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GOVERNOR AND DIRECTORS
| oF THE

'BANK OF ENGLAND.
c:EN?anMEN, - i
| SHOULD the following pades\?fdl'l' |

mto your handb, as no doubt they w1ll

| ;you cannot be surpnsed tha,t the subJect

of them is brouO'ht before the pubhc nor

| ouO‘ht you to be offended that 1t is. treated .

v‘w1thout reserve. The plospenty of the

country is concerned in the 1mpressxons my

' o’bservatwns may make on your mlnds.

- Whlle your honour therefore is aroused to

protect the trader in whose conﬁdence your:'

vgaln leposes your humamty 1s, thh equal

! v

earnest-
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carnestness, appealed to, in commiseraw~

g t'ion'of the number of victims Who almo.sﬁ

every bebSIOIl and ever 'y assize are put to a

wolent death and that too fm an offence

which is nerthe:r aocompamed by that at1 Q-

city, nor followed wrth that horror, Whlch
alone can overcome the reo1et we feel for

~ the voluntary destruction of a fellow-crea=

ture,

None are S0 well acquamted as your~

sdves, W1th the 1ap1dly mcreasmg evil the

tradmO“ World suﬁ'ers, f1 om the floods of N

foroed bank pape1 pom mg mto it from all

qua1 ters. ! say from all quarters, becauso

there is 1eason to beheve that much of 1t/.

ThlS Js,

is b1 ouaht ﬁ om over the water.
mdeed a baneful mlet to the mrsch1ef and
'Wthh at ﬁrst sroht appears more dlﬁicult

' " to

what i-ni_f)ol_icy“to countenance it, -

. ( v ) |
to be smpped than: any other. | No ene

c,an:»forget,\no one can cease to blame thet

. rash sentiment, "u'tter'ed a few years ago,

from the bench 1n justification of the 'sa.mé

conduct on our part with the view to dls-

tress an -enemy!!! Good hea,vens' ‘what -

immorality in 'that‘ species of --‘warfare!

All that

can be said of it is, that no wise man would

- have incurred the censure that must neces-

sarily be attached to such deelaré,tionz, for
all the proﬁt‘ th'éit even could "aecrue to the
No, not to

have been made the first Judwe in the kmg—- k

forgers of French assmnats

dom. But Gentlemen however c‘hfﬁculty

it may be to prevent the 1mp01 tation of

';spumous bank notes, the means to h1nde1

them from obtammg crrculatlon, W111 be in
all respects the same as recommended to
| be
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be pursucd aora,mst those forged.at home,"ﬂ'

-and’'which’ will doubtless be found equally'
effeptual as;a:remedy in the one cdse, asin

‘the-other,

~ Numbers of persons,” and I .confess
myself to be one among them, exp1 ess

- their astomshment that nothing has been -

done by the: Bank to secure the shop-

Leepel agamat the injury to which he is

daily liable from the cwc,ulatlon of t:hese‘

forged. notes. - Some “unimportant or un-

pl omising . e per;mentb for that pur pose,

have -probably »been made, but theit inef-

‘ ﬁcacy was soon discovered : ‘nay. indeed, it

: Tna3 be said that one, of them, at least, has |

‘tm ned out to be worse than - useless : you

vxll easﬂy concexve Gentl\,men, that I al-

lude to the wavy hncs wluch by conveymg |
' S R the

| (;vii ).
the mistaken 1dea, (as the Water»ma,rk did |
for a long tlme,) that they are out of the
reach of imitation, draw the unsusplclous B
into the very snare. they were. mtended to;

guard him agamst PR

FININ'E

- But whatever may have been the causes

why’nof éffeCtual r'erﬁedy has hitherto been
apphed to the O'row1n0' ill; it behoves you -
1n defence of your chara,cter to preven(:'
the public from ascribing the delay to the

circumstance that the loss from forged

~Bank paper does not fall on you but o1

the perso'hs‘;who take it. At all events
something must be done, and that quickly

too, otherwise as a shrewd calculator and

- veasoner has proved, that with 'yespéct',to.

our late ministers, ¢ a nation may flourish
in the highest degree of prosperity while
s .o the
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| 'dlously said, tha‘c whﬂe the Governor and ! B e e e
| |l - ON BANKS,
 Directors of the greatest commerc'la,l com= - T S L S DT o o

pany in the world thrive upon Bank paper‘ \' L e . AND

' the trading part of the. commumty at the B | PAPER MONEY lN GENER AL

- same time are po‘zsoned with 1t.

. [ . . ) R . . ‘ : . . . -
' "'I"am: .Geﬂﬂ?men?; SR S \BANKS and ‘paper-currency have necessaiily grown

SR R RE ) AESNERE) [ ~ . . out of: proglesswe cxwlxzamon, and the encrease. of

. 'Wlth au duelespeetg e K trade whxch it has accompamed or given rise to. Thcse,-

like all other human inventions and institutions, axe .

liable to abusC.A it ‘has, mdéed, been hcld a doubtful

B - R
T HE AUT HOR-, 1 : point. amonb ‘many able p]n]osophexs whethet the’ con-~ g‘l
L A dition .of ;man has:been. ameliorated by the ‘high polish " - *‘l‘i
) society has acquued through the encour acred cultivation . f,&;:
of the artsi;- The phl]osophel of Geneva. was thought ’ %‘é{
. wo:th‘y of the prize by the achem) at Dijon, for mains | F§;l§
* taining the negative side of ‘the question ; and if that :
pr ofound reasoner had lived to the present day, or had
L paid as-much atténtmn to this subject as he did to all i
I L \ o o the others he undeltook to write upon, he mlght have -~ ig
p ) A cited’ the use and abuse of’ Banks; and the Funding Sj, §* S a*.’é
: - S e _ SRR ’ tem, as additional reasons for the opinion ’he held. [i:i
(L S
.
|
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He could not have denied that they, in comnion

with the other arts of civil pohty, had smoothed the

rough’ edge “Qf }hgsg a_;\ms V_Vh\_l(_:_h ba}'bgnsgx} wielded 5
he might, ‘Ijxvow"ever, at the same time have 'insistéﬂ tliat
they had also supplied anibition and avarice with ﬂie
means of more eredltlous]y depopulatmg pxovmces '1€
a sWeep, thoun-h with more pohshed weapons,

