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THE controversy Whlch has arlsen out of the
| Report of the Bulhon Commlttee, is now, by':

the full developement of the arguments on both

" sides, brought to thdt state of maturlty in which

it becomes. comparatlvely easy.to take, ashort and -

general .view: of ity /:umneumbered ;.by minute
detail,: or:elementary -explenation‘i’L;i S
The ‘main questions in dvispute; when divest-
ed “of all ‘the" “needless amphﬁcatxon whlch the
combatants on elther sxde have ngen them,‘
appear to be these s _
_lstf Whether the currency of thls king-

dom, or, that which c1rculates among us as the«_'
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chief instrument of exchange and commerce, 1§

depteciated by excess ? and,

2dly. Supposma the. exxstence of such a
‘depreciation .to be beyond the reach of posttive

_proof, whether the system upon which ‘our cur-

rency now" depends, is hot so faulty, and so

. pregnant with danger as to require some lmme-

dnte remedy, and partwulally that wlnch the
Commlttee have pointed out? - - -
~This- is: certainly’ the: broadest,. and a:tthe
same time the: snnplest view of :the.. subject. .- 1f
the first of these questions: is decided in:-the

affirmative,  the: second . of course is superfluous;

.on the other hand, ‘though it should ‘be demon:

-strated: that ‘éhe:fproofs ‘of actual 'depreCiatiQn- are

‘not clear and.sound, yet the ‘opinionof -, the
.Comunittee might still have gréat‘yve_ight; unless it
could be satisfactorily shewh that.the present-con-
dition of our circulating medium,/ a.vc;_w.edly./ ano-
‘malous, is justifiable upon grounds of peculiarex-
pediency, which: more: than counterbalance all the

possible. dangers and di sadv_dntages belonging to it.
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“Ist.” Is our eurrency depfeciated ?
- Until the. appearance of ‘the last Edmburfrh

Revzew (a publication: which may well be styled

.the Alpha and the Omega, the beginning and
‘the end, of the bulhon side of this contloversy)
it might- have secmed 1mpe1tment to preface an
‘examination of this question:by an exp_la‘natlon
-of the word: ¢ depréciated; ” . This wiqrd has so

long been employed as the predicate-of anything

-that is lowered in value, that the most cautious
dlsputant mlght well- have been excused for not
suspecting . ‘that it could “be. used in any other
sense; and, in the present instance, be.sldesgthe

-We,ll_khdw11 and accepted ‘'meaning of the word,

the sense in which it-has been affirmed that “our

‘curréncy is‘depreciafed, " 1s rendered : palpable

by the {a-rgumetits ~whioh " have. hitherto - been

adduced in ‘support -of the - assertion ; fér these -

have ' always - been : such-sas- could prove nothing
at all if they did not prove that our paper was

lowered in value, and: that it was so lowered-in

value by excess : in other words, that it -was.on

%2




'account of 1ts actual superabundance, less valua-

ey

}jfm merly, when conﬁned Wlthm its natral hml’cs.
Tf Mr. 'Huskisson - Has ‘not provedthls, he’ has
pro‘ved ‘néthing’: if ‘Mr. Daviss Giopy Has not
* pfbvéd; this, he has proved nothirig's arid”it'will
‘be seen by what follows, that " if the’ ‘Edinburgh
) Remew is“correct, - these ‘ablé’ and respectable
‘writérs have nelther ‘of ‘thiem proved : any’ “thiiigi
Their proof is ﬂmply this :~—The real value
“of gold' cannot vary, ‘or ‘at least “riot materially :
“the nominal price of gold"in this countryHas

“yaried very - greatly the alteratlon must tlhiére-~

“fov6, have been in'the real value of the aticle

“*(the currency, Whether "coin ~or “Bank " paper)
“These

“'few’ 'words comprise ‘:the ‘whole of “whatis

by ‘which~ the gold is meastred.

" “essential in their argument, “distended, as it has
" fréquently” been, by “useless form; and “ampli-
ofteni  fallacious; -illustration.

"~fied by perplexing,
CIfat be ‘possible, ‘that * the present phenomena,

hie’-present ‘relative “values“of gold ‘and “bank.

PR R R SR R P e ema e i e S0

:,qun‘y into facts and. plobablhtxes. »

el et B

f‘onposed ‘the - doctrine - the
~They “have contended

s value of  gold;

- might. remain . undummahed

5

:‘paper — can arise from any- thmg but the d1m1~

‘nished value of the paper, then WIr Husmssons
. elaborate and demonstratlve argument is null and
'v01d, it leaves the questlon Just whele he found
it: at the. simple fact that there has ansen a
‘difference between the va]ue of .coin (or that
“paper, - which is admltted to be equwalent ‘to
' ‘cmn) and bulhon -the nature. of that dlﬁ'erence

"remammg to. be ascertamed by a cautxous m-

That thls is very obv1ous1y i)OSSlble, has‘

.always, n 0pp051txon to tlnt aroument been

Commlttee.

that a rlse m ‘the

_price ‘of - gold is no proof of a dnnmutlon
“of.-the - value ~of * paper; that the altelatlon

. might be occas;oned by a real mcrease in the

n Wh]ch case, - the value of

It secms, mgore-

_ver,; never . to have entered- into theu thouOhts

_maintained by ‘the- pxactlcal men who have :

the currency in. whlch that price was erlessed :
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o suppose, that, in such a state—a state of
undiminished vvalue—.—-the currency of a country
could be termcd dep7 eciated.

- In this, however, they have been mlstaken.
) The Edmburgk Review—the parent, nurse, and
'chemp,lon of the Bullion Committee—maintains
that a o}lrrency may be depreciated, without be-
ing lowered in value; and that the price of gold,
in a country ‘_wl_"lere the oircu_lating me;c'-li,ur.n is
principally paper, may be. raised;aye, and pe'ré'
manently ralsed——thhout any excess of that
paper, and cohsequent fall In its price.

‘ Thls w1ll appear In the following extract
whlch contams 2 full clear, and satxsf’actory

answer to Mr. HUSKISSONS arguments, and

those of the other writers on the same side,., who

'pn_gerta,‘l_;e to prove that the present high price : of
gold can only*orise from the excess, y and  con>
sequent]y dlmlnlshed value, of our paper curren-
cy. It will be found in the last number.. (34) of
.that wox‘k paged55. . o .0 -
L « In the case of a dxmmlshed supply fxom

T T —_——.
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¢ the mmes, or a greater consumptlon ~of the
€« precxous metals in some *of * the ‘principal
¢ States of Europe - immediate’ demand

 would be felt in the rest for" bulhon to be :

- ¢ exported, the market price of bulhon would

% be raised for a time ‘above the Mint" pllce;

% the notes of the different Barks would ‘return

“’upon’ them t6 be exchanged for coin, which
“ would *be sent’ abroad " The "oohé‘é(jué“ncé
6 would ‘be, that the Who]e currency, cons+

6 sntmg still of the same proportion of papel‘

¢« to com, would ‘be dxmmlshed n quantlty,

“.and raised ‘in va]ue, the “market’ prxce of
« bullion~ would “soon *'sink  to “the ‘Mint
“-price’; the exchanges,  which had been un:

- ysually unfavourable, would ‘be restored - to

K3 their ‘accustomed state, - and mno. othe1 eﬁectf

“-would "be” felt' than a' general fall’ of pxrces
§: thx*ouwhout the commercial world." '

‘4 Now,’ i in" the case last supposed the
“ paper of one of these countx ies wele not con—

% vertible into ¢oin, and ver v little specxe Temains.




e T e ey T

8

“ ‘ed.in circulation, it is quite clear that the ¢ur-

“ rency would riot have the means of assimilating
“ itself. to the currencies ,of the nations with

“ ‘which it Was"connected the malket price

- % of bullion would rise very great]y above its

“ oMmt price, "all the gold which could ‘be

t

¢ readily. collected would be. exported; but as

- ¢ this would "be nconsiderable, - and as ~the

¢ great mass of ‘paper _would remain undlml-

-r“f'.‘n,lshe‘d, or perhaps be slightly. increased. to
“ supply : the vacancies occasioned by “the

. gold- exported,” the great’ excess of the rhalke‘t

¢, price of bullion above the Mmt puce, and

¢ the very unfavoulab]e exchanges, would be-

_ “ come perm_anent (subject howev.er_, still,  to

“ variations occasioned by the balaﬁce of trade

 and- payments and the cun enc of such a
pay Y f

“ country would, be to all intents. and purposes

e deprecmted when compaled w1th gold and

- ¢ silver, and the cunencles of othe1 countrles,

“« JUSt as 1t would be ﬁom an 01 1gmal excess

£ of paper 1ssues, alt/zougk on tlze wlzole,

9
€ takmcr paper. and? gumeas toaether, ﬂze
< amiount of - the cwrrencg/ nght fnot be-. id-
 creased by asmgle pound O e

This passage announces a: very smgular re-
-volution among the part1es to this controversy

It seems- to brmo together, upon ‘oné - pomt

-at:least;- and . that a. very. m_atem)al ‘one, " those

who :’appes‘redf- the déast. likeljr to be recoriciled

—the- practlcal men, | and the pure metaphy-

swnns ¥ hxle, on-‘the other hand, it separates

thase - very metaphysicians from their newest and -

‘miost zealoys: converts, upon! the prefended de~
monstratlon of anexeess of; paper, whrch is £
mu,ch relied oji by the lattere Thie case so clearlxy
and‘ concxsely stated by the. E’clmburgk Revzew
is one whlch ha; always ‘beén: contemplated by
the practlcal men, and which i is in some 1espect@

51m11ar to what they conceive 1o be ‘the : ‘state "of

thmgs in this country at present The prachcal

men have always explessed then oplmon that the

price: of éold hastisen’ without any excess of paper

o anv real diniinution of ‘its value ; -—-thelr ~oppo-

¢
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‘ments have maintained; that this was impossible,

- because the simple fact of an iﬁéfeaéed"priée of

bullxon was ‘an irrefragablée proof of . an excess,

a.nd 2 diminished vaiue, of the paper. “

- There stlll remains; however, on this | par—
ticular head of ‘the dispute, a difference between
the’ Edmlzurgh ‘Review “‘and  the - practlca.l men
‘as to the ‘meaning ‘of -the -word deprecxatlon,

_anid on this theré is little ‘chanée of agreement,

without a further concession on’ the partfbf ,

“the horthern critics : for it will never be allow-
-ed,” in this our latitude, : that in any attempt
at -close or accurate reasoning, a thmg should
‘be said to be depreciated - while it was admitted
‘that it had not been lowered “in value.” This
-verbal 'difference is, however, of no ""great‘cb'n-
sequence, since it is ‘so clear, from the'xi_easohs
"~ above stated, “that " it cannot -be ‘the ‘cause ‘of
‘the dispute between ;tHe practical men and
their other ‘opponents, Mr. ' Huskissox, - Mr,

‘Gippy, &e. It is beyond 2 doubt that depre-

ciation, ‘in -the sense in’ which these Gentlemen

11

use the term, means an actual - diminution . of

value, which. diminution they trace to excess, .-

: Acvcord'ing, to. the k.o'pinion, then, of - ﬂ}.*?_:
EdinburgkR@iew, ‘our currency. miay ‘be really
undepreciated, . although . the . price of - bullion’

should .be. permanently excessive; and the ex-

,changes permanent]y «unfavourable to us. ~This

is an’ lmportant opinion; as well because it is

eV1dently a°just. one, as on .account of the

quarter from whence:- it- .-proceeds. As_there

“will be- occasion, : perbaps, again to. refer to

it in -the- course- of . the .ensuing. observations,
the Reader is ‘entreated to . bear .the - above
extract-;Well in‘uin‘.ind ;- and, - further, to take
the trouble  of reading it again with the fol-
lowing substitution.  Looking at . the 'éecblld
paragraph, let him suppose the case of a coun- -
try .in. which, instead of paper ,hqt convertible-
into coin, the currency should consist of coin

positively . not . convertible into bullion, and not-

-exportable ;.- he will' immediately perceive that

the. same: conclusmns must. follow as in the case
C 2
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Mmt prlce, the e‘cchange would become perma-

nen’dy what is called unfavourab]e that 1 18, it
' xvould remain so as long as bullion contmued to be
at.an advanced price 1;1,the neighbouring ‘coun-.
tries : and all this mié‘htyoc‘cuf ‘withouf any-excess,;
and evidently without any dlmlnutlon of the real
value (in exchange for commodltles in general).

of- the circulating. medmm.

e e T e, . s . . . i
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“That the case supposed by the Edinburgh |

Review, is not -the only one in which thef priceg

of bullion may rise above its. value in coin,
without any real depreciation of. the currency,
is strikingly shewn by the following éxamplé;
an example exceedingly deserving.of attention at
the present time, not only. because it furnishes a
clear proof of the erroneousness of the doctrine,
that the market price of gold can only rise- by
the - excess (or - other cause of depreciation) .of
the currency, but because it d_ispla'yé facts and

opinions remarkably‘sim'llar to those which are

~ the subjects of .dispute at the present-time,- with

the advantage of a very sure criterion for pro-=
‘nouncing a judgment upon them-—the. test of
subsequent experience. N N

In the case stated by the Edmbuer Remew,
the drain of specie 1s »suppose‘d to. be created by
its increased value Aabroad, and the consequent




‘14

demand for it there. In the case which is now
to be described, and which is not a supposed but
a real one, the drain of ‘bullion arose from

‘necessities at home,—the necessity of making

large imports, -and making them speedily,—on

-account of a succession of deficient:-harvests. It
-occurred in the years 1800 and 1801.

At the close of - the latter year, there appear-
-ed -in France a translation .of the « Wealth of
Nations,” by Mr.-GARNIER, then a Member of
‘the National Institute, and now  Prince of the
Senate.”— Among -the notes added to this work

by the translator, there is.one upon the suspension

of cash payments at the Bank of England, which

leads to the following observations :—
-« If, -however, all the mlschlevous _conse-
- quences of a paper mrculatlon not exchange-

-« able at pleasure for com , are not yet. apparent

[4

Y

in England those inevitable evils are never-
¢: theless. silently and gradually - approaching,
¢ and: some symptoms. of -them .are even. now

+ ¢ perceivable, . .
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« At this very time, for “example, - the
ounce of standard gold sells in the’ market
in' England “for £4: 6s. although an' ovnce

“ of " the  same gold in’ eoin pmduces only’
S« £d 17s.105d. o b
© % Tt is impossiblé to attribute this phe-

nomenon t6 ‘any other cause than the forced

is the only explanatxon of ‘an’ eﬂ'ect wlzollz

inéxplicuble -in any ot7zer manneri—

' % The Bank note, in spite of every effort

to kéep it'at par, 1s, ‘in fact, deplecmted about
ten and a half': ~'per ‘cent. -below  its ‘nominal
valie,” " If it is “Sometirhes’ exchanged for

ghineas “at-its- nominal - Value, 1t 1s owmo 6
the’ pubhc-spmt which 1 have -alluded to’

and ‘is- a voluntary " sacrifice ‘dictated’ by §

‘triotism; ‘of ten and a half’ per “eent. in every'

‘such exchange. From whence it resilts, that

the paper is ‘not ‘only depreciated “itself; but

‘that " it communicates that depreciatioi to the

guineas, which strive to keep on a levél with




it in the circulation ;- and -this depreciation
¢ of the currency, . whether paper or coin, must
,.‘.," necessarily have the éﬁ‘ec’t of raising, in the
& samé p’ropqrtiofn, the nominal prices. of Call

“ merchandize and commodities.” -

.+ 'This opinion of Mr. GarniEr is exactly
~the’-opinion ' now - maintained . by - the 'Bullion -
- Committee ; " excepting - that ‘they -ascribe. the

‘$upposed depreciation of -our:paper’to-excess as

its-only cause : while:the . French. writer seems

“rather to have attributed it to  the nature and

quality, than the quantity of our currency.: -

oAt the very . time. that: Mr.. GARNIER

Was :publishing . these- opinions in ‘France, Mr.

‘TuornToN was writing his . Enquiry into the
-Nature of Paper Credit”. in England.. ‘In the

course of this Work  the -same ‘phenomenon—

‘the -high - market price of gold-bullion’ i a the

two preceding years in this ' country—-attracted

his ‘attention. - Bqt his explanatiion‘-of_ it ‘was

“just--as- different :from- that of - Mr. GARNIER,

as - the opinions - of the practical men are now

grss IR i 3 S
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different :from- those: of the Bullion Committee.
He says, in,pagé:242:of»his work— NN .:::
-.1.1.¢% The »pérplexities . of: :'-'/th_is' -subj ect being
¢:such as T-lave: now  described, -it ;néturalfy
- oceurs '“to: us :£0 reason- from. i,the:,qfufect; ~to_;_4 the
¢ .cause,and to irifér a too great issue- of paper,

¢ when . we -perceive..an excess in the . market

< price!:above ;the Mint.. price of :gold.. But

% this -inference is one -which,  for reasons fors

5¢-merly. given, should always be very ;caut.iousl;l)
. made ;-for :it. is :t0: be . borne:in P mind, :that
< the -excéss. may arise«vfroml otlze:r,':-{cads_es.. than
¥ the too great emissionof: paper. .- A'suspension
“ of the ‘foreign - demand. for British - goods,
{¢.and’ an .increase - of. the ,British. demand _for

“ foreign articles, . circumstances which:may arise

[13

% are the ‘much. more- frequent, .as -well as :the

““. more obvious causes of" a fall in our:exchange,

:“-and ‘therefore, also of a high price of bullion.

