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Art. 1L Report, together with the Minutes of Evidence and
Accounts, from the Select Comanittee, on the lagh Price of Gold
Bullion.—Ridgeway, 1810. Ordered by the House of Com-
mons to be printed. -

Practical Observations on the Report of the Bullion Committee,

By Charles Bosanquet, Esq. Richardson, 1810,
The 2uestion concerning the Depreciation of our Currency
- Stated and examined. By Wm. Huskisson, Esq. M. P:
Murray, 1810. S

THERE are two common methods of arriving at practical cons
clusions on great questions of public policy. One is, to refer
the facts on which the discussion arises fo the' strict rules of
political ceconomy; and having done this, simply to'recommend
the course of practice deduced from the application of these rules
to causes, which have formerly oiver rise to sumilar facts, This
mode is seldom-adopted by experienced statesmen, although' it
is’ often recommended by men of reading and philosophical
habits, o : S

* The other method is, to institute a rigid inquiry whether any ex-
traordinary causes, different from those which have formerly pro-
duced the same effect, may not have given rise, in the présent -
instance, to the facts under discuission and having procured satis.
faction on' this p"oin‘t,'gnd keeping in view the: rules of science on
the subject, to adopt suc ‘remedies as the exigency of ‘the case -
may seem to require. This is a less compendious' method we
admit, but it is that usually adopted by experienced statesmen, -
although often strenuously condemned by the studious and the
philosophical. 7o T T SR

* - There is, to be sure, a third method, which has sométimes been ,

pursued by sanguine politicians. - These gentlemen are very

~ apt-to form preconceived opinions from notions that have been

long revolving in their own minds, and when the circumstances
occur to which those opinions appear applicable, they have ré-
course (for form’s sake) to inquiry as to facts, and the opinions of 2
others; ‘but have an unfortunate tendency to ‘wrest them all into
a confirmation of their own prévious judgtnent. This is’a mode .
of proceeding no less dangerous in practice, than unphilosophical
in theory. In politics it is nothing less than holding out a
premium to imposture, and it* opposes an insuperable barrier to
all progress in science and in morals: it 1s, in' short, so much the
bane of ‘every good cause, that meu can scarcely be too circum=
spect in their precautions against falling into so fatal a'share, "
~ Now the reasons, that would induce a prudent and sagacious
VOL. I, NO.I. ' D -
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_ all parties concerned permit it to be free: further, perhaps the
N commercial party which first imposes.a shackle Wil suffer, while

18 Bullion Report.

statesman to prefer the second of these methods,are obvious. The
science of political ccconomy, being a set of conclusions drawn

from general principles,

is of course intended forgeneral‘appli-

cation,. It is presupposed that all the nations concerned in any
question involving those principles will fully act up to them,

because it is their interest to do so; or if any particular nation

refuse so to act, that it will suffer for the deviation to the ad-
vantage of ‘the rest. This supposition in ordinary times, or in

times the same as when

the pr_inciples of the science were laad

down, 1s" perhaps correct, and will usually be justified by the
event.. But the case is very much altered when the ordinary
systems of policy are completely overthrown by extraordinary
causes, 1f, for example, from the acquisition of overgrown
power, from a commanfdingirlﬁue‘.ncaacquired over the majority

of a commonwealth of

nations, any particular government takes

upon.itself to dispense, at its discretion, with the usual and re-

ceived principles of policy and good faith in its intercourse with
another, and to force all those under its controul to do the same,
what would be the consequence of an adherence on the part of

the injured state to the

plain and accustomed rules of political

ceconomy? Would it not lay itself prostrate at the feet of the
hostile power, and act the part of a combatant, who should strip
himself naked to contend, according to the received laws of the
arena, with one who was known to have a poisoned dagger in his
possession? . For it appears to us, that by adhering to a set of
known rules, the conduct of one party can be anticipated,
while the others have both the will and the power to depart from

those rules, if they can
them..

involving the freedom

thereby injure the party which adheres to

These observations apply with peculiar force to all questions

of commerce. Undoubtedly commerce

will thrive best, and most enrich the nations carrying it on, when

the rest profit bvit.
powertul

ut what if one party, and that the most

has nlttle commerce, and drawing the sources of its

power and greatness, from other springs, regards not that little,

and would cheerfully sacrifice it, could the. other party be thereby

injured? Must not suchas stem in th

all the measures of -t

\\\ . prnciples?  Must 1t
t'ﬁe q liscretion of . the

pedients according to
threatened blow?

e former. power . derange
e latter, however well-founded 11 g eral
not be reduced either to sulier mjury at
‘aggressor, or by adopting temporary ex-

he exigency of the case, to ward off the

Such are the grounds upon which 1t appears to us that the
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practical part of the question respecting the depreciation of our

currency should be discussed. We have a powerful and mvete-
raté enemy, who will not hesitate at imposing afiy sacrifice upon
his otvn subjects, or upon the rest of Europe under hi& controul
_lf he can thereby destroy or materially fnjure our ‘public credit.
He knows that  our powets of resisting’ or mjuring -him conse=
quently that our ‘existence and his " danger; depgnd u];on the
maintenéarice of our public”credit: his own is completely gone,
nor does he at present wish for its restoration. He is th’e'reforé
absolved from all the usual ties which bind governments n
_or'dm‘arly cases; and his chief object, because his chief interest
: - - opportunities as our strict ad-
ageressions. [Many attempts of this ‘has he lately made -
our commerce, and they have been accompanied 'yzglagsz}l:t}) (1;4
time, by ‘events calculated  to give rise to serious poliﬁcal
discussions. Specie has been gradually disappearing: from our
cnrcql_at;(“)p for the last two years, and the vacuum has been filled
up by an increased issue of paper currency; at the same time an
extraordinary differeuce has takén place ‘n'the relative value of
gold,’ and otr general currency. 'The exchange with the con-
tinent, during the first fifteen months of that p'e?‘iod"- turned, and
- continued very much against England, though it has ;ubSequ:antly
in some dégree récovered; commercial credit has'been' partiall
shaken, and ai unusual number of bankruptcies has occurred d
Attem)ptg have been made to account for these phaenome‘na; in
various ways. The publications before us appear to contain
almost every argument worthy of notice, that has been advanced
in the earlier stages of the discussion. . They constitute quite'a
sufficient mass of materials upon which to found a general state-
ment of the question; and we are induced by the following rea-
sous to confine the present article to them, rather than to-include
a greater number of the numerous works which have-appeared
First, that we may avoid the confusion and prolixity necessarily
mcident to numerous references to; and quotations from, diﬂ'erén{'
works. Secondly, that, having here embraced the general outline
of the subject, Wwe may be enabled, by a future reference to the
subsequent publications, to iHustrate its” several parts in detail;
and either to fortify'our present opinions, or to correct such as
may hereafter ‘appear  to, ‘be “erroneous.”  Of each of the works
stated in the title to' this article-we think it our duty to givea
concise and genéral ‘description; ‘and- dfterwards, by occasional
quotations, to fortify the conclusions we are about to draw from
our own reflections, and from a careful perusal of what has been-
written. We hope thus to make this difficult and intricate sub~
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ject ntelligible to all who are conversant with the ﬁl:&"t‘ principles

of political ceconomy, and who will bring to the discussion. pa-

tient attention, and a plain understanding. i
"The Report, asis well known, contains a great mass of evidence

on one side, and a great mass of opinion contrary to most of that
* evidence, and to the opinions of many of the witnesses, on theother,

-~

2

We are far from purposing to insinuate that the opinion of the
‘committee is necessarily wrong, because it disagrees with .thgf: of
the witnesses, and withvt].le'tenour of their evidence. W 'henc
theory 1s opposed to practice on any particular question, . gllﬁei
may be right. But we may surely be allowed to conten t aci
the subject is left more open to discussion than if both had agree
pmion. , .
m.%‘lfl,xeeoll{)eport is also drawn up with a semblan_ce of logical pre-_
cision, and with so much attention to the technical language and
peculiar phraseology of the best treatises on political ceconomy,
that it assumes altogether a Very 1imposmg appearance to a‘man
of liberal education engaged in the first perusal of its contents.
How far a more intimate acquaintance justifies this early im-
pression, and how far under this fair outside  the real substance
of good”.is to be discovered, the reader of the following pages
will be pleased to judge for himself. o
But it will be a long time Lefore we cease to lament, that the
conclusions, whether true or false, were suffered to go forth at
this critical . period of our foreign relations under so- strong .a
- statement from- very -high authority. ) We cannot conceal our
impressions that they furnish most efficient implements to .our
enemies for weakening our influence among our friends. A _di-
stinguished politician on the continent, whose opinions 1ave
reat . ther ough he 1s known to be attached to this
counﬁy, wrote-to one .in Engl_and to know if he adxplt.ted t{le
Justice of the conclusions drawn in the report; stating at the
same time, that if he did, the cause of England was at an end.
When we think of these consequences, and the extent to which
the activity of ‘our enemies must have pushed then.l, we are more
than ever disposed to bring the arguments on Whlc_h they rest tf)
, @-Tigorous scrutiny. . And although we fully acquit the framers
" of the.Report of all party views, or unfair purposes, we cannot
. but regard - the Report itself as the innocent cause -of some
eventual mischief to our country, and of muchfgmbarrassment to
¢ its government. Lo o e
.:Mir. Huskisson’s pamphlet contains, in a small compass, a.'v"i.’y
.. nteligible and sati-sfactory_statement of v.th(e received: princip es
of political mconomy,beanpg on-the §ub.]e‘c.t;_ and although w«;
- axe far from implicitly admitting all his positions, such, for ex-
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ample, as his unreserved assertion, that a promissory note repre-
sents value onlyinasmuch as it is an undertaking to pay n money
the sum for which it is issued, &c. &c.; yet we readily allow
that they are in general laid down with ability and science. Upon
these scientific positions Mr. H. has built a number of practical
conclusions decidediy hostile to the Bank Restriction Bill, the
amount of our existing currency, and the present facility of dis-
counts at the Bank.. These conclusions are generally a mere
echo of the Report. But his pamphlet is_much supetior to
that production in merit of composition and perspron 'Lr—r‘w vIe.
t is mdeed extreme Yy well and correctly written, and ighly cal-
culated to propitiate the favour of every reader of taste.- He
should, therefore, carefully hold his judgment in reserve, till he
has had an opportunity of referring the first favourable impres-
sion to the standard of fact and experience, '
Turning to M. Bosanquet’s ‘pamphlet, this caution is by no
eans so necessary. It is, however, the production of a plain,
well-educated English merchant, who thinks that he perceives in
the labours of his opponents arguments unfounded in fact, and
conclusions not only tallacious, but practically mischievous, He
addresses the public in plain and imtelligibie language; and it
would be unfair not to admit that he laysbefore it much valuable

- matter on the side of the question which he supports.

Mr. B. differs foto calo both from the opinion of the coni-
mittee, and of Mr, H. ;. and maintains his ground well: agamst
antagonists so formidable, by opposing Ais facts to their areu-
ments. We, too, differ from the Report and its abettors, although
we cannot’ entirely agree with Mr. B. . Qur opinions, indeed,
are at some variaince with all that we have seen. . We shall
therefore, without further preamble, ‘state briefly and plainly
those points in which we agree with the principles of the Kew
port, and those in which we differ, and then proceed to'the dis-
cussion of each in their order. ‘ SRR

1. First, then, we are perfectly ready to admit, that our pre-
sent carrency is (in common parlance) depreciated in reference
to gold bullion as its standard - of ‘value; though we think it
would be more correct to say, that the value of gold bullion has
experienced a temporary but considerable rise’ above ‘that of dur
currency, whether coin or puper. We draw this distinction be.
cause we think that the value of gold in coin should be distin-
guished fromthat of gold bullion. If the melting' down and
exportation of coin could be effectually prevented; the value of
bullion might be, .in almost any assignable degree, greatér than
that of coin.. If the mint should be stopped, and no paper or
other substituted currency be allowed, it might be ‘iii'almost any
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i » less. No ank note is the représentative
assignable degree less. Now a ?ank note 1is the ;Iv?q1eﬁfv2ilue
not of bullion but of coin; and if it preseryes an gquival ot
to coin, it is not deprecigfed, 1n whatever de(flﬁiee 1i_ay be in

ror to the value of b . o o
m‘el(I)O We do by no means admit that this difference in value hq}i
been caused by excess of paper currency gylsmg out of g:e];:llge

fricti princi ; by an estraordinary rise In the price
restriction, but principally by an es iy rise In the pri
resu Id, o2 asioged by the demand created. for it tn the “fome
et F ecessity, (imposed upon our
smarket, i consequence of the 1]8@€SSlty{ (imp p’ s
merchants by the state of exchange and ot}cmnglemf W i:; ) lxg

i " exporti old thither to the utmost extent 1
continent,) of exporting gol ‘ t . Wimost oxfent In

ich i ; discussing this pomt 1t-wili a
which it can be procured. In g this pomt 1t will also
appear, that the unfavourable state of exchange w 1th tlhe <(:101jt1
nent has neither been produced nor contmue(}i blir _tl}ilg )Il:ll :ér:;:(;

- > is also contended 1n the Report,

of paper currency at home, (as ended 1 the Report,)
' ; ising f the extraordinury state of o
but by other causes artsiiig out o nary state ¢
comnzerce This completes the first head Qf}'l mqu%y a}f io ntlllle

v 3 ' ; fects. DBut as these bear but indi-
-auses of past and present efiec  as these bear but
;ectly upm}: the probable occurrence ‘of future m‘lbsg;l‘l_:legf}’ ‘t‘he: one
being matter of fact, the other of contingency, 1t seems neces-

to]
sar, A . L e
?}:zﬂy. "To inquire into the evils and advantages, that w;)all(;
result from protracting the resumption of cash '1-)"::"}11116%1‘1‘;{;1?301“-
Bank to an mdefinite period, or till hoitlhty agdiiist our com

' the continent; an R
merce has ceased upon the continent; and, .y

4thly. Into the evils and advantages which :f»x{ould f;{(:fﬁefrzgi
eventually shortening that period, by now ﬁxmdg upon some pr
cise time when theé restriction shall be‘removev 1 'l' e dhinld) .