'

Almost all the Banks of Europe have originated in

-mercantile views; but they have. for the chief part in-

process of time fallen in complete]y with those of the

state. Some have, in. consequence, volunta\ ily assam-

- ed the title of Royal others' have had it forced. upon
them. ' ‘

-

Though the most ample and. accurate histo’x‘y" of all
the | ‘Banks that ever existed LOU}d not. appawntly bc

- turned to any pubhc advantage, y et it may not be' 'umss

to precede the design of these few pages with a cursor ¥

mentlon of those Banks which have attlacted the .

greatest notice among the trading part’ ‘of Emope. :

‘The Bank of Venice (banco del ,guz'ra) was estdﬁliéh«i

ed so e‘i’rly as the middle of the twelfth 'éentm*v and ig

in its nature a board of pubho credit dnd mte1est, ora-

w’neral rand- perpetual purse  for all- merchants and

'tr-aders ~This Bank was estdbhshed at first by a solemn

edict

¢ 11)
edict of the commonwealth; wbich,enacteid thatiall:pays
ments: of whelesale: merch’an'-dize, and. letters of, éx5->
change, should be in banco, that is;.in. bcmk notes, The
;epubhc, of. Vemce, by means. of ‘this Bank, thhout en-; ’
paymg any. mtexest could command ﬁ\c mllhons oﬁ.

ducats -in. g case of ‘emergency, the sumi- to. wlnch the, '

capital was .lnzn.ltﬁd., “the republic also'made;itself a"se-

gurity for the.capitaly o 0y

AT
Lo PR TRy vl..’ B T I TR vt
R L L I o L L R NPT U TRE AR |

The Banks of several of. thc smalle). stateg, such as

) thosc of Geneva and. Hamburcrh, differ very essentially,

in-their constitntions from; that, already, descr ibed, and;

more ‘especially from . that of our own country.. The,

currency of any of the small states can seldom. consist;
altoget-herivin its; own-coin, ;but. must be mwde.-up,' in ay

great measure, of the, coins. of:all, the mghbouung states,

- with whlch its 1nhab1tants have a. contumal mtercou) se. -
- These are more pmpexly Banks of deposzt whosg uses

';re acknowledged to be exccedmgly great as. Well torfo-
reigners, as, natlves. States sa sxtuated w111 not mlways :
be ahle 103 reform thexr cmrency by rgfolmgng theu cqm,.
iy forewn bxlls of exchanve are, pfud in, theu .curyencyy;
the: unceltaln value of' any: sum, of what in its. OWn N
ture 1s S0 uncertam, must alwa)s render the e\change
‘Very much 'Lgamst such a state,, 1t§ cuuency bemg, i

. « , _ ':. worth

i




(1ey
W orth. Ani order to! remedy the inconveniérice to’ swhitchy

this dlsadvmtageous e\change must * have” sub_]ected

their mierchants; such smaﬂ states, when thcy began’ 1o

‘attend to the-interest’ of ‘trade,’ have'frequen’ﬂyf enact-’
‘ed, ‘that foreign bills ‘of exchange’ of''a certain value,
should bé:paid; not in common currenéy; but'by an or4

der upon, or by.a transfer in the books of their bankj

~established upon thie ‘credit, and under the protection; of -

the stat'é; sudhbank‘ being alW'Lys bound fbipa}i?‘viii'aoi)"d’

.,money, exactly accor dmg tothe standald of the state, The

Banks of Genleva, Hamburgh and- Novembeig,
all to have héen estabhshed with' such a viéw; however
they mlght afterirds: have been made‘ subserwent to
other purposes) The money of sich Barks belilg- bétter:
\ than-the‘-'eommon cuuency»of« the country, necessanly
bore mmg%o-,fxxrhi?ch whs greatelf ot ‘smalléi' according as
the cunency was supposed to Be ‘moré ot lcss degraded

H ; ‘. DRI 4 7 . ""'
""" ~.4~.:=1).« Toars bl 41.;,,
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The Bank of" Amsterdam was ve1y httle dlﬁ’erent’

,f‘rom any of those aheadv spoken of 1y it conthtutlon.

The" gteat quantlty of chpt and worn foreig gn coi, wlnch :

ité vast' trade bxought into that’ mty from all’ parts of
:Curope reduced the value” of.its currency about nine’
per cent ‘below’ that of good monéy flesh’ froim the mmt
' ﬁuchmonoy *hoWever, no'séotier appeated, than it was’
welted down or carried’ awaya ‘as it always is'in such’

x"f; S E

mrcumstances‘

g 'appear '

/

 Amsterdam’ was bound for.it,

(is)

cmcumstances “The mer ch*mts with plenty of currency
- could ot 'ﬂways find a sufﬁmcnt guantity of good: moh&y‘
to pay their bills of: exchange ; and’ the value’ of" those’

bills, in’ spite“of several” 1egulations which Were’ made'

_to prevent. 1t became ina’ gr eat meaSme unceltam. :

B P Y T R P TaN ;,,,_' ,'“. LY fy iy
B ‘4.’..:‘,'_"...x_ PP P . RSN R SRS SR

“Tolvemledy: these incotiveniences a Bank was 8sta-

blished:ini 1600, under thie guarantee of the' eity.” This'

 Bank teceived both fél-éign?Eai-xf'nﬁ'a'fhe light and wora’

eoin’ iof the countly, at 1ts real mtrmslc yalue.in; the
good standard'fmoney of '¢he country, deductmg only
“so-muchsas.was necessary’ for defraying thelexpences ‘of
coinage ‘and the other’ 1eo‘ular chiarges of management.
It-was enacted, ‘that all bills drawn upon, or negouated
.at,,Amsteldam, of the value of 600 gilders anid 'upwards,»

_shouldbe paid in Bank money, Which-at orice took away’

1 ‘ H .
all uncertainty-in the value of .those bills.  Every mer~
-cha‘nt,-*iri \c'ohs'equencéfof this ret'rulati'o‘n,'was obliged to

keép an ccount with the Bank in" oider to’ pay ‘'his fo-.

reign bills of. e\change, wl"" h neccssarlly occasloned a

* certain demand for” Bank' ‘motiey. Thxs Bank' monz,y‘ :

overand above both itsintiinsi¢ supen iority to cur rency,

andithe addxtlona-l value whréh “this “increased demand.

pecessarﬂy gave it,- had hkew1se some other 1(Ivantaﬂes.

