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HE PRINCIPLE of thxs Propofal xs to pm; |
P a NEW ‘and GREAT CAPITAL into cmcu-,-

LATION, by LOANS of MONLY, to be created in
‘the manner and upon the foundamon dcfcrlbed

in the following LeTTER, addreﬁ'ed toa Membcr

of the late SECRET COMMIT’I‘EE of the Housz of S

Commons on BANK AFFAms.

| THE gentleman, to whom thc: Letter was ad-"
dreﬁ'ed (whofe name, 1f I thought myfelf at liberty
to mention it, would add much authonty to.the
whole propofal,) bemg hlmfclf ftruck with the no~

' vclty of the mcafure, and its- apparent: tendcncy to

pubhc utility, has been the means of procurmg B
a confiderable degrec of favour to it ELSEWHERE,

—But, if I were to fay more of this, it could only :
be - thh a view to- obtain at:tentxon,—not to in-

fluence the public Judgment, which alone can. de-
c1de in this cafe, as in all\others whcrc PUBLIC
cREDIT is concerned.—Therefore, 1 fhall only fay,~

T have good rcafon to thmk that the firk

o zmprel' ionsy -




. )
zmpreﬂ' fons, made in the quarter to which I allude,
are ftill RETAINED,

*

It s my mtentlon to pomt out in a future

, 4'Letter, f’or which 1 have prepared matenals, how
1 propofe to confine the increafe of ‘money, in its

firft apphcatxon, to the aﬁi[’tance of the LANDED

'INTEREST, and T fhall at the f'ame txme, anfwerf

-fuch OBJECTIONS as I may hear of, or which my

own’ thoughts may fugge{’c to me; for, I fhall

-'dlfguxfe nothmg —In the mean tlme, 1 admlt thal:'

itis neceﬂ'ary to the PRACTICAL EXECUTION of the

B

| plan,’that the notes in queihon fhould be I:X--‘~

CHANGEABLE for ALL commodmcs,—-—by no means
excepting GOLD; gnd exchangeable AT PAR: other-

wife ‘they cannot: perform the office of MONEY.——-‘

X beg permiffion to add, that I thmk this may be

‘.vACCOMPLISHED.‘ And 1 fhall fhew how the Sg~
_euRITY may be DOUBLED, both in its nature. and'

‘amount, without leﬁ'enmg the’ ﬁmphcxty of the ori-

-ginal deﬁgn, and this to the extent of provmg it

to" be " ABSOLUTELY IMPOSSIBLE’ that the Note-
Credxtors fhould be defmzzz[ed or e'ven dz’fappomz‘m’
'$0 LONG ‘as any notion of . LAW and PROP]:RTY
;ihall continue praé'txcally to prevall in’ GREAT
.BRITAIN. (. |

; zgaga,,, 1799; Co
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'Sncr. I -«—Ajames tbe Nea:[ ty of an Exterf on of o

tbe Czr:ulatmg Medzum._;; :

SI R, |
OF late, we have heard but httle of the plans

ffor a NEW CIRCULATING MEepiuM, with whxch

thc pubhc attention was. much ‘engaged about. the

time of . the Bank’s ceaﬁng to make payments in
cath. No plan.of that kind. feems yet to have ob-

talned general approbatxon, and, perhaps, thac;

“which I am about to fubmit to your conﬁderatxon |
,may not be free from och&.xon. R

1 nave entcrcd thus upon the fubje& thhout

 ceremony ;. becaufe, Sir, the indulgence you. have

thewn me in the fcveral conferences you have ho-

noured me with on ‘the occafion, has fuperfcded_'
- the neceffity of any mtrodué’tory matter, unlefs T

had
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had atternpted to ettprci“s the feeling 1 have of your

’_ obllgmg attention in this inftance, which I declmc,
~as a'tafk not eafy in itfelf, and ftill lefs fo, in con-
“ne&ion with other alks_of condefcenﬁon Wthh I

~ cannot fail to recolle, though I am not able to )

: acknowledge themi in the manner Iﬂtould wxﬂz

PR
\ .

IN common with all thofe who have preceded
me in this.track, I begm with aITumlng that there

would be found grcat convenience in the ef’cabh!h-

~_ment of agood folid, cxrculatmg medium, uponv

a ‘more enlarged feale than any that exifts ‘at pre-

fent, and adapted to the extended and extendmg""

-~ ftate of our NATIONAL COMMERCE, and- _particu-
'Iarly to. the wants of the LANDED INTI‘.REST. f-'“If

~ this was demed -or generaliy doubted I‘Ihould have .
‘Itttle o fay at prefent 5 for, if the necefﬁty oruti-

Tity - of fuch an eﬁabhﬂn‘nent is not feIf-‘evxdent, I

‘ihould thmk the tlme for xt is not yet come. S
MY experienee i‘n‘bu‘fmefs, 'howeifer, "int’oi‘ms me-

tbat it is wanted,—Permanent loans of money are

now, and for a long time have been, difficult to be

obtained ; and this: dﬂﬁculty muft,- from ‘obvious

caufes, cantmue to mcreafe fo long as thc war laﬂst '

SECT._ I -—-Bﬂf s of a Plan for facb an Extenf fon,

HAvmc premlfed th:s, 1 proceed to Ptate my
plan for the ef’tabhfhment of a New erculatmg

| Medlum4 j- ’

PP

THE bafis of xt, as | h“ve remarked in what you

_."have heard from me aIready, I ﬁx upon the Na-
.TIONAL DEBT, whlch is the WEALTI—I of INDIVI- ‘

DUALS ---F or commercxal purpofes at lea{t T con-— -

 ceive this may be deemed fohd fubf’tantlal property
‘ —-to a lxmtted extent. o :

A

SUPPOSE the Natlonal Debt due to 1nd1v1duals
to. be: equal to Four’ HUNDRED MILLIONS (or‘
more) of 3 per Cent. Annumes ‘of the value of 50
per cent.,’ that’ is, Two' HUNDRED MILLIONS

. {’terlmg “This fuppoﬁtton 1s fuﬁicxent]y accuratc B

for’ my prefent purpofe. SR

SECT. III .-—T be Plan ﬁated B
Now, my fcheme goes to the puttmg of a largc
PWUON, ‘Frrry: MILLIONS, or more, of -this pro-
perty mto cnrculatlon, if fo much could be em-
E T ployed;
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ployed and thrs I propof‘e to be done in the follow- |

i Vmg manncr :

err any ﬁock ho]der, who would with to cir-
culate f'ome part of h1s STQCK, w:thout fc]lmg ity

transfer a certain ‘quantity’ of it fuppofe. twenty.
thoufand pounds 3 per Cents, to the GoveRrNORS

’and DIRECTORS of the BANK. The Bank is. then

~ to deliver to him ﬁfty certrﬁcates, or figtes of the
: transfcr, each of them to be marked as of the Yalue'
‘of £.100, or a greater quantity in number, and of
Ilefs value refpeé'twely, but the whole together o

be of the amount of,( §000 f’cerlxng

By thrs means every partxcular quantity of ftock

might produce a fourth part of its nomtnal amount
for the purpofes of circulation. . ‘For, I make ‘what

I believe to be a well- grounded fuppoﬁtlon, that the - :

mercannle world who now take Bank- NOTES in

’payment, would, with equal conﬁdence, recervee

and circulate thefe STOCK-NOTES ; the Governors

- 'and Dlre&ors of the Bank of' hngland being, in re-x

fpe to the ﬁock to be transferred to them, truftees
for thofe who transfer the flock, and for thofe who
take the ﬁock notes in, _payment, - (as they now are
truﬁ'ees for the Bank- -Proprietors and the holders of
Bank notes,) and the fecunty being fully equal to

T o ‘ - that

‘; ( i1
that upon which- the credit of Bank-notes is found-
“ed :—for, the capital and other effes of the Bank
(reckomng its property in ftock at the prefent

market-rate) is certamly fhort of twice the amount
of its debts. But the f’cock transferred as pro-

: pofe, wou]d be double in value to the notes c1rcu- |

lated upon 1ts credxt. gh

IN the cafe. I have fuggeﬁed, the 3 per Cents.. B

_ wou]d be taken at 25 ; a fuppoﬁtton low enougb, |

Ifhould fuppofe, for thofe who glve any degree of

y éredlt whatever to the PUBLIC FUNDs. - There can

““““

L. xoo ﬁock to be a fuﬂicxent fecurxty for ,g 25

money, nothth(’tandmg all the poﬂible ﬁu&uauons
to whlch the ﬁocks are fubjeé’t

THE notes I have def'cnbed mlght be ufed for
loans or for capxtals to trade upon ; thelr ufe in

trade, and for other purpofes, belng fuppofed thc

fame as fpeuc or Bank notes.

