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MY LORD, .

] PRESUME to inferibe the following little

work to your Excellency, becaunfe it is my wifh

~ that it fhould attra& ‘the favourable attention of
that part of the adminiftration of the United

kiﬁgdom over which your Ei(cclléncy pljeﬁdcs,.

~ Indeed it was once my defign to h'avé taken the

liberty of laying it before your Excellency ina -

private form, but, on due confideration, I thought

, ‘ ) o
I " NEE it better that it fhould goat once before the pub-

lic, becaufe I thought it well that ;thei:r minds

(hqﬁld_ bevfo_me‘wha"t_ direfted to the c‘onﬁdcratiq‘n‘
of a fubje&, whlch, I en‘t_erai‘n ‘a/conﬁc‘lent-k hope,.
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his Majefty’s minifters will feel it their duty to

‘ ,.ﬁ_.‘??m,it’ fpccdi{y, to th‘c”wif,dom cf"Parliwamcn‘t.A

- Yoﬁr Excclle_ﬁcy is not ahfwe_rébic for the over-
2 fight of thofe, who in' their propofal of fo novel

and bold an expedient, as the reftriion on the

bank of England from iffuing fi;ccic, neglected to

provide againft the partial mifchiefs, which that
meafure : h.as,; produced in this part of the United

kingdom. -

Ncith‘ekrj {h‘ouldﬂit’ bc :m'attéi' of accufation‘ that
amon gf‘c the cares and anxieties: whxch muft occupy
and agltate the mmd of a Lord Lleutcnant at this
awful period, .an ob_]c& even fo 1mportant as the
{ub_]e& of thcfc pages, ﬂ10uld not have yet en»*

casred his attention.

But 1f your Excellency fhall bc mduccd to con-
ﬁder that the effe@ of a meafure, mtendcd prl—
marlly for the ncceﬁitlcs of one part of thc Umtcd

kmgdom, though ﬁnally for the general mtereﬁs

) . - of
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- of the whole, has in its confequences prefled ex-

clufively and fefvérely up'on‘ another part, over
which your Excellency prefides, my conﬁdcqcc

in your Eﬂxcellcncy’s ’, fenfe of duty. leads ‘me to

concluclc,. that, if the evil fhould ﬁil‘l‘w;emain

unredrefled, it will not be owing to want of

due attention on the part of your Excellency.

| It‘will be no fmall addition to the plcafurc I_l
fhall feel, in hziving rendered any fervice to my
country By ‘rf_l}r humble labours, if that fervice
fhall have been COmi)lcatcd”during the adminif- -
tratign cf a Noclcm'an, whofe pcrfcnal_ charac-

ter and public conduét have drawn from me

this tribute of fincere refpet.
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INTRODUCTION.
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AN mtcrval of leifure could fcarcely have been
Adcvotcd to a more beneficial pubhc pupofc, than

a dlfpaﬁionate but free conﬁderatxon of the very
mlfchlevous cﬁ'c&s, fo feverely felt by all clafles K
-of people, of . the prefent debafed ftate of Irifh

currency : effe@s, not only grievous in themfelves,

F

but of an extremely alarming‘tendcngy, as weak-
ening and exhaufting thofe refources, which muft
- be drained, if neceflary, to their laft drop, in de-‘

fencc of our ex1ﬁencc as a free natlon.

»

In my opir;ion nonc bat: thq' bafeﬁ of mankind
~ could ‘attempt to-miflead the publ\ié at fuch a cri-

fis; and therefore I feel it unﬁcccffary to affert

‘the |
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the firm convi&ion of my mind, of the reality and

extent of the mifchiefs and grievances contained

in the following flatement.

’ Thc px&ure,l thmk, is not too hxghly coloured ’
nor fhould it indeed have approached fo néar toa

true llkenefs, but that, having been led (as I

conceive) by a train of found argument to a fair

conclufion, and -having difcovered-a remedy, ac-
cording to the beft ofmy jl1dgment radical, prac-
ticable, and free from einy {olid obje&tion, I con-
fidered it not only Iegltlmate, but ufeful and nc-
ccﬁ'dry to 1mprefs {’crongly upon, the pubhc, the
true and undlfgulfed nature of our: condxtlon, ‘be-
caufe a fall knowlcdge of it Would predlfpofc
them to fwelgh ‘with xmpartxahty, if rot ﬂthh
favour my p1o;e&cd 1emedy, and - to Icnd no
mllmg ear to . the cavxls and. ob_;eéhons that may

be ftarted by prqudxce or felf-intereft.

No apology need be made to thofe whofc

province I may havc appcared to have mvaded

'they have left it undefendcd and unoccupxcd |

open to the mcmﬁons of cvery ftxanccr.

Bue
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But I ,. ihqﬁld not . be, ftl,lfpl'ifed, “por' murmur,

if the public fhould receive with fome diffidence

. the ﬂatements and arguments of an, anonymous

writer, who frcely acknowledges that he has. no -
claim upon_the _public attention, from any pecu-
li’ar‘comma:nd over. thofe- ;rich‘,fourceé -ofikﬁowf
ledge, whence the ftatefman is fuppofed to deJrchk
his information, and who certainly has not. made
the feience of poli’t’ical eéoﬁbmy his peculiar ftudy.
But fiill the 'Iea“di’nig principlesvof that'fcie'lice‘iare
now fo well eftablithed, fo clearly underftood; of
fuch daily praétical application, that to be unac-
quamted with them would proclalm, not only an\ '
1gnorance of thofc wrltmgs which are in the h&nds |

of e every fcholar and every gentleman, but a total

_mattennon to the topxcs of converf; tion, that oc-

. ctr in every hbcral and enhghtencd foc.‘lety

If my reafoning then be founded‘ on thefe ef-

tablithed principles, and condudted with fairnefs,

‘it is entitled to an impartial attention, in the ab-.

fence of enquiry or ihv¢ﬁigation by thofe, whofe

. fituation,,
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fituation, as public men, would authorife them

to addrefs the public with more confidence.

%

1 'havc, in the firft pIaCE, -confidered vcrj .
fully, and I hope fairly, the prefent condition,
‘and intrinfic or productive value of .the me-

dium of In{h currency, and shewn that it

muft- be confidered to be depreciated m thc

fame ratlo in which cxchange exceeds par. J

Tts .depréciation being ‘eﬂ:abli‘fhed'-’ the ¢ffecis

of that depreciation are next confidered, ac-

‘ cordmg to the prmc1plcs of found fc1ence 5

thofe effects bcmg eftablithed fa&s, palpable

and undemable, a full and true undcrftandmg

of them naturally leads to 2 dlfcovcry of

55 'Thevmufés' Qf’ the depreciation. -

The analyﬁs, I truft, will prove fatis-

IX

* And - _thc “mifchief being th_qroughly under-

ﬂoodi ‘and traccd‘ from its ‘cifc&s to its true.-

'fourcc, the mmd is- naturally Ied to thc dxf«

covery of the rcmedy

"It is mot for me to proﬁoﬁnce, Wiietlxcf-
the remedy has been difcovered; but without
arrogance 1 may fay, that thofe who fhall

differ from me, are bound to fhew upon what

'prmc1ples- ‘of public pohcy, -juftice, or €xpe-.

diency, the Govcrnment of the country are
bound to pay thcxr own debts, to make their
own dliburfcmcnts, or to form their own con-
trats, ih a depreciated currency-—upon what
ground it can be aflerted, that the introduc-
tion of an undebafed currency, (and fuch Bank
of England notes are,) to the extent of fup-

plying the demands for remittances to Eng- -

lahd_, would fail*of reftoring Bank ‘of Ireland -

Notes, to their juflt value. And, finally, how

it s poflible for this country to fuftain the

increafed burdens, fo generally rumoured, and

fo. neceflary f_o be impofed, under the conti-

R nued
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nuéd' and unmitigated operation: of a- mifchief,

S T Can
whiich -tends dire&ly- and {trongly to impove- SRR

rith and © poifonﬂ.jthc‘ spriﬁxgé of 40@: pubhc | ‘ EN QUIRY, ﬁ‘f(f

refources.

CHAP. I.

" THE CONDITION AND VALUE OF THE MEBIUM OF

!

CURRENCY ‘IN IRELAND. . -

. VJFHE Currency of Ireland- confifts of Bank
T gt . YRt R : ‘paper, Silver, and Copper. In the. provmce of
T S P T s i Ulﬁer,, the feat of the lxnen manufa&urc, .
S | S | gold indeed ftll exifts in fome quantity, - from:
the cxrcum{’cances of moft of the landlords re-
qumng gold in- paymcnt of their rcnts,. and
-gold being employcd, in3. conﬁdemblc dcgree,
in the purchafe of, bxown Qr unbleachcd hneus,
at “the fairs and . markets, But, as - this gold

'« .|| ds.at-a high premium, at prefent I bchevc
: -eight per- cent., and efforts (which WIH pro-
bably fucceed, at leaft to-a great degre¢) are
making to fubf’utute bank p'lper for gold
vthroughout that provmcc, I fhall fpeak as if
- gold

’ e e A
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- gold were no-longer ‘in circulation in 4ny part

of Ireland—my obfervations will, at all events,
| appiy to the reft of the country

Bank paper is depreciaféd to the amount
“of feven or eight per cent. or thereabouts,
that is, £.100 bank paper is in truth worth

but £.92 or £.93 fterling.

: Silvcr,“or'rati/}er ‘the fiftitious coin called
filver, is {till further dcpreciéted.

thn I fay bank paper is deprecxated I
do” not mean” to embrace” any of the prmc1-
'ples, that have caufed ’much axgumcnt in
‘.EnOIand upon the rcahty ‘of this - deprccxatxon.
‘Much lefs do I ‘mean to infifuate any  fifpi-
cion of the folvency of the Bank of Ircland
on the contrary, I believe its. {olvency to be
‘as real’ and fCCUlC as that of “the' Bank of
;England or any other company or eftablifh-
~ ment, pubhc or private, in the world; and

that it is;” at this momcnt, perfe&ly equal to ,

»"thc fulﬁlment of all 1ts engagementsm

But

Bank . ultimately “to exchange . its
‘coin, ‘when. the - law: fhall -at” ‘laft; allowit; or
whether it arife, as 1 believe; from local and
jp'a’i*tiél,x- but".I think  neceflary - caufes,: which I -
Ahall;” hereafter- difcufs. To' the prefent holder
it fis'_‘;qf, precifely the - vaIu‘é. of the commodi-

vﬁmﬁ; ‘pay ‘its' mnotes- without difcount. His

3

. 'But ' when bank paper. is exchanged for that,
which is " the ' general ~vmedium,‘off ;'currcn'cy

throughout all the: world,. at-a lofs of 7 or 8

per cent.; when bank paper purchafes all com-

‘modities, both at home and .abroad, at. a lofs
“of %7 or 8:per.cent.; I fay, that paper.is 7 or8
‘pet  cent. . lefs ‘valuable than' A'mone‘yi;; and _in
“this fenfe only. 1 mean- to fay, ~and I think I.
‘may ' fay, without " the- dang’erf‘ of cavil, that

bank paper. is- depreciated. - To the holders of

bank- paper it is perfectly immaterial, whether
the deppccxatlon .or-,;ﬁnkmg, “in’ the: value . of
‘bank: paper, 'be' owing to the’ inability in .the

.p‘apcr? -for

‘ties,  or': the jprice of the’ co:nmodities_- it will

Hetchy and" when he - afferts’ that it is depre- .
‘cidted in yvalue, becaufe - he. gets ¥ or 8- per
1 ccent.-lefs: for: it, than’ he can get for cafh,it
{ ‘is no anfwer to. him to-fay, the Bank is fol-
"vc':’nt'; thq'Baﬁk' Wlu, “at an’ indéﬁnite_period,_of v

reply
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“produce in the- markét at. prefetits

B ‘be ‘neceflary, ¢
aftep fartheér, ‘exchequer bills, payable ata certamn

' focure, as any fecurity, public or private,
‘any government can’ be,

~ ¢hey -do" now,’

4

~ geply:is iuf’cf'*,ahd obvious; the prefent value

of any: thing. to. me s ‘exaltly. what it will
not ‘what it
may be .worth, ‘or: will ‘be. worth, at a cer-
xtaifnz,::mucﬁi lefs ‘at an indefinite; period of time.
To~ exemplify ‘and " prove this . pofitien, if f"p}'oof
government debentures, or, te go

iperiod, are, 1 believe we all -admit,.as ftable and
under
but they are liable to
flu@uation of value; and no-man hefitates to «call
‘the depreffion of price in thofe fecurities'a depre-
Gation' of value ; an exchequer bill, though it will
‘a5 certainly be ‘pald, as a bank-note, though its
fecurity is as permanent, inafmuchas ‘they mitft
both ftand, fo long as:the country ftands, - is. faid
‘tobe worth exa@ly fo much as it will brifg in
the market, And, - though exchequer bills are
lhot the medium’ of ACiJrren/cy,‘ 1t, in truth, makes.
#i6 difference it the argument: - Suppofe’ that
-Government ‘were; to ‘make ‘them fo, and that
3"If'-.hc§’r\’v wgfé'l to take the place of bank-notes,” and
-that they ‘were to fell"intxclia'ngc for guineas or
Enghﬂl or féreign bills, juft at the fame price.that
or gha_tj bank-notes ~do- now,
| would

Py o PR
Fro I £
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would we - change -our language and fay, that.
‘they are not:depreciated .in.. v‘value, from that
fingle circumitance, which- ,_fhoul(,d. not alter their
~market price. - Suppofe bank-notes, inftead of be-
ing eight -per cent. below the Valné ofzgu{inc.::as,
were ninety per cent. below it, fuppofe them re,
duced to the ,g:,oﬁdition of French éfﬁgnats,'i i\‘&ould |
‘i_t be then denjed they were j’deprcciatgd in valuc,
or. aﬂcrtq}fthq were ftill as ‘_‘vjaluablk'e as guiﬁcas,,
in the hands of ‘the . prefent - proprictéré, 5 v§h0
fhould have no other metdium ofcurrency,bccaufc
At_he’_ grounds- of . the. deprcciatkidn'-might .b;:l;félfé, "
) a’n,d‘ bccguf¢»=_'thcrc m‘i"ghit. be a certainty that;. ﬁt a
_future and indefinite period .of time, they would

be paid in guineas,, . - . .

“In truth the’ mcdidm ,‘o"f éurrcncy of évery
country, - that carries on any fort - of traffic
}yizth‘ other co;xnfries, is- fubje@ to ‘variations' o.f
Vg]pc; : v,it‘f?f {o even of coin i"tffclf', . The’\;alu;z'cf
coin depends, not upon the arbi_trarsr name “whicﬁ
clii_ﬁfer;n‘t _governments may chodfc to giye‘,certain
pieces of mqta}, but upon. the va'luc‘which fhoﬁ:
d?l‘llomigl.;_ltiogs havein _thé reft of the. Wémld, as Wél!
as at home. If the weight of the E,;,xgliﬂ,l gui.xica' :
be leflened, it may ftill be called by the name - of |

guinea, -
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guinea, and it may ftill be alTerted it isa gume'z,
becaufe i m many mﬁances it muit fill be taken as

fiich, as’ m payment of taxes, of rents, of exrfl:mg ‘

debts; and in other mltances 3 but its real and i ln-,

trinfic” value dcpends, not upon what it may be
«alléd, but on whit it wrll brmg ; and 1o perfon
~ at Home, ‘wnll voluntarlly part w1th any of his pro-
perty, nor wxll any per fon abroad on any terms,
unlefs the' gumea be ngen , not at- 1ts nommal va-
Tue; but at that pnce ‘which the gumea Wlll fetch
““wherever he may have occaﬁon to part with it ;
and therefore all the world agrees, Wlthout doubt
or fcruple, to fay that the currency of the country
(conﬁﬁmg of com) deprecxated in value,
whenever it purchafes in the general ‘market lefs
commodities than it would do, 1f undlmxmfhed in
-welght, or- unadulterated

It is precrfely fo wrth paper currcncy 3 we
"may call a piece of paper, a° gumea and for .
many purpofes it may be fo, but if it wall
not, in the general market, be recelved as fuch
it is funk in its- value prec1fely in- the fame

3d¢g"€e in Wh.lCh 1t 1s exchanged for lefs goodo
at the marl\et.* P c

The

o

ATy

ey

= between London and Dublm. -

~ between thofe places. |

7.