Ttiwas secture ﬁom various acmdents, and the- cxty ‘of
I monsequence- tof ‘allr
ghos‘e advantages ‘it fappems from /the first 1o have-

bome

- e T T TR e e i it e peC & > prey o
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bmne an, amo ‘and it has been, generally, belxeved,rthat;e '

all the money ougmally dcposued in the, Bank.of Am-,

stm dam, Jemamcd there; no one-car g to, dem'mu payg' )

ment of g ¢ debt which. he could “sell..for.a.. pxemlum ‘ing

the m arket.. In order to chxhtqte the trade in, hulhen; .

the Bank has for many years beent'in the practice of
giving.credit.inits books upon, depqsxt of gold and. sﬂvu
bq]hon. ThlS credit is. generally about five pei-centd
below : the mmt _price of such,bullion.- To _prevent’the
stoek-;obbmg tncks wh chthe opp051te interests of those
who hold 1ece1pts fo1 bulhop, ameho would: necesszhﬂy)
msh to depxess the; agio;-and: othezs. on;thescontraryy

" who by owmg Bmk moxey; and who COnsequenﬂ y wauld

vesolution to éel,l;:a&; %l.ll;st}m@s -E,a,n-k smio.;le,_x for’ currencyy

at five per cent. agio; and. to buy itiagain at four’ pef:

cent. agio.; Ini consequence. of: sueh: resolution; :the:

e . . . ‘.’ -‘, s “ . 14 : dl'
~agio can never .either.xise abdve,five; or sink below fo

per cent.,and the. pl,opomon ‘betwean: the maxket p{me;\ ,
of - the Bank and that.of current-money; isikeptiat alk

times very noarto the proporfion hetween theiyinttinsic
values. Befme this resolution .was taken;-the imarket

price.of, money used sometimes, to, rise soihigh as-in_ir-_i&,_

per cent. agio, and sometimes to smk as low-as; pary acs;

eordlno' asiopposite interests happened to: mﬁuence the(

malket The Bank of" Amste;dam pr ofesses: to; lend out
ne part .of whatisideposited with it,:but. fo1 evety-gilder:
fand - - foy

ST A ]

_ new set of Buloomqstens visits the' treasur e,

it with the books, receives it lipon oath and

* succeeds it; and in that sober and rchfrxous'

- fob which it gwes crédit in its books,
posﬁones, the. va]ue ofa gxldm exther in money or bul«-

“Ton. " Gan every Bank say as mueh Tlmt it keepq in

1tq repositories all- the money or bulhon, for' wluch

- there are- 1ece1ptb m force, for which it is at all hablc

to be. called upon, and nhlch, in 1eahtv, is contmually

gomg from it and 1etu1mng to it ‘again, cannot well be -

doubted.. But whether it does so likewise with xegald ‘

to that- part of its capital for which ther recmpts are long

‘ a‘ro e*(plrcd ma.y pexhaps appc'u' mow uncex tam. . At

.A.mstud'un, however, no palt of faith is bcttel estab-

hshed than, that for ever Y & gilder cuculated as bank

money, ‘there is a concspondent gilderin rro]d or szlver,

to be found in: the tr casure of the Bank. The Bank i is

(or at least. was’ befoxe the tevolution, dnd it in

ay be
supposed no alteration has been made in’

a'matter of

such importance) under the: du'ectxon of the four Burs

gomasters in oﬂ‘ice, who are chau«red ever 5 )caf I.ull.h

compaz GS

dehvers it

over with the same aweful sokmmfy, to the set whlca

counn x £

oaths are 1e<ra1ded as they ought to be. A 1otdtlon of

this kmd seexm alone a @uﬁlucnt secuutv agams.. prac«
oo .~r',‘1 00y

tices whxeh cannot be ay owed R -
. o
" Amidst all the revolitions which havé oveurred in’

, : \" o ’ . the

to leop in'its ré-
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t.he government of Amsterdam s the. prevmlmg; par ty‘
'has at no time accused their predeccssoxs with infidelity..
in tbe admm}stratlon of the Bank: - No. dccusatlon could
have aﬁ'ec,ted more: deep]y the. reputatlon and fortune of. .

the dxsgraced pqrty 5 and if such accus‘mon could have

- been supported; we. may | be. assuted that it would hav

: be_en brought. .

’TIA}e whole ‘treasure.in the. Bank of Amsterdw.m,—

is supposed to be. 33,000,000 of gilders, which .at

~ eleven to the pound stellmg, is 3 OO0,000 of pounds,
‘though this is- vastly below the extravag ant ideas whlch
~ some pcop}c h'we formed of its contained wealth, . .

1

One of the Bank‘s of' .Scotland (for thexe are two)is
pnor in date to the Bank of England. 1e first of them,.
which is c'tlled The Bank of Scotland, was esmbhshed
by Act of thament in 1695; the other, denominated-

The Royal Bank, was erected by Royal Charter- in

1721 Within the last thirty-tive years, there have

also been private bankmﬂ companies set up in almost

illages
' every consldemble town, and even in some V1 .