The result of this part of the argument wil (weid in y "in};
pear to be, that although the Bank restriction shou éel 2rio)tr
‘be considered as a temporary measure; yeﬁ, as no gqug ,fpiljein“
or statesman would remove it with a_moral _certqz;nf;gj. ‘(t)'he Ol'llb
speedily obliged Zo have recourse to s re{qzdgtmg)ggf,lh .'ﬁn}:
possible time for removing it with prudence 1s, whf:n t ebzigs(iigd
tomed freedom of commercial mtercourse shall be 1¢-e'_i‘t§ sed
with the continent upon a perfectly secu’rgbgs;s. - th:ﬁ vils

which we may suffer m the interim, by delaymg it t1 e ]g)
pear to be much fewer than those w’_e‘s,\}‘lpurld_‘ be exposed to by
: .en“'OVin it soohél-’.; . : oo RS I : x/iv;-; sL,qe :.
1 Upongthe*whole, it seems to us [very_po_ssllbl(e?,[tgg; lln Qtlixd(:nﬁléy
1 ication of ‘the remedics recommended in the Re-
e e bta tha professed alfeer. ~But then i may per-
ort might attain their profe d opject. Dut then it may per
haps e doduced from the Yery reasoning of the Report ifel, s
well as from fornier experience, that the evils proposed to be ré

. 3 B 4 Q.o omiy i8 PRTREIFY A1 S
‘medied could scarcely by any possibility exist in.ordinary times;

o

o S Lo £ 2 it £,
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an observation that certainly, in-some degree, affects the ubiity

of such remedies. We are, indeed, pretty well convinced that

m countries where the blessings of free discussion are enjoyed,

sound general principles are seldom widely. departed from, ex-

cept in cases of necessity.  Where such a case is proved upon
free discussion really to €xist; it is worse than useless to agitate
“men’s minds by urging a refurn- to principles, which only its not
being. possible prevents all parties from promoting. .

We shall endeavour to confine the discussion within limits as
narrow as can be made consistent with attaining its professed ob-
Jects; but we fear that even these will lay us under the necessity
of drawing very largely upon the patience of our readers.

1. First, then, as to the fact of depreciation.

If, as 1s justly observed by Mr. H., a light guinea, which mayi

Le legally melted, will sell for 24s. and a fraction, while a heavy
guinea can only be exchanged for 21s., because the law makes it
penal to melt it or to sell it for more; if a pound of gold,

which can only be coined into 445 guineas or 461, 14s. 6d., will. .

sell in the market for 561, paper currency; or if 4G/ 14s. 6d.
paper .currency will only purchase 10% ounces of gold, instead
of 12 ounces or a pound; then is paper currency, and the
Ol . 1
most certainly and evidently of less value in the market than «/{
other gold, And “ taking gold bullion as the sTANDARD to
which the prices of all other commodities are to be referred, any
one which is equivalent to a pound of gold is also equivalent to
56/ in paper. The difference therefore between 46/ 14s, 64.
and 561. is the measure of ¢he dyfference in value” between gold
bullion and currency, or in common parlance of the depreciation
of our currency. (Mr. H. p- 15, et seq.) _

But in admitting this fact, we beo not to be understood to.

assert, that the relative value of our currenc has been depreciate

ed with respect to commodities u:

with respect to oold bullion in o own mear
of the said gold butlion being adventitiously 1
degree above the relative va ue which 1t usna Y.

o_tﬁ, er countries, and in a considerable degree to that which it
usually bears to currency and commodities in this. )
. We are fully aware that it may be said, if gold in this country.
were adventitiously raised above its relative value to gold in other
countries, and to cuirency and commodities in this, the natural
effect' would be to bring gold nto this country, not to carry it
out. We admit i %
be mad
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of payments (as we shall presently shew) being now against us,
a foreign merchant could only send gold hither to purchase com-
modities for exportation to the continent: this he certainly will
not do unless the goods, when bought, can be admitted into_the
continental markets for sale, which 1s notoriously not the case at
present; he would not, therefore, send gold to Iingland even if
5 dwts. S grs. of it would purchase thirty shillings of British cur-
vency. But this subject will be more fully discussed when we
come to treat of the particular causes which have produced the
difference in value between bullion and currency.

We are aware also, that the distinction, which we have taken.
between the relative value of gold bullion at home and British
and foreign currency, will be received with great contempt by
the advocates for the Report, who state with very logical acute-
ness that gold is gold, and that it is absurd to say, that an ounce
of gold is worth more than an ounce of goldg(See Rep. p. 5. Mr.
H.p.42.). Tothistriumphant proposition we beg leave to oppose
another. A fat sheep weighing SOlbs. is a fat sheep of SOlbs.
‘weight; and absurd as it may appear to assert that 80 pounds of
mutton are worth more than S0lb. of mutton, yet where ten
sheep are to be divided between 100 purchasers in one place,
and 500 in another, a tyro in political ceconomy will admit, that
the 80lb. of mutton will, cateris partbus, be worth just five times
as much in one case as i1 the other; and that a man who wislies
to. get credit in the former place for a pound of mutton in the
latter, must give five in exchange. Noiw the supply of gold in a
country situated as Great Britain is at present being necessarily
finite, its value must of course be'raised or lowered in the same
manner by an increased or diminished demand. : ‘

But, says Mr. H. (p: 43.) “ It is'said that gold is dear, Bank
notes cheap; but Bank notes are of the same value as gold!”
Thus stated, the proposition certainly appears’ absurd; but we
would just observe that it is a perversion of the following ; that
notes bear their usual proportion to the average value of

‘Let us'now proceed to mmquire, - ‘

2. Into the cause of this difference in value. This 1s assert-
ed in the Report to be the excessive issue of Bank paper pro-
ducing a corresponding excess in the whole amount of our cur-
rency (See Rep. and Mr. H. passim.). N it is very certal
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roufitry, in consequénce of the great excess of payments which
it has to make abroad, beyond those which it has to receive from
thence; and if, from the state of commercial regulations on the
continent, where the demand against us exists, bullion must of
necessity be exported to pay the balance to a larger amount than
usual in proportion to the whole debt; ghen the demand for bul-
Lion at home will of course very much. raise its price as & o
mo Iy, ) B ‘all other commodities
and the paper or currency representing them, of the same rela-,
tive value with each other, and with the original and average
price of gold*, which they bore before this temporaryfand extri-
ordinary rise in the latter took place: just as a demand for neu-
tral ships in time of war will raise ‘the -price of their tonnage
although they are not intrinsically more valuable than the ships
of the belligerents. For example, suppose six pounds of wolt))l
to be worth a guinea, or a guinea’s worth of corn, wine, or other
commodity, when gold and general currency are at p:;r: a de .
mand for gold to.export suddenly raises its price at home a,
seventh .part, and 5 dwt. 8% grains of gold bullion become
equlyaleut to .a seventh part more of corn, wool, or other com-
modity; may not a seventh part more of general currency, or
24 s‘th}ngAs‘ m _paper, be -also given for the guinea’s weight of
gold, without any mjury to. the state or to the proprietor 8f the
paper? Tyenty-one shillings. in. currency or paper would still
buy as much in the market as ¢ would before, or as the 5 dwt.
8z grams of gold would have exchanged for before extraneous
circumstances raised its price; and, strictly speaking, currency

and commodities would not be really depreciated or lowered in]
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value, but gold bullion would be raised m value. X% ‘

1t is true, that this rise in the price of gold would, according
to the stated rules of political economy, lower the price of all
other commodities in the market, and consequently have a ten-
dency to force their export; which in ordinary times would restore
the rate of exchange and the value of gold to its original state.
But (omitting the considerations in the last paragraph) what
would be the consequence if such difficulties or prohibitions ex-
isted against the admission of these exports into the place of

their consignment, as would prevent or much diminish specula- J

tion in them in the home market even at.any price?®Would not
such violent interference with the natural order of things entirely
prevent the remedy? Would not-the debtor country, in fact, he

reduced to the dilemma.either of giving up all commercial con-
nection with or o E r_creation of aeﬁt to tﬁe-hostlle power, 91;
of giving up its general principles, bstituting bullion in

memn;:;:;g::ge price-of gold in’ England is of course intended to be expressed by
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ich are.

Turn the subject
ey i any possible way, one of these two conclusions seems the in-
SO e bs *igvitable result. If, therefare, under these circumstances, the

. ,, so ,[ anei g

the Bank was paying In s ecie.-\’ In short, I believe it to be cow 7B « *
equally the standard still, and that the difficulty lies in applying %, ., S.o

other objects to that standard, and in ascertaining that the repre- 4 . g
2 e i . L el ! sentative chrrency still conforms to it.” e ¥ o /@’V "f"”/ ’
7o - /& - debtor country is resolved by inclination, or reduced by neces- v ‘e thinl if our r vi X < e
KA . Y further bal y £ debt againt i 1f Y] b th Now we think that if our readers will take the trouble to /A« - fraiis
/%4,3 e ez uf‘le é_tto C;e)?l;eta l\lzsfe lggn fezsalél(i:t ?;he ‘r(;otst?gl?gﬁelt}sﬁ) dgv(l)tf‘ stetf‘ compare this opinion with that which we have ourselves given, v e
Fr o Dmeglreditor country, - be th sl 11 Tea they will perceive a sufficient agreement between them to come - .~
}{ ol m("%ﬁ:n%. the dlfflel ence appef:‘als' to us to be that, iidescaYESs to to something like a satisfactory conclusion. - They may, perhaps, <
R A e rormer the power o :
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Whether the standard, however, to which our paper currency is ,, '
referred be good or bad, we still contend for the necessity of the‘ ./ PR
case, which our reasoning in a preceding paragraph*, if founded- = < =« ¢ {
e fuct, seems to demonstrate. o . ) dree £ F2 qﬁt#%

The next enquiry, therefore, is as to the matter of fact: and‘?:' kLB
the question appears to be this. Since either cause, viz. €XCesS (gt 1 n Oo
.1n the issue of paper currency on the one hand, or the extraordi- Tares e ve B
nary rise in the price of gold on the other, is sufficient to ACfagr pps ot Vo
count for the difference m value between gold and paper; to L el
which will facts warrant us in ascribing it? The great difference” s, Pas A
took place about two years ago, and has continued to this time. L”g e
‘We must, therefore, 1st, Ascertain whether the issue of paper just’ < ° /;,‘ Lea
previous to, and during that period, has exceeded the fair wants (’m “/T” s
of the merchant, manufacturer, and farmer; and whether any“*¢”™ .i: -
reasonable proof has been adduced of the actual existence oft™ € u¢ “ea &
such excess! Should this not be the case,-we must inquire, 2dly, =" 2 ertr #rivng,
Whether the rate of exchange, in consequence of the balance of " L ™. A2

be, d”is{g,smsed to agree, that the standard of v
pound sterling of lesal com s Bulilal Lo

e s, gk
/ﬁdg »5{% 2xportation of gol (T AIATE
A cu domestic circulation. '

Eea it O gold then ceases for a time to be the stand-
: fé* rhins s foiard of value, and is succeeded by another much more fluctuating
24 1 sves fpofnd Inconvenient. The standard being now, as we conceive, such ‘
). Heo salug in the market as would have been_represented byany
' Quen guaniity of gold expressed in cown, had no exiraordimary *~ /
z‘/}mﬁguwé‘e 4 'ats_price iak wWrch 3 v represented by -
7o Lo DG Jeferiing o such o valye. Some may be disnosed fo gssert ;
G oo o o thabthlals ng pdardatall BT troth, per aps, it 15 HxIng
TELTE O N MT standard i PUBLIC OTTNION. Let us see what Mr. Bo-

o 14 1o fesrganquet says on this subject:

/5'-»“1 T g ?ﬁ

L %4

o

Sy 1wt s o

swiih L« If a pound note be the denomination, it will of course be asked
£ ¢ Whatis the standard? The question is not easy of solution. But,
Thet st A ~considering the high proportion which the dealings between govern- |
al g3 .21 sinent and the ‘public bear to the general circulation, it is probable i
. . the standard may be found in those transactions; and it seems not
B moredifficult to’imagine that the standard value of a one pound
, ,&’;&: /,w/{ ¢, noté may be the interest of 83l 0s, 8d. 3 per cent stock, than that
T o Jsuch standard has reference to a metal of which.none remains in- %
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“Jeen &5 eirculation, and of which the annual supply, even as a commodity,

, ‘payments, be not really as well as nominally against England, , Fhpro
. . j,(,loses not amount to. one-twenticth part of the foreign expences. of ‘é and whether an absolute necessity does not exist for a confinual P
i Cf/a‘»” ") government in one year.” (B. p, 123.) ' L v

ezportation of bullion to pay the difference, so long as it ean be Cre iie Ao
had at almost any price for the purpose ? o : * e ASry
1st. What have been the increased demands for paper_currencyfiﬁ Ld6 < j’éf &
in the last two_years compared with its supply? In the firstd’ o e €2
plaeet » awn_from circnlation has amounted to a 4 ,. g,,;,s{, s

E

Fre if ey - We pretend not to be the advocates for the convenience or

: : l"f/ eligibility of any of these as the standard of value. Indeed; we:
/{f““”’ ¥ confess that My Bosanquet’ lati h j

7 C t I.. quet’s specu ation on.the subjpct appears é

W e o - tous rather fanciful. 1t is a nice and difficult question; and al-

s L though we think our own explanation not unsatisfactory, . our
i ':, 1€ ~wish to throw all possible light upon it induces us to subjoin

e an opmion which we have received from.a friend, to whom the

[,;g v 'y [{? atmost deference is due on subjects of this nature. ¢ If (as'T

not-less than several milhons, 1t 1s ac yxow-cgr,‘,t“;mﬁﬁ
: msterdam- that:not less.than two millions ‘()‘f ,gumeasfg‘} M
were coined in Holland into ducats in the year 1809 only. Next, A errt
the real value of our exports in 1809 exceeded . the average of D ?’
“the four preceding years by thirteen millions; of this exceds a/t< Cepfdns »
large proportion consisted of British manufactures; and-although ¢. ~ { e« Vi takh
-such of these as were consigned to the continent but-very par- 5 74, fces
tially arrived at their destination, yet to/fanufactare and eXport ;Y 4 o
them required currency and ca tall P P y
JEACE i (ur m—g‘é ; & S RS C‘e.s,f\:.swffaw
' LT L % See pags, par. beginning * It is trues? - Lo - -
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{ { /Z think) the standard of value, previously to the Bank Restriction
£L el LB, was the pound sterling mlegal gold or silver coin, it will
¢ 'LC / ,;:’ # be diﬁ"iculttf‘to shy-at what";t@mé‘,it' ceased to be so.. N
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The number of inclosure and canal acts m 1809 and 1810
amounted to two hundred and eighty. The produce of the Cus-
toms and Excise has been gradually increasing. I 1810 the
Customs esceeded their produce m 1809 by a million:—the
Excise, a principal criterion of internal prosperity, by 1 ,170,000L.
The Stamps produced an Increase of 800,0001., and the whole
surplus of the Consolidated Fund in 1809 was 4,448,7101, 14s.
43d.; while that of 1810 was 7 ,652,008l. and a fraction, making
a total excess above the estimated produce of the taxes of more