% Qurstwo jdefective; haryests, :and the interrup-

R

WOX OI§ Qo Lennusig BT or oo oy sty as

“ .where there is no-incréase ‘of Bank .paper, .

e s s
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“ tions in " our export trade, .very sufficiently
£ account for-the late fluctuations.” = ¢ oo

- .The exammvatlon of - this publication of Mr.
Tf‘iORN‘ION,‘. .in.the Edinburgh. Review, affords
us another opinion ‘upon the then state of our ‘ex-
changes;: and the price of bullion: (soremarkably
similar to the phenomena which iare now again
‘the subject ‘of discussion); which s the more
valuable and interesting, because: it comes from

the -Gentleman” who has. taken the most forward

‘part .in the: plesent enquiry : . who" was “in’ fact

the author, and: has : been: the chief conductor
‘of -the labors of the’ Bulhon (,ommlttee-—Mr.
HORNERW;A I _ e
iInca’ verv ‘able. artxcle‘ and ‘onie ‘which
.ﬁqonu,;butedf-not«;a.»httle~ to establish ' the ~early
fame. of the -Edinburgh Review, M. ‘Horxer
\ obsefv es -upon- the above opinion of Mr THORN-
TON, in the followmg terms 17 oo Tre i
% The importation of grain, by turning the
¢ balance . of - trade - against “us; 'does’ tend : to

R N T O U D B B T S O
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. to - continue, . ndtwi’ths’tandi'ng: the. permanent . -

1‘9
« produce ‘that excess”: (of ‘the market’ price
of bullion), ““but-theexcess which.we have
< lately ' witnessed " has been ° perhaps - both too
“ great and too' permanent ‘to - be: fe}&p]ainéd
“ wholly in this manner. : ' We doubt extremely
“ if it.could have ‘been produced without that
¢, depreciation of our currency,: which originates
“ in-excessive quantity.” (p.199, No.'1.) : And,
a little - furfher ‘on, . we have’ expressed: out-
“ selves.with unaffected doubt, with regard to tl;'e
“ alleged dependence of - the presen‘(t rate of prices
¢ on. the state ;of our. paper’ currency,; because
“ it appears: to. us-a: problem : of. which a satis:
¢ factory. solution ’ has ‘not yet been ~offered.
¢ Ascording to that view of ithe question. indeed,

“ which:seems. to us. the most correct; as well

¢ as the most simple, a sufficient :answer * will
“ be assignied, if. the excess. of the market price
“ of gold, above its Mint price, shall be:found

¥ restoration - of' :the:-balance . of trade:: to s

“ accustomed preponderancy ih our favor."

D2
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. The facts, then; and-the opin-ions,ini'olved
in this  curious and:accurate - protogfypéfioff the
_now existing controversy,.stood : at ithe-close of
1801 thus:
in 11799 had- b’eer‘l‘f- as low: as: £3 18s, per.oz.

the : price: of standard - gold, : which

rose suddenly, and-in.1800 was ‘as.high as
£4 4s. and £4 5s. ;. at which pricesit continued
throughout . ‘the | years 1800 : and. 1801 ;: the
exchanges- with the Continent " 'béing - propor-
tionably against us. :Of:this staté. of ';th"ing’s,
- Mr. Garnigr - maintainéd, ".that a depreciated
currency - was the ; sonly - explanation.” :Mr.
TuorwToN cautioned - his readers: against - such
‘an  inference, - insisting :that :those - phenomena
‘might - be at any - timé,wf and 'in : that -instance
~ certainly -were produced;: by other causes.” MTr,
Horner expressed his doubts. upon. the - subject,
~and candidly referred to. future éxperience for
\solutwn of them, ¥ e

~And’ how did experience decide this d:spute ?
By falsifying the' assumption of the French
ceconomist, - conﬁrming the - doctrine .of - the

21
English * writer, ‘and " justifying " the ' doubfs of
the ‘Reéviewer. | In ‘the f}'fe‘ars.-'f»lv802*'and #1803,

the price of gold' fell “again’ to" £3 "19s.” the

 quantity  of ‘bank-paper “in circulation ‘ ‘being,

within the’ same’ time, not ' only undiminishéd,
but conSiderably increased. L

It remains for those who now again main-
tain that a rise in the market-price of bulhon
is a demonstrable proof of an excess and dgpre.
ciation of our currency, to accommodate such
an opmlon to the history of . these facts : it
seems to be qmte impossible to do so. .

There appears, then, to be every ev1dence of

truth on the side of .the Edinburgh Revzew, and

~the practical men, when they alike maintain
~ (differing from Mr. Huskissox and Mr GIDDY),

_that the- prlce of gold may rise, and the exchan-

of the paper currency, or any real d1m;ppj;19n
~of its value, - in ‘exchange for commodities at

home. ..
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The question” whether. that which ‘may be

the case, is actually the case at present, remains
to be cons1dered a questlon which is open to
fair discussion, as soon: as the pretended proof

,_of depreclatlon 1s thus satlsfactonly removed,

23

: III. .7.': i

“That “ our. (}‘urre'ncy’ is depreciated by ex.
cess,” 'is ;a. proposition, ' then; - which. escapes
every - attempt - hitherto ‘made to: ‘reduce it to
demonstratlon ;- and it ls obvxous that every
endeavour to :prove the existence - of . such .an.
equally. frultless.

) ~-~The word. ¢ Currency,” in the only-sense in

- which it'can be employed in the present_ discus= |

sion, ‘must comprehend every description of. cir*

poses of. money: throughout the commumty To
ascertain what spec1ﬁc quantlty of. such currency
was .in. c1rculat10n in the year 1797, or is in eirs
culation - at - present, . appears . to be J-mppssgb}e.
The various -approximations - which' have - heen
attempted upon a partial knowledge of the subject
are quite hypothetical, and much too vague to

justify any reliance upon them in sober argumen.




‘whien, the Bank suspended its -payments. -
inquiry vrere confined to Bank Notes:and Coin,

24

:There are, therefore, no dxrect means of proving
‘that there is as much ,or more, or how much

‘more, of -currency. now in-use than there was .

If the

thiere would;: indeedy be stron g -gronnds - for -be-

ligvitig that the- ciliéntity israther less than greater,

oW ‘than” at :that- perléd But that wou]d be
too: pamaI a view'of: the' question, 7 ¢ @xn
- Neither does the - dlfﬁculty \epd- here; " For -

evenif the respeetive “qurantities of ‘Currency in

cifculition ‘gt ‘these -different ~periods; -k\ibﬁld',

ipon ‘sufficient grounds;- be ‘ascertained and com: .
pared; the' compatison would still-be of little or
6 valite; unléss ‘anothet 'very':important. point
iere équally” accessibleto >bur researches; : that
9,°thie * exact ratio"-ifi” which our - foreign: cotfi-
\fnerce, 6ur doniestic’ trade, ‘our ‘publie revenués
. &, '&e. tiad” fncreased “and extended themselves
inHhié intervening period.  Forit'would evident
1y fiot be jus'tiﬁable' to-fufer a héé@essdry ‘deprecia-
“tion'of the cufrency from ‘its positive augmenta-
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“tion- (supposing such - augmentation to appear); . -

without carefully considering whether. the in-..
crease was more than a just proportion to-the. -
extended demand and employment for it.. Upon
this last head, .we have, however, more mforma-t- .
tion than on . the first. ... Our pubhc,_aqcoqn_t:s;
furnish the. most positive. evidence, . that a.very.
great “increase has taken .place. in, almost re_ver}
branch of trade and: industry . which :requires ,
money: to vivify and to move-it ;  that the re'x{eﬂnue;
and expenditure, not only of the ;Govemment; but-
of: the nation-in general,” are greatly increased ;-

that we- import ‘and- export,- and : produce,.. aix_l,d‘j

. consume;’. greatly. more ‘(not -as .;rn‘easu'red.»; .by)

prices, . but by actual quantities) at this time.than. ..

we:eve-ndidfatgan'y;_ former period : and it is.there-.

fore; obvious’ .that <2 more abundant currency

" might. now, ‘be cuculated and employed among

us:than. what. ex1sted in 1797, Wlthout any ne-.

cessary, depreciation of  its value from excess. :

But whether the. increase. of our. currency . has.

kept:pace with, . or _surpassed the increased em-

E
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ployment for it, is not discoverable by any't'rieanfs“ -

we possess for exactly ascertalmng the present or
the past limits of either.” R,
“In’ the absence, then, ‘of all”ditect ev1dence
of any- excess “of - currency, ‘those :who- believe
that there is ° “such’ an - exceﬁs, estabhsh thelr
oplmon o the’ followmg inferénces ==~
An excess, they sdy, ‘of the currehcy of a

country ‘oéeasiohs 3’ diminutioni of " its value

whlch diminution’ ‘of" value becomes ev:dent

by ‘the" followmg ‘effects :—AS it sinks below the

Ievel of ‘thé currencies of - other countries, in the

general exchanges of the’ ‘wotld, “the monies of

othér" countrles, or the bullion which constitates

th’"e basw:’of‘them‘:‘ will bewnommal-ly enhanced in"

rency 5 ; the exchanges w1th those ' countries=will

be altered in ‘the same proportlon, ‘and thei'
prlces “6f all’ commodities will bé rnominally HE

creased Al these’ phenomena aié'admitted: to

e*(lst at the pfesent time in “this’ ceuntry, ‘and:
it 35 thefefore concluded: conﬁdently, “that" tihe- -

G NN Do
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\

cause which is competent to produce them all—--,' :

an excess of currency-—exxsts likewise,

The Members of the Bulhon Commlttee.,

do not, however, appear fo- be. all agreed as to

Justlfy the assumptlon of a. superabundant cur-)_

rency.. There are some of them, - whe _have
published -their opinions, and who: (as we have

already observed) conceive the lngh price of gold

~ bullion -to- -be alone a. complete mathematxcal

demonstratlon of . the fact. -

‘between . these. and:: the others Who take the,
‘broader:-but less ' peremptory gronnd of 'proba-:
‘bility; . is mamfest in. then‘ Report whleh some-;
fimes -1nsists apon: ‘the . price of bulhon a& ¢ an

unequivocal, -system ;. of exgess,”;
makes: admissions. which., are mcqmpatlble w1th

that doctrine ;- for, (if . the. hxgh price,. of gold‘

"were; ‘alone: a; proof , of, .an . excess Ofr currency,
how. .eould: the: high .price . of. gold have been
'produced, -as;;the, Commlttee beheve it was, in

.1808;;; by the operations of the French Ernperor ?}H_ ]

E2

The dlscordance,

and sometlmes'
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'And e converso, if the operatlons of the' French
Emperor could i);‘gduce this’ effect, ‘oW ‘cati " its
‘bare ex1stence be an unequlv cal symptom of an
excess of currency =L B thié “anéwer to ‘this
’pretended demonstratlon “has been” suﬁ"lment]y

/'.%

ASEIV;dtlonS. :
» The o ¢
"cess, Who ‘take  their stand upon’‘the safer and

‘stated in the precedmg number of these ob-

“advocatés for depreciation by ex-

more tenable grounds of ‘probability,’ ‘and - who
"'rely upon the exlstmg commdence of ‘several
“effects whlch it i allowed o “all 4ides; would
.‘ 'naturally be ploduced by a deprecxated currency,
‘are opposed by “the’ practlcal “nien; ’ upon ‘the
ol ;vvmg grounds. ﬁrst because it-'is” hot "ad-
smltted ‘that the coincidénce ‘which’ ‘thiey' ‘build
B :upon ‘does” really exrst “on' the ‘contfaryy it is
b"'aﬁ‘irmed that it.is defective ifi a‘miost” materlal
':':pomt whleh is fatal to~ “thé* ar’gtlment '6f-Ithe
"E'Bulhomsts;.and secondly5 the practieal ‘nen
"';asmgn for ‘the effects whlch ‘Wéwitiiess; other

i’causes, of Whmh the ex1stence 1§ rot a'matter of
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““4nference, but of palpable notoriety;. -and’ they

assert that the natural tendency of. these: ‘causes

~to produce such - effects. are acknowledged by all

-partles ;- that the. Bulhomsts themselves beheve
.them to have been operatlve m producmg some
:part of the ‘phenomena in questlon _while they,

‘the practical .men,: maintain - that. they are com-'

jpletely competent: to have. produced them all,

o | he comcldence Whlch is” demed is. that

:v;fof the, hlgh prlee of Bulhon, and of all other
-commodities ; a’ comcxdence Whlch 1s s0 impor-
-tant.to the. theory of the Comrmttee, “that- it
;appears. most: extraordmary that they should have

..omitted all endeavours to’ mvest]gate or to verxfy

.. .They:assume: careless]y and boldly that the,

; hlgh price..of gold and of other commodltles,
. at the;same" tlme, area proof of an. alteratxon of
. rthe currency::by. .which . they are.. respectlvely

. »measured,. w1thout 1nqu1rmg whether that com— '

.cidence .was so regular and constant as to Justlfy

. the inference of a necessary- connexmn 5 OF so little

v umform ‘as. to furnish. the strongest arwument
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1 ' againstit, ‘A 'careful.referénge to the published ‘
|  accounts of -current prices, from the period when | , ‘
gold first 'bégan to Auctuate conéidei*ably,‘ ‘would - e “Cotton, © = - . ‘Hides. | Indigo. O Ip
fiha_ve "gﬁ"ord_ed' mHCh ‘.use.ful | infdmation 5 but lt ' ) v - . ]E India, AW.'Indiﬁa', Gl."rants'rg. Ayres,j\W. India,1 ]%Zst Indi,ebl,A épani;}: . \‘rl;itish, Rus;
~will betseén? by ‘the fonpwing; table, which 1is g : v Years  per Ib. .perlb.  per cv?t.v . perlb, perlb,  perlb. - - perlb. per ton, per
,\exti’act'e;d' :f,_.'om ithosie 'd0cuﬁ1ents, "_that Suﬁh,‘f'i‘h i ‘ . d: 8 de s d. d. d. s d, s. d. £ s &£
reference would . not have furnished 'any support é | 1799 1 6 3 4 3811 8% 4z 4 6 10 1 18 "5 17
o the: opinions of the Committee ; on the con- ;; 1800 1 2 25  3,5 9 8 4 6 4 8 g , .18 10 lsz
“traty, it affords . thestrongest evidence against Sl 1801 1 5 .2 2 47 2 8 4 7 8 9 2 20 00 20
them,by shewing thaf; the prigejof;'gold has 1802 0 9 A % 43 1 8 5 y 9 8 7 18 00 18
-¥isen and fallen'with‘out'any' cm:responding varia- 1803  © 9 T 6 57 4 78% ” - 9 6 1910 18
“tion " in . the: prices of 'a number. of articles of o e T ' o . « f
cgonstant. and xiearly‘ uniform conéumption,;.suph : C g0 011 -1 7 55 4 7% '_'6% 9 2 29 17 00 - 16
a8, ,ax:e ‘the least likely to have. been affectéd in S 1805 1 4 4 7. 49 4 . 7% 6 11 2 11 1 17 10 16
‘ :ivfaiue by any: extraordinary: circumstances, and , S o.Tr 1806 11 4.8 40 1 - 63 6% 6 9 .12' 1 1810 - 17
;,t‘};:ei’equ;é;t_he stQSt'/;likely‘ t@;iaﬁdicate'cpriectly : 1807 0 11 1 5 47 7 - 6 7 3 10 5 15 10 16
~any change in the value of the currency. 1808 1 1 2 3 611 65 4 58 9 2 1510 16
L?t any person 1°°k at thi-s_:t?b]e" and then | 1809 12 a6 458 7 4 48 79 1510 16
- say whether the Committee are justified in stat- | T e ST T e e : _ :
"{iﬁgﬂ_’satf“thepricgs of all'COmmoditieshave rifen, , G 0 8100 LAl b i 37 8 9 66 77 91 1310 1_6
% -and gold appears to have risen in its price only in .
| ‘common ‘w\ith"them.”} . The statement is not -
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correct ;* there ‘is ng. such’ appearance Qhetx re..
course is had to pr‘o]ﬁér eviderce. - ‘It was ‘perfect-.
ly true that when the Committee ’was sitting, the,
prices of commodities in’ géneral were high, and.
the price of gold was: likewise high, but a closer:
exammatlon would have shewn;,’ that they had
not risen-and- fallen or fluctuated together ; and’
therefore that so far from there being any coin-
cidence .to justify the theory of the Commlttee,
there was a marked distinction which dlsproved it.
~ The articles here mserted -are selected from-
a much more extenswe account, whlch wsll be:
found at the:end. of- thlS tract and whlch is.
- veéry deservmg of a eareful attentlon in. consi-
dering this part of the question. In' lookmg
- at ‘the decount, it should be 1emembered that
the principal variations in the - pmce “of : Gold
‘Bullion occurred, 1. In theyeals 1800. and
1801, when it made a sudden and very gfea‘e
start, and afterwards as suddenly subs1ded and,
« 2. in the three last years ; “in ‘the ﬁrst of . which,
~ {1808),:it rase. nearly to the - hemht at which it
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has since - continued: . In:the former of ‘these
cases the rise of -gold :was ‘traced-by .Mr. THQRR.' .
TON, .to. s the : scarcity. of .grain - in;;thi{s;;‘, eouni_;ny,‘ :
in:::consequence .of -deficient harvests siand.it
wilk-accordingly be perceived that ‘thev variations -
in-the: price:.of . wheat - corresponded :in ; thatf
instance with. - it." - Some ‘other articles of pro- .

vision . Were probably aﬂ"ected by the same’

cause. B .., . .ﬂ; N S i
"The prlces in the tfable, are. the wholesale'

prices'in.the London market,. It may . probably

be ;.observed that lthe' ' depreciation of .money,

tq the.retall : prices of ;the eomm_,od;t;es;fwblghf
~ constitute - the. ~chief"articles‘ of daily and neces- -
sary : consumption ‘and . this would perhaps be

trae, if the questlon were concernmg the. depxe-.

ciation :of money; - in - the- general sense ‘of . the

term. - But what - we : are endeavourmg to. dls-

- covery: 1s, - whether the prxce of: gold is. an mdl- -
-catlon of. the peculiar deprecmtxon of .our, present .

curremcy, it-being contended;: that if mls, there:

33
must bé- fotitid i in:/ the articles fwhich ‘até pur—‘
chased, With ' the: same - eﬁrrency*, in: thé saftie
market, ih'‘the: saifie meénhér; and by the sasiie
elasé’ of pei‘sons, e Gold: Bulhﬁh, varxatlon’s; _.
of - price : correbpondmg with ! those 6f > wgold s

provided thére be nior special COuﬁteractmcr cases

to prevenbxt" In‘this vrew it appears‘thaf'the’
wholesile pnces of " the! pmnéxpall a%fdleéuof'
commerce are those whlch It is the fau‘é&bt ]

select for the tomp:mson.

prides ul‘tlma‘ﬁely paudf by the cdhsuméfferfthése
and “‘othér artieles 2ot nécessity ot enjoynient '
it will St b+ found equallyunfavbrable % the
theor'y of . thé Bulliorists; = It inust ‘beiwellite-
memb‘éffec'};:. tht - before -thie prlce of - gold hiad
bégun ‘€6 fluctuate  materally; - duting 4 long
period; thift uphovit:whidh (it had: femaited very
; stéady, tﬁe “expetices: of:- h‘vmg » had beei gra-
ditiHy*and fapidly encredsitig in this country s
and” that “tlré’ Hiigh' prices of all articles of don
stifubtion; Wére not Teis 4> dohitint -theme of
F
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complaint-and. discussion, . previous ts: the year: *
1797, than .they have been since. . But ‘this jn-
crease of expence, which- ‘may perhaps :be: ‘owing: -
to -the ..gradual ; depreciation -of : ~money, " which
accompanies. the growing . prosperity: of .| every::
nation, - has been: uniformly. progressive; | It has: -
not- been marked ‘by - those fluctuations; ‘which:
we-have witnessed ‘in the price  of : Gold: Bullion,-
It-has not . suddenly risen, and- as-suddenly des
scended, " and - then - contlnued long ’ ‘stationarys -
and > then'isuddenly rxsen agam.; ‘Every 'man:
knows.: well-from - his - own experience’ that ‘this -
has not been the «case; -and it is therefore ev1dent* :
that’it has not been- “owing to the special depre-
ciation of our-currency from. excess ; or,"at least,
that it does not. depend - ‘upon the: sime- cause, .
as the hxgh price of' Bulhon. AR S R

