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" ADVERTISEMENT.

ON the .igibjg?,ct of the present. Treg_t_i.se, much hasbeen. ably written and
¢lo’qu¢i;t1y_‘de;l_iqe‘1‘ed. - Some- points, I;owq;,;qr,'_haye -been.too slightly.dis-
‘tussed. .4 more accurate distinction _shazvdld,l;qpe;_lggeu;mgde, between-the
,téz}m{ Va],\';,eha‘nd, Price ;s and b_eﬁ_z;e_en the Circulating - Medmm -of the
Realm or State, and that Circulating Medium which-the inventions:and

contrivances, of individuals have substituted - or have been. allowed. to

substltute for ite . A fuller cou,sideratjozz of ‘the Eﬁ@c@, of' t],te._Yélocﬁy

of.its C\i_lj({:‘u}g\t'ignﬁypqn the Value #ﬂl&n&y' is stall wanting.. The value

o the Cireulgting Mediam; has been too much. considered. as depending
¥pon its quantity merely ; yet the value depending -wpon its quantity, iy
_infinitely less than the value depending wpon or arising out of the Velo-
city of its Circulation. ' S
This important subject seems also to have been too exclusively cons
" sidered as it relates to mere matter of calculating Mercantile policy, of
convenience or inconvenience to Trade and Commerce, But as one of'
the most ancient Prerogatives of the Crown is concerned, the Rights
of the Sovereign surely demand serious and solemn considejation in suck
inquiries. To sécure the Jull enjoyment of the Royal Prerogatives to the
Sovereign, is essential to the maintenance of our free Constitution. One
consequence of our present system with respect to Money is, virtually and
in effect, @ suspension of the Royal Prerogative of Coining, which seems
to be exercised, (whether by competent authority or not remains to be
seen,) with the tacit consent of the Nation, by the Corporation of the.
Bank of England. Many sensible persons, who have not given a proper
attention to this subject, seem to be q/'_opz'nio‘rg, that, Jrom the pressure
of War and external Circumstgnqes, Great Britain is abtua?ly unable
to procure for herself, and to maintain within the Realm,

suck a quans

. tity of Gold as would be necesyary to resestablish the Royal Coins in her

Circulating Medium: But if it be successfully shewn, a

: , _ ¥ it is respect«
Jully attempted to be shewn, in the Jollowing pages,

that one tenth or
rplus or overflow~
would supply Gold

~

ing. of the soil and industry ‘of Great Britain,
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enough jor all the Royal Coins which would be ntece;safg o .circulfttc,‘
not merely the surplus or overflowings, but,:va‘ll the -v.ast, productz;m:
themselves of her soil-and industry, dnd not for a slng?e year, h U
at o trifling annual expense for centuries, .the apprehensions of those
sensible and respectable per.g@y‘g)y;il'l:_gg .rggnqyed. ' . "
No Royal Coin can find placé.-in-the- channels of Circulation, unti
there shall arise a demand for itin thexp; and the?'g can tb(e_.'(_vz(o demand :for
“Royal Coin in the channels of Circulation of this Country, ‘Wz?fas‘%;
part of that Circulating Medium, with which they are now Silled-an

areoverflowingy:be withdrawn: “The manner of ‘withdrawing even the

s S e oty e AT - A5 sty
Gverflowings “of “that" Circulating " Metiiin, is -d?cpnszc?gratzq? o the
neeiwohichibens also; in the Treatisés whick ke follen

iﬁbor’td}ik;sdb C
their--Author “will-b

¢ Procious Metals, and of the Dif- . .
Nations of the Earth ~ -
of the supposed Effect

of the recious Metals béing drawn from Foreign'

e w Nations by what is called o favourable Balance
“ IV0Qf the real Nature of the Balanse of Tride

V. Of Circulating Mediums of the Precious Metals, :be. -
Jore the invention or substitution of Paper Money
Jor any part of them - : -

. - - 29

Concerning the Coins and Money of England -~ 84
Conclusion, including o few Remarks on the Value of

Money - - - - 39

VI, Of the Use of Paper Money in the Circulating Me="
dium, as a Substitute for the Precious Metals - 55
YIL. 4 brief Account of the Bank of England ; and an In-
© quary into the Causes which produced, and into the
Measureés. which would have rendered unnecessary,
the Order in Council, afterwards confirmed by
Law, for the Stoppage of Payment in the King’s -
Coin, on demand, -of its Promissory Notes; with
an Estimate of the Profits since gained in conse-
quence of that Measure by that Corporation, and
some Remarks on that Estimate o= - 66
VIIL, Further Remarks on the Depreciation of the Cir-
‘culating Medium. of Great Britain; and, on the
Means of providing and maintaining within the
" Realm the Royal Coins of Gold and Silver, when
the Circulating Medium is restored to its former
healthy State - - - - - 83 .
1X. Of Limiting the Issue of the Paper. Money of the
‘ , Corporation of the Bank of England :  And, of
restoring the Circulating' Medium of Great Britain
to its former healthy Condition =~ « = - 92
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SR On the present State of the Circulating Medium of Great Britain, comprehending E
, ' an Aliempt to render more famitiar the Theory of Money. ‘ .t

PART I |

Preliminary Obscroations. »

‘InquiriEsintothe present state of the Circulating Medium of
Great Britain, have been much confused and embarrassed by two
- . considerations, of which. it is of the utmost importance to obtain
‘i - aright understanding. These are, first, the Price of the Precious - i
Metals, and, secondly, what has been dignified with the title of L
the Doctrine of Exchanges. . _ o o
One set of inquirers, assuming that the Price of gold and sil-
ver, compared with the Circulating Medium of Great Britain, is
the Palue of gold and silver, raisé, upon that foundation, théories
and systems, the truth or falsehood of which must depend upon
the truth or falsehood of their assumption. =~ =
Their opponents have made much use of the Doctrine of Ex«
changes, but very seldom with sufficient précision to warrant
the admission of their inferences, however true these inferences
may sometimes be. - 1 o SR
Let the possessor of a pound of gold* look into' what is |
called a “ Price Current” of to-day, and he will find he can~ = |
exchange it in Landon for 14 pounds of sterling silver, for 611 ol
pounds of pure tin, or for 771 pounds of pure copper, and he
can exchange all these reciprocally, each for the other, at plea- -
sure; but the pound of gold is no more the price of each of those
different quantities of other metals, than each of those different
quantities of other metals is the price of the pound of gold, and.
of each other: being all the common price of one another, they
are, severally, in exchange for the comforts and cotiveniences of
life, of equal value to their podsessor, each enabling him to pro- i
cure an equal quantity of those comforts'and conveniences: :
‘Inlike manner, let the possessor of a pound of gold*, look into !
“a table of what is called the ¢ Course of Exchange” to-day, and i
he will find it will procure for him, a command vver the Circu~
lating Medium of Great Britain that is expressed by 547 19s.
" sterling, a command over that of Russia that is expressed by .
. 1002 Rubles, over that of Sweden that is expressed by 437 Rix: = .
Dollars ; these quantities of different Circulating Mediums being S
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. # This gold is calculated of the fineness of English sterling, that is, eleven
‘parts gold and one part copper; but the word sterling is omitted in.the text to
- avoid confusion with poynds sterling of the cir¢ulating medium, :
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RN R A R S that must be paid for a pound of gold, at any given time, is no
, namely, toa poundof : imore the price;ot a.pound. of, gold, . than & pound. of gold:is the
Vin'valde, wnd Wn thesg | price :of that .quantity of Circulating "Medium: _they dre ‘eac
» TR T st ok } the Price of the other, and may be excl
7 A year ago a_pound of gold would"bave procured for 1ts pos= . at:the! pleasure ofthe. possessor. . [The.
(I essor in C - the CGiréulating Medium :of England,'a Valuelof goldand the ¥ alue, of the Circu
b command expressed by 497 165: over that of Russia expressed |1 Britain,is the.object: he present i
. by 824 rubles, and over that of Swed expressed by 266rix dol- | 1 -i.The:Doctrineof Lachanges. consists, .
' lars: these very different quar of the same'Circulating Mé= | | the real:value of gold, (which is much. too

‘quantities
diums having "been,

segei*allyﬂéqu al in val u_"ek_,l to'the's
: gold ‘n’ London, must, theréfy
I proportions, to one

gessor in London, over t

faily) hiyeat agos equal in‘value torthe | | thatbrarich of learning) but in the k;
pound of gold: T.ondon; must,‘then; L1 _lngVakxles;ofthe,,(},i_rlcﬁui.aﬁ;ng,l;\l_/jedigm : ; e ‘Eart
alue, but i’ these different ‘ with-a view-to.exchange: them, one for another, with @ profit.

- . In this doctrine, Gold is used as a touchstone. " Let it be'as.
‘certained, how much of the Circulating. Medium of differerit

Dol T

51 104 == Q66 were each equt
W2 YO 43T jﬁv_e;;e-;'elgéh-;-»equa;l, 25 4 tityofvpure goldy-and’ theirreal- and. their.comparative.values
Mediuis, which havealtéred their valuejina || willatoncebe discovered. The great attainment of knowledge
i tame thing, miistbein | | -inthe Doctrine of Exchanges is of, 4, practical nature, and con-
tlicrefore, anjrof || sistsinlearningand. practising the .cheapest means of evading the
ture | laws:which exist inall the nations of Europe, prohibiting the ex-
S portation of their coins, which-can very oft sent from one
astiyear. £ dwill | ~country to:another with great profit.  ‘Fhere are ‘circumstances
Siling of thie Circulating Médium, might, || indeed,whichicausegold to circulgte among the nations of the
of [ateyears, D alteredbythe Kingof Lgland | - “wor a-manner similar, 1lation of coins, among the
S Dollaraed |1 <individuals of .a'nation; b properly‘be’ spoken
byith{e 7'»0f hereafter.‘ ’ w ,.' i, DAL ; — ) ‘
and || -.As the Circulating Medium of ever in Burope is sub-
. Ject to,and:actually labours under,’ ss of disorder; it
~follows; that-a comparison,of their values is only a compérison of
their difforent states of d sonly a comparisoi ¢
- those, who from the state of Exchang
-respect- to. thé Circulating Medium of .
Pyl - that: the-Circulating Mediums,
Bdigin of “suel , - have themselves unde ‘
roctaimed that §|  thatchang nless they:do so, 1
Pound: Stér- || - comparativevalue may.be owing to a change
‘duble the number || -ing:Mediumasmuch.astoa changein the'ot
tiough the poundiof || Ay be, it is necessary, before an lu
- Pounds:Ster- thatit:should be stated, and, as far s possib 10
i . sybject is:of such vast importance that it must be trea
-7 16&Russian, Rubles and 52 Swedish Rix Dollars, a yéa
- changed for: Pound Sterling.” 20 Russian Rublesandei

ish:Rix Dollars.exchange, now, for a Pound Sterhng;
believes that Pounds Sterling have, theréfore, in Englandincre
~ @ither one fourth, 103, in'value, Is it the Pound Sterling:
he Ruble’and Dollar th'dt‘h;igéifallen?’jéf’ is-the

nations:must be'given for:an;ounce;a pound,.or gil;_y;_ given quan-
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(as it has often beén altered by her Kings) 4nd the Ry
. the Ruble:may beralicred, by the Monaich of 5
-Aytocrat of all the Russias, at thelr pleasureiol cap
“Sterling, inay, be 90 pieces of silver o day, and
me silver, bit.of halftheirformer.wel
By PEE B 47y
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ted stricily.
7 ago, €x=

ity of " the

..that has risen, or t ,

-E;én‘l leref ’ﬂcé-\;:f"iﬁe , ommons '!ite:’(";‘ti_ mftlée a§ Y
- “iquire inlo sudroport om:tithe high Price of G old Bultion.” ‘Thereference wou
1 ‘perhaps,‘have heen more propesly expré port on #*the

the Bullion-Comm

;‘ ; i B “ ¥ "‘
expresied to inquire mtoand report on *4! ittee: -
cause of the difference between the value of Goldia Bullion and Gold in Coin. ;
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' . owiné: nartly:to'a rise irthe Pound:Sterling; and partly/to ~ This:.vdst: accumulation:is: distributed: aniong .‘thé'«:;Nagjaﬁif) g
:ht;?lg?n?i‘?\%e?%u%?gg;dg)oilm}’,?f:'f:—'I?-_h&thh::ng, tha‘r?th@ay;k}i)nvé:dt‘lf Whigk!'.,qqmpqse,ﬁtll’e gredt .fa}vaily of thgiWQi'l;fi;iig:yqr‘ious pmpbf-.f. :
thoudghefnht}eqhé\lly; fallen. in value;:for; a year.ago, the 163 Ru=- | tions,iaccording ito -;t;h_g\n-;g,.ex‘r,‘em_l.gw;mts and: ;199@%3;1tggg,t{or;achrdf..f: .

" bles;ithe $L-Rix Do’ﬂars;:and.»thelPounds‘Steﬂi‘ng;a'-beingfwl'l{sgyggz‘: o ing to E,t:hqg‘r. genggl;demanas :;?_fgnd_:ilﬁs:ftqurts ;ﬂOwy‘ffomf'Na.til:bnzt
rally the price of .each other, were;the price a‘SQ?,Of“l‘-lﬁigr&‘nsibﬂ‘ N Nation; according: to the changes: of, their fortanes-and: gl;x:ch)rxﬁ
Gold; butnow, the twenty:Rublés;thereight:Rix Dollars, andithe = | siances; ;but!the:great accurhulated: ‘mass f‘gt‘sel'_f{ isveverdinthe’
Pound -Sterling; whicharerstill severally.and -respectively ithe world ;- the.whole mass; indeed; often:changingits, owners agthe’ -
price: of; each otber; are theiprice-of nomore than :;p@zgralna?:‘gf‘f generations’ of men: pass:awayy sand-its ‘parts:dnd . proportiors; -
Gold:;: hﬁiﬂgh,f;thereibre;s.th,e.‘y_z.hayefafallenz_in;vexzy;_d:ﬂe;‘ent:{;pm o often ighm}gmg«.;j:he:xr;gepgraphmal: s;;uagqgonzt};e.:sq;.vi"ac‘e o_ﬁf.h
port-i,ohs;qth'ey?:.rll::m:e;fffal_lméin:valuezé_ccmparedi.toaG'old"*"H.G»njq S Eg-rt_h;:as :‘one.f-Natlpn,:xtxses;'a~alxd3an’ofh¢ras!pksa-~9r fallg-into decay.
it:follows;: (though-a fall:orrise:din thesvdlue-of : the: ';Gtrc‘ui,x 7 T;lr_x‘der;n z%-l:,l: ;"th.ese:i .changes, :however; the :ma{sgfzrltsglif':gpdme{ :

1§§xn1g§s-Mediunx of any:one 'gdu_ntrygz«':9ompareﬁ:;ﬁwith;. tl}at;oﬁw:j: ‘ ,fxo;\n ﬁthg;ﬁ;unconque.rable-;» pngpenmtyoﬁfn\a tO-‘f,'acqulre aﬂ;&i}‘tﬁ?;,
great number of other countries, affords a tolerably fairsinfers: |1 - preserveit. S ooiaetie ooy yuarg 0o oo ;

i1
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i encg.‘a{thfatg_the;c{hange?i;isiat:t_ributable%{}toia:ne"almse;;qr.\fall«:slmt_hg j f.?x.SQ?Oﬂdly.f .Tlxg;valuezof‘:goldz doggqgj;: de_p.x}d.:u{poh. 8iquan
i value. of the Circulating:Medium of that:one:ceuntry)thatanind - |3 titysin:any{particularcountry; or/ in: dhy particalar place;:’

but'

"

it quiryintathe stateof the Citculating Mediumiin dniy country must: |- upon sitsiquantity ‘in :the whole world; supon:the ‘greatné
: be made ui)iin"'so'r’ries;:shi:eli..i().nin‘t:i:pkéz,chamsueh%azcomparison ® | smallness:of; the:mass accumulated in:the' worldo B

fact,.itis: obviousjithat:the ‘healthy.orainhealthy: stateqf:the Cir- - -:/Phe’superabundance of many othet commodities: nanycoun 3
i " cula 'h’fg‘Medium‘.\.eﬁin’:\wnyzm,m';:ci:ouﬁtry',:doeii?not:depeﬁ:ndfzgfu:pmi}‘ ??ysi;lpaygx‘l_lgvg n05,eﬂ‘ectﬁ,oqfthe\(':qmparq.twef:scarcnty;-fof ‘similag
i and : 'é.smorkii,ecessary ¢or Jnatural connection-with;: itsa-li‘ehlt’hyﬁor-_ T commodities: in:any other:country,: but “the ‘superabundance ‘of

§ ~ uphealthy;state: i any other ccountry,* dtvmay and.qught-tobe: ‘Goldviniany c?ungx{:wjll ‘haye anz,imn}ediatg feﬁeg;;:uppp»ﬂ5;1h¢*¢¢i§;§i i
1l ifiquired-into:therefore;withoug:the aid;of anycsuch:comparisong « parativesgcarcity o iGoldiin every;country: qf the: 'knO“fl!}W‘?T!dfj »
which.;generally;: servescmore: toliconfusesand -embaizass; tha * Lhis: peculiarity is:owing: to :the very:great:valué;icompared 5
" toclearup;and disentangle thesubjectsisiav = other commodities, which:Gold _comprehends:;ms anexceedingly”
0 S T e Ny hmarl B0 g (30 . small compass, For éxample, 60 or 80 head of Cattle may be -

purchased in South America for:u:single pound weight of gold,
- which Cattle, if brought to 1ld sell for betweentwen

el R N N R R I i T mareying et %y el Eay St i t L
and thirty pounds wéight of gold; ﬁg‘lgns‘"*‘prddrgidu"s*di‘ﬁer%ﬁég’ )
in the value of cattle in South Am

