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INTRODUCTION,

FOR the better uhderstanding the pages
which follow, it may be well, briefly to
state the argument, as it now stands, be- -

- tween Mr. Huskisson and Mr. Koster. .

Mr. Huskisson says, page 12-13, of that

‘Gentleman’s Pamphlet—*“ A Pound or

twelve ounces of Gold, by the law of this
Country, is divided into forty-four Gui-
neas and a half, or £46. 14s. 6d.” .

“ A Pound of - Gold, therefore, and
#46. 14s. 6d. being equivalent, being, in
fact, the same things, under different




Vi

names, any circulating credit which pur-
ports to represent £46. 14s. 6d., ought,
by the law of-this Gountry, to be ex-
changeable, at will, for a pound of Gold.”

« But the sum of £46. 14s. 6d., in our
present Paper, will p'ro_c’ure,\ in exchange

“for Gold, only 10%ounces of that metal.

A pound of Gold is now exchangeable for
#£56.in Paper Currency ; any commodity,
therefore, which is equivalent to a pound

of Gold, is also equivalent to #£56. in

Paper.”

« It follows, that the difference between

£_56. and £46. 14s. 6d., or between 12

and 10% ounces of Gold, arises from the

depreciation of the Paper, and is the -

measure of that depreciation.”

The result, then, according to Mr.

{

S
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Huskisson, is, that Bank Notes are de-
preciated 3s. 4d. in the pound. |

Mr. Koster contends, that the value of
Gold having increased, owing to its scar-
city and a great demand, the natural.
cbnséquence is, that the price should be
higher—that if Bank Notes were depre-
ciated, there Would be other evidences.of
the fact, which there are n’ot——«t;hat Gold~
having become more valuable since a
certain period; is no proof -that Bank
Notes have become less valuable since
the same time—that therefore Bank Notes.

are not depreciated.
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W HEN various arguments have been

. used by various writers upon the same
subject, there will remain fewer to be ad-

‘vanced by him who imagines that there is

still something to be said on the question. -

When inapplicable or contradictory prin- |

~ ciples have been exposed, it is easier to

establish "those which cannot‘ be shaken:

and if a man writes of that, about which

' ,-mahy have recently written, before him,
* though hermay have to appeal to cu-
'ridsity, which has been already blunted ;

and to excite attention which has been
wearied, and patience which has been

B
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almost exhausted, he possesses, at least,

'th‘e selfish 6ohsolati611 that his labour will

beless than the labour of those who have

preceded him, and that he who writes

last, has occasion to write least.

Ydu have informed the public tha.t/t'he o

structure of Mr. Huskisson’s argument for
the depreciation of our paper currency,
« rests the whole of its weight upon a

single point, not very firm, and by the

‘removal of which, it must fall to the

ground in a moment.” The basis of your

reasoning seems to be of a similar extent,

and its solidity not gréat‘er : the probable

consequences of such a contingency are.

general in their application; you have

predicted the result.

I agree with you in the opinion that it

~ is absurd and unjust to endeavour to com-

- ' 71.'

pel the Bank of England to redeem the
present circulation of their notes, with

gold, at the rate of £3. 17s. 101d. per

ounce, at the end of two years: you have

indeed, exhibited the utter impractic-
ability of such a measure.

This 1mpmctlcab1hty may be occasion-
ed, first, by accommodations granted
to mlmsters, without consideration in re-

turn secondly, by the encreased value of

gold bulhon thudly, by the deprecia-

-tion of  their notes, (and consequent ad-

vanced price of Bullion) occasioned by su-
perabundant issues; and fourthly, by the
depreuatlon in. their notes, . occaswned

by improper issues, (if there have been

--any,) whetherunder the name of Salaries

to Clerks or Governors, Emolumems, Gra-

tuities, or Expences of the Institution.

B 2
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For the consequences of the first of

these causes, Government must answer;

for those of the second theNation at large,
(as the Bank cannot regulate the value of
bullion ;) for those of the third, the Bank
is fully accountable; as also for those of
the fourth ; ‘which we have been obliged
to suppose, to complete the" aroument
For it-is but justice that the Company

should bear any loss arising from the

~advanced price of bulhon, inasmuch as
that price ‘has been advanced by a depre-
ciation of the paper currency, occasioned

by too abundant or improper issues.

You exp1 ess your conﬁdence that Go-

vernment has not surr eptltlously obtain-

ed advances from the Bank, because ¢ nei-

ther the King's mm;sters_ dare to ask, nor

- the Bank Directors grant an accommod_a-(

“tion of this kind, to any great exgent;"’.

9
You say, (page 11, second edition of
your Pamphlet) that if *‘ a minister, being
in immediate want of so enormous a sum .-
of money as to be afraid of publicly ap-

‘plying to Parliament, for fear of rousing
‘the slumbering lion, prevails upon the

Bank Directors to fabricate for him ten

- millions of their notes which might not

be perceiifed' this 'being squandered
away, he asks for ten mllhons more; he
would soon atrive at the pomt at which -
the superabundance must become sen-

“sible.”

This is supposing a casé of a mest ex-
orbitant nature ; for allowing that a mi-
nister should obtain twenty millions;
without affording any consideration in re

turn, bank notes would immediately be

depreciated about one-half, and ought to

circulate at a discount of 50 per cent.;
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this would be the conéequencm if the cir-

cumstances of the case were made mani-

fest to the public. As the public, how-
ever, would probably not learn any
thing of the m-a‘fter, the mnatural result
would be, a gradual but considerable rise
in the prices of commodities, occaswned
~ by this superabundance of circulating me-

- dium.