- An - attempt ‘toinvestigate the causes upon
whlch it does depend would - much" exceed the

4'lxm1ts of| this. pubhcatlon. «But it ‘may-not be -

Aimpertinent to point outa very remarkable ¢ir- -

‘eummstance whxoh would throw an msurmountable =

\

. I'erlcy 4“‘ 25,?;‘*"' ‘2 f,i;.«». N ~5“°"‘?";..‘~"% LR 4

difficulty ‘ini-the ‘way  of thése who should ‘at-

tempt to refer it:to: an increase’ of i paper cur— :

I cn s

w14t the very same time that the Board' of Aorx‘-
cu_lturc in England was carrying on’ an extensxve-
co‘rr’esp_ond'ence in order to ascertain- the- 'i"ncifeasé
which; had. occurred since 1792, in~the: pt:'ic.efs :
of~:~~labour ~and of -all ‘agricultural productions,
the; Agncultural Soc1ety at*Paris, was - makmg :
2 similar; enquiry - for : the - period. whxch ‘had.
elapsed. since . the . year. 1789, and - it s ; vepx
remarkable, :.that the -result. of these- Tesearches.
Ingtituted .without -any : commumcatmn between'
the AWO., natlonal -establishments, - should: have
been-very nearly the same with respect to almost
evé,ry article : . the . only- striking exéeption”bein‘g
that of wheat, which was very easily accounted

fOr,. . s e RS
The followmg Is an extract, ﬁom the report
: ofv the French .Society, whlch ‘was 1hade by theu
secretary, M_R SILVESTRE, in 1805.. . |
“ In most of the depaxtments, the price
F 2
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¢.of Iabour SEE enoreased by:-one third at’ Teast;
and%m .some: by. .one- half :oinva few, “it is

L doubled ::and this rise is more. general ‘with -
. ¢

Y =
s

- Yespect to. day labour;: than: to- yearly wages

- %, The society has ‘ascertained, that all’ the:in-

&, struments .of -cultivation” are' ‘raised  jn’ “price,

;.‘.e jgn a, Sproportron nearly similar ; that burldmg _
¢ materials.have risen: :about one thlrd beasts of
- ¢ labour, about wone half, - and all' the “articles

£ requisite , forcthe! maintenance : of: the famlly
¢ of a. farmer, in the same preportlon. On the

other hand the animal produee of the farm, is
n‘,:»worth about one ha]f more in: the market than

risen much more ‘than ‘one sixth m price,

barley and all description of fomge, are dearer_
£ by about, onethird.” . i - s

+-In confirmation of this report of the Agri- '
.cultural Socrety, we have another public docu-
ment of a more re_c_entdate. Ttis the speech‘ of

Mr. Daru,. # Intendant - de YEmpereur,”: in

37

' January 1810, when he: proposed 40" the': Leglc.

lative Body to-;annex’ certain’: national do‘fﬁams

to . the . Imperral ‘Crown.+ Advertmg, on'- that

occasmn, to-the. crrcumstance that the Clvxl Lfst '
‘which had been exgoyed by Lours XVI f(ar’rieunt-
>1ng to twenty-five mlllxons) was already conferred
"on Napoleon, he observed 2 the ‘févenue Whlch

“ ‘was. appomted for the support of the drown- in.

.1791, was, mno dou’ot, - very - consxderable-

« ‘but if: attention « is- < paid-to: the dlf'ference .
“ between the real 'value of: money at that time -
b and at present it will not be’ thought ar'ex-
R travagant assertlon, that the same lncome
£ does not reprESem now, more than two thlrds ‘

%, of ‘what 1t was worth then

Here, then," we behold a use in the prxces of

commodmes in Prance, nearly such as 1t 1s (

generaliy estimated in England In France there

o
~-ismo paper currency, no restrlcted bank ‘and'n

symptom, whatever, of an excesswe, and there-

R

fore depremated clrculatmg medxum.

S e e

s rana

e~




paper currency has ex1sted

~ Bullmmsts can trace to no other cause' than ,an,

38

We Aind, then,. .Mpon, 2. close exammatlon

ey

of thls part of the argument of the commrttee'

lst. That the prlces of other commodmes have

notvarled accordmg to the price of: gold 2d;y

Jadr: b

That,the general and gradual rise. In the prices

SRR e

of Valmost all artlcles‘ of ordlnary consumptlon, .

VS WSS ESCO I SEERS Fhvs ] .

' appears to be qulte mdependent of. any ,e;lcess of

paper currency, smc‘ it has taken place Where,no

Havmg thus dlsposed of thxs form1dablep
argument

3“he opponents of the, C‘ommrttee:
proceed to shew Jin .what manner those effects.

»\.h

ha and stlll are, produced

e‘x‘cess‘ of Bank Notes. , The reasons Wl’llch

.,,they _assmn for these phenomena, ,are so.well -

known and have been 50 ‘much expatrated upen, .

L ¢" *l

‘i!(ai '-

that 1t is needless to repeat them. .+ The formble

- J\."‘,.

_mterruptlon of European commerce, whlch has,

EORT

.rendered gold the chlef if not. the only instry-

ment by yvhloh (xn_‘ny artlcles of 1mport can be

procured the large speculatxons whlch thatvery.

3.5

c:rcumstance has éreated in 1hose artlcles 3 a‘n”d '

the ¢onstant drain of money for the supply of" ur

extensive expendlture abroad (wlnch whether the

gt ity

specie-be purchased Liere in“the Market" “or- by

‘Bills* on ‘the spot, aﬂ“ects the present question in

NSV

the same manner) ‘ these are iamong " the most'

prornment ‘of those ‘reasons whlcl appear fully‘:

suﬁ‘iment to explam that state of thlngs' descrlbed
by ‘the Fdznburgh Revzew, in’ pwhlch W1thout

'havmg added a smgle pound to our ,c1rculat1ng |

'medlum, it is ‘easy to concewe how ‘the prxce of

‘Bulhon may be ralsed and the’ exchange de-
pressed agamst us, as long as the same cn‘cum-;
stances may ‘contine o aﬁ'ect them. LRa

oy

- "5'Are we then to embrace the . opmlon of the

a "L",

;Commlttee, and to beheve that the depremat\ion

of our currency from excess,, is proved r-—Surelyd

"all the grounds of probablhty are on the ‘other

.\»y{

-'31de o the questlon. On the one hand we

‘have’a doubtful 1nference, from eﬂ'ects only, of a .

cause Wlnch has no other ev1dence to support 1t :

while ‘on the other hand those same eﬂ'ects are




fully-and' satisfactorily accounted‘ for by a re-

'ference to -causes. of whlch the ex1stence is too

notorxous to requxre proof, Those who still lean

to; the side of this problematlcal 1nfe1ence, may at

least derive a useful lessen. from the prudent re-

serve of the Bev1ewer 1n 1802 who obselved

_that « a suﬁ‘iment answer to the questlon Would

: be asmgned 1f the excess of the market prlce of

¥ gold above 1ts rwnmt‘}‘)rlce shall be found to.con- '

e [ERSPAsA 1)

tmue,z notw1thstandmg the permanent restoratlon

of the balance of trade to its accustomed pre-

x l 30

ponder_ ncy in our favour (Edmburgh Revzew,

| 'No. I, p 200) It 1s 1rnpossable not to applaud

'.44

the prudence of thls reference to the test of

'_ experlence m a matter 1nvolved in so much dlf-

ﬁculty,k: and 1mp0581ble not to allow that it

WOuld“ b_e at least as prudent now as lt was in

,;1804 l,“especlally s1nce the questlon in 1802 ‘was
ultxmately deculed agamst those who malutamed
Ql' suspected at that txme, a deplematlon of our

currency from excess. "

i
52 y for thelr conclusxons

'.thelr estlmate of the balance of payments.

Sl

RTINSO A K

| much 1s not the only mstance 'n , w_hrch they

*

V':have hastlly, and as it has smce been isroved

Foiy

mt:orrectlyla‘ssumed, What appeared to be neces— .
. There are other

.1‘1 x'<\

ERS RO

what has not only been stronoly demed

P

;‘pos1t1vely refuted by then' practlcal opponents ;

Ct amonO' Wl’ll(‘h one of the most 1mportant lS -

lf “all the members of the Commlttee’had

M

” ;_been ‘umted‘m the behef that the hlgh prlce of

K gold is alone a. proof and a measure of the ex-—

-cess “of the currency, it would no doubt have

‘been deemed unnecessary to enquire for any

G




: other causes I’
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other. possxble causes of the. obJect of theu'
inquiry. . ‘The. prlce of: gold being ascertained,
the, existence of a, depreciated currency. must,
according tothat belief, have been ascertzined

likewise. .. But there appears to have been. some.

among the. Commlttee -who thought, as Mr.

THORNTON dld in. 1802, that the:. mference of,
a too great 1ssue of paper, from the use of the

market pnce of gold was: ¢ one whlch should '

=3 alvyays be very cautlously rnade*‘lt bemg to

'_:mmd that the exqess may arlse

« from 0 her «causes 2! 1’c was, therefure, Judged

proper to mqmre as to the exxstence of such

- was;. \naturallv, zan attempt asceltam«the

balance of payments:. bctween thxs country and

the Contment. o

Fif ."'f,"_i}l',"':ﬂ‘ L S
That thls inguir; y was not .more cautlously,
~or- at Jeast more.- successfully conducted,--is- a

matter of much x‘egret. The Commlttee ‘would

‘ not havé mststed upon the oplmon contamed

m thelr Report, except upon a partlal and erro-
neous view of this part of the subject,

and the ﬁrst step for this. purpose :

.......

umphant M BOSANQ.UET st pomted ont""

a- mistake in’ the ‘estimaté’ “of the® Commlttee,”"
to the extent’ of 'no less than £ 7,006 000 5 ami?

to hght, '
bhshed

that from the commencement of the'
Spamsh reVolutxbn, om' expén‘ces for: 1inpbrts,’

frelght and+ m‘:htary iserviee™ abroéd h’aﬁr’e Eon=
mderably exceedéd ‘the fetums (m tfxe account
w1th the contment of Eu"“pe)~fo"”the sale,‘o'f

: our p xports' that the v1olent fmeasures ‘putin

force by ‘our’ enemy, " for the- destriction  of’ all

_ dommerce;” have plevented s from” extendmg

eur exports, in’ proportlon to our mcreased

expences % and ‘thiat bes1des these causes, wh1ch

a‘b road :

R -
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must: at _once, .and in the; same manner; ‘have
aﬁ'ected the prlce of . Gold -and .the Exchgmges,

REDARINEI P RN 7~ ] L e :::«.'l..\
BT S N e R N

~ abroad, or that its expences fabx'oé(l%‘eanhdt-ﬁe carried Bé}’oﬁd

the limitsof its exports, There s, certainly,‘a natntal ‘feﬁdehc},

m a forelgn expend\ture to, create a correspopdmgq expor-

. if mdxscrxmmately rehed upon 'in - all: partxcular cases-—-
Although it.is by no: ‘means an ordmary ¢ase, "it is certamly
_Nthat

a possnble one,

1nat10n may: expend abroad( much

of of any other cotf modmes : It may, on thc credxt of ;{s
Govemment, raxse.money in other countnes, to-a larger
“amotnt, by Bills of Exchange, ‘than the’ purchasers ‘of ‘thése
Bxlls can -immediately’ procare retums for. If the: forexgn
markets -are rglutted - with ; the produce of - the borrowmg
natxon, and Bulhon 1s very scarce and dear m xts matkeig
(as in. mch a state of thmgs 1t would probab‘y be), the
fore;gn purchaser of 1ts bxlls must expect consxderable délay
and mconvenlence, in; brmgmor back his funds to. his- own,
country 1 stlll ‘however,  he- mlght advance the money :at
a correspondmg rate of exchange. :

This

, 4.5'5.‘

| Buﬂmn ‘has: been ralsed ip; our market:by anp:

ther . speclal scaysey vi%. the tendency ‘of these

violent measures of .the enemy,’ to. render it the.

'prmmpa] and in some cases;: -the only mstru,

ment, - by wlnch our merehants could’ procire.

from the Contment .the. most: ‘important -and

expensive . ‘of thcse artxcles of import, . the
demand for- Whlch, in’ this, country, was, such
as to_ afford . them'a prospect of . eons1dereble
gain, -even . after deducting the ‘new  and . in<
creased expence of . the ‘Bullion - employed to.
obtain . them,——Under such c;rcumstances, it s
sufﬁaently obvious, that in_a: market scantlly

supphed with. an artlcle 80 great]y in- demand

This ‘is, probably, thc ease, thh respect to our, drafts

from pbroad at this time i—-we. are bor rowmg money to ‘carry:

. on-our foreno'n expendxture, ata hlgh rate of mterest It is, -

however, an advantage, in some degree eompensatmg thns

extramdmary exPence, that the debt “s0 created, must

ult:mately, ‘be dnscharged in Brmsh produce or merchandlze 3

i and it is, therefoxe, 'so -much forergn capxtal mveated i

L e e e fit

Brmsh industry, ;o0 Lo

i
i
i
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the prlce of it should necestanly be raised. by
competltron- < and thxs state  of - thlngs,—- the’

: pecuhar demand ' for -specié for -our pohtlcal pur-~

poses ' abroad and for “our- commerclal speeu-
Iatrons at home,--appears to: the “practical - ‘men
most satlsfactorlly to account for the effects now’,
in questlon, and upon which; unfortunately,
) such discordant optmons have been promu1gated

It is almost needless to add; that:the. smne eauses

‘have continued to ‘operate -in -the’safi¢ degree;:

or. rather ‘more strongly, 7in.1810,> than :in-the’

two. years” which. were Aumnder the: conisideration’,

of ' the. 'Committe'e._,l__x ~The 1mports from the
Contment partlcularly of;, ;corn, | hemp,, and:
wood have been greater thanmn, the former
years;. and the exports have notsbeen  inereased -
in the same’ proportlon 35 whzle,qon the other:
’ hand our forelgn expendxture, amost happﬂy
not only for the glory of. the n@tlon, but for, 1ts
eventual safety and mdependenqg,\ has bgen cqn-‘

slderably extended...

SEILy

The Commlttee, thep,;reasprred upo;; *a)yrong

| foundatlon, when ‘they™ presumed that the state

. of our.” relatlons and commerce thh other

 countries; dld not" afford ‘any: means of acsT

\countmg for the" “price “of gold “and: the depres~

sion of the’ e\:changes, and that it was necessary
to- search elsewhere for ‘theé: cauSe “of those phe-
nomena. ~ Thls error i much to be lamented

w1t is;” perhaps‘, only on: the oround of. ﬂ]ll

v’mlsconceptxon, {that; the case: of Treland; “in-

1804, " could ‘have been referred to, as'it has been,’:‘ul
for: an example, ‘to conﬁrm thelr opmlon respect-’f” :
mg the present state’ of the. eurrency of this’ coun-’f

try Except . when seen through the medmm ”

of this. radical m}stake, the ‘two- cases, ‘in every“

point” essentlal to ‘the argument are’ entrre]y’- .
dlsmmllar. _ .
thus'-a-The Commxttee ‘on  “the Lxchanges of“'f
Ireland, in’ ‘1804 were of opmxon, - that Trish™

. Bank- notes Weré: deprecxate&, w prmcrpally for""?

these: two prevail‘mg ‘reasons == - 15t, - Because

Bank notes were at a discount in exchange for®

commodztles,, as’ ‘compared wu:h guineas s 's=-and




v

 was: cohfeﬁxplated,«: E

48

2dly, fBéééitse'-‘? the': exchange Was hb’ﬁﬁ‘haﬂf

-agdinst Iréland; while the balance of payments, ac< -

'cordmg to the best mformatlon that could bé eol-
lected; was'really consxderably in its favor: - Here;
then; was a clear chaiiv of . Teasoning, 1éading  to
the behef of ‘a depreciated. eur‘fency‘ " The: latter
cxrcilmstanee shewed “that" ‘the'’ state ‘of - the

ex¢hinge could ot be explaitied by a féference

to 1t_S;ord1nary7 causes, afid ’ théreforé” cr»eated'*a.v

strong presumption. of " some ! dlteration “in" the
currency; and wheén the formiér circumstancs

that - presumption ' ripéned

' into proof. ' And s ‘this; thén, the case which
“we are ‘told is -sdisiniilai‘ to’ our own ? "ffﬁé’%}é

' we the. same ground " of presumpuon, and the

same kind ‘of direct: eVndence n om own’ case,
how undet dlscussmn? Surely it ls 1mpossxble,
notw1thstandmg ali the 1eqpect whlch should
- be entertained for'a’ Commlttc,e of the House of

Commons, not to say that such a refex‘ence, ‘and

such»a comparxson, """ was hasty and mconmderate,

and, upon every grotnd: of fau reasomng, un

' casesrasabemg parallel.- fioidir i,t; it

49;,

!