" than twelve millions sterling in two years. '

" These are pretty solid proofs of increased internal mdustry,
and conisequently of a rapidly increasing demand for circulatin%'
medim% : and we apprehend that the currenc; which supplies 1
wnot be deemed the part that s excesswe. We may, however,
add what is obvious to the senses of every man who travels about
the country; that canals are cutting in every direction, and new
ones constantly projected; that immense improvements are daily
set on foot by capital laid out on old inclosed lands, in draining,
embanking, &c. or m useful or ornamental buildings. Opera-
tions that give comfort and sustenance to thousands during their
progress, and most of which, when completed, will afford enjoy-
ment to our posterity, long after the temporary question corl-
cerning the gurrency which promoted them shall have ceased to
agitate metgmings. All these, of course, require at present a
proportionate addition of currency to circulate their produce, or
pay the wages of the labour employed upon them *,

To supply this deficiency, and these demands, the Bank has
issued an additional quantity of notes, to the amount of about
2,500,0001.; nearly 1 ,300,0001. of which being small notes, are
intended to replace in part the coin withdrawn from circulation
in London and the neighbourhood. About ong hundy,
thirty new country banks ha established, many of whose

notes (being sma notes) are of course inten ed to replace theé

coin withdrawn from circulation in the country districtsX The
increased

old established country banks have also in some degree
ther 1ssues. ut great mistakes have
Tespect to the total increase of country paper currency. The
Report (p. 28, 29.) has stated as a_fact, that the issue of country

* We think it necessary here to remind our readers, that although an increase in
the total arount of the currency of a country, the quantity of commodities to be
circulated by it remaining the same, does certainly diminish the value of that cur~
rency ; yet, by parity of reasoning, a corrésponding increase of both leaves things
just as they were before. The same relative quantity of currency and commodi-
ties continued for eleven years after the Bank Restriction, without altering the rate of
¢xchange, or materially raising the value of bullion; effects which only occurred
when other causes intervened sufficient (as we shall see) to account for then.

[
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Eiper expferxéncec‘l’ in the year ending 10th October 1309
rease of 3,095,340 ;fand 1t asserts ﬁ's_zi'ﬁ"ﬁ‘ivarlaﬁle"j‘ﬂznc;p

g;aﬁoz;ily 111:{:1;3'«138 m the quantity of Bank of England paper will
be Tﬁwef y a corresponding one in that of the country banks:
e foundation being enlarged, the superstructure admits

a proportionate extension.” ep. p-

p(?;ars' to us so completely to disprove the f(;c

principle, that we must give the passage at length
gth.

7 rine ;
Referring to documents received from the stamp-office, the R
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port states that in 1809 the number of stamps on notes re-issuabe-

in the classes be 2 indi o “
calculation an i tw‘een 2/. 2s. and 20/ alone, indicate cn an average - £ e
sy on : f{nm cased issue of notes to the amount of 3,005 3400 e s
of 1808 ; whence they infer an increased circulation to VIR 425 /
PRER rL74

thz‘u:: %Xtertl,t. %‘he statement is given thus :—
. umber of country-bank notes exceedin ;
: ' al. 2s.
in the years ending 10th October 1808, and lg(-)th O(S:toza::] 1?331
. . 1808. 500.
Exceeding 2l. 2s. and not exceeding 51, 55. 6 - oy

Exceeding 57 5s5. and not exceeding 20/,  108,4731.—380,0061.
A X A

i\{fl?sgm%ogfc;‘iést %ass :at 50 and the second at 10/. the stated re- |’
Statemen}; pmcee(is 5 }(l);‘s;diermg.t{le authority from whence the
S mopt proceads, thers ds_not,. am persuaded, one reader in a -
Pt Yho 1 0 ed its fairness, or the justness of its ap-
docume’n;sy R han} ound to impeach both. Extracting from ﬂll) ‘A
of the stamp-office a similar comparative statement fog

the years 1805, 1806, and 1809, it will stand thus :—

Exceeding 2l. 2s. and not 508 1800- 1590-
oxcecding 51 5o - _}823,4-60.-’—832,940.——922,073.

Exceeding 5. 5s. and not ‘
oxceedig a0+ }02,600.—823,100.—380,006.

{1 i 1
Adopting the calculation of the Committee it will be found that |

th.e mcer eased clrcu]atlon m 0() beyond that Of 800 18 "2 ()O()l.
1 6 5 1 3
IN THREE YDARS, Instead Of 5,095,000 Im A SINGLE YEAR 3 (Ind thls

is the fuil ’ 7
Lol R{ﬁ: ;node of comparison : for the Report states that these notes :
SSUABLE FOR THREE YEARS; those issued in 1806 are |

therefore renewed in 1809, as those of 1805 are in 1808. The ag

oren 3
gregute issue of the two years 1808 and 1809 is less than that of 1805 -

and 1806 by 115,477 stamps, equal to 775,0000.”

So much for the accuracy of the fact.

Justness of the principle. We progeed to the

[13
Had the statement been a fair and correct one, it would yet

have . !
have been inapplicable to the case, (of proving the issues of country

paper to increase in proportion to that of Bank ¢
1 p ank of E
fn?;zflidelfl'ﬂ}]; to June 1809 no increase had t(;kenn%ﬁ:ﬁ I;ﬁtetsl;)
of Bank (of England) notes beyond ' the. circulation o‘z‘

ped

60,07 11.—022,0731.
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1808 ; yet it appears by the return from the stamp-office, Na. 53
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30. Bullion Report,
that the increased demand. for stamps alluded to by the Committee
took place in the latter end of 1808 and beginning of 1809,” (when
the current coin first began to find its way abroad in large
quantities) ¢ and that, as the issue of Bank (of England) notes in-
creased between July 180y and May 1810, theissue of stamps for
country notes materzally diminished. ’ '
« Number of stamps of the classes before stated issued in the
following quarters.’ '
In the quarter ending Jan. 5, 1809 - 405,071
C April 5, - - - 324,008
July 5, - - - 871,960

, : 1,161,039
« Between July 1800 and May 1810 the amount of
Bank (of England) notes increased from 18 to 21
millions. The issue of stamps for country notes (of

the same classes) was . ;
 In the quarter ending QOct. 1809 - 221,719 .

Jan., - - = 984,658
Apfﬂ - - - 202,365
——— 768,742

Issue less in the last three quarters = 802,297
which would imply a reduction in the country circulation, so far as
the evidence of the stamps goes, of 2,600,000 during the period
in which the Bank circulation was increased very nearly to the same
gmount + had this fact been noticed by the Committee, it might per-
_haps have led them to-inquire, whether the Bank Directors could
trace their increased issue to any cause connected with the dimnution
of country bank notes.”” Mr. B. p. 80, et seq. . o
We do not hesitate indeed to qualify the connection supposed
in the Report, between an increase of Bank of England notes
and country bank notes, as nothing less than a NOTORIQUS
ERROR, (p. 79).  We consider the mode, in which this error is
stated as an infallible truth in the Report, to be peculiarly wor-
thy of the attention of the reader. ‘It will serve to shew him the
necessity of the caution which we ventured to recommend in
the general character of the Report given at the outset of this ar-
ticle, The same observation also applies to Mr. Fluskisson. Let
any one refer to p. 28 of the Report (folio edition) also to p.
30, 40. of Mr. H.s pamphlet, and consider the appearance of
logical precision, and the imposing phrases drawn from the po-
litical ceconomists in which the statement is made. Nothing in
‘Adam Smith, or Sir James Steuart, has a more plausible or
correct appearance: and we will venture to assert that until Mr.
.B. shewed its entire fallacy in fact and principle, it was generally
"received as a very conclusive piece of argument. A plain man
svho had ventured to doubt the fact thus supposed to be con-
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<lusively proved by speculative reasoning, would have been very 4 7 U

roughly handled by the gentlemen who pique themselves on th,

universal application and infallibility of the theorems of 01'!3
tical ceconomy. Yet a point blank shot or two, by no meansp r N
jected from orduance of an extraordinary calibre servesp ? ,
shatter into atomis the shewy “ superstructure,” and‘tvile « fdund(i

ation” being ' completely removed, we trust that there wi £
“ proportionate” difficulty in re-establi ust that there will bea f 7 °
oportion hificulty m re-establishing the building, e g

aving given this complete refutation of the fact and prin- '~ -ov 2 cu ﬁu:

ciple advanced by the Committee, (the latter of which we must_ .-
beg the reader to bear in mind for a future occasion,) we thi sl'{y#(/ e
ourselves authorized to carry an addition of countr '; e‘f”-f('rt'lflﬁ e e s
- 10 the. Increas X o " mee S L
of Great Britain n_the last two years. & Wlthlzs(tahatc;:grlioaglgn S T
mproved modes of any importance appear to have been i .
vented for settling the balance between merchants and-balll;elfl- '
without the intervention of currency*; though seme increa lsci . o
accommodation must certainly have been given: for it seeifls'% cer
barely possible that the portion of increase in the geperal cur~ "’ <« P
rency, which a fair consideration of the preceding paragra li: e e
and extract would establish, could have been otherxgisegsuﬁpi S
c;e::toffort hthe varlous wants and employment of the industriou; P
gxcess.: e commumty. ‘So .far ‘h':.lsv it been from running into”’
N ,S;gisn;f;e .du*.ect proof of’thls fact’, however, is not wanting. Its < -« 7% .
O?p. om pp. 88, 89, of Mr. B.’s pamphlet; that the amount. «- o £
- our currency, which in 1793 was about equal to the sum -
a_lmll’al'ly paid In taxes to the revenue, is now, exclusive of countr S
ﬁper,' equal to little more than one-fourth of that sum. Tha% PO
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E L, et B LS THOT
Wex c fﬁs?dce)z;l‘:ll:latlgn m this respect is correct appears: plain, iff”i”" e s R
taxes in -1.81031: the PaY;HentS f,’n t}}e,consohdated fund and wat.. . & 06 e
s o 181 atm?l%lte( to 63 millions, about thrge times the ». Cper v P
gpotent am un (')l’ ank of England notes. - To which must be i
lde ; ms ‘Pal( mtothe E:\;chequer on loans. At the same time j ‘ f
e Increased price of everyarticle of subsistence evidentlyrequires” 3 ~ ‘
* The bankers settling-house, about which 50, n;iuch is §éid in the Report asofa {:’i«cﬁ Qg;; -
& -

new invention, (see p, 26,) has been established 35 yea ifling ' f
invention, (see p, 26,) has be: , years: a trifling im in - | >
g:?d:::é? gf: S]evtflmg the accounts took place a few years ago. Itg aPPE;;): :‘?gf: ttlllgf J}K& L‘l"
houses ar By ;.lkézrgx:s,a:gat 4t6 bfanﬁemd sefnd their clerks every evening to thigepv . & . ¢
pouse. .the ount of the drafts they duily bring thither i four mil- . i
uprgnse:zréhhémd;ed ’l/'loumm? pounds! A general }interchznge' gf the Z;rfftfsmé:x;; B

pon cach isa: b;r takes place, and’ the' average balance remaining-.to be paid-in

1 3 ut 220,0007; except upon particular days, such as settling days at

.the St ‘chan ; hen
ock Exchange and India prompts, when the balanceis about 500,000L. “But

thien the daily amount ‘of the ” about
#0 1he daily-amount 'of the drafts is aboi urle tlions ! - Whata pi
£he tranactcns of e s s 18 about outeen millons - What  pioare of



‘amount of the [ ating
scarcely exceeds that which existed i 1793.
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a larger nominal currency to circulate it. Moreover, in p. 123
et seq. (Mr. B.) there is a passage t00 long for insertion in
this place, which gives fair ground for concluding, that the whole
present circulating currency-of Great Britain

We cannot resist the claim upon our impartiality which one
other passage of Mr. B.s on this ‘'subject has for insertion at
length. Tt seems to shew that according to the past and present
practice of the merchants and of the Bank, the latter cannof
possibly maintain an excess of their paper in circulation.