 But instead of twenty millions, let us

- suppose that a minister or ministers,

have at various tlmes drawn, from the-

Bank to the amount only of two millions;

*for which sum they have offered no value
whatever; bank notes would in 1cahty,
reckening the circulation at twenty mil-
lions, be depreciated one-eleventh part,
and odlght to-circulate at a discount of be-

tween 9 and 10 per cent.

11

It is a question with me, whether asu- -

perabundance of bank notes be not ¢ sen- |

sible”” at the present moment. With re-

gard to the bulk of the nation, -this sen-
s1b1hty is of comparatlvely httle conse-

quence ; and if our paper cuuency, sup-

posing it now, not deprecmted should im- .

mediately begin to circulate at a discount,

which should increase -to 50 per cent.

owing to the impropricty of the future

issues from the Bank, such impropriety

being made manifest -to the public; by -

this open depreciation, prices might be
kept stationary, and the loss of the dis~
count being once sustained by _the nation,

there would be an end of the matter.

But this would be a very serious affair
to all persons whose Income depended

upon dividends on Government Stock, or

‘upon pensmns paxd by the Bank in theu
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~ own notes, reckoning them at their full

promissory value. Now the situation of
a pensioner is the same, whether prices

be generally doubled by the depreciation

_in bank notes, or whether these notes

. passata disCouht of 50 per cent., prices

remaining stationary.

Here you may observe, that I have

ot proved the present high\’prices to be

occasioned by a depreciation in the paper

currency. This I must needs allow.
Nevertheless I think it obvious to every .

- one, that #£.100 now, is not worth so

much as it was, twenty years ago, and

that the efficient cause of this is the gene-

- ral high prices of commodities.” A depre-

ciation in our bank notes would account

for these advanced prices.. Gold is dearer,

because the supply has fallen off, and

~ the demand encreased. -Gan you say

\

13

!

the sameofcorn ? Your mode of account-

ing for the rise in the price of this article

~ isnot perfectly conclusive. ' Page 52, 53, )

you have written as follows:—‘* What
seems to me to have misled Dr. Srﬁith, '
and nearly all the political economists
who have followed him, is, thaf 'th«eir
attention has been almost cxclu‘sivel&
fixed upon the price of corn, and upon
the price of labor, without attending to
other articles, That these two have
risen to a most extraordinary height is
most unquestionable. I am old enough
to recollect English wheat exportable,
and .actually exported under 40s. per
quarter.”

Dr. Smith may have directed his at-

tention peculiarly to corn, as being of

- great value, and of constant and regular

- consumption; not liable to be affected
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with regard to the supplies of it, by the

invention .of steam-engines, or with re-

gard to the use of it by the caprices of

fashion : as an article, of which the con-

- sumption regulates the supplies, and
which is perhaps the best single criterion
of the augmented value, or depreciation

of moneys”

You attribute the rise in the price of

Grain to an increase in the population;

a diminution of the number of corn fields;

and c01)s§quent' necessity of bringing it

from ¢ foreign countries.”

 The first of these assumptions I shall

not dispute; but that there are fewer

corn fields than there were, twenty years

ago, s a circumstance of which I am not
at all convinced. I speak collectively of

England, Scotland, and Ireland; for the

15

expence of conveyance from Ireland to

Great Britain is little more than the freight
from the eastern to the western shores of
England. The'improv'ements in agricul- -
ture, dufing the period mentioned, have .
been very extensive. - If many corn fields

have been converted into pastures, much

- waste land has been sown with grain.

The proportion of foreign wheat ordi-

narily imported, is very small compared

- with the consumption of these islands;

perhaps upon an average, about one-

‘twentieth part annually.

A gfe;at part‘of.’ the risé in the pripe of
Corn, I think may be attributed not so
much perhaps to an increased-population,/ -‘
as to the unequal distribution of the mass
of the people; 'iinmensev numbers bcing"
cbllécted in mar‘lufactu'ri"ng districts, and

’
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very few comparatively, scattered in
other places. This induces a very heavy
expence in transportations from Scotland
and Ireland ; and from one part of Eng-

land to another, bolh inland and- coast-

R wa}s, besides aﬂbrdmg greater latitude

to the mﬂuences of speculation created
- by political conmdegatxons, or by-appre-

~ hension of a scarcity. In times of evi-
dent dehmency prices may be driven up
, much beyond what the reason of the i case

would justify: these conungcncxes do not

alfect the argument, except inasmuch as

the antlclpatlon of their 6ccurrence ren-

ders land more valuable, rents conse-

qumtly higher, and thercfore coxn, n

some demee, pennanentlv learer

What thenare the othercauses of therise
in the price of wheat [rom 40s a 80s perqr.?

Shall we say a snpera bundance of money ?

\

17

By no means it may be urged, there is no
the Bank

superabundance of moncy ;

notes have been properly issued. They -

are the representative of property, their

value being determinable by the value of -

the consideration received. Anoverplus

of g"old‘ might make things dear. Bank ..

notes are valuable asa title to actual pro-

perty which they represent. Gold has a

value of its own, and is the representative -

of nothing but itsel.

- This is a very plausible theory, and
did the execution of it ‘depend mierely
upon political ecoﬁomists, we mighthope
fora pr&ctiée in conformity ; but let us re-

member ¢ we have to do with men.” 1

will fancy a little community of 100

ﬁmilies, ‘with a small quantity of gold
and silver com, current amonﬂst them.