Justiﬁable m;,the shighest dggqee. mln Irg}gud” "
coin: ;and Banknx;ote,s. did not; clrcglagg,)gg pzp;};,t
in England ttgey, do,—-;In Ireland,mt e balange of

- payments did, not appear, o justifythe %t,a&?,o,ﬁ
the exchange;,in {England - it;; -does.—=The ﬁrst

LRSI Y

of: these ‘points ; was-, en(;xrely over}ooke m1y,,;t e
Committee ; the, second ,was ggry,esgperﬁpplly, 5
and as:it. has slmce been.shewp,. vgry;er}'oneously
con,sxderedh -/These omissigns: and mistakes, can; |
alone; aecount: fo;' their,; contemplagng the two.
jmean o
upon WhAph 1t ‘was; beheved thgt the papexl‘
currencey;, of . reland was | deppec:ated m 1804

the question, whether it was deprec}a}tﬂgd“;]fya

éwcéss, sis . still one -of; éonsiderablg;doubtf and

* difficulty. - Snbsequent events, havescentamly not:

been of 2. nature, to. add to the- stxength of that, -
behef '
makmg thqse even’gs cons1stent thh 1t, \except

by assummg the. very fact now-.in,, dxspute, mz :

00, the contxary, there 18,00 ;W8

that our 9wn,ct;}'rencx is errecxated 3o md that 18
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thesimotle juirsdedi by’ the Contiittée,” But a.
ntifeliziloré frobiable- opion  sEers €6 b that,
whibhi reférsthe dBpreciationt 66 thie’ paper “in-

Feland;>€6°the thién interialstaté of ‘thaticons:

99 whiclr éettainly | afforded. sufficient Tedsoris:
P mores desithble

fopcmakidg: giinéas ‘generall

otijectiof possession than Béilnotes i and)! per-

haps,“ for xﬁdiicmg a considerablé px‘op‘or‘ﬁen“’of ,

the:! exporters of good‘éC to susPend the (Pt
di’*the proceeds b’y monejr o bills 6 Trehnd;
in consequence of "which; thé’ balancé“af~ﬁily—
‘méntss might ot be /st ifnedttely- favorable
7t Trelaiid; as- thé” companson of” ‘éﬁ‘e‘%ﬁﬁoﬂ&*
and' imﬁorts weuld lead’ thes Gbmﬁiftﬁeé‘* b
sﬁppﬁsef ’ SE oreasd don msrstd

HiPke v%hateveeray‘ ha’ve Beeh thé cise of

Hélahd"‘“thei’e istno- qhestlon ‘of 3ty other kind’

* of? de}ffeclé.tlorr Gt present in’ thxs“cbuntrf e‘icééf)’t‘

thiat silickiemidy“ be produced by cexcess TR

- Cottimittes Have not only carefully avmdéﬂ%taﬁi’zg‘
aiiy thifig fo‘f’eountf‘riﬁnceé s\i‘sptf:xoh 3f‘aﬁy*6théf‘
_ &éiiré‘élaérﬁn,f ‘“But - hakpe ™ %é&ﬁﬁf “‘?flrd&@fé&

~ and. itiistruly. satigfactory;ithat., thm
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' ""g“ﬂSt b@lﬂgﬁmdemwd A ,@nmtm{mmﬂikex

have: -distinctly:sandi;; most’ Pproperly - affirmeds
and sohas Mr. Huskisson, thatthe. diminishied.

 valne whichu theyisuppose: in oup ewfrencys prori

ceeds . fromasuiperfhdity. along; and m@tv*i:a‘éth%‘:
plightest dégree: frope any: waiit. of.- confideniceq:
;.,Qplmmﬁn :
have:; one&fortb 50+ fenced ‘and guavded againsti
any: mlsmeezpretatwn upon thls pmnt, whach \
if :oncg radopted by trhenPubhc, ‘might. hgvgqléd
to; the wnost, set,loushqad extenswe injurysesmacy Wy
Ao DUt - natwithstandm,g ;he .pains . taken-by.

: the Cqmmgttee, and,: M o HUSKISSON, gq);qeguve

themgelves . against: thx, - maisconstructio

1@

,,,,,,, Ag:}mt@»'
in; the. Quar tegzly Review,. who,. hqs \;ndgftaken ‘
to.give. 4, gemral statement of,er.«Hp}msge‘pm
ar guments -and .opinions, in,a; crltxgsgjv(f@gm-\

have . ot been _entirely- sucgessful, .

, ~fgw9urab1e,pne)L of his works has faﬂeahmtg Ahe:

.\lgmn unacgoqntable,aand‘ very,.dangerous cerror
of, @Wsmg xt tq1 be maintained: by: Mr, H{}@u
KI%&qs;z&hatuBa&}f RO ALG, “aempm@d,m@t
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gefiéral -Estimatibn;” Cand dhuth they b origer

represéiit valuei “Théwholet pasiape'iin’ which
Phidse most ‘ichustlﬁable allikions "are r(sorftamed
(ﬁiﬁjustfﬂﬁbl&’as they' regard’ the:truthy ;tland uns
jdstifidbleradithey. regardsMi:: Huskissox);-is
s followsn—Fo He (M. Crxvbers)as omittéd
% dis shew; ithat ' - promise;” of: which sthie - per=

. $-dépree’ fifﬁg’ai&‘é&&iﬁ*Fgén.'e'ff%‘il'fifé’stimétféh i: that
Wl dhstiurent whichopurpérés-te convey ‘the
¥ possessign(bf & icertain pottion of: tleiprecions

<%ndEells; ischiot, By eedding to éotvey Such pos.

“eosigions at ‘alldetdriothled yands thnt wwhenrit
| difs Joriger represtiits Valbeyeit beeoredomseric:
; 1c£ﬂfr-, Va]ti&’bh?””’énd,“%heref‘ ,  thie &fair
o Leantiarar vel valie. "o Fhlse e, dadesd] the
Riigtas 3p the Reviewesy bty hoithey Reviewer

Ha¥ pl‘bfe@iéd“to" "gﬁ’é,i nét:Hig towntopitisis;»but

 Hfosefof hisiAithioh it wouldibe’ 'stpposéd byvany
pérson snietihuving iead>Mr. Huskisson's Wotk,
‘ "ffh‘:ﬁ""h‘fé“(Mr* ‘HUSRISSON) éctually#béheved? Bawk

46168 "o b, déteriotated;?“and: thatithey aiko

longer represented aliey® bec:mse they: wérenot

\

séiforminesniy | indehnitely cdelayed,sasvin e

il AT B e

o G AT T

T o—m—

s

~ norrnan. practically’ rovrtheoretlcally ACH
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1mmed1ately .exchangeable. at' pp,ejﬁﬂgh k. for, {;q}g
Theseare certainly not Mr. Husms,am&s oy;n;qgs.{
they are opinions; which..canr. be;: mamtamed by
uzinted
with thesreal iature: of : Bank. papek . aand:@ zmt‘g -
be hope&xtha@they thave . not been adoptegg, from
this unintentienally;idangerous. ~Wr1ter,, byi;any

- .of the. puriietons: sreaders. of ; the: respegtablngpbs

hcatlonfmxwhxch the. artlcla;appeared 0% gk
- Having: noticed ithe: precedent,attgmpte;t to

‘ bed;awn +from ;thei-case, of: Iréland: 111,3&18()4, it
. amayhe, proper-topay: -attention’; to anotherqpx»-

. amples muchmmsmted ands; rehed upon

by thie
Bullion:i Committee rand:: the*r”advpcag;es el
state zof the: coiny” -andithe  means;, by Whu;h at
-was, remedled, in: King WiLLIAMS TEigns: ﬂ]';[‘he ”
mistakén ground upon which- the case of; Irelan

'WAS - mtrcoduced “into:.the: Report has)bgen \g@;y

briefly rpointed; outs: +Lhes examinatio; ‘,_dofkrtlhe

- 6they precedent : il requxre a. longer; detgll,gthe‘

gestilthiofyii Wthh awilly ghowever, satxsfaptprg‘y,‘ '

shew ythistsitihas;: been.;assumed; upon . grounds

equally- shght and mconcluswe&_ seedinad abhan
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ik “;;Tl;e condmon of : tha eurtency of ‘tblS kmg.
. @lgm_,;fapdg «of .the: Bank ' paper;: previous to.'the
reformation.of the’ coinage in-the year 169546,
together with ’the state .of ithe €xchanges and
the ;price'of gold 4t the. same period; have aps

peared to the Commlttee to. fumish: 4 a very

enstructive 1liustmtwn of ali thelr principles and
‘ u:asomngs, “ana the’ ableSt Of : thesubsequent

he present state sof our. currency is in.its

e

7 frmmple and;

ilts iconsequences. premsely rthe

1t‘was n that case:; and he: ,é,reasons

,Commxttee apprehend that the detaxls of thew
pgrp@st events must aﬂ'or “ much lnstrpctlon

¥ Mr Huskxsson, page 106, - PR

. w;;ii_gggsbnfthesiamclsidé: .vﬁ;the,quastion,' .déc]mzéz |

e e et eV e o G e P £

e
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fiswrgson draws from: thern 59 pointed i in-
ference i corroboratton"of his’ beheiL that our“
currency is at present deprecxated ok
i The Commutee drscover the- resenﬂﬂ‘am:e‘
; ;Srmmpaﬂy jiti- the- conduct “of thie Bank at'the

Belymg ‘upon “the two

respectlve perlods-

{ Pamphlets from - whieh® tﬁey profes&* to Hadd
denved ‘theu- mfdrm*a.t‘ldn, théy percéw‘e"that
_ e fisues of Bark: bapér m""“:696 Wete “exiést

, sive’s “tliat thiese’ exéésslve lsSues et oéc Sl
by the deprema‘aon Whlbh i§a consequeﬁ‘ce of" e‘x’-

| dess {5 that thiis deprécmt\od of ‘thie “Bank pa’pef"
i éénjundtloﬁ’wuh tﬁe thén defermratéﬁ”{' a\ég .
§ B & th‘éz col ,"fproduced a’ hlU’h prxce of goldm Grid
! § ‘de 5 ‘éssxén ‘ot thié-excHanges Shifilar to w}r{it
we how w1tness ,‘ and that the cure was rff'ecﬁt &
i B? a”dﬁmﬁu i‘o‘ﬂ’ of the quantlfy of “Ean 3 %otes, |
i 3{ﬁe““s;i HE Ve that the coin'was rek ’?f;'fé&}
i ThiY stafement of thelr opmion wxll be fo‘u dp) ’g_
. | ﬁé(h&urat

-sz RNl

5,(\' &

| o careat the d'lﬁ'erent pomts of companson,
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“

‘apgeals,ﬁg have cqqcaxedﬂhsz;;nabgyﬂjmthgﬁt

a‘})‘ refesence ;t‘? the; Bahk:msweg rtoeﬁtami th])ﬁ; 4

A thev-gs;ghieetg,,-ﬁof; our 5 Pl‘esent(;ebqui)’*y pf aré
fannd to, have existed.in 1696,

they i

§
WA

AT S ek M SN ETS LRV I 3 , i

a0 qﬁltn}a&yerbap fad 1r1y be; __rferred, from these:.

e

'gi%rengvxeygs of . thee:sgt@e

e

casgy, and frgm the

tha
i it:ii“,l}\"‘gfgx

ae;exjve thv stnéss whmﬁ has\‘vbeen: Ig.sd ggfmfdi

.{.AD-- .-'

iﬁx}:;eftﬁ) 8 1«?‘«5&*? gip,cum@ at "ﬁr“‘ %BQBPW fiomyd

i

: They ‘wex;e»then_.
traseds notwithstanding .41 variety::ofi «,oppmmg; |

'QRWGIL% tq the,,state ;of thie . curxencys, \ﬂdmch_ ;

- pas e torxonsly bad The‘,recmnage’thk xpinceﬁ;j

O N S R S e T

T s Pt

¢
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Commlttee of the House of C‘ommons. ‘But

since it- has been:so formally stated on one side,

it cannot be improper to examine it on the other.‘

~ Itis, besides, -a-case very. promment it -the

- history- of, political - economy- in getieral - ‘and

on-that account peculiarly . mterestmg, although'
it- may not assist the Judvment very matei’iaﬂy‘
jn: the" present - discussion. -, The - following: ob-
servations ‘upon © sitt may therefore not appear
superﬁuous 5 -and -if - they- are" correct, e will ;
appeat - that the: precedent ‘of 1696, -can’ add ‘

knothmg to . the strength. of the: grounds upon

which the recommendatmn of the Bulhon C‘ff :

+The" observation:, whlch first" occu‘rs upon -

A

s - 'ﬂrét "therfé

appears to be ‘a materxal érror-in’ a351mllat1ng

%he View taken by the: Commxttee

the excessive issues- of Bank paper m 1696 w1fh '

the” supposed excesewe issues” of Bank paper m
1810;; -that “even upon “ the prmcxples"r nd rea-
gonings” of the- Commxttee, 1t seems “to 'be- an'_.

—ove“rsxght to° cons1der “&nexcess “of Bank " paper

)
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ae‘:-‘?éii%iffﬁisef-iébd‘@‘-eﬁa #siplerabiftidafide of HBank
—notes ‘at’ prese‘fx‘t”i” ”"chmgs" ‘of fﬁhé‘éamémature,f

atid capable of pr odﬁcmg the sdmé effectsyirands

‘in ‘short ”that there fiustibe: some confdsmﬁ

betwee

reditéd’ by mls-management’ ‘ahd @ mational
eunency deprecmted by excdsss i Hud
| S T pxetended Ahaf* the  exoege of » Bank
paper" in" 1696 ‘created an- excess of'%the wwhole

currency of the kmgdom, and that "th‘ls excess

pmnt"@“on]y? {"‘That "th’e""paper ‘of thp Bank“ifx
16 96 "wllen‘;lt' formed ot ‘Only Aot thé’chlei
1ot Part Y(perhaps ot thergoth)
“the. ’rcdu-uh‘y»x- pyliens itwiss

Y.

¢ f :the cuculatzon

: scarcely yet used a5’ money ‘in’commiérce shthat;

ff;’chat tlme, the”e‘mess of thit “paper seould
sibs
E ,mduce e eonséquerices which® ai‘e?’hbw px‘e-

PEIT

thé very distifiét idéas- of “d " corporation:

&9
tendéd & gbe.ﬂtrqced to‘ an - excess of cux:repcy,
gﬂx;w;,gpmposxtwn % qmte 1nconsxstent w1th 2l
‘histerical, truth or pmbablhty T hé."x ;excess oﬁ
Banbk: zz&eues An. 1696, ;;

§ a,. te:m whlch can.

L

bav :;nof reference wllatever to the quantxty of

theowhole cireulating. medmm .at that - tir
but only  to the- fgnds and credlt of the Bank

itselfs - It certainly. was not because the amount :

e,.

ofuthe- Bank .notes . then,, m cxrcu]atlon were,

~ greater - than, the: transactlons of the commu-

i)

wityn J'epulred .that -their. value Was reduced ,‘
but: for, the. much _more sxmple and obvxous
n;;; that . the Bank owas
hem.sl The) fell .1_

comequence of thls non—. :

and haexeg'

payment ofg\h\s armles abload
-~ otherwise! 1mprudently dlsposed of :thelr funds,
the demands upon . them. Were greater thagl thelr )

: ,means 1o answer tbem, But theu' case, qnder; '

those cmcumstagces, 'md the eﬂ'ect of :theu:,'k
1 2
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,,dils‘%{xpe%s V!gpéj ! h’é Sdegres ranslogous: tos the
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’lto protfuce the‘ staté” ‘of: f,he formgn exehanges

paper cannof have contributed

at" that tlme, excépt in’ asvfaroas ‘therpublie
‘creé’xt of‘ 'the ™ Hiation - may be ! sﬂppesed» torhiave
bh‘eeri affectéd by ‘the failure’ of ‘an’ Tristitutidn

80 nearly connected with"the Government:: sand

}of Which "its’ exertlons in behalf of ‘theiGovern-

AJEment ‘were’ very generally known itocbe: the

wse.This," then, was a véry-simple \casewof
'léel’edxt 5 between whichand our: P"ese“t“s‘w'

ot pretended thamhere

.,..5.‘.,:,:_- TR _.»;»..,;j

atlon, it Is, for‘tunately,

‘ fégétﬁr‘ similarlty“" g
L @I{he “instruétion; therefore, toobe derwed
“ffor°this pré¢édent is; at'the  most;" ! Hedsonlof

} &
8 }jﬁhudéﬁ‘ce ¥ those*
gk

‘who''may "Supermfend“ﬂle

- }ea*rrr;*that when. their-trade exceeds their means,
“”theyﬂ willi fdll: Anto diseredit.::
16661 were Ht very large “discounty> because
they were not paxd Cand it q”‘m&?mo‘ué’" “fact,

»Bank .notes in

anégement of 14 Bank “frotn which th’é)ﬂmll _

| sarafothd Ct,istorgg"and through\ them to the Treasury,

23

which: doss: 31101;@})}}5%8&4;0 be geper;qlly 15%

thats -the.;Bank nqp qnly d}% no; Ay gtuezlrxgqlggls

- fhemSel\«es, bt that they apphed o the 'Ireasury -

tmrprévent them bemg taken m- he recelpt of
thex :Public Bevenue, because _fs;nd they, 1§ our |
motéeare reggived at'the, Exchequer, the mome%' _'

: due to us: thexe,upon the talhes in our hands w111

FRGEZ

“‘as not deprecmted

the stopped o answer: them 1%

' Aanerety on: aecount of 1ts excess a__.f-:_c

_wvith:the funds and. credlt of the Bank, 38 fuggher
sproved: hy the. subsequent measures pf that perxod
of whlch the Commxttee appea;' 10, he.ye negelved

by very erfoneous 1mpresvon from the mmpblets '

| “gL,tolv,vhxéh the}g refer/in . their ~1'eport.~T }jhegw gy,

suithat; «the: credit-of the, Bank papex: was (gejst;g{ed :
S’z%@)ﬁ‘t}lb dimmutxon of its. quantlty Bug the, (g‘act

y 1 ,J’N.\»,‘A'. ,;‘.U,‘r.»,.v.. S N
?WJ""T’! 1..\ mieyne el ot N :

o1 2UTHis "i‘emonstrance was- made by«the Rank to, ihe Oﬂicers

Yggpaxﬁ;g,*%booka of that ofﬁce fox‘t‘he year 1690

fon aTow yaidd




was not so. It was restored by a ne
e »:, AAAAA %?‘iui ST

of""t e"‘estabhshment ‘whlch whﬂ_e on 'the ong,

P o) rn?w) g

Srvverie

hand 1t eﬁ'ected the dlscharﬂe ot‘ a part of the

e\tended cnculatlon of Ban notes ; care bemg

taken to ensure the punctual payrheht of th rn

A s

in" future, not only by makmg such p'ty.ment_'

3,:‘ ™~
b I

on ‘the patt of Government that they sho_tlld
be dlscharged out of the first momes in the_

spory

'1t 1s a certam fact that when that restoratmn

took place, the msue of Bank ‘notes was consx- -

Jderably extended

So far, then, as the excess of Bank notes

is conoer.led the precedent of 1696 is quite

; modelhnm

Pt SEy YR PESTHEN LY
1\'\ '\ R - vy

1on now under exaxmmtxor;i

 GiT

ey e
,nvt SR

forelgn to the quest

K fXin} }

ixh\u' !

. W emust therefore, pass on to}the othe? moreg

iy ‘, JM{‘ <, M ..vl

le, however

( €

poss.lb

e Whole ObJeCt ef thelr Iéxbor

H z§..