« There exists in the commercial world that degree of disin-
clination to discount at the Bank, which leads every man to recur to
‘his banker for assistance before he sends his paper to the Bank; and,
on the other hand, a banker does not allow a respectable customer
to go to the Bank for accommodation, whilst he can with any con-
venience furnish it himself. This is in some measure matter of
feeling on both sides; and not only so; for the Bank advances
money on bills of a particular description only, and is undeviating
in its adherence to rules and even to forms; neither does it take bills
as a security for money to be repaid at the will of the borrower, as
bankers do; but assumes the property in the bills, deducting dis~
count for the whole term unexpired; so that a party wanting money
for a week must pay two months interest for it, if he have nobills‘at
shorter date to offer. - :

¢ T have already sheéwn with what degree of rapidity money finds
its level among the bankers in London; and it results therefore as a
general inference, that whilst there js. JnODCE MRCIIDIOVECLO SRALE
in the city, discountefs OL THC 1 P oo WL oL DLCSChL LOCIISCIVES

T s T app >10 an eXplanation
SFthommSwer of the Directors to the inquiry of the Committee, as
to any rule by which they regulate their issues of notes, 5o as to pre-
vent excess. ) } o
«So long as the amount of notes in the hands of the public is not
more than the parties holding them are willing to retain in their
hands unemployed, for the purpose of making their daily payments,
there is_obviously no excess of that description which influences the
price of commodities. When the amount goes beyond this the

surplus instantly fastens on the best bills, and most eligible govern-
e i) i

nrent=securities; -chiefy or—thefirstT-amd the effect even of a ;ﬁg
small surplus will; TWHIISTIT CONTINUES, ) BE S surprisingly great,  Ifit
falt into the hanas of any s T W0 Nas 0ccasio money

to the revenue boards, or to the Bank, the notes are cancelled, and

pass successively through the hands of every banker in Lombard-
street, and absorb in its passage all the best bills in the market to

an unlimited amount; forif A.a merchant borrow it of B. abanker,

he immediately pays it away to C., who deposits. it without loss of
ime, (indeed, as I observed before; he never withdraw;ﬁ,) th{het,her

the excess removed. If otherwise, the same sum of 50,0000, may -
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same, or othé : \

_place,dm'ing trhgaglgels.it But however often this transaction take

Excess of Botan whiyc’h Wriﬁali:)es no real reduction in the supposes

clotuntdit has efforted oy € as superabundant after the last dis-

altered; the demand for dj ‘ |

ered; or discounts at the Bank is dimini

monrom e s at the Bank is dim

the exvom, v};iﬂe;}tctii:t (}f the multiplied accomrhodatim;n{:%!}]‘oeiizré z;)/’a_e
calls on the public for the payment of discounted

efore the first. But the case will be speedily {.

bll‘l‘s_i”‘?iling due is undiminished;
due pr ;! I;e.(t:i_undancy of notes reverts therefore
Pl 5 p ld ton, which accounts for some of Z
ang thenace ») to the Bank, more being paid in
e Ig(():tllllit in mrcfulation is diminished
, 'rence of a demand for ;
counten . : or notes by the first i
g tran;a( t,z}ose which the Directors distin'riish as s l'c(iass o
and it‘doeg ions, ) will indicate at once the aﬁat of s e for
a al on
Statoq o ppear !:o me that the rule which the Djr
ated < a%sjuﬂiment one X , e. Directors have.
. 1e effectual and rapid o ion of this
P e : eration of this ¢
los;lgs;nlifcelzes satisfactory ilhfstration gyt}:}:fg
~ notes in circulation at the periods ;
‘1o " at ‘the per
and foHowmg the issue of dividengsl'mds :
b

-alising ﬁ’0m an issue on ea.y(:h of these occasions of u wards of five
isi v . :
mllhOns‘ bei " : P '

ceptities,) g within a vcr.'_y Jew days hardly perceivable, (Qu., per-

“In April, 1809, for i
msta
the payment of the di\}idenl:]cs?,

he effects frequently

ontroul over the Bank
rence to the amount
mmediately preceding-
the increased circulation

immediatelyprecediﬂg
the amount of notes of

'5l;‘f“édgpwards was
% Subsequently to the 11th April an i
of four millions, yet on the ’}t%{))lf}l Tay th
circulation was onl

“ On the 7th Jul "
been made to the %y, aiter the

e took place
May the amount in

13,000,000

- - - 13,100
7 Shar & quarterly payment had o000
at it lowest oL b Eonk and when the circulation was
et cbb, | e amount of notes above 5/ was - 12.8
and oL of f_1ssue of seven millions between the 1 1th 00,000
s i 7 gt 20 e e
AL ugust bey. a circulation of
exceelzti 1; observablge,_that although the January Tuly divideod
Xceed by three millions those of the other ;
“;Jégcel?(lble Jdifference in the period wit whis
uced within the average amount.” (B, pp. 57 et se )
This passage, besi urious and. detailed ae
hibin ‘olfga‘lzsgﬁle, bes_}des the curtous “and'-detailed account it ex
~commercial contrivance -and accommodation -in tl}r
; he

‘metropolis, - 3 i
Polis, :seems not onl conclusive on  the s‘ubject of excess
y X€ess,

b t o v N
ut elearly shews the futilit of ‘the distinction

ntering minutely to t TOU]
i € or

sufficient to observe, ! o
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ly 1ot s of the distinction, it is’
: B e . y s
that if any paper:is 1ssued as capital, \,vhich
¥

than are taken out, *

ement of the excess:y,
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wheén: it is thirown ‘into: eirculation ~ag-curreney is ‘found to- be
-s’u’.ji)e:mﬂm’ﬂdéﬂt,-“the excesﬁmmediatelyv reverts to-the Bank.”

It is now time to inquire what proofs of ~the etual excessaf
curténéy the report ‘ang

110 - 12 3 oo -4 ¥ 3
anre }:él:s slgvl;v ?:;;;e,f «contmental exchanges could be caused by
XCess' mi: paper-currency, : i
»fer%x};xt renm haper currel V, but lare.to b@ ascrxbed'to very dif<
h;;l;ke,?;‘fiz:n%e, W}th..'the» continent of Eﬁropé is aHoWé& ) bn all
bnts torha iee(: een Aal}t])ou:l‘: 15 per cent.. against: Great Britain, for
o pon bnmont hs preceding the date of the Repo’rt\- and:
orzﬁ’mﬁ cay é. conqluded, ndeed it is -admitted also ;hat' «‘ZB
gl ?:k?of -the ilepressmn, as far as it is real ‘V‘i'sutotfl’)g
Asbribe whiéhi ;glll]egly.is:severe penal decrees against’our coms -
eraey ~asse1~ted~ z;l .shortly before begun effectually to- enfor ; |
had e beeg, t;leagthl(si »gta;vll w_(}uld soon have remedied'.it;fi" | H
) €. be foundatien -of our curr - ine '
nl A : em * T11C R
more than one half, or 8 per cent. of the depress}{c;n l?: jzg;z%:agls
n, 7,

o A V - A 113 Ourcul‘rency alld

T 7 o arasiono lechang o
'ltsslliby e g""“d export of commodities, have rectified
T ne L 1 1 ) PO :
made .01111:? ¢ :is;? ﬁ'hlchk these propositions are. attempted to: b
on tg oTows : :and.we,beg the reader’s particular ’a'tiéﬁe' ;

‘its abettors havé to oppose o this/inass
of evidence.: “Extensive bankruptcies and many abortive specu-
lations ? True, they have  occurred. . But considering: "the pre-
sént state of Burope, and of the world,: it ‘seems scarcely rea-
sonable to ascribe any large portion: of either. to the facilities
afforded to desperate adventure by an abundant currency.. . Qur
merchants have been violently excluded - from: all “their accus- 1
tomed chamnnels, and many of their accustomed  markets 5 and s

_have been obliged to open for themselves new sources and: chan-
nels of commerce at their own risk. - Many have succeeded, and
have ‘thereby benefited their eountry as “well - as themselves.
Some, from the nature of things, have failed ; and (however
‘the expression may excite a smile) are sufferers in‘their country’s
cause. For it has been both directly and indirectly: benefited by
‘their speculations. To_consider that as-excess which has en-

&3

G s

tion to .them.

2 abled enterprizing men to_explore these new regions, 1s:£o chec
2 the spirt whic _{yﬂawg_ﬁe Fneland what it 1s, and which fori¢h
benefit-of mankind has aiwa‘yls animated. British Jpercha £sJ iyt
That some -adventurers have -speculated “partly on- fi¢titious
capitals, and that some paper currency founded on litthe ‘or-no
.(iapital‘ﬂexist's‘,,we.pretend not to-deny ; if it- be capable; (as
perhapsit is,*) of any other check than what thé sufferingsiand
‘examplesof the imprudent speculators afford, : such check should
_certainly be applied. . But to argue from a +trifling andspartial
dbusé-against ‘the fair use of an object, is too, trite’ toréquire
further comment. - o0 oo o EL e
- What other proofs are offered of the excess of paper eur-
rency ? - We can discover none but. these two ; first the:high price
of bullionin ‘the home market, and next the ‘low state ‘of 'the
continental -exchanges: they are alleged as proofs; because
‘theyare both asserted to arise from such excess;-and. not to be
«ascribable to any other cause.’ This brings us; therefore, to-our
.second and principal copsideration, viz, oo el
+. adly. : Whether the rate of ‘exchange,: in consequence: of: the
‘belance of debt'and: of payments, be not really as well as domi-
pally very much against England, and -whether an absolute meces-
sty do.not ‘exist - for a constant export of bullien to pay tlie: dif-
fereneed For, as we have before.observed,it is-evident, if thesefacts
-are 50, that neither ‘the high: price-of ‘bullion inzthe home; market

€38 -
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..+ % See the latter end of this article; i Ueopprligedd

~ pary will of cours

par, is any holder of them enabled

'that"tﬁz ;::;‘,dgsefe.liep.‘~pp.- 10. 18. and -Mxr.. I"I-‘»pp.".ﬁl 525)
e el ti{::legi;lon of the exchange can rnever-:exceéd for
Gy onglh o él-edi? e expence of transporting bullion from the
o the credig (;r country ; (this expence from England to the
o entis abo m‘_r~kppr cent.) m fact, thatit will scarcely ‘ever
Dol as fon ake1t worth while to transport bullion, - F. ovifqﬁ
..'Englén&: | et $ -owing f;om one country te another, from
Oufsu‘:h,tm‘l;sne; continent  for example, it will be settled with
ou u;]-favourabilssi)lf)lrl in thgfollowmg manner. The exiétence'd;‘
o mfavourat e(‘.1 fd ance will, of course, cause bills upon’ En
‘and ¢ .which»—'re or sale in the markets of the continent. to o
extent. . lfexce?c!s the demand for-them. * Their price ‘liig
e St bl
: ‘we 'will suppose to have been before :
are limits in the igxgé?i%?;?to]fhiglealf( o this ‘fallotﬁ::
‘ n. ‘buyers; thi 1ti
;:z:;rll;zn&isbas soon as those bills are .oﬂ'g;fﬁ-;t'ﬂ;ﬁdgc;mﬁggmn
by the o al;}é@f(} use tbq: credit .which he obtains in %ﬂ 1&1:5
o e for.whiéhoﬂj‘vsﬁch a'bill, either as the means of payit?‘ f&r
o ow which. ehas a-l-rqady contracted, or of :buying"og;er
iy Cxporation; sa:as to ‘afford him a profitable emplo; ment f ,
proﬂ 611°)ti engaged. in the tramsaetion” (Mr. H.. *-5yo Ty
portion as these bills are bought at a greater diﬂ"'(le{vjl:enc‘e)‘b‘eIoI:v1
to buy goods cheaper in

En, 3" s 2
4 glam?l,. and as: the ‘goods: are'hought: for exportation, « ap
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unfavourable course of exchange operates as a bounty upon alk
exports, and a tax upon all imports, by the joint operation of -
which, in all ordinary cases, without any transmsswon of bullion,
the real exchange is brought back to 1ts PAR, and probably rises
above it.” (Mr. H. p. 52.) The balance of payments therefore
as. founded upon the balance of trade, is a merechimera, “ trade:
being only an exchange of equivalents.” Neither 1s it more real
in case of @ debt contracted for any service performed, or other
consideration, as it will then be settled by-the purchase of de-
preciated bills, and subsequently of goods for exportation m the
manner just described. 1f, indge@, the fal'l in the real 9xchange
exceed the expence of transmitting bullion, some will be ex-
ported ; but such exportation could never be great in amount,
or long in duration, inasmuch as 1t tendg to a rapld. improvement
in the exchange by forcing the exportation, and diminishing the
importation of all other goods. .

<« The principle and its application are the same, whether we con-
template only one transaction, or ‘embrace the aggregate: result
of allthe different transactions. in - trade, and of all subsidies and
sovernment expenditure abroad on the one hand, and payments to

ib)e made here on the other, as well as all other causes and specula-

sions influencing the bill-market on both sides of the water.”
(Mr. H. p. 58.) , A
Such. are. briefly the arguments adduced, and they evidently
arrange themselves under three heads. The difference between
the real and nominal exchange ; the restoration of the exchange
to par by the export of goods; and the inference drawn from this
last-mentioned proposition, that no extraordinary- demand for: gold
for. exporiation can exist. , R :
Mr. Blake, upon whose data the Committee and Mr. H.
implicitly rely in this part of the subject, asserts that.the nomi-
nal exchange is, - the ratio, which the total amount of the
currency in. one country bears to the commodities to be cir-
culated by it, compared with the ratio that the currencies of
other countries bear to the commodities which they are respect-
ively employed to circulate.” Resting upon this definition, he
asserts that the country where the currency 1s.1n excess and de-
preciated would of course pay more of it in exchange agamst
the undepreciated currency of another; and this quantum of in-
creased nominal payment, (upon 100l for example,) would be
just so much in addition to that sum as would procure credit for
a' hundred pounds worth of goods in the market where the cur-
rency was undepreciated. This will cost 1051 in a. country
where currency through excess is depreciated 5 per cent. 110l
where 10 per cent. and so.on: and the nominal exchange will

G et S R e 0

.payments. c
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be 5 or 10 per cent against such countr
happen, although the real exchanee arisi
payments be at par, or above it ;b
the difference whicly is actually paid, taking both causes into o
sideration ; striking a balance if the real exchange bo in '-i“'av(())lp r
of one country, and: the nominal exchange of the other:. or
adding the twosums together, should the e
ch‘z;?ge be.l;;loth‘ in favour of the same country. '

Now with great submission, we cannot help thinkine that M -

‘Blake, and consequently Mr. H. and the Comnliitt'e;1 kllll‘:lzet?;l:l 3:1{; .
great errors on this subject: they appear to confound the eﬁ"e‘(i):
which the depreciated currency may have upon the exchange v 'f(::h
the exchange itself. If, for instance, the exchange being at 1 Vﬁ :
tween England and Hamburgh, and prices equal in the ‘twgir‘ "
tries, prices should from any mtervening cause rise 10 er ceno ‘n_
Englan , 1t 18 not (we thin true, that an’ Englis nmel»’c‘ant'w;v'lﬁ

give 110L for 100l at Hamburgh, ‘but he \i/ill remit his ll(;l
to Hamburgh, and purchase goods there worth 1211. in Eneland.-