'lhe fole caufe of any doubt .or obfcurlty on

the fubje& fecms to. me to be thls, that, be-

v caufe when the currency of the country (conﬁll:-

mg of com) is faid to be deprec1ated there, m ‘
fa&,
arxﬁng from the debafed or curtalled ﬁate of

is a real drmmutron of 1ntr1nﬁc value,

the com' o it was applehended that if paper

, bank~note currency were admltted to he depre-

ciated, it mlght be 1nfer1ed that its perma-
nent folvent value (1f I may fay fo) was lef-
fened. - But this is an mference which I think

the 1llul’tratlon of Exchequer blllS fhews does

I not neceﬂ'arrly follow. s

I can no otherwxfe account for any perfon
denymg the deprecratlon of Ir1ll1 bank paper,
notwrthf’tandmg a p1oof Wthh appears to me
‘as certain and mtelllglble as that of any ma-‘
thematrcal propoﬁtlon, the ftate of exchange
In ’ ordmary
tlmes, when fpec1e is the mechum of currency,\
exchange can never vary, to any gr eat - degree,
None of the circum-
ﬁances, Whlch occaﬁon great varxatlons, cither
real or nommal between the - exchanges of  fo-
1elgn countrles, can exxl’t between London and‘
) 2 : D Dublm,
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Dubhn, the fame com, of the fame mtunﬁc

g well as nomma] value in cach p]ace, 1§ then "

the mcdxum of all payments ; if the balance of

1em1ttances, the fole caufe of the rml dlﬁ'e-

rence of exchange, be agamﬁ Dubhn for in-

ftance, if Dubhn has more money to, remrt to‘

: London than to receive f'rom thence, Dubhn
mu(t p'ly a plemrum for ‘a London blll and
ﬂus premlum conf’ututes the dlﬂ'erence of €x-

change, but this premlum, or, 111 other words,

thrs dlfference of exchange, can never be much'

more than the ‘expence and trouble of remrt-
ting fpecie to- London. Suppofe, for- mﬁance,
I, reﬁdlng in Dubhn, owe a thoufand gumeas
1n London, tbe moft convement way of re-

. ‘mrttrng 1t Wlu be by a blll but if a premxum

| of feven or exght per cent be demmded ’rs
'dl_ prefent for an Lng]xﬂl bl]l T will niot” pay
) ieventy or erghty guineas for 1t, ‘but T will Iook
| out for fome other mode of tranﬁnlttmg my
\gumeas, and I WrIl pay onfy the ordmary ex-

pences of the carrlage “of fuch fort’ of’ j commo.
' _'drty, an expence compounded of the carrrers
,:proﬁt and n[k even thls expence will* be ren-

dered as hght as competltlon, ‘and the 1nge-
.vnurty to wh1c11 it gwes exerc1fc, can’ fender

lt.

_ London. ,

9 .

it. The dealers in bills, . who derive a profit

.from it, w1ll regulate their, proﬁts, fo as to

exclude the competition’ of carrlers or dealers‘
in Enghfh banlx-notes which ‘would be.alfo, re-
forted to as an eafy mode of transfer, in cafe’
the dCE}lClS in bllls raxfed their price too hlgh

'lhus it IS obvrous, that the medlum of cur,
rency bemg the fame between London and

D,ubhn, the rate of exchange can never vary

: much' if there be a perfe& equahty of remit-

tanccs, it wxll ‘be at par, or there Wlll be no -
premrum, if there be an mequahty there will

be fome ﬂu&uauon, but the rate can never
nfe much beyond the expence and rifk of cone- -
veymg fpec1e from one country to the other
This rate or premium- con{’ntutes the difference
between the value of fpecre and the value of -
bills, in any one place, and the dlfference be-
tween the value'of the lcurrent medlum in any
two: thus, if the rate of. exchange be one per -
cent. aoam{t Dublm, fpecre is one per cent.

chewper than Englifh bﬂls, or thdn fpecie is in
And fo. far’ money is. _rendered of
lefs value in that place which has. the eychanore
agaln{t i, But thls, yvhxch certamly is a dxf-‘ ‘
"tdvmtage to that countly, never can nfe to,‘

[
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any extraorclmary helght, in the common ﬂate‘
of thmgs betwcen Great-Britain and Irelandl

On thefe plam grounds Ithlnkl am juftified in
’ concludmg, that the prefent rate. of exchange

between London and Dublln is an mfalhble
proof that the mecllum of currency in Ireland'

is" of' dlmlmfhed value in the general market
'and commerce of the world, in the exa& pro-
portlon of the d1ﬁ"erence of exchange; - and,

that the ]mfem‘ real intrinfic (or rather produc-

tive) Value of Irith bank-notes, the medium of
- Irith currency, is fank or deprecxated nearly in
the proportion of the prefent rate of exchange'-
1 fay nearly, becaufe fome allowance is to be
~made for the difference of exchange, that Would
exift in ordinary tlmes, occafioned by the ordi-
nary expence" of remitting the Irifh balances of
- payment ta England

From the dilference between Englllh and
Ir1ﬂ1 pounds, exchange is at par, when at 8%,
r f.100 Britilh are equal to £.108: 6 : 8

Irilhb For a conﬁderable time pa{’c exchange

.has been at a medxum of ﬁxteen per cent., that -

is 72 above Par. , Allowmg 3 or fixteen fhil-
‘ hngs and cwht-pence per cent. as a ﬁlﬂicxent
prlce

et L e e T e

‘or anadulteration below its nominal value m Eng-’

) ‘;vonld fell for gumeas at thlrty fix ﬂnllmgs a ton,

1t

price for the expence of remxttmce, the In{h
currency - s, funk
per cent. At the prefent moment the money
brokers in Dublin offer ten pounds premlum
upon a hundred guineas. It is thercfore plainly
demonttrated, that the medium of currency in
Ireland, conﬁlhng of Irith bank paper, is de‘
prec1ated m value at leaft feven per ent. '

in - value " at Jeaft feven

The neceﬁ'"try confequence of thls deprecmtlon

is, either the total difappearance of filver fpecne,

land, at leaft equal to, but prob“xbly greater than,
the deprecxatlon of the paper currency.. If filver
remained in Ireland exadtly in the ftate it is in in
England no perfon who could procure filver
would pay a difcount of feven per cent. upon bank-
potes, at leaft in any of the payments made in"
Ireland for Englith goods. ~ Thus, if the captam
of a Whitehaven colliel be obliged, as he is, to
charge feven per cent. higher for his coals, when
paid in bank—notes, than if he were paid in’ fpecxe,
becaufe he mul’c convert them into {pecie, or,
‘Whlch is the fame, into Enghlh notes, at a lofs of |
feven per cent., if for a ton of coals, which he -

- he
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heis, oblrgcd to charge forty fhillings, and xf thirty-

fix ﬂnllmgs in filver in England would be as valu-

able as fo much in gold or in Englifh | bauk-noteQ

or as forty ﬂnllmgs in Irith notes, no perfon, who

could procure ﬁlver, would pay fOrty ﬂnllmgs a

ton for coals, but he Would pay thirty-fix in filver,

L and thus get his coals four fhillings a ton cheaper.
‘The advantage of this is fo plain, that every per-

‘ fon would endeavour to do the fame, no one Would
parﬁ with his ﬁnllmgs for Irith bank-notes at their

‘ Iiommal value- belng of equal value (as 1 fup-k

. pofe) in. England with guineas, he would deal w:th
them exa&ly as guineas are now dealt with;

he -would e;ther employ them himfelf _in:k

I“ns tranfa&mns wrth England in order to fave
‘ '{even per. cent., or he Would fell them to thofe
who wonld do fo at a premium of feven per

cent. Thus it is plaln that filver coin of

equal value with Lnolllh filver muft either entire-.

Iy dlﬁppear, wherever Irith Bank ‘paper is the
‘only carrency, or elfe that 2 premlum equal to
the deprecratlon of paper mutt be paid for it. But
the latter Would be fo extremely troublefome and

drfﬁcult to adjuft, that it cannot well take place to

._ any great degree. In paymg for an artlcle of five
‘ﬂnllmgs price. for- mftance it Would not be eafy to

afcertam precrfely the real value, diftin& from the

S : =  nominal
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nominal value, ﬂu&uatmg as it mult do daxly, .
accordmg to the courfe of exchange. A very in-
gemous and numerow‘ body of men, who have
brought their art to a hxgh degree of perfe&ron
the fabrxcators and dealera m bafe com, lend therr ,
affiftance to remedy thlS mconvemence, and fupply .
the pubhc wrth a counter, bearng pretty nearly :
the fame relatrve value. to Irlfh bank-notes, that )
the Enghlh adulterated ﬁlver com does to -
Engllfh notes. If thofe artlﬁs made therr coin of
a greater relatrve value, 1t is plam they would .
bear fome premlum in exchange for bank-notes ;
1f they made them of too low a value, the falr,
dealer, who Would put more ﬁlver mto his com, :
would carry away his cuﬂ:omers from the other, ¥
or elfe the other would be obllged to fell hxs com ;
at a cheaper rate. The purchafels of the com, E
who afterwards deal it out  to-the retail, {hopa
keepers, from whom it lS ﬁnally 1ﬂ'ued to the pub—
lic*, -are perfe&ly acquamted Wxth the value of
the commodlty, and regulate therr prxces in
a very exa& proportlon to that value, ‘and thus
' thrS‘ ~'

¥ See Mr. Colquhoun s book on the iPolxce of London Thc
‘traffic of bafe coin is carried on’with- equal il and- more au--
dacity in Dublin, where the Police is in every refpect more -
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tIns tradc, like all others, " regulates 1tfelf§ npon
the prmc1ple of being carrled on with as fmall. a
degree of profit to the manufdé‘turer as the na-
ture of the trade will allow.. One prmcxple muft be

‘the. makmg the - deceptlon as compleat as is con-

ﬁﬁent with the proﬁt Wwhich the artift and thc feve- |

ral dealers muft have ; on this w111 depend the curs
rency . and of coulfe the value of the coin, and |

therefore the artlﬁ who fupplies the be{’c coin clt
the cheapeﬁ price Wlll underfell the others, and
Ehus the ﬁ&luous com of Ireland 1s brought as

near to 1ts relatlve value w1th the paper currency

: as the nature of the trade wxll allow 3 1t cannot

be fo good as Enghfh com, 1f it were, At wonld
bear a pxemlum 5 it cannot be greatly beIow the
relatxve value, 1f it Were, competltlon would raxfe

It. /

Thcé ftate of filver ‘currency'iﬁ Ireland agreés en-
In Dublin and thofe
pIaces where there are no guxneas in c1rcula‘uon,

txrely with thlS theory

//é'/wu and now notes, the filver coin. is of a much

“worfe'kind than in England orin the N01 th of Ire-
land where therei is ftill fome gold. As you appr oach

thc North, the dn'ference in.the coin is palpab]e,

and is very accurately undcrﬁood there. : If -you

SIS e oﬁ'cr

15
offer': Dublm {hnllmgs in .change in- Drogheda, ,
there:is. fome degrec of feruple, but il they are.

taken:; -in; .Dundalk. there: is: ﬁxll'more difficulty ;..
in: Newry, and fo.on;to Derry, they_ will not be

.takcn .oni any terms, they. have no currency.:

Dublin,: thofe . very: counters: pafs; in . the, ﬂxops
with fcarcely any examination; in the public offices,

‘as the poft-office, &c. there is fome difficulty 3 in

the bank their value ‘s wcll known; “but, fillias

theyare pald: there,/ they.ca,nnot(well be refuifeds:

But through the means-ofi the:vatious denomma.m '
tions of’ notes, pounds, : gumeas,v and qumcaea;nd,-.
half notes, the neceflity of taking. them.
fractional . fnms is obviated, conﬁderably,\ and is
ftill: furtheér. evaded by endeavourmg to..give
change:  inftead of takm(r e The fhop-.
keepérs; - either: “following "~ the example of the
bankers, -or to get off their bafe coin, in thch
many: of them traffic, ufe every, endeavour to fub-
ftitute; filver change for notes, and 1t ‘is now: be-.
come very common: for. them to. fohc1t perfons. to
whom they make payments, to. accept of filver in~ .
{’tead of. notes s which indeed is a: proof that the
trade, of the retailer in. bafe; coin has conﬁderabl)t
encreafed and that the coinshas. funk very. much,
below its; relative. valuc to. bank-notes. "This may.
E S appea.r'

iz -
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'appcaffh“t Hirfito rmhtate fomewhatewith part--of

thésaliove - théofy, but:it: only proves the: extenfion |

of ‘the ”t&*a{’ﬁc, ‘atid’ that thc rctailcrs ‘it bafe; coiny
liké the’ veétailers in all artlcles, ‘endeavout to5
bity as !chéap goods (that‘ is'here; asvbad: goods);
a8’ they 'edn‘ dnd‘ to fer themas dcar as: thcyi

fﬂ‘iusr deptcczatwnw oF papcr currency, and adul- ;
tcratn&n ofdfilver, :chas.npon; the fame ; prmmples: ;
. gwcn ’nfar @f)fﬂvcramies dnsa: L great:. <part of

43 ""ﬂ” 'Oﬁ Y "J_fz) -""I'w'

. ' it x{ ) 1‘ p
’Wﬁcr@ genume filvekhas cntxrcly dlfappeared '
iE s eaHPy Shig thé"*ﬁoWev of Tbdukess; . dilcountefs;:

or: othcr~g1 eat. money: dcalers, merchants, mlllers, '

cmd extenﬁvc manufa&urers, “either cnurely to'
banlfh thec vcry “ddulterated coin of Dublin, ‘or:

clfe tor clog ité eircalation- with exceflivélincon-:

vcmcncc, and to fubftititte: thelr own : promxﬂ'ory
Accordmgly, we find “this

to- happen inmoft* parts of Ireland,” éxcept -the

North and Dublm, it does ot happenin.the:

N '\Tc‘;’tth, _becaufc Dublin* com, -for - which thcfe
ba’re thc fub{htutcs, ‘Hivé ‘no ‘circulation” tliere 3

it ’dbes**‘_n‘ot 'happ‘cn*m"DubIm,‘-Abcgan-fc-k-the'-»Bankj =

of

Ty 7

- 'of Treland,  the. public offices, ‘and, of edurfe,
- the : prxvatc banks, Would mot: acccpt ‘them«in

.