3 P

hemgh{to'h i)rove bthe expedlency of . removing the,g

RIS

res’cnchone upon ca_sh wpayments at the Bank,

1Hustrate the prmclples and reasonmgs

i3 PR SR SO

(vynirt‘

en mstance, ln; Wthh a‘s- they themse]ve

if e

restl lctlons e 1sted
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When the Commlttee adverted w1th

much -emphasis’ to: the precedent of 1696 as

c furnrshmg much instruction -on ‘the: sub.}ec’c of

¢ their present enquu'y,” ‘the:-comparison- whlch‘

ﬂley presented was' erroneous, not*only : for - the

reﬁsws whlch have b\,en pomted out,\but even

© more 50 on; accoant of the omission of a vexy

‘_ pnce lof': bulhon, during the time:thatthe Bank ’

By:ithe: conclusion . of. peace. i

materxal cxrcumstance attendmc the. events whxch

they refezred to—-they forgot to mention that the

eXpences of amost: burthensome foreigh war,

and the dlfﬁcultles of an mterrupted icommierce

Were operatmg Aipon” the _exchanges:and the'

issues:: were 'S0 excessive ; 30 sand - thatf whan iﬂl?
exchanges : were e+réstored to: their. level;: these
difficulties: a»nd:'::;th,is‘.-a'éx'penditm%e ;i*?:had\v_::ﬁceased'
This :omission
is,-léquwl;ly;; striking in. the: other: mag}egdf;d&fawﬂng
the parallel;avhich is howto besexaminedl, - Mr.

Y e Ao b e

b G AP AL A T3

s et

SRS L 23

RS

&

HUSKISSON notxces no other c1reumstances as the
eauses elther of the depressmn or the rise of the
exchange, ‘at that perlod than the deprecmtlon
ahd Fefermation'of: the'doinyin’y aify ' hsi¥y

- Itappears;However,: that, the fpmneals

tmgrhlf havea‘efemed with at least:as-much’ tfairmiess
tbithie same precedent, “foria conﬁrmatxon of theu'

opimons,/lffth‘ey: had: stated it thus & Notb'mg
couldrmore: cleatly: prove; 'they}might ‘sdy; - the
»eﬁ'ect; of: a;n,gre‘ata;ferelgn ex’pe’ndlture, .coupled‘_
with aﬂf;ihtevritpté&:?commeroe-,v,. s prbd#e‘ingi
afi! hhfdvoufable'éxohéngé' and-- a Z'h‘ig‘h- price.of
geld sthan:'the; occurrences ; whlch pveceded thié

areaty;of: ‘Ryswick. The great: war, 8ol wiselyjiso |

nbbliys sand;gp;ah]y;-condnctediby Williama gainst
Fwiﬁ%e, Aopcdsioned: immense ‘burdensciat:homey

anid me!a&ed.!the necéssity:of: vast-remittanees: to

four*arimes abroad.: : Thievinterruptions cof Joun

tommerde;diminished: -the: medns: ofs: makmg

#hose:remitthtices ;othe: exehanges thh- Ho’lland

pudislliothep!parts: -wherelour armies ands nawes .

ew"xe, fhawmeanceaﬂlngly’funfavourab‘le 5 am
X

eneT

Ty
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”_coi,i‘tinued--to fall in proportien as the demand. farr
money or- bills .continued. to. press upon them ;,
till'at length the resoiress iof; the King at‘bome
-and abroz't,d;segmed\th be faiily exhausted. . For-
tunatelyithose of zthe?‘enémy=,Were in & still-worse

eondition'; and a cbfemppfary,;histogian\ informs .

ft‘l's-'t;hﬁt“‘sin 1696, (the year of: "thef recoinage, ‘and

whenitie: exchange was:extraordinarily: depressq

ed), . the summer passed-over- withiout rariy-ace
< tlon. The  common - scarcity:.of mOngY: kept
“¢¢..both armies quiet.~—And it passed fora: happy
£ campaign, because the:French werenot able:to

¢ fake, any-advantage of those ill -acciderits: that

%% our want-of ‘specie brought usunderi” (Burnet,

, campaimn s/ thiig:Inactive 'ffrotﬁ mutual exhaustiot,
a reaty: of: peace was.-set’ ton: foot, whitch - ‘was ;

*ﬁnally .concluded i in: the SuUmImer:: - @ur!forelgn
:1cxpend1ture,kwhlch slackened ini: 1696 o«yoeased
2 entxre}y 1i1 1697_ 3 our 'commerce remz’ed; and
:the:s exvhariges ati:the ssares jperiodi:réturned
Zgradudﬂy to:their level

The kmo 3 rerfuttances: .

LGtk ne s RS FA T4 o e 15 AR DN SN B MR b
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“sole” améhdment of the curréncy“
“hand; ve; 'mi the- first: place, deny that eveiif

Y

&

Wet‘e .made in’ September 169(' ‘at 9 gmldera 5

in January 1697, at’ 9, 57n Apnl at 9, 10,

in Ju]y at 10, 8 ;-and in’ SeptemBér at’ 11 84

Nay* the Bulhomst - would: exclalm, “but

 you have made a- most- important ornission:s yoﬁ

havé forgotten thie- reformatlon of: the coin - And

you too, say the’ prac‘acal men “you ‘have’ madé
a’ most*lmportant ormssmn you ‘haveé’ forgotten
the war and the peace.* "W are contendmg con*

,‘cernmg ‘the ‘cause <of the: present “state of - thb
' exchanges, and for A - conﬁrmatlon of your
- ‘opinion/ that- the depreclatlon of -vut- currency s

~,‘the mﬂy 'wause of it,’ you refer to:d case i which

youv éay ‘that:. the' same’ evils-were. cured by the
the vther

.*falrly rstated,} your, precedent: would- be conclusive.
We have: always«adlmtted that . deprecrated‘
.-'cun:ency\ wou]d if-it exrsted produce the: eﬂ'ects
dni question’s but we: mamtam ‘that other- causes '
‘may: shkéwxse pro&uce thiem’s  and: that W‘hm'e_
“divers: causes are capable of'; produomg am eﬁ'ect,

K2

-
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lt ought not to be ascribed exclusrvely to any one

of them, except ‘upon the strongest evidence . of.

'facts Whlch the case: Wlll admit of.. We there..
fore say, that even 1f the state. of the coin in
| only apparent cause of the depressmn anddre-
covery.of the exchanges, it. would st111 ‘not: fol,
~ low that in the present 1nstance we ought lmph-
mtly to ascnbe thexr depressmn to a smular cause,
,When we behold other causes,.as capable of pro-
.duemg it, of which the existence is atthis; tlme not
;less palpable and notorious: than the- bad state of
: the ‘money: y was in 1696 But secondiy, we’assert
-thatiyour statement. is. maccunate srand: that »the
,perlod which you. have quoted fumlshes san ex—
-ample ;more cormboratlve of cour: prmcxples and
j_x:easomno's than of yours.: We ﬁnd a large fox!ewn
~.expenditure’.and * an. unfavourab]e trade then
;fproducmg eﬁ'ects s1m11ar to: those Whl(!h wenow
‘ ';W1tness -and: we ﬁnd those eﬁ'ects only ceasmg
- with: the termmatlon of::these: \c1rcumqtanc£8.
And although we.are ready to adxmt that the bad

A S R N S SRR s e

ot AR R A

AR

T —

o AR

‘condition of the: coin. must have coutnbuted 1o

produce’ these eﬁ'ects,,ypt we;cannot. allomthat
because:at that:time: the eﬁ“ects were:produced:by’
2 mlxture of causes: ot‘ whwh both were- evidenty
it s fagn: tomnfer that;there must be atprééent
lxkewxse A sxmdar, mxxture ofi: causes, ,whenaone
Qﬁ them iis: 0t ev1dent. We .denysi ahke;nthe
hxgtarxcalnaecuracy of yeur parallelx and +the

logmahaonneetmn Qf your inference, oty

oy - Thatithe: practlcal menhaveigood authomty x

for, then' iview of the: history: of the, penod(xe-
feerecl toj: will: be seen: from: the: followmg Ex-

traetse from LOWNDES s.. Report, : \pubhshed to- |

Wards ‘thie end -of: the .year. 1695, 2 Ol the )subject

Of the ﬂecomage. 3 5:.1‘;:;:.J':f:-_‘.’1.f,£‘ cnovw o dardss Do :

DL Thls natlon 1s vand: hath been far.x,some

S5 tnne cpast: engaged ina necessary, WaT5 IWhlch

M thhmbt only= caused aj xgxeat EXpence: vof our
“’fwealtbum foreign: : partsof - Europe;:: butxhath
“"amergi'upted ‘thesnavigationv whmh usettsto

s sapply.us; from;the ~East*aud;'W est Indles, and-

£ fromy; therparts: of Asxa, Afnca, and Amemca,
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L2 with: ditich - greater quantities of gbods tllarl‘

‘served our own consumptlon,uand ‘conse~
“ quently aﬁ"orded s a large-overplus, whlch,
tovether w1th our own riative product o mas
« nufacture, were exported to our’ nieighbour

natlons, m barter or exchange for the goods

i@ :WE' ecelved from them 2 so that,’ 1eckomng .

“ o' the one s1de, the value of the naval stores,

« ]1nens, sﬁks, saltpetre, and many other enu-a
B 1 :

“ forergn expence for the war ; ; and ‘on the «other

« mde, the value of 80 much_‘ of ‘our. native.

“ manufactures

for produee, and thea small
< overplus of goods brought from the, Eastland
. West Indles, &c. as we: have ]ately exported

L or cam export 1nto our nerghbour nations of

<. Europe, there would appear a, great dlﬁ'erence
“ or excess between/che oge. Slde and, the other

whlch diﬂ'er-
¥ ence or excess is, -or may be called sthe. ha,lance

« Qf tfades That it cannot be cgnesived how

5 of such account or reckonmg,

merated commochtxes, wluoh we recelved from '

“ our nelghbours, ’and addmg thereunto our

_s‘s

L4 -

¢ or can be, answe’red by us.in any thmg other
¢ than out coin or bullion ; that to" answer thxs

X balance of | trade2 there hath been already)

13 have been equal in value to at least a fourth

€ part of ‘our: whole specxes of srlver momes,

¢ the molten silver of a good part of our heavy
% cofns’ themselves our whole stock of forelgn

« gilyer (for I am told there is httle of none of

“. that 16.be bought in Eugland at thls tlme),;
« and the molten sllver of a- gl,, at deal of our,

& Engllsh plate, and’ vessels thch people

. Yeeti” obhged 0 =part;vv1th at 2’ good" 'prxcev l

“ and by this means"lsﬂver, m com or in mass,

€ g ‘actually rovvﬁ

£ growmg for some"tlme, and isor xgmally caused

"“_.evcess, or’ dlff'erenoe above-

5 produces such an eﬁ'ect and there is ‘na .

i ‘_s‘ic‘sh;c;é;:; in’ England: -

€. Thls advanced p‘rxce: of the 31lVer has beeri_

« fnentioned whlch natural]y and ratlonally’




ve

s reason to expect that silver will declme in’

X 1ts prlce or' -value’ here, txll\lt be ‘made’ more
f. plent1fu1 by turning - thé Balanice of trade ‘to

- our advantage, ‘which’ seems “to" be a work

iy that ‘ean’ be accomphshed ‘with suceess™ in

3 tlme of - peace, ‘of by such a. protection .of

‘-5 our trade, as’ w111 rendér our exportatlons as’

€« Im ge'as they used to be m txmes of peace. s
Lownde.s, PTAY be 2

K3 soivery - ‘low, that the public: loses about feur'.i‘
%: shlllmgs in" the pound upon all. the'. momesl
-« remltted thlthex 3 whlch loss’ amounts to. a
£, great deal ¢ 1n "the charge of the army. And;
“. the .exchange to Hamburgh. and’ the’ East
* €. Countries Sor all Naval - Stores, and otben ,e

€. goods, is lower, and to all places in’ the Me-

ot dxterranean, where ow: " fleet! is qt presenl'a

% the: exchange is yet more tq_ our; pre}udrce.‘-v—,—a‘

Page 118, 0 Voo :_11.'.,:;',: ct e i
And agam. ‘.. DA . L

?*;Further on, he says S (e L B0
¢.The: exchange,to the Low Countries issunk’

< e _.aPa“ge Qoii wivk ,
_ LOCKE, who ‘controverte'd" Lb;‘}?NDﬁé’e "‘[51;‘8‘: A
‘ pOSal for reformmg the- buri'ency, does ot differ.

from® Hivh in- thé’se pérts bf hhy*Rep@rf Siow thé‘ -

-

v

Je The :ibove mentxoned balance of trade B )
s (as beforé - observed) ithe omgmal cause of -
& tlie searmty of&ilveriin ¢ England and“of the
«.16s$ by g forergrr exr*hange, ‘ort remlttances 3

« and therefore he ‘that ‘ean. propose ztny prdpel”

‘? expedteﬁts, ‘¢ithier:to lessen. that balaﬁce, or
3'ought tcs be weﬁ‘

@ dottvett it to ‘ot advantac‘e,

‘T

edntrdty "’he sékrhs" rather 1ot repréach hrm for'
ot Sﬁ‘fﬁcierrt}y COﬁm&erfhg thidt-the ot of the

' exchange ‘G e hlgh“pnee “of *’ﬁthHri were". |
ovs?mg to" stlier Eatises’ ’ch'{ﬁ the'stdtesf” the cé‘m. -
In iy wiConsiderations Ke. he s’ayé p?ige 150,

e thé pasticy this‘" Bilkeiwillt. ﬁbt“*hfmfer

« ‘"fHe éé‘"fpo%aﬁcn of on‘é‘ oﬁﬂée eltﬁ’é‘r of- bulhen
oy Tfﬁ&ne‘fy wfncﬁ st gtj, ’if y‘du* ‘Siitract
DU i R Fﬁrther"
onsiderdtions;” page 149’, ot The r%i{s‘on* 6? ‘

“ debtsibayond s

“ Blgh e@:él’i%&%‘e 1§ the”bu:yiﬁ*g i Bodhmos
L

e

_
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© % dities. in any foreign country,. beyond the Ya]ne ,

S et‘ what that country., takes of ours, . This

E £, makes En hshmen have need of reat sums .
g 8 1

“ there, and thls Taises the exchange, or price
“ Of b,l].ls:)l_:_T e s S o ':«-:- “; Co : z‘l,

RS R

. The existence of a great forelgn expendlture

at that time, and of the great dlﬂiculty of pro-

v1d1ng for 1t is descnbed _by_every_historian,

The Klng stramed every merve; to mamtaln his -

- great struggle w1th France, .and he exhausted
not only I his revenue, but | hls credlt in the eﬁ'ort
; 'lhe Bank who _Were. devoted to l]lS w1shes—

T

the wxshes, 1ndeed of the natlon at large—-made :
-gxertions much beyond thelr strength to assist -
“hey lent ‘him all they had, and bor-

hims. . /]
;wwed for, h1m all they could he was, unable to
keeep his engagements with, them‘; and they, with

 their creditors. - They. for some time raised loans

in, Holland vvhich~'were put.a; sto'p' tq (r‘,by,\:vthe

Vas actwe in drawmg from thence, as. the Trea-

_sury 5;ere assxduous m theu' endwvours to remit

T

‘_oldmary level at'the peace. &

B €
o Himiy At lorigth e "bille of the
protested they complalned 1o 'the ng, ‘and

Bank were

we ﬁnd ‘the! GOVERI\lOR, m a confcrence thh
GODOLPHIN, statmg that o« thelr credrt was $0
“ falrly damned ™ ]l‘l Holland " that they could

gwe the Klritr no further ass1stance. -

The eﬁ'ect of thls want of money and of

credit, "pon “the qtate of thé exchange, muet be

A;obvxous ; “Whd ‘this “Sate’ of d1stress appears “fo

Have: reached 1ts acme a’c the pemod of the i

adive campalgn, descr1bed by Burnet 1n theé

foregomg extract Thmgs retumed to thelr

That the amendment “of the com, and stlll '

. thiore Vthe v1gorous “and” enhghtened‘lmeasures'

E

adopted ‘at the" ‘same tlme by’ Parllament to

re-esta’bhsh “the ™ publlc finances; 'coyntrlbuted -

Bt

15" this® restoratlon, is’ heyond all doub

: although it must“'be ev1dent that “the ™ mere'

e
T

e

Téturhi of peat WIthout “thete’ amehmatlons,'
Would“ not® have* beeh “sifficiéit o produce
t*“xt 1s? éﬁuaﬂ? Pbviots that‘ these “measurds

L2




B Would havve been 1nsufﬁment for . that Purpose,

7 the subject of ‘tbe present. 1nqu111es, presents |

v

w1thout an aLteratlon in. the rate of our forelgn

' expendlture, or the state of our eommerce. 8

~ One ‘important observatlon connected w1th

itself . .on a. xetrospect of\_th_ese eyenta, The

ﬁfoundatlon of our system OfnR’lpeP» credxt seems

vto have been 1a1d at this time.~The. want of

money occaswned a recourse ‘to-a natlonal ciry

culdtmg paper.

« There was not current com enough to

- answer the occasmns of trade,,a;(ld scarcely,

the convemences and nece;mt:es of llfe.
¢ the Parllament made moneyd without bulhon,

and dxstrlbuted a great quam,lt) -of coin with-

,(L out tl*e he]p of the Mint (these were Exche-

quer Bllls for small sums) By, this;. vPalha-

{-ment. Iald a good found'qtlon for paper:money;

g“ to supply the place of: our coin : for so-mahy

payments were: at this: time to be made into

K the Exchequer, that When the:: people ‘had

_@§§}1¥,@p<‘-§ glventhemthaj; the Emhequern otes

But
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~Apresent condltlon TR S

L Our armies, as “well as our a]hes, ‘Wwete

“ every where -punctually paid : the’ credit “of

¢ the ‘nation® was' never raised so high in any
-4 age; nor so sacredly mamtalned ‘the Treasury

% swas-as exact and as regular in all its payments

fods any -'prwate ‘banker ‘could' e 'H« istHr ue,‘

-.‘ﬁ'ﬂzdom:m .specie: that thch mamtamed the
;:‘iéywa,l": in"-Spain was to be sent thither in that
. manner, - the ‘way by bills-of éxchange’ not

88 being yet opened "our trade'with'v Spaiﬁ-'?ahd |

B2 zgreat returns of money, was : oW - stopped

by tl’llS means -there grew to ‘e a” sensxble




« want of money over the nation : this ‘was m
« a great measme supphed by the currency of
« Exchequer Bllls and ‘Bank Notes, ‘and this
«“ lay 50, obvmus to ‘the’ dlsaﬂ‘ected party, that

« thie y wexe often attemptmg to b]ast ’

@ ‘étxll kept up" -—Burnet vol 3, page 13 X 7o

If the foredomg is a correct vrew of the

_arguments by. which it is mamtamed on the one.
hand and demed on, the other, that there are’

unequwocal symptoms of a. present excess and

consequent depr eciation of our. currency, it must

" be manlfest that the Bulhomsts have much over-

rated . the solidity. of - the grounds upon whlch
their opinion is professedly established.’.