- R
R N

- THESE notes bcmg, by fuppoﬁtlon, of the fame
value, and paffing with the fame facxhty as Bank-
notes do, will be conﬁdered as cAsH, and confe-‘

quently, if lent by the ongma] holders, or by

any others. who may become the holders of thcm, '

;would cnutle the lender to receive - INTEREST on

B2 oo the




the loan, m hke manner as the. lender of. bank« N
notcs now recelves mteref’c on. the loan of thofe

propomon the 3 per Cents. bemg mentloned only
by way of example. ; .

S ST T R et

notes. |
lj; : THE ﬁlppoﬁtxon that thefe notes would be cxrcu- N SECT. IV. -—Co;g/bquences af the Plan to Stock-
zll .lated like bank- notes 1s eITentral to my plan. y - s Praprzetors. |
";l N ~ That . foundatlon taken away, the whole would be ' |
% . an unfubﬁantxal vrﬁon 3 and therefore, 1f thxs be
;f o ;not aﬂ'entcd to, 1t would be of no ufe for me to go. | . :
lil Co But, that pomr granted (fubJe& to re- con- . treatmg the matter at prefent as 1f no other 1nte
' ﬁderauon,) T fay that every partxcular quantxty of | v;_than his was to be confulted dlfreoardmg, ‘the -_
L ~ ftock, transferred in the ‘manner T’ ‘have frated, - fore, at thls moment, the mtere(’cs of GOVER, -
would yteld a proﬁt to the frock- transferrer equal | et and the Banx or ENGLAND’ both of whxch
o 5 per cent. on the amount of (’tock-notes | | ,1 fhall feparately conﬁder m what I have farther to
obtamed by hlm._ N ST ' - fay In tl'ns pomt of vxew, I fuppofe the whole |
RN R A b dxvxdends on the "cock are to-continue- payable to
TWENTY 'I‘H o US . ND ;, ormo s, 3 pér Cent. {’cock, | ‘ _ the I’tock-tramfercrs ; a fuppoﬁnon to be. cerre&ed
. would, as. obfer ve d before, produce. [ 5600 of B 1n the farther progrefs of thxs dxfcuﬁion.

L ﬁock-notes, the mtereﬁ of which would. be £. 250,
.o be added to ,{,' 6oo, the amount of the dm~ - :
dends on ,g ao,ooo of that frock. . Thus ,(: 850
would be gamed annually, m{tead of L. 600, by

4.8 50 bemg gamed annually mﬁead of - £ 600,
the value of ftock may be expe&ed to rxfe in’ pro- :
. pomon to the mcreafe of gam. - L

every’ proprxetor of ,{: 120,000, f’rock :who' fhould IN the fubfequent detalls on. thrs pomt, I fhall
- avail “himfelf of - the ‘opportunity - of procunncr i - fuppofe the - ftock- proprletor ‘would. transfcr hls
2 f’cock-notes, as above mentxoned L = - ftock to the tru(’cees, upon my plan;: for the: fake : '
; St L e Lt MLty e e st B - of much lefs advantage than what 1 have abovel |
WHAT I have fald of 3 per Cent ﬁock, is to |  deferibed ;. “for, out of the great profit’ above
‘ | B be apphed to; the otber pubhc funds in. the. hkef B T alluded to, it is neceffary to provxde mducements.v
} T R proportlon 3o ‘ | | to ”

o et
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to Govemment and to the Bank of England to

countcnance the plan.

A'r prefent I lhall proreed to atzend farther to.
N the mtcreﬁs of the ﬁock-propnetor. |

WHAT ob_]e&xon can be make?’ Can he fay hxs |

ﬂock is tied wp and put out of h1s power ? No:
‘ -—he may redeem it by brmgmg m to the Bank a
quantny of llock-—notes cqual in amount to thofc

ongmally obtained. by him. Thefe being can-

celled his ftack. would be agam entirely free.: or
he miay fell the ﬁock fubjeé‘t to. the charge upen:it #
thls would make it lngt to hold ; which, by ren.

dermg the I’cock more marketable would mcreal’e
its value. ’ | |

~ . o - R

MERCHA\ITb, bankers, country gentleman, f'arm-
ers, and in general ftock- holders of all defcnpnons,
would be beneﬁted by the plan, and. partxcularly

,the tzmzd would derxvc encouraorement to bold on

their flock. For 1( they thhdraw half the amount
of the prefent pnce of ﬁock, they may realize tha.. ,

- part on land by procurmg purchafes or. mort—-

gaoes._‘ Tlus would all'o accommodate thofe who

want to fell land, or borrow money. on xt, or to -
borrow on other fecumy

- THE transferrer would retam to. lnmfelf the, _

advantage ‘'of future increafe of pnce, Ju{t as 1f he |
had not taken the {’cock-notes. Co

smr. V.—;NaM Danger z‘vo'_tio‘evm._ -

BUT is there no ﬁnal danoer of lol's to the ﬂocko'

‘proprletor upon this planP Nam’, I thmk For. =
fuppofe the holders of the ﬁock-notes fhould be-~

come alarmed for their fecumy by the fallmg of -

ftock to 255 and fuppol’e the plan fhould provide, . |

that then the ftock thould, at that: prxce, becomc_'»:-,
the property of the holders of the ftock- notes, and. 4

be transferred to them in propomon to the amount -
. of the notes held by them refpectively, unlcfs'

redeemed 1mmed1ately by the propnetors of the,

~ftock ; it may be made clear, that he that was . ..
‘the original ftock- holder cannot be hurt by havmg o

received the notes, ‘even though he lhould not

redeem the ﬁock For if he has retamed thc,.: -

rlghc of redcmptxon, and confequently the rlfk

s by hxs own" voluntary a& that he has done fo..i_l’, |

He might have fold out ; but, havmg retamed the
ftock, he ‘cannot fuffer more oy partmg thh hpsf.l ;

'ﬁock now, than if he had held it on,. and was now . ..
to fell it, without having" received any ﬂock-notes.

He may- even havc an advantacre by buying an equal

quantxty




,quéntity of: 't.lh"e ﬁbék* at the'réduc'e& price, ﬁ:ppo"’ﬁn’g' ‘

it below: 255.0r prevent: a. lofs if :the pice is 2§,°0r

| ;upwards; and, upoen both fuppofitions, five thoufand
~pounds; or thereabouts, would rcplacc hlS twcnty |
f,.;thoufand pounds i’cock T

:‘.M RN S :" “- i t':f' et

FOUR thmgs mu& coneur-in ordcr to- occaﬁon

| /'any a&ual lofs .to the. transfcrrer of: ftock” upon
. this plan. . Fxrﬁ:, the ftock muft “fall 'below 23, _
’v_Secondly, the transferrer muﬂ be unable - to re-
B deem it at that- reduced rate. - Thxrdly, the ﬁock

muft afterwards rife to a hxghcr price. Fourthly ;

- if ﬁt}h&ere be. (as-of courfe there muft be) an interval
of time between the fail and the tife, the 'tranferré‘r |
~ muft continue; during the whole interval,- unablc
_ito purchafe a quantity of ftock equal to. what he :
had when he obtamcd the notes. ST

TaE oceurrence and ‘Operation of thefe numerous

caufes is a ‘moft xmprobable fuppoﬁuon cipecxally

: -conﬁdermg that the transferrer muft be: underftocd

to: have received an equwalent in propcrty ‘of fomc N
“kind on parting -with his notes, and, therefore; ° may;

be expeted- to be able t6 redeerm his ftock; ‘or to

‘ \buy an equal quantxty at the fuppofed pnce of 25.

BUT pcrhaps the. ﬁock-nctes may havc bcen_

.apphcd to purchafc land or land taX e Well, at

eaft

leatt .t_he ',.;\lttranvgfcrrcr “has': therrealized half: the

amount. of -his ftock at- the *"f"pl;?c\‘fel:'lt’:'pfiée;? ‘befides

the annual increafe of £ 250 upon his £. /205000 -
and he muft confider that, if he ‘had: continued:to -
hold his ftock till the’ fuppofed:period: of ultimate
depreciation, - his lofs would' be: ‘greater than’it can
be upon any fuppoﬁnon affeing this- plan whxch'

‘mcludes ‘the  4nnual. gam of' £. 2)50 upon the

) £ 20,000 i’cock.

p e Al o da 2
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Sr.c'r. ,VI.—-Tbc;y ngbt gam tao mucb by n‘. i o

IF, accordmg to the fuppoﬁtlon above made,

. ﬁfty millions could ‘thus 'be brought “intd éifcula-

lcfs or greater extent.

txon, “the" gain’ to" the fock- holders” would bc'

L. 2,500,000 ﬁerlmg annually, and - o in propor- |

tion, ‘if the- c1rculatmg medxum fhould be ufed m ’_ "

o
S

BUT two. mxlhohs ﬁve hundrcd thoufand pounds .

:wmxld be too great a:gain- for the ftock- holder,’ who

could: not reafonably exped; to have: fo much, efpe<

cially if the fcheme be attended with only part; of

‘the: other; advantaocs (mcludmg that of fafety) .

whxch Ihave ﬁatcd.