One of the richest members sets up a
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Bank and issues his promissory notes, in

~ which the community have full confi-

dence. A few individuals transfer a part
of their property to the Bank, and receive
in return these promissory notes. They

find the convenience of them, and are

~ perhaps induced to outbid their neigh-

bours for some articles of convenience or
luxury, which they are enabled to pay

for in ready money. - The example is

- followed by others, and this facility of

niaking payments prevents that strict
. examination of the price of drticles Which
used to take place before ,a'piirchase._

- There is now an abundance of the circu-

lating medium, and part of it is laid out
in works of taste or fancy. The seller of
such articles, having imposed upon them

an arbitrary value, will have a very in-

accurate notion of the worth of the notes

which he has received: he has need of

19

many commodities, and he parts with

this easily acquired money, a good deal

-at random. The consequence is, that

the prices of articles begin to rise, and
any persons who have hitherto held back
find it convenient to take part of their
px:operty to the Bank, that they may be ,
enabled to give as much for things pur-

chased' as their neighbours. This infa-

tuation gains ground, and the few who

perceive its enormity, are not able to
check ‘its progress—a kind of volu’nt‘ary :
saériﬁc\e\ is ',sustai__hed‘;‘ and thus, as in
many instances, the wise and the prudent
are implicated in the consequences of the
follies of \tl]e:thougl'ltless and éxtravagant.
Moreover, if we add to thié, a suspicion
that this Bank will never redeem its
notesé that it never will return the con-

sideration r'eceivc_:ci, although it ‘expressly |

~ promises so to do; farther, if it should




20

* be sanctloned in this refusal, by an Act of

_ Parhament and afterwards should de-

claim against the idea of any compensa-

“tion to be granted by it, for its notes in -

circulation, as monstrous and unjust

what, in the’ nature of things, would be

the consequence?  Certainly 2 further =

deprematlon in these paper promises, to

an extent not very determinable by direct

eV1dence and perhapsnot very adequately

: proportloned to the Jl]SthC of the case.

Not admitting a depreciation in Bank
notes, you brmg forward taxation as one
~ cause of the enhancement of prices. How

far taxation, unconnected with the Paper
’ antlclpatlons and accommodations of a

National Bank would produce a rise in
prices, I am not prepal ed to say. Inas-
‘ much as the public money is driven

| ~back upon the country by a Javish ex-

21
penditnre for the army and nayy;‘,by
salaries to men in power, who serve ol’ido
not serve the true illterests of the Stztte;
by allowances to pensioners and sinecure
placemen; and above ail, by that pe}r—v
centage of the public revenue, bestowed "

upon tax collectors, their agents, and

sub-agents,—insomuch, the tendency of

taxation is to enhance prices; it is doubly

oppressive ; it takes from a man part of

- his income, and lessens the value of the

rest.

I must observe, how ever, that the mo-
ney thh is sent out of the kmgdom ;.
the immense subsidies which have been
paid by this country to other nations; -
the enormous drain of specie'occ.aléioneti:
by the expences of our armies abroad ;4-
these modes of applying the revenue of

c
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the country tend, by producing a scarcity
of money, to make commodities cheaper.

Suppose an isolated colony, where

1000 guineas, circulating currency, are
sufficient for the traffic of the place: the
parent country levies a tax of one-tenth
of all their money; the consequence is,
that 900 guineas must answer the pur-
pose of 1000, and articles must be chea_per
in proportion: this, if there was no com-
munication with the rest of the world.
But the facilities of intercourse between

different countries are so great, that a

balance between the want and supply of
money is soon maintained, and the end
.is, that those who are most taxed are
most oppressed.

On the wholg, I think the high prices

28

of provisions in England are in part at-
tributable to taxation; in what proportion
it is not easy to decide; nor is it of
much consequence to the aged Annuitant,
whether his income be more depreciated \
by the profuse expenditure of Govern-
ment, or the unwarra'n,table issues of the
- Bank of England.

In your statement of the quantity of

- gold annually imported into England,

and forwarded to the Continent of

Europe, you enumerate— -

In 30 vessels from Lisbon, £30,000 cach, :£900,000
‘From Guinea..-ceaneonaiialionaa 200,000
Fromthe WestIndia & Spanish America 7 00,000

——

Amountihg (ifthe addition isright)to #£1,800,000

After this, you say, page 18, “1 havél :
. supposed that the whole quantity import-
\ ¢2
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. ed into Europe ‘came thrdugh England,

- which may not be strictly -correct—it

may, however, I think, be fairly com-
puted, that the whole importation from
the other three quarters of the globe

never could nor did exceed two millions

of pouhds sterling annually.”

I am not at all prepared nbr inclined

to dispute this computation, nor should

I have noticed it, if there had not beern

"an apparent inconsistency within itself.

The first impression received from your

account is, that the supply of gold for

~England and the Continent is annually

- rect,” and you admit that two ‘millions

#1,800,000; that England takes what

she wants, and sends the overplus to the

Continent. Afterwards you allow; that

this statement may not * be strictly cor-

may be imported into Europe otherways-

than through England; that is, that there

may be imported‘into Europe, annually,
by other channels, an amount in gold
exceeding by #£200,000 the sum which
we first understood was sufficient for the

supply of England and the Continent
together. |

In page 47, you say—* There can

“never be any such thing as a superabun-

dance of money in a country. If you

fabricate a piece of paper and call it 20,

when 15 only was necessary, it will stand

for 15 and no more. If you double the

quantity that was necessary, it will count

for 10 and so on.” And in- page 64-65,

you say, that if bank notes were de-

preciated, * a note of 20s. would be said
to be worth 19s. 18s. or 16s.”