Agaln, the Haml_)urgh merchant who has a credit in.EnO’Iar?d?n :

has sent goods thither, will draw it away in bills or bullion, - Q(ll

‘notin goods; and in this manner the balance of pa ments ?H'lll
be turned against England and the exchange fall yBut th'W‘]"
ev;dently_a‘real and not a nominal exchange. And this wilisl:s
the case in most instances where the intercourse is uninterrupt Ge
Iﬁlitdx;vhgr{-, hfrom peculiar circumstances, a rise of prices%t?e;

t diminish expor it will rai i ;

) Baringspoeiﬁ{)g(;fs;ffl’ it will raise the exchange, as Sll“F;‘an~

-~ "The: fallacz seems to be in their erroneousl
without reference to com, the measure of v

1t has never been In any countr

 making bullz'ﬁn

etinttions: are always dangerous, particular
the present, where it is so easy to
stringing - together a few plausible
blance of scientific precision.
But we believe the most cor
of real exchange to be,
“The ratio which the le
ness) of twe countries

: y on subjects: [tke
dlspute' their correctness by
propositions with the sem-

rect as well as the most simple idea

gal currencies (of full weight and fine-
bear to each other in their reciprocat

And of the nominal ‘exchahge,

The ratio ex i inati ectiv
pressed in the denominations of their i
legal currencie 70 st i

] S W!lic}}ll the actual currencies of two countries
m} T 1 their reciprocal payments, when the

e ; heir: : the actual

currency of either or both is depreciated below its legal standard

Stlll,“ however, it is evident that a real depreciation of currency

y. This may evidently
ng from the balance of
and the computed exchange is -

real and nominal ‘ex«.

aiue, winich, we believe:
1n moﬂern times except Cﬂlﬂa.
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‘must_exist i that country against “which the existerice of &
‘nominal exchange can beproved. R
““Let us see, therefore, how far facts bear out the' Committee in
their opinion, that circumstarices have not: continually arisén in
this country and the continent to keep the real exchange agaixist
England lower than the expence of transmitting bullion ; ‘and,
consequently, how far they authorise us to assert that there is
no fiecessity to infer from this circumstance the existenice of “an
unfavourable noménal exchange. ‘Mr. B. states (p. 16.) that
from the beginning of 1797 to the middle of 1790, the exchange
between Hamburgh and Great Britain was continually in favour
of the latter, to an’ amount #0re than twice as great as the er-
pence of transmitting gold; and.for eighteen’ months of the
time considerably more. “ Yet this profit does not appear to
have occasioned any considerable importation of gold, which
during this perid rose to the mint price, although for several
years before it had nominally at least been below it In the
years 1764 and 1768 a similar circumstaice, only of 1 much

stronger nature, occurred ; (Mr. B. p. 17.j and again in 1804

and 1805 ; (p. 18.) and in all these cases the facilities of com-
mereial intercourse were much greater than at present. But
these perhaps may be said to have been “ occasional depres~
sions;” “Whereas that now existing between Gréat ‘Britain and
the ‘continent has been inferred by the Committee to be perma-
nent, . (see’Rep. passim,) s least so long as the British' cui-
Teéney continues 'in 'its present state. But how is the {qqt?
It appears that, although in the autumn of ‘1809 the exchange
against England was eiglit per cent. lower thanthe éxpence of
transmitting’ bullion ; yet from November in that year to'the
time’of presenting the Report in the summer of 1810, aid ever
since, (to' Dec.'1810,) the improvement has been:such, that the
exchange has ‘never been lower than ‘two_ per cent. beyond ‘the
expence of transmitting bullion ; and all this has happened,
riofwithstanding our paper currency remaims o the full as Ex-
CEsSIVE as before.” We_may therefore be allowed to regret,
% that the passage in the Report referring to the extremé of the
lowest depréssion ‘of the’ exchange was ot expunged, a¥ the
event, had proved it to.be one,of, those temporary effects which

the Committee had previously determined to disregard.” - Fhere
i, however, Teason to ‘suppoise” that this* imiproyement - in the
exchange aroge froni a, tempoxary welaxation in the enforce-
ment. of - the hostile: ediets agamst our .commerce with the :con~
tinent, the knowledge of whiclt has: now ‘produced ‘Bonaparte’s
famous ‘bugning. decreés ;.-and if. is moie’ than: drobatlle thas
these decrees, by excluding British goods more strictly. than
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::E:é f;?p the ;an_‘.’,“;m}?“,t’ -?Vi,u-;: depress the exchange in the
esta\blil;h ogortlgn .; if, lnd?ed, 3,1"5,’»;‘39“!’;56 of 'ef{cﬁang‘-'e, cait b
kmdle; un er these circumstances, ~Coffe¢ hought in' Eng-

d.at 1s. 3d. the pound, and exported bto"HélngI‘ai“ldi‘ f’s’“ﬁo%v

(J;lX 18 ll,)aelling m that island at 3. the pound.
gain, Mr. Greffuhle states in his evidence, “ that iil!i‘iii‘g

3,1& gl(;p?:ggg?ézo?z of English currency on the continent a premium
was paid for it in America in hard dollars.” Now it is ¢léar

alg”ceu?(l)esl?utfhé‘ b‘ala&c_:é ofo?ln trade and payments with America
vere; so_unfavourable to that country as to absorb a grea
nominal as, well as real exch Shich fhore oo st
1ominal as well as -exchange, (which there is no reas
.1 exchange, is ‘no reaso
| :;)u ]i%};pgse,g a_ stronger proof than the above-inéntioﬁéd'!féé]:
cannot aev érzgugh.t‘.lthat tourh(c,urrency was not depreciated be.
the a@verage walue of other currencies: for if it were, ¢ 2 1
Ay : X - ; T - 1t we “ '
exghax;lg(;s .}n-ust qually, fg_zel the effect of th’ef depteciatiolxﬁle;"‘ ian
Such are the grounds for concluding, @ priori, that 10 Bar
of the unfavourable exchange which ex)ist'e%'alg ¢ :tat o1 _paﬂ
be. called nominal, as arising from the roul depeccintion of .
. called nomimal, as arising from' the real depreciation of ot
Do cal : ,..as anising from: the real depreciation.of ou
wl;lﬁe:},ogi)‘ii-?...%lil-le&d;scus,s.lpn of the two remaining pi‘,opdﬁtiéh:
il 18(21[ éfgéhélis ‘:CQI\ICIL?S:I;Q?, bl? ‘l_agmgop‘?h the method mwh;ch
he 7ea] exchange was actually depressed to so extragidinary.
oo Beloy T detually | pressed 1o 5o extragr
.- Now as:to the restoration of an unfavotirablé"eiéﬁﬁlfgé to pa;

in_the manner lately quoted from Mr. Huskisson

.n e manner lately. quoted from Mr. Huskisson’ vphlet
it1s perlpatly evident that the whole force ‘of the arginiont :}I i
et 12}?031; zg&x}gﬁlgoszlfkgt,tﬁaﬁelds:rs‘ of the cheiply piirchgsed
U mpon, grngtand will be able. to procure for_them Zpzlis
ig;"ls’@néﬂ”“lg fo export those goods to the con flngi;ﬁl
baﬁgj,?hl%fif't fg;,,askﬁmwllﬁdgéd. view with which the ‘bills are
ought, ~ Bug after what has been stated in' ‘the_ earlier pag
;gvghlfo ag&gl@; ;_Y‘.’fs applﬁegendlthét it would be quité-:§d§;1'£§§§§
thai 'this object cin be accomplished. = The cxistng e
t}?"?‘s ’t‘QW»POl??{H?{Qe, must necessarily, and in_proportion: to
o Eilf strict. execution, diminish the quantity of ,edef,té ‘10, the
continent, and indeed if they are fully enforced, altogether puit

2 #

a stop tQal}Y ;ppgchés.e‘sm;of- bills upon England*, except in the

#'¥ir. Huskisson, in”his éxamination before the C,
B wl A s examination before the Committee’ for” inguiringJnt
i apedion to the Sheld s e sy el iy o s ap e
DUs upon;the continent. ' Indegd there can. b . t if the :

biil v . Indeed there can. be no .doubt that.if .the. >
il spon Englind is éipised, by violent and.tyrannical Jiws, 10 15 probene 1o
of all nhich e purcHésks die bill 1 préoure, hewill buy feiver bill, and give
ternplation off th ose: few;. than "he” would be disposed ‘to’ do.upon a mrere” fon-
nd Dl e iy e cpes o exphange reuling from the sife of tade
prite ahd" His” 1ts 5 just as any other prudent déaler would apportion his

! iré 'to ‘purch ‘ as Pyt
hisiviews . . o o P'L;"ch?se fo the charice-he has of enjoying the object in
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small degree in which the continental merchants may be dis-
posed to purchase English goods for exportation to the distant
tegions of the world.  But will not bullion g0 to make up the
difference? Certainly 1t will; and it has gone in large quantities;
and so far is completely falsified the position that a balance of
payments, in the present state of things, is not necessarily made
tn bullion in consequence of an unfavourable exchange. But
will it thereby be restored to par so long as England continues
to incur an increased demand from the continent by an annual
foreign expenditure there of near eleven millions*(Mr. B. p. 41.),
by purchases of corn to the amount of some millions }, by a
delay of several months in recelving payment for such of her
‘exports as reach their destination, while her own merchants pay
in ready money, and tinally, by the loss of ‘remittances on Ame.
rican account to the amount of six or seven millions §; and all
‘this while the continent continues taking every year a diminished
quantity of our goods, and consequently decreasing the demands
of England upon the continental merchants ? Certainly not.
‘On the contrary, the gradually increasing balance of payments
against us under these ‘circumstances, must gradually increase
the necessity of exporting bullion to discharge it; and this ope-
ration must be repeated so long as bullion can be procured.
‘But half the produce of the mines of the precious metals would
ot be sufficient to satisfy this continually increasing demand;
and as England has lately even sent § bullion to the Brazils in-
stead of receiving it from thence, and much of that from the
Spanish colonies now goes direct to the mother country, instead
of being, as formerly, transmitted through England, it follows
that the supply is diminished’ while the demand is increased.
This deficiency may perhaps at first have been made up by such
parts of our coin as could be surreptitiously withdrawn from
circulation and exported. ‘But when this resource was exhaust-
ed; it is evident that the price of bullion must have risen in the
home ‘market from the dyfficulty of procuring. it, and not Srom

~* Mr. Blake states our foreign expenditure at twénty-one millions, but on very
vague and unsatisfactory grounds.: . . - - :

. Mr. Bosanquet proves that the balance of payments. due to ‘the continent.in
1809, upon comparing the demands against us, and our exports (including bullion)
to satisfy those demands, exceeded two millions; and this reckoning all goods ex-
ported: to have reached the places of their consignment, and to have been paid for,
and omitting many items of demand against us that could not be accurately:ascer-
tainéd. O '

't While the American trade with Eurdpe ‘was frée, 4 sum to the, amount stated
in the text, due to the Americans for &oods exported to the continent, was remitted
top England to pay the.debts incyrred here by the Americans, .-'This remittance is
now atan énd, '

§ See Mr. ‘Greffuhle’s evidence,
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any excess of . paper currency; fbr:v‘{ere, there no substitute for
specie the price of bullion would rise Zen times tagher, or the
commerce and operations carried on by it must be abandoned.
But how will this .operate upon the exchange? It is certain that
in proportion to the difficulty and expence of procuring. bullion
for transmission will the English merchant be content to sub.-
mit to an increased loss on the exchange by bills; and this not
in_consequence of any increase in the expence of fransmitting
bullion, but of purchasing it at home. So that by the natural
operation of these two causes, the necessary consequence must
be, that the price of bullion would be raised to an extraordinary
degree at fiome, while the price of biils upon Epgland»wou_ld be
depressed to an extraordinary degree ab’road,_ without any inter-
vention of ‘@ nominal exchange or excess in paper currency;
the very existing phanomena which have been ascribed solely to
these causes by the Committee. For surely no man can be so
enamoured of a quibble as to contend, (in the face of all the

evidence in the preceding pages against the existence of excess -

or 7eal depreciation in our currency) that a part of the present
difference in the rate of: exchange is nominal, because it is ac-
compauied by an increased value of bullion as a commodity in
the home market; when it is evidently shewn, not only that this
increased value has arisen almost entirely from the.- demand
created by its being the only convenient article of export, but
that a diminution in the amount of our currency, which always
cures an unfavourable nominal exchange, would in this instance
very much aggravate the evil®. 7Zhe whole . depresston must,
therefore, be an unfavourable real exchange, caused by an: extra~
ordinary diminution in the value of bills -upon Englqnddln the
foreign bill market. Mr. Huskisson and the Committee have
taken great pains to prove that no extraordinary demand for- gold
exists upon the continent. M. Bosanquet shews -some causes
for doubting this fact: and it very clearly appears from the evi-
dence of Mr. Greffuhle and Mr. Goldsmidt, as well as_from
Mr. Rutherford’s pamphlet, entitled Hints from Holland,” that
the price of gold, with very trifling exceptions, 13, and has been;
really as high“abroad*asr‘in’E‘ngland. We believe for two rea-
sons, 1st, The great demand for gold to pay the French contri-
butions and supply. their armies ::2d, That spirit . of hoarding
which is always produced by a state of ‘alarm and distrust; par-
ticularly when a paper currency is rapidly falling. mto discredit,
as 1s. now. 'thé'c’fase;in the,sg-reat\‘empi\res of Austria and‘RusSla».‘
We state this as a further corroboration of the general character

5

* By diminishing the power of exporting bullion.
VOL. 1. NO. 1. L
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for soundness of reasoning and for foundation in fact which we,
thought it our duty to give of the Report and Mr. H.’s pamph-
let. But with respect to the truth of our own arguments, we
conceive that it would by no means. be impeached whether the

price of gold were high or low upon the continent. We pre-

sume that no man will contend that gold is a mere drug there,
or that its merchants will not take it in exchange for their com-
modities. The demand then (to make out our argument) need
only exist (as we have shewn it to do) among our own merchants
in the British bullion market, that they may pay their debts, or
purchase those goods, upon the import of which into this coun-
try they make a profit.