SECT.‘VII —-Go*vernment il ﬁ partake 'w:tb tbem
A m tbe Prqﬁt.r. ‘

THEREFORE I come now to conﬁder the mtereﬁs

of GQVERNMENT and the Bnmg OF. ENGLAND. P

v

I'r may be thought proper that fo much of the -

dxvxdends as is equal to 5’ per cent.-of the ftock-
notes thould be kept back by Government : that
_:lS, that the payment of o much of the dlvrdends

ey

‘Ir Government could, by this means, fufpend -
durmg the war the payment of dividends to the
amount of two millions five hundred thoufand

,pounds, or even half of that fum, fuch a po{’t-

ponement, or any equwalent advantage to Govem—

ment, would be attended wrth 1mportant confe-‘
yquences. ' ‘ ‘

PUTURE LOANS mlght be necocxated on- better

: ‘terms, the -price of' {’tocks being fuppofed torife-as

well in- confequence of the advantages given t0; the

4§ - thouldBe’ ‘fufpended durmg the War, ‘and ‘that the B ftock-transferrers; as of the taking of a great
l ~ ‘amount of thefe dividends thould atthe end of the quantity of ftack out of the market. -The Re-

war be drvrded between the ﬂock~holders, ‘the - bempTIoN of the Lanp-Tax would be facilitated, -
Government, and the Bank: of Enola,nd, in: fuchf -and. the neceﬁity to: fell {’tock would be - very much .

| | proportrons as may be agreed upon. In fpeakmg | .. dlmrmihed “at the f’ame time - that there would

S
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of the ﬂ:ock«holder in. this place, I mean the'»

-‘ perfon who lhould a&ually poﬁ”efs the. I’tock 13
" that perlod and his fhare of the accumulated
-;drvxdends fhould then. be: addcd to. his caprtal ‘and
the future mtereﬂ: of it provrded for by taxes,
_unlefé Government fhonld then be able to pay the
h Varrears of dmdends, I mean “the {’rock holders
 fhare of ‘thofe, drv"‘dends | _‘f:'"i_’penﬁon of
-dwxdends fhould be thought 1mproper,l fome other
| "arrangement mrght be. adopted as the mutual
‘,"mterefsc of. Government and the"ftoc ‘-'proprretors
."mrght dlc"{‘ate. S S L “ |

qth »BANK: ProFITS ;
for the charoes of management.

i Ir | : part of the fubje&

be a great mcreafe of mducements to- buy and‘ }
hold ﬁock i

SECT. VIII -—So ma/i z‘be Ban/e of Eﬂgl:md

IN regard to the BANK of ENGLAND, the advan-

,tages to be allotted to that company would be fuch
as mxght be agreed upon between them and ‘the.

ﬁ:OCk transferrers, by way - of an annual mcreafe_,Qf
-B. ~and alfo vas a COmpen{'atron
L " But there ispo
occafion at prefent to enter into. detarls upon thrs,

c z,‘ EERI A _S.scT.




}SE‘c'r. IX.——%eﬂzon /uggcﬁed

AFTER ALL, however, there remalns the que{hon |

hefore fuggeﬁed <« Could thefe S'rocrc-No'rEs be
« ufed asa Clrculatmg Medxum or,.in other words,
« would. they pafs as MONEY P”

B

Tms I cannot determme but I fee many con- |

ﬁderattons whlch may . be. fuppofed to - operate

ot towards cauﬁng the free and general currency of
- thefe notes. R ' |

THE fecurxty upon Wthh the notes are to cnrcu-
]ate, would be a FIRST MORTGAGE on the PRO-

g _PERTY and. INDUSTRY of the NATION. The fcheme
| ‘would ralfe the value. of the funds, and wou]d_
; advance our. AGRI(‘ULTURE, as Well as extend our o
TRADB, both foretgn and domeftlc, by bnngmg |
into. a&ton a new and great CAPITAL : and all thls.'

‘would tend to 1mprove the STRENGTH of the

.NATION. Hence greater SAI‘ETY to every part of

our. property. LS I D

Tnnsa appear to me. to be:‘fuﬂicxently powerful

_mducements to the publlc to, recexve and cxrculate as

| Ca/b the propofed ﬁock-notes.

Bur

/

- hopelefs indeed. ~ This, however, appears to me to '

- Bur. 1f', in -faé‘t’ the fecnri‘ty‘ for’a 'thefvl\Tational= ,
Debt is not to be efteemed. good for a fourth part

of its nommal amount, then, Ifear, our cafe is

bc a groundlefs apprehenﬁon. o

A’r all events, the caunon of the’moﬁ fearft\;
mu(’t have fome. hmxts _and if, through the’ pre-.
valence of dlﬁru{’c the notes defcnbed could not be"

:crrculated at 25, they rmght undoubtedly at fome'
| lower rate. Therefore, the ob_]eé'tlon founded on

| : fuppofed 1nfecur1ty, does not reach the pr1nc1ple'—

of the meafurc, and can only at the utmoi’t eonﬁne‘” g
1ts operanon. o e :

i 'v SEC’I‘ X—-T bejPla'n hza'yi ;bve“imprqv‘eﬂd.‘: £

Tms fcheme, 1f it has any thxng of value in lt,
may undoubtedly be zmprofved and,’ perhaps, the
indire&t and collateral refults from it may be as: con-
ﬁderable as 1ts dlre& and 1mmedxate eEe&s. R

1 AM Anot,' however,' folfon‘d of m"y?'plan*a“s“éito :

make an unquahﬁed fuppofition that it is capable

. of producmg fuch great advantages 4s 'have de-

foribed, “Yet'1 do not mean to ¢conceal that Ihavei :
‘a ﬁrong conﬁdence in it3 and I own, xf I were'to
‘ : mdulgc |




mdulge fny prcﬁent thoughts, I thould fav much
more of the: advantaoes I expc& from it

~$£RV‘. 'rxoivs, which Ihall concludc thrs Letter, and‘
the troublc whlch SIR, you have a110wed ‘me to"

| duals colle&ed in the funds is dead ta trade and; ge-.:

mml zyb, except only fo far as the dmdends are .

fpent and cxrculated and noc mve{’ced in thc fame,
funds by way of farther acwmulanon.., :

And fecond{y, THI:RE OUGHT TO BE.NO SUCH

'PHING KNOWN AS WANT OF MONEY ;-—and, in tny
opinion, no fuch want coxld be known ina perfe&]y

well- regulated commercial ftate: 1 mean no want

of that kmd fhould be known or felt by thofe who

. poflefs propcrty of any kind,: whether it conﬁﬁs of

“lands, merchandxze, or czcchcs we]l fccured AII
fach- property fhould enablc the owner to procurc

a REPRBSEN;[‘ATIVE SIGN capablc of general cir-

culation. . 'I.fay tms, fubject. to many obvxous

;msrmcnoms. ; e |
S S R SECTg

Ssc'r. XII -—-Orzgmalzty of tbe Plan. =3

IT was, by thmkmg for a long time upon thefe

“two prmcnples, and by turmng over in my mind
- {feveral- plans for procuringmoney:for forne’ pcrfons
of property, ‘who found it difficult to obtain' Loans,

that I was led to the prefcnt Discovery, if-it s

A ,‘one as T bellcve it to be., To me; at leaft it is: m'w,
- ‘and fo it has appeared to thofe friends to whom I
“have communicated it : but if any one {hall dxfpﬂte

the abfolutc orxgmahty of the thousrht, I Ihall not
be much concerned about that, becaufe it ls quxte

certam that in its 0peratlon 1t wxll be new, and, n
| what is inﬁmtely more marerlal the advantagcs of i 1t

will be’ confined, almott cxcluﬁvdy, t0 OUR OWN

VCOUNTRY, where alone fuch a great capital as T
~~have propofed to put i m c1rculatxon is to be found

I have the honor to bc, i

SIR

LONDON, . : '. &C. &.CQ &Cv,

Sept. 27, 1798
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ADVERTISEMENT.

THE meafure fuggef’ced in the Fxrﬁ: Letter
on this fubje& having been approved of by
" a very great number of thofe who are beft
qualified to Judge of it —-—mcludmg perfons of

ALL ranks and partles, without diftinGtion;—

T confider it as a tribute of refpec due to
_ thofe who have given their fan&ion to the
general idea of . the plan, to fubmit to them‘
* the following detail of its propofed pradical

~ application, together‘ with anfwers to fome

objections : i—my defign, in refpeft to the
dxﬁnbutlon of thls Letter, being to limit it,
for the prefent to thofe ‘perfons whofe opi-
nions and fuggef‘uons upon it, as a iLetch ftill
~ admitting of IMPROVEMENT, I am deﬁroue

of obtammg o

24th Jung, 1 799 =
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SECT I.-—-Proqfof tbe Mcq[ly of:m Extezg/'on af:fe-, -
the Circulating Medium ; which bad bem &eﬁzrc‘
qﬂumm’ '

| SI'R' |

T N my former lettcr ‘upon the fubje& of my

: »px opofal of & method af zmreaf ing the guamzty of

czr:ulatzng ‘money, 1 affumed the neceﬁity of'
thc meafure to - be fclf-cvxdent to thofe who

give attentlon to . thg whole c:rcum{’cances

of the cafe-f but, as I find there ‘are jbme
who deny the want of an mcrcafe of circulat- .
ing money, I fhould with to remind thofe per-

fons, that they have ovcrlooked fcvcral 1mportanc
“confiderations. ~ It is evident they pay no-degree
of attention to thc 1mpraé’txcablhty of borrowing

money 0% LANDED SECURITY, m confcqucncc as wcll
- L , S -_Qf :

.
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vof the hrgh rate of intereft obtainable from Govern-
ment fecurities, and the expe&atron of future gain
by the rife of ftocks; as of the great profits which
'trade aﬁ'ords, by the operation of which caufes,
__the Wl—\IOLE crrcu]atmg capltal of the nation is drawn -
‘, away from land to thofe more profitable objeéts 3
- except what is ‘taken up-on- ANNUITIES,-—the moft
- pernicious mode of raifing money, but at this time-
f the on{y expedlent by whrch land-owners can borrow.