These are assertions which appear to me
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altogether. - without proof. . Suppose a
farmer has the produce of his field to
dispose of, and. he. demands for it £20.
Y tell him his price is extravagant;
and he in ret'urn,‘»‘tells me that the com-
modities which /e has to. buy are also
most of them, extravagantly high, and
and that a pound note will not go so far
in his domestic economy, by one-fourth,
as it formerly would. What then, I
reply, there is a scarcity this year? " No,
'_says> the farmer, there is no scarcity.
Then you consider bank notes at a dis-
count of 25 per cent.?—I consider nothing
of the kind ; but if you please to consider
the matfer so, you may have my produce
for £15 sterling, reckoning the note at15s.:
this seems to you a fair price, and I'am sa-

: tisﬁed,_ if I receive the same number of

bank notes for the produce of my field.- -

With regard to the more direct com-.

21

parison of pound notes with shillings, in

. the ordinary occurrences of exchange,

the extent of these operations may be too
trifling. to determine the value -of any
circulating medium. You certainly re-
ceive 20s. for a note: but, on the other
band, if I spend 10s. in a shop, and lay

‘down a guinea for payment, I shall re-

ceive in change, merely the complement
of 21s., although you will allow that a
guinea is worth 25s. at the least. As to

~the present adulterated silver cufrency,

1 am not sure that 20s. are really of more

value than a pound note: but if I pos-
sessed twenty new shillings of proper
Weight and fineness, I should account
them of more value than a promissory
ﬁoté, and should exchange them, only
with the persuasion that the delusion
which possessed the public mind, would
last long enough to enable me to vest my

note in actual property.
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Speaking of the Portuguese paper cur-
rency, you remark, page 62, that « at the

time of the emigration of the Prince Re-

| gent; the discounts rose, I believe; to some- -

thing more than 40 per cent, which I un-
derstand is now again reduced to about 27
per cent. ‘That it should be worth any
thing at all, is truly surprising, for there
does not appear a possibility of it being

ever redeemed.”

~In this passage you express your asto-
" hishment, that the Portuguese should
give any thing at all for the promissory
noteé of L'heir Governmeént, which in yotif
estimation are now Ppassing current at 70
per cent. above their proper value. This
is an extreme blinduess on the part of
the majority of the inhabitants of Portu-
gal; and it is of little avail, that a few

persons see the matter in its true light, if

29

the bulk of the nation are determined to

shut their eyes. = Possessing a false confi-

dence, mankind is too prone to entertain -

an aversion from investigation; and to

refuse to be convinced, when changes

~and troubles would be the consequence

of conviction. -

\

~ Influenced by some similar idea of se-

curity, as delusive and as false, may not

the people of England submit to an impo-

~ sition of 20 or 30 per cent.; or, in other

words, suffer themselves to be half as

much imposed upon as their allies the

Portuguese ?

In page 45 you state, that you differ in
op’inibn from - Dr. Adam Smith,. who
“ lays it down as an axiom, that an over-
abundance of money causes every other

article to rise.”




" not worth more to me than it would have -

30

Let us recollect, however, that it is not*

-necessz}ry'that an article should become

more valuable, because the price ad-

vances. . If any species of property be«

come what is called dearer, owing to the

accumulation of money, such property is

"been, had there been no accumulation of

in e the price
money, although in that cas p

would have been much lower.

In page 51, you “ do not hesitate to

repeat, that if any single article could be

found which bore the same price twenty
or ten years ago that it docs now, in re-
lation to our nominal currency, this cele-
brated position, that a superabundance of
money causcs a rise in the price of all

commodities, falls to the ground.”

Have you forgot, for a moment, that a

31

priﬁciplé may be good, alt»hohgh, in some
instances, its operations be negatived by
counteracting, but adventitious causes?
Have you any proof, with regard to the
article which now bears the same price as

it didten or twenty years ago, that it

would not have been at a-lower rate, if
the price had not been supported by the
influence of that principle which you dis-
claim? Might there not, by the interven-

" tion of innumerable facilities, have arisen

a superabundance of that article, sufficient
to counterbalance the -accumulation of

money ?—and have you neglected to con-

sider that, whether the price of commo-

dities is prevented from falling, or assist-
ed in rising, the tendency of the operating
principle is the same?

It is almost superfluous to remark, that

- your illustration, in the case of a man re-
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© turning to this country, ‘aftér;an‘- absence:
of a dozen years, and finding lead and tin
dear, and coffee cheap, proves nothing on
~ the subject of the depreciation of bank
notes. '
Your idea of the ifnplfacficability of
fixing an invariable standard value upon
the money of a country, which value is
designed to remain the same for ever, ap-
pears to me to be just. The ratio of the
value of any ar ucle, must be ascertained
and expressed by comparison with other
articles. At the time when what is called
the Bank Restriction Act was first passed,
a pound note represented 2a ‘certain pro-
~ portion of the then value of a guinea; 21/.
were worth 20 guineas. Since that pe-
| riod, Bank Notes hév; been_ thc ci1*0111ati11g

medium, authorised by Government, and

received with confidence by the people.

» value of guineas.

33

- The obvious tendency of the augmenta-

tion in the value of gold, (aubmg from
the supply falling short of the demand,

the reciprocal proportions-of which regu- -

late the value, though not the price of -

every thing,) is to encrease the value of

- Notes, considered as the representatives of

gold; which encrease of value in the
Notes, by identifying them, in some sort
with guineas, would check the rise in the
Gold, however, being
used in manufacture, and Having, owing
to the confidence of the nation, no supe-

riority over the notes in the ordinary

transactions of trade, would, when the

scarcity of gold became manifest, be
melted down, and 50 long as the molten
~ guineas lasted, check the risein the price
of gold bullion. This e*<ped1ent (the

melting of the guineas, and we will join

to it, if you please, their exportation, in
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lieu of bullion,) would naturally be ve'*ry‘
limited in its effect, i. e. the effect would
live but for a short time.  After this, the
‘holders of bullion perceiving that that
~ species of gold, which had by law and

‘confidence, been identified with Bank

notes, had disappeared, would reasonably

take the advantage of their situation.
They would find their gold of more value
than it had been ; they would perceive

its growing scHfcity, and the encreasing .

demand ; and wdu_ld doubt the propriety
of any longer identifying Gold with
Paper.. Uncertain whether, if' they part

with their Gold for Paper, they shall

ever again be able to exchange their

Paper for Gold, they _ddérmine to make

the best bargain they can, and leave it to
the Company of the Bank of England, -
when they shall resume their payments ’

in specie, to bear, as they shall be able,

35 .

