffusion of -'~that~i Which»;‘would-fO_the?‘x‘-@Sﬁ

PR R F s

become dead capital. . ¢ i
" TThe-result ‘of this I conceive:te'be, that the
qua'ﬁtum of f‘pr!dpex;tyfso 'ci‘eatgdiand 'tr?ﬁsp‘éi‘ted
s so°much spared from the industry of our' popu-
aiid is the actual creation:of “so much

as it produces in return the various pro-

wealtl, | oS pro
duetiof ‘other countries which we: either cannot
sroduce ourselves, or mot upon such terms as we
thus secure them on, ~~ SR,
" Tnthis great ‘and extensive: \inté'r'cﬁd-fi ge’ by
barter, constituting the foundation of merealth ;
it will, T presume, be- admitted, that ‘we hiave
“eceived back-in specie but a trifling proportion
of the wealth we have otherwise ‘gainedy dnd
that at no period of moderndatehasEngland
Veeh 'in possession of a surpluscapxtalm ?peme
equal’ to the circulating ‘credit” h\(:l} the ‘énor-
m6us amount "of -hier increasing’ tg'ade re(’pm‘ed, |
lién6@‘;"EI_”i"'rY{"érf“éfgzii'iiﬁ"f’t-li"é" gredt “impolicy-of di-

IYiTIL
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— turned out from the bosom of
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fn1:g11s1§1'ﬂ g “the " quantum of ‘thiat’ specie’ by the
1m‘ . ‘\;.“.. i AR L L - . - 1€
nprovidént ‘policy of permitting it to- be ex

ported; except upon termsof a reciprocal ‘inter.

course; or the of; or
é;"or ‘the' still ‘more -dangerous one of at

tempting to remove the exist
the-bank, = R

- Frbm"this?short view,
ofimoney,

Ing restraints upon

is short v dllov?ever,. of the creation
tho g see 2 un‘ ant reasons to ‘maintain
o i ity of 4 paper currency, fourided
POl the security of actual property ;
‘n?ntrut;h, that gold itself iS“I;roduc’éfir"
produce of indistry and labour ;
2

we see,
from the
‘that while it is
utned- the earth in i
o) . 1 1D 1ts
| .e-,iéth;'-SAta(;ej fft 15 still comparatively useless unti]
XChanged“for other articles produ: v
s produced by -
labouriand i g Tere.
ibotir: ndustry of man, I '
fore- ik o . Industry, there-
:erg?‘;vhxch thus gives life. to property"is"' the
e y, is- the
i; " ;om WIA1eAnce gll property, ‘even gold itself;
stp o;)uced; and ‘while: the vigour ‘and enter’
I“ 3 ,“r . . . . : k ' B
pxzfa vy 4Wl.]‘1‘Ch this industry is fed shall contin
'ﬁoe be protected, so long sh e to
kegp 1t m-a-state of perpetu
The '.i"debt‘s of England . h
lfeld: as-a subject of awful co
who; taking no moreé than
l‘]a:t‘ A . ! - . R
Of;:;‘ei) VYQUIQ pronounce against. the possibility
1ts being -increased much be it v
(18 being i eyond its ent
amount, - o 118 present
otint, w1thqut !mminent. danger. to the.state
AN >

all ‘we" continiie to
al regeneration.

as been’ frequently
ontemplation to:those
‘a superficial view of its
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or the safety of its credit but the civil adminie
stration of our affairs regulated by prudence:and-
fortitude, and the comm ercial’ rigﬁts “and - privi--
leges' of the “empire vigorously “protected and-
sustaitied by the dominion’ of the sea, I.cannot-
be 'pen*s’ﬂadéd that we have any cause ‘whatever
of apprehension. - - - SIERTIEIR
- Tn fact, I would maintain it as..a: principle
fully! sustained by the evidence of:human:ex-
perience, and by a profound and attentive ‘con-
sideration of the causes which in otlier periods
of the world have led to the declension of .states
and empires, that the consumption of the ac-
cumulating or redundant wealth of England, by
its application to the expences ofthe state,has
‘been and may:still be conducive to its prosperity,
‘and to"the -permanence of the empire itself;
for in proportion  as wealth has - accumulated
without such means: of a full and -ready-appli-
cation of its use; it begins to lose.its value’in
“the estimation of mankind, and -is“th’en‘,‘moré
"likely tobe devoted to the purposes of luxury
and vice—evils calculated in all ages topr_ddﬂ“ce
by slow but certain degrees a relaxed ‘degree of
activity and vigour in the pursuits of Jabour and
‘industry in the physical energics of man, and; to
" repress,if not extinguish, by the same slow:but
“Gertain - progress, that spirit of “entesprize- by
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which ‘the commerce of England has been:so
m.u,ch promoted, and her wealth increased : w
might thus, by the continued 'effect of ;ucl?
mor,:itl causes, see the foundation of Sthiks- gré’tt
empire: sbook by -a much -more 'powerfui' a1;d
dapge_rous -enemy than either the inveterate
eflmlty of France, or.a debt, however gr‘éat lent
by..her‘ population, and distributed in that,Wa .
“‘{-Ihxeh-ase@ms;-;best :calculated to feed and iI;Y
VIgQ;‘ate the:natural energies Qf-'tlfe:'state and t _
secure its continued regeneration. - ,} b ’ : ’
: ~‘:Af.tex*:‘--llaying: for: fourteen - years sﬁffé;e;i ﬁbm
-a yametyﬁ:of ‘evils appertaining .to the*iﬁ'efﬁc v
'of the bank restriction law; as well with res ac}t.
f'o Wl;at,;, I have already advanced upc‘ni- thAé- fuelf |
chtzdf:private-banks, as the power which ilt st'l;
gffgrded gither to the prejudiced or intexLeSted ::
e_xact excessive, and, in some cases enorfn )
rfaete.?_ of discount: between paper anci‘ ;;old ; iﬁ '::’Ius
de?‘hﬁgs between landlord and tenant ’it was
at.anS:tZ singular fact, that this most irrit;ble Wa(i
vex_atxouSt question, ‘which .had grown int afl
national.evil, and was likely still to -siﬁcreas; -iz

ggétcts Of' the continental system, should at lencih
Wdu A lveil?.;«u‘p,zand‘ 1n part. remedied, by an Vix?di—
idial-having no:counection whatever with the

administration, I mean lord ‘Stanhope; nor- is
‘ 3

5

it matter of less astonishment still; that- Ireland;
infwhieh ‘this: q‘ﬁ“’éSﬁioh may-bei-said-to. have
originated; - and “was **much ‘moré extensively’
'pradt’i sedithian i n-an ¥ ~other: part',;gshoh.ld 'ihave

been "ctfltogetherf’?l-'éft"&odt«sof{th’é operdation ofthls :

remedy; wpon' thealleged - ground:of its- being:

inapplicable and: unnecessary to this(part of the.