‘ Hencc the bubmess of the country 1s almost entlrely’i :

camcd on by papex euuency' Silver ra.rely appeats,

except in the chan% of twenty shilling Baunk notes, 'md_,

gold still more seldom. The conduct of &all these dif«

fexent gompames has not been unexceptxonable, and
has

Y

1)

has ‘déélz)rdingly kequiréd an' Act of Patliathent to con-

- troul a‘fld re’glf]éte it. Their plea of a;wht to make the‘:-\

host 6f an ar tlde of tt‘ade they deal in; is not founided in

 Yeason;, noi consxstent with other laws which they canmot

moxdmate ploﬁt So are vauous kinds of monopoly e

1’ny, the’ very earnmgs of the ]abouunﬂ mechanlc, of a ‘

meneyman tay]or and shoemaker, are regulated by re-
presswe laws. ' ’ ‘

‘ It has. been argued by the advocates f'01 these tiu-
merous banks aiid banklhg compames, in Enaland and
Scotland, that the trade of the united klngdom las ens

." c1eased with their enciedse, But nothmo is more com=

mon, in Jeasonmg upon \,‘subj‘ects, of this n_ature, than

the 5boﬁf0oﬁding causes with effects. ‘That they are

) ébnc’or‘x’iitanté of growing trade no one éan ‘doubt; but

it will ot be so edsily admltted by pelsons of Judgment, .

that these banks have- created new trade. The trade of
. the city of Glasgow alone, has mmeased in so great a
proportion within the. last three or fotu'scme years, as

compels us to look for soime more eﬁic1ent cause than

.. the mere 0peration of these banks. A general i.ndustry

has been excited in all 1anks of peop}e ‘The intellects
of men, have: been lncessantly at work for multlplymg
“the powexs of human labour. The diffusion of ‘know-
ledge, and promess of cmhzatmn, but above. all, the
: o ‘ -C B 1mpxove-=

7y

but s appri oveof. Thebakcr, fori mstance, is rest1 ained from' -
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impr ovements 1n‘ the _science and. mt of nawgatlon,
which hme explored new. countues and. new people,
“and made our way to ﬁesh malkets for the sale of our
goodq and manufactules, are ‘causes suiﬁmently powe1~ ’
ful to account f01 the 1 mcreasmg rrreatness of our t1ade. )
1t Would indeed, appezu extr amdmary, that the agree- -
ing to: nalL thdt money, which is not such in reality, and
espema]] yto take aw ay the solid gold and silver, leavmg
only its shadow béhind,f should be the means of extend-
ing the trade of any countr y
| D1 Adam Smith, in h‘ié Wealth of Nations, ob-
vs.elves, that « The value of the sﬂver money, which
circulated in Scotland bef01e the Umon in. 1707, and
which lmmedn’(e]y' after lt, was brought into the Banls
of Scotland in order to be 1ecomed dmounted to
411,117 10s. 9d. stemno .- No account has beep ob- :
tained. of the gold coing but it aopems ﬁom thq anment
e(*lstel of the mint, of Scotland that the value of the
gold anmml}y coined, -somewhat exceeded that of the
sxlvel. The whole value of the gold and silver thme—
' fore, wlnch cxrculated before the Umon, cannot be es-
thnated at: less thm . million sterhng Now althouOh-
~ the trade of Scotland may be. sald to have doub}ed nay
| Lquadxupled 1tself since the peu_od mentloned yet the,
Tqua,m:itv of specié in Scotland ‘at this time, is: ]ess by
half than it was then. The whole circulation-of .Scot-
‘land at. this day, may be vexy fanly estimated at two
‘ millions

(193

mlilions and & half; and the gold and sﬂvel whxch con-“

mbute o make up 4’ paxt of that sutn pellnps 48 es

Hiot! exceed 400 ,0007. AImpst evex y money transactlon

is condicted’ by papel‘- and itis 1inne(,eésa1y to'’ ddd
that it chu,ﬂy by dlscduntrnfr blHS of exthange, th
these banks and barﬂ%ezs stibsist, - '

Y I'f_) iu:,"'..‘.'.,'}‘ LR L

at

ThlS txade has assumed o vely dlﬂ'elent Chﬁr’fétex
flom that which Was' camed on’ by the Lombalds‘ Gtit of
‘Which the Banlkers me said to' have frxown. . T‘)e Bani\
dr baﬁkél dlscountu‘w o meichant’é bl]l dOes not’ 4d-

' vance himn'se rhuch gcﬂd and silver, But his oWn plOIﬁ]S~

§6iy notes; aftér deduetmO‘ upon thteﬂ er''sutn f

l\ranééd tthe lecai interest tlll ‘tHe bill shall ‘beco "'e,due
It is' 1o wemdel thexefore, that nelthel the b

afl’k:’s‘ nor'

agalnst the'Tate minister’s Sen&mg’ the specxe out of’ tfxe
kmgdom, It is from that nansactlon alone; that i

are enabled to- dnscount to a lar ger amount, by the whole

value ‘of their pmnnssm & ‘fdtes; Whith’ 'théy! szi{*'« mMust
necessalﬂy 1ema1n a grekt whlle in divetiyo! k

AR (‘.] Diiaii LW, -‘-g:: IR .1:': Sl f._(” .‘— o .;1“”!(‘«'

The Stmtdh bankers Havé" anot ”e‘f ﬁlethod of en~

'C1easmcr their ploﬁts, by grantmg what they call “cdish
- dceonnts, Whlch it is unnecéséal‘y to descube, and whxcﬁ

: ﬁmploy s gleat numbey Of thelr promlssm y‘notes b0

¥
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The Bank of England was: mcorporated by‘Act of A

;Paxhament, in the 5th and 6th of Wllha,m and ] \’[aly,

m conmdemtlon of the loan of I,QO0,000Z advanced

| to the govemment, for “thh the subscubexs were to

recexve almost, eight- per -cent!.. '-By thls chaxter, the
Governor and Company. were not, tQ, bouow unde1 their
common sea] but with consent of Palh‘unent. They
were not to. cany on. trade, in g 'my gqods or, merchan-ﬁ
dise;. but might ‘deal in bllls of exchanwe, buy orsell -
bulhon, and fmelgn gold and sxlvel ¢oin, - &e.; By an

. Act passed the 8th and:9th . of W;lham, they were ems

poweled to enlal ge then, cap;tal stock to 2,201 17 ll .10s.
It was en‘tcted at the bame tune, that Ban stock should '
be o pelsonal and npt a( 1ea1 estate;- and that 1t: should
be felony wlthout beneﬁt of g:lelgy3 to countenfelt the
'common seal of the Bank or any ; sealed “Bank billy

[ r any Bank note, or_ to alter or ense such bxlls or

......