. Those persons among them.- ‘who have at-‘
tempted to demonstrate that the high price of

bullion is, by itself, a perfect proof of an excess

~of Bank notes, are completely answered ;—1st.

by the very clear statement which" has - been

 quoted from the Edinburgh Review, in which it

1s shewn upon ‘grounds of mdlsputable reason-

ing, that it 1s- poSSIble for the exchanges to be‘

per manently depressed, and the price of bullion
permanently raised in thls country, without the

addltxon of a single pound to-the amount. of | our

e o pon g g A e i 3 e e e e L i e e e
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Bepqrt of the Bullion: Commlttee, that thevexs.

cha,nges and, the-price.of, bulliod ay:be:affected

by other causes, andupartwularly ‘that  the ivery:

eﬂ'ects thch are, ov ithe stibjects tofei mquﬁry, '

wexe agtually produced. iu thie first-instanee;: by

commerc1al .eyents -afisiligiolit . .ofithe occupas
“ tlon of the North: of; Germany by the Frenche: -

« EMPEROE. . (Report; page 16.; > Aqf then, the:
.E'dmburgh ‘Reviewis, ;right; ifcour. facts are:trie;
and 1f the -Bullion Cemmlttee are,,zln the:dbove:
(iuqted gpinion- cqrreet~ 1 cannot posszbly be:tre :
thet the hlgh pr;ce of buHron 18 -an ¢ unequivocak
‘2 &y,mpﬁg * o éepeecrated currency ;:and:stik-
less,c,tha,t 1t A8 8y demqnstrabie ;6 ,proef andbia-
«, measur of the excess. of Banks :paper. cltis:. |

even unnecess’ary to, trace:thie.falaey of: ftlre pre=.
tended demonstratmm '

;v.,

<y 23,,2dly,. by the. positive : evxdence wof*the
‘_,W'cts referred to ;in; the second ;part: ofstheserob. -
" servatlons ; ;and,; 3dly;.by the-admission; in: ithie-

Bu onntﬁ. are thoge whcse behef i “‘deprecm;-, -
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‘ tion”. restl upon the probablllty ansmg out of.

those- supposed comcxdences and’ 51m11ar1t1es, n:
whxch so.much ‘error: and confuswn has been_
discovered -by . a- subsequent and more Careful .
examination, - Tizey believe that Bank notes are,

excesswe, because ¢ the price of gold has risen,

,“ and; the pricesiof all other commodltles appear»

“.to. ‘have: risen! only in common ‘with- them.”;
(Report page 5) “But this is found to beun~ -
true ; the:price of gold has riot risen in common.
with  that of other commodxtles —They believe
that our currency 18 deprecxated because we havev
an.unfavourable exchange, thle the balance ot‘. :
payments does not appear to Justlfy it. 3 But this
is, fourtd to be an error:. for, when more carefu]ly |
examined, the. balance of payments does : appear.’
tq justify a very unfavourable exchange, under a’
state: of commerce vmlently mterrupted ~They:
refer to'the case of Treland in 1804;and to the
perlod of the recomage in 1696, as plecedents
strongly ,conﬁrmatory ~of " their prmcxpies ar-d.;.
reasanings; but ‘those very precedsits, rhen
. _
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curately stated are found to have, a _‘dl

tive of the opxmons of thelr opponents than of
stheir: own.« ' & S

. And here the Piactlcal Men mrght Wxth
great falrness dechne to 00 any further in ‘the

dtscussmn. - ~“You have 1nst1tuted thev nncrht say

to the: BQHIOTHSLS, an lnqulry mto ceitam facts
Whleh appeared to you to mdlcate the e\rstence
»0f a serious evxl you have convmeed yourselves
. that the eV1I does ex:st and upon that convlc-

tton you have recommended a remedy to the

. "But we' have shewn clear]‘y‘ that

been bul]t We have made 1t ewdent that there v

;s .mo ¢ proof ’; as some of you +houorht there
was, of an. excesswe currency ,"' and 1t 1s ;now
palpab’se to every unblassed Judgment that\_the
orrobabzlztzev upon Whlch others of you depended

are reduced to very mconsrderable Wexght ‘when

~gontrary tendency, and to be much more 1llustra-'

~,5n ev1l of whxch the emstence, a8 1t now: ap-

’ ;pears, 1s not only not proved ‘but not: even pro-

bable, there can bc no necesmty for any further

reasons for rejectxng it. You must yourselves,

I
3

Aadmtt that except for the. pu’rpose of removmg

’,\a dangerous dlsease, you Would not at such a

. pubhc, and consxderable loss ‘to’ the Bank ‘and

:’.Wh\ch, to others, appears fraught “withi o miuch

danger that nmhmg but the neceSSIty of avertmg ,

stlll greater, could be a Justxﬁcatlon for hazard-

_ an‘ 1t If then, the drsease does ‘not éxist; Jor

1f your re’rsons for ‘believing in’ its ex:stence ale 'V
not mamtamable, you are suﬂ’xcrent]y answered
and you cannot expect the Leglslature to ‘adopt

your recommendatron in’ the dark, and’ thhout




- attempted ‘to'i state and examme
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But the. Praotncal Men at;e thx‘pq%l tordeal

PSS Ty SR

-more lxberaily with the ‘ukueet tlmy are. wxlhng»

i i_) SROGNINE

“to dlscuss A1t upon ‘t‘he broadest grounds Wxth the,

L N ;
Hhihomsbs and are prepared to, shew,ethat upon,

S D

| ‘the gennme prlncf;‘)les of pohtlcaj,l economy,,and

ha& beenm

51 -
“hi glﬂy advaqtageous to our 1nterests at homex
and abroad and that 1ts dlscontln anc | t the,,

present tlme (and probably at any tlme %dunpg%
the war) ?

would be extremely preJudlclal to botb,

“the present contest——m the relatlon Whlch novy

rsubslsts between thls country and the rest of

ot

Th:s‘leade to; the second questxon stated Ane

the outset of these observatlons. . But befove lt st

rempredt the reader\musf;,
be cautloned to dlsmlss the ﬁrst quee}mn (‘tl}at‘,

J;f, S R

of actual‘hdeprecmtxon) entlrely frorn hls mgpq

s .
ety Besnfit o o AU

e i

oot

g agraon

bt Ak iy i ot o

o

< of oMtV currency, sup

: depi'eciafxon to exx’st, 18 'such as to require, the

A ‘, :»;
~W1thoﬁ€ référence to the specxal dlfﬁcu]tles thch_? »

P

) The questxtin ﬁow before us xs, whether thestate

'_\., R !4x 1}"} i SO
s’mg 6" ev1dence of 1ts
Loy Bt magonly

.....

o1

"2’74’111.:

The present“ condmon of the country,)

ha ite! b . ;
‘iay” be in f.he way of an 1mmed1ate or even

' g?‘hd Al "a{'rige :

a 1he other mcludes the conV

o \fu:\_i
SO -

teﬁiplatton“ of those dlﬂ?cnlules. It':‘ml'ght hap‘

R IS .;_

in the former view, the

i ,c,di'q e

Nl ey x).x u-f" :

pe n;“"that even if

halané’e’ of* dlsadvantace should preponderate,r, .

":}_'}iu s 4L

J;vm

here mlﬁht be so mu
I 'he”fé

ch 'danger orﬁmconvemence‘:

&
10 mpily 60 th STULDT AT

Juégeﬂ% ﬁ%i?é‘l" uﬁoﬂ a Tan' view of the‘ first pm‘tE
¢ lj. .:.j?‘r‘r\‘ & ;“{’L ¥
on&&’io{’“the qlestiot,” ‘
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In statmg the behef of the Practrcal Men,
that considerable advantage has been derrved to

this country under the. -peculiar cncumstances of

the war, from the. Bank Restrlctxon Act 1t 1s'
_-necessary to protest in; thelr behalf agamst a,
A:mlsunderstandmg, or mlsrepresentatlon, o_f then

.«unquahﬁed pre emmence of Bank paper ove ‘

gq}d as:a natronal currency, and of upholdxng _

the ‘expediency : of makmg it permanently non-

) ~.)

,convertrble into . cash Some of . the, Bulhon

@ ntlcs even go ts to the length of 1mputmg to them .
the folly of claunmg for Bank notes an « ln-

£ defeaSIble superlorrty over com. .

Whether these 1mputatlons are’ the eﬁ'ects

of rmstak e,0r, of artlﬁce, on the part of the

Bulhorusts, whethcr they really beheve that.

“of that uniforin’ p"ogress “in

87
the - most reasonable -of those who reJect their
doctrines; have no - better’ arguments than’ the
extravagant proposmons ‘which they haVe se]ected
for censure or for rrdlcrﬂe, it i not necessary
here ‘to” inguire : ‘but ‘it “will’ not e difficult to
shew that the Plactlcal Men are at least perfect-

]y ‘consistent; when “ont thé orie’hand; thej agide

entlrely* "Wlth those ™ “who beheve that a met'ﬂhc ‘

currency (or paper 1mmed1ately reSoIvable mto
1t) is the best” and safest ‘hational’ system “of

money,- and" that' the 1dea of" a permanent e-

“striction of Bank payments 1s an’ absurdlty"not‘

to’ be thought of vhlle, on th(_ other"‘ a':d

they mamtam that the suspensron of* those’ pay- |

ments durmg the’ war (Wlth the prospect of therr

j-’ iy
renhwal at a peace) has been productlve o great

heneﬁt\ and has been one of” thie pr1nc1pal causes

“‘“mdmtry and com-

‘ merce whrch we' have- experrenced at home,
notmtbstandmg the. e‘nstence of 5o’ many cir-
cumstances abroad whlch were of a~ nature"‘to

- 1'npede and repress zhem. And althohgh they‘r
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'strehnously insist upon-the propriety 'of~resumjmgfj
the. payment ; of :specie. at-the . Bank- whenever:‘
Pea.ce shall arrive, they. are equally strenuous jn
maintaining, that .it ‘,’nght not; to. be .r;esumed..

~ till:then ;- not so. much ;on: acconnt of ; the difficul-

ty.;.(g'i'eat,an@ obvious as it is) attending a change.
of. system. under the present circumstances, as on:

aocount of . the posmve advantages- belcmgmg to

~>the restrlctton as-a-war system;. advantuges VﬁhLC‘h'

render its continuance while the war contmues, &

- Measure of sound and rational policy. .

These opinions; are wxdely dlﬂ'erent mdeed

: from those of the Bulhomsts, who seem: to think.
that they have .the  merit of much forbea,rance,

when they allow the plea of expedlency to Justlfy
the orlgmal restrlctlon of cash payments; but
who certamly cannot consxstently admit that 1ts
subsequent contmuance can_in. any .way have

been advantageous._ That it has really been 50,

_'may, however, be shewn by a 1eference to. the

most appxoved maxxms of pohtlcal eeonomy,'
such as hag'e recelved the sanctlon of the hlghest :

. B srsanid 2(whit<ds; innehs mbee’ ifpert
wiieti-are ‘most cofsistent w:th-aall* msonavand_
\ ,experleme.; R ' ;

have been' produced;
‘-efher (:urrenCy than what ‘w_ convertible: ST
' feouhtrles, whilé 'thé

. .be supphed out of it f'" :

~ ‘periénce,’

ed Mt
ands

89 .-

=iThe beneﬁtuwhleh s aﬂcnbed by:the Prag~

»tlehl‘~-~Men:~‘ to: the: rt,emporary syestrietion: of ‘cash
paymems (beyond.:that of-rescuing:the:Bank .
from: the dangersiwhich gave.riseito it), hrag beeri
thiat of: protecting the interiial frade‘ﬁnd*iﬁ'du@tsy :
ef ‘this> kmgdom from-thie éffécts - Whlch i 6%

pensive- ‘wap Wwas® calculated 16 have upon them;;

effects which” foiist; in -l human) pwbabrht.y,:
Lif S we - had: possessed no

demands of ‘@’ Iarge forelgn expeﬁdxture Were"&)'

Titaral consequences ‘of ¢ ek stﬁt‘é\

“The

of” thmgs, dte el ‘known ‘from’ hlStory aind G-

;and suﬁicxentlv obv1ous to"””reason.

Expensive wars in former tlmes have never. fail-

i scarcity” of money has:"‘mvanably had‘the

N

]‘lmately o produce a scarmty of; monby;, '




=’L'b”xlance of payments,

*to th xr proper level 4

“valt

‘i the prices of oommothtles.

9o

out of employment. : The Bulhomsts seem not
to be aw'n'e of tlus natural and fatal consequenoe

'-of a dlmmutxon of the cu‘culatmg medium ;

e

‘at least it forms no part of their system".' : T hey

g thmk that an't "ﬁfavourable balance of payments,

»by ydlmlnlshmg, :1n' the first 1nstance, the cur-

’frency of! a country, increases the’ 5value of what

-":remamsﬂ that tlns 1ncreased value of 'money

‘occasions 2 fall in the: puces of commodrtres,

fthat ‘the’ cheapness of commodities is an 1nduce'

-’ment to export them and that the consequence

' of an au«rmen‘ted exportatlon is* to restore the

and brmg all th gs’ hack

But.thls is an 1mperfect though a plau51ble

ifheory 'fg‘ﬁllWhen the balance of comrnercxal pay—

~

“‘rally “true, that the depressrons whlch occasron—

:ally occur ‘are only relleved hy alteratrons ofz ;the

it’;»' i3

and’ consequent Variations

£ is u}xldoubtedly

of’ the cur enc y, '

S e W R S

; have,
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restored by exPortatlon but the first. stxmulus
to_ the exporters s, the,, cheapness qf therr own

currency (or b1lls upon‘ thel_r“ own coun—

try) abroad the lmportatlons from other coun~

trlesb

and Wthus the cause of the unfavourable N balance

ceases when the remedy begms._ The“expe -

,ces of a, forexgn war_are of a nature entlrely

chﬁ'erent ik they do not accommodate themselves
to the state of the exchange ; and: althoucrh they
on the _one. hand a natural tendency to

pnod ',;exportatlon, they have on the other

handr (nnder ordmary cxrcumstances) a tendency
to lmpede it, by checkmg trade altogether. The
mode 'in whxch ‘this is eﬁ'ected,, is exnlalnecl by
by HUME, in hxs “ Essay on Money, so clearly,
that 1t would be pl esumptuous to attempt to put

‘are checked by the same c1rcumstances,,

S S A e A 3 b AR A
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‘ «less quantlty - The good policy of the Ma-
« gxstrate con31sts on]y in keepmg it;-if possxble '

“ §till incréasings because ‘by ‘that’ means’he

¢ and.increases the stock of -labourifi*which"

«¢’consists all' real power and: riches.

¢ “Wwhose money decreases is actually ‘at that time.

- ¢ Wwhich ﬁos’sesses no more mﬁoney; l"_hut is on the-
| “ increasing hand. This will be easily accounted-
“ fiix‘*’f‘if"'we?‘ consider that the alterations-in the’ |
“ quantlty ‘of money, cither on one side or on'

< the " othier, “are" not immediately attended with

proportzonable alterations in- the prices of com-

““modities: * There ‘is- always'an intetval before.

¢ matters bé adjusted to - their :new situation;
““and this interval ‘is as pernicious to industry'
when" gold and silver are diniinishing;

& ;
¢ advantageom When they are mcreasmc “The

'\r

workman has” not the samé employment from

e the manufacturer and merchant though - he

1R

pays” thé same’ “price’*for” every” thing in’ the

keeps “alive'a spirit of mdustry~m the' nation,’
A nation

“weaker and more miserable than ‘another nation:

Lasit 1§
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« -market. The farmer. cannot dlSpOse of his
“ corn. and cattle, though he must pay t the same
“ rent to-his landlord —The -poverty. and, bega\‘

« gary, and sloth whlch must ensue, are, easxly

& foreseen.” ... . G in o iboe swwsisnd bas O
+Such, then, is. the ‘manner. in whlch thee»

diminution of : the money of any country operates:
to its disadvantage ; and.if it.be true that:the.

war.in which we have been now nearly. twenty-

: years engaged -has been the most . expensxve we.

have ever waged ; if it be true. that it has: drawn

from- us . unprecedented . sums : for subs1dxes to:

other Powers, as well.as for the payment of. our
own. Armlea and Estabhshments abroad ;.. 1t must
likeivise be true, .that if such an expendxture had
been .to ‘be defrayed out . of . the. only currency.
whielr served . for. our domestic. trade, .we: must
either have ' suffered the mconvemences descrlbed
by: HUME, or .have desisted .from our exertmns.,

It..is in. Vam to -say. that our exports could m

that Vc?ys.e,..;haY;Ci_.aﬁbrﬁ?d us resources . f?.!t.;;d‘.’—,.‘:?t?y-‘

ing these expences. to the same exten; as.they

e e

. '
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_have actually done ; since the very means of pro-
viding those _exports, that is, of employing the
labour - necessary to - prepare them; would have
been 1mpa1red To what length we mwht have
dlstress and dlﬁiculty, it s 1mpossrble now to
conJecture but it is equally 1mposs1ble to be~
heve, that we could have ﬁounshed as we have

done, under snch a burdensome war, or that we

could have been as prosperous. at home and as .

powerful aoroad as.we are at thrs moment, 1f'

the « mstrument of commerce, our. clrculatmv

: medxurn had been in.a decreasmg state 5 and 1t

xs drﬁicult to lmaglne how 1t couId under the

CENETOY

cucumstance of such a large foxelgn expendltule,

ha\temb_een otherw1se, if that part of 1t whlch

was exportable, had not been replaced by 2 another
vh_xch 1s not 50.. 'lhe Bank ReStl‘lCtIOU Act has
been the means of m'nntamln@ in these klngdoms
an abundant unlform, and effectlve money, ata
txme When, thout such an expedlent we must

ffexed all the natural and necesrrary evxls

of a uctuatmﬂ and diminished currenc)f

SRS 1 must not howeVer, be supposed

'enho‘htened pohtxcal econormst of. hls tune),

ihe should a

ibearmgs of an experlment 50° new, so extr

: diét

there isan mtentzon of attubutlng to. those Who

proposed the Bank Restnctlon as the means of

obvmtmw a momentar ¥y danwer, any chstmct fore~

s1ght of the adv antaoes whlch have smce resiﬂted .
fxom 1t beyond 1ts expedlency for that purpose. ‘
-It would hardly be expected of the Mlmster who

had recourse to it (although perhaps the most
- that

nee be ab]e to estlmate al Athe

naly, and so crxtlcal an expernnent the success

Cof Wh]Ch depended o much upon pubhc oplmon.

.‘—--If 1ndeed we’ could ﬁnd any glound for sus-

pectmv that he had contemplated all the conse.

quences of thls measure, and that m the mldst

' of the d1fﬁcult1es of the yeal 179; 5 When ‘the

pressure of the war was ‘more severely felt than' ‘

it has been in any of the fourteen subsequent

T A AR S ot
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_,,naturally have counteracted 1t., L

:‘plamts of a scarcxty ot‘ money.