R

Tr—m perfons who mamtam that there is-at prefent
no want of money alfo overlook the poﬁibrhty (or
| ' mtber the: cermmty) that at fome perlod not very

 diftant, TrADE itfelf will again: feel that diftrefs

- from ‘the obftructed circulation of money, whrch :

occaﬁoned fuch extremelg ferious alarm in 1793
and 1'196 and the carly part of 1797

I SAY thxs wrthout fuppoﬁng a. want of general |

”profperrty in the .country : the drﬂ:refsl allude. to

may even be caufed by. the mcreafe of the. com-

merce of the nation, which poﬂibly may yet be

| doubled but certarnly not wn;hout wantmg a doublc |

_ caprtal in. money

.-

T HE late fudden and great mcreafe of taxes wr!l

- alfo rcquxre an- addmon to be made to the circu-

latmg medrum.-—-The GOLD wrthdrawn from crrcu- ‘

lanon muft alfo be fupplred by PAPER. .

Tar

_'THE unufual facrlrty wrth whrch moriey, or Bank-
paper, whrch is money whll& 1t crrculates 85 jmb

has been procureable for i'ome trme paﬁ: by perfons
of good credrt, by way. of drfcount of ‘comineréial.

- fecurmes,_ is chreﬂy a. temporary confequencc ‘
~of the preparatron of money to be employed m

the. Government loan which- was eagerly expe&ed

~ during the late winter and . fprmg “We all re.

| member the drfappomtment of ‘the money-lenders
in November latt, when Govcrnment borrowed

: on]y three.. mrllrons out of fourteen that the loan -

was. expe&ed to conﬂ{’t of.; Smce that trme, no
aoubt, there has been plenty of money for tempo-

- rary occaﬁons, but not to. lend on, mortgages or

on perfonal fecurrty, apart. from trade.t Thefe ,

~yery opulent perfons, ‘who . boa{’t of fuch an abunx-

“dance. of .money, will not 1nve£’t any.. part of it m
'purchaﬁng the land -tax, nor- in, 1oans to prxvate

perfons 5 except in drfcountmcfbllls or notes for the
Ihort perxod of ﬁmy days, from whreh there refults

‘a greater gam than ﬁve per cent, per annumr

’ N o

o~ i

PERMANENT LOANS, fuch. as are. adapted to
the ﬂow returns of aarlculture, and carmot yreld
thore than the legal rate of mtereﬁ ——thefe thcy

»utterly dCChnCi- and. for ‘an obvxous reafon.
~ Land-owners ‘have ‘no  means’ of grvmo ‘more
than - five per “cent, - mtereﬁ «-except “by - the

AL

‘B de{’tru&rve




holdmg forth to Bankers the temptatron of “tore
‘_than the ﬁatute-rate of intereft upon ] loans of md-’

| the prqﬁt.r of trade are more than equrvalent to.

) latlon occaﬁons to thofe who,’ havmg formerly lent

: well known 'to’ conveyancers “that mortgage: debts
ate ‘moft cohzmahly dtfcharged (even when money
"I'cxrculates freely) by transfers to other mortgagees,
"and not by a&ual payment on thc part of the land-
C owners, who are jeldam capable of redeemmg thexr |

| Jands : more. frequently paymcnt is made by fellmg |
| the' tncumbered e{‘cates.-" " |

‘\ g /.

' de{’tru&we means of' grantmg mmmm.r béfore taken

notlce of;. but per]om' in trade feel no dxfﬁculty in

ney, by means’ whrch cuj}om warrants, and whxch

v\.“.,-\“: ST

No perfon who has been much accul’tomed to
tranfaé’t loans on mortgager mll deny the want'of

money, even 1ts entxre abfence, m tbat channel of

crrculatxon 3 nor can any perfon who is moderately S

conéerfant with what paffes in’ We{’tmm{ter-Hall be
umnformed of the' drt’trefs ‘which'this want of & Bircus .

money on land now want to ‘have it returned as

well as to the unfortunate debtors, ‘who cannot ﬁnd '

perfons fo affift’ them in paymg off thelr debts by
takmg transfers of the exxi’cmg mortgages. Tecis

EE iV R SEN

'they muft, be rumed

without. cxaggeranon H for the merchants are’ get-‘
“ting Vift fortunes,- whxlf’t the land-owners are

o b . . X N Co R o

o)

;e'r. I I —Danger of tbe Landed Imerdl ‘

...... .
LT

WITI—IOUT fomethmcr done to aﬂi{’c the LANDF-D
INTEREST, the property m land w1ll change hands
almo(’t umverfally, or-to'a great extent, Wlthln a -
few years lands wrll be brought to fale through thc

"f'u FRYE R

‘preﬂ'ure of general drftrefs on the part of the land

‘owners, and the | price,. which “was for fome time
kegt up by pecuhar caufes, w1ll then fall very low. |

IT lS begmmng to f'all already 5 and I have been :

l\.’

w well mformed that an uncommon proportxon in

aaaaaa

the laft year and more, have been bought m for X

want of purchafers at a faxr prxce. ‘

’I'r is hroh trme that the land owners’ fhould
begm to look carefnlly to thexr own accommodatton
in refpe& to the cxrculanon of’ money, otherwrfev

Thrs s f’tatmg the cafe

dwmdhnrr into comparatxve infi gmﬁcance, and are "

in"no- fmall danger of - becomxng “ hewers of
' “
wood and drawers of water” to thexr rxvals, thc

menoftrade. D R AL b

B2 -1 sHoULD,
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1 suouw not i’cate the matter in the{e ftrong

tcrms, if T had nota full conv1&1on that the landed
mtcreﬁ a very grcac part of i 1:, is m 1mmment
danger from® th: c1rcumﬁances above fc; forth

‘ and if It dxd not know that ﬁatmg the cafc ina cold
i‘xiéin'ﬁéx‘;, deﬁlcute of cnex‘gy, w0uld utterly faxl 0
produce any eﬂ'c& upon that clafé of focmty to whlch

% thxs part‘ of the fubje& 1s pccullarly addrcﬁ'cd

‘J ;I., N R

.....

"fpontancouﬂy, &mhout much thought or any 1a~

‘bour, havmg naturally the effedt’ of mdlfpoﬁng
them to thc conﬁderatxoq of danger a; L dx(‘cant;e. :

i IL

/

'modmes would take place.
pmpofed any. thmg like this, though L :_;drm;
I mxght have excluded fuch 2 fuppoﬁtxon in terms

,v.c'r. IIl‘w—Carre&zon af a wrong Suppq/' mm madg (

b jbme Per;/om,

I'r has been fuppofg:d by fomc pen{'ons that,

becaufe T 'h' 'c, in my former Lettcr, mentxonedk -
ﬁf 1y’ millions or more as the fum whlch my fchemc c
might furmfh for the purpof
'was my vncw 10 have fuch 2, ]arge fum of‘

,';;,;'»of cxrculatxon, it

i

that a proportxonable mcreafe of the prxces of com-

ttiore guarded and 1efs hable to be’ mxfundcrﬁood -
1 did not’ ‘however fpeak quxte mcaunouﬂy- for, after
mentxomng ﬁftv mllhons or” more, I addcd € zf

< _/o mucb coula' e BMPLOYED . and m a formcr

| paﬁ’agc, I had propofed the fcheme to be | put in
prattice uPon the ground and Wxthm the hrmts of E
nuqﬂ' ity and utzlzty, which’ I thoucht a fufﬁcxent -
timation of - the moderatc ufe I ‘wifhed to be’ madc
| of the’ plan. '_ But even lf I had contemplatcd an
o 1mmedlatc 1ﬁ‘ue of fuch a va{t quantxty of papcr

- ;o thc prmcxple of thc meafure, and mdccd the
R R g wholc

e

But 1 have not :

o

S
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“whole obJe&ton is on]y applicable  to'the abul’c of
the plan, and takes f'or granted that it is to be- a&ed '

upon wrthout regard to ordmary dnfcretxon. T

N

| SECT. lV.-—»Przcer of Commodztzes not mcon'veo
SRR memly rag[ad 6_;’ Paper-Mamy.,, "

THERE are others who have contended, that \

.ah mconvement mcreafe of' the’ pnces of all’ com~
modxtxes would take place, if any addmon were

| made to the quantlty of c1rculanng-money To
.thxs I anfwer as follows R

THE mcreafe of money wouldw nor, I thmk
‘have the eﬁ’e& of : m ifing przce.r in. refpeét to the

.,‘,
-

~f Nzcnssnkms of lee, becaufe the quamztzes of them :

| (fuppoﬁnor the money JUdlClOUﬂy applied by bnng-
mg more land into cultrvatlon) would be increafed

‘ xn a greater proportron than_ the money -yet T do |

ot deny that fuch artxclesrof luxury or. curroﬁty as

su.