Pa}’mcm- el elds Gl e peind
DR G Ly o Ty TN
In man}; places thefe. notes - are-iflued -by per-

fons. of very mfuﬁiacnt -property, and great in-

;__.;cenvemcncc »and lofs have: happened, 4in -many

_ inftances; :from: theis failure;. but whiere . - they
- are folvcnt, Whlch in.igeneral.is thc cafc, there

‘-_,feems- to be wery little difference -rto, the- public,

- between: the, circulation.-of fuch notes, \and -of

- the bafe: ﬁlver ‘of: Dublin ; ; perhaps.. the jadyan-

- tage is in their fayour; ‘the lofs upon: forgeries,

- and torn.or defaced, notes, being, | perhaps,. more

- than balanced by the: lofs that muft neceflarily
- happen. on bafe filver, by its’ wearing: fo. much
- that "the - 1mpoﬁtxon become's pa.lpabls, or by the
frequent - impofition of 4 very bad: coin, without |
. any- alloy, and - of no inttinfic. valuc, i

«:. This exclufive circulation "o'f‘ a-very - bafe’ coin,,
without the intermikture of a fingle mint fhilling,
s ;Qné ‘of tlie moft  fignal. inftances, ‘that “-any
‘country: ever “exliibited; of a weak: ‘and inef-
ficient police; unlefs it fhall be faid; it is winked
aty from the impofikility of genuine filver, or

- “rather -
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fatherof Englifh filver;. :téntinuing any'time«in
:circulation; and thus .the ceyes. of “the - pcoplc
being opened, by fo plain demon{’cratxon as the

i

‘total want of filver currcncy, to the real ftate

- coilly: and-iffuca- new- one, thcy fhould confider
wcll bcforc ;they: fix -the. value-at. which it -fhatl
c1rculatc in - Ireland: . If -it. bc -not -above -its

;r¢lative - propgrtion - to zbanik -paper, it will, .cer-

tainly, be ';jeduced below it by mutilations and

| \\of the papcr currency,

N 1'.}2

- unlefs a very flriét attention be paid to the fabri-

(3 fol'ows, as matter of : ncceifary inferenee, cators and retailers of bafe coin, (who carry on

“'that ‘at the prefent value of the ‘paper cuirency, their traffic as if they had a licence for their .

- the calling’ in_ the old ”-’ﬁlvei-,f'k-farkxk’df:“i‘{fuingf*‘é new nefarious  practices,) they; will foon melt it

coindge from ‘theé mint, ‘cannot have ‘the effed of down altogether, and fubftitute their own imi-

giving ‘Tréland’ a filver’ currenicy ;- unlefs it be |} tatlons in its place;. fo great are the temptatzons
~iffued ‘at’ 3" rate © above ‘its real"value, propor- ' ~and encouragcment held ‘out to them. It was -
tionate - to “the deprcﬁ"xon ‘of bank-notes below
“theéir- nominal value. - If the filver ¢oin: bc iffued

*.at its mint vfalue, it will inftantly bear a prcmlum >

the cafe’ when dollars ‘were - ;ﬂ'ucd by Govern»
‘ment in Ireland ; ’though iffued at a higher price
than in England they were {till too cheap, and
they vcry foon dlfappeared -

R

T

T,
P ey

 equivalent to the deprecmtlon of ‘bank-hotes;
~and it wille cither, - like gold; entirely difappear : ~ ,
" fromcirculation; or elfe it will be mutilated ‘or As to thc copper coin, it remams in nearly '

~defaced, fo as-to reduce ‘its intrinfic value in'a - |/ the fame flate as formerly. It ncver could be

T
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much greater degree than the relative proportion the medium of payments out of Ircland, be‘,

ey

‘caufe it is not.a legal tender for’ any fum above
2 fhilling; it is of different value fz om the Englith
copper coin, thxrteen pence gomg to the {hilling,

s

,-Ito ~bank-notes; in a. much’ greatcr degree, be-

;,caufe the - artlfts, employcd in the redudion of

. the “coin,, muft have a profit. eqmvalen.t ta their

~ 1ifk, ‘expenfe- and trouble.: If-it be, therefore, !and it- would be too bulky and incommodious

' the’intention of Govcrnmcnt to g:all in- thc old ffor the purpofc& Qf cenmal paymcnts, it re-

com., ' m'uns
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maihg, thé:fcforc, a mere domeftic coiry’ greatly
"below its ‘nomirial value, as it gerierally has been,
frotn ~'€al'1fé‘s"‘nét‘x conneded withi' thié tatter of
*\fhc prefcnt cnqmry, : and thcrcforc unncceﬂ'aty

.t e
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rency muf’c ‘i c\rery"”;‘country thre it takes’"
pIacc, Be' extremely m)tmoﬂs to thc corhniumty{
at’ larga R

%4

Its ﬁ’rft ‘effec nGCeﬁ'anly i 'hie ’raif‘ ng * the”
prlcc ‘of all ‘drticles of ! confumptxon, 4hd” of moft:
of them in a“dcgrce;*ablea& equal 6 ‘the de

‘gree of the deprec:atxon. This effe& is fuffi-

ciently “obisus in i the ¢ ‘prices of ‘all “foreign
commodities. Forelgn"commedltlcs mufti bc paid
for in“that which’is the  general ' medium of cur--

‘ 1ency in thc ‘general :rhdekets: of the world ; and.

if the' medium . of cutrency in- ‘any - partlcular

-country (let that * mediam’ conﬁﬁ of 'what it may,,

gold or: paper) be: deprecmted below the value” |

. of the general: mcdxum of »cur?rcncy, a greater

portlon
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portion of the currericy of the country muﬂt be

, glvcn for forelgn commodltxcs.

If port be foId for. ﬁfty ‘pounds. {’terlmg a
pipe in Oporto, fuch a fum muft be given for
it by the Britith merchant 33, w111 producc ﬁfty
pounds,znc;t in, England only, but i, the -ge-
neral market. of the- -world.  :And: 1f Britith .

currency be fo dep1ec1atcd in intrinfic value,
either by dlmmutmn or ad.ulteratlon of ~the coin,
or. by dcprccxatmn ,of bank-notes, : that ﬁfty
pounds B)gmfh CUrreney. is_ worth but forty-ﬁvc
pounds in the gencral currency of thc world
the Britifh merchant muft pay not ﬁfty pounds,
- bugy abovc ﬁfty—ﬁve pounds, in . Britifh -money 3
“and, of .courfe,, port wing, muft be; raifed, in price..
at leaft: five pounds: the pipg, to;the gonfamer.:

. . =
SR PO
ool il
i

/'If the only. efle@.in Jreland vere the:en- .

hancing " the. price: of all asticles. of importation, .
even, this would . be very. {everely felt., - Imported-
goods - form a-chief part of the .expenfe of perfons-
of all defcriptions. - Beﬁdes fugar, ‘teay, Wines, :
cotton,:. and -other - articles’ ‘of - foreign:: ‘produce;.;
“which: Ircland imports in common: with; England

mo& articles of. rnanufa&urc, from: the {uperxo-l
" ity
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rity of Britith fkill, ftill underfell the Iifh in
the Irith market.. 'WQ\OII(?I} cloth, .leat'h:cr,‘hoa

fiery, pottery, and many others, unneceffary to

enumerate, are imported-.in., great ‘quantitics.
. All thefe muft be paid for, not-at the nominal

valuc, but at the rcal produdtive value .of Irith.

paper; that is, the importer muft, in the firlt

inftance, pay an advanced price:of at.lfe;aft,fcveri"
per cent. on all imported articles; and, as the '

“importer muft have .a profit upon- his advances,
and, of courfe, upon this feven per cent., and
as-in all the intermediate ;_;ﬁages bctv_vcén\: the
importer ai;d_’_ the confumer, a fimilar- profit
muft be had upon the refpetive advances, . the
cpnfum'erk muft in the- énd; pay. confiderably moi'e

than feven per cent. upon every imported article.

The effe&t of thié; in .forhe. ngof'sarficles of
confumptlon, is too Welghty not. to be. fenﬁbly ‘

felt, and attributed to its propcr cauﬁ. Every

perfon feels, for mﬁance, that coals are cnhanced :
in price at leaft four fhillings a ton, and Englifh -

~broadcloth two or three fhlllmgs a yard; and
every perfon knows, that  if -he could pay for

thofe artlcles in gumcas, he Would get. them;
p_l‘op.:orthr_;ably qheapc(. . But as the fame *;:alkc'

F- | muft
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mu& opcratc in the fame way, and produce the
fame effedt upon all lmported articles, they could

“all bc‘purcha(ed, for guineas, at leaft feven-per

cent. cheaper than they can for Irith notes ; and,
.thcrefore, they are all enhanced - at lcaft feven
per cent. to the confumer.

2 Suppoﬁ:ng;f? this .to be. the Only’eﬁ'e&, it ‘would -
be fufficiently grievous.  But it is no lefs certain,
“thdt all other articles- of confumption muft be-

come dearer, in a proportionate degree. CIf the
" manufacturer ‘and mechanic pay more for the

articles of their confumption, and”the raw ma-

terials of their trades, tliey muft raife the price

~of their labour and ‘their work. If the cotton

manufadturer, for-inftance, pays mxorc for his

coals, hIS tea,, his fugar, his hardware, and raw

cotton, the matenal of his manuﬁl&ure, he muft
either ‘raife the price. of his manufa&ure, or hve

o much the poorer, and be fo much - 1mpove- '

rifhed ‘in’ his cnrcum{’tances. Perhaps both thefe

effe&s follow, in dlﬂ'elent degrees, accordmg as -
‘ the manufa&ure is more ot lefs of prime necef- 8
ity - Artxcles of luxury w1ll be lefs i in-demand,

and,’ therefore, thelr ‘price will Iefs bear to be}

raxfed than articles of neccﬁity but even thefe °

4  ' o . Wlll '

; all thcfe feveral artlcles muﬁ rife in prlce. o Ie
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will be better hu{banded and more {paringly

purchafed than formerly; -and thus -all manu.
faGurers, at the fame time that. they mu{’c ne-
ceflarily raife the prices of thelr goods, muﬂ alfo
fell at fomewhat lefs. profit to themfelves, or elfe.

find lefs employment, and: mu& live more poorly

than formerlyv

But when the farmer pays an advanccd prlcc

‘for all articles -of domeftic. manufa&ure, as well

‘as of foreign produce, he muft hkew1fe raife his

prices, and, like the manufadturer, though not. in -

an equal degree, he muft alfo live poorer. His

produce, though of pnme neceﬁ1ty, -will, -from
the deercafed ability in 2ll ranks of . people to
purchafe, and from the greater ﬁugahty necef.-
farily introduced, meet a Iefs ready fale, he

muft, of courfe, be content with a lefs ptice, or

lefs profit, than he would otherwife charge ; but

ftill his price muft be fomewhat.raifed ; and thus

corn; and of courfe all fpec1es of food, muft be

' enhanced in price, as Well as domefhc manu-

fadtures, and articles of fmexgn produce.
It is unpoﬂible to fix the exa& ratio in whxch

is
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is plain, that all foreign articles muft rife to the

“confumer at leaft feven per cent,, (according to
the prefent exchange,) and higher in proportion,

according to the feveral ftages. they pafs through
from the xmporter to -the confumer, {till leaving

a profit in each ftage upon tho‘advaqce., The
- other articles of confumption muft be fomewhat

raifed, but the degree/will depend upon the
demand and the demand Wlll be dlmlmﬂled, in

all fomewhat, but in dxﬂ'ercnt degrees, _accord-‘

ing as they are” more or lefs ‘the neceflaries or

'the luxuries of lee. S

‘The fa& bEmg once ef’tabhfhed that all arti-

cles of confumptlon are made dearer, it is not fo
neceﬂ‘ary to dwell upon the’ confequences 3 they:

have been ‘ably and clear]y pomted out, by
on polittcal economy,
authonty | .

But {ftill it may.be proper to mention a
few of thofe conf‘egdentes; the moft certain and
undeniable. ’

All perfons pay. a tax, at leaﬂ: equal to the

depreciauon of money, upen all xmported ar txcles, :

‘ and

of " eftablithed -

the latter.
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and a tax upon articles of home produce, varying
according to the degree of its-neceﬂity or _luxury.

All forexgn commerce - ylelds Iefs proﬁt to
the Irith merchant, and mu{t fuﬂam a relative
injury. To derive \equal profit from his trade,l
the merchant muft charge the fame profit upon
the advance of feven per’cent., the prefent ex-

.change, that he does upon his other advances,
* and raife the price of his commodities in an equal
~ degree, or elfe he muft fomewhat diminith his

profits. He will, neceffarily, be obliged to do
From the neceflary increafe of price,

-and the ‘neceflary decreafe of ability to purchafe,

there will be ‘lefs goods: fold,
among the Buyers, and more among the fellers;
the latter,” of courfe, muft fomewhat diminifh the
prices they would otherwife afk ; ‘they muft alfo

-lefs - emulation

, d1m1mﬂ1 their imports, as there will be lefs con-
-fumptlon, and thus, from both thefe caufes, the’

proﬁts of trade muft fuﬂ"er. ‘

Thls, indeed, will in fome meafure prevent the

" merchant from enhancmg the price beyond the "

neceflary increafe of feven per ¢ent., it may, in
fome inftances, prevent his raifing ‘it fo high;

and
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‘and it will alfo, in fome refpeé‘ts, have a fimilar
‘effe@ on the retail trader, but by the time the
- article comes mto ‘the hands of the confumer, it
"wﬂl probably, be raifed much above feven per

_cent., ‘or the e\nﬁmg rate of exchange.

Manufa&ures will fuﬁ"er a ﬁmllar injury. Elther
 the manufa&urer muft raife the price of goods i in
-~ proportion to the dearnefs of articles of confump-

‘tion, or he muft be content with lefs proﬁts, and
‘Jive fo much the poorer. He cannot raife his
| 'prxces altogether fo high, but he muft raife them
fomewhat, the demand will be {fomewhat dimi-

nifhed, and the manufadturer will of confequencc

' be lefs employed, and worfe paid than formerly.

| Tﬁe‘farmer‘and grazier, by a- ﬁmilar procefs,
“though in a lefs: degree, will expenence a ﬁmllar

dlmmutron of proﬁt.

This theory' is clearly illuftrated and exempli-
| ﬁed by the condition of a clafs of perfons, whofe
Jofs is fo' dire&, as to be univerfally’ admitted,
. -and indeed undeniable, although it is n truth
-not more real than that of all the inhabitants of

Treland ; I mean the abfentccs, or perfons refident
‘ ’ in

29

in England or abroad, and deriving“their incomes
from I‘r'e‘la'n'd.» “If thofe incomes be reinitted in
bills at an exchange of 16, or 7% above par, it
is unqueftionable that they fuftain a lofs of 73
per cent. The lofs hére being dire& and obvious,
and arifing felely from their ‘incomes being paid
in Irith notes, which muft be converted into

Englifh* notes or bills at a lofs of near cight per

“cent. - whereas, if they were paid in guineas, the

’o'nl}‘r:lofs’ they could fuftain, would be the expence
of remitting guineas, no one can hefitate to-ad-
mit that the reftriGion 'u'ponx the bank of Ireland
oper’ates as a tax of near. eight per cent. upon
their propertxes, whenever their rents are paid - in
notes. But if ninety two or ninety three pounds
Irifh, paid in Engh{h bank-notes, be as valuable
and ‘would purchafe as much commodities as one
hunﬁdre‘d pounds in" Irifh notes, if the refident in -
Ireland be obliged to pay more than the .diAi."ference

of exchange upon moft articles of confumption,

then it is plain that his fituation is no better than

that of the Irith abfentee, that his 100l though

more in name and form, is not more in fubfance

than the 92/ or 93/ of the abfentee, récéived in \
the fhape of gumeas, or, what are equa]ly valua-
blc, EnOhfh bank notes. It xs not, therefore,

without
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“without reafon, that the linen-drapers have called
on fuch landlords, chiefly abfentees, as infit on
their rents being paid in guineas, to accept of

' Trifh notes ; ‘they - are more called on than any ‘

other Iandlords to place themfelves on the footing
of their tenantry, and to fhare with-them the

burden, which this meafure has unqucfhonably‘

impofed on all other clafles of . people ; becaufe
they' themfelves conduce in nd Amall. dcgreé to
encreafe the nght of thlS burden. .The balance
of remittances being confiderably agamﬂ: Ireland
- will appear hereafter to be the primary caufe of
the high rate of exchange, and the remittances to
abfentees comp‘ofe no fmall part of that balance_.
In other moft important refpects they withhold
“that contribution to the general fervices of Ireland
which the country of their property has a right
to éxpe& from them ; and therefore, though any,
compulfory means of enforcmg that contribution
would be hlghly impolitic, as I {hall hereafter enw~
deavour to fhew, yet it is pcrfe&ly reafonable in
their tenantry to endeavour to prevall on them to
vaccept of bank-notes, the currcncy of. the coun-

try, for their rents.