Another act passed in the 7th of Queen Anne, by -
whlch the company were empowered to augment their
capu;al ta 4,402,3431 for which they advanced to go-
vernment AO0,000l more; and in 1714 they advanced
an addltlonal 1oan of 150,0001 In'the thnd year of
George I the mterest in thelr capltal stock was reducs

Ted to ﬁve per cent when the ‘Bank agxeed to deliver: up

e - ‘ . cept

ety

cept- of an: annmty of. ]O0,000Z :.and it was declared

Iawful f01 the Bank:to call wpon their members, in- proﬁ'_ L

pomon to- theu' mtezests in their capital stock,- for such

sums ‘ofe money as i & gencnl court: should be. found

necesswry, on:pain of havm“ the dividend of such mems |

bers. stopped and applied tow'nds payment. of the money

m; questxon) as also,of such dcfftultels havmclr the, tlans-

fers of thelr shmes stopped inlikemanner, and, be charge:

’.zb]e w1th an 1ntelest of ‘five per. cent,.per, ann for the ,

money.so 0m1tted to be paid, If, the pnncxpal and i
terest rem:,uned thlee months unoald then the Bank had
the power to_sell so much of. the defaultel ’s stock ‘as

would satisfy the same. After this the Bank 1educed the,
A mtelest of :the 1 ,000,000/. lent to the govemment flom

+ five'to four per. cent and purchased several .other an:

nmtles, whlch were aftelwalds 1edeemed by the governy

“ment, and; the natlonal debt due to. the Bank reduced

to 1,600,0001, -But An. 1748 the .company-.engaged  to
supplythe, govemment Wlth anotheL sumof 1 GO0,000Z at
thxee per-cent; which i is now, called the three per cent.
almuu‘zes, thus. the govemment s debt to the Bank was
now. 3,200,000/. one half cairying four, the other only
three per cent:; ;In 1746 the company atrleed that. the
sum of 986 SOOZ due to them on the excheque1 bllls un-
satisfied, or, the dutles for hcences to sell. <p1r1tous h'

quors by, letall should be cancelled, and in heu theregf

tp.accept of an anmuty of 39,342/, the interest, of that
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fmh at fom per dent. The company also arrreed to ‘ad-
yange | the fulther sum of- l,OOO 000Z; into the'exche~

qher npon the credit of the dutles arlsmg by the m{ﬂt '

‘andland-tax, ‘at four pe1 cent; for - exehcquer bllls ‘tor

‘ be issuéd:for that’ pmpése, in- CODSldelathﬁ of - whwh.

-the‘company wele énabled ‘to’ augment*then" 'c'mp"xta'l
with' 986 800L:; the rnterest of whlch as well as that of

the othiér’ annuities; 'was" reduced to three and 'a half

per cent. till the; 25th of: December 1757, and fromi that -

time t6 bear only three per cent Now in'otder &"éns

&blé them & cirbulate thesaid: exchequex bllls, they

ebtabhshed *what is caIled Bank Czrculdtwn R ;' ‘

i e oacleas . PRI

The eompény were' reqﬁhed to keep cash §ufﬁcxeut '
- yiot only’ to answer the cominof] bit alss’ any extram-

" dinaiy deniand that mlght be ‘made’ upon them and

Whatever 1iohey they hiad by thém; over Anid' sbove the
stm suppobed fiecessary for’ those purposes, they ieSOIV‘
€d-“to employ in wliat has beéw called the ‘thade igf the
company, viz. in discoliniting bills of exchange* in buy-

fmg gold and s11ver and in ‘governinent’ secutities. But' ‘

when: the Bank: entered inte’the’ above-mentlone& con+
tr'zct as they did.not keep unemployed a’Iarger suni‘df
(rdmaly ‘and- ezxtladxdmary demandg they cOuld' not
comehlently take out of thelr current cash so L‘u ge

P

¢ 23)

‘o sum as a million, mth whmh they weré obliged .td

fuxmsh the government, without either lessemnv that”
sum, (whlch would have been very dxsadvant‘wcous to

them) or lnve_ntlgg_sqch methodsf that shQuld, answ\er

~all tlie purposes 6f keeping-the million’ in cash‘.A"*‘For '
this” pulpose they opened a subscnpuon, wlnch they :

: renew annuaﬂ) , for a mllhon of money; whe;em the -

subscubels advance ten per cent, and engage to pay

\ the 1emamder when' called upon, undel the penalty of .

' folfeltmo the ten per cent. so advanced §’ m considera:

tion of: wb;_gh, the Bank pays the subscribers: four per

gei}ﬁ.,fox,the-ﬂmoﬁey,;p’aid in, and one fourth per-cénti

~for the ,whole"m,r.,ney agree‘d'te-be furnished ; end‘iiii

case. a call should happen .to be made for the"'w:hele;'

or any p:il‘t thereof, the Bank agrees to pay them after

. ﬂle mte of' fivé per cent. per ann till such time as they

‘ sha],l 1epay ity which they are under an obhtranon to do

at the end of' the year. :
. By this means the Bank obtains all the purposes of
keeping an extra million of money by them; ‘and

’thbuﬂh‘”the subscribers, if no call is:made upon them,

receive six and a half per cent for the | money they ad- -

vance, yet the company gams the sum of 23,5003

per_ann. by the contract, as the followmg statement

‘ shews‘ -
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The Bank receives ﬁom the governnent, f'oi‘
the ddvance of a mllhon s .- 130 OOG
The Bank pays the subscnbem whd advance
- 100y 0007 and engage to’ pay (when called ,
for) QO0,000I mme R ZG,JOO‘ '

The clea1 gam to the Bank therefore s - ;I.QS,:SOG

Thls ‘was: the state of. the case Whﬂe the’ company
made no.call.on the subscubers and which they Would
atural]y at all times be dlslhchned to do, as*it- must N
iessen their pr oﬁt, and affect then pubhc medlt in ge<
ne1a1 But. the run upon thém was 50 great in- 1796' /
that they did make the demand, .and the . conseqﬂence :
‘Was injurious to their credlt ‘and ruinous to a:few in= -
dwxduals, ‘who, hxghly pleased with the. ample mtelest_
fox their money, and never expecrmrr to be called “apon
,fo% the other part of: their xsubscuptlon,.. made no. pmé
vision for it, by }vhiehf their affairs ‘Wére'-thi‘ewnihm
the greatest confusion and ruin. This was the case with
a geve,rnment‘agen‘t, who could not convert his pr_oi)‘erty )
in_tomoﬁey soon enough to answer the demand without -
layi}lg épe‘n the state of his affairs. By this exposition,
~ helost his pxevnous Jeputauon, and, it is supposed hls
life into the barO*aln. '
From thlS tht Hlstory of the Bank of' Enghmd, '
it must. appear that its stabxhty or ruin is. involved w1th
Lo . ' ' . that