[T Faootas

-é’m‘f)il‘e:{ Phosrd LRIRCE SRR R L RN .
It is-té: bé presumed that ‘animpression §o:

“p'er‘féctly ‘erronéots and: unfounded has: ere.-this-

been removed, ﬁeither-%»by;'represéntatio'né of :its
fmpolicy, ‘or- by the: conviction: of experience ;

yet still-it becomes:necessary. to éxamine a-little
how far the omission: wds at the: time. justified;.

- and to what extent thé-question of -alleged des: -

p'x'eci“atiéﬁ,“.as aifeétinlgilrelénd-,' has'been:hitherto
influeticed by the want: of: a-fremi edy?bf at:lleast
equal if not greatersefficacy than this:ss ot
. If it be-proved- that- the %diStinczion'i»betwéed_'
bank -notes,-gold; and the -consequent discount.
upon the-former; which frequently.amounted: (int
the:year 1804) to-eight arld.;.ten".pér‘;‘-cen:t’.?f"c--Waé;,
entirely owing toa political prejudice upon-the
one: side; “and. ‘private- interest.-upon - the -othery
and thiat-at any time ‘since the date J'Of“':*,;th_;ei‘f‘;éé
strictions” suchia -remedy as the- present-would

" have: partially; if-not ‘totally; -removed the . evily
it will serve at least to shew how -narrow:and

G :
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short-sighted the views of public men have been
upon questions of political economy involving
thebest intexfes_ts of the state; or if this be
denied, it .will prove a timid and pusillanimous
policy in failing to adopt measures best calcu.
- lated tp?pfgtegt% the interests of a state placed
under sixig‘gla'_n_,(;iréumysta‘ncés of  difficulty, in
defence to maxims ‘which were alone applicable
to the times with which they originated.
. It has been already noticed that the northern
district of Ireland, or the provinee of Ulster, in
which that great staple of the country the linen
manufacture is established, had .Obstilaately Te-
fusgd t'hg_,i’ntro_dvu_i:tiqn of a paper currency as a
substitute for specie, while the rest of the king-
dom, without diffieulty -or hesitation, yielded to
@hglpolaigi_eal.n_e'cessity Which'produced the mea-
sure of {i;'gstl_x_'iq:tquj, and submitted to the change.
This partial éxégption to the.conduct and senti-

 Tnents of an entire country was in itself a singular

) T

and interesting fe’wt;’,; justly calculated at the time
tohaveexcned ~the__fnot1'pe ;df’ the governmént,
andtohave Pproduced ‘meastires: of redress and
Plfeveiifian‘;l but it was imput,ed,. mbst. errone-
ously, as I conceive, to natural causes arising
out of ‘::"'e_'gvst_g_t‘ﬁéjgfvtllé,cﬁountry and the habits of
the people, and therefore it was peymitted to
contimms. AR TR pRHAIed ta

83,

o?érdtio;; of politicgl prgzj’ughl?e\_:s“xp; keepmgd e
iccgpz a:;ceilto fofl'a a:E:t a‘;r?hslls1 in md1v1du alcases
he pe is, in. indiyidug casey
11[1;5 %‘gdugmt_ly, even by exampleipliguﬁigetlzi |
extension and duration of theev;alce 0 f,he
m’y conception, was the original ,_:S--O-u > of ‘the

‘cause which ,operate_d,so pgyvgr‘fg_}lyrxvr\l(% 1€ ¢

bapet as a medium, of circys

in the rejection of paper as a medium, 0 ‘
Jation.”

- The restr

place in March,

ictions, it. will be recollected, took-

1797, from which period until

May, 1798, the commel)cetgenta of the rk?sgll;%ilé
t'hé ‘ town Of Eelfz;st underwent, a .cons; ;lar re‘
dég,t;e;z of “agitation, frc.nn a very, _gle?zx.e al I:les_
]udlceamong its inhabitants on po 11(; ! ques
ttioxj'sragains‘t: the Ipeasuﬁes -of gqve}'nﬁ; e;}oum,

F rom this priej:l_x,dice,‘th‘ere can be «11 . esmc‘
fblldi«?éd, almost immediately after the restrice.

: Gt substifu-
tions, a resolution to reject the use and substitu-
. b -7 t

ole L U -.';“’\S~»
tion of paper for specie, and to, adopt this resae

lution in all local tran‘s’actions’_”'e'igl_rl‘fgr ofaprlv

or nivé)r'car)tilepature. - ‘

well ‘(";alg_gl.at;evd @o_prpdfqu 3 powerfzce :
tensive effect, the capital of the provi >, one.

the greatest linen marts of the kmgdom, i
: atest linen o

“that such an examplé Was
" nd ex- -

the .
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lieart of the wea.lthlest and ‘most populous dr-

strict of the entlre country, and with a character
for mtelhgence m matters of tradc and commerce

almost pecuhar to ltself was altogether a cir-

cumstance hardly to be resmtcd in glvmg the
law to the rest of the provmce, and so the event’

proved

*Thé first Iocal consequences whxch followed

the adoptlon of these rneasures, was the disso-
lution of two' respectable bankip, m-houses whose
tr ade could be no Tonger' proﬁtable when specie
was to- beé the soIe medlum of cxrculatron and
this- mstance may ‘well be urged in proof that:
prejudlce more than any other feelmg, had in-

fluenced the re]ectron of paper, as the stabxhty'

of these hotsés was pxoved to be undoubted

The next and most 1mportcmt consequence,

Was, the general * dlffusmn of this pre]udxce*
throufrxout the entire’ provmce, and the conse-.