The condmon of the North of Irc]and is m- '

- deed fubje& to  very extraordinary hardfhips, and
R - the
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" the lower orders of people in particular grievouly
opprefled by there being there two modes of pay-

ment, in bank- -notes, and in fpecie ; and a fyﬁcm

of jobbing (a term well underﬁood in Ireland) is

produced by it, very vexatious and cruel.  All

perfons, as is natural, wherever - they can, €n-
‘deavour to pay in bank-notes, but to be paid in
‘gold; in this. ftruggle the weaker, as ufual, go

to the wall.  The land agents, fome landlords,
tithe proctors, and others ‘infift upon guineas,
wherever they can, but in their’ p»aymcnté to their
employers, or in purchafing commodities, they
pay in notes as much as they can ; wherever they
fucceed they make a profit proportiéned to the

rate of the exchange, and in the f{ame degree

they cheat their employers, and cheat and grind
the poor." Frequently the very fame perfon, who
in his capacity of land agent fcrews out guineas
from the tenantry, will the vcry.'.nexf: day, in ca-
pacity of overfeer of roads, pay that very tenan-
try in bank-notes for their work on the roads,
although he has received the money himfelf from

- the county treafurer in guineas: and. thus the

poor may be faid to pay the difcount or tax
doubly, in their recapts and in their payments.

.
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In a political view, the mifchiefs of the depietis

-ated ftate of the currency are of very ferious mag-

mtude, and: fhould long fince have 1wakcned the
It certainly. ought to

'have been very ‘well underftood by this tlme, that

“to refail: dealers can doubt),

~the encouragemcnt of induftry-in Ireland is an ob-
;jet of vital importance to the general interefts of |

the empire ; it muft have already appeared how
exceflive a dxfcouragement to all forts of induftry

fo heavy a tax as emht, ten, ‘or twelve per eent.
“muft be, bearing not ‘merely upon articles of lux-
~ary, but upon’ articles of prime and indifpenfible

neceﬁlty, (and' that fuch muft be the fmalleft

‘amount of the tax upon the Iower claﬁes, no omne
iacquamted with the advanced price paid by them

But any calcula-

tion of the mifchiefs of this. difconragemeit, form-

‘ed upon an eftimate of what it would produce in

England, will fall very far thort of its effeéts in
Ireland. A nation fo rooted as E_ngland is-in ha-

bits of indtlflrjf,'~poifeffed of fuch enormous capi-

tal, fo femle in expedients, can not only fuftain

‘an almoft mcalculable increafe of burdens, but
1l continue to advance under them in Wealth
‘and profperity ; whercqs Ir el'md dcﬁcxent in capx-

tal, far behind in all the arts, though inured to
| - , poverty,
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Apovcrtyj, cXtremely deﬁcicnt in induftry and frugan

lity, is eaﬁly dcpreﬁ'ed by cireumftances that
would not be felt in England Such a grievance
‘as this however would be feverely felt even in
England and- would not long be tolerated or at
leaft it would be 1nveﬁ1gated with the moft fevere

“man prudence could fuggeft. With what alarm

. {crutiny, and be met by every remedy that hu-

would the bare mention be received, that bank .

of England notes were depree»ated feven or eight
per cent. ! If the fa& were once eftablifhed, how
fpeedily would its. confequences: be well under-
ftood and attributed to the right caufe; with

what anxiety would adminiftration take the lead

in calling the public attention to the important
fubje&! How intenfely would the beft talents
of the nation be employed in tracing the mifchief
through its' proper channels, and how fpeedil?

would the proper remedies be applied ¢

The apathj} with which the’/grievancc-‘»appears

- to be tolerated in Ireland, might almoft induce

.the moft credulous to. doubt its exiftence, not-
wlthﬁandmg the proofs adduced to my under-
i’tandmg incontrovertible.  But- this apathy, 1
belleve, is more aparent than real H all ranks of

people

\
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people in Ireland feel and complain of the extra-
‘ordinary- rife in the prices of all articles of con-
funiption.. - The prices of labour are univerfally
“known to be exceediﬁgly’ advanced, and yet, from
the diminifhed demand for labour, and the dear-
nefs of provifions, the labouring people are worfe
in ‘their circumftances ; the. merchant knows that
trade has declined ; the linen- trader comp]ams of
- the heavy difadvantages he labours under; - the
abfentee, when paid in notes, knows he faffers

‘a diminution of at leaft feven per cent. in his in-.

come, and the refident gentleman knows that he
pays above feven per cent. advance for all-articles

of confumption. = But flill, though in fome in-

ftances the evil is attributed to its proper caufe,

its 'geﬁeral‘ and neceflary operation’ has not yet
‘been fully underftood, or, if it has, no attempt -

has hxtherto been made to trace its ‘proximate
caufes, much lefs to apply a remedy. And yet it
would be difficult to difcover a fubje&t more wor-
thy of the clofeft attention ‘of the {tatefman, or
to conifer a more fignal benefit on the- pcoplc of
Ireland than to remove fo oppreflive a weight.

- Although the time may"appeair”in fome meafure
i1l fuited to fiich difcuffions, when every faculty
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and certainly paramount objet; yet it appears
to the author that, at' the very eve of a moft .
weighty, and, he fuppofes, neceflary addition to
the burdens of Ireland, (a tax on Property) it is

_ not unfeafondble to fuggeft to the minifter of Irith
finance, that Ireland in fa& already pays a tax

miuch more weighty than the tax on income in
England, with this novel and vexatious quality,
that while it lmpovenfhes the peoplc, it does not

“enrich the ftate.

If the auther ﬂ)all be as fuccefsful in t-ruacing the
\,,caufes and fuggeﬁ:mg the cure of this heavy griev-

ance, as he trufts he has been in eftablithing the

~ reality of its exiftence and pernicious eﬁ'c&s, he -
will have rendered no {mall fervice to his coun-

. trymen, and have made 10 fmall addmon to the
refources of the empire.

i

 CHAP.

A AR i

R

feems -abforbed in the contemplation of a fingle,
: ’ ‘ and

R
i

EERE

ey




CHAP. 1IL

THE CAUSES OF THE DEPRECIATION OF IRISH
'  CURRENCY, .

THE primary caufe of the depreciation of

Trith currency appedrs to me to be the gleat ba~
lance of remittances againft Ireland. ThIS bdlancc
is entirely diftin& from, and fhould not ‘be con=
'founded with the balance of trade. -

A"‘I\"hc ‘Baylaimc‘:e- ‘of trade between England and.

Ircland might, be greatly in favour of the latter, |

and yet the balance of remittances be greatly
agamﬂ: her. If the profits upon that balance of
trade, inftead "of remaining in Ireland, ate in a

great meafure remitted to- England, it may eafily.
be underftood how the balance of remittances

may ‘be againft Ireland. Now in fa& a great

~ portion:of the profits of trade do not center in,-
Ireland, but are remitted to England. The two,
great heads of remittances, over and above thofe.

thag

37

~ that tike place. Between: any two countries, ftarid-

ing in the ordinary relations of trading with each
other, are the remittances to ‘abfentees, and the
remittances for paymernt of the intereft of the

- Irifh debt due in Enpgland.

'The revenue -afforded by Iteland - to. {pérfoné
hvmg out of it unqueﬁxonably bears a very large
‘proportion to the general revenue of. the country.
The amount of that revenue, or of.that propor-
tion, -it is not, however fo eafy to eﬁxmate, nor
is it indeed altooetner neceﬁ'ary But the remit-

tance -to -abfentees: has, probably, -been under-
-rated, by the loofe ftatements that have. been
‘hcretoforc made on th_e_;fubje&, .and which- have

genera]ly rated it at above one million ftetling a
year. The calculation has been- formed chiefly
from a catalogue of thofe perfons of conﬁderable
eftates, who are known to refide in England; and
though th’cir’;inc'omés may, iht?-gen‘eral/,'v Have been

‘rated too high, yet various other confiderations
fhave been omitted, which would probably. thew ‘

the eftimate.to be much too low.” - A great num-
ber of incomes have been ncceﬁ'anly omitted -alto-

o ,gether. ‘The eftates in Ireland are, moft of - them,
_ hcavxly cncumbcxcd by mortgaws 5. and a-great

proportlon
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prop"ortioh of - thofe: mortgages beloﬁg to ‘Englith
ereditors—fo that no fmall portion of the incomes
of thofe, who refide in Ireland, goes to England.
to pay the intercft of debts. The occafional vifits
to England, for a longer or fhorter penod fo
frequcntly made by all perfons of eafy fortunc,
the education: of fo large a portion of young Irith-
-men of fortune, in ‘England, contribute to fwell
“And no {mall portxon of
' the public debt of Ireland, payablc in Irﬁland

the remittances to it.-

1fo goes to Engiand

Thc entire mtere{’c of the Ir1ﬂ1 loans made in

England, with none, or at lea{’c very tnﬁmg exX=

ccptxons, ‘belongs. to’ England

T,h.ef;c: ,two‘ héad,s of f-rcmittanccs; ‘al,.on,'e unlé_i
PrObably turn thc’ balanceagamﬂzlr eland St .A
Upon this pomt, Lord Kxng reafonmg, to

~ thew that the great rife of e‘:change againft Ire-
- land, the balance of trade being in favour of the
lattcr, muﬁ proceed from the depreciation of Bank
of Jreland notes, and that dcprecmtlon from an
undue increafe of Bank of Ireland notes, appears
to mc, though at ﬁr& view véry plafiuble, ‘to be

founded ”

-
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founded upon mxf‘aken prmciplcs.* His Lordﬂup
has not conﬁdered, that, from the. peculiar cir«
cumftances of Ireland, the balancc of her remit- -
tances to Enghnd may be, and, as T think,
muft "be, againft her, though- thc balance of
trade- may be in her favour. 'If the balance

of remxttanccs, as well as of tradc, were in fa~

vour of Ireland, the/ real prlcc of bills of ex
change miuft alfo be in her favour: there wouId

always be a furplus of gold or: of bank-notes

due from England to Ireland;. ex*xé‘tly cqmvalcnt

to that balance, continually pouring into Ireland,
_augmenting the - capxtal ‘employed in commerce,

and removing the neceflity, or indeed the pof-”
fibility, of the Irifh merchant calling for Trifh :
paper - for any other purpofe than mere domeftic -
currency, and - the ordihary accommodation’s that
merchants want in ordinary- times. I ;hére\ affame,
that- the trade of Ireland with’ the reftof the
world s in fuch a ffate as not to affe® the-
argument. It appeared, by the documents fur-
nifhed to Parliament at the Union,’ that, on
an average of three years, preceding »Ma_xch,
1798, the:balance of trade, between Ireland and -

R HC v all

e Thoughts on the reﬁn&xon on payments in fpccxe, at
“the banks of England and Ireland;. by Lord King.
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all thc reft of the world was but . 83,000
againft her, a trifling fum, and which, in- fa&t,

fhould be confidered as already liquidated in-
fettling the balance with England, becaufe the

way in which Ireland muft finally pay her ba-
~ lance due to the reft of the world (having no

mines of her own) muft be, by transferring part

of ‘the balance due to her from Eng’laﬁd. It
appears, therefore, difficult to explain in- what
manner an undoe quantity of Bank' of Ireland

- paper cbuld'be'c'mpléycd, fo long as the balance’

of remittances fhould be in her favour; it could
not ‘be employed in the purchafe of fpecie. to

- temit’ abroad; “becaufe the ‘only purpofe, for

-which fpecie could be remitted, would be to pay
“any balance that might be due abroad, ‘and, ac-
cording to Lord King’s theory, there is no fuch
‘balance due; the only other purpofe for which
it could - be employed is, that of increafing pur-
chafes at home, becaufe no one would hoard” up
‘bank-notes ; - if the difcounts were increafed, (the
-only way in which ‘the bankcan increafe its iffue

of’ paper,) then the only way in Wthh the new

paper could be employed would be, in extending

tradc and. the only effe& fuch increafe could

have, as to Bank of Ircland paper, would be, to
‘ dxmmlﬂ}
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diminifh its value in exchange for goods, to raife

the price of all goods, not merely their nominal,
price, but their real price, in money of any kind..
To this *cxtént, and this only, that of extending.
trade to its utmoft poffible limit, can the iffue of
bank paper arife,—the real balance of exchange
being in favour of Ireland (as Lord King fup-
pofes,) no bank paper, _therefore, being wanted
for the purpofes .of foreign paymenté, becaufe
forcign tranfa&ions have already’ left a balance in
favour of Ireland, any fuperfluity, over and
above the grcateft poflible mcrcafe of trade, muft
be returned upon - the bank, as it could not be
cmployed and would not be hoardcd

‘ Mr. Thomton" has pOnﬁdcrcd _‘this ‘part of the
fubje® very much at large,* and his reafoning
appears to me very fatisfactory and conclufive, fo
far as to thew, that, if the exchange be in favour’
of @ country, a bank, fuch as that of England,
(and I think fuch as that of Ireland ,) cannot, by
an increafed iflue of ‘notes, produce any other
effe®, thap that of mcrcaﬁng, not mcrely);\t.h,e._

Papcf

* An Enquxry into the Nature and Eﬂ'e&s of the
Paper Credit of Great-Bmam -—--By Henry Thorntog,

;Efq chap. 11.
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paper price, but the money price of all commo-.
dities; bank paper, however, is not thus dimi-
nithed in its relative value to gold, but goods of
all forts are ralfed, in - their moncy, as well as
their paper prlCC. - | '

Indeéd I cannot fee how, in fuch a ftate,

paper couldvbc depreciated, in its relative value
to fpecje, without foon remedying the evils of a
redundant iffue. ~ Such a depreciation muft e
from a miftruft of the folvency of the bank; fo
long as there fhould be no fuch miftruft, and 1o
- demand for fpecie for foreign tranfactions,. but,

* on the cantrary, a continual flow of fpecie into
the country, in confequencc of the favourable ba-
lance of trade, bank-notes would be as valuable
as fpeoie. ~ But ‘if there fhould be dny doubt of
the folvency of the bank, its paper could not, of

courfe, be readily: cxchangcd ither for fpecxe or |-

goods, the poflefiors of the former would hoard
it up, and of the lattéer would refufe to fol}l, €X
. cept far fpecie. Indeed it is hard to fay, if the

depreciation arofe from apprehenfion of infol-

vency, how it could ftop at a difcount of {feven
per cent. on notes; or how any perfon would

| part Wlth gold, or Enghih paper, or goods, in

exchange
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cxchangc for the paper of an infolvent bank—its

c1rculatxon muft be impeded, and at lcngth be
ftopped, or reftrained within fuch limits as fhould

reftore its currcncy

The fallacy of Lord ng s argument appears
to-me to afife from falfe premifes. He affumes,
that the balance of remittances, confounding it

with the balance of trade, is in favour of Ireland.
He finds the exchange to be againft Ireland;
and, it being an admitted principle, that where
the real balance of trade (including remittances)
is in favour of a country, and the exchange ap-
pears againft her, it is only a nominal éxchange,
arifing from the real depreciation of the currency B
of that country, he concludes, that the cur_réncy
of Ireland muft be really depreciated, intrinfically -
and permanently, (in the opinion of all who
traffic with it,) juft as.{pecie muft be lowered in

\

its intrinfic value to produce 2 fimilar effe&.