- that loss which has unexpectedly been |

created by the encreased value of Gold.

But this statement of the ‘encreasing .

value of Gold is no proof of the deprecia-

tion of Bank Notes. It is true the value

of Bank Notes has not encreased as the

value of Gold ; but they may, as you ob-

serve, for any thing that the rise of the

price of Bullion has to do with the mat-

ter, have remained in statu quo : that is,

of any article, which is now of the same
value (I do not mean price) that it was

20 years ago; or, in other words, of

‘which the proportion of the supply to

the demand is the same as” it was, the

same quantity may, now, be purchased

with a Pound Note, as could then, altho’
a greater quantity might be bought with

a Guinea, or, which is the same thing,with

the price of a Guinea. The Guinea has
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changed its value : the article and the
Bank Note have not. This is the extent
of your argument: but here I'must ob-
serve, y(ju have not proved that any one
article which bears the same value now
as it did 20 years ago, and which could

then be purchased for a Pound Note, can

.be so purchased, at the present time. You

“may tell me of the 1mposs1b111ty, from
. the nature of things, of such demonstra-
| tion: I grant it : nevertheless, until you
have so demonstrated the fact, you have
not proved that Bank Notes are not de-

premated

I allow that the proportionate high
price of Bullion does not, necessamly,
suppose the deprematlon of Bank Notes :
but if the rise in Gold do not prove
: t’he depreciation of the Paper Gurrency;
whilst such depreciation, if it exis(, may

cumstdnces
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be accounted for in another manner, still

the depreciation of Bank Notes may be

in part the cause ofthe high pr ice of Bul—_

lion. When you speak of the invaria-
bleness of Pounds, Shdlmgs,,:and Pence,
which you call “our true and ‘only
standard,” '(>p'1ge 29) and which, though
the price of Gold had fallen,  would ne-
vertheless you say have lemamed in
statu ‘quo;”

ently distinguish byetween'the‘se denomi-

| nzitions, and One Pound Bank Notes. -£,

S, and D, will always be. #, §, and D

but Bank of Engldnd Notes may or may |

- not 1emam in statu quo, accondmcr Lo cu-

'l he fact, that Gold is rising
in estimation, is no evidence that Bank
Notes are not falling. It is in this part of”
your subject that your argument deserts
you. ., Mr. Huski_sson’ may have failed to
prove that Bank Notes (?1'6 ifle’pr.eciated-;

D .

I think you do not suPr]qL- ..
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butl Iiumbly conceive, you have failed

to prove that they are nof.

Page 39—4 O, you say, ** Nothing surely
can be so childish as the proposal of the
Bullion Commlttee, to force the Bank to
pay its notes in Gold, at the rate of £3

17s 103d per ounce, when the real value |

and actual price is £4 12s per ounce :

it would be the same as to say, tlns 1s to
gwe notice, that we, the Government of
Great Brltaln, at the end of two years
from the date ‘hereof, wn_/ll sell Go]d er
Silver at 20 per cent. less than its value,
and will raise a tax upon our subjects to

“pay the deficiency.”

1 do not know upon what ground you
can identify Government with the Bank

Qompany, except inasmuch as the Bank

, ces
may have afforded Ministers advan
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- without any consideration in return. To

~ what extent'this' has been the case, 1s best

known to Government and the Bank.  If
such accommodatmn have- been gmnted
in any instance, the people of England
are not yet sensible of the full burthen of
their taxes; and it matters not, whether
the Countxy receive a dividend of 15s in
the Pound from an msolvcnt Bank, or
whether vGovemment enable the Bank to
| pdy the full 20s, by imposing a fresh tax
upon the country to the extent of 5s in

the Pound on the onnussory Notes now

in cu culation.

~ Ifthe Bank Coxﬁpany have received dué
consideration, let them draw in their
Notes, and part with the consideration
received;—to talk of paying the Notes in

Gold, at the standard price, is extrava-

- gant: but inasmuch as the Bank has not the

D 2
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walue in property,. of their Notes in circu-
latmn, so much are their Notes depreci-
ated in point of real value, though by de-
lusion, they at present continue to pass.
" If the Bank Company. have only value for
half theif Notes, the Notes,shbuld Nnow
circulate at a discount of 50 per cent.

How Amuch of this discount is now tacn]y

allowed under the veil of: advanced

| prlces, and how much is dispensed with
through delusion and false confidence, it

1s not very easy to ascertain. Parliament

can oblige the Bank Gompany toclear up

this matter to the country ; in whichevent
®

the discount, whatever it be, niust be

borne either by the -holders of 'Bank

Notes or by Government, that is, by the.

Country.

aL

As to the mode by which the Gold

Currency is to be restored, you suggest, -
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page 57, “ That the directors ‘of the -
Bank should be instructed to pﬁrchasé
Gold at the market price, wherever it
can be found, and when' they have ac-
‘quired what may be thought a sufficient -
quantlty, let the Government order. a
new Coinage, which may be issued as.soorn
as it is ready, were it only to a small
amount ; promising the repeal of all laws
of what nature soever, relating to the
Coin; let the new pieces be of a certain
weight of the standard fineness, wuhout
any hmlt‘as to their value; suppose each
piece to be exactly a quarter of an ounce,
and let the value ﬂu‘ctuate'a_ccording to

the market price of the metal.”