: quent re;ectron and refusal of any thmg but gold

n eYchange for’ the products ‘which it so ex-
té produced In the first’ case the chd- "
"thrs prejudlce may f'url y be consxder ed

;pohucal"‘m pthe latter it seemed to be more the’

mﬂuence of’ e\tample, actmg upon’ mnox 3nce

but7Supported“aftelwalds by puvate mterest*“

“dnd’ such a c ’mbmatlon of causes was powerful]y ‘

calculated- to perpetuate ‘the evil, but it was:

: equa]
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ly so to excite the observation of .goyern«
ment, and the apphcatron ofa remedy. . f e
That I am justified in these concluslous 0 ¥

force of example (proceedmg from a pleju ice
which nothing but experlence could rerr}ove,
and has since removed) is, 1 thmk mamfest rom
the mere fact that among the linen \ve?vers
and lower classes paper as a: medium of - ex-.
chan <re for property was reJected upon 'my terms,:
and nothmo but gord accepted whlle auuougS
the upper classes, comprlsmcr the laud propﬁ 1eltor |
of the country, represeuted in O'eneral by, their.
agents, and the mercantile body, the dealmg 1111'
paper was soon estabhshed upon the: pr:incnp z
of a discount or premlum on gold and conduc edv
as extensnvcly as if no such preju udxce had eXlSte

among. the other body ) L ]
:"'The - mercantlle mterests, and ;,lmen mer,

chants in par trcular, who had to prowde t]he__j.
-medium whlch was ‘thus establlshed as tue e*{c u-

1
sive’ cnrculatmg medlum of the prov1

~ found it’ 1mposslble to mamtaxu th, mo opoly

of go]d which formed the basi ?:of the measure,
without submlttmg to thls disc

‘ reutal ofthe lands passed tW1

* which it was evident they were Justlﬁed in doing :

or thelr agents would accept nothmg but gol_w.z

R A
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80 long as the capital of the province set the ex-
ample, a great.portion of the circulating medium
or. capital of the countryiwould of course . pass
away from. it in remittances to. absentees; if by
‘thigmeans it: had not been prevented, ... -
-.iboiszevident then; that while: the professed
‘motive:for this:exclusion of paper might have
‘eriginally:beensito establish a basis of - greater
seeurity insthe mercantile dealin gs, and the ex-
tensive: intercliange: of propert y-which-this rich
province -so .abundantly: produced, yet that its

operation was soon felt to be a-heavy inconveni- -

ence, by the extra charges of discount or’premium
which they had always to.pay in procuring gold,
While, upon the other hand, it secured an equal
degree of advantage to the landed proprietors;
and we may confidently infer, that a knowledge
of this :advantage, so ‘perfectly. understood as it
soon came: to be; has:been one -of the powerful
causes:why the measure:itself was so long suffered
to exist without a-remedy. -~ - . ...
It will be :recollevctedizGaceordingf to Mr. Hus-

~kisson’s- illustration of- the principles. which go-

vern the exchange between two countries), that
so. long as paper -is convertible into specie, the
exchinge ‘can never: advance béyond :.the: ex-
pences:which may be incurred Antransporting
speeie from oné country:to the other; and theres:.

fore it is clear, that so long as the absentee agents
in the north of Ireland. could secure the: pay'-f
ment of their rents in specie tl{'eyi weye sm: o
making their remittances at'a tnﬂuﬁng- ragc?!a ove
par, the expence of transport for-'gqld ..bepg}l(t
qnore. than one-half to .three-fourths; per cgnt.;
this, it will be seen, was: aupowelffull mdgcemgg
to retain the use of specie, When‘ ex§hang§_so
frequently fluctuated from 'five :tq-”tgn: 'pe;;‘c?;g
above par for- paper; but ItWﬂL be recol ected
with astonishment; that -under such Amrcurr}»-
stances, and ‘with arecord of: such-facts. as I hav?
'hér'-e stated, all of ‘which: are ‘.rev“cent‘ in the re-
membrance  of ‘the public,: it  should still have

been thought unnecessary to include ‘Ireland in

the operation ‘of '.101‘d?Stanhope’s "bill;r; It w}z:s
still more singular too that -'a'meml.)er,ot;' }t;__elz
~ house of commons so perfectly acquamtAed-:‘vinAth
Irish - affairs as ‘lord Castlereagh- shf)uld =hz'n'f?
altogether omitted ' this important: :1lllu:s.t‘r"at?o‘r;
of the relations between: landlord: and tenan

in Treland, in his speech defending-lord- Stans

hope’s: bill;- which -speech- was safterWart‘.i»s:- dls-
tributed to-the people-of ‘this: coun§<rxc< gratis; as
" a full -exposition of the: qqe's'tion:,'* aﬁdﬁ aperfect
explanation of the causes which thgtrﬁfad -:thé-ﬁg;.
“clusion of Ireland: but it Will»prob‘:ﬁtb]yl&&eqo -
Jectéd that ‘his lordship: might haVe“:kwd'f otker
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motives for omitting - also ‘any allusion to the ab-
sentee list and drain of Ireland 5 his arguments,
‘however, were weak and imperfect without it.
<~ I am aware that but a portion of the rents
belonged to absentees, it was however very con.
siderable; and where ‘human interests were so
materially committed; the force of this'example
would generally influence and regulate the entire

intercourse between landlord and - tenant, as it

universally did, - . : ‘
.. Late events. have, it will be admitted, pro-
duced a great revolution in the extraordinary
state of the circulation of the north; the ex-
change between England and Ireland, governed
):by; natural causes on the balance of trade and
payments, which, upon the part of government,
‘haye been of late years so conducted and managed

as very-powe!jftllly to influence the rate, and to ;