[ . . i £ 531 e 914 L e v R aL ’ \ , a and ip&Englanddoes no,t E
gt " Thes Precious: Metals-have great-intrinsicayalue;but itrissnot | oecasion theéir-being sent:from-the one:icountry: to theothers ™~ A

cessary:.40 the presentdnquiry to-investigate What constitutes great: ship:would :be:necessary-to transport 60 0r:80 head 'of vty ~
ﬁgissi{ig‘&Jgaid%*ﬁgd }‘I’i‘fl;éi‘»a'\gl"eﬂf":ﬁl"ﬂ@~'rff°m‘§;>ﬁﬁgiti?-ﬁi»" |- tleifromSouth Ax‘h‘e_ﬂc&th_f—:_l{ngls;nd;fthgc=h;_‘ré;ﬁ»p:_f-:zu;hichﬁ%vq@gl@i _
él i htm{\C&’SstSL’ﬁttedxfm‘,i_‘«md u:ni:ye.rs.a'l_ly}uﬁedﬁfas«fffa‘:mmu_‘rqgﬁ‘ffi (hlbne'cost much?nqre.‘than,the Se.poundévofgoldthey(mlgh:? -
ngscoinor.moneyi: || sellfor, when arrived.in'England;:but<the pound of ‘gold, thié
tememiberediin; ||  priceofithese:60-0r 80 head of cattle, being inbulk: little'more
soufyscomnstis || than one cubical inch, may be conveyed fromi:South Americi'ts -
Sfare 80 eéa‘reéfitli'lligl- | Bbgland, by amerchant:who happéiied:ito Jbe: performing that

the. valne tof other: thingssthatsisy forrmaki
sl hese are; two peaulidr ¢
considering thisovalues: hoyaron: o

sndPirsty % Gold; and silve < being S0

preservedoabat; theGoldswhie L.formcj&s;;pa\‘-@rxofb;th'eté’»‘ribhg :kﬁ}&agé;é':freéti)ﬂ,anytJexﬁensc".af'é'--eatitle«‘a'h'd" Gold are’ bothe wlwayy -

b the Gold-ofwhich; taedsnaelites; atithertermination of » || ‘of lessvalue:in:South:Americas thaiv i Bngland,: because’ thiey
%bgifﬁ&aégé@wﬁedgthb ;lﬁlgaapti,ans;:-;andg._sthm@nldgw hichi-wass - arerhothin igreateriabundance ithere, 3@?.prd§fqﬂﬂbn3§0§?tl{e§r"bbmi'
employednin - thecbuilding: of ‘Solemon’scteinpley isprobablysin:: mioditict;uyet: thia:low: value lof Cattleiii:Soathi America*hag *

worldiinsome:shape: ionlothertatithis dayi .« Themccudhulas i - nngeffect-onthie high Valueé;of'leattleg)iw<Eﬁglﬂ)?d?‘-?ﬁ,ﬂ,ﬂ’;ipgﬁ

i}bgﬂi:égﬁgﬁagg&iggsgri?%xnéhy‘sagfes“%@as;;se,eurzdgagsupplymf{thq; b qu yz-:quqemngstthqya@xggfoﬁtﬁatglgvgn}'@gg.laﬂ#glﬁ,o?;qp:t‘x.p"j eéd

_ ﬂﬁé@lﬁﬂé&@&ké&hﬁ ﬁdtmsﬁ&&fé‘smmj&y;—ifpnui’nnume'rahle;f@gﬁsgmﬁ ,.&m;fggg.mbﬁjnhelrzwagugqh SouthsAhnm} i_>31}:';g.¢£b§waq with'

e venifmankindishould, edasestorransack! the baivels:ofthe:? - gespecttoGdidils If merchant:in Southellmericn knows that' 1"

Thh Jj,.qmehﬁofiitqs; wobnud ot sestotug Hiv bloio. es;:-»;,m-‘i};,_,; Ounces of Gold will purchase in London, and ‘transport-to sOu!h‘ ,
ﬁ‘i’ﬁ"(‘;‘v.‘}ﬁ\‘#_“;"‘-‘f:)::)(fQﬁ" 150t aradi-Harasyad.asis QuLHE RSB @A D  America, any thing that he can sell there for 11 Ounces, the gain

il b wnbibosd Asgisielomsteati Wi sepatitiouiod (sswadillietoio || ofsiatQunds soibbbeia s ficieat irvlvceiaen b1 i to périoriarthie
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occasioned, s0,as. to.effect: that even distribution of the existing
“Mass of Gold, whioh.is now-accomplished by more indirect and
more imperéeptible channels., T h&.«q‘mﬁg which wauld fit, any
or acting.: as this Heart to the. Commercial: System of

" consist “in_its: having .a_Circulating . Medium
lueas Gold and Silver, and which was. not sub-
1ts-value., Hamburgh.and Amster-
ty.in'very considerable perfection,

‘resorted to by the Merchants of, Europe
Balances of their Foreign Trade much more than
‘Cities ;. but it would lead too far from the main sub-
rsue, any inquity concerning. the great advantages. de-

at.circumstance. Enopgh-has been

Cities from th

‘supposed, an annual: stream of Gold:and
' s A'-'f:&’::“i"-: AR et

& Custom:House Calculation, the Value. of tiie T
ielusive of the Freight, Insurance, and all' chia
outwards;, whilst the Value of the Imports
fthe Freight, Insuratice, and all ¢harges of
. twardé.  ‘This is“just to reverse the proper Stateme

* gpect to Freight, Insurance, and all chiarges of Carrisg
- WEirn word sade (da perhups nie-enib of sl
) repmiree of Orders froni Foreign Countri
{ish’ Merchant can make the Foreigner]
Account, is what he pays to’ the inh
cont of the Goods, and all Charg

SN - i

© harid, thatis,; as soon‘as the :G

~ then, mustamoun on! 1§ Hirs : )
as set-down - in-thie-Custom:House Account, but: to.that Value,

-+ /TheéValue of the Exparts as constitutin
- reigners;y should be taken; notatithe first:Go: it 14
- the'Cost'when:delivered. in-the::Foreign:Count:

7 If‘the’ Merchandize ‘be :lost- oni:the: passage.outwards;
- chantrepays himself by means_of .the Insurance: /.

\ic Balace of Trade does, not and cannot in-. | |
v e Valuerof the Exportsy as constituting a-debb: against. Foreign

_.but.at what these

ards to British Ships, is paid before-
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1tis, as s eGioods are taken-on: board
-makethe: Foreign :Merchant:his -Debtor-for.the .F

wards? alse: <+ The Valueswhich “Englis

' ceive in-Imports; +n- return-for the:Experts made rom: England -
‘not:only;itothe: first;cost of : those Iixports -

- with Insurance; Freight; and-all.charges outwards,:and also with

-the Diity paid in England on.Exportation

aré:delivered; they do not constitute .a debt from: :

Countries, is then much under-rated in the ‘Custom=House Account.
The Value of Imports, as constituting Value received from Fo=:
reigners, for which they are to have Credit in the Books of English
Merchants, is, on the other haiid; over-rated. The Value of Im-
ports, as constituting’ Value received from Foreigners, should’
be taken notat thé+ValiigZof:theéImports arrived in- England,’
ports cost the Foreign Merchant. What thee
s forthe Tmportsy which:-he sends' to:Eng-
‘W-hether; therefore,

harges: of: Car-

‘oreigner does . ‘
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himself the chance of the English Market, neither party will send.
any Goods, but what, on their arrival in England, besides repay- .
ing the first cost in the Foreign Country, will repay also the .
Insurance, Freight, and all Charges of Carriage. If they do
otherwise, the Insurance, Freight, and all charges of Carriage
would be a loss either to the English Meérchant or to. the Fo-
reigner; and if either of them carried on a Trade with the loss
of the Freight, Insurance, and all Charges of Carriage, there
would soon be an end to their Tradings. If the Goods never

arrive, the Foreigner never paysany Freight, &c. but receives ,

credit by means of the Insurance, at least, for what the Goods

‘cost him. If the Goods do arrive, the Freight, &c. is received

from the Consumer, and. never constitutes a debt against the
Foreigner. - .. . L e
. The ‘Value of the Imports then, as constituting the repayment
from Foreign: Countries for Exports sent to them, is much. over<

rated. in the Custom-House Account.

.

_The Imports, as_constituting the repayment from “'\Flc')'rei‘g,n.

Nations for Exports sent to them, are also over-rated in the
Custom-House Accounts, by the Value of all Imports from the
Greenland,. South Sea, and Newfoundland, Fisheries, for which
no Exports, by the Custom-House reckoning, ever go. out. N

"The Imports, as-constituting the repayment from E oreign .

‘Nations for Exports sent to them, are over-rated also, by. the
Surplus received from the British Colonies in the West' Indies’;
because the Value of the Exports to, are less than the. Value of

the Imports from those Colonies, by the profits.of all the Plan~
‘ters resident in England. - There are many other errors of'a simi-

lar nature in the Custom-House - €alculation, and which all,

tend to under-rate the Exports, as constituting a debt against’ Fo--

reign Countries, and 1o over-rate the Imports as the Value re-.
ceived in payment of the debt constituted by the .Faports..
How comes it theh, with the Value of the Exportsso much
under-rated, and the Value of the Imports so much over-rated,
that nevertheless it ‘appears, that-the wwnder-rated Exports. of

Great Britain annually exceed her -over-rated I'mports by many.
~ millions of Pounds Sterling in Value?.And if England be not

paid in Geld and Silyer, by Foreign Nations, as is supposed by

‘the Balance of Trade reasoning, for this surplus, of , Exports.
moré than Imports, which -surplus, it would thus appear, is even

mugch- greater than the Custom-House. accounts make it; how

then is she paid for these annual Outgoings from, more than In-.
comings to, the British Islands ? - Time and access to the necess.
te this matger.
h.all ; '3 _but the fact,
-~ is,that the Value of Exports mere than Imports; so far from

- saty details of information are both wanting to sta
with.all the accuracy of which it'is_susceptible
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beinig paid in Gold and Silver by Foreign Nations, as is sup~
posed by the Balance of Trade reasoning, is paid by the Peo-
ple of Great Britain themselves out of the Public Revenwe. - .. -

The Expenses of the Navy, Army, and Ordnance, of Great Bri
tain have been between 30 and 40 Millivns a year, for many years,
and now probably amount to more than 40 Millions. Let it be
considered how ‘that number of her 1000 Ships of War, and
those large Armies*, both constantly employed on Foreign Sta-
tions, are maintained by England, and this excess of Lxports
of Commodities above Imports will easily be .accounted for.
All the Bills of Exchange drawn upon the Treasury, the Navy
Board, the Victualling Office, the Navy Pay- Office, the Ord~
nance, the' Army Pay Office, for the discharge of Salaries and
Allowances to British Governors and Courts of Justice abroad,
for the payment of Foreign Ministers, for Victualling, for Pay, for
Hospitals, and for Supplies of all sorts to the Army, Navy, and

Ordnance abroad, all the Bills of Exchange drawn on Merchants, -

for the payment of Dividends on the Public Debt dueto Foreign-
. érs; and by privdate Contractors abroad on the Merchants of Lon-
don, their Agents, who settle with the Government of this
Country, and, in short, every payment that Great Britain has.

fo make in Foreign Countries, will all, on examination, be found’

to ‘be discharged by means of these annual Exports more than
Imports. -~ Out of the British annual expenditure of 70 Millions,
it will readily be believed, that uot less than between 10 and.
20 Millions ‘must annually be expended abroad. It will as
readily be believed, that this yearly expenditure abroad is not,
and cannot”be discharged by an annual siream of between 10
and 20 Millions worth .6f Gold from Great Britain to Foreign
Parts.” One single 10 Millions worth of Gold is much more than
would be necessary for, or, perhaps, ever existed in, the whole Cii«
culating'Medium of Great Britain. T'wenty Millions is the nominal
amount of the Bank Paper, by which this annual Foreign expendi-
ture is discharged at the different Offices of Government, whose
duty it isto discharge it. But 10 or 20 Millions a~yeai cannot begx-
pénded by Great Britain in Foreign Countries, without an’an-
nuat Fxport of some sort or other to those Countries ; and ‘as
. there i$ no annual Export of Gold, there must be an annual Ex-

- port of other Commodities. 'The fact s, that all the Bills which

-are drawn by the Contractors for Victualling the Army - and
Navy abroad, all which are drawn for pay, and otherwise for the

supply and allowances ‘to the Officers and Men, and all Bills

drawn from abroad upon the British Government are remitted
to” British Merchants, in payment of ‘Exports of Merchandize

made by them, (either in execution of their own speculations, "

* The arrxij on Foreign Sexyice at present is 137,000 Men,




28

or of the orders of Foreigners,) to the Countries where these
Navies and Armies are maintained, or where those expenses
of the British Government are incurred. - It will be as obvious,
on reflection, as.it is easy oninquiry, to ascertain, that thisis and’
must be the fact. How else is an annual lxpenditure abroad
of between 10 and 20 Millions to be supported by a Nation that
does not possess Gold or Silver enough to circulate the other
Commodities within her own home Territories? .

. This great Foreign Expenditure is the real cause of the Ex-
ports of Merchandize from, being annually so much greater in
value than the Imports of Merchandize to Great Britain.  This
surplus of Value of the Exports, which is much greater, in fact,
than what is exhibited by the Custom-House Accounts, is paid
to the Merchants of Great Britain, not by Foreign Nations, but
out of the 70 Millions collected and annually expended by the
British People. If this Foreign Expenditure be necessary to
maintain the freedom, the honour, and the independence of Great
Britain, the Balance of Exports more than. Imports,. and
which is much greater than appears by the Custom-House
Accounts, ought mnot,. perhaps, to be called an-unfavourable
Balance, or Balance against her.  But it is not easy to conceive
with what propriety it can be called, ¢ 4 Balance in her favour.”
Certaiply, as a means of drawing Gold and Silver intfo Great
Britain from .Foreign Parts, no Balance can be more unfavour-
gble-or ineflicient; and it does seem surprising that such a Balance
- of Exports more than Imports should so long have been sup-

‘Q§:é'd to be paid for by Foreign Nations, and should have so .

ong continued to be called @ Balance of Trade in:Favour of
‘Great Britain; whileyearafter year for these fourteenyears, during
‘which, it was supposed, this Balance in her favour was draw-
ing the precious Metals into Great Britain, their quantity has
year after year been diminishing. = It is, however, the supposi-
tion that the Balance of Trade is in favour. of Great Britain, and
that it is paid annually in Gold and Silver, which has mixed so’
niuch the discussion of that Balance of her Trade with conside-
“'rations concerning her Circulating Medium ; and it seemed to be
necessary to clear.the inquiry into the constitution and state of
that Circulating Medium from the embarrassment of a subject
which. is of so much more abstract a nature. A Nation which
collects and expends 70 Millions a year, and the daily payments
of-a part only of the Merchants of whose Metropolis amounts to
nearly one thousand five hundred Millions* ayear, the whole daily
payment of whose Metropolis, therefore, is probably much more
than double that amount, leaving out the. consideration. of all -
payments in the Interior of the Country, surely nced not have
recourse to abstract inquiries concerning the Balance of Trade -

f £4,700,000 aday. Report of the Bullion Committee.
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or Foreign Exchanges, to ascertain the best method of managing
with respect to 20 Millions of Bank Notes, the Instrument or En«
gine by means of which all these astonishing operations at present
are performed. : :

The present Inquiry is not concerning the Balancé of Trade
or Foreign Exchanges, but concerning the best and most frugal
method of managing and maintaining, within the Realm of -
Great Britain, that quantity of a healthy Circulating. Medium,
which is indispensible to the welfare and conveniencé of ‘her in-
habitants ; and which, being so maintained, must gain her great
commercial advantages over Countries whose Circulating Me-
diums are liable to fluctuations and variations, through the im-
proper or injudicious interference of their Governments in, the '
“management thereof. o :

PART V.

Of Circulating Mediums of the Precious Metals, before the invention or sub-
. - stitution of Paper Money for any part of them. . ‘

. Tur necessity .and convenience of Money, as a measure
of the value of all other commodities, are so well understood,
that it would be idle to make any observatjons upon that sub-
‘ject. _Every one knows, that, for instance, a thriving and intelli-
gent Farmer, wishing to purchase a library, does not drive an
Ox or a few Sheep to the Bookseller, but that he drives them to
a Cattle Market, where he sells them for Money, wherewith he
purchases Books, or whatever else he may stand in need of and
can afford. -~ . . . o S
The great convenience of the Precious. Metals has caused
them, for many ages to supersede, not only in Europe, but in

~almost every part of the civilized world, the use of all former or

other contrivances as a common measure of Value. - The quali-
ties which peculiarly fit the Precious Metals for being a common
measure of Value, are their great worth in very small compass,
their durability, and their easy divisibility, in an union of all
which qualities, they greatly excel all other substances. - A
measure of the Valueofall other things, of whateverit may consist, -
must necessarily be, in more, or less quantity, in the possession
of ‘every member of Society, and .must be: continually passing
from one to another, as theré is occasionto exchange it for the
necessaries, the comforts, the conveniences, or the luxuries of
lifé. - Circulation is thus obtained by 2 common measure of the
Value of other things, whence the name of Circulating Mediuni -
is given to what is-called, in common language, Money. . But
what so admirably fits the Precious Metals- for- making Monies
or Circulating Mediums, is, that equality, with which they- dif-




‘probably again procure him another profit.

- South America, were so fertile, that, ashas been already observed,

" the expense of extracting the Gold from the Mines; the Kings of -

- deeper, the Gold procured from them would only enable the Far-
mers to pay 5% of the Gold to the Kings of Spain, at which Rent, it .
It is quite obvious, there-

30

fuse themselves over all the world ; so that their Value does not
depend upon their quantity inany particular Country or Place,
but upon . their quantity in'the whole world. If one Foreign
or remote Nation used Iron as a Circulating Medium, another
Lead, a third certain Shells, and a fourth certain pieces of Paper,

- and did. not any of them use or possess Gold; it is not easy to

see, how Commerce could be carried to any very high degree of
perfection. 1t could then only be carried on by direct barter,

_and a'Merchant could not calculate, beforehand, the probable suc«

cess of his adventures. If these Foreign Countries were with-
out Gold, he could not, as he does now, ascertain the Value of
their commodities, compared. to that Precious Metal which he
knows is always nearly as uniform in its Value as it is uniform in
its nature. B
tain commodities he took thither before, procured him certain
commodities which he brought back and sold to his own Coun-
trymen to a profit, that the exchange of these commodities will
4 But he could never
know the Value of commodities in exchange. for other commo-
dities,except as he judged by his own former experience, or as
he could learn by the dealings of other Merchaunts. .But the qua-
lity which the Precious Metals possess, and .particularly which
Gold possesses, of diffusing itself evenly throughout the world,
enables him to use Gold as astandard, and by referring to ¢t the
Value of all other commodities, he can calculate beforehand
with-considerable precision, the probable issue of his adventures.
“The Value of Gold is the first cost of extracting it from the
Mine, together with the profit of the Farmer of the Mine and
of the Owner of the Mine. The Trade in new supplies of
Gold, 'is a monopoly Trade, engrossed by the Kings of Spain
and Portugal. ‘The Mineés discovered in.their Teiritories, in
their discovery stopped the working of the old Mines in Europe.