That he Ihould have f‘allen into this error is -
not furprxzmg, becaufe Ireland is perhaps the only
inftance of a country, having the balance of trade
with all the world in her favour, and the balance
of remittances againft her ; in all other countries

| ' the
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the balance of trade and of rcnnttanccs, I bcheve,
are fynonimous.

To eftablifh then, his Lord{hip’s conclufion, it

would be meceflary, firft, to' prove that the ba-
Iance of remittances is in favour ‘of Ireland ; and

fecondly, the balance ‘being {o, that it is in the

power of any bank to depreciate its paper in in-
trinfic ' value, without at the fame time dimi-
nithing its currency, and at length deftroying it.

The balance of remittances muft, in my opi-
nion, neccflarily be againft Ireland, from - many
~ incontrovertible fa&ts. If it were in favour of
Ireland, then all the payments to be made in
England could be made without any lofs toIres
land, as at prefent, by the purchafe of Englifh
bills at an extravagant exchange. Becaufe Irifh
goads fent to England, would not only pay for all
Engliﬂl‘Qodds fent to Ircland, but weuld leave fo
Jarge a furplus as, not only to pay all the abfen-
tce rents, abfentee' intereft of money, intereft of
the Irifh loans, and every other difburfement Ire-
Jand could poffibly have to make in England, to-
gether with any balange Ireland . mlght owe to

’ o forelgn
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foreign countues, but to remit fome balance ‘to
Ireland. '

N ow 1f this were the cafe, and on fuch affump-
tions his Lordfhip muft proceed, it may be admit-
ted thata government might fo far depreciate its
coin, as to turn the exchange, noininélly, though
not rcﬁlly, againft the country ; it might reduce
a guirnéa,‘ two fhillings for mﬁance, in in-
trinfic value, by which, when exchangc would
be nominally ten or elcven per cent. againft the
country, it would really be at par  but it would

pot deftroy the value of the guinea, nor reduce

it below a certain definite and well known value,
a guinea -would ftill be univerfally acknowledged
to be worth nineteen ﬂnlhngs, becaufc it would

fell for fo much every where, and the cunency o

would be no way impeded.

But fuppofe under fuch circamftances, bank
of Ireland notes really deprecxatcd in- ultimate
{olvent value, that there {hould arife a fufpxcxon
of their not bemg paid ;- they have in thcmfclvcs
no intrinfic value, their value arifes merely from
credit ; that credit would be gbnc, no | perfon
would cxchangc a gmnea for wafte papcr, they

. could

G
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[

could have no circulation, the gold continu-

 ally flowing into the country, from the fuppofed

balance of remittances, would foon take the place

~of bank—notcs in circulation ; and bank- notes muft

‘rican paper.

mcvxtably experience-the fate of Fr ench. or Ame-
The operation would be quite. dif-
ferent from that produced by redudtion of coin,
there the imported {terling com might - be
melted down, . and. converted into the dcprecx-

ated coin, and form the currency of the country ;

‘but in the ofher cafe the continually encreaﬁng

quantity of imported coin, arifing from the ba-

Iance of remittances, could only be employcd in |

replacing, and at length entirely ‘removing from
circulation the difcredited paper: and thus, an
effe&t . directly oppofite from what his Lordthip
fuppofes, muft happen ;. bank-notes, inftead of

encreafing, muft dlmml{h and at length difappear. |

The Iength of this dxgreﬁion (1f fuch it may be
called) will be cxcufed when it is confidered
how very 1mportant it is to examine accurately
the foundncfs of an opinion, coming from fo re-
fpc&ablc. an authority, and ‘which, ‘if gcnemlly
entertained, might affect moft eﬂ‘entnally the cre-

. dxt, not only -of thc Bank of Ireland but of

England 3
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England alfo ,'/in:caufc his 'Lordhlip’s reafoning |

as to the latter, would feem to derive no {mall
. How far'
his Lordfhip’s general reafoning. may be affefted.

force from the fohd;ty of this opinion.

by. the overthrow of this opinion, it is'not within
the fcope of thefe pages to difcufs. - |

If it were neceffary to adduce any additional
proof that the balance of remittances has in fadt’

“been, and is now cgnﬁdérably,' againft Ireland, 1

think the following would be a fatisfa&ory' one.
It appears . from- Lord King’s tables, that from
January. 1789 to the end of the year 1797, the
year in which the bank reftriction took place, the
courfe of exchange held a very even courfe
bctwéen‘England' and Ircland, and was in fa&
oftener againft Ireland than in her favour 3*

therefore there muft have been very nearly an

equality of remittances between the two coun-

tries, though ftill generally a balance, againft Tres
land, but fince that period moft powcrful caufes
have - combined to encreafe ‘the remittances to
England, and to make them at the pfefent mo-
ment greater than they have been yet. The re-

[ SR . bellion

* In nine years or 108 monthe, it appears to have - beea
34 - -months in favour Qf Ircland, and 74 againt her

B
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' béllioﬁ \of’17'98: ‘the Union, and ale frefh diftars

bances in Ireland in- the latt year, Thave all con=

' fpu‘ed toencreafe the numbe1 of - abfentees 3 and
ﬁnce tht tlme alfo’ the pradtice has begun of raif-
.mg Toans” in England therefore - if the tide of
remittanices formerly fluctuated, it is-plain it muft:

now havc fet in f’ceadxly and ftrongly againft Ire-
* There is the"refo'i'e; I think, fufficient ground
to- aﬁume itas an mdlfputable fa& that the ba-

lance is now conﬁantly, and w1thout ﬂu&uatxou,i

agamﬁ: Treland

\._ . . . S R ;

““Theére bei‘ng’;th’én ‘a continual balance of remit-

fance§ agaift Ireland, the price of Englifh bills in
t'h'e'fffiﬁil arket _natil'raHy rifes, like all' other
¢ommodities, i ‘proportion to the demand 5 and.

the only method of keeping down that price is by
the:remitvtaﬁce of gold to England inftead of bills’;
nd’in ordinary times we fee that this muft keep

- down the prie‘e’ of bills, or the exchange, nearly

to the coft:of tra’nfmittiﬁg fpecie.  Bat when the
bank- of Ireland is prohibited from 1ﬁ'umg gold

_ gold can be procured only from abroad, or in

other words, from England, the cheapeft market
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" fors,Ireland( to 'd‘eai Wig_h“,vi and the -market from -
“whence fhe does in - faét bring At

therefore an objet with all perfons’ who “have
money to pay in England to procure as much of

“that balance as ‘they “can in gold; in’ ‘order to

avmd purchaﬁng Engh{h bills -at the high price

~ to which they will bé raifed, or elfe to fell to
- thers for the fame purpofe. * But: gold, like “all

oth:er ICOmmodities,' “can’ be 'purchafed only for'va-

lue; 3 and the only value the Trifh trader ‘can-give

for it, is Irifh goods. This neceffarily produces a

‘glut of Trith goods in the Englifh m,arket a confe-

quent fall in their price, and a dlmmuuon of proﬁt

to the Trith exporter ; and the purchafe of gold
‘which can only be made by the fale of Irith goods,

becomes a very loﬁng, though in fome meafure a
neceffary trade, in order to av01d the pay'nent of
an arbitrary pnce for Englith. bllls, to which they
would rife if not “checked by the xmportatlon of

' gold. “This lofi ing trade will, of courfe; be con-
fined in as narrow limits as poffible.  The mer-

chant who buys gold by selling his merchandxze
ata reduced prlce, and who of courfe buys it
dear, will endeavour in his turn, to fell it as dear
as he ‘can it becomes neceﬂ'arlly a dear article

in the Irith market 3 and as is the cafe with ail

articles,

> It becomes

S
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- articles, fhc fupply is as fcinty as the hature of
- the cafe, that:i is; a8 the: pncc of. Enghih bills, will

' ajpcfrmt. L IS o
| Upon thlS plam ground of the balancc of rc-'
- mittances bcmg againft Ireland, and qf therc being
no othcr mode, of tranfmitting. that - balance but
by gold, or.its reprefentative Enghfh bllls, pay-

~.able'in gold or in its ‘ equivalent. Engh{h bank

notes, all the phenomena of . the depreciation of
, Irxfh papcr are caﬁly and fatxsfa&only explamed

4 As the balancc of thofc remxttances agam{’t
Irehnd encreafes, fo does the neceﬁity Qf pro-
curmg elther guineas or . bxlls in. order to pay it
But they can be procured only by an encreafed
Mcxport and fale: of Irifh goods, -which. ncceﬁ’auly
- And
therefore Ir1ﬂ1 goods - :ﬁnk in price in the Enghfh

reduces. then price in the. Enghfh market, :

market, .in. _exa&_ pljopo,i;t‘xzo,g to. the /rx_fe of ex-
change. - ‘ L

Gold. becomes propo#tion.ably‘ dear, eing im-
portable into Ircland only by driving a lofing
'fra’de, ;byA'forvcihg the »,Engiii’ﬂr;'markct'; |

one will part, with it relu@antly, . there will be
an

_every

" their condud what -it may,

gx

an univerfal effort-to make payments in bank
notes, and to: receive payments in gold Who-
ever can - compel payments in . gold will - do
fo. Whoever voluntarily parts . with gold will
infift on getting his purchafes cheaper than if he
paid‘in nates. Whoever fells his goods. for no.tés‘
will infift on a higher price than if he was paid

in gold. At lcngth a prémium: on gold, and. a

difcount. on  notes.is eftablithed, varying in Juﬂz |
proportion according to the demand, :that is - ac-
cording to the amount of - that balance;:of remit-

‘tances due to England, ‘which can only be’ pald in
A gumeas, or thcxr repr cfcntatlvc Engh{h bxlls

- ‘:ThquWithout r_efort-ing to any cn’qm'ry Jinto
~ the condu& of the bank - of Ireland, -in unduly

encreafing the iffue of ‘notes, it is plain that be
“their notes muft be
ata _dnfcount fo long as the balance of remittances
is againft Ircland, and fo long as the only. mie-
dium through which that balance can finally be
paid, gold, continues, as it is plain it muft, an
expenfive article: of import, foc

Ii may poflibly beobjected to this t‘heory;‘ that

even':if thc bank of Ireland iffued-gold, ftill the

’ balance




g4

“balance of rcm1ttances ‘being in favour of Eng-
' ]and and that balance being ﬁnally payable in
‘gold, ‘there muft confequcntly be a continual drain
“of gold from Ireland, and a confequent rife in its
price, to defray the expence of the contmual im-
fpoxtation into Ireland T R

But it’ ﬂmuld ‘be:. obferved - that the bank be-
.ing obhged to exchange its notes for. ‘gold on de-
-mand, it ‘is ‘impoffible therc fhould be any dif-
- count’ on nofes, fo long as the ~bank. continues
,foii,rent, at leaft in Dublin, where the h‘oldér"need
only be at ‘the trouble of walking to the bank,
in order to be paid in gold. - In the country parts,
indeed, ,the-y«may‘ be at a fmall difcount, and
there fometimes was 2 difcount on them before
the iflue of fpecie. was prohibited, but this dif-
“count hever" could rife higher than the expenfe of
‘remitting the notes to Dubhn, and of fendmg
' -down gold for them.

Any expenfa, oécaﬁoned by the neceflity of im-
porting gold into Ircland, would'b . paid, not by
the individual who had occafion to,make,remit—
tances to England, but by the bank, which would
“be obliged ‘to fupply him with that “gold “in

exchange
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cychange for their notes at par. Whereas. at

prefent. the mdmduals who rcquxrc gold muft -
be thcmfelves at. that expenfc. - ‘

It muﬂ howevcr, bc acknowledgcd, that'an.
exceflive increafe of the iffue of paper muft tend.
to .mcrca(e; the evil. It muft have this effect in
more ways than one. |

‘l’.,,

) In the firft place, an uvndu‘e increafe of paper’

neceflarily occafions over tradmg, and over trada:
ing, .by gluttmg the Engh{h market, finks the!

- price of Irifh goods there, and raifes the value of-

gold, and of courfc, dcprcffcs the value of Irifh
notes. - |

AY

In thc next pIace, the mcreafc of the quantxty

of Irifh notes produces an umvcrfal effort to dif-.

pofe of them, beyond the natural demand for
them; being got upon too eafy terms, by too
great a facility of difcounting, the holder is
anxious to part with them at a 1cduced price,
and then, hke all articles rcndered too abundant
they becomc cheap, or in other words are at a
greater difcount than they otherWLﬁ: would be. .

Ve ' | , ‘Whether
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* 'Whether the bank has, in fa&, been guilty of

this mifcondu, certainly deferves very. ferious
enquiry ; and the fufpicion is apparently juftified,
by the extraordinary increafe of bank-notes, and

the facilities and temptatxons ‘held out to the
Bank to mcreafe their quant:ty. : ‘

T’hevBank could fnot be' ju{ﬁﬁed in increafing

the quantity of notes in a gteatét degree, than
the. quantity of fmall notes neceffary to fupply
the room of the quantity of fpecie ufually current

in Ireland; and alfo fo meet the demands of thef

mcrcafmg trade of Ireland

" 'That the trade of Ireland has increafed fince
the reftriGion on the Bank, it is to be feared,
could not be very fatlsfa&orxly proved, at leaft to
an’ amount any way commenfurate to the increafe
of notes. '

- The quanttty of prCle ufually current ‘in the

country could, it ‘is fuppofed, be eafily afcer-
tained. Tt muft be nearly commenfurate to the‘

amount of the fmall notes.