We trust that the reader, whose patience and perseverance
have enabled him to follow us through the preceding pages, is
now prepared to admit, that in the relative state of England and
the rest of Europe, _

1. The difference in the value of paper currency, as referred
to gold, has not arisen from any REAL DEPRECIATION of the
former, or excess in its amount; not only because no excess
beyond the fair wants of the industrious part of the community.
has in fact been proved, but also because the inferences drawn
to prove it from the state of exchange and high price of bullion
fall to the ground; inasmuch as, :

2. The balance of payments having in fact been very much
against England, and an absolute necessity having existed for the
payment of that balance by the exportation of bullion, its high
price is as much the natural comsequence of an increased de-
mand for it at home, as the low state of the exchange is of the
unfavourable balance .of payments, connected with the violent
decrees of the enemy;. and, S 1 _ ,

Lastly, that “in these explanations every thing has” (nof)
“ peen assumed,” (Mr. H. p.42.) This is in truth a very
curious and singular accusation to come from the party which
makes it, and after the statement in the preceding pages we do
not think it necessary to add one word here in refutation of so
very gratuitous an assertion, or to shew on which side the as-
sumption of facts as true, which have afterwards turned out to
be false, may be most justly imputed. - ‘

We aré now come to an end of the first part of the inquiry,

viz. as to the past and present effects ascribéd to the actual -

state of our currency. In. tracing those effects to their real
causes, the reflections that arise are by no ‘means of. a con-
solatory nature to those politicians who think the public pro-
spesity dependent upon the maintenance of our old commercial
habits with the continent of Europe. :
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If it be true that the evils complained of are ultimately to be
referred to our creating a debt on the continent, which the ran-
corous enmity of iis tyrant will not allow us to discharge by the
ordinary transactions of cominerce; there seems to be no other
remedy, so long as his prohibitions exist and are enforced, but
that we cease m an equal proportion to create a debt:  Or, if
this is not entirely possible, that we abstam from adding to it
by the purchase of any articles which are not absolutely neces-
sary to our existence. '

In proportion as we exercise this abstinence will the drain of -
our specie be checked; and our merchants must endeavour to -

make up for the diminution of their trade from Europe by open-
ing channels of intercourse with other countries, where they wiil
be treated with more justice and liberality. '

Having thus disposed of the question with respect to the past
effects of our paper currency, we now proceed to consider its
probable future consequences, as well as those of the measures
which have been recommended for its regulation.

The first evil that would arise from now fixing upon some
precise period, (independent of political events,) for removing the
‘Bank restriction would evidently be, that it would oblige the
Bank  gradually to contract its discounts and the issue of its
notes for the accommodation of merchants within a very li-
mited compass:—probably, as Mr. Blake seems. to insinuatein
his ingenious . pamphlet*, to nearly one-half of the present
amount of notes in circulation; or from 21 millions to: 11 mil-
lions. Making every allowance for the ingenuity of men.of

‘business in contriving substitutes for currency in the cireulation
of their commodities, this would 'probably diminish by one-third -
the commercial transactions of those districts using Bank of
England notes. Unless indeed, (as is supposed in the evidence
before the Bullion Committee, and as Mr. Atkinson seems to

“prove,) the chasm were immediately to be filled up by notes

1ssued by individuals or private banks:—in which case the only
effect would be to substitute an nsecire currency for one per-

fectly secure and stable.

- Should commeice survive this blow till: the opening -of the

‘Bank, we cannot doubt but (upon that event taking place) that

the holders of Bankpaper, as well as of that which was substi-
tuted for it, would forthwith carry it in and demand specie in

*0n the Principles of Exchange.
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exchange, if from the then existing state of our debts and cre
dits on the continent, the extraordinary demand for gold at home,
and its consequent high price, should still continue. The Bank,
therefore, and the private bankers must purchase gold at 4/. 12s.
an ounce, that it may be ultimately paid to our enemy at
3l. 17s. 6d.%

" And as it has been shewn, that from the nature of the com-
mercial impediments, these purchases and payments would not
have their ordinary effect of equalizing the exchange, or making
specie more plentiful in the home market, this patriotic and
profitable speculation would continue,  either till the original
1ssuers of the paper became bankrupt, or the restriction from
paying in specie was again imposed upon the Bank, and things
replaced 7f possible on the present footing. So that the whole
result would probably be nothing more than a very expensive
and ruinous experiment. ' '

But it may be said, this reasoning depends upon the suppo-
sition, that the commercial difficulties on the continent will still
exist n their full force—If the tyrant of Europe, upon mere
speculation, and without any well-reasoned view of success,
throws out the present impediments, what would he probably do
having two years’ notice to prepare his blow effectually ? He
would, as he well knows how, dissemble his real purpose F, and
give notice in the last of those years that he was disposed to
become more liberal on commercial subjects, and that his ports
would be open under certain conditions to colonial produce and
British manufactures.

Our hungry merchants, anxious to improve the exchange, and
even our government in hopes of thereby facilitating their re-
mittances to the continent, would forthwith co-operate in glut-
ting the foreign markets with British and colonial produce, cozi-

- signed, let 1t be remembered, with a view of payment at a distant

day. Wheu this was completed, and payment in cash in full
operation at the Bank, but b¢fore any part of our exports were

* Itis true that individuals do now purchase and remit it to the extent in which
it can be procured. But the difficulties existing in this respect, which would be
in a geat measure' removed were the restriction taken off, form a very efficient
check to an unbounded exportation of bullion; besides, the difference between
permitting individuals who make a profit on the whole of their transactions to pur-~
chase and pay it away at a higher rate, and imposing the necessity on the Bank or
bankers, is the same as the difference between permitting a corn-factor to speculate
in’corn at Ais own risk, and imposing the loss of any bad bargain he may make on
the keeper of the warehouse where the corn is deposited,

+ See his conduct to'the Americans, who seem now to be aware that the great

affection the tyrant professes for them is nothing mose or less than an afection
for their property. .
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paid for, the whole system would be reversed at' a blow; and
the goods in the tyraut’s power confiscated or burned. An irs
reparable blow would thus be given to private credit at home;
alarms and bankruptcies would succeed, and a consequent run
upon the Bank and country bankers, To affirm that public
credit would not be totally destroyed by such a shock is more
than any man could venture. T'o say that great risk would be
ncurred of such a consequence is what no man can deny. Itis
certain that nothing but instantly resuming the restriction could
save the nation from utter ruin. o

Something like this seems to have heen in the contemplation of
Mr. Huskisson, when in p. 124, 125, of his pamphlet, he ad-
mits that, “in the present extraordinary state of the world a
possible combination of circumstances might arise, by which
the Bank might be driven to part with its last guinea, not only
without having checked the drain, but with the certainty of in-
creaging it in proportion as the amount of their notes was di-
minished.” Yet m the face of this admission he ventures to

recommend removing the restriction, on the ground that the ex-~

perience of the facts and circumstances which gave rise to the
difficulties of 1797, and of the two last years, “ would render
the recurrence of such a crisis less probable,” (Mr. H. p. 126).
Now with great submission we venture to suggest, that as those
facts and circumstances are equally known to our enemy, he
would naturally enough consider them as very convenient pre-
cedents to follow whenever it answered his purpose to repro-
duce among us the same difficulties and dangers. Indeed, in
the exultation of his heart he has not been able to withhold
from us his opinion, (see Moniteur soon after the Bullion Report
was. distributed,) that our resistance to him is near its close,
from the moment that the Bank ventures to resume its payments
i cash. But had he omitted this taunt, we should not have
been the less disposed to admit the general proposition, that we
have no right to calculate upon the forbearance of France when
she has it in her power materially to injure us.

Another evil likely to arise from the removal of the Bank
restriction at a fixed period now to be defined, would be the
necessity (if we may be allowed the term) which would be im-
posed upon the pation of perforpung an diposgibility ; viz. of
procuring ten or twelve millions sterling of bullion o coin into
specie, at a time when our merchants find it difficult to procure
even that quantity which they want for their ordinary trans-
actions; and certainly at a time when exports to that amount,
(the only means of purchasingit;) could not by any means be

"\
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added to our foreign sales, since their present amount falls short
of the demand agaiiist us from abroad. :

If, therefore, it should be proved that the resumption of cash

ayments were adviseable at present, it is pretty clear that
it is impossible, and no set of men is held to perform im-
possibilities. : :

It should not be omitted also, that the effect of adding so
much bullion to our other imports must be, in the first instance,
to add greatly to the depression of the exchange. If when we
have got it at this inconvenience, and when 1t has been coined
and issued from the Bank, it is all re-exported, the operation
will only restore the exchange to what it was before this notable
expedient was resorted to. 1f any part of it 1s retained at home,
it will only replace so much paper, and the exchange will be in
that proportion worse than it was. ' -

These are a few of the evils and inconveniencies which would
result from the removal of the Bank restriction ata definite period
now to be fixed upon. As to the advantages which have been
predicted from the measure, viz. the amelioration of the ex-
change, and the equalization of the relative values of gold bullion
and currency; we think it is. already sufficiently proved, that
as the opposite evils did not arise. from the'suspension of cash-
payments, so neither would their resumption produce the ex-
pected advantages. 'The expectation could only have arisen in
the minds of men from looking at home for the cause of the
evil, when they ought to have looked abroad ; like the man who
ruined his constitution by taking internal medicines to cure a sore
foot, which was only injured by the temporary pressure of a
tight shoe. '

Contemplating the procrastination of cash payments at the
Bank to an indefinite period, or to one dependent upon a contin-
gency so apparently remote as the renewal of comunercial free-
dom on the continent of Europe, it of course becomes necessary
to take a somewhat more extended view of the general effects of
paper currency as a permanent circulating medium. ‘ :

Influenced by consideratious, which we shall detail towards the
close of this article, we are prepared to admit, that nothing but
the necessity of the case can justify the protracted existence of a
currency consisting entirely (or nearly so) of paper. -

But it is our wish to enter into a previous investigation of cer-
tain evils alleged (without sufficient cause in our judgment) to
have arisen from this state of things. =~ - o

One evil, which has made a ‘very general impression upon’ the

public mind, seemsto bethebare curcumstance (unconnected with

its political causes, and effects,) of the disappearance of com from
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the circulation; and the apparently absurd phanomeénon of a
light guinea selling for three shillings more than a heavy one.
The attentive reader of this article 1s not now ignorant of the
true causes of both these effects : and as long as our public cre«
dit continues unimpaired, we confess ourselves not to be very
uneasy that guineas are scarce, and will probably continue s0.
"They certainly constitute a more handsome and gentlemanly cur-
rency than dirty paper ; but commercially speaking, they are re-
1ssuable notes drawn upon a very expensive though magnificent
material. With respect to the precedence which the light guinea
has obtained over its more solid and weighty brother, although
the fact may be extenuated by a presumed plea of primogert;i-
ture, yet 1t must, upon the whole, be considered as a very unjus-
tifiable usurpation in the current republic : and it seems highly
mcumbent upon the supreme council of the nation to set this
abuse to rights as soon as it can find the means. Till which
period, let us hope, that our merchants will not be quite ruined
if they leave the brothers to settle the point of etiquette between
themselves. This will, perhaps, be the less difficult, asitisa
mere question of precedence who shall first be cast mto a fur-
nace; and the right is now so fully possessed by the elder branch,
that 1t will soon disappear from before the face of its natural
rivals, who in their turn will guietly come into possession of the
privilege by right of inheritance. Thus it is to be feared will
be removed the grounds of the entertaining epigram concerning
the light and heavy guinea. : '
Again, it has been alleged as an evil of no trifling nature
that the unrestrained emission of Bank of England notes affords
undue encouragement to an excessive issue of country bank paper.
_ 'This is so grave an allegation, and involves a practical ques-
tion of so much importance, that it cannot be dismissed with-
out full inquiry. We shall therefore begin by giving the passage
from the Report at length.—The Committee observe, °
« That so long as the cash payments at the Bank are suspended,
the whole paper of the country bankers is a superstructure raised
upon the foundation of the paper of the Bank of England. The
same check which the convertibility into specie, under a better
system, provides against the excess of any part of the paper-circu-
lation, is, during the present system, provided against an excess of
country bank paper by its eouvertibility into Bank of England
paper.” If an excess of paper be issued ina country district while
the London  circulation does not exceed its due proportion, there
will be a local rise of .prices in that district; but prices in London
wiil remain ‘as before. Those who have the country paper in their
hands will prefer buying in London, where things are cheaper; and
will therefore return that country paper upon the banker who issued
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it, and will demand from him Bank-of England notes or bills upont
London ;. and thus-the excess-of: the :country paper being ¢on-
tinually returned upon the issuers for Bank of! England paper, the
quantity. of the latter necessarily and E¥FECTUALLY, limits the quantity
of the former. 1If the Bank of England paper ‘itself, should at any
time during the suspension of cash payments be issued to. excess,
a corresponding excess may be issued of country bank paper, which
will not'be chécked: the foundation being enlarged, the superstructure
admits of @ proportionate extension; and thus, under such a system,
the excess of Bank' of England' paper will ‘produce its effect, not
merely in the ratio of its own increase, but ina much higher pro-
portion.”. (Report, p. 28.) : R

~ Now to say nothing of the inconsisténcies on the face of
these paragraphs, which first assert that an effectual check wpon
country bank paper is preserved by its convertibility upon de-
mand into Bank of England paper, and then add that an excess
in this last, the only effect of which would be to push it for a
time into circulation in Zhe place of country notes, would 2n-
crease the quantity of such notes ;—we have an objection still
more fundamental to the whole theory. We are persuaded that

within this realm of England no such republic_of ittle districts,

éach governed by its own local prices, can possibly exist. Con-
sidering the facility of communication and of transport between
London and the rest of England, and between every county or
district respectively; the London prices-current regularly con-
veyed . by the post in every direction; the publication in every
district of provincial newspapers containing a detail of prices;
and the information which every great dealer can thus acquire
of “the price of articles within a circuit of fifty miles or more
round the spot on which he transacts his business ; we think it
quite clear that the competition among the sellers will prevent
any superiority of nominal price from taking place between
one district and another, or between each and the metropolis.
A country banker therefore (at York for example) cannot issue
moré notes than the circulation of commodities at their
average prices will employ within the range of his credit:
nor can he raise the nominal price of things at York, which if
the sellers permitted, their customers might purchase elsewhere.
But "he must confine his issyes .to the fair wants of his dis-
trict, and prices will continue exactly as they were before.  'The
same may be asserted as between any provincial town and the
metropolis. Would it not on the face of it he considered as a
most absurd supposition, that corn or cattle, sugar or cotton, or
any article not necessanly transmitted. through London, should
be sold at a higher price in Liverpool or Manchester than in that
city? Nay, js it not universally the case, that even*the articles