At first they were so fertile, that the Kings of Spain conditioned
with the farmers of theMines, that onehaltof allthe Gold extracted

from:them should be paid for their Rent. ~As they grew deeper, -

the Farmers discovered that the other half would  not pay them

Spain, to get Farmers to work: them, were .obliged therefore to
abate the Rent, and so by degrees, as the Mines grew deeper and

is*believed, they continue to this day.
fore; that new supplies of Gold must be equal in Value to the ex-
pense of extracting that Metal from the Mine, together with the
profit of the Farmer of the Mine, and of the Owner of the Mine;
Gold is of this Value because it cannot, in the nature-of things, be

He could only calculate by the analogy, that as cer- -
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had forless. TheValue of Gold, in any pait of the world, there~
fore, can only be the price of these new supplies of itat the mouth.
of the Mine, and the expense* of transporting it to that part with.
a profit.. Gold will be transported from the mouth of the Mine to-
all parts of the world as long as a profit can be obtained by the:
operation. But as the expenses- of transportation aré exceede.
ingly small, as has been already observed, the Value of the acs..
cumulated Mass of Gold in the world must be, every where,
very nearly equal to the Value of Gold. at the Mouth of the. .
Mines in-South America. It is this equality of the Value of.
Gold, all over the world, that pre-eminently qualifies it fora’
erculatmg_M.edmm' in all, but particularly in Commercial Na-
tions; and it is of moment, that in Inquiries like the presént

this essential difference in the manner of estimating the Value

of Go_ld, and the Value of other commodities should never be

lost sight of.  No Circulating Medium in Europe has any Value,
but what it derives, either from being Gold itself, or a true re

| presentative of Gold. :

When Gold came first to be ad pted for the purpo co

W C L A . e purpose of cons
stituting the Circulating _Meghum, or Money, as pit v[:r‘ould,/natu.
rally, have been extremely inconvenient to each individual, to -

" be under the necessity of ascertaining the weight and fineness of

every qua_nt{ity, or piece, offered to him, Natijons found ; DE=

dient to divide that Metal into small pértions, or piéé:lgslzu?()i'I pfd :
affix a public mark or Stamp on each piece, whereby. its weighc“
and its fineness. might be ascertained. The right of making

Gold into Money, or Coin, is one of the privileges that has.
usually been held to belong to, and is generally exercised by the

Sovereign, whose proclamation is made to signify the 'wéight'A
and the fineness of each of the ‘pieces or Coins, which. then

Pass by tale without the inconvenience of weighing or of aéséyin-g :
them. The Law of almost every Country prohibits individuals,
under severe penalties, from imitating the Coins of the Sove..
feign ; and almost universally punishes with death the crime of -
counterfeiting his Coins in baser Metals, whereby his honour -
W%xild be forfeited, :ﬁ‘n‘d his subjects defrauded. S
., tlany persons, who are unaccustomed to abstract inquiries. .
find considerable difficulty in getting rid of as‘sdciatioﬁs1 3}1 ;gf:s;f
concerning: Money ; they seem to think thatsome virtue is jme
parted to Gold by the Coinage, by which its Value, compared..

to:other,thgngs, is ascertained. It is of much irhpox?tan‘c'e' ‘tdi
bring the mind, to the consideration of the nature and properties

of Money, quite "abstracted from any such association of ideas. -

No change is"gﬁé‘cted 1n Gold by the Coinage, except the ascers..
. *iThé"cons‘iderat' f the | s ding prohibitor
sioplty the éubjectl.on of the Expeg@ of equmg groh;bxtory la.rm_u_a oxpxtfpd}q
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“tainment of the weight and of the fineness-of each piece. -The

Coin has no Value but what it derives from being.a certain

quantity of Gold. A Sovereign may, indeed, fix thevalue of |

his Coins of one Metal compared to his-Coins of apdt‘h,é,r; Metal;
but if- he should fix the.comparative Value of such Coins,

differently from the comparative Value which: the supply.and
démand of the Metals of which they are composed. has. fixed

between those Metals themselves, no law's,’coxvjld,'.in;;t'he na-
ture of things, be put in force, which would restrain, his sub-
jects from melting down the undervalued Coin,, for. the sake of

the gain: they would -make by uncoining -and restoring it to its’
* ‘patural -proportional; Value to the other Metal.

Thus if, in. the actual circumstancesof,the World, tllg‘diﬁerent
proportional supply and demand. of those two Metals' compara-
tively shall bave fixed, amoug mankind, the value of qne'Pound
weight of Gold equal to the value of fifteen pounds weight of

Silver, and a Sovereign -should notwithstanding decree, -that,

ten pounds weight of - his Silver Coins should be worth one
;i‘ourll)d Weight'o%-h’is Gold Coins, the whole of his Gold Coins

‘would soon-be melted. So long as the one: pound weight of
- Gold remained - Coins, it woyld be of no more Value, and could

be obtained. in_ his dominions for éen pounds weight of Silver,
because the Law of the Sovereign will have,it so; but, when, by
the melting or uncoining,-the power of H1s Law is dissolved,
the .one pound weight of Gold becomes again, (by the Law of

~ supply and demand which regulates the price of Gold and Of,',
Silver, and. of all other commodities 'compared to one another,)

- of the Value of fifteen.pounds weight of Silver. If the Mint of
- any.Sovereign were conducted in this manner, either he must pro-

vide Gold Coin at-an enormous and upceasjtigi'lossfto himself, or
he.must be content to do without Gold Coin, or to establish the

proportion- between: the Value of his Gold and -his Silver Coins [§

_more agreeahly. to the. proportion svhich, by the Law of supply
.and dex%and,?is};stablished between the Value of Gold and Silver.

.. Different Nations-and Soveréigns. have _4c.oin'ed_'~the Precious Me~
 tals into-a great variety of pieces of various sizes and purity, as
. suited their convenience or-fancy, and have: sometimes. altered

“both the size and: the purity of their Coins from. very unworthy

. motives; - they have given to their Coins also- a great variety of

arbitrary names, which seldom denote-either the weight.or the

neas, Crowns, Shillings; &e.: ;-

¥ - fineness. of::the pieces.?L11_1~aE‘ngland~-w_eshavet'GhiﬁéQ§,-';hi;1f ‘Gui-

ferent degrees of purity in-which they exi . in the Coins.of dif-

' “ferent Nations, when- these Coins come to be compared with one

- - another; which give the first rise tothose ‘caqulatign‘s,t;with;whichv
the Theery of the Circulating Medium has unfortunately been
) \ N ] ) N : . -

4

fetals, and the dif-

" .80 much embarrassed, and which it hias before been observed; is

- ‘parting these Coins from one place to another.” ..
"1 'But-the “differént’ Sovereigis of Europe having divi
. “into alk sorts of pieces, var il
_“the price to be paid in'the Coin'of one Nation; for a'gis
" tity of ‘the-Coin of ‘another Nation, requires often'a long:
~‘tricaté calculation; bi ‘
** onie Nation will eve

““could send to Pétersh
- "of 20, he would not ‘give for the order - bu ,
- ~those 1000 pieces in: Coin himself,Thé < Exchange,”

price to'he paid in ofie City or Country forthe copnmarnd of suck
"+ Money in“any other’ City ‘or' Country. of Europe could,“in:this-

i

dignified with the name of the:Doctrine of Exchanges: " .

< Ifit be supposed, that all the Nations of Furope had agreed

“to ‘coin. a' pound -of Gold, ‘of the same purity, into’ pieces of

- the same nhumber and weight, whether those pieces were im-

. pressed with -the' Insignia -of Imperial or of Royal Dignity, or

~ ‘'with the more ignoble: Heraldry of the Burghers of a Hanse

" Town, " their Value, compared with - one’ another, must ine-

" vitably be the same ; and if, by a like ¢onsent of the Nations of

.. Europe, these Coins'were made current in‘common among them,

-, and could be maintained in equal good condition with respect to

- the wear-of them, and if there were no other Coins; the onlypos-
" sible difference there could be between: their Value in'ané Na-

tion'and their -Valuein any other Nation, would be the expense

.., of their Carriage or - Transportation from the one to the other,
. If the Nitions of Europe should further agree, to give these
- Coins one common stamp, the proposition has all the force which
~any self-evident proposition: can have; for Coins, or pieces of

- Gold, which are mathematically similar, cannot have a different

~value compared with one another. These pieces of'Gold might
- -and would be exchanged: for very different: quantities: of ‘other
things, for very different quantities of ‘the comforts-and conve<

niences of life; In every Nation ; becaiise the comforts and conve-

" niences oflife arenot, like pieces of Gold; easily transportable from,

“one pliceto another. ‘They could not be exchanged,in the same

- country, for different quantities - of - one ‘another; for they: would
*-all'be similar things.: In-this-state of affairs,"if*a- Mérchant in -
- Liondon wanted the command ovej 1000 of those ‘pieces of Gold
- inPetersburgh;-if he could find'in London a Russian Merchant,
~ -he would ‘offer “him, suppose, 1020 pieces in' London, for an
~ order to his House of Trade in Petersburgh to -pay 1000: pieces -
- there; he would send this'order in aletter by the post; butif

the Russian’'demanded 1030 pieces; and if.thé London Merchant
rsburgh 1000 pieces himself for an’expense
e ‘order 1030, but would's

state of ‘things, therefore, néver exceed the expense o trang-

ces, ‘and ‘of variops purity, the Exchange; or
‘given quan-
€T ind in-
the result’is the same ;' no:more Coin of
given for:that of another'Nation;

end
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ness is divided at the Mint:into 02 pieces, called Shillings,- and.
20 of those degraded Shillings by tale; are still called a- Pound
Sterling.. - This-alteration of the division of the Pound Sterling
df‘Si“lvét-W,aS;;e'ifecteq; /(a4 has been very minutely described by
the late Lord Liverpool* s by the Monarchs from Edward I, who,
in the 28th yedr of Ins. Reign, firs t debased:the Coin, to Fliza~
beth,: who, in the 43d year of her Reign, was the last who' de-
based it.” This debasement therefore, it would'appear, was effect=
ediin about three Centuriés, from 1801 to 1601 : durin g'the 'two.
Centuries which have elapsed sitice the 43d of Elizabeth, thisdi-
visionof the Pound Sterling, or Pound of Silver at the Mint. has
remained unaltered by any puhlic: law: A promissory Note of
the Corporationof - the Bank of England for one: Pound, ‘has
indeed been for ‘the last-fourteen years, by the Law of Great
Britain, a legal tender for ‘the payment of a-Debt of One Pound-
‘Sterling, ¥ and that Corporation i now atltempting to excliange
its" promisory Notes. for One’*Pound, for 87, pieces.of Silver,
which'at!'the Mint would:be made jnto’ fifteen 'Shillings and
+ Thisis the last-and most degrading debasement .
terling. - If:the: system which has occasioned it
blic, these’ pieces of.

Silver may be valued $o0 high, ‘that three, or two. of them, m?

of thée Poun

excliange fora promise of the Bank of England tb pay a Pound.

aPounds

. : tér-
ling, are Spanlish Drollars reeoined by the Corpor ank:
of England,and. calléd by that Corporation-* Toke These:
Dotlars or ¢ Fokens,” aré, in fact, Bank Notes: fot-five: Shillings:
and Sixpence, issuéd indeed upon Silver, but why:not.upon

per,

: ); ich.are S0 much cheaper Commodities.
Bank Foken, or N

d.. might be made-of Copper at the’
rof a handsoime ornamented pap
much Jess. than a farthing : ‘while these “Silver Tokens “for -
5s. Gd. “are worth, at the English Mint,.no'less than 4s. 4d. each

4 few.days ago they were used by the Bank of England to'sig-
nify.5s.;> ey are now used to signify 5. 6d.: - The proporional
Values of €old and Silver Jel ¥ -tentlf; ‘however; -
Gold that whuld
18, will 'pulrchase’ 40
. eleven: Orne -'_I?Qund'i_Noté'érj;;iﬁa;"f;_’-u'oﬁz‘g}z'b‘fg ;
lars, called by the Bank ‘ Tokens " prly:
es could, a few days ‘ago, e had for the,
If ‘the 40 Dollars'have not, within these fow

Spanish Dollars’

had for 40 S
tefl. One, Pou

onthe Coms of thé Realm. >
£ the Bank o ngland’-gré;momi!eﬂo u

s to pay <:Oke:
2 pe Mpproperly:amitted..
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J i - @diyear of herréi

i 43d vl

ng. to. Lord: ‘Liverpool, ‘to thi:
~ tofal debasement: since the reign ‘of Wiilliam . whe ur
Sterting in.weight and a Pound: Sterling in Talé weve the same,
amounted: to: 6555 per. cent. . His Lordship gives:an’ dtedunt of
seyeral propesitions: which- were: made- for-tebusitig - the Silver
Coin, in. different- subsequent-Reigns; but:'which “Wére aft re =

Jected ;. so-that for.two- centuries since the 434 of Elizabéth, no
alteration has:taken: place, and.-the Pound Weight ‘of *Stérling
Silyver. continues. te be!inow: divided-at the  King's Minit! itito’

62 Shillings, 20.of ‘which by Tale have since contintied to be
a Pound Sterling. . Fwenty of these Shillings)ioristher coinéd
Silver equal-to their Weight, when.issued. from the Mint, dre the
only lawful Silver Pound Sterling of: this Realm for ‘payments

So, thit, according: to

. above 251 /& Pyomiissoty: Note'of the Corporation of ‘the -Bank 6F

Englayd farare Poxnd, has, indeed; since: 1 797, béeiiinade a laws
ful tenderinpayment of a debt of one Pound Sterling. That Cor-
poratian sifeis to give for.each . of its: Promissory Ndtes' for ope
Pound, 3 guantity of Silver, which,iif it wére 1o be divided at the
int imte 20:equal-pieces; or Shillings; 78:% of such'pieceswould
red: ok Pound ‘Eroy of Sterling Silver; "~ !¢ &
' - Corporation ‘ofthe Bank ‘of En:
bei really @ ‘promise legally ‘binding

thait” Corporation o pag Sterbing, -
chargedby s payment ofitwenty: Sh_il.liiﬁ-'gqu Bterling Silver of
which thene shall only

obviious sat (first sigh

Nigtés to./pay: oie Pound’ Sterling;*cad only

ey
k]

demianded tng“ethae

receivéd mot by ttale 'bus by weight, reckonivgieach Troy Pound
weight of Silver Coins, -at sixty-two shillings; or they must be

s Ry e 24 G Anbu ARG 20 .
_* The distinction of the Tower Pound:awd the Troy, Pownd )
well as dnysdebctiptian 'of thid iféanég”imt‘j a?gaiwgq{fx@w
(<]

ment-ig thought sufficient!y’acciftate for 'thd’ pdrpos
riosity.’. The d
~asit was

~ Pounds weight of Sterling Silver, or 2341 Guinens i Gold. -

. wort

* much Silver as would make 500 Shillings English Sterling,
- 2 pound, is now offered as muchas- would make:894/6f the's

_poration .

s =T ) : 32 A Py .
- cregsed,; Gold Coinis; asibeing smallerdnd fmore cou
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ghityilen! it be considered that 5 Profifssory | oL prove the /
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QfEHg Stie. Pound Sterings can oty pa%q{cf%;nﬁ%@@ney

r, be legally dischiarged’in Silver Coins, to be welgf

X merely of gratifymg, cu-, . .
& debasémnents; of  the Coin by alloymi the metil is omitted also, . -
ored by Queen Elizabeth to: the: Standard ofiStelings 1 €5 (00
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 discharged in Gold,Coins of the Value of 'that soeig A
For 25 of. these’ Promissory Npotes, if offered to. be paid.in- Sil-"
ver, the holder would legally haye right to insist 08 having 84"

{ of §i

. If the holder accept the quantity of Silver now offered. to him!
in_exchange for £25 of their Promissory Notes, by ‘that.Corpo,
ration, he will receive *6:% pounds weight of Stezli v
‘orth only 181¢ Guineas in.Gold:;. that.is to:sayj.the holder;” -
who' has a right to insist; it offered. payment  in Bilver,.on 48"

Shillings, ...Surely. the:; public ris::veryimueh? obli
- kindness and generosity of such awoffer; and i6may be
would be thought,of i private individual; wi
to, exchange his, Promissory,. Notes:for 8 poi
25, Sterling. for; G%pounds:of: Silvery worths oaly; i1
ling2 [Of a truth, as hasalready-been' observed Pthis
of Nilver for.a Pound Sterling;amdunting diijeffect;
ofithe pound weight of Sterling Silver into 825 pieces]
20,by tale,are. now in.fact proposed, ‘with: siiceess) by the Cb
tion .of the Bank, of Englandito cpassfora Routid'Stéflil
Jdfids.the last; so.itis,most degrading debasénietitiofiodr Por
Stetling:, 5. Al eiid dg e
ik

3o A LA
‘but,a

g var mdsal ; g
boug time Silver,Money was
he Vialue,cof

: i was’chiefly=inriise’in-England
hercommoditiesscompated>1o Silverir

tually .the jonly. kawful:Coin ‘of the Roaltn | Biit:io i
ever of those Metals the Goingchiéfly in wse;fag be dompt
1L 1S quite-evidenty; that such Goin:hagmooValuel BatWhak it
rivessfrom;ithe; quantity -ofipur Mem]r,d?nwmé”d;“ 3
Gl{}&‘i?{j‘m@{% rubbed :down-to the sizedof ihalfa Guine
be'teceived for.the Value of halfa'Guineaand sio
" The, antiof maintaining. Coins.at: their fall Vals
Plyisjipsgefysing to receivethembut: by we
of a’&‘ ovsraigm be gufficient:ta prove the finéness

ascertain: thié: diff
ST N ot

by ewioDiis
byt vorlidesg oweto

s i \T(‘

303 o §E
| Fnbtudig o fow.