The
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The Dxrc&ors of the Bank are under a doubie

temptation of unduly increafing the iffue of notes;
the profit to be derxved from it, and the neceffi-

ties of themfelves and their friends as merchants.
It is obvious that their profits will be in propor-

tion to their difcounts, and certainly thofe profits
have increafed in fuch a ratio as to create fome
fufpicions of mlfcondu& in this refpe& The fub-i

flitution of fmall notes for gold mu{’c no doubt,

have conﬁderably increafed their proﬁts, but
- whether i in 2 degree to account for the. extraordl-

nary rife in thelr dxvxdends, from fix.and a half
to feven and a half per cent., and a bonus of five
per cent. in the prefent year, ‘muft appear rather

e problematlcal The fame caufe has not produced |

the fame eﬁ'e& in the Bank of England And

- yet the mcreafe of trade in England ‘notwith-
‘ ﬁandmg the heavy preﬂ"ure of a ten years war,
(fo it may be called,) has been 2 fubje&t of juft
‘exultatxon the current coin of England to be

fupphed by fmall notes, it is needlefs to fay, ex-

ceeded in an nnmenfe propox tion the current coin

of Treland; the Bank, of England fupplies vmth
its notes the whole circulation of London, whlle
the Bank of Ireland has no mconﬁderable rivals

in the prtvate banks of Dubhn, and yet we have
S ' not
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not heard of thofe enormous profits, evinced by

13 extraordmary an increafe of d1v1dends, though ‘,
fo many combxned and powerful caufes mlght ;
without much fufplaon, ‘have caufed ﬁ,._mllar_h‘

cife&s. a

T he Dxreé’cors of the Bank are all traders, or:
clofe]y connedted, w1th traders 5 in pomt of opu-.
lcnce and real capital proportloned to their trade, _

they are great]y mfeuor to. the merchan«ts of

London, then neceﬁit:es of courfe are more pref- :

ﬁng, and the fair conje®ure is, that thcy are lefs

fcrupulous in rehevmg thofe neceflities; they arc'
alfo lefs under the influence of any apprehenﬁon

of cenfure, for any unduc mdulgence to themfelves

or thelr frtends ; the mercantzle body of Dublin

are too dependent on them, to make any. com-
plamts of fuch fort of mxfcondué’c

But the removal of that falutary check, which

the 1ffue of fpeme muﬁ always be, upon a bank’s -

over tradmg, is thc prmmpal caufe of their undue

mcreafe of thexr ‘notes, if, in fa&, thexe has been_

Afuch an undne 1ncreafe.

ye g B . \
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* Upon the eftablifhed and ‘well known ‘prifi-
Ciples: of ‘banking, “fuch an evil would neceflarily
and {peedily cure '-itfel'f; the rédundant notes

‘would be retirned on the bank for payment, thé -

market would refife to receive moré notes than
it would naturally require; if the number iffued
exceeded the real neceflities of circulat'iOn;' the

-overplus would be xnﬁantly turned into gold
But  this falutary check once removed, 1t is -

fiot” wonderful ‘that' the Bank fhould, as other

'traders do, endeavour as far as’ poﬁible to in-

creafe their own proﬁts, (though 1 thmk W1th
Mr. Thornton, upon’ a miftaken- prmcxple,) and

to advance their own' mdmdual mtereﬁs, by an :

extraordmary iffue, of notes,

" “The patient acquieféeﬁce ‘of the merchants
‘of Dublin, ‘under the prefent grievous ftate of
the exchange, affords additional ground of fufpi-
“cion, and indeed is fearcely explicable in any

other way, than by fuppofing that they reccive
undue indulgences from the Bank. If Bank of

England notes were at a difcount of {even or .

eight per cent., the merchants of London would
not fubmit in filence to fo heavy a grievance;
but if they fhould alter fo much in their circum-

T ftances,

B
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ftances as to carry on their trade chiefly ‘upon
credit, if ‘they fhould greatly overtrade theis
cap1tal, if they fhould be indulged and encou-
raged in their overtrading. by the Bank of

England, we thould perhaps hear as little com-

plaint from them, as we do from the merchants
of Dublin. - ‘

The traders of the North of Ireland who |
’.trade more ‘upon real capltal and are lefs con-

nected w1th or dependant. upon the Bank of
Ireland, have not f{ubmitted fo patlently They

;‘complam Ioudly, and are vxgorouﬂy endeavour-

ing to remedy, or at leaft to mitigate this evil,

by their forcible call on the landlords to ac-

cept of their rents in bank-notes, though it is
to be feared. the propofed meafure will fall very
far fhort of its expe&ed effedts ; -perhaps like

other palliatives, it mxght ﬁnally aggravate the .

dlfeafe.

" CHAP,

CHAP.IV.

 REMEDIES.

_IF the primary caufes: of the high rate of
exchange be the balance of remittances. againt

Ireland, and the want of an umverfal medium
‘ of currency in which that balance may be paxd 3

it neceﬁ'anly follows that the _only eﬁ'e&ual
Way to reduce exehange to 1ts natural leve], is,’
either to reduce that balance, or to give that,
umverfal medmm of currency

The latter wxll however, appear to be the"

| only pra&lcable expedxent.

Prevxouﬂy, however, to entering upon this

‘branch of the fubje& it may be proper to

corre& fome erroneous, but very prevalent opi-
nions cntertamed upon the two principal caufes
of the balance of remittances againft Ircland,

o “ ‘ and
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and to tfhew, how far any fyftem, founded
thercon, muft fail of effe®. Thofe two caufes
have already been fhewn to be, abfentes, and
raifing loans in England. But for thefe two
caufes, if the balance of trade be really, as has
always been aﬂ'ertca, in favour of Ireland,

is clear  that the exchange would alfo be in
her favour. And therefore it is- not at all

furprizing that much complaint fhould frequent-

" Iy have been made on: thofe fubjc&s, and many

_ Ju{’c reafon,

corre@ives ‘been: propofed.”

Abfentces in partlcular havc bcen a conﬂant
fubjc& of complaxnt, and not thhont very
The reﬁdcnce of a Landlord on -

- h1s eftate, no doubt, contnbutes cxtrcmely to

the beneﬁt of thc tcnantry, and the abfcnce

of fo Iargc a portion of landed proprictors:

tion of the country.

undoubtedly retards the i lmprovement and civiliza-
The abfentces alfo encreafe
very much the quota of taxes which the inhabi-
tants of this part of the United klngdom -are

abliged to raife ; fince, if the fum .of taxes were’

fhared with fo numerous and wealthy a body.
of 'men as the abfentee proprietors, it- is -ob-:
vlous that the proportxon p'tyablc by the prefent-,

inhabitants

6x

inhabitants Would be fcnﬁbly diminithed ; the
bare amount of the taxes they would pay upon
arnclcs of confumptlon would amount to fuch
a fum, as greatly to lighten our prefent bur-_
dens. ~But this is an evil neceffary and - ‘inevi-
table in the prefent condition, of Ireland, it is
at once the cffe& and the caufe of the mferxorlty
of Ireland in thofe comforts and conveniences
'Wthh can alone attra&t refidence. To endea-
vour ‘to enforce that refidence would be equal-
ly impolitic ‘and lmpra&lcable. A - tax on; ab-.
fentees, the popular remedy, would have. the
effe® of ﬁnkmg the. value of property in Ire-.
land in a prodlglous degree;  the prmcxplc
once admitted, no body could fay where, the,
tax would ﬁop, every man. would be anxious.
to part with property, fubje&t to fo: fevere,.
and to Britifh fubje@s, fo unconﬁltutlonal a.
reftriction as that of perfonal hberty, no. man.
would purchafe fuch property but at a prlcc‘
low in. proportion to the amount and feverity

-of the tax. No one would lend money on the

fecurlty‘ of. fuch property, thus funk in value,
and the intereft . of the loan bcmg alfo-
probably itfelf fub)eé't to the operation of. the
tax.. The money of Engh{h crcdxtors, at pre-:.

e ' : ' fent
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fcnt out on quh mortgages, ,would probably

- be called in; the general deprecxatxon of Irifh -

property muﬁ be the 1nev1table confequence.

The mlfChICVOUS Jmpohcy of fuch a meafure is
now fo well underf’cood by all thmkmg men, that

but for the purpofe of fuggeﬁmg that the funda-
mental prmcrples, upon which the xmpohcy of
an abfentee tax refts, are pcrhaps apphcable to a

‘meafure mentloned before, and at prefent a very

favourite one in a great part of Ireland, the
prevaxhng on the Iandlozds to accept of Irith
notes in payment of their rents. The propofal is
made chiefly with a view to abfentees, with Whom
the demand of gold 13 more general than with
the reﬁdent Iandlords, and natulally, inafmuch

' the fubJe& fhould not have been introduced here,

as their lofs is more obvrous and fenﬁb]e, though '

not more real than the lofs of reﬁdent Iand- B

_ Iord S

But although the calI upon them may in 1tfelf
be perfe&ly juft and reafonable, although, it may
be clearly equxtable to require thofe, _who in a
great meafure create the grievance, to fhare its

far
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 far it may be wife or pblitic'by a clamorous and
threatening demand to endeavour to enforce a -
comphanee.

- The acceptance of notes inftead of cath, would
be confidered, and juftly, asa tax exactly com-
menfurate to the excefs of exchange. - If the ab~ -
fentee proprictor received for his rent of £.100,
a bill ‘producing but £.92' or £.93, it would be -
vain to argue withi him on the juftnefs or fairnefs
of his being at a lofs, he would feel that he in-
truth pald a tax, of 7 cr 8 per cent. No Eng—
hfhman would buy an Irith e{'tate, Wlthout takmg ‘
this tax into conﬁderatnon, arguments of Juﬁrce"
and fairnefs would be loft upon him 3 3 rith pro-
pe”rty would faffer a proportronate depreﬁion in
the market. - Again, if landlords received only
bank notes, at a heavy difcount, for their rents,
it 'would be extremely hard that mortgagees and
other incumbrancers fhould demand guineas for
their interet money ; the fame principle of fair-
nefs would apply to them as to landlords, and it is
equally to be feared, that Englith incumbrancers,
with an equal -difreg‘ard’ of thofe principles of juf--
tice and fairnefs, would call in their money, and’
that 10 -more L‘ngh{h imoney ‘would be lent on-

: Lo -~ Liifh
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Iriﬂi,fecurity. ~ The diftrefs that this would occa-

fion deferves ferious confideration.

‘But however this may be, the great evil, the

high rate of exchinge, would not be in the
fmalleft degree diminifhed by the moft frec and

upanimous; acquiefcence on 'the part of the land-

lords ;. thc balance of remittances to England ‘
and the mcdmm of Trifh currcncy, bank papcr, -

would' remain prec1fcly or vcry ‘nearly as they
were before. . SRR

'I-‘hc on’ly }p.o{ﬁblyc. effedt that could be expedted

would be, the transferring the Iofs from the te-
nant to the landlord, andf' even _this would not
perhaps be fo compleat a rehcf to the formcr as
is- generally imagined.

Tn thc linen trade, for inftance, in the province

of Ulfter; where' the grievance is faid to be moft
feverely felt, the weaver who carries his web to
‘market, may at prefcnt demand gold in payment,
inafmuch -as he is obliged to pay - his rent in
gold, or if he be paid in notes to require a pro-
'pornonate encreafe of price. ‘But if his landlord

| fhould acccpt notes, the dr’xpcr mxght reafonab]y;

; - require

I

require the weaver to take notes in payment for.
his linen, and that without any difcount or rife
of price; fo far as the notes fhould go in pay-
ment of rent, the' requifition would be fair, fo.
far :as they were to be applied in purchafes it
would bc'unfair, becaufe notes muft fill be at -
a difcount, in proportion to the balance ‘of re-
mittances due to England, which would continue
almoft cka&ly as before. Seme time, probably,. -
would elapfe before the weaver would difcover
thlS 5 the fairnefs "of the rcqulﬁtlon to accept of

no’ccs, whcn notes wcre accepted of hlm, ‘could (

not WeH be demed ‘and the profit would proba--

bly at firft fink mto the pocket of the purchafer
of hnens, but at laft, and from. the fagamty of-
the northern Irith, the truth would foon bedif-
covered ; 5 the prlCC of linens, as of all other com-
mOdItICS, would find its own level, it would rife

-v(when paid for in notes) exa&ly in proportion

to the rate of exchange,. or in other words, to

the depreciation of notes, and exchange muft-

continue nearly as before, becaufe the balance of
remittances muft continue neaxly as before 3 ; ‘that

,balance would be dlmmxfhed‘ only by.a fum. equal

to the difference of the abfentec rents when paid-
in fpecxe, and thn paxdm notes, that is—fup-
o pole




6,

ofe the abfentCP rents amount {6 one miflion. -,
- year, and that they are all remitted now in fm:me,"
(ot which is’ the fame thing;. that the tenants all.
pay the difcount on Englith bills;) and fuppofc
hereafter, they were to be paid in- Irith notes,:
(or in other words, that the landlo"rdé were to-
pay the difcount,) | then there would be-a fom to
be remitted lefs -than there is at prefent, exadly-
proportionate to. the aihOunt of the 'exchange,; .
which, ta}.{ing»cx&han ge above par,-at 7 per cent.-
- upon one.- million of money, would be 765000/,
I per annum.” But the abfentees are far from be--
ing. ‘all paid in fpédc. “The. faving of remittances.
would fall very far fhort of that fum;'the con-:
fequent effe@ upon exchange (the only beneficial.
effe& that upon clofe examination, -could be. ex-.
pe&ed from the meafure) would be, it is appre-.,
hcnde_d, very inconfiderable; and very infufficient. -
‘o counterbalance- the mifchievous effelts to be.

apprehended to. Irith, property and Irith fecuri-;

ties, . o L

r.

_ Anéq@élly:erroneous opinion is-énteft}ained: by -
- many perfons upon the {ubje“&: of raifing loans in-

England 5 it is. conceived by them, -that becaufe.
thc mtercit of thofe Joans - goes out of Ireland fo:

. " much

o
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muchis Ioft to Ireland, “and’becaufe the, ‘rémittmcc
of that -intereft fwells the bﬂancc of remlttances

againit Ireland, and - contrxbutes to raife the ex-

change, -of which there can be no doubt, it would
therefore be politic to raife the loans in Ireland.

It c_erta_inly»:wou]d be a\dvantageous for Ireland
to bé able to raife her loans at home, if fhe could
do fo-on as cheap terms as in England,. and her
‘ability to do fo, Would be the ﬁrongeﬂ proof of
her wealth ; but it certainly never can be her in-
tereft to pay more for a loan in Ireland, than fhe
: ‘cah raife it for in England ;* the neceflary confe-
qﬁencez of her doing fo would be, her raifing
more money, and of courfe,. I;aying more taxes:
than.‘would otherwife be' the cafe; and, what

another purpofe, - which are now employed in.a

{o to the country. No man fuffers his money to

money fome other way, and in whatever way he
employs it, whetlier in the ‘purchafe or improve-

- the

would be fill worfe, . the diverting thofe fums to
way equally beneficial to the individual, and more-
_yhe idle ; he who would have p.mchafed a fhare

‘of the loan, . but could not afford the high price.
given by the Englifh capitalift, . will employ his

- ment of Jandj.in commerce, or-in manufatture,’
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the country i$ benefited ; this is true of all coun-
"‘tries, but particularly appliCable to Ireland, whofe
: great deficiency is in capital ; to raife the loans
at home, when they could be had cheaper in
England would ‘be to encreafe that deﬁcrency
frill further ; ; and thus, in two refpe&s, diminu-
tion of capltal and encreafe of taxes, to pro-
'duce great and permanent injury, -in order to
rechefs a mzfchxef “which, though heavy, it is to

be ‘hoped is tranfitory, and itwill be endeavoured _

to be proved is remedlable.

s

The only eﬂ’e&ual mode of equalizing the
gxchange between England and Ireland, fo long-

as there isa contmual balance of remlttances from' :

one country to thc other, is by e{’cabhfhmg a com-

mon medlum of currency between the two coun-'

tries. So Iong as there is a medlum of currency
in the one country equal in nomlnal but deﬁcxent

in produ&rve, value to the medium of currencye

in the other, the exchange muft ‘be difadvan-
tageous to the former in the proportron of the
“produ&we value. ‘

But if there be a common medrum of cur-

rency, exchange never can tife much above par.:
I

JSAT LI
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If gold were the medmm, exchange muft be re-
gulatéd by the -expence, trouble, and rifk of -
brmgmg gold from' one to the other. If the
notes of the fame bank werée the mechum, ex-
change would be regulated in.the fame way, the

'notes of a common bank never could be much-

dearer 1nﬂthe one_ place than® the other.

There appear to me then to be but three modes
of reflormg exchange to. xts natural level, and of -
rel1evmg Ireland from the very weighty, guevous, ,
and (to the ftate unproductive) tax. to which Ire.
land is at prefent unqueﬁronably fubje&-—-

.

The 1ﬁ'ne of fpecxe.