To the policy or equity of this proposal
I cannot subscribe: it would throw the

whole weight of the difference between

the market, and what is called the mint
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price of Bullion upen the Nation ; without
allowing the Bauk Company the oppor-
tunity of proving that they themselves
should not, at least, sustain part of this

loss, over and above their proportion

* which they must necessarily bear as in-

~ dividuals ‘of the general - community.

That part of the loss for which Govern-
ment may be accountable, I am aware

must be eventually borne by the country ;

* but in all fairness, let us know the extent

-of tlle'165§, (if ther%; be any,) and let us

be openly taxed for the payment of the

amount.

“How then you will ask, are all these

differences to be adjusted, and who is to

" decide what portion of the apparent de-

preciation of Notes is to be borne by Go-
vernment, what part by the Bank, and
what by the Country? I will answer,
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the matter must be settled by 'thg par,tiés ‘
in question; Parliament will attend to
the interest of the nation, and Ministers
and the Bank must manage their part of
the business for themselves. If the ac-

counts of the Bank are deﬁnité and clear,

it will be very possible to discover what .

proportion ought to be borne by_‘them _
and by Government, and the balance

“must be borne by the Country; con-

sidering the Country (conjointly indeed

~with Europe and the United States) as

the regulator of the value of Bullion, and
alone answerable for the effects Which‘an\y

- augmentation of the value of Gold may

produce upon the Gurrency of the Realm.

You do not éay what mode of pay-

ment you would wish the Bank to adopt

for this Gold which you 'recommeﬁd

~them to buyat a market price. If Athey
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pay for it with Notés, or with Bills re-

‘solvable into Notes, you do not advance

one step towards the attainment of your
object—the redeeming of ‘the Paper Cur-

rency. On the other hand, if value is

~ given for the Bullion in actual property,
It mlght be as well to receive Notes for

~such property, and having -so’ redeemed

them, burn them at once, as to receive
Gold which they must umned]ately p'ut

W1th, in the purchase of their Notes. It

‘the Bank Company possess assets sufficient,

by the dlsposal of them, to dr aw in their

Notes exceptmg such as tne} have ad-

vanced to Gover nment, “let them '1dopt |

that expedwnt Leaving Gold out of
the question, the increased value of Bul-

lion will no longer be an argument for

their not redeeming ‘their‘ Notes. - If all
the Gold in the world were annihilated,

the Bahk would be no less liable to re- $
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deer their Promissory Notes. Whenthey
~parted with their Specie they received,

or ought to have received, value in re-

turn, and it is that value which they

~ must now exchange agéin for their Notes..
The relation between these Notes and -

any consideration received, is not affected

by the rise in the value of Gold; it may

be the same now as at the time of the ex-

change, or if there be any variation, it

may be in favor of the Bank; if it be

not, the transaction being veluntary, the

loss must be borpe by the Bank: and
here it is evident the Bank would, in

the first place, be gainers, inasmuch as

the Paper had depreciated, owing to im-

proper issues, which gain has been a loss
to the country, felt inthe advanced prices
of commodmes For this the nation
should be mdemmhed ; and this indem-

nity may be accomplished through the
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ir_iedium of Govei‘nment,. when the ac-
count between the Treasury and the
Bank issettled ; thus reducing the a'n‘rlount
of that tax’upon”the people which may

be nccessary to redeem advances made

‘to Ministers without consideration in re-
turn. With respect to any such ad-

“vances, part of the loss has been already -

borne by the Cduntry, inasmuch as the
whole Currency of the Kingdom may
have been by such over issues, depre-
ciated. - The present actual value of such
advance is yet to be borne by the Nation.

J

A new coinage of Gold may at the

same time be necessary ; but to this, no

stated price, in relerence to Notes, can or

ought immediately to be fixed. Both

Gold and Silver might rise in estimation

in proportion as Bank Notes were with-

drawn. Some confusion might be oc-
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casioned in agreeing about the value of
this new Currency, but I do not see how
this is to be avoided. That the Bank

should take up their notes with Gold at

- the rate of £3. 17s. l()%d.A per ounce, I

conceive to be utterly impracticable,
consequently some other expedient must

be adopted.

With regard to the solidity of the Bank
of England, it is quite inconclusive for

Mr. Huskisson to say, that the opulence

of that Company is such as to exalt them
" above all suspicion as to the adequacy of

their means to discharge their debts.

They might be rich at the establishment

“of the Bank, and may be so at the present

time; but the bulk of the Nation know

noihing of t_he wealth of the individuals

composing the Company ; and suspicion

may exist in the minds of many, whether
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justly or 'unjustly founded. Bank Notes.
may be depreciated, not only from the

natural consequences ofa superabundance

in quantity, but further, from the idea

that such superabundance would not have
arisen, had the Bank been competent to
avoid it.

The Tbllmﬁng passage of Mr. Huskis-

son’s Pamphlet anticipates your prin'ci'pal‘

argument—the séarcity of Gold. You

have drawn opposite conclusmns, but in -

my opinion, equally erroncous. In page

, Mr. Huskisson observes——“ Gold in -

tlus Country, as Silver at Hdmburgh, is
really y and excluswelv the fixed measure
of the rising and fctlhng value of all other

things in’ reference to each other. The

article itself, which forms this measure,

never can rise or fall in value, with re-

ference to this measure; that is, with re-
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ference to itself; a pound weight of Gold

never can be worth a pound and a quarter
of Gold, and being divided in this Coun-

try into 44 pieces, called‘Guiheas, an

otnce -of this Gold will always be worth

one-twelfth of this sum, or #£3.17s. 101d.