Besomyc g o 0 i
‘ Sitatng witatewies v el

. Besiorizitheling
t,e.i"?ﬁ“”'@.‘;?g}%in?ﬁf@ Sl Msdium,. intorinterer.vi
65 Gf-pize, and ofifinenese thein Coins mightrbe divided; byefys
- Bet o pledea toicricn. *

lt}‘t@ : f:ﬂh)‘t‘he:

e R r w
tagidzin ad T
1o

i
[

gié
Nation, as 1t would:nequitess ceitairtnii

¥)
g st o R O




‘:f Coms of the' Precnous ; etals énough of those Metals‘
Wnuld alw'lys be 1eta1ned in. every’ Natxon, to compose that quan« _

7%, multiplied by the force with. whicly th

~ tion was oreater.

. calculite ‘the’ valug of all the things. to

: were,sold

a1

: &ty of i Com ; and. enough would annuqlly be.;lmpé)rted to mam—

tain_the continual wear or. abrasion. of -
tion. - Different Nations .would howeyer reg;
guantities of . Com, asa rich and :,populous Co
having ‘& great many commodities to circulate,
inuch gredter quantity of Coin, than a poorand.t
(:ountry havmg but few commodit

would Fequire, and probibly possess alwa VS,
‘way or Lapland: but the quantity. of. Comfj quii
Nations Would not be équal’in Valie to the
commodities requiring to be circulated by it.. T
multiplied by the force with ‘which it circulated. in :
woulcf be equal to the value of the commodltlf, _circu

country*’and hence, if the Money of _onhe Natlon' cirey
inuch faster than the Money of another N tion, 2, less qua
of Money would. be»neces,sary to. circulate.
other cominodities in that N: atlon Where th

be the. mterventmn of Money, i
d’sold for _inoney, only, Then, if it we
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mandfacturer gives ‘the Note to D, the Wi ‘olstapl' r, i '
inent 'of wool bought by him'from D 3 C add )g to the Note hi
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ty o ,1t§ Clreulatmfr Medxgm “as thhout thexr axd w

Y ssary. . But they are not, in 'this’ Inquuy, o be,
L8 sidered any ad, thl’l to the- Clrculatm .Medium, w

-3 iways such Gucula;:mg Meédium . of the State. itself) as i

| * 'viduals are bound, ungler pain of f01fe1tu1e of. the]r debts

‘ ‘.ce}%? in paymént from one another.

,,,,,

hese, two ‘inventions, for- economlzlng the use of the' Cir-

. gl:‘n%tfltonsth();:.?ﬁdt “I?;]:ga:r f;-ﬁ;{’qélr:ges 1t§ yftlluP;“of_ten,_, tWenty o B ’_iculatmg Medium of the State, are mdependent of ‘the velouty
(and’ B)xrlls of EXChange é the aamg; e 11 . o cxrculatxonofMoney The faster that the' Bills and Eromwemy

Notes of private individuals circulate, the' more wil] the Coin or
Money of the State be thrown out of the channels’of cuculatlon,
~now filled in greater proportxon by these. Bills and. Promlssory

" Notes of individuals payable at a future day ; but these cannot,
strictly speakmg, ‘be said to givea gieater gelocity to-that of which
'.they occasion a less flequent -use; they are representatwes of
. ;other ,commodltles (namely, the commodltles bought and sold
f,thh them), ‘rather than representatives- of Money, and are.means
of glying veloc1ty to the circulation of other commodities, rather.
than means of giving.velocity to the circulation of Money, though

. :their, value depends entirely on their becoming. of the value of
", .Money, of ‘which they are” not-strictly a representative t:ll. the
d théy are. due. . But what gives velomty to. the circulation of
_other commaodities without the use of Money, necessan]y spares.
.~ or econemizes the quantity of. Money, necessary for circulating ‘
1in-a.State; as.much as. the giving a g
ulation of Money:tself cconomizes. the quan-

but what'they derive from the chance of their beco' i
future day, namely, on the day,they fall "due, of the
as the Circulating Medjum of the State, that is, ‘of
$o ‘much’ Gold (no. substltute for Gold Dbeing yet’ sup’posed to be
mvented by “the State ).’ Plomlssory Notes“br ‘Bills of | E*(-‘
change 'payable on a tutu; , by i
of ‘the Clrculatmg ! the Stati
of it, but' they cannot properly be themsel ‘
. to the erculatmg Medlum ofth ‘State, as many ‘se isible’ per«ons:
‘ ; d“them.” The Srve instead ﬁ_f ,_Clrcul ‘

them in” payment; ifistead of 'it, 3 ; _
private! andividuals to save thcmselves the ex ens e'of Money
that only can propelly be called the Circul ‘
‘Nation which’is contrived by ‘the’ Stage “itse If; or nade; by. its - §| - h q
authority, legal tender for the payment of deli)ts between fts'sub- 32];’; tcyozg’a?é
Jects, which comesso nearly. to the" making whatever it may con- |} e
sist of, legal tender for eveZ/ _paymeit,. thgt he dlshnctlog, for : tlfty ?]f ecessary an%w‘? :hglves Vef1 %?ty fa ht. girodetion
the pufposes of this inquiry, is not 'worth attendingto. - of other commodities W;) oub.b fe\l/iseo * oln}(]ay, spa Q ﬁ‘ 8
“The State, being aware of the greet advanfage of Bills of" Ex. Y Y S ona Al abrasion.of M 7 PO ST
change and Promissory: Notes, as’ means’ of ‘o'nomlzmg the
use, ‘and thereby preventing'the expense, of a ‘gredt quartity’ of
its ercu]atmg Medium, has given them all’ the facilities which’
Liws could invent for furthermg that " purpose “such;“in"End
oland as'that every person, whose nameis.ona Promlssory ‘Note.
or Bill’ payable at a future'day,’ shall be “liable “for the'whole -
amount of it, until the holder’of it rece;ves ‘twenty lawful ’Shils
lings for every ‘Pound Sterhng ‘mentioned in it; Andsuch-as that
no proof of the consideration given’ for the Blll shall be"’ requxred
{except in a few particular cases) 'in an a¢tion ‘at law, but that"
the 'Bill itself shall ‘be 'held 'to be' evidence 'of ‘the’ debt: &e.:
And Joy ‘the courtesy of most of the Natioiis of Europe, a Note'
or -Bill ‘granted ‘by*an’ individual of one’ Nation is held to"be’
+ colichiisiveproof of the debt due to theindividual of; anotherNa -
But ‘Bills of Exchahge or Promissory Notes serve only’as
”.{tctdtes for‘the use of the erculatmg ‘Medjum of ‘the State; a

hereby tO"Save ‘the"State” the expense ‘of aintaining ‘Such’ *
v .
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another, have but one Banker, even the Banker is'_s'a\*g‘d the wear
of the Money as far as these 10,000 people are concerned, and

also the trouble of weighing and counting it: -for all’he has'to

do is to write the orders or checks backwards and forwards in‘a’
Book among the 10,000 persons, whose Money is thus daily and

hourly appropriated by the Book of the Banker among them.” =

" A refirierent, in giving velocity to the circulation of the ¢ir-'
culating mediam of the State, upon the principle of uniting many "

Bankers into one for their private convenience, is practised by
certain of the Bankers of London. There is in the mercantile.
directory, a list of 79 Bankers-in London, 46 only of whom haveé'
adopted this plan, and the daily payments, made by those 46
Bankers: only for those Merchants and others who deal with
" them, amount on an average to* 4,700,000/ If that sum were
to be daily paid by Merchant to Merchant, without the inter-
vention of - Bankers, and in Coins even of Gold of one Guinea
each, the streets of the Metropolis would be crowded with
~ clerks and porters carrying the Money from one habitation to
_another; and for the whole daily payments of" London, an
enormous quantity of Coin, even more than 4,700,000L daily
would probably be wanted : for if A of Wapping owed B’ of
Portman Square 100 Guineas, and B of Portman Square owed
C of Whitehall 100 Guineas, and € of Whitehall owed D of
Southwark 100 Guineas, to be paid respectively at Portman
Square,Whitehall, and in Southwark, at the same-certain day and’
hour; it is quite plain,-that no less than 300 Guineas would
suffice to make these payments, and so in ‘proportion if a greater
number of persons be supposéd.  To make payments “of

4,700,000!. a-day in all the varieties of sums that would be
necessary among the customers of these 46 Bankers, and to
make. all the payments in Money, .from individual to individual
that are now daily made by the rest of the 79-Bankers and the
Bank of England, might require 5, 10, or perhaps even 20 times
4,700,000 daily. As the matter isactually contrived-however,
instead of this vast sum of 4,700,000/ of Coin (the magnitude
of which the mind cannot, without artificial helpst, form any ided
of), being necessarily in daily circulation among the ‘Merchants
dealing with these 46 Bankers, those Merchants ‘do not see in
their counting-houses a Coin,or any State Representative of a Coin,
from one end of the year to' the ether. "By the intervention of

these 46 Bankers, upon whom drafts or orders are given for .
every. variety of sum, this enormous daily payment amounting, .

- Bépoit of '-Bullibx_; Committee. .
' Guinea every Second, and working 12 hours a-day, would employ one' person
more than 3 months and a half. . » .

' /

¥ 1t is curious to observe, that; to count 4,700,000 Guineas, at the rate of a

§1 _
in a year of 310 days.,‘ to Fourteen Hundred. and Fifty-seven

~Mjllions, instead of requiring 4,700,000Z daily, is made by means
.of the comparatively trifling sum of 220,000 daily, or about
* Sixty-eight Millions yearly, a value, to -which the Notes of the

-Bank of England circulated only 3% times will more than
‘amount. The = Merchants . agree, that their orders on their
respective Bankers shall not be presented till the end of
the day, when these 46 Bankers meet, and settle and exchange
all the drafts or orders upon one another, paying each other in
Money only the difference, which amounts, on an average*, to

920,000 aday. Thissingle example so perfectly illustrates the

effect of the vélocity of circulation in economizing the quantity,
.and therefore the first cost and the wear of Money, that nothing

", further need be added upon that head.

. Let it be considered only that the same idéntical 220,000 of
Money of the State, used by these 46 Bankers, will suffice to
‘make the payments of their customers forthe whole year, amount-
1ing, as before stated, to nearly one thousand five hundred millions;
and that the same identica) 220,000/ of Money would, before it
was worn out, make these payments for many years; and the

fﬁ)wer, or value whicli the. velocity of ils circulation gives to.

‘Money, as an instrument to buy and sell with, will be apparent.
If little more than -half the Bankers of London pay one

~thousand’ . five hundred millions yearly for - a part of their -
customers,. how much must that yearlyfsum be. increased by

what all- the. seventy Bankers pay? How much must that
sum ' again. be increased by all the payments in London
made without the aid of Bankers? Let it be.but considered,
that tens and twenties of thousands of millions  of payments
in'a year (46 mankers paying, for part of their Customers,

“more than 1400 millions yearly); 70 millions of Revenue, (paid

through perhaps six or seven different hands, before they are ex-
pended in the payment of Dividends on the public debt, or other-
wise in the service of the State); and a vast and almost incal-
culable number of payments throughout the Country, are all aca
complished by means of about 20 millions worth t of BankNotes;

and the ;power or value given to Money by the velocity off“jts

. circulation, will appear most truly astonishing. -

”_Bank Notes for one Pound Sterling will answer to make all pay-
ments above ten shillings. Ifall payments of tenshillings afd up-
wards are.now managed in Great -Britain, with the help of the
degraded Silver Coin and 2Q millions of Bank Notes of the value of
1 and upwards, so could they be managed with the help of the

; ‘samedegraded Silver Coinand 0millions of Gold Coin of thevalue

.~ * Report of the Bullion Committee. - : B
Cf 1‘1;9 words * Pounds Sterling” are omitted to avoid repetition.
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of 1L and upwards. If therebea supérabundance of Bank Notes,

less than 20 millions of Coin above the value 'of 14 ; less, by the-

‘arhount of that superabundance, would besufficient. What are the

. meansof the greatest Nationin Europe and in the World, expend-

ing annuallyséventy millions worth of Coin, to sustain, once for
all,the expense of the purchase even of .twenty millions worth of

Coin of the value of 1/; and-upwards, surely no time need bé em- .

ployed in questioning; especially if it be considered, that, from
the King on his Throne to the meanest artisan ‘in_his--domi=
nions, every subject-in the State must contribute :to the pur-
chase'and maintenance of that Coin, because all use the substance
‘of it, 'There is'no public burden:so evenly distributed among the
membérs‘of* a State; according-to their means and interest in the
Commonwealth, as, the burden of maintaining the Coins of the
Real;

in proportion to his share.of: its weéalth. ~ -~ . = © o

1f there cain be no-déubt.of the-ability of the whole inhabi-
tants. of ‘Great Britain to sustain’'the expense of -procuring; once
Jor all,Gold- enough to malke 20: millions worth- of Coin, of :and
above the, Value of* one ‘Pound Sterling, and  the ;expense of
Maintainidg that quantity of Coin- within her Realm, what

must be their ability to. buy and maintain that-proportion-of 20 *

millions ‘of such Coin-which would:(with the-aid ‘of a whole-

some and equally valuable substitute for the rest of those 20

millions) ‘suffice “to- circulate their other.commodities? The
present “Inquiry has hitherte  proceeded. upon. the supposi-
tion “that' ne~such -substitute for-the:-Coin ,of the Realm has
yet “been ‘invented. If it can' beshewn,.that a few millions
‘sterling ‘woith of Gold Coin (which :is not the -value of- the
fortunes of ‘some . 'two or three individuals “of . her I
Tons. of -people) ' would suffice tokeepeven 20 millions worth of
a_ Circulating ‘Medium, whose 'nomiral Value.in.(Gold Goin
should alwdys be itsreal Value.in Gold -Coin, and yet that no part
of those 20 millions worth of Ciyculating Medium need be made
Jegal:tender.for .the debts of individuals, except that part which

‘consists .actually of the Coin of the: Realm; it ‘tnay . then be -

left to any one to determine, both on the ability "of :Great Britain
to procure those few millions of Gold Coin, and on the wisdom
and policy .of her’so doing, rather than continue a system,

fraught ‘with the tremendous”evils' which . it has produced, and

which, “so long as it is itself continued, it will ‘continue to
produge.: o R :
1 "With ‘the Credit .upon open Account and the Credit upon-Se-
curity, the ‘two great means of economizing the use and -demand
Jor the Circulating Medium of -the State, the Legislative or Exe-
cutive Power. of Great Britain have’'never ‘intetfered, except to

L,

;'because: the Coins of the. Realm'are used by every one

A6, mil-

. 53

give protection and' encouragement to those contrivances; by
allowing the set-off in actions at Law, in the first, and by encou-

raging the Bills and Notes of the second, by the various-favouring

and protécting laws already.noticed. With the inventionorcon~ .

trivance of the Trade of Bankers, the great means of giving velocity

to the circulation, and thereby of further sparing the quantity of
the Circuldting ' Medium of the State, the Legisiative or Execu- -

tive Power-of Great Britain had not, until the year 1797, inter-
fered farther, than to_limit, in England, the number of partners
in the Trade of private Bankers to the number of Six, in order
to give a'great ‘monopoly to the Bank of England. The Circu-
lating Medium of the Siate, previously to the year 1797, was
economized without any direct interposition of the State, merely

" by these two contrivances for saving the. use of it, and by the

velocity - given to its-circulation by means of the Trade of Bank-
ers; and the expense of "its first.cost and maintenance was con=

sequeiitly thus saved by the inventions, contrivances, and esta«

blishments ‘of private individuals only, and those individuals
thus limited.” "The policy of ‘the limitation orrestraint upon in-
dividuals in the T'rade of Bankers, and the'policy-of- granting.a
great- monopoly to the Joint:Stock Conipany’consisting of 2500

individuals ’co‘m'po's'i'tj]gi»th'e Corporition of the Bank-of England, .
exclusive of other -Joint Stock-Companies, are-subjects well
~ worthy of the serious ‘re-consideration of the State. B

~ Previously to the year 1797, ‘the Cérporation of the Bank. of
‘England:and- the . private Bankers had brought thé art of giving
velocity of circulation to:theé Money of the State to such perfec-
‘tion, that probably not ‘more thati five or six millions of Gold
Coinzwas necessary fortlie “whole kingdom; and“there was cer-
tainly no -country in Europe "which cir¢ulated ‘its other coms
modities:-with so small'a_proportion of 'Ciiculdting"Medium . of

the State, as'Great Bfitain, which" of-course gave her a propor-

tional commercial superiority ‘overother Nations.!

In the'year 1797, for-reasons of - State; the Coins of .the: Realm

<

were’‘made ‘of thé saime:Value as the Promissory Notes. of - the.

Corporationofthe Baiik:of England, because these ‘Promissory -
Notes were made legal tender for the payment-of debtsicontracts -

ed inthe Coins.of the Realm.<These Promissory Notes: have cons

sequently displaced-almost the whole of the:Coins, which have .

been:melted’ into ‘Bullion, or sent to Foreign Countries, by-the’
Doctors of Exchange. - - L P A R

Previously to 1797, therelwéfen_o "Note“s‘o"f the "Corp_oratibrifof L

the Bank forless than'5..: all payments of 2/; 10s.’and under; must

necessarily have been made, in London at least, inGold Coin,orin .
Coin of some denomination ; but that Corporation having issued
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. Notes for 17.- and - 24 since that period, the rate at which these

‘l..and 2/. Notes have displaced the Coins formerly used for pay-
_ ments between 1/. and 2/ 10s. may be seen by.the rate and times

of the increasing issue of these small, but alas, small as-they are,
~ broken promises. R EETEER
_"The average annual amount of Notes of the.