,Iimit the fluctuations to one and two per cent, -
above par, had reduced the rate of discount in
the north to a rate corresponding with this ratio;
and as 't;hé( meJ*Cantile interests hadvlong.-vbeen
convinced from the test of experience, as well of
the: perfect stability of the national bank money,
as of the advantages and facilities which it gave -
to. trade, - contrasted. with the inconvenience
which.they suffered, a very general dispoesition
BoW:began to prevail to remove the existing res

89

. PSR
traints upon the circulation of paper, an
stre ‘,

ﬂphce« this part of the kingdom upon an equalit y

ith the rest. o s
._w..l.tIl;“(]:zlfformity;with- this dispositif)n;, the ,f'ei
straints, aided by the same- force-or: mﬂulegc‘e
vfro‘m whence they originated, bl\t,as'wltllfa‘fl_, ers
ent tendency, have with‘ip.,thes’ez«fggE;Xf@;FS R
4gradualiy removed; and -the: ~.es;t‘;al?ll,a Hne it n‘
tlﬂree new banks -at Belfast, ;11ponr~rn.1‘(.>ste-}_elesc{1)f§cﬂ ,'
able foundations in point of stability an"-xg exi-

yerié proclaims. at -once the .»4comp]e.te.r an(,_
D et ot of the revolution to which I

fect -existence
zﬁ;ﬁzt{ egxuineas .are no lon gelf : th_oughf: viof,rv 1;;:7;
their removal in the slightest degree-eit i?;mr
or- regretted, and the»pro_pe_rty,of the cotedv t}é
created from its industry 1s 11.()w'represe.tl ] ;ﬁ
the satisfaction of its pol)ul'at}gr}‘, by a ?ir]c?az; -
ing medium founded upon ex1§t111g.c.apxj;a s and
as well as it was before by ‘a;mrlelﬂatmg vcap 1 ;
iﬁcumbered by fluctuations n ;ltS -x.zallu'e,lz]m(in-
consequent -difficultyin procunmg it ng h ‘Z‘S‘to‘
enient as well to the trader and factor:

tho It is much-to.be . wish=

C - s

- which .the .trade of
Tieo of the foundation. on which .the A
bility ‘of the foundal duce the too fre-

this.province rests: may not:1in
quent. and extensiy

e-issue of paper from these
banks on -securities,’ beyopd' thg;:,usual__ period-of

pRVARR

-
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the natjonal bank, on single personal securities,
or on landed security, all of.which havé a ten.

déney to create fictitious capitals, and to induce

an improvident and dangerous spirit of com-
mercial enterprize ;- it would be well, in truth, if
the entire practice of the bank of Ireland, in re-
spect to discounts, was strictly enjoined and even
‘enforced as the principle and rule of guidance
in iaH\ these cases. SRCRT T
But the evil of a discount on paper.in pay<
ment for rents remains still in~existenc,e, thou gh
partially exercised; and the price of gold having
of late so enormously advanced, this _practice,
when exercised jn any ratio to this édvance,»
must be considered as an exaction of ‘the most
oppresive nature, loudly calling for parliament-
ary interference. In my. esqimaté and view
of the causes which have led ‘to this state af

things, it is totally impossible to find any justific

cation whatever for this right of exaction as be-
tween landlord and tenant: the claim .of the
absentee to save himself from loss might,’unde;‘
such circumstances as produced the necessity of
his absence, be Justified ; but on a more extend-
ed scale of his rights, blending the great interests
of his country, no individual privilege could with
Justice be maintained, ner is it easy. to ii/~i;thl)01d
our censure from the .gayernment: of a:country

1

o been known, o
. i 7,

ught - to have been - g stend
‘;" i fotection to that part of its dominions w h "
- ‘ 'y too -with
ucfr evils were prevalent, toa coucxl]tlyttlo i
; | earii judice they

iti : nd prejudice

wi olitical bearings a ' they ha
e IZI a right to be acquainted, where, 1
50 gOO
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. . N
these facts were either actually known,
o mitting to extend

he question as between specie- andj‘p'a?er
fa(?t"t ]‘fe:i1 . where it commenced with political
;)):';?;Izl?ces,’alld was s_uffered tq be Apeli'-pettfz;tte‘d
}f’y ﬁz‘ﬁfg?it“ffglﬁzxi‘g, gold fmm‘the Fex}antf.ryf
l;as, I know, been maintajln?dlupt?n ;} 1\172(11 fct)yaz-
principles, some of them newly bro

pOssi wil normous
| ord in equity, if possible, ith -the enor
cord 1m- vy

' d and enforced 5
rates of discount lately demanded agd enff heel;
‘ ‘of these is, that where leases had b .
o k icti it was equit-
ranted previous to the restrictions, it was gqti :
&r > - 1 .§%w 1e{
zgxble' the tenant should pay mn go;d, ;"xortr; e
- o P . 3 :
' e in the value of his land; his“1s
oreat advance 1n | R Ny
b!ausibl‘e' but is, to my eonception, equa]ly N
e > < - xe i v
f sive and unjust as if his lease were but newly
oranted. ‘ ' e
; Every contract for land, no 'mat‘tel.‘vxhgt the:
iod dmu's‘t' h.'we been undertaken In the 1m
10 g ¢

e scination of abiding all the'consequences
plied anticipationi of abiding a/

» s fate,' wh ‘that was’
attending the country’s: fate,fwhe.tlvle(r »tlﬂla as
or retrograde s and as' the tenant was
¢ Oorr ] : .
s his contract to: encounter all

progressiv

thus bouid by I

R
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chances, he was suy itle

N )"m;:es, he.\ivas surely entitled to the benefit of

.g advance, if he was so firmly tied to the dis-

advantages of a deeline in the value of his fand :
y

the fandlord too, as a member of the state, par--

.takmg of its protection, and committed with it
mterests, was still more deeply interested in fts
}velfafe, and more imperiously calléd u’p’oﬁ ]t:
.S’»u’bvmlt to any changes in the cuirency of il

country, dictated either from the necesfitiés (l:

the policy of the state. Can it therefore be de

fended thos- , .
t;ndcd, that under the existing circumstances of
o . )
©.country 1t was equitable to exact what no’