' land .may be every day 1mprovmgfthe1r fortunes.

| ) o
th of the British: government.:. Its: officers and, pros;
prietors ‘haye, g-nned very. amply by their, deahngs with'
the, . public; and the formerzare most of them, gentlemem

of con51derable fortunes, It is. notonous, however,, that;:

tors of thls msm:utxon have devmted from thelr engage‘ ’

ments Wwith, and promises to; the, pubhc. The Bank: h;\S" :
alwa)s bee favouted 'md encouraged by the Govcrn-»

menth It emoys excluswe pnvxleges, and a, monopoly,, ‘

thzm 'SixX . persons( to. assocxate m -any. bankmg concem‘

‘Besides; the proﬁts ansmg from dealings with itstrading
stoc]c, the Bank i allowed immense sums annugll > for
the management of the annumes pald at thelr oﬂices‘
These ploﬁts increase in. proportxon to :the necessxtxes
of the state, and the encrease of taxes ; so that the. Dl*

rectors have no interest to -induce them to press down

’ the»mlmster,s hand -whenever he would wield-the sword

of war., Whlle the- people are. 1mpoverlshmg, therefore,,
it is° easy to obserye, the Directors of: the Bank of Ennr~

S e,
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The Banks of . annee sc'ucely deserve that name,

they h'we been hable to be thrown: down, by every.
ad,\_r_,er

_\__:tlde of pubhc aﬁ'alrs‘ They may, hpwever, be
said. to have, set the first. example of the. - paper. currency, ©
B stem, . whxch has:been S0 eagerly; and at. the same:

ifi:‘-»"rzx S b tune,




' sllver of the*country
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kel g6 fataﬂy fo]lowed by ‘most of the governments i
- Europe.’ Ag great chan ge Wakbro ght about, in'the com=.

mercial -concerns of I‘mnce, by the MlSSlSSIppl scheme
pro‘;eeted by & Scottlsh advéhturer, named John Law.

Tiouis- the XIVih. had plunged the French ﬁnances into’

gieat: confusxon, by’ 'his ambitious desngm on‘Germany

and’ Holland To' remedy this evily® appeared a task’

worthy of “Eai’s genius: “He'proposed to pay oﬁ' ‘that’
naﬁons debt, das'it’ v&elé by a smgle stroke, and the

greatneéss’ sof the iden’ recommended it e the duke “of )

Oitleans, then Regent, whoseé sangume tempex mclmed
him to adopt the wﬂdest expedlents. “Thig'was the first,

~and ‘grandest attempt ‘to’ mt;oduce a paper credit, and
;'thereby reheve the- ‘state, ‘and 'the pubhc révenue, from
the ' ehotifions mterest whxch absorbed au the gold and'

T R N SRS CE A
SR g

- Law' é‘Baﬁk‘ was: 'éétmblis‘}iéa?i'nf’l'zf'lS"ﬂaﬁd"s;ooﬁ’zifter?

: a«eclared Royal and umted with the MlS%ISSIppl or'West
‘Indxa Compﬂhy, from ‘whose commerce the ‘d‘ieatost
':nches were" expeeted Uto “Row's and this Jestabhshment‘
- soon swallowed up all the other tradmg compames in
the kmgdom. It undettook the m'mdgemen‘t of ‘the
Aftican. trade, and also ch&nred ‘the’ prwlleges of the -

aid E‘a”st‘Indaa Company, foittided by the gréat Colbert,'

" which had fallen’ into decay, ‘and ‘relmquxshed its trade“
o ’che shexchants of St Maloes, The éwhd foundatlon
N | - | _UPOII )
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~ -upon which this company appeared to be established; and
- the vast advantages it held fm‘th oceesiohed its. stock: tg

rise to above. twenty txmes its original value. . To. those

: who are un'thuamted wuh the power of publxc confi+

dence, -and the operatlon of state deluqon sthe. cause of

thls extraordinar y eﬁ'ect may not be unacceptable. i L

countly in the nelghboulhood of the river ] "\Ilssxsmppg

‘jcontdmed mexhaustxb]e txea‘sures Law and hls ass0-

ciates- avalled themselves of this meduhty, and chenshed

it by mysterious reports. It was whispered ay'a sccyet

-ﬁfom the cab.inet . that the celebréted »but fabulous m’ibes

they were even. rlchm than f'une had pa,mted them.

| 'To give the gre'n,ter colour to tlns deceitful 1 xumom s

corps of mmers was- sent to Louxsxana, to dlg up, as

‘was pletended, the abundant treasure.: They were:acs

companied by-a body-of traops, sufficient- tQ. defené
them against the ~Spamards and:-Indians, as well asta |

e guard the precigus: ploduce of theig tails. .. The i ;mptgs., '
( sion;whieh- this: stratagem: made:dniithe nation‘is-altos

gether aStOmShmg Evexy one strove to.obtain a shibre

in the: stock of - the new. company. The - Mls‘nssxpp)
: scheme bécame the ochct and the end of‘ evex*y pursult

the; '
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the: funds, in the" course of the’next year, (‘17 19) to fiw
bncate so. many notes; that' their amotiit éxceeded

xcrhty times: the real value: of thé current coin of the.*'
kmgdom, ‘which by this time' ‘had all ‘made its way into’
‘The debts of the state"
W.erc%-p%iid off by this papers and that transaction ﬁr’s’p ;

thie coffers ‘of ;he government.

created a suspicion, which afterwards spread into a ge-

" neral ‘alarm. Every one now! wanted to convert*his

‘ bxddmg pnvate persons to keep by them above five huns

dred Tivres in- specxe, (httle more -than’ twenty pounds -

notes again. into Caéh;,' but -the diéprdpbrtion ofspecre ‘
Was so immense, that in a-short time scérc’ely;ﬁhy'ﬂii'ngf”
Public credit sunk to the