- Bank of England of 1/ and under 54 in 1798 :was 1,800,000
e L - 1799 — 1,653,000
- . R 1801 — 2,715,000
L o . - 1802 - — 3,136,000
U e : : - 1808. . — 4,132,000

- 1809 -~ 4,868,000

. 'The Gold Coins used previously to 1797 for payments under
5L might be'said to constitute thie whole Gold Coin of the King»
dom ; for.payments-of and above 5/. were then, as_now, mostly
performed with paper money. But the paper money, used
Previously t0'1797, was not, as it is now, virtually adopted . as
“the money of the State. The chief reason of State, assigned
.in the order of Council, prohibiting the Corporation of the
Bank of England from performing its promises to pay at the
pleasure of the holder, (which liability to exchange its Notes
" for the Coins of the Realm, always necessarily maintained.those
‘Notes of the same value as their nominal value in those Coins,)

- ‘was “ the apprehension of the want of a sufficient supply. of Cash ' ;s

"¢ to answer-the exigencies of the public service.” ‘The national
expenditure was then between 40and 50 millions a year,and the
Cash in the Bank was ‘stated to be* a little more than a million,
.or, enough - to defray about 9 or 10. days amount of that yearly
expenditure.. - It surely was time to -apprehend danger to
- the State of England, when her Government thought she was
to be ‘saved by retaining such a Treasure, for the exigencies
~of the public service, in the coffers of the Bank!! Tt was both
melancholy and mortifying, when.a discovery was made of the

real reason,  which produced. the order iin Council, namely, .

the .inability of the Bank to pay its Notes on account. of its.
having -imprudently advanced, on temporary loan,: even more"
than the whole amount of them, to the Government of that.day;
it was indeed mortifying, it may be said, to make a-discovery at
the same time, of the unworthy pretext so unnecessarily resorted
'to, -in-order to conceal the imprudent conduct of the Mi-
nister and of the Bank, which had reduced the latter to .so
degrading a situation. The interference of the Government

CeIn {h Aédré_si to_jhey Proprietqfd of the Bank, bj A.'Al’lard‘yc::e, Es(i. M P.
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with 50 violent a measure; as the ' order to stop payment, and-
which has . been followed with. those evil consequences that. -
have since flowed from it, might easily have been avoided by:.

more candid and gentler measures. . Any Bank which should ad- -
vance, as the Bank of England had done‘in ‘1797, 83 Millions,. - -

_constituting the whole of its promissory Notes; and two Millions

besides of its Coin, (which ought to have been reserved towards: -

i the payment of those Notes,) on loan to any Government, which:

it is easy to know beforehand cannot pay. those Notes on'demand,’
as the Bank promises to do, must almost inevitably stop pay:
ment, when its Notes, paid by the Government to the people,

. are naturally brought to the Bank for payment in Coin. It was-

for that cause alone that the Bank of England was forced to stop

1 . payment in 1797; for the Order in Council can only be considered:

by -any one who will reflect on its contents, as a cover, concerted

‘between the Bank and the Minister, under which to” hide thé

shame, which the exposure of -such’ unmercantile transactions -
must have occasioned to_the thén Directors of/that Corporation.
Indeed;after such imprudent management, a'stoppage of payment
had become, with or without an erder in Council, as certain as it
was eaBy- to have been foreseenand prevented. An immedidteand
necessary, but most important, consequence of prohibiting the

-Bank from performing its promises to pay its Notes on demand,

was'the making those. Notes legal tender for the payment of the -
debts of individuals_contracted in the. Coins of the Realm for,
as the Coins of the Realm had been driven out of the channels of
circulation; ‘and" their place filled, through the conduct of the
Bank and of the Government, with the promises of the Bank tg -
pay those: Coins,.now no longer to be. performed, how could the
debts of individuals be paid, except by means of these promises
to pay 2 But, before entering into a consideration of the effécts of
making the Coins’of the Realm of no more value than the proz - |
missory engagements, 7ot to be perforied, of the Bank of Ehg"]@h@-; :

to pay them on’demand, it may be proper to enter into’ a_imors.
general ‘consideration of the nature of Paper-Money, with:a view
to endeavour ‘to ascertain the limits to which it can be sifferad’
to extend’itself with advantage, and without ‘detriment to indis;

viduals and to thestate. -

“ ¢ ‘ i et ..r,' P ’. ;v-;:» i .;»..I.‘HJL“., D

Of thé'Use "of  Papér Money in the Circulating Mediunt, as a Substitute for the -
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‘different_quantities in the districts of
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Coin circulating, with a given velocity, be supposed nccessary -

to circulate all the other Commodities of any- Natiou, that quan-
tity, whatever be the State.of Foreign Trade, as it would: be
necessary to the inbabitants of the country for -their own use;
must always -be'in the -channels of circulation in the'districts 'of
that country;‘and will no more be taken' from any: of those
channels, and given-to Merchauts to send to the Inhabitants.of
Foreign Countries, than-any other Commodities, necessary:for
their own use, to'the inhabitants‘of ‘those districts, will be given
- to Merchants for that purpose.. If, in Great Britain, before: the

invention of Paper Money, 40 Millions of Gold Coins of the value .

. of a Guinea each, circulating witha given velocity, be supposed
necessary to -make all the daily payments of 10s.-6d. and up-~-
" wards, these 40 Millions of  Guineas must,” while:they cir-

~ culate with that given velocity, be always in the channels

of ‘circulation - throughout the different’ districts of the Coun-

try. If then any mode-could be -invented to'substitute 35

Millions of Paper Guineas for 35 Millions of Guineasin gold, and:

" fo maintain the paper of the same value always: as.the Guineas:

" of gold; the first cost and maintenance of 85 Millions of Guix
neas would thereby be saved to the State, or, which'is the same:
thing, 35. of'‘the 40 .Millions of Guineas: in existence might be
melted ‘down and.sent into the World of Commerce, and thus
be taken from the dead and unproductive, and placed -in the

~active and productive, stock:of-the British Nation. The five

Millions of Guineas of gold -would be amply sufficient to circu-

 late, that is, to be'exchanged at-pléasure for, the 35° Millions of

Paper Guineas, because the channels of circulation require, under
this supposition, never less than 40 Millions.of . Circulating . Me-

dium:to fill or'to de ¢nthem. . - -

- Paper Money, from. its capacity of representing large sums. -

in a single piece, and ‘the :consequent facility of transporting: it
from place to place;and the saving of titie in weighing or count<

“ing Coins;'is a great convenience to Merchants; and so'long as it-

is maintainéd as‘a true representative of the value of Géld;’it.is on
those, and on inany ‘other, accounts (independently of the national:
advantage ‘of''saving:the first' expensé, and the wear or -waste: of>
Coin,) a.great means.of economizing the labour:and trouble” of*
‘the merchant. " ¢ P B A I

- The best way ‘,i"hAwh'icH"Paper Money can be maintained as a true. -

représentative of “Gold, is; by its being made, by some:megns or

. other; exchingeable”at the pleasure. of:the Holder, forits no-

. Paper: Money neither has, nor can:have,:

- but. Coin'neither has, nor can 'have, any:value but ‘ag'itrisa true’
representative of Gald: "aii,c?lf,tyhejr‘ fore; Paper Money: neither has, -
RV ISR SR ML sl T b ndenon o T
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omiinal value, of certain quantitiesof Gold.. -
overeigns of° Europe have made: strange confuﬂ‘
Coins; by issuing, ‘in. dlscharge ‘of the debts of
, engagements. to’ pay certain quantities of ‘their
Coins at'a future day;-#nd making, at the same -time, by their
Laws,th e‘séféngage_' entsto pay them, at:some, future day, of equal -
{ iPtheir By such:Laws, their. Coms are neces<
‘broughtfdovvn to-the'value of these - promises to pay them

'non cau have ‘any value butas it isa true representatwe, and faca-

. at ome futyre day. - ‘Butin proportion as the:channels of eircula<
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-demand to the bearer, those Ng tes cin have no value, but’ What

~they ‘derive from ‘being true. 1eprésentat1ves of ‘the ‘quantity of.

/theKing’s-Coin which they promisé to pay on: ‘dematid, and fi o

i their. being- exchangeable Tor that ‘quantity ‘when camed totlte - |

-Bank at the ‘pleasure -of the 'holder. ' And’ it*must always be
‘remembered, that the King’s:Coin. kas no ‘value; but as it is'&
‘true representative. of the qzzantzty of Gold, declared by his Procla-

mation to- be contained inits ~Ifa Bank has ‘orice estabhshed_ v

its-credit; it may circulate:a’great 'many Notes payable'iti the

-King's Coin on’ demand to ‘the bearer; by means of a’ quantity -

‘of that Coiny comparatwely‘vei yesmall. A Bank ‘must ‘have its
foundation it the ‘wealth’ of"its proprietors: and in' the’ conﬁdence

‘of its: employers. " If-it“issue no Note payable on demand (as-
‘the-Corporation of the-Bank‘of ! hngland professes not'to’dd inits

ransactions with individuals)-for any security ‘which'has longer
‘to'tun than two'months; however great might be the distress of
awBank for two'months, if: it be really solveit;sand: has lént its
‘Notes only to solvent customers, at the end of ‘two “months the

‘whole of .its Notes would agam ‘be returned to-it, ‘and-all‘ts
creditors paid to the: full: - If'a' Bank"never- issued any' Note for

a-less sum than°100Z the deéalers with that Bank'could: on]y ‘be

Merchants ox personsof someconsiderationsand;if it never issued

a Note for:less:than 10/. no person,: but sich as*have payments
of 10/. tomake; could be:dealers with that:Bank; :and ‘these,

to any considerable. extent of’ deahngs, must: be per sons of consx-. v

de)able property. - :
A Bank has, by means of hmltmg the nommal’ value o

may be produced by a want of confidence in‘thie Bank; or'bythe

' fear of & Foreign Enemy;but, if the Bank hay acted prudently,
as a Run is an.evil inseparable from:the nature of Banlks, - the way

to restore'and insure cconfidence is todisclose itsaffairs to its cus=

tomers, who:for their'own: inter; est will-wait till the Bank:can ves

cover: 1tself whichyunder:ithe- supposmon ofiits’ issuing no-Notes
upon securities: havmfr longer thain‘two months to ‘rufn; can‘never

“be:longer: than two: monthss If the -principal’ Nobility: and ‘Gentry, -
or:Merchants; of any: place, dgree to'take the Notes ofia Bank in -
case .of a Run:upon- it; those:] ‘persons;iwho have: Money.to pay -

- to those Nobility and. Gentry ior Merchants, willtake: its:N otess

and:no:Bank, 's0:long as:it-acts:with commoni prudencej and: pro~
vided its: partners be:persons of property and: respectabdlt,y*’need
‘everfear the: consequencelof swhat ‘is :called’ avRun uponits =+

sG)ne'advantage hassresulted from thelaw:prohibiting the pay- -
ment-of. thesNotesiof  the:Bank  of: England,:and making thiose -
Notés of ‘equal: vlue withothe:King’s Coins} namelyy that that:
Law has shewu,,wh&tfquantxty of the King's Coms of 1l and up=:.

N

- than:20  millions of Pounds:Sterling of*Coin;

1ts'
separate- Notes, the:choice - of: it customers. The: greatestevil
which a Banlk-has:to dread is; what is called,a Run uponfit. ‘This.- .

61

wards would suﬁice, thh the aidof the' mfer:or Coms, to- make,
in the actual circamstances of the circulation of Money.and coms
modities, .@ll legal’ payments of-ten Shillings: and* upwards;
throughout: the whole of -Great Britain. To: such- ‘perfection has
the credit-in-open' account, and the credit: upon:security, been
brought in ‘economizing or spariig the use-of. the ‘erculatmg
Medium of ‘the State, and:to:such’ value: has ‘that . -Circulating -
Medium, as the instrument of circulation, been- ‘muitiplied by:¢he
velocity given to its-circulation by the contrivance or ‘inveéntion of
the trade of Bankers; that €0 Millions of Pounds of Baiik %thzeé ‘
are found: sufficient, with”the' aid - of 'the inferior Coin ‘
in:-the:;:wretched state in which’ they are -at'-present;: tomaké

‘every: legal:: pa'yment above 10s. -throughout’ all’ Great. Britaing

That ‘these*20:millions: of -Bank: Notes do suffice for such::pay=
ment. ‘cannot:be::denied, for -there is: now-in* Giedt ‘Britain o
other Circulating: Medlum, ‘Money, or instrument;to.answer'lez
gal demands; that is, to-mdke such payments;- “the: Coins. above"

-the value of Silver Coins-having entirely. disappeared fromi:the’ -

channélsof eirculation. - It hds already been-obsérved, that less
1e even of  these’
Bank Notes-('if individuals must be forced: toreceive them: from
one another;) of -one Pound-and:upwards, would suffice to:make
all such-payments of 10s: and:upwards; less, by asmuchias these -

- 20 millions of :Pounds of: Bank- Notes ‘mustbediminished irt
numbet, for the purpose of bnngmg them baok‘to the "'alue of

legal Pounds Sterling.

-That : the-Banl- ot England could cnrcu]ate
Pounds Sterling worth of Bank: Notes, (if so! many, Wwers wante ,):' :
with5¢ ‘millions worth -of ‘Gold:-Coinexisting:in the! gefieral:cir~
culation of the ‘country;-will'be ‘cbvious: enough;.if 5 &
sidered that the:channels: of .circulation; including the' Bank: of
LEngland; must. always. require, the: ;20 millichs-worth ot iCirs
culating: Medium, constituted" by:the X5 millions: of :Paper and:
5-millions-of:Coin taken together, -before the 15 ‘millioris worth:
of::Paper-can find: existenceor: place: in those ‘chiannels: oficirs"
culation:.~ When 15 millions-worth-of. Bank- Paper has: «displaced -
15 millions worthiiof Coin' from:'the channels>of circulation’of’
commodities and Money, and-established themselvesin 1ts>place ‘
how can that:circalation be kept up in.these-channels Wwithiout:15
millions of Circulating: Medmm, whichthe nature iof: thingsires
quires. to be.‘continually-in:them 2 - Before these 15 imillions'of
Bank Notes therefore could be-brought; all-at-once; toithe Bank
to be exchanged:for Coin:of-the State; the channels:of cireulation:
must be; ell ationcessupplied with 15:millionsiof soniething else.
in theirstead, which is smpossible; because thetCém Tust’ have
been melted: and: diffused among the accuniulated massof Gold it
the wor ld when 1t wasfirst dnsphced\from thechannels«of cxrculaﬂ
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, txpn. As many notes wouldbe continually brought to theBanktobe | .
exchanged fgr Coin;as should always keep up acirculation of the | goni" has a,‘f‘?ady been shewn *. by the account Of the graa ,
Notes and the Coins, which would miaintain them always of equa} - ua a gressive increasé of the P aper Coin' of 17 and 94 §
value ; for if. the’ Bank attempted’ to’ throw more Notes' into, the ;ymg now beey 'established for 14 years, has no doubt‘
channels of .circulation; than erculatmg Medium was requi O iced ifs full effect in displacing the Gold Coin,- 1 - g
them, those channels: would: overflow : ‘and as theré would be né lhon at least may be deducted from:the: S‘x: ansuperA

. turbance of thatdue proportion which must always be mai fed occasioning their depreciation, and: arising fromi- the:

~ between the quantityof Coinand the quantity of Notes n- o erower exercised by ‘the Bank of issuing these. apet:
nelsof circulation, while Notes-are exchangeable for Coin at the _Five millions ‘of “Coins then, of the " value'of: Alsand.
pleasure of the holder, the Notes and not the Coin would be poured |- : 'C uld suffice, with:the aid Of the degraded:Silverand.
out, and brought to the Bank to be converted into Com TheBank | 101 _oms DowW in use, to, .make all the payments. of ‘10s;and.
would thus. find itself always limited, in its. power of, throwmg 3 " of- 4 ate all the Notes ‘of the Bank' of-
Notes into the channels of ¢irculation, by its power of.m: -9 :‘and '1bove the value of 54, if. they were again:

i ing them in those:channels, as the overflowing would a their proper limit; for six millions of depreciated

brought to it:for Coin. ~ The issuing of Notes constitutes ! 1gerf0rm that: ofhce And: yet there are'reas:

‘ of va Bank, .but if its' Notes were’ payable on deman ould endeavour to persuade wis; that it.is the .

b of.the Realm, it-could never issue more Notes tha of his ‘great and powerful Nation, to give: chr.. ,

Coins of the Realm from' the channels of &i § “Paper Money of the ‘worst ‘kind,: namely, tg:
Notes..would. therefore. be always equa : oryl ;gges of & Corporation: of. twenty-ﬁve hundred
exchangeable at-pleasure for, the Coins: of th 5 at. }zla e for payment with the whole of: their: fortunes ;
that-the Notes of the Bank of England are ‘at pre:,ent of the ay their engagements: only with: promises- to- puy,

- Vaalue as the Coins‘of the " Realm, i$’ mere mockery :-the, 16 _expetise 'of maintaining, this ‘small Toass:

virtually says, that the Coins of -the'Realm shall be of no.) mass small, _because-r the. private fortuneg of

i value: than ‘the. Notes of ithé -Bank  of England. fQUId rocure it from the great -

© can, be had: for Guineas; if any body ‘had any Gui Wil] ~hereafter be.

. them; but can’ ‘Guineas'or any ‘other legal'Coin be had, ‘ e by. "he;COrporatlon
- Notes\?_ It. 1s Just -as; if the»mhabltants of - a‘N'? ) noe, PrOﬁiS- These: reasoners would::

: ' L af the. in erest.of.;the_ State,‘and <that it ig-
¢ business of the State, that -her: Fi-

, comse none to be had) 1s, in thdt '.Cozmtz y', of
i - wuch.aloaf. < Before the; invention and ‘use of ]
if Coins were to be: made, in_one. piece: of ‘Gold
of 101 501 1001”-’"'nd 80" on‘ o 1000/ each : hoseC

s pu- 1 )

(e for 1nfeno, payments t,he
tive of coining :séem t

hese.twenty-five- hund

ay, even thi gene t1

clamatlon .of th
r

lue were bt)ught and. sol‘d C
[P never, and Coins- 6f 100 or-ev
seen’in Shetland, in‘ the Orkneys; or.

la;)d but: such ’Coms mlght ‘abound..in " Li n, - Mid
q i In the same\mmmer, the Notes ofv iy

sfrom i N 10 nd’ 501, and_ the
‘diff ent channels~from_Notes or-1007,

his and upw
‘asiwithithe'aid ‘of the inferior’Coins; to make I payn
“der, 2l 10s, the-Bank has. had occasion to coin Notes under»
1. to the amount. of only -six. millions.. : The  raté %tf"wh;e '
these Notes. have: gradually~#nd” progressively, ﬂ;%pfiéﬁé’
Royal Coin. of one Gumea and upwards, and all the' Goldf”'
N A
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The, depreciation of the.Circulating Medium,

to prevent*. Th 4 i
~from_a superabundance of Paper Money, has been -80. ably

e

explained 1n mapy late ingenious Publications,  that. it is mere
repetition, to  re-state it.. Forty-four. Guineas and a half, (er
46/, 14s..6d,) make a Pound weight of Sterling. Gold., Such
a;Pound of Gold costs at_present,.in the matket, 541: 19s.
in . Bank; Notes or in, coined. Guineas; and jt is of course
the same price, whether paid for in Guineas, or in Bank Notes,
because. the Law- of the Land virtually makes Guineas. and

Bank Notes for Guineas of the same value,

. Here then i3 .in one scale of a balance .a Pound of Guineas,
in the other scale a Pound of Gold of the same fineness ;. two’

- things similar in all the qualities that give them value: one
- exchanging for 54/ 12s..of the Circulating Medium of Great-
- Britain, and the othér for 461, 145, 6d. of -the same Circulating

Medium. - Things which are: similar in -value to one another,
_cannot, reasoning @ priori, he méasured by different .quantities
or values of any other thing. “'Why then, while a Pound weight

- of Gold is_worth 5424 of a’ thing, is. a Pound weight of the

same ‘Gold in Guineas worth no. more thau 4623 of the same

thing? It is because the naw will have it 80. “The Pound

weight -of Guineas is, by the Law, of no more value than the

- Bank. Notes for. 46/ 145, 64. Break. the fetters of the Law,

and the Pound weight of Guineas resumes the.value of Gold.