96

years, | he had foreseen the possibility of obviating
by thls system the recurrence of a similar pres.

sure, we,_ should pay a still hlgher tribute of ad-

,mlratton to lns genlus and sagac1ty than we do

now. - The greater probablhty, however, '.fs,

that the advantages of an msulated currency, un-

. ;der the c1rcumstances of an expenswe war,. Were
»;only gradually percelved after its adoptlon they

~ ,i.iare ot even now umversally apprecrated and
rjthere 1s stlll a numerous class of persons uncon-
_i’:scrous of one of the chlef causes whrch has en..
abled thrs country in opposmon to all former ex—
,_‘::perlence, to, thmve in | every branch of natlonal

;wealth under every cxrcumstance Whlch should

If these persons w111 look back to the hxs—

-torles of any former expensrve wars, _theyv; wxll

,abehold the permclous eﬂ'ects ”of those wars'upon

:the domestxc economy of the count1y speedx]y
;mamfestlng themselves in. a langulshmg comw

| Emerce, stagnant manufactmes, and great com-

The extx act

s

natural cause.
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hefore ngen from Lownm:s 8 Report shews thls

to havc been the case in Kmo WILLIAM § wars.

And in those of Oueen ANNL‘, though ‘the’ sys-

' tem of paper money prevented the’ same “effects

- for some tlme, in the rmnner “above descrrbed by
BUth ; yet We find, that fowards the end ‘of

that war, the s same effects were sens1b1y felt and

" the Bank fell afram into drscredft. Thls was' im=-

puted in those times" (when the fmy rathér tnan
the Sprrzt of party was cauled to the greatest
excess) to the temporary ascendancy of the
Torles, mstead of bemo' ascribed to the real - and
In'a ‘more recent” 1nstance, the
Amencan war, ‘we find “another examplc of the
same course of thmgs “'Not long after the war
had become general by the combmatxon of the~
European Powers agalnst us, the' pressme “of it
began to be “most severely felt” at home, and it

appears by the evidence befone the Lords Com-

‘ mlttee in 1797, that in the year 1183 the Bank

was more reduced m cash than it 'n a8’ evm in

1 4 The Fce of Gola hnemse whs *"nen ver
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hlgh And if those who: can recollect the last
mentloned .war and that which preceded it, ~will
recal to mlnd the . -effects. which they produced
upon all undeltakmgs Trequiring money | to prose-
~cute’them, such as buildings, roads, canals, in-
closures, &e. &e. they. must remember that after

a. few years of war such undertakmgs were scarce-

‘ly heard of .and . if they will ‘then turn’ and

‘ contemplate the active commerce, the productlve

mdustry, the expenswe plans of improvement,

,and all the other symptoms of. 1ﬁcreased and-in<

creasing “ealth, ,which. have ‘marked the.: very

" war withits expendlture should contmue ‘mll the:

99

means of our temporary * paper system ‘as it 1s

now constituted ; andthat it"is* preclsely ‘fhe’

state to which in"a“very agglavated degxee, ‘the

recommendatlon of the Bullion Commlttee muét

 inevitably bring us if it ‘should. be’ adopted by

the  Legislature. - “We  should then expeuence
all thie'ills of a diminution of money throughout
the. community.”  The Bank ‘must’ gvadually
diminish’ their issues, first by curtaxhng theu‘
advances on Govemment securities, and then by

reducing their mercantile dlscounts, and 1f the

,latest perlod of, thls, the most, expenswe war ever

period: when' they would be eompclled to pa

specie; - they must then be competltms thh
Gover nment for Bulllon -——They would be. obhg-”

e~
S i o N

- _extramdmary must be referrod to some. pecnllax}j

‘and ezht'aoromary cause, ‘and they will perhaps‘-’

e o it momm e 0 oo e e

=

- ed to sacrifice lar O'e sums in order to brmg it aod;
keep it here; while ‘the’ Government Would

exertmg itself: in the same manner to purchaae xt\’"

oL et
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vof HUMh erplanatxon of the drﬁ”erent eﬁ’ects of"'
| an, mcreasmo -and decreasing curr ency.

i , _"::Le,t;_‘_'“ be xemembered - then, - that. th1s de-'i' i
' ; rxbe the
cr eablnfr sLate 1. that whlch swe - have aveided: by*‘ ducmg tLe EV'llb which: have been desc Y

abroad;or to’ ‘carty it thxther, and how ‘m‘ch"'
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soever they n’ught nommally 1alse the exch'meez‘

by :diminishing. thé currenoy, “and’ thereby pro-j
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would never . force gold into the COuntx y, except

ata loss to: themse}ves and'to the nation, until the

state of commerce or other ¢ cvcumstances bhould

have turned the exchange real]y in Ollt favour.

“But i m order ‘to judge m01e easﬂy of the
dlﬁ'erent eﬁ'ects of a foreign drain upon a currency
msulated from “that of other” countrles, or re-
solveable mto them, ]et us look : again at the cases
stated by the Edmbwgk Revzew, and quoted
;paweﬁ :

< Let the reader re-peruse that extr act and then

00ns1der which of the two cases there supposed '

Would ‘upon * “the prmc1ples above - explained, be
the most favourable ; whether that of the coun-
"try whose currency was neither mcreased nor
: chmlmshed nor. aliered In va!ue, by an extrao:-
dmary and unnatural change abroad ; or thnt of
'the nation in which such a ch iange produced a
dtmmutlon of ‘the quantlty, ‘and an mcrcase of
the. value; of its currency?' “The" fmmer erze~
sents the, present state of this country 3 “the Taiter,

t_’*xat in which we should- havé been' without the

1ol

Bank Restriction. ~The Bullionists prefer, the
latter state, but the Practlcal Men agree with
Huuz, in coumdermcr it replete with evik; and
they are well sat;sﬁed with  a measure wl}lch pre-
serves om currency in an uniform state,: ‘when
extxamdmary “causes are tendmg to effect-an-ex-
traor dmary change in_it. ; The, Bullionists: seanx
to thmk, that nothmg can be. wrong, while. the:
value of the currency 1s kept.up to. the. valge' sof
bulhon the Practical Men concelve, thaj:}the
market puce of bulhon, and. its . . mint; Price,
mlght b\. kept upon a leve] .while the tLa.de of
the coantry was suffermrr all the 1 mconven;enee

of a scarcuy of . money.

S LN

Agamst these. advan*ages, Whtczh th& Praer
fxcal "vIen dz'»cover in the temporary insulation
of the Cunency, Lhe plmcxpal objections of the '
Bulllomsts are 1st. --The danger of an.excessive:
“dly —-Thc mcompetency of a cir culatmg paper
to perfo m the functions of a. standard, or:com-:

mon mea;sure of value. iy Do ot hailh

ATy B
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To the first objectxon, it is answered by, the

Pracucal ‘\/Ien, that the nature of Bank Papex is

such as to afford no . probability (some of thiem

even doubt the posszbzluy, except th;ouvh gross |
and w'mton mmmnac'ement on the part of the
Dnectors) of a greater issue of it, than is ploﬁt-'
abIe to the comrm.mty at large. They say,. that '
as’ the Notes of the Bank of England are . ot

‘gwen to the holders, but only sold or lent,»ut

the hlghest rate which can legally be paid for the_,
use of ‘money ; that as the Bank can has/e no
1nterest in dlsposmg of them except they receive |,
an eqmvalent and as those who take them. can .
have no mducement to do so except they be worth '
more than that equlvalent that as these notes, .
like all other artlcles ‘must become chcap, if:the -
: supply should be more than -equal to the demand, -
‘and therefore, 1f more of them were drawn from
the Bank than could be usefu]ly employed
. they would be pxocurable in the general market -
at a. lower ratc than the Bank could consent to .,

sell them for ; for all these reasons they contend,

103

that the community will not draw -cut of the
Eank,-~ and retahl in circulation, a g?éétér -quans
tity of Bank Notes than, can be productively and
profitably - employed. . Whatever- ‘is profitably

" employed, 'they think = cannot be too"m'uch’?

whatever 11’101’633\.5 the Weahh of a natlon, by

giving employment to mdustry, they thmk can-
not be burdensome to it ;- and they are ﬁxmly of 3
opinion, that it is infinitely more advantacreous
for a people to lahour and produce, to traffic and
exchange, than under the suspensm”l of all’ m-\b
dustry and commerce, in the midst of the beowm

satlsfactlon of ’seeing the mint prlce and the;—’u

EERN T P04

market price of gold upon a Ievel

They profess to be very 1mperfect1y ac—“jf
quainted with that” sc1ence of pohtxcal economY
to the- ¢ first prmmples of whlch they are sob
frequently and- so’ tauntmcr}y referred by the
Bullionists; but.if it be a part of that smence to; |

mamtam that the Currency of a Countl‘y 13 ez-":f

e
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cessive, boeause tt-hasmot been diminished when
extravrdinary:cireamstanc esmay. have dithinish--

ed that of other-countries ; and because, as’in

105
pished in proportion “to every change.which may:
have been .produ,ced ‘by any .extraordinary cirs

cumstances in the price of ‘bullions =

the second case supposed by the Edinburgh Re-

view, it has not followed the changes which it

; 3 would have done in the first of those cases;
{ fh‘er‘a, indeed, they beg leave to »'diﬁ'grﬁ entirely
' '~ from the Bullionists even upon the truth and legi- -
il timacy of their science and their principles ; they ;.
maintain that the second of those cases isin eve-
Ty respect more favourable to the prosperity of a
nation (particularly of an industrious “and com.
anercial nation) ‘than the first; and while they
‘admit that the ‘Bank. Restriction has certainly -
been_the means of keeping up a much larger q
)  éfficient currency than could, under the circum- R
stances of the war, have been retained in ‘the
counitry without it, they decidedly deny ‘ﬂle- va-
didity of that theory which pretends that it ’ ..
i 'avéuld have been advantageous to ‘the State, that ;
01— its circulating money :should have been dimi- el g e SRR IR
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from TERENE)

The next ObJCCtIOll of the Bulhomsts to
" thls temporary system, is that which 1errards the

functious of ~money as a standald or common

measure of value. They say that paper not,

’ convcrtrhle at pleasure into gold, is not capable

of petformnw these functlons, that Gold and
sﬂver alone possess the quahtles requisite for a

common measure that in this country gold 18

‘m the sole possessron of that office ; that’ Bank
i paper must therefore be measured by gold not
' gold by Bank paper, “and that gold bemg thus

'estabhshed as. the fixed pomt the dllfexence,

Whatever it may be, which. arxscs between it

and paper, must indicate a vauatlon of the

‘paper, ‘the thmg measuud not - of gold the

measure 1tself The Qumterlgj Reuew closes

the argument aoramst the anctlcal Men, by

asserting, that ¢ they must erthex msmt that

. Bzmk notes are empxoyed in our currency as

'_'"1207

‘@ the real sténdar(lof value,cr aid;fnit;t.h?t‘,tl}ey

« are deprccmted ‘
Thls necessrty 1s ﬁatly demed on the other

swle the Practlcal \Icn say that the Bulhomsts
"have assumed wh‘xt is not t1 ue, _when they have
aseerted that gold is the common measure of
.value m tlns country for that 1t 15 not gold_

/bulhon, but orold mouey, the com of the realm

ort
only, whxch 1s the measure of value In sung

of thxs oplmon they refer to the 1&L€St authonty

“on thc subJect and they ﬁnd that Loxd leex-
'pool expressly savs —?-“ the money 01 com of a
« countr y, is the standard measule by whlch

« the value of all thrngs bought and sold 1s‘

.“d regulated -—-(Page 8) And « The coms of

“ property aud commerce thhm every such

« kmm:lom or- state, accordmor to the 'nommal

-5‘ va7ue declared and authorzzed by tlze So-.

“ vere?gn (Page 16) S et
o They moreove1 ask the Bulhomsts whether

......

5 tlwts 9 grs. of uncomed gold Would bea. Iegal
P2
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Yender for a debt of 21s., any more than ayard
of fine cloth, or any other. commodlty of an
equivalent value? If not, they say uncoined
. gold cannot be the measure of value;; th-ere being
. neither practically, or legally, .any fixed. measure
) of value. ‘beyond - that instrument of commelce,
- whatevex it is; which passes from hand to haud
;in :'eigchang_e for commoditie’s;~' énd_ to which the
values of all other things are therefore naturally
.réferred;_and if that ;nedsure is to-be’ found in
~ coined “gold 'only, " then  the propositions.of the
Quarterly  Review,  that it is- necessary ‘to
¢ insist- that Bank. notes are.employed as the
s standard of. value, or.to admit:that. ‘they. are
« idepreciated,” fall_s *at.once to the:ground ;
. Bqﬁ-l'%‘f_n'btgs are equivalent, in all pecuniary: trans-
actions; with that -which is the practical measure

- of value ; "and there is no necessity : for erecting

: them mto a: standard, .in - order to, avoid: the '

X

~admission of their depreciation. . :

. With respect to a * standard of value,” the
term seems to be.variously understood;. andsthe

~enqu
dlﬂiculty in'it, than-of practlcal utlllty In the

ense-in which some of the Bullionists: ‘have re-

109

ify " coneerning it has more of metaphysical

S

ferred to. it, there certainly is.no° sach thmg asa
«.gtandard of value.” = There is. no.one artxcle

- of which ‘the value"ls so fixed and- 1mmutable

that every change ‘of the relations between:it,

-and all:. other articles,  must: of neceqsr;y be a

phange in the other-articles and-not incatey ssoi:

That gold is the article: which: apprpaches
the nearest : fo - this, and that it is ~therefore .the
most -preper subject for the instrument -of com-
merce, (that 1s, the qnmze J which is the common

'lhere is no artlcle whlch in generdl and
for: any length of time, is so little lLiable -to
- fluctuation in. its value as. the precmus metals 3
and- er,,thlsa reason, they_have long - been- gsf
“tablished; by  the common  consent of ,C:iyilize,gl.
ﬁatior.as,ﬁ ., as the ~principal ‘measures of value
amotig -thern: - It is-a ‘matural consegnence of

‘these. qughtzes and. thls use »of Gold .and Sil-

IR




110
“ver, that, in all alterations of prices, the
change should przmd facaa be. supposed to be

in any thmg but in them. --But it by no -
“means follows that gold does thererole abstract- B

edly possess. an indefeasible - rlght of excluswe |

ﬁxedness, or that mrcumstances may not ause

under which gold mlght be more liable to va-

riations of valué than any ‘other ‘article,” And |

if such" cncumbtances should oceur, if the evi-
dence of their e‘{lstence should be palpable and
1r1es1st1b1e, it would sure]y be too much to
contend that in such a case the- varlatlons of
value, must be in all other altlcles, melely be~
cauee we had beeu accustomed to cons1der gotd
asa c Standatd .3 The Bulhomsts, however, are’
: 50 wedded 6 thlS e standa1d of value » that
they mamtam (as we shall ‘sée by agam 1eferrmg
to the pdssage of the Edmburfrk Revzew so often
value, and othﬂr articles have ot vaued m the
same proportlon, “then that the alteratzon is in

the othe1 artlcles whlch have not va) eed and

IR O

11

not in the vold which has varzed ;- because, _say

they, gold is the standard’ 50 that if a foot rule

were . capable of varying as gold 1s, and had ac-
tually became longer, then the thmgs whlch had
been before equal in length to the foot rule, and
were ‘zftexwards not so long, Would accordmg
to the Bulhomsts, be posmvely shorter than they
had been hefore.‘ Whether this i is true or not, it
1s at least 50 Bew, that the. Bulhomsts should be
a nttle mdulgent to those who do not beheve Jiti
N But what does Locm:, whose authomty 152
S0 much refelred to hy the Bulhomsts, say; .upon:_,
thls subject of the standa"d of valoe. ? Certamly_ -
nothmg to counteuanct theu' doctrme Let us..
hearhlswords e an e o
i « MONK:Y, whﬁst the same quantlty of 1t_'..

f‘ s pabsmg up. and down ‘me _mngdom n uade,;:

o« lS h,a]ly a standmcv messure 01 the falhnO‘ and .

“ rxsmv va.hxe of otuel thmgo m rcfenen\,e to one .
“« another aud tl e alteratlon of pueea 1s truly m.,.

s them only But zr you, mcxefise or. lessen

: ff‘ the quantny of money carreet m trqﬁc m
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o« pny place, then e altération of valie is in

« the filohey ; and if 4t thé same timie wheat
« kedps its prapbi-tion of vent to quantity, monej

« to spedk truly, alters its worth, and wheat

é does tiot, though it sell for a gredler or less
« prlce than it ‘did Before; for ni(mey bemg
looked: upon as the standard ‘medsure of other
comimodities, ‘men comsider and speak of it
still as if it werea stén&iﬁg:measur'e fhéﬁgh
‘when it Fids varzed u‘s quaaztaty it s plam it is
& giot” and, | o
L any coﬁntry that hath commerce witl
& the rest of the WOlld, it is almost 1mposs1ble
< now to be without the use of silvér coin : and
¢ having money of that, and ac¢counts kept i
¢ such money, it is z’i@bs&ibls to hdv‘e’vaﬁy:;stand-
“ ing unalterable measuiré of the value of tﬁiwé%sﬁ
(LockE’s works, vol. 5, p. 44 and 48.) |

Locke therefore thought thata nwtalhc cmu N

x‘ency, though it map“ht be a common measuxe,
was ot a “standaid” of value : and upon his

pi‘in"ciples" it would be still less con;elvab e, that

113

¢ither of .théfmetals, ‘not inthe state.of money, ‘

but as a commodity, could constitute such a stan-

“dard. - Aceording to him it ‘was principally .on
; aceoﬁﬁt;of, its transferability for the purposes. of
- foreign. traffic that metallic money was unfit to be
- astandard.: the Bullionists think that. it is that
very. cu‘cumstance whlch makes 1t the truest, and
- the best, - R I AU ST EE TR LS

:Let . us. turn: once. more. to the two -cases’

i,:rdescﬂbed by, the Edmburgh Review. -In the

first it is supposed, that in a mnation in ,whlch

:the currency should consist of the precious. me-
: taIS,or paper ;qonver_tiblé‘ into them;: that: cur-
_rency would be diminished in quantity -and ‘rai-
.sed i value, by an increased demand for Bulljon

"%abroad In. the second  case, that of 2 country

"possessing a currency not - convertible: into-gold

ot silver; the same demand would"occasion  a

~ 1ise-in. the price of gold, and.a fall:of the ex~

change; without the @ amount of -the: currency
being.increased or diminished’by a single’ pound,
:.i; Now.the: Bulliohists are: required - to':say;

, a . ,
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in- which of ‘these ‘two cases it would be the
golél (their standard), and in which it would be
the currency, that had varied. . The practical
en contend. that in the latter case the currency
would feméill just as valuable in exchange fox
comnmoditiés “as' it had been before the variation
of the gold; :
under such peculiar circumstances, a -steadier
measure of .value than gold ;-and that it would
not only be a better measure of value, buta much
more- useful instrument of commerce,’ than . the
varying currency supposed. in. the first -case;

which, zccording to the: prmcxple explamed by

‘Hume, and’ decidedly adhered to by the prac-

tical men, would be in the most pernicious state

for industry and . commerce, in which the cur-

‘rency of a country:could be placed. . But this |

‘the Bullionists do not allow : their doctrine. is,
' ;that 1f the Currehcy s -not raised in-value ‘when

“gold. rises, it is: -depreciated : if it ismat- dimi-

nished when gold decreases, it is excessive : if

the standard moves, .the.change is in that which

oes not follow it !