. S
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transmitted through London to the provincial towns are usually
sold in the latter at London prices, the expences of transport
being compensated by _other means, by the inferior rent of shops,
&c. &c. - Any supposed excess of currency in'the metropolis
cannot therefore produce its effect upon prices “in a greater
proportion than the ratio of its own increase,” and the utmost
that can be said is, that if prices are so raised in London as to
produce a corresponding rise in the country, more country bank
notes will be necessary to circulate the commodities thus raised.
an price.  But this is evidently a very different propasition from
that advanced by the Committee, which is, not that the country
notes will increase so as to circulate the existing quantity of com-
modities at the price to which they may have been raised by othei*-
means, but that they are enabled by a superadded excess of their
own still further to enhance the price of all articles. Whether
or no prices have been at all enhanced by the quantity of paper
currency is a question we shall presently discuss. In the mean
time, -having removed the onus thrown by the Committee upon
the country hanks, let us proceed to inquire what it is that really
regulates the issue of their notes. If we mistake not, it will be
found to be the actual demand of the district in which they are
situated for a circulating mediumn. When that is satisfied, the
1ssues of the banks are checked*. When the increase of agricul-
tural or manufactured produce, of wages to be paid for labour in
public or private improvements, demands an augmented circula-
tion, the issues are of course increased in proportion. These,
and these only, are the regulating principles of the country
bankers ; and how any of tliem are affected by the circumstance
that the banker is bound to pay his notes on demand in Bank of
England paper, or by a partial dncrease of such paper, does
ot so clearly appear. The respectability of the individual
bankers and the solidity of their paper are certainly promoted
by the circumstanee ; but tlie demand for currency to carry on
the various operations of a country district would be precisely
the same, whether the same species of demand in London induced |
the Bank of England to issue fourteen or twenty millions of its
notes, since it would depend entirely upon the capital and in--
dustry of such district. - Whatever satisfied the demand of these-
would clearly not be excess; whatever went beyond this point
would be returned upon the issuer ; and if he had a million of
Bank of England notes in his drawer, he could not for that rea-
son keep one more of ‘his own notes in circulation. ‘
_Bu;t,» it ‘is in evidenee that the cowitry banker considers his
security to rest on'a sound basis, although he may have but a

" * Because no man will pay 5 per cent. for useless money. "
YOL.I. NO. 1. H
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very small number of Bank of England notes in actual possession,
provided he possess in London securities bearing interest, bus
convertible into currency at short notice, to pay any sudden de-
mand ypon hgm. 'These securities he of course increases m

- proportion as the demand for currency in his district induces

him to extend his issues. If indeed Bank of England notes
were. so, reduced in amount that they could not easily be pro~
cured for these securities, the country banker must eventually
contract his isswes below the fair wants of his district, in order
to save himself harmless upon any sudden alarm. But this
would not be the correction of excess, but a very unfair and im-~
politic interference with the industry of the people. So far
however is it from, being in general true, that an increase of Bank
of England paper has the most remote tendency to produce a
corresponding augmentation of country paper, that we need.oaly
refer to. the quotation in a former part of this article, (taken
from p.82 of Mr. Bosanquet’s work, which we zequested: the
‘reader to bear in mind for this occasion,) to he. convinced that.
whenever an increase of the former takes. place, it pushes same
of .the latter out of circulation, and a corresponding diminution
in its amount- ensues. And wice versd, it is the opinion, -as we:
have before observed, of the bankers and merchants: examined:
before..the Bullion Committee, that if any material diminutien
were. to take place in the amount of Bank of England notes, so:
far would those of the private bankers be from experiencing a

similar reduction, that the vacuum would be immediately filled.

hy a.corresponding increase of them ; so nicely proportioned is:
the natural supply of circulating medium to the demand. We:
will close. this, disquisition on. country banks by a few. remarks:
an, their general tendency. '

Ve have frequently heard them accused of enl;ancing- the
price of agricultural produce by the accommodation they afford:

to farmers upon. the credit of their stock in.hand,. thereby..ena--
bling them to hold back thesaid stock from market in.order to, ad--

vance its price. Now we consider this to be a prejudice.. It is

* perfectly fair and just, and the well-understood . interest of the

public, that every proprietor should. be: permitted -to. make: as

much of his property.as a fair contemplation of the demand:and.
supply will-enable him. If he -atterapt to make more, not: the.
public but the speculator himself must siiffer,: Thisis peculiarly.

true of agricultural produce. - That. man must be very super-
ficially acquainted with the: corn laws of England, who believes
that any farmer or set of farmers could raise the price of ‘grain

by combination or monopoly. - And he.must be still more:super-

ficially acquainted with the first principles by which markets are
vegulated, if he doesnot know, that a corn-grower holding back
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his produce to enhance its price, when no ‘actual scarcity exists,
must ultimately be obliged to bring it to market at a reduced
price ; -and that holding it back, when there is « real scarcity, is
the greatest possible public benefit; because it tends to enforce
wconomy in the use of grain, and to make the general stock last
the longer. And the public, instead of paying first a 4igh price,
and afterwards a famene price, without the means of a constant
supply, is furnished with a regular though scanty provision at a
scarcity price. So closely on this great question of practieal
policy-are public and individual interests united. : -
Upon the whole it appears to us, considering what has been
adduced on the subject of country banks, and adverting to the
certainty that no respectable trader will pay 5 per cent.:for ¢api
tal which he eannot profitably employ, that those institutions,
when they are carried on by men of real capital, who will not of
course put that capital to risk in desperate adventures, are &x-
tremely beneficial both to individuals and to the state : that they
assist In promoting improvements, which in a war such 45 we are

now waging could be carried on by no other means. When they -

are opened by adventurers of little or no capital (and some such
there are), ‘who, from a knowledge that they have little to lose,
will run all risks in hopes of making a fortune; it is certain that
they are very great public and private nuisances;~—the eauses of
much iidividual. distress and misery, and  eveiitnally of someé
danger to public credit. ' : P e

It follows from this reasoning (if true) that some legistative
provision should be forthwith made, to prevent men, with legs |
than a certain secured capital of considerable amount, from opens
ng' private banks for the issue of notes, and perhaps, (when it
can be legally done,) by allowing a greater rumber of persons t6 ;
embark their: property in one partnership than can now do so }

‘But the Bank charter, as at present constituted, will prevent
partnerships in banking to a greater extent thau is now allewed.

The last alleged evil we shall at present notice is oue that
comes home to the feelings and comforts of a large propertien
of the people, particularly in the middle ranks of society,

It 'is asserted, that the excess and consequent depreciation of
currency has so eshanced the priee of all -articles of necessity
and convenience, that the income of many of the most useful
classes in society has become inadequate to their wants; and that
they are depressed in the scale for the purpose’ of exalting the .
merchant and the speculator, ““contrary fo the strongest elahii
of justice, and the plainest dictates of public honour.” Tt s
sawd, ¢ that although the landed preprietor may nominally raise
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his rents, in proportion to the depreciation in their value, at
the expiration of his leases ; yet, during their continuance, his
income.is even more depreciated than that of the other classes’;
inasmuch as the reserved rent is generally subject to:repairs and
other outgoings, the expence of which is of course increased. in
proportion . to the depreciation of the currency in which it is
paid, while the nominal rent remains the same.” (Mr. H. 130.):

- < But it is upon - that class of the community receiving a nominal
income that the depreciation acts with the greatest severity, = The
public. creditor, the annuitant, the clergyman; the physician, the
lawyer, the soldier, and the sailor,—all the civil officers of govern-
ment; all persons receiving salaries only,—not only bearithe: in-
¢reased burthens which the government:is compelled to. impose in
consequence of the depreciation, but the remainder of their income
no longer possesses the same power of procuring the necessaries and.
comforts of life.”” (Mr. Blake, p.108.)

-We were a little astonished at finding included in this list the
clergyman paid tn tythes; the soldier.and sailor, whose pay:has:
been raised, and whose subsistence is afforded. gratss, or at a
stated price; the officers of government, whose salaries have.
‘been repeatedly raised to keep pace with the increase of prices
the physician and the lawyer, whose practice, and its consequent:
remuneration, increase in quantity as the increase ofi.currency
may be supposed to diminish the quality. Neither are we, quite
satisfied of the inexpediency, that,among an active and industrious;
people continually increasing its capital, the annuitant and public.
creditor, the drones of the hive, should rather suffer in. thein cit-
cumstances, (if some must suffer,) than that improvements and
the accumulation of wealth and the interests of the rest of the.
people should be checked for their exclusive ease and. con-
venience. But putting these considerations out of the question,
and fully admitting the fact that prices in general are much in-
creased, let us see if there be not fair grounis -for concluding
that the reference of this class of evils to a depreciated curxency
is mere declamation, and nothing more.. . o

“Although it 1s impossible not to. admit that an increase in the-
total amount of the currency of a country, without a correspond- -
ing increase in the .commodities to be. circulated, must raise the
price of the latter ; yet by parity of reasoning it is equally clear,
that’ a_corresponding increase of both leaves. things exactly in-
the same relative situation m which they were before. Now
that the produce of our capital and industry has upon the whole
increased fully in proportion: to. our currency we-apprehend is
established in the preceding pages by abundant proof. = ="~
‘Besides; very sufficient’ causes offer ‘themselves in great num- .,
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Ber by which'to account for the rise of prices, without reference
to an excess and depreciation of currency: and we think it the
more necessary to state them, because the price of ‘commodities
has been-gradually increasing for the last thirteén or fourteen
years or longer; whereas the high price of bullion, the un-
favourable exchange, and the great difference between the values
of gold and paper currency, (the alleged causes of “this in<
crease,) have only existéd within - these last two years—yedrs in
which, if we are not mistaken, prices have been less enhanced
than at any former time within the above:mentioned period. =

- First, 1t is well known that the quantity of capital and indiis=
try applied to the production of goods for exportation has very
much increased within the last thirteen years. The manufac~
turers of these goods are so many fresh competitors in the market
for the necessaries and comforts of life. But the objects of
their labour form no part of the supply, none at least that is
available ‘in the market where they purchase their necessaries.
This additional demand, therefore, not being accompanied by a

corresponding addition to the sipply, must of course raise the ~

price of all ‘the objects of those purchases. The additional

supply is: indeed- subsequently raised and brought to market by

the rest of the community, but not until a previous rise of price

has indicated the demand for it. e
Again, the scarcities of corn which have occuired since 1797

have tended miuch to raise the price of labour, and of every thing

produced by labour; a proposition too self-evident to need other

proof than a bare statement of the fact.’

“Lastly, the increase of taxes laid on during thé present and

precedmng wars'is sufficient of itself to account for a great pro-

t1on. of PR SR r] HPIRYR ‘. -
portion of the rise in all prices. The gross revenue m 1793 was

abqut‘ s‘eventéen@» millions; in 1809 it was above seventy millions,
an‘increase of more than four times the original amount. Now it
18 perfectly clear, that this sum is added to the aggregate price of

all commodities purchased in the home market n Greéat Britain,

(setting aside the trifiing duties upon exports) except in &s far as
an ncrease has taken place in their production®. It would fhuch

exceed our limits, even if it were possible, to enter intoa miriute .
calculation of the increased quantity ‘of ‘goods bought for ¢on--

sumpﬁorj‘»ihthe home market of Great Britain; but weé may -
perhaps venture confidently to-affirm, that'it is not four times as -

. * If we understand Mr. Bosanquet's reasonirig’ on this subject (pi. 9;11.) we think -
it rather loose, as he appears:to us'to ,ogn“it‘allrcon§ic_igmti0n‘ of the effect  which an .
p;ogiqqtlon of commodifies hg,spr} thejr relative price. (as increased |

increase in the
by taxation}.: "
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great-asin the year 1793, nor\evena‘t‘wiqe. as greap’ I_:t»cahuqt,
we think, be nearly twicq as great. Ifat c-ould;,rwe should!m
proportion to our population have increased in real wealth with
a rapidity altogether unexampled, besides smkiug a Qa_pxtal of a
thousand millions sterling in the war. Something hike a fair
comparison might probably be drawn by a reference to th:e:‘ m-
creased amount of duties levied by the Excise, deduct_mg all new
impositions; but we know of none-but the commissioners or
clerks of the Excise Office who are competent to jh_lS‘task. It
will, however, be sufficient for us to bear in our r.nimds the nuin-
ber of individual articles which have been ad‘ghtlol}allyb taxed,
and must of course have risen proportionally in price; ‘the in-
direct effect which the taxation of these a_rtlcles”‘ h_as in raising
the price of others ; the Property Tax, the increase 1n the Stamp
Duties, and the numerous items of general taxation having no
direct tendency to increase the quantity of commodities, a.lthough

they must ultimately have fallen on the consumers in an increase-
of price; and we think it will be impossible to avoid admatting; -

that a great proportion of the rise in all prices ‘(si_glo.ce ;ljgs'at

least) may fairly be ascribed to the increase of taxation.* -~
All thege circumstances have:been 9v_er1‘ooked ‘or ngttgd by

Mr..H. and the Committee in the opinion they have’given on-

this important subject; but they-do nevertheless appear to usito-

form -an additional -combination of proof not ’easily- rrebu?ﬁted‘,'f
that the advanced prices complained of have not been caused by
excess and depreciation. of . currency, but by very 'dxﬁ'erem.- c?rf.
cumstances. o L REE DL

- The facts just stated respecting the increased:amount of the-

taxes afford of themselves a sufficient reply to Mr. Huskisson’s:
observations on the alleged impossibility of -paying them: were

the quantity of currency materially diminished." He- askg‘(p.
144.) “ Why ceuld not the taxes be raised?- How were’thgy;.
raised before the restriction?”” We will endeavour to tell h}m
why." Their amount before the restriction was vles’s-tham ‘anie-
half of their present amount, while. that of ‘the currency was

within no great difference the same. - A sum barely equal fo. 2he

o ‘ anids
whole currency of the country passed annually through the han
of gdvémmgﬂ?in the payment of taxes'in 1797. Now the whole:

amoynt passes at least twice in the ‘year ‘through their hands.