The truth of these propositions, which

“cannot, 1 conceive, be called in question,

would not be affected by any imaginable

increase or 'dimiuution of Gold in the

.Country. . By such an increase or dimi-

nution, indeed, the Value of all other

‘things (the quantlty of those other thmgs,

and the demand for them continuing the
same,) would be increased or diminished
in the same proportion with reference to
Gold; but Gold itself would still remain,
just as much as before, the fixed measure
of the rising - and iallmg value of all

other commodities, in reference’ to each

- other.”
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Mr. Huskisson's position is this:—
¢ Bank Notes are the representatives of
Gold. It has been fixed by authority,
that #£3. 17s. 10id., Paper Currency,
shall be the price of an ounce of Gold,

therefore this ought‘to remain the price

now and for ever, notwithsﬁanding “ any

 imaginableincrease or diminution of Gold.”

* He has not attempted to prove that there -

is no scarcity of Gold, though that seems
to be his opinion. For the sake of argu-
ment, let us rex}ersé the subject, and sup-
pose an increase in the quantity of Gold;
and since we are allowed all  imaginable”
- extent, I will suppose a Mine to be dis-
covered in Scotland, and that ten times

the quantity yofi Gold now circulated

through Europe, is suddenly diffused—

What would be the fate of Bank ‘Notes ?

‘Must £3. 17s. 101d., Bank Currency, still
be given for an ounce of Gold? Must
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4 man, 'who'h.a’s lodged property in the |

Bank of England to an amount worth
10,000 G’uin‘eas, ‘owing to the discovery
of this new mine, but only worth l;OOO;
a month before,—must he be told,when he
comes to demand walue for his Thousand
Notes,  that he is 'to be paid at the rate of
#£3. 17s. 10%d. per ounce?. That the Com-
pany indeed will sell his property for
10,000 guineas; but that all Justice isdone
to him, for that Geld has a stan.dax"d price,
and that price fixed by an Act of. Par-

- liament ; that-it is useless for him tb‘éay,

that he was lately as rich as is neighbour,

and will now be worth only a tythe of

his substance, by vainly expecting from

them, value in return for value given;

that there is no argument in this, for if

he loses 9,000 Guineas, the Bank gains as.

much.
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il a man deposiés 1000 Guineas, and there
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I am aware that this argumellt would
justly be considered weak, if I did not
look upon .the Bank of England as a Na-

tional Institution, established, or at least

conducted, for the benefit of the people;
between whom and the Bank there should
be a liberal underqtaﬁding——a reciprocify
of interests; value should be leturned

for .value recewed Ne1ther the Com-

“pany, nor its Creditors, so far as they are

mutually concerned, should ‘be affected .

in their interests by circumstances over

which they have no controul, The Bank |

shbuld not profit by a superabundance,

nor lose by a scarcity of Gold.

Let it not be objected, that I have sup-
posed property to be vested by indivi-
duals in the Bank, and that this 1s lite-
I will allow, that
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happen a sudden depreciation in their

value, he cannot in justice demand any

thing but his guineas back. I contend for
the pr mmple that the Nation should not

lose by the Bank, nor the Bank by the
Nation. l

in return; either in gold, or some equi-
valent, estimated by the price of gold at

the time. This gold so received, and, we -

~will say, worth 8L 17s. 10Ld. per ounce,

is employed by the Bank at the requisi-
tion of Government; or vested in pro-

perty or security of some kind or other.

This property, or security then, is the re-
" gular counterpart of the Bank Notes, and

the criterion of fheir value: consequently,
although the value of Gold were doubled,
the demand increasing, and the supply

lessemng, the relative proportnon of the

“value of the Notes (at the time of issuing)

If the Bank issues a million of

Notes, it receives valuable consideration
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to the property, the criterion of that va-
lue, remains the same. © Nor has a man a
right_ to ,compl‘a,i'n_ that he is. not paid in
gold, if he receives an equivalent for the

value deposited.

- A. B. sells his field for I 00 guineas, and
receives £105, Bank Notes in payment, at
fth/e‘: esi;i_métion of Sl 17s. 10%d. ber ounce
of Gold. . ‘This field is, about the samie
titﬁc, purchased by the .Bank. We will

suppose now, a great scarcity of Bullion,

which becomes twice as valuable _ as for-
'merﬁlyv——.—A.., B. takes his 105/. to the Bank,
and demands guineas : hé,_says the Bank,
“here is your f\ﬁe‘ld‘,' ‘which is as valuable
nqw; as it was when y(’)uvs.(‘)ld it ; the de-
| mand fdl‘ ihe prbducé Qf_ it, and the pro-
portion of such produce to the general
stock of the country being the same. If:
you had wished to speculatein gold, as a
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COmmodi'ty,'- you should have received

| specie‘fo'r your field, which you miglit

have obtained at one-half its present
price. - If you had ‘possessed this fore-
sigflt, you might now have been rich ;
as this is not the case, you must not be-

nefit by 'the'cha'pter of accidents, at our .

~expense. Isupport, that justice is done to

A. B. And here I will _ferhark, that
whether the value of Gold encrease sud-
dénly; or gradually, during the 6peration
of the Bank Restriction Act; the result is
the same. The effect of the Bank Re-
striction Act,.will be to make the whole
alteration in the value of Gold perceived
at one time—the period when- payments

in specie shall be resumed.