The eltabhlhment of Enghfh bank notes, as

the medium of cunency.

s

Or, the 1ntrodu&10n of fuch a number of
Enghlh bank notes, as fhall prevent the deprecx- _
ation of Irifh notes. o

The ﬁrﬁ. mode, I concexve, is 1mpra&xcable,
without runmng the rifk of producmg all ‘the
mlfchlefs intended to be avoided by prohibiting

the
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. the” iffae from thie bank of England
my mtentxon to difcufs the foundnefs: of the prm-
czples upon which  that - prohlbmon was founded.
Admxttmg their- foundnefs, it: g enough to fay,
that conﬁ{’cently with them, fpecxe cannot be iffued "
in Ireland. A’ gold’ trade would neceflarily be -
opened by fuch a meafure. -

from England, whether from the high price of
bullion, 6r from' whatever ¢aufe, as would drain
England of its fpecie;, the fame export would take
place with very lxttle more expence, through the
medium’ of Ireland. - " S

The fecond mode I appreBEnd | to be eqnally
Impxa&lcable, at leaft w1thout excxtmg great and_

311& difcontent.

Though I think that a txuly Natlonal Bank,
common to both 1ﬂands, and Whofe notes ﬂlould
be iffuable and payable in both, would be a great
national advantage ; and though T conceive there
| cannot be a doubt that thofe notes never could be
 at a difcount in Dubhn, unlefs they were fo in
London, and of courfe, that the mlfchxef of hlgh
cls:chcmgc could mever ‘be experxenced between”

' ' London

¥t is not

'If there be indeed +
fuch a profit' to 'be made by the export of gold

5y

iLondon and ‘Ditblin,’ any more tllan 1t ean be~
tween London -and - L1vcrpool yet no- nanonaL
*advantage fhould ever be pmchafed by the facn-

fice of thc fundamental prmcxples of: Ju{hem

A grcat capltal has biekd mveﬂed by 1nd1vxcluals
In the Bank of Irel'md upon ‘the faxth of parha- |

‘ment ; ‘the pubhc word has bee pledged to them

that no publlc comnpany  (of perfons’ above ﬁx m '
number) thall ever: mterfere ‘with thofé operauons |
Whlch a bank ordmauly carrxes oon. Nothing,
therefore, ﬁlould ever be done, Whlcll ﬂlould in

B any way v1olate that facred engagement, Wlthout

the full and' free aﬂ‘ent of the propnetors Thel -
fore’ 1t is far from my purpofe to’ propofc any of '
thofe pl:ms of confolxdatmg the two banks, or of

\ CQmpellmg the bank of Treland to pay in bank of

England notes, whlch have been fometlmes talked

of or propofed

Syt
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“But T thmk’ a meafure may e adoPted by '
govemment, perfe&ly praéhcable, fully corre&-,

“ing"'the mlfchlef and: aﬁ’ordmg 1o faxr ground
“of complamt to' the bdnk: of Ireland '
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Thc meafurc I fuggeft is; " that the intereft of |
thc public. debt, and all other pubhc payments or

dlfburfcments, thould be paid, if required, -
Bank of England notes, at. thc treafuryg :

The. ﬁxﬁ ObjC&lon that may be. madc to: thxaf

mcafurc ls, thdt Govcrnment cannot, pmchaﬁ:
Enghlh bank notes: chcaper than mdlvnduals, and

- that. thls would be puttmg thc Governmcnt, and

ﬁnally the country, to an cnormous expcnfc.

Evcn if, ‘ thc objcé‘txon werc founded whlchI 3

1'1

COI’ICCIVC 1t:lxs not, and even if therc Wcrc a dlfﬁ—
culty or expcnfe attendant on, the procurmg a
) fuﬂicxcncy of Enghfh b'lnk -nofes, that dxfﬁculty
Ihould ‘be rcmoved and that cxpcnfc fhould, at
lcaﬁ: be fhared by England The- meafure..of
.Prohlbxtmg thc 1ﬁ‘uc of fpecm orxglnaged nqt in

“TIreland, but in Enghnd, and ’ was certamly in-

~“tended, not for the exclufive bcncﬁt of Ircland,
but for the fafety and. fecurity. of the general

_ credxt of the Wholc cmpxre 3.1t was the duty.of
the authors of tha

| uqmportant meafurc to: have:
for efcen, andx if. poﬁiblc, to. have obvmted all the,
inconveniencies and mxfchxefs which its operatlon
‘might occaﬁon ; and if u: had been ftatcd at the

: tlmc, ‘

<7
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time, that in confequence of that meafure, and

for want ofa general medium of currency, there

| . ‘probably would be an exchange of feveil or. eight .

per cent. agam(’t Irelaiid, a confequent dcprCa
cxanon of Bank of Ireland -notes; -and all the
heavy grievances knerceﬂhnly refulting. from fuch a
depreciation, and that the weight of thofe
grievances would fill folely on Ireland, it ’fnfely'
would: have been the duty of an honeft ftatefiman
to have provided agamﬂ: them, and if fuch provi-
fion fhould be likely to produce ‘expenfe, that

\ expenfe fhould ' not have been thrown folely on

Ireland.

;-

'lhe mlfchxcf ha.s followcd England denves

. all the expeéted advantage, while Ireland alone.
pays 2 heavy tax, falling, moft unfortunate]-y, ,

with accumulatcd WC1ght where. it can be worlt
borne ; and, therefore, if there fhould really be

cither dlfﬁculty- or. expcnfe in procuring a fuffi-

ciency. of Englifh paper, it appears to be the

~ duty of Parhamcnt to remove the dlﬁ’iculty, at

the general expcnfe of the wholc kingdom. -

But the ob;e&non I concelve to be deﬁltutc of

foundatxon nC Government pays in a mcdmm of
- lefs
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.-Ie'{"s; ‘_pvoduf’cive i‘ra]ue,' Irifhiriotes; it muft pay a
‘proportionably greatet fum ;- this is obvioufly the

Zcafe in all:their purehafes, and in all their difburfe-

ments, fuch: ;as individuals: would make ;- 'Govern-

ment however they may -purchafe dearel‘ or pay

hxghex f than;,_mdlvxdua]s, certainly do not-deal on
hore ndvantzig“eous terms ;- but,’ tho’uoh"‘not"’fo
obvxouﬂy, it is ‘equally true, as-to all other: pay-

_ ments, {uch as intereft of loans, &c. <If, in con-

.tfeq,uence .of -the: general dep1 eciation of _thef»"c';ufi

- rent_medium, it 'be of lefs valie, ‘Goverfiment;

- which'.cannot;. like individuals, regulate” its ex-

penfes by its income, but muft increafe its income - -

accordmg to its expenfes, muft, of courfe, in-
creafe that - fncome by new: loans and new taxes,
exa&ly proportioned to" the deprecianon of the

currency 'But' the true anfwer to this objection
sy that if the- meafure: fhall have the effe& of

| reduemg the exchange, then' the expenfe of pro-'
curing Englith banl -notes is entirely: done- dway.
And that it muft- have this eﬂ'e&, a very little
confideration mnﬁiﬂlew:- " This, however, l\)‘eing
a moft important part-of the fubje&, the expé-
dient bemor a novel one,’ the interefts of fome
people bemg, perhdpa TJiable to be mjureﬂ by it,
i ,(mte?re[ts in my op1n1on defervmg of no conﬁde—

‘ rauon,)

- Enghfh notes at the treafury; if the quandty
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ration,) and it bemg not 1mprob’tble, that an in- .
terefted outcry may be raifed agamft it, T fhall -
" dwell 'more upon. it than might perhaps otherw1fe
‘be neceflary. - If the treafury fhould iffue Enghfh

bank-notes,  any perfon receiving  them: in ‘pay- .

ment, well knowing - their fuperior- produ&xve

value to Irifh, ‘would - Clthel ‘employ them in his
: purchqfes, in order fo fave the dxfcount, whxch it

has already been fhewn he now pays-on notes, or
he. would fell them at the market price of Enghﬁl
notes'y but‘whichever: he fhould do, the market
price muft neceffarily be reduced, ‘the quantity

~ of notes thus brought into the market muft, on
the” plame{’c prmcxples, Jower the market prxce.

If, for inftance, there be at prefent a weekly
demand for ,{,' Io,ooo of Enghfh notes, in order

to make remittances, and, in confequehce of the

dxfﬁculty of procuring them, the holders are-
obliged to fell them at fixteen per cent. advance,
and if, in- confequence of the Govemment pay-

~ ments, the quantity. in the market fhould be

doubled the price muft neceffarily fall in propor-
‘tion. - If ‘the quantlty iffued ﬂlould ever exceed
the demand; the price would even fall below
‘par;”or theré would ceafe to be a demand for

iflued -

\
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iffued thould equal thc demand, then exchange
WOuld be at par; there would be no fale for any

greater quantity of notes than, that iffued by

Government and there’ would be no - higher

‘ prxcc given for Enghfh bills of exchange, than
- what ‘would _b_ey Aufficient to courtervail the

trifing expenfe and rifk of tranfmitting Englith
bank:notes to\'England If the quant"i’t"y‘ iffued by
the treafury fhould fall fhort of the dcmand, it
would ftll, however, fo far increafe the ‘quans
tity, as to kecp down the: market, in a degree

’ exa&ly eciual to the quannty iffued.

frv‘.'.To_‘mak‘c, the mattcr; mQrc familiarf;_thé only
purpofe for which Englith notes can ~be em- -

ployed at prefent is, to remit to England, to pay

the balances due there ; if the individual, who ,
- receives Enghih notes at the trcafury, owes a fum
~ of money in England, either forrent, mtereﬁ of

dcbts, ‘merchandifé, or on any other account, hc
will remit thofe notes in payment, m{’ccad of pur-
chafing a bill at ﬁxteen per cent., (at a lofs of

. 73 per ¢ent.) Whlch he' muft otherwife purchafe
m the- market. - Of: courfc, the purchafers in the ,

- market wxll ‘be dxmmlfhed, in the exa& propor--
' | tson of th.c numbers of . thofc who fhall fo tranf-

nnt
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mit their ‘own money, and the diminution of‘
'buyers ‘muft’ -always . proportxonably lower thc

market.- But the quantity of notes in the market
.muft alfo be increafed, thofe. who'do- not 'want tQ.

tranfinit theéir - notes, rcccwcd at . thc trcafury’,

- willof courfe fell them,- fo long as there is a.

profit on thiem, or in other words become fellers,
and thus the buyers being diminifhed, and the-
fellers increafed; the demand muft be diminithed,
and the fupply increafed, at leaft in the exad
ratio of the quannty iffued by Government, and

- the price of exchange muft fall at leaft propor.-‘ |
txonably, but in truth it will, and muﬁ: inevi- '.

tably, fall Atill Jower. o

' The d’ealiﬁg ‘in 'bills “of éxchange: is "a'tfa'dc, )
‘ ‘regulated upon ‘the  fame: principles. as that of all
other trades. The “importeror - feller ‘of Engh{h
* bills carries on the trade;  not’ for the public: ad- |

vantage . but” hls OWIL . "The public advantage
Would rcqulrc, that Engh{h ‘bills: fhould be  {old
no. higher; than the' coft.of procuring fpecie; tor,

~ what ‘iS"‘cqui'xtaIent‘; ‘Englith bank-notes. . The
. bilk dcaler s intereft” will make: him: fell, at" as ;.
great a proﬁt as: poﬂibIe, and thcrcforc it'is: clcar, o
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has:now a compeétitor that will fell Without"pfoﬁtf,
the Government. will give bank- notes,“not at-a
hxgh premium,. but at par, or:at ‘a. moderate

premlum, eqmva]ent to exchange in ordmary

 times, (whxch it would be falf to’ charge,) and

therefore  his profit muft be diminithed, ina ftill

greater. ratio ithan it would -be,: by the ordmary‘

| decreafe of the market price, from ‘the mtroduo-
~ tion ‘of ‘an ordmary dealer feekmg hke hlmfelf
for proﬁt.- T IR At R e

()

Another ObJC&IOII may alfo be ﬁarted refem-'

: ~blmg the objection of public expenfe, ‘and mdeed
© finally 1efoIvabIe into that ObJC&IQn. Lo

The Tloan: at prefent s’ ralfed i England and -

pald by the. London merchant “in- Engh{h curs
rency, it s thén remltted to Ireland in bllls, and
' Government conﬁder themfelves: gainers ‘to .the,
‘an)rount ‘of the ‘excefs of that exchange above:par.
S'uppofe‘; 'f'o’r"inﬁa‘rfee,‘“‘a million Britifh: be raifed:
in England -and- paxd as it is, in Enghfh bank-
notes; the In{h government fells thefe notes for

Irith. bllls, and : makes £ 7o,ooo o L. 80, ;000,

or in other words it has, in: confequénce of the

_htgh rate: of e;;change, about one-million. one"

hundred
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‘hundred and ﬁxty thoufand pounds, m{tead of
’about one million dnd- exghty thoufand pounds,
which it would have, if exchange were at par;
and if it were to iffue Englith ‘notes at par, it
might alledge the public would be the lofer, to
the amount of ,{,’ 7o,ooo or ,{ 80,ooo. R

 But 1s not thlS argument founded elthcr m

fophxftry or 1n3ufhce? o |
It has alreadyI think~'been {hewn, with fuffis -
c1ent clearnefs, that, in all purchafes and all
contra&s, the Government muﬁ hke an 1nd1v1-
dual, pay the dxfcount on notes. And, there-'
fore, if the entire IanlOD. were remttted in Bank
of England notes, inftead of bills of exchange,

and all employed in purchafes and payments of

note,s, prec:1fely accordmg ‘to- the excefs of ex-
change over p'xr 5 and therefore, Government i
would fo far have as much money, m fa&

though not m name. B TRy

) But then it rnay be fa;d that part employedi
in payment of pubhc mt%:reﬂ: ot dtvxdends, army.

pay, &c. ‘being fixed fums, and Government'
: N . o makmg

contra&s, it would be of greater value than Irxih o
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makmg no allowance of dxfcount for fuch pay-

ments, they are, upon them, gamers, by paymg :

m In{h notes, to the exa& amount -of the
exchange above par.

The argument I thmk fophthcal becaufe I

think it clear, that, in proportion as money finks
in value, more of it muﬂ: be raifed’; and that the

| lofs, fallmg at ﬁrﬁ upon the mdmdual who is

paid in deprecxated paper, muft ﬁnally be fharedi

by the whole commumty

o

But fuppoﬁng the argument to have fome

foundatxon in truth let us examme for a moment, '
how far it is conﬁﬁent thh publxc faith and’

eommon Ju{hce. :

sy

Ir maft be admxtted that the gam, 1f it be
a gam to Government, is at the expenfe of the

mdtvxdual The pubhc credxtor, “who' lent hxs_

money to the pubhc, has the fame nght to.de-

mand the' payment of the mtereft in ﬁerlmg -
money, as ‘the landlord has to demand hxs rents |

Cin it If the exigencies of the ftate’ prevent or

| _forb1d the payment being made in fpecxe, he hasA‘
at leaﬁ a rlght to fay, asa Iandlord mxght fay,_
though

though you have net gold you :have Bank of
England. nGtes, ‘why ﬂlould you make a profit of

‘them: at' my expenfe? Pay me in - thofe notes,

fulfil your contra&, do not tell me that you have
been at an expenfe to procure them, I did not
occafion that expenfe, or if I contributed to it, I.