= vr_pofe thrs wrll not bc much 1nﬂﬁed up0n. | o

p I* URTHER, thxs obje&lon mlghf wrth equal reafon |
- be urged . agam{’c any other meafurc which {hould
tend gradually to mcreafe thc money of the eoumry,

| degree, ‘an 1mvag1\nary evil, fo
- Ptock of money may be fuppofed {6 occafion’the
o . » mcreafe,""

’(( 5;‘15 “)

and yet fich da mcreafe has’ been: A all tlfflC§, and

| -’probably will always ‘contintie 'to be; ah obje& of
. eager purfuxt nothth{’tandmg the fuppofed mcreafe
o oof pnces confequent thereon. N R 13

R R Ly o _'.;r,;._qr\' ;-2.‘,"»:;"4)
; N . D

IN fa& a moderate mcreafe of pnces is“riot At

 evil; for. fuch an increafe tends to'the eXtenﬁon of
‘ agrxculture and manufa&ures, and to {hmulate m— :

du{’try in every poﬁible way, and therefore isa great |

beneﬁt to a country by augmentmg the quantxty ’of »

its commodrtxes “and this, by 1ts reaé'tlon, prevents
the nfe of prrces from bemo tod rapldly accelerated ’

EVEN hrgh pnces are only dlfadvantageous when
they are occaﬁoned by a permanent or an extreme
fcarczty of comrnodmes, ora very fudden fcaréxty,
that 1;, when the demand contmues for a long time,

or xn avery uncommon degree, ot fuddenly hap- :
} pens to. exceed the fupply ; and; in general,'a

})erlod of hlgh pnces is foon” followed by abund- .
ance, and (ometlmes by extraordmary cheapneﬁ«s,

_ the hlgh prlce operatmg as an mmtement to pr*o—' "

“duce new and greater quannnes of the eommodtty
whxch yxelds an unufual proﬁt. R T

v
S

ADD to whxch that the nfe of prlces rs, in 4 grcac.

far as addmg to the
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1 mcrcaﬁ: of' prnces for, in general, every man” s Ihare"‘_ A
of money -would be. mcreafed 00, The price of
labour would rife .as well as other thmgs- and

this Joxnt mcreafe would caufe new exemons of
diligence, by xncmng or obhgmg many perfons

to work who are now 1dle, or to work thh greater,

EE W

_-dnhgence than beforc. G e

I nxcxm‘, however, the cafe of perfons who

_ 'lwe on fixed incomes, which they are 1ncapable of |
o enlargmg. To thcm, every mcreafe of prxces‘

- cannot. bur. be a dxfadvantage. Itis an, unavoxd-
| able lnconvemence neceﬂ'arlly attendant upon the

; ﬂ:atlonary poﬁtlon they hold. : But it is not to be -

expetted ¢ that the general progrefs of focrety is to
be, retarded, in order that thefe perfons may - feel

| ”no nanner.- of mconvemence from the circum-
| f’cances whxch keep them ina f’cate of ma&:vnty,_
or. hmder them from bettermg their’ fortunes{
“The v1gour of -the nation cannot be kept down to
'_the par of their lmbecxhty ; nor would this. ﬁnally bc]

any. beneﬁt to them, but very much the contrary

even xf all nelghbounng countnes fhould by um- |

verfal agreement, confent to be ﬁatxonary too,
ceafing their progreﬁion in the arts ‘and" enjoy-

ments of life. However, in the end, even perfons R
thus c1rcum{’canced would --I mean many of thcm,r

mdenve advantage f'rom thc operatxon of the plan,

Lo

by" partakin from collateral and acc1dental caufes,’
in the general prof'penty, and all of them would
be eafed by the redu&xon of taxes, which: would be

one of the moft probable and ‘moft extenfive con-
i fequences of the propofed’ meafure, as more’ fully :

notxced ina fubfequent part of thxs Lettcr. g

SECT. V.-—T be. ddvanmge: of tbe Plzm, bow to 53

a’ /po/ed of

Irr has been faxd I underﬁand by fome perfons, )
that ‘there is a partmlzl_y in giving to’ ‘the ﬂock-'

holders the orreat advantages I have fpoken of

1 HAVE faxd the emoluments to refult from the

 plan ought to be divided between the Stock-Propr:—-_
etors, the Bank of England, and the Government,‘ B
'(that is, the natxon at ]aroe,) in fuch propornons as

may be agreed upon “of courfe, in juft and equi-
table propornon N Surely jome fhare of _the
advantaoes muﬁ: bc given to the ﬁock transferrers,_
and fuﬁicxent to mduce them to enoage their pro-v_ |

'perty in the execuuon of the fcheme.v Thls
E 1s all thatI have in wew, or- have fuggefted.

Am) thlS may be done 1n the followmg mannerf.f ‘

'-n-—Let the pnvnleoe of 1ﬁ'uma the propofed notes‘

o | s bC\




¢ a8 )
bc given to the Subfcribers w0 FUTURB ' GOVER N«
'Mz\n' LOANS. “and as' the Subfcnbers, rwith

this bonus. grven to-them, would take thc loans-on

better terms, - in proportion to the advantages they
' obtained, the whole. Public would by that means

, Targely. Paﬂlcfpatc"’
vfchcmc, 1

N,

| SEoT. VI

\x(,

MY de‘ﬁ

gn ‘f‘rom the beornm'ng was;"
to accomph{h"

| aﬁi{’cance to thofe who want money upon the fecu- g

\\\\\

_to lmprove thexr e{‘tates, and even thrs not for"
‘ -therr fakes only, but for the gcncral good of the
: country : oo RIS R AR

IF the fcheme I have propofed ihould takea

_more- extenfive range,.. and. become apphcablc to
other:. purpofes beﬁdes the., rchef of the landed'
mtereft, 1t w1ll be an. acc1dental refult. . I was

‘Tooking for -one. thmg, and it may t;urnvfout that 1
: have found. another of more rmportance 5. €

monly happens m fgch cafes. »

"'n the proﬁt it rfefult from thc ,
-—Haw tbe qu mdy leiapplzed ta tbe

ranc’fl""“{v’ci;’ll‘:j 1s, '
Cif T am able, the procurmg of

or rather |
~an apphcanon of what I had. 1n_:vrew toa, more
o _rmportam: fub_;eé't I beheve thxs 1s what com-'_'-k

[ j :Bt_f"z: ;

- Bun(in tclatrbn to the landed mtercft), I thmk
the plan in queftion. may be adapted to' the accom-

: modatron -of thc LAND PROPRIJ;TORS m thc follow-

xng m&nner ¥h

b LBT the perfons who are to obtain the notes

upon the fet:urxty of their transferred frock. engage |

to lend the notes upon MORTGAGES Of- LAND;. and

toedepoﬁt the mortgaoes in the Bank of England o

Withm a lrmxted tlme, their transferred {’cock bemg

a fecunty for. the performance of. this engagement;

" And. let, the Mortgages, when depoﬁted be de-

” clared ‘by. the a& of the Lemﬂature, which isto -
cﬁabhfh the Whole meafure, a further and collateral'

Aecurity for the amount of;the circulating notes ;—

each mortgage for the amount of the notes lent |
thereon. ‘Thus .the note-credrtor, however well,
fatrsﬁed he. mlght be with the original fecumy of
the {’cock would have another fecurity of probably. |
thce ‘the- amount of the’ notes,-—a—a fecurity far fu-

penor to that 6f 4 an- Undeﬁned and, in forme meafure

‘one hay fay, an 1magmary quannty of gold depofited
ina Bank. ' Eveéry tnillion of notes would be- repre—v‘ .
fented by four mxlhons of ﬁock and about two mil- |
lions ﬁerhng m land '--—-I do not, howcver, mean to -
- »‘;reprefent this: ADDITIONAL fecunty as NECESSARY to
*‘grve {’crength to the orxgmal plan. I propofe it as |