- Jonger exi i i
ger existed as a circulating medium, what is

never thought of in the common intercourse bhe-
:;;veen man and man, and hardly mentibned in'
he p;"éfqtl.ce of that intercourse except as a matter-
of.cunosxty. to inquire ‘the fluctuations in it

price ?. Was it right then in such a state of thin: sS:
lw_lzien in trath the former currency of our coUnfr ’
had altogether lost its legal standard, and v,aci{ h

:atle(zid like other articles of merchandize, to with
. . B N - - ST , N - T
10ld from Ireland the. protection of a law that -

would only have ‘extended to her ‘the same ad:

va 25 1 ' ‘
antages mtended for her English fellow subjects?

Tho exicfar L
n.orﬂe existence of the practice in some of the
o . ]e]n;fco_uzltxesalmmgzdiately-aftel' the passing

i ) ) ; b e At ;
I lord Stanhope’s bill 1s. notorious, and the rate,

£ discount éxacted; particulatly from the te-
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\

nantry of a young pairiotic nobleman just of age,
was in some instances so high as 6s.* and 7s. i
éach guinea. h o .

~ We can hardly refrain fro
such conduct as this either a spAirit of a
and rapacity, or of political prejudice totally in-
consistent with those refined sentiments of public

m connecting with
varice:

virtue and patriotism which on all great occa-
sions it is so much the desire of such characters

to impress on the public mind, both in' this’
country and the next. , A

But this spirit or practice, from whatever
source it originates, is rendered still more repre-

hensible when it is recorded as a fact universally -

known throughout the entire kingdom, that with-

% Extract of a letter received by the author from most
—e s

‘respectable authority.—* The marquis of D:
certainly much blamed for the exorbitant discounts he has
chargbed his tenantry through his agents, but b_y his poéifi’ve
orders; in ma‘ny cases, I understand, where guineas could
not be obtained, so high as 7s. per‘ighinea-discouni'ha's been:
¢harged the unfortunatetenant, and in many instances no-

thing but gold would be taken: a very: considerable propor-
tion of the guineas he
byf ~ for —

.t is another

of Dublin. Lord C

who. cha »
ntimbér who follow their example in this' way of raising’ their

’ret}tfrbllf;is;vér-y considerable, and it would-be the most de-
sirable . of -all things, that lord :Stanhope’s bill should (;vaxt,end.~

to this ¢oumtry.”

(RS g

received the last '_half year_Wgre l’iought

‘rgé's 'diéCdﬁ,nf ‘of the day‘of all Liis rents; but the’



94
in-the space of the last twenty years almost every.
estate in Ireland has more than doubled ijts
rental,.and is in a constant state of progressive,
improvement ; a ratio of advance in b,tlle value of
property, which as it far exceeds that which
could be applied either to the products of the
land, or of any other property affected by the
consequences of the war, ought surely to have
been sufficient to satisfy the utmost stretch of
either private interest, open rapacity, or political
prejudice 5 and if grievances are to be measured
by their effect upon the private peace and liappi-
ness of a state, how infinitely more must these
‘be considered as militating against both than
‘those of a political kind so loudly complained of
in respect to Ireland - : :
- I anticipate witli confidence then, that the

- équitable claims existin g in favour of extending

the operation of lord Stanhope’s bill to Ircland
will force the measures ‘before parliament, and

~that redress will be obtained in' the -present

session ; -and I can have little hesitation in think-
ing, that if ‘after the trial of this' remedy for an
entire year it should still be found ‘that some of
the motives to. which I'have alluded shall con- |
tinue to influence the conduct of individuals, it

would be expedient, duting the existence of the
war, to extend a- furéli"c"-?i‘":iar'o’téétio'n‘ﬁo the sub~’
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iect, to whose labour and industry the sta.te 131
p :ieeply indebted, by making the nationa
i)oank paper a legal tender; and byda‘ rej:ret;c}: ‘
to the arguments I have already use‘u_mb F(in;l
of the stability of this currency, Wil be o
my motives for reposing this ultimate prool o

confidence in its value.

“The drain of specie f,»or_p Ire.l{lind for{ _;;I}e llle:)slt;
two yeafs must have been excessive, and q.tz ()}o Z )
it might not probably have been 'p’reivzlil ' _d:e};k;
ass‘ur_e.d_lyit must have beep ,consxd? a.t .y,iln ecl
ed had lord Stanhope’s bill had effec - Insmg
séque_n'cte of this omission; the trade ofl pur ,c()tw;d az
&uiﬁéas was openly conducted, an a\;l Jew
Z, bréhch of commercial traflic; Eng 151‘md
dealers were even i11duq¢d 10 _c,.qufl. ;)_iyr(;tt{ons
v dagoh

ick up what the country was, disposed |
;oarf;)li\}:;ctlll.p Such‘ .a,,’ tréfﬁc, it must be cor;fe‘sls;f:(i
.conducted 'op_g_énly, in one Qountry,ﬂbut‘.:resé:l.‘ioﬁs
by heavy penalties in the o,.t‘her,, Wats..‘a‘; hen ous
instance of legislatigg; ‘ ;aege&(:;)lzl ’r;;o.bl‘i,;lfe'opellly
notives s of the dealing Welt UP=5

@ZL(:;::; :)Dlzlegg 2152:1 ciéstine :eX port to the .:Fl':e nch

‘ i reely ad-
dominions of the continent (as was freely ac |

| . it ot

mitted by the parties.themselves), it could not

y.the parties. ti=ine i

fail to produce emotions directly hostile 't(‘) 4

“which went 0% on
policy which went to sweep .our own dominay



‘of their legitimate coin, and to supply our most
formidable and inveterate foe with the only sinews
‘of war which he had not himself the means of

supplymg m sufficient abundance.
With suchimpressions of the nature and policy

- of this traffic, it will be interesting to inquire. to -

what probable extent it ‘may have been carried
‘as- bem een Ireland and England; and if we can
form any idea of the quantity of paper at present
in’ circulation in the ‘northern province, where
gold- formed the exclusive. medium of transfer,
‘we shall be able pretty acculately to estimate
what may have left the kingdom, paper having
wow ‘become the universal. substitute for coin
thloughout the entire- province.