-and -therefore “that -it..would be, -
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. Such then are the advantages and disadvan;
taées, of. tﬁe present - system. . T:he ‘practical
men look back with pride and exultation to the
history of the last fourteen years: they contem~
plate with the hlghest satisfaction. the smgular and
On the Con-
tinent they behold this- pprlod sxgnahzed by the

awful: contrast which they present. .

most extramdmary, and the most. calamitous
events ; 3 by a serles of sanguinary revolutions in
whlch thxs country . must ‘have ‘borne a Palt if -
1t had not possessed the wxsdom, the .courage”’ '
and the resources to oppose that desolatmg power
,Whlch has GVQIthl‘OWﬂ the govemments, and
tr ampled upon the SubJECtS of sthe fairest portions
of ‘Europe; and Whlch is - now,. Wlth tyranny
not surpassed by any example in the. darkest
and most barbarous ages of the . World strkag_
_ractex of Despotlsm, when he sald < tkat mstead
“ of governing- mankind to make them happy,
< it makes them wreiched in :order.to govern
< them - - o -
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<

Turmng with pain from this view of the
state ‘of the continent, they dwell with dehght
upon the very different plcture “which the condi-
tion of their own couutry presents.. Here they
behold a natlon, which duung these same four-
teen years (years of almost unmterrupted war)
has been makmg a progress in évery branch of
national wealth' and strength, rapld beyond all
example in"any sumlar period in the annals of
this or of any other kmgdom of the world. In
this i 1ncxease of wealth ‘they see the most mdrs—

putable symptoms “of that productlve mdustry,

‘which ‘is- only fostered by an’ active trade, and

W1thout Whlch no kmgdom can lmprove in riches
‘and in strength. To every circumstance which
‘can’ have promoted that mdustry and - activity,
they look with gratitude; and Wlth dread to every
‘experlment whlch may have a tendency, at such

a- juncture as the present to remove any of the

'canses.whlch may have contmbuted to them.

They canmot believe ~that, where -trade  has
flourished so greatly, the currency which is the

e e

S e

11‘7'-
necessary mstrument of that tradé can have been
ina dlseased state. And ‘they deprecate any ine
terference to alter, upon speculatlve and theoreti~
cal motlves, that whlch has been found practlcally
and essentlally wseful, © Tt e e
“The ‘Bullionists are obhged to admit the

greater- part of thls. They cannot deny that we

'are Wealthy ; they cannot’ deny that, asa nation,

Wwe are happy 'If any among them were sceptla-
cal upon this pomt a perusal of Mr. Walsh’s
admirable book (for if they were scept1cal they'
could not have perused it) would remove their
doubts. - But the Bullionists apprehend ‘that the
money system ‘under Wthh all these advantages
have grown, is radlcally v1c1ous. ~In” reply to
every dlsplay of our- prosperlty, they say, but
Where is' the securlty that your “Cuirency i

ot excesteP where is your « standard qf

& value 9”

If there were’ any reason to apprehend that -

the Legxslature would be moved by the arguments
contained in’ the Bullion® ‘Report; to adopt the

NSRS M Rt S
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measure- therem recommended the 1mpendmg,
dlSCllSSlOII of this question would be a subJect of.

the most femful anxiety. .. But the result of that.

discussion i3 _too. conﬁdently antlclpated by. the

Practical Men, to leave any. such anXIety ‘upon.

t,helr mlnds..’ They rely upon. the w1sdom of

the Legislature, for.a.decision, which will.remove,

all, apprehensxon of an lll—umed and an 111 dlgest-:

ed; attempt to. re.orm that whlch is now, for the

nterest of the. pubhc, J!lst as . it ought to. - be.,

They fully. trust, thatas the Bulhomqts have en-.
tirely faxled in their at’cempt to demonstmte the

depreciation..of . Bank . paper;; that as, their en- |

deavouls to mamtam 1t upon : grounds of pxoba-
bxhty, are overpowered by a much supe1 1or weight
of .opposing evidence ; that as upon the soundest
prlnclples of pohtlcal economy, an abundant
currency.. is. as beneﬁmal to industry and com-
merce, as the contrary is detrimental . to them ;
“that as the - renewal. of the Bank payments in
specie, could not at this time take place, without

occasioning a sudden and considerable diminution

"i'.f:\:xm-,;ﬁ_.,ﬂ

119

of the currency with all the evil of such a diminu-

tion, not.only ".up’ori'the trade of the "country,’

but upen the - political exertions of the govern.
ment ;—for all -these reasons, they jconﬁdently
hope that the ’Eegis‘lature will make no alteration

in’ tbe Restuctlon Act, which now limits the

suspensmn of “¢ash payments to the duration ofv-

the War ; and ‘that we may continue under the

prov151ons of that Act, to be protected from the
unfavourable 1mpx ession whxch must otherwise be
miade by our expendlture and the state of affairs
abroad upon the aetlvxty of our commerce, and
he developement of our mdust1 y, at home,

°
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- STATEMENT OF THE PRICES CURRENT IN LONDON

~ oF T'H’n“

FOLLOWI\IG GOODS

Imported cmd Exported at correapondzn«r Perzods Qf' eack (f tke last Twelve Y ears,

’
1

Years. Ashes. Barilla. Brandy. Cinna- | Cloves. | Cochi- | . Coffee. : Copper -Corn. Cotton Wool. .
; B ‘ C b mona | e ] neal. British . Foreign | British. (Wheat.) | E. India. | W. India,
' : ‘ : o Plantation- Plantation. , British. L .
Per Cwt, - Per Cwt. Per Gallon Per 1b,. |- Per Ib: - | - Per Ib. Per Cwt, Per Cwt. | Per Ton. |Per Quarter, | * Per 1b. " Per 1b.
- s do ) oss od s do s do | s d. s. d, 5. d. se do- £ . s d. s d. s, d.
r799 seseeisinne| 57 II 35 9 4 4 4 10 3 9| 21 5 | 140 6 o © 140 67 6 1 6 3 4
1070 T 48 2 | 22 3. |-5 6 | 4 8 3 6.1 2211 |123 2 o o 149 113 7 | 1 2 2 5
oI .vvvieeanins| 44 2 24 9 [ 8 4| 4 8 3 8 24 4 | 113 2 ‘o0 o 149 |.118 3 15 2 2
B02..00veiiinis| 33 9| 1411 ) 7, 9 |1 4 9 | 310:{ 1610 | 88 1 o o 144 | 67 5 0 9 I 7
18034 evenanns o]l 42 2 21 10 | 5°6 | 4 § 3 7.1 23 5 [134 6 | -0 o 149 . |- 56 6 0 9 1. 6
804 eenaninss «-s| 42 10 776 1 4«2 | 4 5| '3 11| 22 9 | 140 3 o o 168, | 60 -1 o1 | I 7%
180§ seuiiensenns]| 58 0 | 20 2 | 4 0 5. 3 3 ;| 279 4 |153 o | 0 o 210 |: 87 10 I 4 1.7
1806 0ueiinnn. 64 9 20 O 301 46| 3 51,25 4 126 4] o0 o 191 | %9 © 1°1 1.8
Boy.eiveiient] 6310 | 32. 3 3.1/ 641 351234111301 oo 154 - | 733 | oI I s
1808, .... 76 3 33 0| 4 6 - 610 5 2| 2510 | 92 o0 | 96 o 135 479 .0 11 2 3
1809 enennnn, o]l 87 4 39 81 410 |\ 7 1| 4 6i] 31 3- | 106 10 99 6 158 9§ .7 12 I. 6
Bioweeeenneeee] 48 7 | 43 8 | 6 2| 83| 5 5| 3¢ 6 [mmumel®io | 18 |18 2 | o | 13
. H
Years. Currants.| Flax. Hemp. | . Hides. Indlgo. Iron Bar. P Lead. | Linseed. Logwood| Nan-
(Rough.) (Rough.) B. Ayres. VV Inma E. Indla. bpam%h “British. | Russian. | Swedish. (British.) | on o keens.
Per Cwt. Per Ton. Per Ton, Perlb, { . Per lb. | Pertb. - |- Per-1b;. - |-Per Ton, - ‘Per Ton. | PerTon.”{ “Per Ton. |Per Quarter.| Pér Ton. | Per Piece.
1omSe do ol oy ) BT T L 5. d. s.  d. £, s £ s £. s £ s . £, s s. d,
1799..1 38 11 61 10 | 59 oO. 3% 42 4 6 (101 |18 5 |17 15 |21 2 21 10 45 2 19 18 7 11
1800.. 35 9 | 70 o | 61 o 83 4 641 88 | 1810 |18 2 |21 9 | 23 4 | 49 8 | 19 8 | 7 11
Bor.. 47 2 | 68 o | 54 o 83 4| 781 92 200 |20106 |2017 | 25 o | 5011 | 16 8 | 6 8
18024 43 1 66 o 43 © 8 5 79 8 7 (18 o |18 2 |18 10 32 10 | 63 9 12 19 6 o
1803..| 57 4 75 © 55 o© 83 7L 75 19 6 |1910 |18 2 |1910 31 19 | 62 o 21 4 6 8.
1804, 55 4 82 o 66 10 | . 43 6L ‘9 2 9 9.|17 o |16 13 | 19 19 31 I9 56 6 | 17 6 9 9
1805.. 49 4 74 © 59 .0 75 6 |12 |11 o1 17 10 16 11 | 19 13 41 14 -| 66 2 18 8 7 4
1800. . 40 1 66 o 65 o 63 6% 6 9 |12 1 | 1810 [1712 |19 3§ 37 5§ 65 3 13 8 5 0 -
1807.. 47 7 68 o 68 o 7 6% 7 3 |10 §5 1510 |16 3 |17 1§ 30 14 | 63 3 12 2 3 4
1808... 61 1 | 82 o | g0 o | 6% 44 | 53|92 1510 |16 8 liy15 | 3615 | 05 9 | 1317 | 7 2
1809..| "45 8 |130 o [ 116 o i 4% 4 817 9 1510 [16 6 |17 7 | 34 8| 83 1 |1210 | 6 6
1810..] 37 8 | 88 o 78 o 9° 63 .| 779 | 911 1510 |16 6 17 i 34 16 62 % 22 7 |5 3
: i A . o ’ PP t - H I 4 - R : T
Years. Nutmegs. Oil. |- Pepper. . | - Raisins. - -[-- Rum: Saltpetre. B Silk, -
R Ordmary Ohve Tnam BERATETT I s Lo e 1 Bengal
‘ (Rritish Fichary Y



D 2 A A A

Custom House,
London, 16th Feb. 1811,

[Y A bl b 210 07 10 I 4 1.7
1806 .c0ivnnn ot o 64 9 20 0 3. 191 79 -0 1T 1. 8
1807 cevivenn e 63 10 32 3 3 - 154 73 3 o II f S
&1} DU ees| 76 3 33 © 4 135 479 O I 1 2 3
180 vreenrenstis 57 4 39 8 410 106 10 - 158 9§ 7 1 2 1.6
I8I0. vuereeanes| 48 7 43 8 6 2 e et e 158 106 2 011 1.5

~ Years, Currants.| Flax. | Hemp. | = Hides. - Indigo., Iron Bar. 4 Lead. |Linseed. Logwood| Nan-

(Rough.) | (Rough.) B. Ayres.|W. India.E. India.| Spanish.| British. | Russian. | Swedish. (British.) | oo f o T | keens.

Per Cwt, Per Ton. Per Ton, | Perlb, .| Perlb, | Perlb. Per-lb. |- Per Ton, | Per Ton. | Per Ton." | Per Ton. '|Per Quarter. |  Per Ton. | Pei Picce.
. o R S I S e} d sod | s o d | £ s | £ s | £ s £ s £. s £ s, s d.
1799... 38 11 6r 10 | 59 O 8z 43 4 6 10 1 |18 17 15 |21 2 21 I0 45 2 19 18 7 11
1800..] 35 9 70 o | 61 o 32 4 6 4 8 8 |18B10 |18 2 |21 7 | 23 4 49 8 19 8 7 11
18or.. 47 2 | 68 o | 54 o 83 4 781 9 2 |20 0o |2016 |2017 | 25 o | 30 11 16 8 | 6 8
1802..) 43 1 66 o 43 © 8 5 79 8 7 |18 o |18 2 1810 | 32 10 63 9 12 19 6 o
1803..| 57 4 75 © 55 o 83 7L 7519 6 |[1g10 [18 2 |19 10 31 19 62 o 21 4 6 8.

-1804...] 55 4 82 © 66 10 v 6L 9 2 9 o. |17 o |16 13 |19 14 31 Ig 56 6 ‘17 6 9 9
1805..] 49 4 74 © 59 © 7% 6+ 1T 2 1T 1 17 10 | 16 11 19 13 41 14 -| 66 2 18 8 7 4
1806.. 40 1 66 o 65 o 63 6% 6 9 |12 1 {1810 |17 12 19 5 37 5 65 3 13 8 5 o .
1807.. 47 7 68 o 68 o 7 63 7 3 |10 § 1510 [16 3 |17 15§ 3014 | 63 3 12 2 3 4
1808.. 61 1 82 o 90 © 6% 4% 5 3 9 2 |1510 [16 8 |17 15 36 15 95 9 | 13 1% 7 2
1809.. 45 8 |.130 o | 116 o Vi 43 4 8 7 9 |1510 |16 6 |17 7 24 8 83 1 | ‘14 10 6 6
18i0..] 37 8 |88 o 78 o 9 6 | 7 7 L. g1 |1510 |16 6 17 7 34 16 62 ¢ 22 4 5 3

Years. Nutmegs. :  Oil. . Pepper. .| - Raisins. | Rum. Saltpetre, |  Silk.
' S Ordinary Olive. |  Tyain - |. = s ©cmeeo prgise o200 Bengal
' .l ~* .| (British Fishery.) -’ o (raw.)
Per Ib. Per Tun, covew PerTune. o o )o . Perlb, -~ Per Cwta--- - | -~ Per Gallon. |-~ ~PerCwt,” " Per 1b.
g s d. £ s £. s s. d. s, d. s d s d s, d.
1700 auiuenenn I§ © - 66 10 28 o I3 24 ¥ 2 6 117 © 16 7
I800 it vianenness 12 7 59 13 S 36 g L1 3 28 7. . .36 66 2 17 5
1801..... cereas 12 8. 53 15 40 - O SR ST TR SRR VEE SR 4-9 58 2 18 o -
18024, uuas 12 7 49 8 29 - O © .0.II 36 o 3 4 - 43 4 22 9
1803 .0 vuiiinnn, 8 11 - 57 7 35 o . o010 30 3 3 1 49 4 19 ¢
1804 v vvennnnnn 94 55 19 32 0 .0 9. 28 o 2§ .59 1 17 .3
180G isuernanens 18 10 . .68 5 30 O . 0 9 23 2. 2.8 70 9 18 2
1800 . 0visaeneses " 26 8 65 18 30 5 i o 74 ‘34 3 25 Y61 1I 15 10
1807 veuunn . 19 8§ - 63 8§ 24 10 . .09 2§ 3 2 6 54 o 14 9
1808 ... uvenn eedl 1707 67 18 : 31 10 Y 50 9 3 4 69 8 28 1
2. 1ot 16 4 62 17 41 10° . 170 27 8 4.0 79 o 29 10
I810 esranvanss 15 7 56 17 42 3 A I ¢ 2 ‘34 8. 3 10 76 3 33 2
| . ,
Years. Sugar, raw. | Tallow. | | Tar. .| Tea. | Tin. |Tobacco. Turpen-| Wine. |' . Wood. | Wool."
“British | Foreign | N . .. |{British.y| tine. | (Part.) Deals. . |FirTimber.| (Spanish.)
Plantation.|Plantation| =~ _ N ‘ ; : o N
Per Cwt, Per Cwt. ‘Per Cwt. | Per Barrel. Per b, Per Ton. * Perlb.- Per Cwit. Per Tun, | Per 120,77 " Per Load, | Per 1b.
Gy G ol B3 |G | Ee Bal fr] 5T
1700 enennnrnns 3 4 5 2| 56 . .32 8 o 0 61 I - :
]Z(g)g ............ 63 8 | 51 2| 58 6 23 3 3 13 Igg o |+0 . 52 12.11. | 92 10 | 13- 4 6 9 5 o
180T cvvrnnanannn 50 1 48 10.)1750 0 | 202 | 3 0 |103 o o s} 18 5 | 8 '3 | 1514 5 7 5 2.
1802 0viennnn evef 36 2 36 3 6o o 19 5§ "3 2 |109 0 | o 4% 12 5 | 7118 10 11 4 13 411
1803 .44, fanes 43 1 42 2 65. © 21 ¢ 211 109 0 | O 43 19 3 94 9 17 12 § Io 5 5
1804 .00 v v, . 53 1 47 2 68 o 24 2 3 0 109 o | o sk 144 89 10 | 11 1§ 315 51z

1805 e ieinnnn, 51 0O 46 6 66 o | 25 8 3 1 112 O o 63 | 13 5 | 82 ¢ 13 19 4 9 55
1806 v unvecnnn-, 43 11 30 0 66 o 22 8 3 3 ‘1120 0O o 6 11 3 | 8 ¢ 15 6 613 5 4 .
I607 cevonennanas 34 3 30 61 .87 o | 24 8 | 3 4 118 o o 6% 17 2.|.84 19 ‘12 16 6 13 5 6
1808 . iviinaans 37 7 31 671 88 6 | 38 5 1.3 3 |14 0 | 1. 3 51 2| 94. 9 24 6 11 14 6 o
I8CO chvreanvanas 46 4 36 10 .| 116 © 40 8. | 3 3 114 o | 1°0% 31 41" 98 g | 36 15 12 13 i2 o
18100 vvunen. . 49 4 33 4 72 0 35 8 3 6 143 10 o 5% 1510 {114 9 { 2§ 5 11 19 6 7

‘W IRVING.