@
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t

’ fubbrtlmate and convement merely, not at*‘all .ts

THE" mortgages when depoﬁted would .be, Ca~
»pable of bemg transferred like other mortgages,

but; always beJC& to.a general r1y for the amount

of the notes: lent: thereon soiand mwht be drfcharged

by brmgrnor in to be. cancelled an. equal amount i
‘notes, of the fame kind 5 thefe sbeing. cancelled,
| (that' is, an equal- amount, not the 1dentxcal notes‘/'
lent upon_ each mortoaae,) the land" mrght bere-
‘conveyed to the’ proper owner, for the time: berng, |
" difeharged of “the mortgage._ And ‘at - the {ame
jtrme, the transferred ﬁock conne&ed w1th the ’
e?'mortgage fo. releafed mrght be re-transferred te
'i'the perfon to whom it lhould then belong

BY thrs means there would be a conl’rant ten-

| dency of fome portron of the notes to. return into
:,the Bank to. be cancelled 5 whrch would prevent an
I.-exceﬁive accumulatlon of the quantrty fome pe-'
';nods mrght alfo be ﬁxed for this purpofe, and with
i this ,view ; whereby the oradual and ﬁnal extm&ron
of the notes mrght be provrded for, if a change of
,.,‘crrcumllances lhould requrre fuch extméhon, o

f'THIs operatron of Iendrng upon mortaages

(.k IR

lhould be ler’t, I thmk to the drfcrenon ‘of the:

INDI-

Coar )

mmvmuru.s by whom the loans are made, both m .

refpect t0 the titles to the mortgaged lands, and the

’quantrty of fecurrty, and, wrthm fome lrmrts to

be' prefcribed, “the penods of' repayment alfo,

‘except that fome fupenntendence would be’ proper
' 'merelv to afcertam that the loans were made bona./
| 'ﬁde upon ‘the lands” appearlng in ‘the" feveral m rt-
~ gages, and not employed for: : any other purpo{'e in
“the ﬁr[’t m[’tance —Of which the depoﬁt of the
L mortgages, “with' proper mfpeé’rron, would furmlh-

good evrdence. EE

._,

THE rrlk of the fecurrty would upon thrs footmcr

v.‘re[t upon each mdrvrdual lender, but that rrﬂ{

“after the plan thall have been acted upon fOr l'ome
5connderable trme,kwould be much, lefs than it is
now in ﬁmrlar loans; becaufe, as by the means pro-’ |
,pofed there would be e{lablr{hed a very extenfive
i regzj}er of mortgnger, the dxfputes and frauds whrch
{00 often attend fecurities of that nature Would -
toa great degree be avorded

s

THIS rel’rrrftron of the loans (fo lonc as it lhould

“ be thought rrght to contmue fuch re[’tr:&ron) to
| ilanded fecurities would in 1tfelf limit the quantrty
_of the propofed notes to the amount of the demand
of money by land-owners defirous of borrowmg..
'From them. the money would be abforbed into the.

general
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':gcneral crrc:ulatxon, by payment of their. debts, and

--By thxs means; alfo, tradefmen who are

' ;dlf’treﬁ’ed for: want»of imore early: payment than they
now.: recexve,f would be enabled to.carry:on. therr
' (buﬁnefs andfmake thexr own payments wrth greater

THUS, PUBLIC INDUSTRY wou]d recerve a new

| f‘?xmpulfe, employment would be grven o many who
“are” .now in- want of i it lands now- ummproved and
wafte would be brought into cultrvatlon, houfes and
“6ther burldmgs would be reparred or ere&ed canals

would be completed that are now left unﬁmfhed for
want of money, brrdges would be' buxlt, mmes
would be worked NEW sooa CES of trade would be

)\33 *r f

opened, dnd coMMERCE m a thoufand ways would

:’_’be anIgorated and put 1nto a {’cate of a&xvrty

s THxs f'may feem % fuppofe 4 mofe free ufe of
| the propofed money than couid probably take place
- through loans on land only 5 but: in whatever way,
- Doruto; -whatever extent, the: money fhould be em-
o ployed, the mafs and quantrty of ufeful and neeeﬁ'ary

= commodmes,

1

' [ﬂamulus given to. the: national-exertion:!
- creafe  would ' be- proportxonablv greater itham the_

a3 )

'commodxtres, ‘and confequently the!: cgmfoptswef

the people, would be: increafed: by:thls addmonal
Thls ine

increafe of monev, fuppofing the: latter:to-beiadded

o with dlfcrenon -and by flow’ and: gentle degrees,
~ and ‘not- ‘by an“inundation’ ‘of “new: reprefentatrve-‘
figns ;- for it mui’c all along be borne in mind; that

PUBLIC wrsoom is to dire& the operatlon and to be

7 employed in controlhng the tldcs of thls new f‘

money.

Ssc'r. VIII --Eﬁeﬁ af tbe Plan upon tbe Rate gf

Interq/i‘, and Redm‘hon cf the ]\’atzonal Debt‘.*-vé’-«;. L

ONE of the mo& d:reét confequences tobe ex— -
, pe&ed from my plan, is the Lowermc of theekarz

'OF INTEREST.. If it fhould be reduced generally

“below five per cent. that redu&xon wonld talgc ‘
“away a part of the gam ongmally computcd })mlithe

plan. But, }thrs‘ Would be counterbalanced by the
good effects which a low rate of mtereﬂ: always
produces, and. by other beneﬁcral confequences

whrch the plan may be- made to, accomph[h

would be, abOve all other means g

L
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beft auxiliary to the fund efablifhed by Parliament

for rchevmg the natron from the preﬁ'ure of its
GREA'; DEBT. SR : ‘

L

«

ot 'A MOST happy event it wou}d be, 1f the ﬁve per .
~‘cent. ftock could be reduced to. four, and the other
:ﬁocks in like pr0portxon. A reduéhon 10 that"'
o cxtent would" be the fame thmg in fubﬁance as'a
~,gratu1tous extmé’tron of a FIFTH PART Of the NA-.
" "TIONAL DEB’I‘, whrch conﬁ[’ts altogether, in re-.
 fpeét to the rxght of demandlng payment, in the
| ‘—vANNUITY payable by the nation to its credxtors.- 3
~ Nor would it be dxﬂicult to effect a redu&xon to

this amount by the help of the plan in quef’tron ;

fuppofing the funds {hall ever again . come to the
prlces they were at in 1792 ,'d a fuppoﬁt:on whxch ,

thts plan would alfo tend to, reahze., 1 admrt that
thls redu&;xon can only accompany the fall of thc

‘market rate ofmtere{’t ST e

, Tms operatlon of drmmlfhmg the’ annual out-"
| 'gomg mlght begin” prccxfe]y at the® penod when
~ the SIN\KING Funp would lofe part of its beneﬁcrai -

'eﬂicacy, in refpeé‘t to buymc up ‘the public debt,l

on. account of the' riear approach of 3 per.cent.

ﬁock to par, in which ftock purchafes could’ then

no Ionger be made with advantage, till the’ wholef

B of the § per cent. and 4 per cent. ﬁocks ihould be'
' bought ‘

pnces they would otherwrfe rea h

| already.

()

bought up. And though the lattér ﬂocks:i vroiﬂd
be. above par, the pubhc would derwe no. oam
from. that crrcum{’cance, thotigh the. {tock-holder
lrmght feem to fuftain a lofs by havmg his ﬁock
'pald off at par. ; But the near profp & of' fi .,cb an

event would keep thofe ﬁock 1 'Lm , attammg thc

‘As, at the penod 1 am now_'peaklng'of'
~ annual produce of the SINKING Funp could not,
for the foregomg reafons be apphed w1th great ad-
| vantage in buymg up ‘the natronal debt, I fubmtt

it mlght then be better drfpofed of as a PREMIUM,

in conjun&xon thh the PRIVILEGE of xﬁ'umg the
notes m que{’tlon, towards mducmg monled mcn to '

wN

current rateof mtere(t to be apphed m paymg oﬁ’
at par thofe debts which now carry 4 HIGH inte "(’c_»

Tt will be foon found that 1'am not fpeaklno with-

out conﬁderanon when 1 talk of borrowmg h'law
the current rate. of mtereﬁt, if that is not; apparent

= \‘.r'n li"

IN’ this way, though the nommal amount of' the

= debt mrght continue to be'the’ fime. as, bcfore, fill
- the' nation wou]d ;,‘be, relieved by the. reduétron of. .

the annuity in- whlch the. debt fub{tantxally conﬁﬁs,

and TAxr.s mxght then be repealed toa propomon-— |
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- nble amount, or the SINKING Fuxp mrght be en=
‘larged fuppoﬁng the whole taxes to be fuftained

_,fome tlme longer : or, the /a'vmg mlghn be applled
| 1n part o each; of thefe objeé‘ts. BT

(27)

UNDER thefe crrcum{’cances, We thay fuppol'e o
that rhe new lender would advance hls money at &
Tower rate than 5 or even’ than 4 per cent.-—Grant ‘~
it might be 3 per cent.-—And 'if this-fhould’ be the:
Cafe, the annual mcumbrancc on the eﬁate wxll be