“Attributing to'this province full one-third of
‘the wealth of the entire kingdom in productive

industry, I can’ have no hesitation in' thinking

“that the cir culating paper must at present amount

to full two rmllxons, all -of which, I conceive,
may have been at one time represented by gold
and silver ; and making a- probable ‘allowance
for such' sums as the ‘natural anticipation, the
craft or the foresight and timidity of ‘man'may

‘Thave still withheld, X calculate 'that one mllhon

and a quarter must at least-have been expm ted,
and finally made its way to. the continent.
- Aninteresting fact; as it respects the question,
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of depreciation, arose out of the export of f.tlaig“
coin during its entire continuance; the (31»:(:»11=a4t‘}g<a'f
as the restriction- existed in'the north on the
circulation of paper, generally varied according’
to .the premium on gold,.that is, English bills
could always, be purchased for gold on- better
terms by the whole amount of the- premmm

- between gold and paper than. for paper ex+

clusively ; but they ‘at.once lost this: conne?nc;]n
when. by general consent the population of the
province agreed to accept paper as a substltute,
and ever since the. separation has been so per-
fect and complete as entirely to establish that
universal principle of distinction before existing
throughout ‘the empire, subjecting gold to the
same causes of fluctuation-in value as any- other:
merchandize. ST E
artlizliv(;i evident. that: the entire mrculatlon of
the province was required to be kept constantly
recruited with a sum-in gold fully: equal to- its

wants ; and.it, was equally evident that from-the' -

nature of the subsisting connection between this
province - and -the capital, the means taken to
recruit. this supply would be-as- constantly nnf
peded by the reaction of the: demands: of the

latter ; so that:the contending difficulties of the-

connection settled into: that of an exchange as

between a provmce arrogating to itself all the

H

e e e N

e



~ premium on guineas; for it was evident th

Dublin, the producé was of
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distinct attributes of a separate state,
with another having a distinct and s
currency,

trading
eparate
‘requiring;as the fact virtually was, to
have specie .and nothing else in exch
produce; regardless,:at the same time,
the difficulties thrown 1in the way of th
state, or of the. impolitic tax upon 'th
the mandfacturefwhich they dealt in. - :
. Thus it was that the exchange with England
constantly partook of the fluctuations in the

ange for
eéither of
€-parent
e cost of

at
from England they ‘could  draw no ‘guine
‘though the bulk of the linens produced in the
entire province weént to that market.: thé«greaﬁ
é_upply, therefore, of gold may be said to ‘have
been i’aised'LlpOI] the equivalent of English bills,
passed either in the principal towns within the
province wliere exchange marts existed; ‘or- in
Dublin ; and in proportion as the demand was
increased or diminished, dccordin g to the seasons
at which linens were brought to.market ‘in the"
greatest quantities, did the exchange and - pre-
mium on guineas fluctuate. - Upon the other
hand,'when-a,capital for the purchase of linen
was ‘raised upon-the credit . of bills drawn on’
course issued in-
paper, and as this-must afterwards be:converted:

into gold either- at Dublin-or at some exchange!

‘mart within - the provv
"eﬁ"ective for use, hence .
‘at Belfast and other. towns 1f he 3
Hexcha,nge at two prices, one for g

as;

ce
- yaried more than from 13 to 2 per

NIUETNEESRE .
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ince before it became
‘arose that pheenomenon
/ns in the north of an
1d, and the
. ) ) . f
' -al substitution o
er. By the gener . ¢
oter fot beP the unnatural . barrier -beforef |
this province.and the ftest of |
mo ' . intércourse
i ! >moved, and the inte '
kingdom was removed, oo
.tlleweﬂ :vith the capital as with Englr?d tn ,int;gr‘
?:;e‘ latterv being no longer impeded yd?rect, e
. al ’excha’mge, the intercourse ,liy aﬂ g
e idet d a less tla
‘ dently assume '
change has evide

the high rate of ex=

-paper, however, .
_existing between.

. /The e usle;OZ l;tlcllxlli;dlz;zodifﬁt:ult altoge@héx‘ to
chang.e " t it’ ‘may very naturally be 1nfe1*r¢Q,
o lt)x-ut‘a oWerfuleﬁ'e,ct was produc;ed.up({r;
;howe-ver?t - dll) by the temporary insurrection 1;1
he pubhcer: I(r)lf 1803 in Dublin, when the vigil-
’ti,}:lec:‘%onf] ttxllle government ha

to have left the »qity, but a

from an extensive scene of p ith the attempt of
Ath'.s c‘ircumst{mce, connected with:tl
1 A

> rebellion
' i ‘on in 1796, and the r :
French at invasion 1 { | o rebelion
Atl}e 11':/.98‘ formed _altogether:a mqst. ur;pmduce
,0, -n{‘lbiﬁ;tién of facts, calculated' tQ rntps Wiﬁch
(tf t galﬁti‘ous anticipation of future events

d so much/relax:ed as
AA.very, narrow escape
illage and bloodshed:
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change to 3 Jess fluctuat

‘the inconveni_ence be

. silver, it afforded a mo
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An | 1796 ‘operated - so powerfully on the twp
banks, - At that time, as I haye already stated,
A conceive that 4 14