- Has a‘mivacle been performed. in_the ‘melting pot? Melt. the

¢ -crucible brought
ok the value-of Guineas? It nain;; the same, a
Pound of Gold, 'Why then showdd the'Guineas; which are -a.
Pound of similax Gold, alter 8. in value by the melting ?. Why,

but.that they are .no. longer. stamped, with that splendid

s them to lue of a, Bank, Note?
It is.easy to. be satisfied: that Guineas, . when there is .a
gain .of 8/, in the Pound weight by.the operation, must all be
melted, and probably. there 'is' not  now half ‘a,_ Million of -
Guineas in all Great Byitain, . A Bank Note, or.any Paper.Coin,

erives from being

a true representative, not inerely of the C

-have.themselves, and can have, no.yalue hat t rive

ént and t

ntand the'Peopl the e5 ¢
d ‘the reformition”of the Coin,” Cwhich'wi

‘¢ always ‘m
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s >and-it is recofded:as such in:the Epitaph:on :her Lomh: 4 Her
“Camden calls -the:mcasure; Magnum, sane et.memorandumy, quod -

opl's Letter. to the King.
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om, contracting. debt ‘to a langerx amouﬂt tlmmthat

f; pnght;per cent\ vper annum; mxthx the retim-of
name . of thouse: xpensesy makmg together-in

& “m\’; f: 100 00@[- ETYY } ( ‘—rfﬁ )(\ Vi du‘ "\
iz charter, eut;es, that,, fm,sem . eertain: advanbages

pe)

w and recompenses ' mentioned in- the Act of 5th .of [ Wiiliarh
“ and Mary, chap. 20, to such persons as should voluntarily-ad~

¢ vance a certain sum for carrying on the war against France,
“ the 1oyal power (Williamr andsyMary) would, as soon as the
“<'sum of 1,200,0001 should be stubscribed, as aforesaid ,grantand
Q‘wlinke fogth then Joyai .charter, uuden}the great. sea,L of .En-
A 111 m@ th r@by neorporate: 1d,every:siich-subscribers

o@bq one.body, -corporate . andi; politicy by\zthe name Vo ’the

"*‘i

3 N

¥ ,Govetnoriand - Oompauy\of\ the Baut

A“"powef's sehipicities; ket add subje
¢ &c. as therein mentioned.
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oW paid half-yearly; to«th&Propﬁdbrs;at the rate of seven per:

s¢:cent. persann. whiclr ramounts-to 814,968/, - per ann.; -and: the

«: Government’s permanent debt is now: increased: to:11;0686,8007,.

¢ being. 44,400(. :more’-than, the: capital on which:the: Bank di=

«yides » and the:finterest from: Governmenty:having been re-:
“Jdnced from eight per:céntawhich it was; originally; to' three
< pericent. ‘perianii is 1now;;.350-,6041‘.«,; v s it
{Phie:Bank: of : England has,in: former;times; been in dan-

AR LA

¢4gerizbut: the Directors had ~always;been successful:in -their

<s.precattions to-aveit:itii In the (»I;_,%ebelliqn;- inthe:year 1745,
<6,thie, sudden: irruption -ofi & small «corps..of s half-clothed, hal -
« afmed; -and undisciplined: Highlandersy had struck.a.panic in-
“,to the country.; ‘I'hey bad penetrated asi faas Derby, within.
€196 miiles: of::the:scapitali:; This: produced:a; runsupon the:
« Bauk-for specie y:andit. was: red uced to -th Qa,e&pedlell tof ma}(.-z,
“.ingrits; payments dn silver, ~chiefly in- a§,11fkll1-r1_'g-33§atl_da.s_xxpence_s,.-
e« withiwhich the: Directors: were -provideds;insorder o, gain
s time;till they ‘werésprepared to set-on foot an.association;.fot-
s« thé&isupport: of :the Bank, which was entered into, at:a meet-;
s<ing heldrat:Garrawvay’s: Coffee-House,: by the -most-emnent:
«.ynerchants, ¢onsiderable-traders; :and.proprietors of ‘the public.
<« finds;on o Dhursday;: 26: September; 17 45; to; ,tllf_;e : -follo,w‘mgi
6. tedondl i3 v bomrur o aluir o 0t o

Yorias

eing sensiblehow.
. nfSniecessarys the: preservation ‘of ;public credit is at:this timey’
5 f¢sdocherebysideclare; that:we Will-'not refuse to receive ;Banl_;
.+% Nigtessin -payment-of any:sum: of money: : to_bepaid to us;

5188 andiwe Williusesour utmost v“'e'ncleavours~;to,..n1§ke allour.pay=
. 5% ment9 in"thesame manner... i ° oy 37

ss, By four:o/clockein thie afternoon, 1_5,:14_0,,{had signed i
8t This mreasure 'gave dmmediate. -relief to -the Banki:::
s« fime,sthe: divident was 63 per cent.; Bank-stock, sold:
¢¢ per cent.; 3 per cents. at Bbuwrt i ol L Bkl S0 TRITHE UG

“ A resolution of the same kind, and expressed exactly in the
ssosameiwords;-washientered » into; by theanérchants.andbankers
« of London, on.27 February, 1797, after the Bank had suspended
« jts payments in Cash. It was signed by above 2000 respect-

at 141

¢ able ndmes.

« On the 27th day of February, 1797, a new ®ra commenced
¢ in the history -of the Bank ‘of England, and an Act of Par-
« liament was passed in that. year, restricting -the Bank from
¢« making payments in specie’lsi‘ll one month after the signing of
-. - From this account it. would appear, that the Capital of _tbe
Bank was retained in the hands of* the Public, as a security for

theprudence and good.conduct of the Corporation, and as a

N .

.
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security-toits Creditors:in: case of (failure;;-since:! the; Bank

was restricted: from incurring debts:beyond:the amount;of-the -

,,,,,

Capital ‘deposited - with-the: Public, the individual- Proprietors.of

that ‘Gapitalior Joint>Stock;not. being-liable;:in case of failure,”
for: moré than:éach:-for: his-Share:of: the rdeposited: Capital.
TheiPromissory :Notes alone: of the Bankincirculation -with
the Public, and which of course constitute a. Debt: of the:Bank,
now: amount to-nearly thnee times the valie of the depositediCupi-
tal; exclusive-ofthe Debt-due by the Bank for the deposit.of

Ten: Millions*,ion: an:average,:of iPublic Money, -usually:sup-

posed tobeolying in-the: Coftérs:cf:the Bank;sbut:which, like:
private /Bankers, it is-constantly:turbihg: to account ;:and, exclu<-
sive:of . the ‘Debts’ due “by. the Bank for'ideposits:made by
private rindividuals; which’ are’ turned:to account: in-like man-~
ner:s: forthe security ‘of all:which;, theresis none- other;rbe-"
sides:the prudenceraiid igood management 6f the Company except

therdeposited Capital- of11;686,800/:3 per: cént.iStock, w hielvig®
~ at thepresent-price 6f65 percentiwort |

) 7:1596;4201.;-vot, perhaps;
moresthan: half ehiough-to secureyin caseof asfailure of:phe:Bank,
the'sum:always diie from-iteto-thie: publicTreasurersiand sc-
conntants’ for thiebalances;and ortlered ito beipaid: byithem: for”
greater safetyiinto the'Bank;'andto: seécuresthe: tinclaimed i~
vidends on the public Stock, which are turned by the Bank:to

- accouotiintlikemiahner ' Lhes profitsrof -the Bank, whestated !
toarise dmerely ifrom :the smumberiof': its::Notes sin: circulation
amounting to upwards of20! Millious;are: thoughtby-sonte’ to. !
be: enérmous ;i thoses (profits ishall: “beicarlittle :further: ex-
amined::into «Hereafter:: o Tthe:Orderiiin “Counciliiidirecting: the
Bank .to stop Payuient of its Notesiin: thesKing’s: Coinyiwas
made public onithe 27£h°I'eb. 17975and the réasoni giveniiforiit
in thdt orderiwasy s hasalreadysbeensstated; s the.apprehénsion
“ of ‘the:/ wantoof aissufficient supply ofs Cashitdranswernthe’
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K ! 1 e Lith: oui- dem"étcial 4+ ondemand; as the Govemment (to- Whlqh they had.been mued
. ﬁ’é dsw;tan_ce ‘Whléﬁ Elh,;g )hzid f.gf‘"ehertién Palbiostitoo’bold | by: the. Bmk and; by it;to.the:Public)-had no; lmmedxate means

' -the‘"ambimt of || . ofrepaying;at all; ;much less. of . repaying. in Bullion or C,om,

-moiwajjfxports‘ € :'tccu»ately s stutediby the *Oﬁjcel's 1 any.partof the amount; of these Notes thus improvidently jssued ;’
“ of ‘the ‘Cust s, ho it ns"'emble doesthig: assxst‘aﬂée appear ||  and.gs the. Bullion and Coin in:the Bank were then, by'these im-

pwdgntm;sqqes ofsits; Notes,- reduced to;
' 1 a.single,;Million, while; the demands agamst-lt payable in .Coin
. fntéréouree at home have 4 erived much~advantagé rfrom bhe 4 ony demand,,were nearly Fourteen Millions* , the. Payment of
o opemtnons"‘of thisBanli Its] hlef'"nergxes ha\'e beenu its, Notes. in Coin,, as ;there.was. then.a Run_upon it, ‘becamei
: . ‘Btﬁfe ar ‘he advaricesto-Govei- | literally smpossible;. : On ‘thi . Allardyce observes.:..
e five ja : - #, Had- the_-Directors, .of the. Bank made eir. wheel _,
. . captile discount, - which revolves. upou.its axis o
+¢ days; go.round: with.one constant, uniform;a ular
_ . ¢ taking up none;but: good-bona fide paper,, hawng* ha it
“. Traél""byvsuc Ll s s b n inth 4 ,“ stt. yesxetdztwt, re-paid to itin tw&)monchs fram; yesterd?g ; d
” ; sl : f.it_gives -ou o«morrow re-paid. to:morrow:two months; .an
, H::shew th'\t_‘rf ?mﬁ Me‘rcham P{’d Munuta 'p 9 ﬁ 4 e - s0.0n 3 there-would P
' toaié igno. it of N zibm*@of tﬁleé’stab- & 5 and,.if it so happened bemg under control 1t" ould
ROy : ’k ovetlic ~&ataténleﬁt§ withitlie | _," regulated s it:would: perform; its_rotations wit
Jesdtiattention)it mj‘"- uﬁup(ﬂﬂpurpas ‘??; g <$:to the: Bankand great.advantage, to; the; natuon

"on‘téstg.bly ly ‘a little more: than'

~

i , X il Revon 1. . Directors.connect, this wheel, by a back-band,
; e st to efxa’blg ,?‘,M} ‘Ste’ tfj !‘.i,v.‘ste;he shbimsvich | % the:Treasury, which performs its revolutions only.ong
§ i , ue i 2l mos 1 vaigat 1 e  years,.and goes by jirks:and. starts, and:very. irregular
;  edgxpense; b aFdies B orsdisal o'théide- |1 <,they :confound all method, and -order, and reduce the, Bank to
f « hberatlon of P When b i AN § *s.a disability of performing its natural functions. i ; s
| o .5 Unless the accommodation given to the commerc erest;

 by.the discount of mercantile bills, be constant, umform, and
s regular,;it can be-of little-use, and: may be of. grea;detmpent.
_ * for, Merchants,. finding;that liberal accommodation 'x,vgn\ at
*,onetimeand withheld at another, know noton.which:to depend;
{4if they enterinto -engdgements, ‘the : unsteady luct " of
¢t Bank, may lead them into- dnﬁ‘xculty in fglﬁllmg them, ‘and,
“ will. not trust:to such precarious assistance;: so;tl he Bapk.
** by-doing.things by halves;does little hettet than nothmg al&."
-Some remarks haye:already. been:made; on the, con(f uct, whigl
%be Gayerniment of the day, in1797,-and. the. Bank,- d whgn
they. discovered the degrading condition ito-whi
by.ats-imprudence reduced:itself.:: _Had the:Ban}
~ to the:Merchants before, instead: of after, the order
. Paywment was made;:such;an- order.would.never, have.
; 'There were,fn 1797 . 10 Notes; of the: Bauk

1tstotes en réiy A'b'
rest:t> Fhe B'mk_

Paymemsofané undepel. P bilit
even the Merchants slone; had agreed £
Bawk of: England; tili it:bad recovered L;puelf y..the. ;e
“ment’s baying time to repey.it; which there can be:no: dOub ak
. the Mercharm at least would have done, ona dxsclosure of lie
s e * See the Account at Page 70.
L
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onsi exmg tbh eans. of . mamtammg the
" d lm,ﬂlet theq::apxtal of,the Bank and,its -

e farther. examined. .. Its,Ipwful-

d ‘with, and due, to. At by the Public, oughtnn(truth.

¢ pnly'asill 680, ,8001, .3 per.Cent,; Stock,; which,.

ivered by the p bl,; the Corporation, would sell;

i}  ce ',73,596,4;201 ;sterling; and-

ividuals,; . This.sum of 1%

. considered - as..the: whole

,Pg im s mo more. oblaged to
who,4~)qud,;th|s sumsof A1
liged: to the holders.of .
M 3 :per. Cent.., Stock:::and -

-;1114r ll\{[xlhomls; of. the Bublic debt..of 600

-étaté of its affaifs, for'their o;lm sakes‘ ‘g well % as to.
ofedit of the Banks e ’all ‘thoseWho had’ mox
‘taken thg N otés, of

, *'op, ty ,of ab
xg;lllbn stellmg ugh
legal ’éa ?thl ot the B:

/by whi‘cﬁd‘fﬁiééﬁéj‘-iﬁ ed- th
ercu«iating-:Médldﬁl t6 "t whote couiitr
and‘abee ten: Shilhngs’f :'while; ‘Before ’
beé itted o fu zih Cn'cdf

(3823

|, 1o public favour, as; that )
¥ ue. tq the, Bank
'1p Lhe. g;rsx\of,@vex y: 1151 Millions.of
, a8 free men, “and free: citizens:.of .a. free .
Y. ep&ntled 4o bid for,and to,] be allpwed topur-
to be ,‘R‘ﬂpr;e,toc ,a -Banky-if,such a
] v Jany.other . set«ot holders, of 111
A1 !juty,,ﬂpcks 1L, As ;heac;ualiholders pftlmse‘
c gte the, Iegal- iCapital of ithe;: Bank
gmgn orporation being in 1tleq, however,.
," Purq asea yat .of;

th
e 'r 57 z * ye r x: 15 )3
.&df‘ s gi f; ar g P ézfrszwh,gc _ ;t hasqgamed,;

sedjien ce of ts bargain. i~ ﬁ&gtpgiﬂmunllmjﬁédf

,namely, the

: 1]
Proﬂx ietors-of- ‘th
“the” ‘pﬁﬁlxc Stock
countr 2 are equall

long: 'asl
Com on *demdnbl

“prog .
the. ogrésswe; rate *
Covhs ha\?éhbee G
truth o -l‘
of BankhNaées)“thﬁ’t ﬁ’ve“Mxil hé o
be': amplyﬂsix(ﬁcxent‘-‘ at {the 'veldcity

u]atmg ‘Medium' of Great B xtaiﬁ nowacfﬁally
velt{i thie'id oIy 6f the !‘eéeﬁ '

ubhc f - the

ofaihiealthy wClrc‘u!a Medium : Voney ‘and_ SrPUoe
ois which ahobld al¥iys be’é§i€ffﬁn§éf’ble TSN | per e Nl e e 01 o ol Ll
f?the‘lioldef;jand \vhich woul “be of teHer gaystakcy E oth 2

*UH’ I7LE R

xlerral Interest;qff ol

&y 'u"'n“s 1'!5

. Gold Com of léhat v’alh o‘many bthier Co i
of thatdvalue: Sure]y qhere ‘exists in the,
- principle, the“applicatio of Whic would
of CotR-in Great Britain; and. gehms‘ enbug
to, "dxscover, S‘aﬂndwthh Wisdom tor app{ry"*( -

< g )

o

te dfid Ea
{Jl ring héfw )
1 the King ? ayi ibGirrer, 'eve’:‘ﬁ' ‘iﬁﬂi
‘Q\éontrrbute h:s due. _proporf on ng th,ef' xpe
© 7 igaining, thelCoiny WhicH; *until® k., agvﬁ' 8 teln “the
. 'Ry Prerogatwe to isste. - Should thafPref@gﬂfiVe torn’
e ,he“erownf and ftgt%sifgrrg{i to the C RO ?g che:! 3
o L} AR E VA UL F REL 2 SAlateadvsia

3 Bt \1i=e :

3 m o.ﬁqri 1 D
“i‘ snsatier pmfité, per.

5
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;b dittleor: o doubt that;ithe proﬁbs» of ;the: Bank
'!'here can‘ bg h‘,' v %tha,pr sent timerito. -2 Mllhons Aayears;:

ital, (worthy: if; sold-as i3 per- .

. Stoe than7 v
inof; re‘t‘hanss er;cent:! “Any.other:set. of +Proprietors; -
g? Xlo,:fl)\x/llﬁhons of 3; pl;’r Cent.. Stock - gains. about /4. per-cent....
s.Asthe BankA ,,wxdeS' early;: 11 per. cent.(10-per: cent. ndf the
Tax* .on.it):on 11,642,4000. or:1,28 ~
; ome.yeals a heé'n

5. per cent. increase;
mt.. ditto:.