: reduced from ,(: 50bo to ,( 3000. R

S T

e

S NRbese L e 23S

=

T

:To explaln thlS propofed operatron by an: ex-

ample i—Let us jmagine an eftate to be i mcum-
bered wn:h a debt of ,g IO0,000, at 5 per cent.,m-
,tereft or £ 5ooo per annum. Then conceive the '
wner to be poﬁ'eﬂ‘ed of ,g; xo,ooo in, ready money, S
Wl‘llCh rf applred towards ‘payment of the debt o
would reduce it ;o ,{,' 9o,ooo, and the nnual mte- |
re& to £ 4500, . Buc the owner, havmg regard as
well to his own future convemence as to that of his
famxly after hxm, 1is deﬁrous that hrs eﬂate {hould
‘be lrable to a lefs annual outgomg, and therefore
prOpof'es to ngve tbe ten zboujand paund: of which
N he 18 poﬁ”eﬁ'ed as a premzum to mduce fome perfop :

- to pay off the debt on the eﬁate, and to accept. a

“
O,

1 Thmk the analocy is fo plam, that i it is hardly
| neceﬁ"ary t6 add that the £+ 10,000 teprefents the
prodUce of the Smkzng me' “for afhort: penod
fuppofe two or three years (more or lefs), and
- the prwzleges hinted at are correlatwe to-the rﬂ'umg
of notes to crrculate as money on the credxt of

» ﬁock -»—The ref’c 1s quxte obvxous. .

Suprosmo thls to be under{’tood and aﬁ’ented o
to, 1 ‘may now go oh to fay, that if, at the perlod, A
above alluded to, the pxoduce of the INCOME Tax - :
fhould be apphed in the fame. manner towards thc\'
redu‘hon of the rate of rntere& the eﬁ”eé? produced
in that way wou]d be grmter, and the Zax zt/elf
mwht properly be made o ceafe /(Jouer, than by its.

transfer of the fecunty at a lower rate than 5 per
Acent. | And? 1n order further to abate the 1nterefl
he. oﬂ"ers to glve to tbe lender fome extremely vg-
luable prw:leges of whrch he may be fuppofed to
'have the command, Add to this an expe&anon
~ then formed, ‘that the current rate of' mtere(’c will
{pecdrly fall below 4 per cent by the operauon of
fome known Laufes._ o '

apphcatron towards extmcurfhmg the capltal of
the publxc debt.: o o ‘ |

AND in thxs refpeél: as well as in the gencral
tendency of the- plan to produce an abatement of

L D2 o o uaxes, .
Unper - ST |
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taxes, ~pc1fons of" ﬁxed incomes would have the
fausfa&mn of fecing their own advantage conneted

~with the public ‘welfare ;' a circamftance which I

have ‘before: alluded to, and" which I have “great

: {-pleafure in thug explammg and conﬁrmmg forI
am anxious’ that my - propofal {hould produce.

nothmg but coop ; if that CAN be.

“ I ALLow, that fo. far as, the produce of the Smkmg

Fund and that of the Income T ax are called in aid of
not. be gmtmtom 3 n: is true '—-—but thxs does not
h;nder my firft fuvgeﬁlon on this pomt from bemg

‘alfo true, namely, that the ‘reduétion in queftion .

might be brought about merely ‘and folely by the
help of this plan.—I beheve it mrg/ot, confidering

the wmmzmd over the mle of mte/ej} whlch it
' would glVC to thofe who hold the reins of govern-
ment: a mo{‘c important CONTROL in tlae bands of
- thofe 'wb‘a are to m_anage ‘onptiae part{ of, tbe DEBTQR !

Y}z'r it ﬂxll may be proper to make the Smkmg

( Fund and lncome Tax co- operare to the fame end ;
| ‘by wlnch ‘meéans a greater and more. {peedy effect

~will be produced towards leﬁ”emng the national |
“debr; than could be manaced by the una{ﬁﬁed

N

operanon of thxs plan.
o THERE

C20) -
. THERE certamly is not any thmg that can fo ef-

fe&ually promote this reduétion of. the. annual put-
going, as keeping the cxrculatlon of . money con-

- frantly foll; and. by that means. lowcrmg the.rate of
intereft ;. which hitherto there has_not exlﬁed the
means of domg, ‘but Wl’llCh bya ngh: ufe of my

plan may .be accomplehed and this rnakes it .be,

‘what I. -humbly conceive. it is,—a great polztu‘al en=
‘gine; ina woxd A NEW POWER. - I .cannot refram
from faying fo much ; for exther it is THA'P, oritis

NOTHINGs v &

B R P

N

Svc'r. lX —-chk of Englzmd —-Haw ﬂzzs Plcm
may be connefied 'wzt.b zt.-;

v

IT appears from the evxdence before the SECRE’I‘

COMMITTEE on BANK/ AFFAIRS, that ‘there were

times - thhm the ten’ vears whlch preceded the

Bank’s ceaﬁng to . make payments in cafh when
the dlre&ors ddzbemted on reducing the rate of dif~

count: but they never did ity and though the rea-
fons why they did not. are left to bc conjeé’tured, it
appears 10 mMe: moﬁ clear that one of the principal

~ caufes whxch hmdered the el’cablx{hment of ‘that fa- \

lutary reoulatton, was an uncertamty on the part of

the Bank, whether they could con{’cantly keep the(

' cxrculatlon ful] or whcther they mxght venture to
o ‘ encourage

T
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; encourage the abundaﬁi citcolation whlch a low rase | This publicity would at all Hmes, profg& the. Bank |
' »of'"mt eﬁ*’ ould' e a- i o‘pfo mot é‘ L | agam& a run upon 1t, whlch can, o,nly procccd | ;
R Dl nonel el DT a0 panic fears and a diftruft of its fec ecurity, occaﬁoned i
How foon, under the Prc{'ent t?rcumﬁantcs, the: by ignorance. °f its, aétual ﬁtuanon. SR T i
Bank rnaY again think-fit to leflen the dmount of S WET L SRS P Y IRCE IR S Lt
their' difeounts, 1-do not pretend to> CODJC&UI‘C;; THE amount of - the cxrculatmg notes.: of thc N _»
but fomeé.confiderable effet in that way thight'pros f'iBank that is to fay; cir “‘l“"”g on:the: creditiof the N
bably be:produced:by a rcpeal of the. prcfcnt rcﬁrlc- Bank ‘41”’“'1) ought néver to: exceedf aﬁ’“’d fum i B
tion on’ the iffue of cajb o Ee By lec us fuppofc tw;:lve mﬂhons. Gl g e | r
_‘.I,,,—Now\rc’omc to .ﬂ;cw”how‘r‘ny plén’*irﬁziy*be 4"¢,‘Bn-‘=" Ay cxrculatmg bank paper h’yond that amount O
nefted with the cftabhfhmcnt of -the:. BANK of ought to reﬂ on othcr fccunty.,- R it T
ENGLAND. ' | o : o TR

: Now w0 apply thefe prxnmplcs, let thc Bank o

I SUBMIT tbat THAT BANK, though 1t has pcculxar
mtercﬁs of its own, .may be moulded to purpofes
of pubhc unhty within~ the limits of a juft and
reafonable regard to thofe its mtereﬁs. o OUGHT‘
NOT. o, {’cand 1n_the way of thc general cood of ;
the commumty - S

iffue its own notes inftead of the: notes 1 have .
called ﬁock-notes. Let tberc bc no dx[’cm&xon.

BUT let the Bank be permanently proteﬁed by |
5 law agam& paymg CASH bcyond the amount of its -

THhREFORE, ,thh due rcgard to the Bank mte-{
reﬁs, I go on to fav that there ogght to be a

r!_,

PRQPQRTI'ON between thc Bank cap1tal and cffe&s, a

A b e ""("(‘f"

: and tge amount of the notes Jcnrculated on the:
5, M9 6 T sl a3 Py

crcdlc thereof R :
\ TR TS B AT o A TR L 18 &

_Now fuppofc twcnty mnlhons to. be in cxrculatlon, :
or: any’g given fum exccedmg twelvc "mxlllons, the; _-
Bank m1ght be hable (fuppoﬁng thc prcf ‘nt:: re-

' ‘ﬁr;&lon taken oﬂ') to- be called upon for. (m/b 3
‘to. the -amount: of tWelve mxlllons, s by 1t the‘

kfurplus fum they could not ‘:bc 'reqmred to; pay in |
. : . « cath; S

, | | » x | This
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~cafh; therefore. they could nOt fay theirown. eﬁabhfh-
-ment was’ endangered by thc additional: qUantxty ot' 3
‘"n0tes cxrculated on the credxt of ﬁock :

‘. L

BUT if twenty mllhons were in crrcnlatron, the ge-
neral call on the Bank for. cafh may be: fuppoied to

be proportlonablygreater than: if only twelve millions
’crrculated - therefore the Bank muft keep a greater
propornon of gold in thelr treafury to Carry on: its.
bufinefs ; "and for thxs, as well as for the manage-

ment of the. addltronal 1ﬁ’ue of notes, the Bank

‘}ihou]d receive a compenfatxon, lncludmg as reafon—
able proﬁt.-—-I fhall. for the -prefent. reﬁ the matter
B here fo far as concerns the Bank, concetvmc' that '

a]l 1ts eﬁ'ermal lntereﬁs are. thus fully taken care of

; .