T8e proportion of the gold of
-the country was hoarded, ang I suspect the same

‘consequence foHowed_ the evil to which - I have
-alluded, though not probabl_y to the same extent;
but to whatevyer £xtent it proceeded, the supply
-of gold for the circulation of the north was " de.
creased, and in Proportion to that decrease must
the premium have advanc
the exchange (as I haye ’élready’sheWn) from
the existing regulation of an internal exchange,
bottomed wpon the necessity of constantly re-
cruiting the supply of gold for the circulation of
ident that a compara-
om the circulation by
a considerable advance
le exclusively required

tively small sum' taken' f;
hoarding woulq produce
in the price of the artic
for the uses of trade. \ ; .
The silver issyes by the bank of Ireland in
18035, 6, and 1808, produced also, as I conceive,
‘a_powerful effect in reducing- the rate of ex.
ing state ; for as it was
an immediate substitute
as.it removed at once a]]
fore felt foxfchange;, ex-
ing " clamours about bad
st-important relief indeed

Tfreely taken, it became
for so much gold; ang

tinguished othep exist

ed, and consequent] y
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e the e clusive prefer«
ity at large: the ex ) ‘
0 the community a o inso much:
e tl}iefore given to gold was of course tl'on to ex-
- . : (1 -
ence d,-and as there was 1o ’cemptle1 i a state
1e1‘:Vit f,'rom the country, 1t 1 emm;@ for all pur-
e rer lving circulation answerable fo hing the
of reve d especially for that of diminishing the
poses, an old. -
po o jence and the demand for gol hanees have.
prefel however important these chang : ce:
ut howe . nvenience
b . as well for the interests as the co

an ill n‘io‘re im= ‘
k d ,facilities of tra‘de; »they are st1
¢ ’

ion of deprecia=
he question ol
. . they regard t Cael s letely
Pmmnthailzh I zannot help thinking is completely.
tion, whic ,

() A

isting state of things. -

ing from the e:s:;ggslzittj;en .g("):’] d and p ip(?:i

H.‘ ‘thﬁ Cs(z)nilﬁtimate as the comrr}ltteg.apfti ltl(l).: .
o rould teach us to believe, it ol cu-
advocates “1 former was removed fro.m Cl; n
that Wl;]en o rth, and the latter substitute :1
lation 10 thél?:hat’whatever change afterwards
is place, ise, by which an increa.sgd "1“5;‘“:
appeared to al;;vas, required as an equlvalenif,t.:e-}
tity of paper = ‘off gold, it was a posi lt, :
the same quan Y -eciation of .the former- . o
of the. depre .uently’ that as.an
qclés this ‘deprecia~

criterion
:;1:e;ame extent, and co;;s:at i
é(}ﬁivalent for all. ojcherfouow e
t.i.on must of ngc?ssu.yu C ‘ e};perj
positive fact that linens have exper

now it is. a;
enced no ad-,

JRG———
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vance whatever in consequence of the change;
. (<2 ]

contrasting (which is the fairest principle to

establish) the present value with that which they

were known 'to sell at when gold was the medium

o{ <?q'u1-v;ajlent;' and it is equally certain, that about
the period of the change, although 'th:a ”re;n' N
l?gfox"e that amounted to more than tﬁr’é per
(?ent;, yet that no difference whatever W\:ts : P;r
sgryed «.to take place in the Subs'equent -;iceO ;'
the article when it came to be paid for-ii’ pape(x)"

>

-~ and this equality still exists; that is, the web of

linen that'could be purchased five years ago

two shillings per yard for gold can now-’beg .-
?}1§$ed at the same price per yard paid -fo’pu‘m
pﬁp.?l?, while gold itself has advanced full twefitu'1
five per cent. beyond the price which itvls'old"f.c}):

~ at'the before-mentioned period of the substity.

tion of paper for gold.

; flA‘n‘o'_the'r and a still more conclusive fact f
p().gsfx'blg, according to the theory of the comn
Ilpltteé,,is, that during the -entire period at v:};)xr:l;
ﬁ;):,ié :Zisa -.I:'ogxfffss‘ively‘ a}dvancing» in Ireland
i X ‘-n§e‘ with ..-E'ng]a.nd was progressively
P, g:i.g’ 50 thert W'}llle »gold had risen full-tWenty-
e cent. in .-ltS Vglue, the exchange with
“nglan had declined to par: this is an inco
?_rovert.lb}e truth not to be. shook or affected l:l-'
any casuistry whatever, and proves :-beyond quesy-* |

et e i = A
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tion the ‘complete and entire distinctitess and
separation between gold ‘and paper, and the
consequent equality and maintenance “of the
undepreciated value of the latter. o
The substitution of paper being universal and
complete, it was no longer to be doubted that
the fact of distinctness would openly shew itself,
that gold, in truth, would leave papér, and
transfer to it exclusively the medium of circula-
tion; and it must be equally manifest that no
révival of the question of depreciationi can er
will arise in Ireland if government shall perform
its duty to the country, by extending to it at
Jeast the protection of lord Stanhope’s bill.
- The foundation -of the bank of I'reland',‘"i"t‘s\
constitution,and rules of discount, being precisely
similar to those of the bank of England, it is un-
necessary to enter into any ‘other particulars of
its history than to state that its capital amounts
to two millions and a half, vested in govéi'11rﬁen€
five per cent. stock; the: issues up to the 1st
Jandary, 1811, never exceeded 8,200,000 in
paper, but of its accunulated profits, nor of its
bullion, I am unable to form any e’stim‘até s it
has; however, ‘divi‘ded for the last three years 10
per cent: upon its stock, including a bonus of
9% per cent., from which, and from the acknow-
ledged "judgment, “ability,- and integrity - with’
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Wwhich its affairs have been conducted, ‘we may

Justly conclude that iis prosperity has been ev’ei

more rapid and extensive in proportion to its

funds than that of the bank of England.