Iowest ebb and. & tyrannical edict was ‘published, for- :

could be. obtamed for them,

sterling) ‘and this: despotlc proceedmg served only to

crush the undertaking more eﬁ'ectually, ‘and 'to inflame ~
_,the mJurefd und insulted natlon against the" Reﬂrent ‘
Law; who had ‘been- made comptroller-genera] of the

ﬁnances, -and caressed: at- court,. was’ ndw e\ecrated

' andzo.bhgevd«to fly from‘a country tie had‘so shdmefully

beggared, in order to-discharge the'debts of the crown: -
The sufferings of the adventurers, “chiefly fathiers of fa~'

milies, who Had converted real ‘and personal estates into’ -

waste-paper,-oan better be:conceived than described, -

‘Thus' ended, in France,’ the famous; “or rather in-"
' Tarﬁous;'MissiSSiplii‘ scheme; but its effects; however,wete

B - » } ~ not

| (29) o
not conﬁnedto that“king‘doiﬁ.“"~'~Nu‘x\nero‘us foreigm;rtsv_.
had adventared in t‘hos/e funds; and the stpck:jobbingl
Holland felt tb&
shock ‘in a slfaht degree; but it fell with, peéulizﬁ‘ 'v'ii')-,'_’A :

ience on. England whexe its. mxschlcfs appe'ued ina-

cotitagion had infected other nations.

}Vanetv of forms. L "
-

Tl,te sztth Sea ’Sc.‘i’zc}ne.._,' -'

Govemments, as well as mdnlduals, dxrect an ens

- vious and 'wancxous eye ‘to their ne:ghboms, and are

ready to borrow cvery thmcr that promises to enlaxge

their own. power, or st1engthen their hands, mthoutg

Waltmg to see the issue of a new expeument or reflect- .

oner the aﬁ'alrs of that country.

ing whether the project bids fair to increase. the com- -
fo;‘ts or felicities of the people at large, The ’\fllssxsslgpx
Scheme had at least iﬁp"d éWay the gl'eamteat part of the
debts of the state, though at-the expence and, ruin of
the unthmkmcr people It ‘brought more gold into the |
French’ treasury than any honest measure of finance
could do under the ablest minister that ever pxesxded
It had the credit, at
least, of havmg put the state in readiness to, commcnce :
some new schenie of ambition or acrgx andlzenunt,whcn- |
ever the rulers of it should’ thmk proper. From this pe-
riod ﬁnance has been consu;lered one of the chief en- "

gmes of wir. To those who have examined with more
‘ #han
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than a eupcrﬁcml eye, haw. the wars: of the last fifty or

snty yeaxs h ave been carued on, it must obvxous]y ap-

pear, that ﬁnance, or in other words, money, has obs

. t.xmed more victories- thdn all the battering ra,ms and

cannons put together. To thc power of those two great

engmes it unites the art of persuasion; and unless some

general motive hke fighting  for mdependence, such as

ammated the Trench in the late Rgvolquon; or a com-

mon séntiment and resolve to die; rather than be made

_ s]a\«es, umtes a pcople in their -own def(‘nce, the com-

bdtant vsho emplo:;s most ‘money will be most hkely to

succecd in, the end, It was money that maintained the

sw'zy of the Cdlth'l rmnns fcn SO many centurles O\ex

cnvxous nexnhboms, it was that whlch procured them

: 'ﬂhances, zmd hued mexcenaly thOPb to fight ﬂ)exr bat-

tles, by wbxch they resisted the fomnddble att‘tcks of

W hat ‘but. thls could
hawe enabled a small island hkc ours, to hold two \ast

empuus, at dlstant pd.rts of™ thc t‘flobe, m entire subjec~

~

Th.e,l'evis:. pevrha'ps,'nq part of history which sets the.

English n‘at'ioln in a-lessfavourable' poiht of view,v ﬂmn

the, adoptxon of the South gea scheme. It was evxdendy
the eﬁ'e.ct of av1dltV and 1ashneSs, smce thele 1s no

daubt that 1t was. copled from Law s MlSSlSSlppl pra-q

L (e
As the stocks .are now dxspoqed being dmded mto

an’ mﬁmty of pomons and sh'ues, _be'umo aknown in~ .

- terest, 1hough different in- the different’ funds, they’

are not subject to’ frrea.t ﬁuctuatlon, exceptin times of

national danger or calamity. And though the puhke

" creditors must long have gwen up all expect'mons of
ever receumg their cwpxtal from. govemment, (unless!
by bank—paper, after the manner of the Mlbsmsxppz

‘;;aper in France,) yet, as they entertain a pmbabihty

that the interest of the debt will. be regulaﬂy paid,
thout furthexr 1ed‘ucuon, they would. not 1eadﬂy fall”

into such a trap as Was lmd for ‘the covetous and the:

~ ¢redulous at the time spoken of. In those: days the lo'ms

were chleﬂy m‘tde by ¢corpora atxons or Oleat compamea

éf “meérchants Who “besides - the stlpulatcd intevest,
wexe mdulged with cemm advantaoes. ’10 one of .
thiose: com‘pames was granted in- 1711, the - monogo,y

,of a prq;ected Ar ade. to’ the South Sea: an entue per-~

" mission.to visit which, it was 1mamned England Woul&

obtain,” in conscquence of the prod;gxous successes oi’ '

the war. «‘
At the peace of Utxeoh howcvel, no such free-’

dom was obtained.. But the asunto, or comaact for~

vupplymg the Spamsh colomes with- nevroes, o’otamed%

by. the ‘commercial treaty w 1th Phili 1p V. as well as the”

sin UuLu:




. make by the. shlp sent. annually to Porto-Bello, they.,-‘f, /'

without lnmtatlon Or_reserve.,’

[

-~ singular pmxIeoe of' sendmg anuually to the fair of
Pono-Bello, a bhxp of five hundred tons burthen, laden.ﬁ

with Em opezm commodmes, was vested e\cluslvely in-

the South Sea companv

7

Bzmsh f'utones Were estabhshed at Carthagena, P - E

nama, Vem-Cruz, Buenos A)xes, and other Spamsh

‘sctdcmcnts. N .,.'; PRI
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Unde1 cover; of the 1mportatxon whxch the Brmsh

aaents of. the. South Sea .company ‘were authouzed to

pourod in thexr commodxtles on the Spanlsh colomes,i‘.