A

SECT. X. —‘Tbe Securzzjy and Confvemenoe to tbe
: Publu' umz’er t/az: Plcm '

IN refpect to the PUBLIC I cannot dzfeover any

' objeéhon that they can make to - the mcreafed cir-
culation. of bank - notes upon the pnncrp]es How -

lard down. ‘They have been content. with an almo{t

total reftriction of -the iffue of ‘gold in payment:of |
'Abank naotes, | and why fhould they not: be ; equally
‘well content w1th havmg a: moderate prOportxon of

"thofe notes permanently cxempted fmm bemg "
i : paxd‘

Sy

‘ even grantmg thxs lnﬁmtcly 1mprobable event‘ to
| take place, ftill the furplus hquantrtv of notes wo d
‘be ateprefented by a fourfold,  quantity. of ftock and

( :33 )
patd in, caﬂl, there; bemg other and rnoi’cﬁ abundant,‘

AR

venience, one. muﬂ: make a. pre‘_’ous ﬁ;ppoﬁtlon
that all the notes of the Bank of England circu~

,latmg upon the cred}t of thexr own capxtal, ate re-

quxred to be pald in, ca[h, w1th a fettled purpofe not,
to.let it return there. Bu\; thls fuppofes t;hq natural

(S5

‘death of the Bankq A perpetual ceﬁ'atxon of 1t§ ufe

asy 2 bank? a moﬁ: ehxmencal fuppoﬁtlon

adouble value i in ]and and thefe remaxnxng notes.
would then be more convenxent and}‘;neceﬁ'ary than
,ever' for the Bank of E ngland notes, (its own

proper and reﬁrx&ed quantxty, bemg fuppofed e:t- )

tmgurfhed, the furplus notes would be eﬁ'entlally

»»»»»»
PN

_neceflary to the purpofes of COMMERC};? 1t' any were

fuppofed to remain.

DL o S R S SR :,."y“\;'.' T
THESE NOTES WOULD THEREFORE: CONTINUE
'ro CIRCULATE, “and by - fmtahle provxﬁons t

be made by the Legxﬂature at that tmne, mlghc

be hquxdated m gold and ﬁlver as occaﬁonw

remlttances from place to. place thhm Great Br‘ am ‘L
"to be put an end to for ever. So that it is 0nly
by 1magxn1nc feveral events to take place, each

e @

fecurxty for thcu‘ amount P~-—-To fuppofe any incon=,
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hem mvolvmg very hgh

t X R
.~, ot %A%‘=H& lt i ’1‘w ’xshj(‘
. < o - ) .

England" I ﬁgéégi har‘dly fay is’ madc by Way’of argu-

"xrh.sn

d. :Bﬁt the very puttmg of fuch a café
i Wway)'t may' appear _alarrhmg
eref’ore, »:"’{"Q‘m)oht proPOf'f,.

-~

Ot nctes {honla‘b annually"or h}ﬂf’ yearlv, £

Jc&ed m“the ﬁrﬂ p}ac:e o 1ndemmf'y thc fBahk“of}
,England a" ih{’t fuich” lofs or” c’rémment ‘as * this

104

fcheme may brmg upon them' thzi€ mdeh’fmty?
bemg ‘miade good out of’ the ' dlvxdends of 'tlie’

‘tranéferred ﬁock. Ibehevé" fuch a guardﬂtee

(under c1rcumﬁances fo very 1mpr0bable) from
the new fyf’cem to the old one, would not dc-

prxvc the f"ormer"the new fyftcm, of any part
of its efﬁcacy, or éufe the ﬁock propnetors to

‘abate their expe&attons of ¢ oam from the operatxon
i) i35

of ‘the fcheme. Thc effe& of fuch” array gement

" Vwould be, thaé the Bank of’ England would havé

: 'con_antly a proﬁt upon twel’ve mllhf‘ :
 ever might “be the rc&rx&ed ‘or the' attual amount"
Cof the;r c1rculanon, ot exceedmg twelvc mllllons ,
"and the frock tran ferrers would Have the profit upor
13 ‘ - whatever

, ot/ what-

.

”degrées‘of 1mpro-»
babllxty, that the circulation 6f ‘the propofed hotes |
-once’ begun c an be expeéted evcr to'cedfe, </

wlth ‘any’ exﬁe&atxon‘ of its ever’

i «that! ihe /‘
*whdle prbﬁts "té‘*refult frorri the*’ few quanmy*

( 35 )

whatcver mlght at any ume be the- addmonal quan~
tiy s fubjecty initefpedt to thie: Jatter; 16 @ proper.
deductiop - out; of: the” dmdends of  thertransferred
ﬁpck for. the chqrges of . manaoement and, cherwnfc
in favour of the Bank. ~—I believe this will appear
‘eafily. 1qtellronble to thofe-who will take the trouble .

of thinking * a httle upon,the point : but Lam fens

~ fible this,: part +of. the cafe -requires rather ‘more
attcntlon than the reﬂ.-.-lc sy howevcr, of: the
leaﬁ confequcnce, as " it. applies.conly. to. the ‘moft

* improbable of -all :the fuppoﬁtmns which; the cafe
“requires to be madd :.7andvif; it creates a. dxﬂ’xculty

" in’the mind: of any readcr, it may ibe: paﬁ”ed ‘overs

thhout any- dlfadVantaoe to-the right comprehen-
“fion" of the fcheme : for it is. only an. anfwer 103

‘x very reﬁncd and even, 1mag1nary ob_]eéhon. |

s, XI—CMW"” |

BUT the orlgmal queﬁlon rccurs '-—Is tberc awant

of cxrculatmg -money ! And alfo the other que[‘uon,

as cafb ?—-—Concemmg boch of which que{’cxons if

,--»WILL the Public recexvc and c1rcu1ate lhde notes

1 expreﬁ'ed naturally and thhout rafervc all that I

_think and feel, 1 {hould mamfeﬁ fuch a degree of .

conﬁdence of havmg made good what 1 havc had in

W«E,Z:Ju_‘fi‘"

vxew, :
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view, as would -fcarcely ‘feern confiftent with that
dcfere’nce with which' I ‘mean, Sll‘, to fubmlt thc

“whole matter to: your: fupertor difcéfnment ; as I
| mui’c ultlmately do to the JUDGMENT of the Pubhc.

x‘ Te -"é

Fon the fakc of brevxcy, and for other rcafons,
I hayeemxtted Tome thmgs zthat mtght bc faxd iﬁ

thé ere, to’ ‘conclude thh what I cannot. but thmk',
vety honourable to myf'elf-—I thiean, a dcclaratton:
of the fincere and refpectful attachment ‘with- whleh -__
‘Iam bound ever\tobe,t ' SRR

" _,u;«.') PR

SIR

Your devoted and fatthful fervant, :

&c. &c. &c.

- L.ONDON,

- 38#h June 1799 |
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"ha"‘"g‘ been dlﬁtxbuted ‘I ‘have the' fattsfaéhon T'cot ',
find ity al}owed by perfons in Whofe'f i

have great ‘reafon’ to ‘Confide, that the S HEME 133' ‘
PRACTICABLE, and may prove USEFUL in zts prcﬁntt
ﬂmpe.—But T neither expe& .nor deﬁre its adopc"
tion till'the neceﬂity of it thall be generally aeknow-
ledged ~—~Perhaps the ‘univerfal admlﬂ' on of this.
‘neceflity is very near at hand ; for at this moment
an uncommonly great Scarcity of Mongy (fuch as
was preditted in page.8. of.this Letter) is felt in .

; TRADE, as well as by the Lanpep INTEREST,

and this Scarcuy, if permitted to continue and in-
creafe, (which it will do, unlefs checked by timely -
precautions,) will be produive of extremely dif-

- trefling CONSE@ENCES. |

THI:RI: were mferted in the dtf’tnbuted COPICS of
this Letter, fome partxcular oé;eﬁzom which had -

‘been made to the propofal, as ftated in the firft:

Letter, together with anfwers thereto. ~ Thofe ob-
jeQions are now omitted, the latter part of the
Letter Wthh contamcd them havmo becn re-grmted -

. - for
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for that purpofc.——Thxs was done in compliance
~ with a with from the quarter from which the objec-
‘tions were cofnmuriicated: to mey, Lo,

-

1 #avE not heard of any ‘other objetions which,
in my opinion, (judging with as perfc& an indif-
ference as I am able to do.in'my. own cafe,) apply.
fairly -and : corre&ly to the . plan;  fuppofing: the:
Explanatxons and Modlﬁcatxons COntamcd in this,
Second Letter to be duly conﬁdered

C24th S@t‘.’-l?gg.ﬂ |
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