"+ The consequences of the war, it is true, have
produced manifold evils s but it is eqllzilly ce,rtain"
that maiutaining as we have done the do‘minion"
of the sea, and by that means been'-ab]e to ex-
tend our conquests and our trade to.a'lm‘os.t ever
part of the civilized world, our 'commercia);
revenue and wealth has, in despite of all oh-
stacles, been in a progressive state of improve-
ment and accumu]atﬂion, far- beyond even the
co.rre_spo_n,ding expences of-the state, or of the
de_bty of the nation; nor is it less cerfain that
fﬂthOl}g_h, a]l the necessaries of life haveadv;nced
;n_pri:ce 1n consequence of the war, vet that we
f;re.by the diffusion of that wealth which our
1{11(;.1’eased industry and trade has created and
’}&jhlch the expences of the war itself so'gen;rally
circulates among our population, still bettef
. able generally to sustain the burthen of this ad-
vance in the expences of our living than we
should have been without the war. :

. Speaking of Ireland, our national debt, it is
t‘ruf?’;llals_irgcreased beyond our means of either
sustaining its weight,. or raising the ratio. of our
quota to the general expences of the state as
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settled at the union; but this unguestionably

-results from:the application of a principle to the

ratio of this quota as then settled, the most unjust
.anderroneous that could wellhave beenconceived.
“Will it be doubted for a moment, that in establish-
ing the ratio of expence to be borne by the two
countries; the accumulated wealth, that is, the
funded debt .of each should have- been taken into
.calculation ? Upon this principle alone, which in
.truth was. a much more. conclusive criterion of
the productive power of each coutitry respective-
ly.than any which could be formed; we should
‘have found England in possession: of an ac-
cumulated céapital of ‘nearly 600.millions, and
Ireland possessed of no. more than: about 30
millions; forming a proportion of comparative
" wealth and productive power of exactly Zsth
instead of % ths. T |
. This conclusion is rendered so perfectly fa-
.miliar by a contrast. of the powers. which two
individuals may be supposed to ‘possess in the
opposite relations of immense wealth and com-
parative poverty, one having accumulated, by-a
long series of successful industry and commercial
enterprize, an enormous capital exclusive of his
annual income,.the other but lately p‘ermitteﬂ
to enter upon the full enjoyment of his hereditary
‘estate, has had only time to accumulate wealih
in proportion to the period of his possession ; in.
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such a-case surely the united powers of wéalth
.and income are to be included in any estimate
made of their respective ability either to raise
money or to bear taxation; or, in other words,
the income derived from the interest of- the
capital already accumulated has every. right- to
‘be added to the revenue otherwise derived, in
forming any calculation: for future purposes,
‘whether that be to raise money on the gross, or
‘to bear the increasing burthens imposed by the
necessities of the state. :

In direct application to this reasoning is the
case of Ireland: the estimate made of her powers
to bear future loans and taxes at the union was
founded upon a contrast of the revenue and ex-

- penditure of the two countries, without includ-
ing a‘ny estimate whatever of the respective
powers which they both derived from their ac-
.cumulated wealth, the true criterion of national
as well as human ability. Hence it followed that
-ever since the union Ireland has been unable to
raise her quota of the expenditure of the empire,

.and consequently a considerable portion of it
has fallen as a burthen upon England ; a natural,

-and probably a just, consequence. of the impro-
vident contract entered into upon that occasion.

With an imperfect recollection of these facts,
or an inattentive regard to the application of

them, it W

" was ther
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‘as proba'b'ly natural for an Ehg]i’sh

commoner to exclaim, ¢ That Ireland being no

lopger able to raise the whole amount of the con-
Jonger 2

tribution ,imposed upon her by. the terms: ~of
ﬁnion, but was obliged to borrow from En g)andT
» ofore an intolerable burthen upon thﬁ
latter.”  But, without entering further mto "thl;
subject, as foreignto my purpos’e? had he ?tgte ;
t.h]e“acc'ount fairly between: tlre. two ‘countrles,.h(-‘,-_'
might have introduced a f'cm7 items on: thg side
of Ireland; such as food, men, &c. &-‘c.fthaF wc_mldl‘
have gone a considerable way in- b‘a.lasnc_mg 'thve‘ |
account, if not tarning it in favour of ‘tljleilqtt.er: |
- This recurrence. to facts of zt“pol.ltlAcalj kind
is :me,i'ely brought forward fo»r.‘t‘he" purpose ofi
shewing -that what regards the state .-of ‘our
hz\xt,iona;l expenditure has no re_:t?erence W lilat-e_ver»:
to that of our currency ; HOr is our relative srtvuaw’
tion -with England -in that respect any »proo.f;.
What,ev’er of adeclining country :-on th‘ei-zontrary,*.
W:e, have decisive proofs of our increasing: trade'~
m common with England by the a%mual- returns.
of out exports and imports tof-vparllament ; what
relates; therefore, to ‘England in those': part_lculars
situation;, as with herpros-’

equally applies to our } |
B e objects; must our: fate’

pects, hopes, and natural‘
be inseparably connected. -
Let us again recur then-to the scepes which

o
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have been passing around us, and gather:a lesson'
of political experience and. instruction. for our
own conduet under the circumstances in which
Providence:has*place’d us 3 let us recollect that ' ,
-while 'we have no.tenure of the duration of states
or empires, more than of other human founda-
tions, - yet that the obligations we owe to the
security of our own, together with those which
its . pre-eminence -and. elevation 50 exclusively
impose, teach us. to regard and to protect, with
enthusiastic ardour, a fabric raised by such dis-
tinguished efforts of human industr s’enterprize,
and skill. . = TR ISP S AT
- Let us be true to our ‘interests, to our happi- f
ness, and to our glory; let us confide in the
substantial and,el»as_tic’ pewer .of our ’fes'ou'rces,f =
foster and -encourage our induétry, protect  our
trade, .and, combining wisdom . with fortitude,
maintain the.naval dominion; we’ have acquired
at, t'héf vri‘.ék- of.,eviery; thing -that is dear to us: by
s_uéh h}eagn_s our ;re‘\)rem‘]e, the.basis of our great-
ness and credit, /-Wil'lqnot only be supported but:
improved;, and our vr’esourlees thus made inex-:
haustible, we may',bra;ve the power of Fraf;Lce for.
fo ages, and secure to.our :posterity. thi safety of
‘0 that inheritance which we owe them. o

3

THE END. . -

] ; T. PAVISON, Lombard-street,
] Whitefriars, London,