I know it may b"e said, that this field,
or any species of property possessed by the
Bank, in lieu of Gold, is liable to fluctuate
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in its value. Gertainly, it may either \risc
or fall, or a balance may accrue from the
rise of some species, and the fall of others.
This is a matter of Profit and Loss, and

‘the Bank 'must 1001’(' to it. What IC(()»n—
tend for is, that if they aclually do offer

back an equivalent to the consideration
received, nothing more can in justice be
required. Looking at the Bank Com-
pany and the Public as the two parties

in question, all fair profits may be allow-

ed on either side, ptoifided the profits of -

the one be not made at the expence of the

other.

What seems to me, the fundamental er-

ror in Mr. Huskisson’s argument is, that

- he reasons _ilpon the question, as if Bank
Notes had been at all times convertible

into gold. Had this been the case, the

price of gold ought still tobe £3.17s.1 01d.

s
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Bank currency, per o»unce:(‘not-t‘hat. the

value of gold would have remained the

same; but that the paper would have fol-

lowed it, in all its variations, being its ac-
credited representative. - But the Bank
Restriction Act dissolved at once this mu-
tual connection between paper and gold.
Since that period, Bank Notes have been
the counterpart-of any consideration, ac-

tual or implied, k:gveﬁanted for by the

Bank Company in. licu of their paper,

issues; and as Mr. Huskisson allows, that

the value of such consideration * with

reference to gold,” may have changed, it '

follows that the relation between'Gold
and Bank Notes, the counterpart of such

consideration, may have changed also. . .

. What, in _the present - situation of

things, is thebest course to be pursued, I

pretend not to decide. In the appendix
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to your pamphlet, page 92, you advert
to the very small quantity of specie inthe
Bank, at the period when it stopped pay-
ment ; and upon consideration of this cir-
cumstance, you despair of the préétiCabi-
lity of the scheme which you first pro-
posed, and which I have noticed above. -

" This scheme still appears to me to be

~ practicable, though objectionable for the
- reasons I have stated. If the Bank, by

the disposal of the assets of the Company,
were to collect such quantity of Bullion,
as could by such assets be collected, the
quéntity of Gold to be given for each
Note, would be regulated entirely by the
_prbporﬁoﬁwhich their stock of Bullion
bore to the quantity of Notes to be re-

" deemed. Yousay, that“ 4 or 5 millions

would be necessary for the dirty little

notesunder£5.” Youdo not, surely, mean
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that4 or5 millions of Guineas would be ne-
cessary to redeem as many Pound Notes,
(allowing for the difference between the le-

gal value of Va,Gl'J‘inea 4and a Note). You

will recollect that, according to your
scheme, the new pieces should be ¢ with-

out any-limit as to their value,” and

their value would be regulated by their

use; that is, by their_ proportion to the
quantity of notes to be withdrawn. The

price of Gold might, and probably would |

rise to £10 per »(‘)unqe,_._if the measure
were suddéhly ad’qpte_d before an impor-
tation of Gold could arrive from- the
Continent. :But},sup'posing the measure
to be carried into execution in the most
dé_liberate manner ; allowing full time
for the assumption of the balance of the
distribution of Bullion, between this and
other countries, nevertheless, that part of

the rise in the price of Bullion, over and

-
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above what is occasioned by the augmen-
tation of’ its ‘value, w0uld be so much

loss to ‘the" Counu) “Heré then ‘is ‘the

1nJLlstlce of the scheme ; for you must

consxdel, that if there be a deprematlon

in the Paper Currency, (and you have not

proved that there is not,) the effects of it

~would influence the price of Bullion, as

well as of 2ny other ﬁi*tiéle whatever; at
least in some degree, although I consi-
der the plesent price of Bullion, with re-
ference to Notes, a very arbitrary rate,
and its value, with respect to all other ar-
ticles, very inabcur&telj “ascertained ;

which I conceive must needs be the case,

so long as the purposes of Gold Curreticy

. be performed by Paper; so long as ’Bank

Notes be the legal substitute for Guineas.

From the view which I have taken of

the subject, it seems to me impossible for
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a person, necessarily unacquainted with
the occult trdnsactions of the Bank of
England, to offer any demonstrative, and |
absolute proof of the depreciation of our.
Paper Currency. The subject does not
‘admit of direct and positive evidence.
Argumcnt may be opposed to argument,
and’ ponclusmns warrantable or unwar-
“rantable, will be deduced on each sidé of
the question. TThe bufthéll of the proof |
rests with the Bank. If the nation, with -
reason or without, is dissatisﬁed,'it»is for
the Company of the Bank of England to

remove their SUSplClODS and to allay their o
fears.

Such are Lhe ideas whwh have occuued

s e ikt o

to me, from the consideration of the sub-
ject before us; and principally, from a
review of the argument adopted in your

Pamphlet.
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- my readers to judge for themselves. The .
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I am not so felicitous in conclusions as
are YOu'gner. Huskisson. - Withrespect
to yourself, you have finished your Ja-
bours with the “pleasing consciousness,
that you have proved to the world that
Bank Notes are not depreciated.  Mr.
Huskisson finds éonsolation, that at léast
he has developed »th'e truth, which is,

that Bank Notes are depreciated. For

my own part, after what has' already
been urged, I feel myself induced by

something very ]ike necessity, to allow

case is before them, and of mathematical

proofs, on one side or the other, I have

none.

Individually, Sir, I must request your
pardon for any tediousness of repetition,
or too minute explicitness of detail. The

foregoing sheets will soon be laid bef‘o'rc
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the public; to whom you are very well

able to judge, how far it is _ﬁecessary to

- apply the adage, “a word to the wise.”

THE END.

Printed by Harris, Brothers, Licerpool.
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