And as the produce of the taxes is increased or diminished by

the greater or less rapidity with which gommgdxtles ,c1_rqulat¢,§1tv
follows that -any diminution of  the: circulating medium ‘ ml})lst
more than equally diminish the produce of the taxes, and this
not “gominally” but veally. Ttis singular that the proof hreught

by Mr. H. (p. 145, et seq.) that the real produce of the‘lazées

PR
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would not fall off is drawn from the admission, that oNLy the
Assessed Taxes, the Stamps, and the - Property. Tax would. be
affected!!! These three items make up near half of the publis-
revenue.: < - - . C S T e

We now proceed, in conclusion, to fulfil our promise of laying:

before the reader a few remarks in:confirmation of our epinion;-

that nothing but the necessity of the case can justify the pro-

tracted . existence of . a currency consisting entirely (or-nearly so)-

of paper... . .. .. : : e
Admitting, what our experience of the stagnation of com-.
merce in all former wars demonstrates, thatin a state of harassing.
and expensive foreign hostility, no-expedient but a paper currency
could possibly bestow upon us the same facilities of internal in-

dustry and. .cireulation, which we have now the happiness to-

enjoy;. there are three - considerations of more or less weight

that deserve to. be: stated as tending to counterbalance this ade

vantage. ., o o e o s

1. It has been said that our reputation for unimpeached public’
credit. among; foreigners: will soon sink very: low, if they.obsenve:
our prices-continuing: to-rise; and our currensy exclusively of:
paper. - The: effects which: have :universally followed the.com~:
bination of -these -two. circumstances: on- the  continent,(where:
Ppaper currency;.by. resting. on the. authority of the government:
and. not on solid capital, is, strictly speaking, paper. money, }-
will, it is said, produce this sensation, and its natural consequence,
distrust. in the permanence of our commercial:and political in-
tegrity. - Without asserting that this objection is entirely without-
weight, we are; nevertheless, not: disposed to attach to it.any:
very great importance, at least: at the present moment,  Onr.
Paper currency being the representativeof real commodities, and

- not forced: into- circulation by any edict of the. state, .is known to-.

Fest upom a more solid foundation. than: that of the. continental.
states.. . And so long as the property of -a-foreigner continues to-
enjoy,.in paint of fact, the same comparative degree: of exelusive:
and perfect security, which is now the case:in England, we. are-
persuaded that'no specuylative fears will.induce him- to. withdraw-.

1t from our protection., 'T'o make. this objection valid, therefore;..

it.is mecessary to shew that publie-creditiat home:is liable to he:
endangered by an' unrestrained: proguess:in our present career;
and here. we are sorry.to, admit thas we feel some apprehgnsim)s,‘.;
We: cannot. shut- our. eyes: to. the: force of the following ob--
servatioms. . . . .0l . S =

2.1t ig stated (Mr. H. p. 151.) “ That the.

difficulties incident-
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to the staté of thingsin 1797 were confined to a stagnation of
sales; and to an interruption of credit in. all the larger trunsac-
tions of trade and of the community; but they were not felt in-
the exchange and distribution of commodities, in the common:
dealings by which the daily wants of the society are supplied.
But what would be the result of any general interruption of
confidence in paper currency at the present moment, when “it
is-the foundation of every-munute transaction in the interchange
of common necessariesi” It would certainly create the greatest
degree of ¢onfusion and distress, and probably the most terrible.
and fatal disorders. It is therefore very important to secure-for
the future the confidence that has hitherto prevailed; and. the
necessary absence of gold specie, as. the standard to which the
value of paper may be referred, seems to render -extraordinary
precaution the more- necessary. . The acknowledged integrity
and .moderation, and the fair intentions of the parties issuing
bank paper, however they may triumph for a time, although op-
posite to their supposed nterests, do not constitute (when we are
contemplating a long period of time) a sufficiently secure bhasis:
for the prosperity, perhaps the existence, of. the ‘nation to rest
upon.. - People will certainly feel this, nor will any conviction of
past prudence and correct practice, or: of the advantages that
have accrued under their intluence, be enough :to controul the
doubts and fears of ‘a possible departure from those principles,:
where the power of such departure evidently exists. . Impressed
with.these ideas of security for the future, we do-net hesitate to'
affirm, that it appears very inexpedient, that any set of men should:
possess uncontrouled the power of. regulating at their discretion
so important .a .state concern as the amount of :the. circulating-
medium; admitting, as we do, that it 1s their clear well understoods
interest. to: keep 1t within due bounds. Much less should such-
individuals, as country bankers may be supposed to be, (without.
intending any disrepect to them in their vocation) have the power:

of ‘issuing currency without -a- public acknowledgment of the

security upon which it rests. T

. 8..There is another evil which has often struck. our minds, as-
one of some moral and political magnitude,. viz. the overgrown
and still increasing size of the metropolis; one of the effects, we

think, of the great facility given by -paper currency to credit;
and circulation. - When we see collected into one focus more:

than a tenth part.of the population of :the whole kingdom, a
proportion full four times .greater than that of any other metro-

polis in Europe*, even Paris not. containing the fortieth part of -

derived from the produce of an’ extensive territory..

% We of course mean to iriclude only the large states; whose. solid prosperity is’
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the pyqpt_datiim .of France ;—When we reflect on the pérseyé?ante
with which a long course of neglect has suffered the religion-of
this immense mass to be corrupted, and its morals vitiated ;—on
the facility which this permanent existence of a ~mob -sffords to
any designing demagogue of disturbing’ the public tranquillity: ‘by
flattering its vices and perverting its judgment ;—on the undue ins
fluence which is thus acquired for the heated and absurd opiiions
of the most ignorant and corrupted portion of the'-people, over
the cooler and more: sober judgments of those who “are further
removed from the vortex j—when we reflect upon these and many
other considerations, which press upon the" mind, but which our
already: too: much: extended lLimits' will not permit us to “éulh?gé
upon; we cannot but deprecate most earnestly the further growth
of this enormous capital ; particularly as we know that large addis
tions are projected beyond those which are now only in progress
towards completion. -~ : R R

_We are aware, that in the advanced state of society i which we
live, a'great proportion of the people must reside in towns ; and
so far from regarding’ this necessity as an evil, we are’ convinced
that it is an ordination of ‘providence for the wisest purposes. - It
15 gne of the effects of 'the constant care exhibited by pro‘vide‘n'cé
i apportioning, by the spontancous alteration in -the habits of
people, their powers ‘of ircrease’ i numbers, to  the remaining
powers’ which exist in- their territory to” supply them - with foods
We: have no doubt but that this gracious - care may be found to
exertitself in vartous shapes, in exact proportion to the just wants
of & peaple in * every period of society; from the inhabitants “of
the South Seas, to the Christian who enjoys the blessings ‘of : Bris

tish civiliztion; and ‘that it is a- fancitul theory to suppose; that

* the intervention of ‘vice, misery, or inveluritary abstinence fromy

miarriage among the lower orders, is mecessary to' keep' down the
numbers of "an industrious people to the: level of its subsistence,
We shall-hope for an‘opportunity of ‘entering into a detailed dis-
cussion of " this subject in a futuve number. - fn the mean time we
cannot but express our'wish that some portion ‘of the immense
addition to the numbers in  the metropolis. eould be diverted - to
the provincial towns, paiticulatly as it appears demonstrable; that
the commerce and miamfactures of ‘some of thiem have sufferéd
n; ~pxjopmjt1‘9n‘t9{thev overgrown increase of London, C
Upon the whole, although we do not think that' conelusive reas
song ‘cair be shewn against 4 further ‘moderate incréase of - paper
currency, yet-we do not hesitate to'declare an opinfon- that, during
the: mecessary suspension. of cash-payments at. the Bank, aty effi-
cient controul should be established by Parfiament, both over the.
YOL. J. NO. I o '
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Bank of England, and private bankers issuing notes* ;—and ‘that
the amount of all their issues should be accurately ascertained fromy
time to time, and laid before the public: so that nothing uncer~
tain or concealed may give ground for exaggerated statements, or
unfounded calculations, on so delicate and important a subject .
It would then (as it ought) be open to fair discussion upon ascer-
tained grounds, within what, if any, limits an extensive and ra-
pidly increasing paper currency is desirable; even although- it be
the representative and the circulator of a corresponding increase of
capital and commodities, of actual industry and labour. That the
increase of these effects 1s in itself desirable, there can be no doubt;
but it is possible that doubts: may be:entertained whether certain
limits do-not. exist, beyond which even these advantages, when
supported by paper currency, may be more than counterbalanced:
by.the attendant risk. . The farther those limits extend, while: pa-
per is of the nature of a legal tender, the greater will the difficulty

- be when -the tiine arrives, to restore the great desideratum, viz.

specie as the foundation of our currency; and the more frequently
will it be necessary to bolster up public credit upon sudden emer--
gencies exciting a.run upon the issuers of paper. Moreover when:

we see the proportion which the increase of luxuries, and eonve-

niencies affording no solid or permanent benefit, already bears. to
that of the agricultural or other permanent improvements, .which
will continue and be - available to our real comfort. and happiness
even should: paper ‘currency-cease to circulate;,—we may be dis~
posed still more to doubt the expediency of a - further. rapidly in-
ercasing ratio-in the facilities afforded to an indefinite  progress: in
the same career. . S SR v

- We have now given our opinion upon the whole of this most
important question, formed, as we solemnly declare, upon an un-
biassed consideration of the several arguments advanced upon

* We would also submit, whether justice and a fair analogy with the rest of
our laws do not make it expedient to pass an Act, rendering such bankers, as

shall convert to their own use secirities deposited with them for safe cusiody or

convenience,’ guilty of felony. :

-t We do not presume to give 2 positive opinion on the expediency of claim-
ing for the public a participation in the profits arising from the substitution of
paper cuirency for specie. On the one hand it is clear, that when events aris-
ing out of the state of public affairs have thrown immense profits, (made as it
were on the public account,) into the hands ot private individuals,” without any
increased industry or_capital on their part, the public may fairly demand a di-
rect share in the profits. On the other hand it may be well doubted how far a
large participation by the publi¢ wouldgive itso great aninterest in the conti-
nuance of paper currency, as to produce a danger that.it would in the end become
paper money issued on the authority of the state, '

G SR
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both sides. If we have heen hasty, or misinformed on any point,
we shall be unfeignedly thankful to those who will point out our
error, and future publications on the subject will, no doubt ‘give
us an opportunity of revising and correcting them. We are ,sorry
for our readers’ sake, that we have not been able to compress this
article into a compass that would have created a smaller de-
mand upon their patience. But we will venture to predict, that
the more the subject is discussed with ¢ wiew to practz‘c”é the
more generally will some such opinions as we have advaticed be
received and acted upon.

Since this article has been prepared for the press, a pamphlet
by Mr. Ricardo, which he entitles a Reply” to Mr. Bosanquet’s
Practical Observations, has been put into our ‘hands. If it had
been published sooner, we should of course have given our opi-
nion upon the degree of force which we think due to those parts
which bear upon the particular points we have treated as essential
to our argument. All we can do now, however, is to express
our firm conviction that the results which we have ventured to
draw from the whole discussion are in no degree weakened by M.
Rl'cardo’s work. It is possible that on some intricate points re~
latl}lg" to the foreign exchange Mr. Ricardo may be right. We
believe those points are very imperfectly understood even by expe-
rienced merchants ; and Mr., Bosanquet will no doubt make his
observations upon them. But upon the main questions. relating
to the depreciation of our currency, the issues of bank paper, the
balance of payments, excessive circulation, and the export of ’ bul-
hon, we thik Mr. Ricardo’s « Reply” extremely unsatisfactory :
and should the question not be set at rest before our next numbcr,
we shall perhaps state the grounds of that opinion, ’
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Arv. IEL. The Speech of John Leac/z Esq. M. P. in the
Committee of the whole House, wpon the State of the Naiicn,
on Monday Dec. 31, 1810, upon the 2uestion of Limitation’s
“to the Royal Authorit iy in ‘the Hands of the Regent.—Ridge-
way, 1811.

The Speech of the Right Hon. Lord Grenville, in the Houss
of Commons, Jun. 16, 1789, on the propased Regency Bill.
~Stockdale, 1811.

Hicuny inter esting and important as is the subject of the abeve

mentioned pnbhcaﬂons, it may be thought cxtraordinary that i

should have occusioned so little employment for the press. The
fact however is, that there are few persons within the compas:
of whose talents and knowledge the materials for a suitable dis-

cussion of it are to be found. Statute law is silent upon it:

there is, as Mr. Leach observes, no text writer by whom it ha-

been treated, and the authority of the precedents which have
been applled to it is too indecisive to be satisfactory; Inasmuch
as those of different periods. are by no means consistent with
each other, and those upon which the chief stress appears to be
laid occurred at times, and under circumstances, which materially
reduce the weight and influence to which they would otherwwﬁ
be entitled. But with reference to one side of the question:
there is no cause for regret. An exposition of the principles
upon which the proceedings of parliament were founded in
1788-9, and a defence of the measure then in agitation, were
submitted; in the speech before us, to the House of Commons,
and’ aftelwald‘; to the pubhc, by Mr. Grenvﬂle, (mow Loré
{Grenville,) with a perspicuity and a force of reasoning which we
believe were never surpassed. This masterly composmon am-

braces the whole of the subject; and we venture to affirm, that
a more useful vecord of sentiments delivered in putlianent wag
never presented to the public. We should have thought, that

the doctrines it lays down and the arguments by which they e

established would have carried conviction to every mind; but

we cannot suppress our astonishment on finding that they ap- -

pear, from recent circumstances, to have lost a part of their in-
tluence on that of the noble lord himself.

The ground taken by Mr. Leach in December last, on the
other side. of the question, was far more cnuvnscnbed his
speech was, however, strictly applied to the question immediately
before the House of Commons. It consists of a clear and
logical argument; the purpose of which is, to disprove the right
and the expedlency of imposing limitations on the royal autho-