-am ready to bear my fhare. - 'Why fhould I alone

be the fufferer? Upon what principles-of honefty

fhould” you, when you have got bank-notes in

your" pofleffion, which I am willing:to take in

~ ‘payment of 'a"ju&de‘bi:, that ought to be paid in

gold fell thofe notes at a great profity turn that
proﬁt, as you fuppofe, to- your ewn- account an.d
pay me in 2 paper Wthh I muﬁ fﬁll at a lofs

: Thc _;ufhce, falmcfs, and moderation of thxs
demand appear to me undemable. ERE

I:Iavmg, perhaps Wlth a. prohxxty Whlch thef
importance of the fubjedt muft excufe, confidered, °
and 1. hope removed; :the only objections that -

~ocenr to..me. likely’to be.made on public and

general. grounds; I fhall procecd to confider the

_pature.andjuftice of the oppofition, that may be
raifed iby-the Bank. of Ireland.; oo s e

.
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'+ That -oppofition, " if- it::fhould ?ai-ife,- will be

' founded upon their 16fs; which-T conceive- would
be partly:ideal' merely, and’ part]y real ;: butyof

{fo much as’may be real-I. think:: thcy ‘have ino -

L1

It may,. in the ﬁrﬁ place, be apprehended by
-them, that, Enghfh notes. nmay- form a confiderable

portion. of the currency:of: Ireland, and deprec1ate ‘

1till, further. the value: of thelr notes. - But I.con-
ceive -that: Enghfh notes ;never .cap,; under - the
p.r0pofed ~meafure,, form :even. fo- great-a ,-PQ,rt.xon
of the currency; of the country, as gold unld‘ii,i

. ordinafy' gimes; ~and. that Irifh notes muﬁ neceﬂ'a; ’

rily rife to their juft proportionate value, as if ex-
change wére: at,or mearly.af; . par.. “Uponi the
firft 1ﬂ'ue of notes from:the: treafury,’: ‘there mighit
perhaps be fome: deprecmtlon of Irith notes, efpe-

eidlly if there were ‘any - doubt - of i the' iffue of

Englith- Tiotes’ ‘being fufficient’ to ‘anfwer the: de-

mand, or bemg permanent. Thete might be an

angiéty to get poﬁ'eﬁion of “them,> and: to~ ex-
‘change Infh ‘notes” for them, which mtght pof-

. ,-ﬁbly-at firft deprec:ate the latter.. ‘But-if there

were an iffue of Englith notes fully fufficient to

anfwer the demand and a fecurity of its cons .

s ’ - tinuance,

8
tmuance, then as quh notes could be always
changed for’ Enghfh as they Would be received

at the trcafury, and in all pubhc ‘offices, as

freely as Enghfh no one would’ confent to’ pay
any difcount for exchangmg them for Englifh,
(at leaft any hlgher than Government might
charge) and, of courfe, they would no’ longer
be ata dxfcount or deprec:ated as they are now.
?""'Thé"m"eafur-é weuld v_h?év'e ‘an eﬁ"e&l«onilBank of
Iréland notes of precifely” the fame nature. that
the. 1ﬁ'ue of gold Would have, but not to the fame

- -
. - -

Iff gbld'. v}ere ‘iffued, and exchange .f{‘houid be

“againft Treland, there ‘would be a quantity. of

gold’ in - circulation, fufficient. to countera& the

" conftant endeavour of bill traders to- raife the

price of their: bills, and::alfo. fufficient to -anfwer
the:ordinary operations -of domeftic. traﬂic in its
leﬁ'er branches ; there would be a conftant com-
petition, as: .1t,were, - between gold and - Englifh
bills; - (in one or othet:of which. the balance due
‘to"England muft be: remitted,) - fufficient to pre-

-vént/exchange from rifing beydhd that level, at

~which it ordmarlly was betweeh England -and
Ireland
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Ixclaud Any greater. quantity of -gold, than
What would be neceflary for this purpofe, Would
be ufelcfs at. homc, and would neceﬂ'arxly ﬁnd
its way abroad

~1t Would be prcciféiy v{"o Withfngl‘i’ﬂl‘ bank-

notcs, the only neceflity for them could be to fup. |

\ p}y Lhe place of Enghih bills to makc remittances
to England ; after they had performed this office,
and reduced- Englifh bills to their natural level,

~ any fuperfluity - of them -would be totally ufelefs,

they -would - not :be wanted for f domcﬁii:: put-

- poles, for all thefe. purpofes Irifh bank-notes

muft be as convenient, and muft be in as high

repate ; 'it-is imipoffible: that fhey: fhoald fll in

cﬁ:lmatxon, or-be of lefs value than Englith notes,
when they could be 1mmed1atcly cxchanged for
Engh{h notes, and would be received in all pub«
lic' payments-as cath.* "The.Dublin’ merchant who

could change his Irith note for.an Englith note -

a_i: par, :,of‘ag a trifling exchange, would never he:
fitate: to receive it as.freely as an Englifh one in

payment § therefofe’ in Dublif it muft :circulaté

with perfe&t 'freedoim. . In: thé ‘country,’ for ins
ﬂance at . Belfafty- wherc the mcrchant xmght
| perhaps ‘be ob]xged to fend dp ‘his- Infh ‘notes

X to
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to Dublin, to have them exchanged for Englith,

in -order to rci_nit_-_ to: England, a {mall difcount.

might perhaps be charged for this trouble, and fo. - |
“there was fometimes when gold circulated, but:
it:could net: impede the circulation of Irifh-

notes _any.‘ more than it did them. Thus it is

plain, and T think incontrovertible, that Englifh
- notes only performing . that part of the office of.
'gold.;fi‘n cordinary. times, which. is. neceflary for.
. thé purpofeé of exchangc‘,‘k would never exceed:
Jn quantity the gold that would be neceffary for.

that purpofe. . But.as.the other part of the office
of gold, _namely, -the inferior branches of traffic,
would Il be performed by fmall notes, and as

- Irifh. notes would :be as valuable as Enghfh and
of  courfe thore would . be no neceffity of fmall .
Enghﬁx notes for the purpofe of domeftic circus
htl»OI},’ :t;hye,_qoapnty,.of; Irith notes would, in -

truth, be greater thanif gold wcr’c iffued. -

Tlms the only dnmnutlon of Inﬂl bank-notes,.._
bemg mere]y fuch as (or mdeed lefs than) would
takc place on: the iffue ‘of - fpecrc, the proﬁts of .
thc Bank would faffer a. dxmxnutlon only in that ,
proportlon, and of this T ‘cannot. fc:c that . they -

have any rxght to complam.

‘ There:
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tThClC is nothing in their charter, or in the ad
“of Parliament - on which it is founded, which
obhges Government to pay its debts in their

“notes. If Government choofe to indulge the re-

quifition of a creditor (to whom it ﬁﬁght be ‘con-
~venient) by a payment in England - inftead of

Ireland, or by a bill'on England inftead of a bill -

on the Bank of Ireland, can the Bank point dut

any claufc in’ the a& of Parhament, whxch fhould

difsble. Government. from fo domg? The Bank
‘indeed lofes the’ profit it would make on'the
_note, but this, in the language of the IKWYEfs; Hs*
&« 'damnum ‘abfque. injurid;”’ as well might the:

Baﬁk complain, that any loans are made in Eng-

land, and.fay they are injured by the lofs of the
eirculation of - thofe notes, which. would go in-
payment of the intereft of fuch loan if raifed.in -
Ireland ; .or -as. well might they complam, if
Government pald dn fpecies o s e

‘The Bank, in "tn'uh by this meafure is left
precifely in the condmon for which it was origi- -
~nally mtended It ihll continues a great bank of
difcount, of domeftic circulation, and of depofit.
" No rival is mtroduced in any of thofe great

‘bran,chcs of its operations; the Bank of England

is
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is iﬁ no manner enabled either to 'difcount or to
" receive depofits, or to trafﬁc in Ireland, any more

than it may do now, but the treafury merely

_pays. its engagements in a medium' as nearly ap-
‘prmchmg to fpecie as circumftances will allow. -
This. p/omt is dwelt upon fo much, bccmufc there

~ certainly may be a- lofs (that is, lefs enormous

profit than at prefént) to the bank proprietors; -

and. every - lofs may naturally be expe&ed to

create a clamour: it is, ‘therefore, incumbent on
me to-probe to the bottom, the nature and prin-
ciple of that part of their traffic which may be

,affe&ed.

If the Bank has unduly increafed the 1H'ue of .
notes, _zmd been 1tfelf the occaﬁon of any part of
this dcprcaatlon, the propofed meafure would

_tend to corredt this mlfcondu& 3 if they have too

much, 1ndulged their cuftomers, (a fa& I'do not
a{fert,) they have themfelves ralfed the exchangc,

and deprematcd the produ&lvc value of their

notcs in the exa&t proportxon of the undue ‘excels

of their’ notes ; this excefs, by thc opcratlon of
- the. propofed mcafure, would be cut’ off, and

thcn' proﬁt fo much cmtalled but of’ the lofs of
S o0 o thefe
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~thefe unhallowed gams furely they have o rxght
to complam. o ‘

N

"They would alfo lofe fome of —the profit which
thcy would otherwxfe make apon that portxon of
government paymcnts wlnch fhould be made. in

Enghﬂl fotes: But even this latter lofs vvould
not be fo great as mlght at ﬁrft be fuppofcd
The c1rculauon of Irifh notes. is conﬁderably im-
peded, partlcularly in the North of Ireland, ,m
confequence of their deprecxatlon and gold (tho
ata heavy expenfe to the purchafers of gold) is'
- there in confiderable quantity. All nnpedxments

to the c1rculatxon of thelr notes would be re-

moved, Irlfh bank paper mu{’c neceﬁ'arlly become _

as valuable (or w1thm a tere trifle as valuable)
as Enghfh and confequently as gold whxch is not
. ioré valuab &, of but a mere trlﬂe mote valuable
- than’ Englxﬂl, and of ¢ourfe, Irith paper Wo‘uld
form 4 gf e_at' part of that c;r_cu_latlon _whlcll is Now
’ 1If an Englith bank note ix‘rill
~ purchafe as much in England as a guinea, it

compofed of gold.

‘never can beata dnfcount (ot at’ leaﬁ; abovc a

,mﬂmg difcount) in Ireland if it fhould tllen i

profit would accrue from brmgmg over gulheas,
and purchafing Englifh bank notes with them,

and_ :
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and then there would neceflarily be fuch an influx

of gumeas, as would reduce thexr price to no-

thing, or to the ‘mere expenfe of carriage ; ‘but

Irith bank notes, being exchangeable for Englith
at par, would purchafe them as cheaply ; and
therefore, Irith notes being of the fame produc-
tive value as’ Engh(h would circulafe juft-as
freely as if fpecie were iflued, and confequently

would ' difplace from: cxrculatlon that portlon of *
guineas which is- produced by the dep1 eciation of

Irth notes. i

Th’e' o'bj’e&ioni made to the propofal of olﬁ]iglng‘f

the bank of Ireland to" exchange its: notes for'

thofe of the bank of England, does not'apply to 3

this meafare.” The obje&ion was, that the l;,cmk
would: find as much difficulty, and be: ‘put to as
great expenfe in procuring “Englifh -notes;” as in

procuring’ guineas, and: of courfe that it ‘would be

; obliged to reftrain it dlfcounts within ‘very nar-

row. bounds,  to the great injury of .trqde, ‘and
that it would have all the ill effe@s of a fudden
iffue “of guineas being permitted: from - the bank

~ beforerit: fliould be properly prepared w1th a fuﬁ‘i-

cien cy oft gold
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~But according to the propofed plan, the bank
is not" required to provide: itfelf with Englith
notes.  No inconvenience whatfoever is fuftained

at the bank, nor' any impediment laid fr'in',the'kWay :

of  its diféounting aStfree]y as it oughi to do.’

The on]y pofﬁb]e 111 confequence, that, upon;

Athe beft conﬁderatlon 1 have given the fub_}e&

could follow, is - this, that” bank of Ireldnd notes: |
might . (if there was really a fufplclon of . the-

folvency of the bank) fuffer- a real déprecranon
in public cftimation. But the meafure could not
have the effe, I think, of creating the fufplcxon,
but on the contrary, would deftroy it, if fuch a
foolifh apprehenfion were really entertained. When
the government of the country, and. all” mercan-
tile men, would as freely receive bank of Ireland
paper as bank of England, ‘when the latter could
be had. for! all purpofes of exchange at par, - or
at a moderate exchange, nobody would be. fo

foolith as to- refufe bank of Ireland paper when -

‘he could convert it “into Englith by Walkmg the

) length of a Atreet, - or - demand a prexmum on
Englith: not_es, when they conld be’ had at’ the.

- treafury without ‘one.  Any idle notlons of the
mfecunty of the bank (and none fuch I am {atxs.

fied
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fied nre entertained) would :thus, inftead of being
encouraged or created, be ennrely deﬁroyed and

bank-paper lmuft, 1nev1tably, w1thout inconveni=

ence .either torthe bank or:to ‘the commeércial

récover .its nominal’ value;_whlch it has loft zwor;lda,‘
merely; in -confequence of ‘the want of ‘a - unis
verfal medium ‘of currency: fo';pérforni“the“ ne:

- ceflary- office: of “keeping: down the ‘exchange.

And bank: p"tper, ‘muft perform its legitimite

funé’nons of.: formmg, ‘the ‘domeftic circalation

and glvmg the neceﬁ'ary dxfcounts ‘of the country

U j.}ic», SUTETIE Y L

o Thev: only :remaining i‘fclaffesf of @efroijfs ~who
‘could complain; are thofe‘who are ’unau1§#‘induxg;
ed by 'the: Bank' of Ireland, ' (if fuch there be)

[

the dealers in exchangc. N A

p, 4
iy

prove, _.yt,hjat; the reftraining difconnts within the
ordinary Bounds 'which- -muft be: obferved in:or:

_ dinary . times, when -fpecie isin - circulation,

though it might: deprive an individual:of: falfe
credit, would'in'truth be a public advantige.

ooty

- As to the latter; it is needlefs to "fay a'word. -

< , ' ‘Having

; As,, to- t,h,e; {forme'r,' it .is ) fure]y‘:unneceffary to.
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- Havingthus confidered all the objeétions that oc-
cur to me as likely to be made to my propofition ;

it is fearcely: néceflaryi to point out, much lefs -to

dwell: upon, thie numerons and: important advan-

tages that muftrefiilt:from it’s. adeption. . If the

- prefent high rate of exchange, and the confequent
‘depreciation . of,:l:;énk-apgitcs; have indeed produced
all the evils dlready Rated, -and whichi it ‘was not
my defign 1o :overcharge,- and. if the  caufe: of

thofe would. be thus’ ej‘fe&ually removed ; :the ne.

ceflary refult. muft be; théincreafe of the real
- and produ&ive, though not of the nominal, in-
come-of all clafles of people addmonal encourage-
ment will be given to induftry, elafticity will be
‘ -r@ﬁprgd;t;g commerce and maniifa&thres, pu:bh;; cres
dit will be re-cftablithed; and the:refources:of \
the country will be invigorated and multiplied in
an extiaordinary degred. © If:the'lincome’ of the
man:of fortune be ’énc;reaféd‘,?: if the: p’tiféés of all
articlés ‘of confumption be: diminithed, -if the poor
be .miore’ employed, - if ’maﬁufa’é‘tu'res ‘and’ com-
mercé be revived, ‘then the abxhty to! purchafe
all tahable commodities is encreafed, and: the exift-
ing taxes neceflarily become’ more produ&lve,v
~while the relief from. -what. cleany operates as

‘-ahewy, though unproﬁtable tax on the coun- . -

tl‘y, '
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try, will enablc it to fuftain, thhout murmura

ing, the new burdens which the awful nccef-
fity of the times muft impofe upon it.

If I fhall have contributed in any dcgrec
to thefe xmportant advantages, I fhall indulge in

the honourable pride of having - fewcd my couns
try, without regretting the hours ﬁolen from

me ufual ﬁudxcs and avocatxons. .
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