£ 3;788;7&0
among:the:Bank Proprietors of
1ad; been: accumulmd in, Smxéry

z(mable

EAT L

xprll:;lB,, 5
considered; tg @meumtﬁy
otes which: are;dut,-but:the
lgsiitsto a:?alég Lgreats prcffnt lwmch
+ -aye not sa:oby, why; s Lo abtempt to make henumore; fonalior &

b *f Aﬁsvgabgls Promissory. Notes, for 10 0; eaeh;Jendi shsmttz
'"}?:vaoﬂ*lp}@wm . B pay.one:of, thase Notes t0/Coandd depokit
“amseld for 2 year,;telling. ‘him he,shall mot: calkdok i
'hs Fear: thenaf: lend:thet, Node o Diupes In-
yﬁss,rthm:gbm,lm only:threePromissory Notes

:does the Baak thake: tacthe:s ibners.

i
[Fa *§(‘5

Secs -k’m““i“' ‘!ﬂ”? b
n‘;ks::e Page 0.

Pl |
96 4901.% amounts:to:anannual i

.

for 300Z‘each on "-‘he is: thusf gammg Imerest upon-400% SIf: ):

give another of those: *Natc
the same manney: as!'Cdid ;- then A,
for 100L seach: out, is gmﬁmg JInterestuponi500l . Inithe same
manner;:if: the Banks 1ssue’20 Millions of - Pfo‘lmbsory Notes for
Interestftd A, B, fandf G,, and 10 of thesé?MﬂhOns‘f“are dolilected

tthank ‘ "t h
of““theser

andx’thu‘s though-' ag ouly 20 Mlllrons of Notes oatwdmmg .
_:these'ten’ years; it is'gaining® Interest ‘upon 80'Millions yedrly dur-

‘ing that ‘time:<1f: DB} andF; ;pay’thesé Jast 10°Milliohs* €0° G, -
Hjand ‘Ioand; £: 11 ‘bemgx suppbsediithe?iAsélgnee ‘ofaalk ”the
»‘Bankrupts in Great: Bntam J)a five-of these ten - Mf}hons 1nto :
‘the Bank:to'be:kept ‘till 4 ivid y
“Bankrupts; a year hence
‘K5 Liy7and' M for that year‘ ‘and ‘sl only :
%0 ,Mllhon of Notes:out; it'is now: gammg mtefredt n 85" Mil
o nd so-on, -If any one will suppose hiinge “issu-

omissory Notes-upon Interést; rand:ce ( ct

i n’ Notes being broughtback’ to: ridTeft with/Him
cwithout Interest,-and of his- re—zssuingétheﬁﬁagam for Interest’;
- this-effect of - the Interest being multiplied, without the' multx-
Cplication“of the number of his thes, will be- apparent. Do

o ThePublic, ten’yearsago; paid inito’ ‘hwmtemmmibﬁ%:ofm
\Notes “W:thc‘mt‘mterest ;whic

the Bank ls' rétisstidd dndgotdn--
térést for'duringithese tedy The Barik; When'it eLissuen'the
widentical Notesto orie office of Governmant, which h‘db’beeﬁ’tlépo-
-sitedcwithdti by ‘any other dffice of Goveint 1it, Chatges! Titér-
estiforthe advayice! ! “This” i Justa¥ oif A nerchant; had
2‘10. ‘whichshad’ come nto' ‘his- hafids dn thy Cotirsecof His
= Mrdde fromoBy €, and Dy and as if A the’Merchant wete fo'de-
['positthesum withca-Banker in ‘hig 6wii 'ndiné}‘afd thew Wpﬁly%o
~thigd Bahke; ‘for ‘the''Lodn' of: ahiothet > Y0,0007, *dt" Triterest)® If
I the:Batiker should say to< him, "o Whyx? iyoiuhaye16:0008 ‘in*n‘xy
harids @lready jctaké: thalti 10,0000t SAYE but? suysiAl “t i
t'thesmoney of B;'C,and’ D't Tiidst ot ‘tolich that‘ ‘I“'Wﬂl‘ﬂ)a.nk
&_o(x“to takefcax’e-éf that: sum,’éﬁd’ to Tend2ie 10,000 fupohTater-

stvi: TheBahketconsents;'and pertiapswith' & 'significant viiile,
fetclies:the10;000L Which: A'! 'depodited with Wi} ‘W't ¢ étne

@mwzhtsﬁlmads ffrdms Cpand' D} Tii tHE NI P8 BE Y ArAde.
Ve Shidenical ey td & imelf e W o
\iAokillne to71odk te iy Acie: with SBIC, apd D), ﬁelﬁuas%e
~ngunrief 100007 a‘ém’ittéd‘)éofhﬁh‘b“y* thethP\as ale di tl%‘*ﬂ
m&m apeks gt Thig Banleer 174d Al Faet ‘beent Iaiding l‘ﬁmw%u

Public Oﬁicera ox ed “hayving €Oyt RhES rrhhlltons
*iéﬁﬁxﬁﬁe e ‘p a:%lﬁ gyf\%i‘,q ;9 s, into -

\

and ‘Eideposit it with-Adn |
‘having stifl only three'Notes -

ramamzmamlmw sHence: mi‘dﬂom‘aﬂiu%&cre ‘were |

B
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less to the. Pubhc, but y\eldmg an/
the Bk, ”@‘*z"w'ﬁ%ﬂ‘;:f :;z B

tuting-that: rporatlon, of! moreuthan 171:M;}lums; e
—-It'may: naturally: and respectfully:be ask@d,.s‘( Upon what pri -r‘;:
cxple‘ szt that 2000 [individuals:are: allowed to:collectifrom-16:7
; “thei ' Such:enormous: proﬁts?” Ifsuchs
) ,uecg:s ary;as an.engine of State; surely:it is butireasons |
tate should have:the benefit arising from such an:
_ ot twenty-five hundred: sfavoured individoals: 1f the:
had.been ublic: Property; this’ gainof more than-ieventoen:
, If miglit haye been made by:the PublicisThat:
n:made by 2,500 individuals, isat:t

lions were ihvested.in he o
l;ggs;gled -as wanted the int est on ;gn Mxlhpns P bl
Bills; lor '5001 : £o the gh

gain gf the Bank on‘ he

between: five :and
the | lerec‘fors; of. the % Qan
tiongiand: transmltted at
.:.xﬁesolved #5:T hat
- «.proposakofthe Gh i
ss. of ( ovemment,
“z;tetest,:sdurmgathe' '
_ “wﬂthx' sixaonthsd

awas 3' (531 875! T akmg th.e(averagb raLe"to .
‘the' { m

wen:tqadepoms of fthem: with‘nty ;,thesenNot’é’Q'

aitxphe uto.a Fund yielding Profi nterest.onlyito: 6
Ba k ustalways:hold Gow mmentnSecun. i

1 gamounb ofsabpy

"(i ﬁde B
at! tbe B:reetéw
£ fore: :

15 tb:mdmduals 1
,1g 'gd» _d‘ua!scéhé itutin

xscountmg<1‘ réanti €‘
¥ bands-be sim Mzilzdm k:
Advances:" '
- Notes have.been:
rculation: being. forced:
nitt % for the sake of argument) the extravagantly:liber:

tions of the Directors with respectto the goodness of" Mertanmle;
- Bills brought to them to bediscounted If Bank:Paper;multiglied
in value:by:deposit and re-issue to:30:Milli ions; be: applied hyithe

the.Government- Secuntxes and.
Thzrty Millions; -upen; whi
ko can’ doubt of its-!

tap

Bank to the purchase of Government Sccurities;and; ifsthe: Sellerd

- of these Securities: forcesthe:Notess of the Bank onothier Pablic,
as by. Lawv they:eirtwaliy;can, in payment of @ebts,qand‘lﬁxzhese
N eiotherwise forced-on:the publicyvin spayshent ofiaitore’
onsofinterest omshe pablic Debty must:weinot 4
that Bank. _ote&mmafomdﬁsm@lmw Wha mmth' i
i@ 1 bmrmymnte ‘he must dispose 0 :to;
SR S Seeﬁce w.rn't‘;?if‘ Y
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éwera
- ‘ean.. . If - the: value of: BankNotes ‘Be not &
| ::&?gr‘tll;;ttgz difference between:their. real.andtheir. ixom;;ﬂ
“valuei Gbld- it may:be: asked;:bow is:their: value: ascgrtam&b |
| ;? wbuld be very: ‘unsatisfactory: review:to gxamme’;tyhewﬂonsz— #
 derion gven, by, the ek o 00, SO R enc Furcvase
- Bower ipnvxleges, fivileze % ithe cons: derai!an given;: ythe:
- and.Sale . -these: privileges ::-but: % e nttioy Erone e
_Bank; when the last Sale-was made by 5 et
1883;'is “ofiso’very: gfeat, a’v
« oo 94 yeort endmg l|nxlar m(fmtxon “This last Sale was:
T ;:, and it was by the -bargain: stipulated,
: "Bank should, in .consideration.of & ‘renewal of its ~Chacte or
e j;ears ‘from 1812, advance:: Three : Millions: of: roms
" -Notes: to, the Public; for ‘siz - years, : without : receIvin
hein.. - TheBank accordingly did so. “The; six:year
' timé; the Bank-has received:Inte
1 these Mil

led;;:the Pablicstill continuing: to owe him

«King’s: Coin® Of’'the 'three Millions.
by the'Bank . (but: whmh‘zt:haé neve i
- has;already,:since th year 11806, rece;
thousand to be::cancelled. »But-so: far from Ci
FE- ses,. the. Bank: ‘has: evxdently employ"d th

- yleld ompound.: dnterest) to its further’ prof‘ 8 .
: -issue.of | promlses,so far from bem by the360 thousand{dx-

ne thlc A ;
ic; - a3 pericent. per: Annum
Thousand Pounds a yea

n Cireulation; on: lstl‘ ebruary,,lBQ&,
th year before t,ercommencement of Interest

. -

. orsucha penod after the year 18016,

for 90,000 a year (the sum annually -paid-to it’ by the Publi¢ for
the Charter-Bargain) to accumulate at ‘compound-interest to i

three Millions "th i,Publw Wlu owe’ the Bank thxeedl\gxlhons for :

s,m erculatxon from Apnl o

.competet ;;‘Court of Eqmty in ‘Bntam,
zthe’ bargam was made; were

-~ where 'such a :bargainicansbe reviewed ? When three Millions, i
. romissory Notes were lent by the Bank to thé Public, !

~ tliout - Interest: ifor-6: years, as a valuable consxderatlon for
g ‘,_the renewal of its Charter, was the :

y-Notes, by. 8 Mllho At te
Bank#'and 4" ‘paynient for what ? For" causmg lepreciation;in
the whole Bank ‘Paper, constittiting™ the” Clrculatmg Medlum
of Great Britain, in, the ploportlon that, these, 3 Milliops. bear
to_the othér ‘17 Millions of the Bank’ "Paper (takmg . whole 5
illions) multiplied respectively by the welocity of their i
Circulation? And are not the 8 Millions of* Promlsso'ry otes ki
1., lent: by the Bank, wzthout Interest to the Public, in 1808, (bemg
: farthér added’ ‘since; in 1808, to the amount of- Bank Paper) ; 4
’”ause!ivf @istill - furt.her, '.preuatxom? Do’ noti '
ons, with:the B bh,c:(fo"qn vzl’uch'the Ban
) '-yeqrj oceasion:togethe ithe
2 nkﬂ?apgr, a:dep. -gcaatldn in’

| o6s Mukans*ma»mbbo,
l)av bee p_roduQed byafresh forcmg hrotishy
the Bank tostselfiforavhit? it “conce]
e fr;:m Dges:ath sBankolby « mtkfn g5
b ' "'°"1@N§'§§;3mme%mié
w;:to-the’ Publid;’ con&r anyadviin
‘ ornd%é\s\l‘lat dn(:mnﬁh or- mcl‘ease% its’ awrﬁpl‘oﬁt&l*ﬂut’ﬁﬁﬂfhﬁ‘f :
Bagk given to the Pubhc for this Charter for twenty-one years,

~
e

e iobit Hatfﬁ* aper, in

Aythe vélodit ‘of
e Jothet 14 Mil-
i !_flulth
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v
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plied by the like velocity of circulation? Did the Directors of
the Bank in 1800, when they offered.to lend three Millions of
its Promissory. Notes to. the Public, for six years, without In-
terest, as thepric of. the renewal of the "Charter till‘1 Y
ceal; that they had never less.than ten Mi
missory Notes belonging to the Public; and 'pa d.into.
for better securlty? -and was it understood that hese ten Mil-
lions. were re-issued by ‘the -Corporation:.at an_annyal. prefit.
to itself, of some hundréd’ thousands 2 Was not. th‘at prof -
duly derived. fr own ten. M
d i :

y “of ' the Pubhc?*l ‘ : col
' Bank Notes belonging to the Public for
emolum ;,i 'v'\ uld they ‘not' have’ ‘been - dismiss
ts ak from themP And-«

the: bro

' éperly accumulated proﬁ

which “has:'made’and acc

ked, if a ‘set of twenty-ﬁve

an enormous proﬁt ‘ds: seventeen )

‘be-bettertoigive a:more. general diff;
pr 1ts, 'by ‘having eight, or-ten, or.mor

iduials amoxig whom!they might be- divided .

‘ s of vas and 'somie’ ‘of them of. wital importance.

a y
mif gation,
d i

. : :ank! Advantages Arising ¢
0 England, ;hall (the charges of management on Iy cted) be
n a,n)onégkthe opnetors for the time being ; aécording
f 'Sto 8e *Dividends'be made ‘at & é
th Will. 11 ‘oth Will.. 1L

cu?almg Jl[edmm Qf Grcai

eans’ prbmdm'

of Englandis an eugagement of. that Corporation to-pay, t¢
bearer; on demand, 443, Guineas;:or: 15«,%;— ) wet
Sterling Silver.'; The Proiissory:Notes of the Bank of y
are debis dué by that Corporation to the holder or'bea thes
) thar{r%l ‘worth- of; Silver.Coir ,,,b‘y tale is not law
for: the' payment of: a-debt,. if o¢

chooSe to accept it. No creditor. will a

Englan
discharged i

uhdc'welght Qf Sterlmg Gol whe
, As the law stands: at. prese t, they's
-Bank.of Enghnd is on

Lnee. theogn
their smal]l promises !lt,Og N
modatgon of i th ubh i e

prov; the;;deprecxatlo of: these ;
tithey: prétend ‘td; be.irsWhoever has 461, 14, 6
these promises ; and. wants. the. pound of Gold they p.
- Tg] ;",gf?f';!}t"' “he; go to the Bank and: demand the“
ll'? 8. P ct;of P liament: (pass

Coin, of;a- Poind’ erforme
461, 14s. 6d. in Coin shall ot be pald to hlm}l jlfg tl?e
‘Pound ef Gold therefore, he must go to aGold Merchant whote
him, ¢ 1’ will not. givea pound of Gold for a promise of the Bank to
pay. me aPound which you know it has just refused to yourself

f aintaining within the Realm .
‘ aml deér, whn Iw‘C‘zrculatmg Medmm is- restoreda ‘f




“does*.” 'The ‘man:whoswants:

of -Gold‘and-promises topay Gold-in ather countriesis hizs'

g potnd® ofsterling! Gold: forevery M6l :
- severy s 46k 14 6diwortheof its Notes; being:a promi

- requiity}- or'ini lavw, (be btherwise: discharged, thanchy:the
them’

it ‘can‘do so'onlyoby exchangiligithem iforsuch-quantity
At ‘thes Yéquisition - of fevery  person :who! - doubts: ihes

84
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to perform; I must have.its promises.to pay a pound and twe

ounces, for T-do not know-when ;the; Bank will'pay:me; and: 1

‘perceive: that:its: promisés io: pay hereafter:a’ pound and:'two
‘ounces of Gold, purchase just the.same quantity.of the':com-

as & pound >of real: Gold. now
e 'm? o - ;pound;:of :Gold must sabmit ;
and-accordingly he gives the Gold Merchant544.'12s. Promissory

forts - and “conveniendes. of life

" Notes of the. Bank; op.in tother :words engagements of the. Bank

to pay. some day or other:apound and ' two ounces’'of:Gold; fora
Pound of Gold ‘ready weight: 1 This is: what the; Bank¢Directors
and’'supporters' of the: Bank: Systemiicall:a rise:in:thé price.ic
‘Gold: ' Gold, sayithey;!is:risenvintpiice ;! for “the:ipromises iof
the Bank:to:pay Gold are.nd: longeriworth the weigtit o iGold

meéntioned: in’fits- promises. : ‘Whatineedvis :therevtlieti for eni= .-

‘with:inquiriesabout the Balance of:Fradé inGreat

‘barrassing:the:question; namelyy; *“whether Bank:Notes:be de-

preciated : C i ; 1CE O X 1e '
fitainy-orawith inquiries iinto the:difference. between tiié<value

- -Before the Bank can lawfully d.isc}har;'e itS'NOtes,ftK ks

.Cotporation” to/pay apound’of Gold; canmeither:in

: .
.of that Poundl: A soon”as:thelaw-is sopen for the enf ; érmenit
of 'its promises, no-man:who can compel the/Bank:toipérform
3 torgive himog pound of 2 stefling Gold for: 46i14s::6d. of
‘1t8 - Not w?"i‘ll}gVér;ggivéfjv5al:¢1'!9_s;t30f_‘:}thos Notés;ias: he;must
at 'present do, for'aipound of such Gold, - Flhe Bank:
‘obliged: to naintaih its!promises équal ‘tothe ‘valueiof the'Gold
~which; by such’promisesy it undeftakes to/pay-onidemandsiand
: i ¢ T ability.
‘Hoéw: 4 Bdnk isable continually: to'be' taking such exchangeiat
the pleasure of the holders of ‘its promises, and yet ‘to ‘have:a
great profit to. itself, has already been explained.:’ .= - = -*

.

©-So wholesome was the Law respecting the provision of Money

in_the Realm of Great Britain before -the order for the Bank to-

stop payment in 1797, that the Royal Coin wasi provided. for

public use without any direct interference of the. King or of his

Government. ‘'The Royal Mint was kept open, where every oné
who had a pound of sterling Gold might have it ‘coined, -free of
expense, into 444 Guineas, - The weight and thé fineness of Gold

being ‘thus ascertained for individuals, and certified by-the Sove-

“

reign by being made into the Royal Coin; its owners yvere en-

e Any c@nsidefitidﬁ qu : t:'h;éGc';ld Merchaot’s profit is omitted for the sake of
_simplicity. B T K A R

Y

r |

- speriedyct co

8

abled to pass it by tale into the general -Circulating Medium: of
the country : and the quantity of the Royal:Coin:necessary-in;the.
_Circulating; Medium "was ;thus, continually:;supplied: and:sups

ported i it. ~'When-more.Gold Coin was:wanted.-in the.chan--

.nels of circulation, Gold.in Coin. bécame a-little; dearer than Gold
_én--Bullion. .or |-uncoined ;: therefore, whoever. had :Gold .in' Bul-
dion-or uncoined. ‘took it'to the-King's- Mint-and:had-it coined
with’ a profit.: Whenever ‘there was'a ‘superabundance of Gold
-Coin.in theichannels of ccirculation; arising.either froma gx:eatér
.welocity being: givenito the actual quantity ‘of.it tin thosé.chan=

. nels; or from:new. invéntions and contrivances: for.econpmizing
~‘theuse ofit; in either of these cases; the Gold :in.Coin became
. ‘lof1ess value. in_the  Bullion market; to which :the:superabun~
~.dance of. Coiniis:of course brought,:than:the Gold iniBallion: or
- uncoined’;>because Gold-in Coin cannot:by law be: melted ior-ex-
~ported; like: Gold .in Bullion. - "When:ithere: bécomehikhmfarther

;v’:u,sg:;:fovx}}it,, however, in ‘the? ¢hannels’ o circulation;as;Coin, it is
easily and always melted or secretly.exported by:th ot
:Exchange.. SRt Ay

“The;samé: quaﬁtity Com -.éiféulatmg

n..any Country;;would, réquiré,a. certain
lace "the wornsout and.;degraded:Money,
fused; in; Payment, - would :be, brought, back. to
_the;Mint to_be re:coined:‘or melted;down. by: the:Galdsmiths
.. -and:‘BullioniDealers. isrson o e U RSSO o4
.. - The.following Table, shews’.the:comparative.qua
Gold, ;anngal-ly,»'“brﬁo_ugh'tz-;to-a-the%Mi‘nti;,to' ‘be. coined.singe -the
“ Reformation’ of‘the Gold €oin in Great:Britain, -completed
1T eup *;_'to;}thec~'yéarz:1‘798;gth’efz-y,ear-zqfte_'_rsthQ;Bgnksanspeﬁded
_iPaymientin Coin, (after which:last year;:it-evidently appears-by
- theTable, its Notes:for'1%:and -2/ andithe excessive. issue of its
- Notes began toopérate.in d-is'placing-;:thézCQin)z&ﬂdaﬁbé;ﬁﬁirgﬁo

length of years.

_ ‘ties of the> Gold ‘braught to: th
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of thg 1 years | from 1778 : 10,1708}
1 years from -799 to. 1809, both mclquve'

Of the
From the s bl

_.\f tes,, of .14 and 97 ‘hegan to. expel ihe Gol
1799, when the annual coinage.of Gold all at once diminis
an average’ of years, fro mong,than w: Mz! onuand
to less\thqnfoug‘

| 6,108,17C
. on an‘average. ' If.f . -
: been-issued, all. légal. demands ‘of -and “under "€/. 10s. must, in"

else were such ‘payments to be made at &
-1 Notes under 52 #.These calculations demo

the Notes of the Bank.

in ;nsf senses:-would take a: pound of Gold whie¢
1 544
“i the ‘
‘1 more value'thdn 46/. 14s. 6d. of the samé Note:

| or to Foréipn Each ansfes, to explain. thxs ‘prob

of . Engla
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€

bruary 1809, -the Notes of the Bank for 1. and 2l. amounted to -

4,726,8401,; ‘and the average Coinage of Gold, to510,777L yéarly: -
In. Apnl 181_ N tle ,_ll “and 9/. Notes had been -increased .to.
704 ; and the coinage, wasl\]dlmmlshed 10:226,082/..9 Jearly :
hese .Ba otes for 1/. and 2/. had ‘never

the nature of: tinngs, have been paid-in the‘ng sCom ;:0r how
fth ‘were,no.Bank -
how the King’s: -
Coin has been actually and sensibly driven out:of c;rculatlon by

It may very safely be coryectured,r,; that

subsequently to 1708 must have been ‘taken'by "the Bank itsélf

to the Mint, or coined at the expense of: Government :"for’ who,
11 fm

. of ‘Bank’ Notes in the Market
Mintinto:Guineas, which by the Comf.tged

A Pound ‘Weight” of incoined Stexhlng Gols
. in, Bank Notes, comes 6ut;0 :
3 61.114s. 6d.; and yet it is:th samel

x_‘ed agamst the same 1dentrcal :

shzllmgs in the. Pound Sterlmg 4 _
Do not the 'Directors of the Bank of England know thls effect
on th r&-of Gold b '1'tsr,bemg‘ amade: genuzri de
nt? " WillGold:C

ose nearly; 4 per cent on;hijs g
two? . quitable;and. most’ just;: that 1
be made o em loy someé part of its enormous’ ‘gains; accumu
contrary to Law, to furnish Coins' to-that-public; froi w

has béen-enabled to: gather: such: profitsy. and”shoul
e,th' -'v:(,nculatmg Medlum 1o

) ;progresswely deprec ia _
\ et has- depreciatéd;:threatens the N atlon with'
the most dlsastrous consequences, which will readily occur Jnall
their dpfqrmlty to, every-.one,. ~who.will reflectupon:the conses’ *
quences of ﬁmntr certain parts of the national. expenditure
dmmg war, accoxdmg to the value of depreciated money, xf

| w—
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value of: Gold:; Js,iestored o its: equilibriuin: an'between Great e
Bntd;n aqd that nexfrhboulmg, \Tf\tlon, and toitsié '
-the whole, Worl j
s i Y

‘,z,

AR Was; necessary before thzs ewi)ortatw‘n‘\of tiw
fthele rarises. a; deficiency s zthosewchamré
we)\portatxon, move'(?xold 1s carl 1' '

Kingls Mint is thus keptam' emtantfemploymeht
I_’;ubh o Phisiwill bef évndént

supply: the annual, wast: wear of iCoinsin Great:
daily.improy meuts werg making: durmg that period:
mizing.the use:of;.C tfhaSrbeen said: th‘lb all- the n
o
By : u g
, s of 1 nmgx e :old Cmm wnthm the Realm andfof
preventing them:from béing fnelted forthe purposes’of: the artist: |4

namely, (b3 y:charg gin

at:ithe:Mintifor:the éxpense of ie Coinage s
; considerable: cost an ges;
1e-Publiciexpense.
y enhanced-invalue by:the expengé .

'bgastowed i/ manufacturingit'into: Coing
: icle 'eﬁham‘e alug by .

i ‘-,.éCom would not ‘be- exgorted
because the; expense’of? munuja
8o fornothing outi of<Great; :
é:Jegalitenderifor the tyment-of
] .mln case:of ig em nidy

f‘} 6”

in éloth

Smd I e e T A T R i i s e

- preceee nuc
the Law: can place.it-béyond his power.

tme&of ;any: TAW: matenal isiembodied §i the ﬁmsh’ 1’ wor '\§
uei of sthe: manufacturerof wosly for instarce,' iy emb’o Liéd
It would! however:be bettex thiat the  Seighloia¥e dn
Gold,; (,om should:héiafeer alrate. higher thar the'ih 3
the goinggey:-that 1swatter\:amrtitaiwhlch shéﬂld}be i
thie expense of ,itransport;m : ti’ito nexghboun
the demand:might ibe So'great in:sigh if
would stillibe;a profit byarsendmg B’utfzsh?Coms "t
convel):ed,mtfo‘thewﬁbms (iv Which casettie Docto!
uldsineyitably.«sénd Britishi:Coin 5
ight:not.be'so:great a profitas’h he ééh

it were;to. besgot thytsending Cot: ‘
, swhoshadsorseould pr
' a caddarthat profitin proportiowtcthei
a 4W§;wha(h lnlb‘ht be denoun(,éd ao'amst

quﬁﬁ to:the‘proﬁt of the‘malmfact:umr of’ nyecomm 1’6
Qovgre;gn, -hebeing:the: onl)n a’uthorltyempmvefed By‘ ;

uld:collect the’profit of ‘Coinage-for th“’
o,nd the Com thoue:h 1t COntamed 55

a: greatex,‘}xeal wvalue-byithe; comage as
»the Exeisgior- the Custom-House of zva r'eat

:may‘\not be: evidenti
nSidel ed,;that 4 a8

.80, comed; Mnncz/ must always be of
Monﬁy» titor

3by all: t{le ~expeneesf of' coiriing @n
States tashe arged-at-that Mint, but
Qf t:faezGoldrals‘o,u Evenxlﬁa;Sover g"‘ 1€

g t,xwh' -fipubhd! sizulation
thﬁ% rheiconldigaim andeallfthe: pubhe -
bl pm‘txt\z bt thie'pablie would: alw
ofispeculative butof rmmmtu
the: Severeigaisragifiud ;
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gxpungad froim “the Statnig.-Book,.The: profits.

, onihd cof Gotdyaifyisas hz:sg'e ,
~ worthyro-more thaw ey %pneee

| AR exqessivaiisiwe
-ehingeable, inipoint of fct. mdr»reamy;mlyfon ‘degraded:; »Stlvw »

9‘;;
«TheKing's Coin hasmare yslyethanthe, Gold contained;inity. .

for Ahe: samie mgs@m <that the, Royak Crawn has mare value: thm

thewere Gold of :which itiisicomposed,.iIf 4. Seignorage .were,

levied onthe:Cain ofthie Realm,atitheKings; Mint, forthe .Pubv

liesAccount, equal jor ‘neacly-equalifa:the gxpense wof itrans»:

p@mnigtbm Coing :ta ~Mtghbwmng« States,. the .whele: of: ,the
peual; Laws relative toithe. ,pm:tquomotitha Cmn,tmtgﬁ:be :
QF,

Exc‘lmnge. andithe profit: alk.other Meglters: of Coin, Woule
@ﬁ'@ﬁtua y marred, for :by: the melting they would;lpse: thes
euge of the Ceinage, and.the King's Seignorage.s: The;Coins: of
the Rpalm would remain in their ,

ng f.hlmr ‘office.; and:alk the sxpensesbesides the first gost of

di Coins; which woul
0; 313@% dﬁg‘f&dﬁdp Gom.

’i‘hg«;
S

th& anm iCmns omabe,‘ againi establishedo
Gireulatmg Miediuro-af Great:Britatn; theNotes, ‘ofxthq
ngland: must be; bnought»bm\k
yealdyiy the vkdyeiof) the<Goina; of the Realm s fox;
Wmembsresl. Ahatthe Coing of:the Rea)mvbawea
mérely iexcepting dhat mhmh;:theyfdenva “from the"q

Gald:scontained mothem, : ibat-excepting: that which: hey&mw

heingpB URIBER RESENT ATLEES of thequanii
by'thay Kingls Proclamation to be; contained in 4/

‘Gald d&é
1hb it import ite;any:ione th \Guin€a; wmgbeds“mwhole

OV mqrgzmaluéfthaxi

of sBaqk:sN otes:made hwfuh ’cendexs andi

Klétn, isi t&e@amecas Brsexcessiveoisnue of degraded;Silter. Cyin:

sade dawful:tender: . W ha&;dmumaﬂ,xha; theGuinea miy be:

tmécbedr*gfrmbrgﬁ;fﬂk‘ﬂﬂg’kﬁ At
dving. ihe. Gw{farunmqﬂkmﬁl;

v

1e-be nos might:te insistiupvn:

/

rent State, goingiabout:and -

d be; the sypplying:pew . Coins for wernsout- and.des.
-of cpurse: he done;aty th}?:i fe:t:lpen ;0 ¢
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to aepresent,snok:; fggimg,mlﬁ b

uq@wa‘ lﬂwh\%makﬁs i
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no:such right in’ Englahd‘fm)w‘ ‘but: v?hereV‘e:r nily” (nuniber of'
Guineas:is ‘due; thése Gulneas . muy: bei paidoby
tution <of! aper Money; owhichriist
tive‘ofGuineas; but o -?deg‘fédﬁdx Silyi
more:make ‘@& *Ba k Note) off:the vitluesof w'Gainea, than itean,.

el by § ing; i uof oin deg'raded”
T {e‘;'-La}w in’

eemlhe ofra Pouni: 'Ilzezght‘éf Go

<yhay: declare .3t "shall be 30,
ht ‘of“Gold for 'such Bank'Nﬁ i
uneas»i‘for ‘Bam Notes,; exce t: those

e Itfin af fmm
compelled:ta brin i
King’s:-Coin; by being obliged 'change them: f
‘ofthéhalder: Whenéversthat is: agm”
King's!Coinwill: resum ithe-value'of the Gol
f"tmhcman dtbescontaied-in it > The:! ;
gxower given' to it, which requires to he taken from
very ‘cautious manner, to pxevent much mlschlef whic

At the: _jpiéaﬁti

cautious pxoceedmgs would occasion. -

bited from issuing Notes ofJess. than 2l. then all legal gayments

under 17, must be made in Coin af some sbrt or other.
th h ld., 06w Sik

should be ﬁxed wn;h respect to Gold Com, 15

. r
the propartmﬁalsvglue‘bétv‘reen Gold aﬁ?} qllveruﬁcmned (for it m ‘
énde 1

Hat therel

’ Arglgersdeprmnm(mrqf :
bove 2

than %bm -

. thﬂsNat;pw% When t

éona’blexﬁme beidg allowed: izht mextsbemade to.
it zé'Nntesuwthe“same, mifm 30 on Sither Cor;poratxdrr
iijg; afterthe didcohtinuaoe of 111 and 94 Nates,Allowed ito.
334 ar "thé3,51€ bhough CoRSSUTyIor- expedient ;
Vs ‘operption! of:idimink hiﬁgG Ndtes, theBdnk;na :
rompelled succhssively 'tofga oil‘t‘he;s west denamination; of

“thé" substiat
i ifet I "‘re';itesénfa-;~
2oin.‘PheLiawican no .

If the Bank were prohis -

f, wzth a

‘in’gteasm g&h@ww qﬁitf Notés, H
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hat they were:at. tlxe coma
nt . $h)llmgs of § .

m: vhen,our,
3 1lmg’fwd '
'h h}xalue;‘ofx

dgnrze theiwisdo
-different pr

ranted by
not. some de laral

N OLES; Majestc/; W ognust be held 6'meén
Ins Govermnent upou a; credit of .Loap Oraﬁted (,7/ :t/?éj Parizaf

end: or! "yadvaknce Moiiéy
'!:Q;—vf(’)“i'i‘wlth _the Kz(zg’or Im'

he;‘power “of Parliamén 4 /
~ N otes wi ;_ouhmterfermgs g wch:
ﬂaxrs «of 'the Barik, whenéver the, arhament
“to.catise the Bank to provide Gold Coi
cumulated and undivided: profits:.: The’Cashxers ‘of"
) o0’ yvouldgbe thunder-strunk ifithe ﬁis 4
asury to'walk any day into“the: Baiik with draits upon’
h'of the Public' Accountarits for: thieir spécific balances 4
Tnless, besides the 20 Millions of Bank Notes which:
Bank kéeps. ten: Millionsialwa %
€ 1ten, Mxlhon' »p' Ly ¢

‘ .betxay the fact
deposned; with
profit.

dr

6 the E\chequer, or. Exchequer BxIl ‘or-
“ten Millions "of Bank: Notes ‘would-be: 'wetkdraw v from
wlation. of the country... Thése. ten Millions. :of: Notes :
s'lie idle now,. asfar as concerns-the Public, and: they might-
as” well lie'idle znthe L’xckaquer or Elchequer Bz/l Office, as i thé -
Banl, “ The Bank Notes in circulation: would then-be. ten Mil
lions instéad of twenty Millions ; unless.the. Bank, coined ano
tén Millions instead of those Notes lying-idié in the Excheqijer.”
*the B'mk were res 'amed flom issuing: more Notes than 4t hag:
“present, and were, pxoh]blted from lowermg the: mercaﬂtzlc
nts, no distress could arise to Merchants, or to the. Grovérns -
mient, or "to any person. - The profits of the Bank only wosld. bea~
little limited; the Public would hold some of .those:thirty Millions
of its ownsecmltles, which are heré said to- be at present held by
the Bank for ‘its.own profit, in addition to- the siz Kundred Mili* |
which the Pubhc already holds-of its own securities.’ The |
vithdrawing Bank Notes from:circulation can-thus easxly ?
betried; and the truth orerror-of the alleged depreciation of thein :
H
1

» *-nk employm
it,” and. be ngmcr, to: the Pubhcg
If Parhamen '

WOuld be dlscoveled "The simplest of all means may. mdccd



" be resorted to. Let‘thé Bank;lié-prbhibited from issuihg mote

‘than the sctual amount -of its Notes which are row out, and let
the Public Accountants withdraw onLY four vr five Millions of
their balapces, and thus for five or six months confine in the
“Treasury or Lxchequer four or five Millions of the Bank
. Notes which are out, . This can be no public inconvenience, since

ten Millions are lying idle with respect to the Public, in the
_Bank: and thus let it be seen if the value or price of Bank Notes
“and Gold will notapproximate by that operation: - If in five or
,six months, or in-a year, fio such approximation takes place, the
opponents of. the Bank Directors and of the Bank Paper system
must_ acknowledge. their error, and must find some other prin. |
ciple on'which to explain the depreciation in the valueé of the |
Circulating Medium alledged by them, thay that of un over issue

~ of Bank Paper. But such an experiment must. be tried, beyond |

all question of its fairness, by the privacy of a select, and (it ne- |

- cessary) of a secret Committee of the Legislature to its per- :

formance. ' However honcurably the Bank Directors might com-
ply with the Law restraining the issue. of the Notes of that Core

- poration, no ground or pretence should be left for question or for

‘dispute about the fairness of the trial of an issue, thus joined be-
tween contending Reasoners, in a matter in which the chief |
“interests of the community, and the life of the State itself may be

~involved and determined.

1
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