five hundxed tons, as snpulated by the txeaty, they em-r
ployed one. of a thousand.

by three. or four smdlkr vessels which supphed her,

wants, zmd moormn' in some, ‘heighbouring: creek furs.
,mshed her’ dandestmely with- fresh bales. of goods, An,
ordcr to replace such  as had been prevxously sold -
,B} these expedlents the proﬁts of the South Sea com-\ |
I‘onv became e\LeSblVCIy great, and the pubhc were. |
led to believe them greater than they really were.
h ,Eneoumged by these cucumstances and the general,

(spmt of avanmous enzu pnse, ‘which had been ralsed up.

by Laws M1ss1551pp1 schcme in I' rance, . Sir: John

»'Blount, sne of the dircctors of thxs compmy (and

. _Who

By vxrtue of this- contract :

Instead of a vessel of,)

She was accompamed also‘_.;

( 88:)

‘who had been bxed a scu\*enel), m em,ulatxon of the.-

Scotch pxo;ecto:, laid;in 1% 19 the plan{_o_ﬁthe_1,1_1,1fa1nousg.,

R

boqct/_&;»S:g:«a scheme, o e g

/

<

Undel pretence of: €nabling govermnent to p'xy oﬁ

_ §outh Sca oompdny should become the sole pubhc

‘ 'should thmk_ propm to e;change the security ‘of.the'.,

~order :to: lift it still hlgber, Blount circulated a leport;
on the _passing of the bill, that G1b1a1ta1 and Mmox ca.

vwould be-exchanged. for. some: places in Pery, Whlch.

mechtm.k ('lhxs lme Was leadﬂy qdopted by:the: mxms-
try, . who, obtamed the. sangtion -of parliament f01 1t.

:B:ut as the directors could not be sqpposed.poss‘egsed_.of o

money. suflicient . for so -great: an . undertaking,
‘were empowexed to raise it by openm«r a subscnptlon,

and . glantmfr annuities.. to' suchi public: creditors as,

crown, for that of the company, with the probable
Thl% affair

was -éonducted' s0 artf'ully that the' stock of the oom-

emoluments .arising from their commerce.

pany. 1ose, in. the first instance, from one hundled and

thirty, to near four hundred pounds a sh'ue, and in.

\vould .open.astill more. enlalocd ﬁeld of commerce..

to the South Seg House, eager to- h.no thon names in -

’ 0

5 U the .

th’e Y., '

-

the natlonal debt, by lowermg the . mterest, and [ rem

- This rumour, spread hLe conthon, and excxted hopes,,

~of prodmxous dlwdends. Pexsons of all ranks cmwded:
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Craggs and his. father were proved as great-fclelinquen'ts,

i tlie subscuptxon Books : the infatuation extended. so far
though they died before they undexwent the censure of '

that the stock sold at 1ast for teni times. its orwma} Va-

Tue., At length, howewer, to use the- phrase of those ,the House; the Commons, neVelthdkSS; resolved that
tlmes, the bubble began to burst. It was dlSCOV61€d~ " Ml-_Cla,c,bs, sen. was a notorious accomphce;thh Robert
that those 'in the secret had sold all their stock while | Knight, Treasurer to the South Sea Co.a;n'pany and it

20 ¢ any, and its

the: tlde vsas at- 1ts height: Universal - expectqtlon' Directors, in carrying on their scandalous cid foand
| | nds audu-

How gy o way to genewl alarm, every one wanted to- lent prac;i‘ces, they applied?h_is estate to the zelief of the
unhappy sufferers by the scheme. -The estates 0"f" fhe

: Dl,r(:_cto,lia were glso confiscated vto;ﬂ)e Same‘pu'rposek

sell, but nobody would buy.- The stock fell more ra-
S pxdly than'it had risén, and nothmg was to be seen
but the direful effects of fraud on one side, and confi- _ ;
dence on the other. Private: fortunes'were wrecked, | ' On the emiuiries df the committee 1t appéwred that
; an& " merchants and tmdmg comp‘nnes reduced  to v _the whole capital stock of the Company at the. end of -
.the year 1720, amounted to 37,800,000L.; that.the stae],,

allotted to all the proprietors did not exceed 24,000,000/,

b"mkruptcy Nothmrr was heard but- the ravings of
. (Ilqappomted ambxtxon, and the execration of beggared

avamce. o AR R B | ' ‘ ) and that the remaining capital stock belonged to tﬁe

-Q!f’mpany in their corporate :capacit.:\/ , being: the :profit
. grising from this iniquitous stock-jobbing.scheme.

\

 “The Hotsé of Commons examined ghie books; pa-~
pers, and procee’dmfrs of the Company, and discovered
t’nat befme any, subscription’ could be made out by au- L
thOrxty aﬁctmous stock of 574 0067 had been corruptly ' ‘ On B(an ?f E?wkmd P aper L |
dlsposed of by the Dnectms i bribes to- facilitate the We have seen by the foreg01ng facts an d observa-
paqsmg of thé bill.  Mr. Alslable, the then chancellor tlons, what dn‘e eﬁ'ec;s ax;d ruin haye been br o ght upon -

of the exchequer, 'md who po%&ssed the conﬁdence of . those countries whlch have endeavouled to con ert
vert mere

e

SR s

;,shadow into.solid- substance~—to condense opinion into

the people i int as’ gre'\t adegreé as Ml‘ Pitt has ever done,
S mountain of 801d The attempt outdoes those reveries

was found to have sharcd ]ar(rely inthe turpltude of the A ‘

dﬁ'un. He: was' accordmrrly ex pcll(‘d the Hoiise of Com-

mons, and - cdmrmtted fo the Tower:" Mr. Secrétary
(Aaggs

-of the alchymist which lﬁad him to torture natme s sub-_

% smncz into every shape in Puxsmt of the phzlasopher

~ stope.
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.stone. The’ transmuted matter disdaining to ‘r‘cmain in.
-a form. natule neyer mlended it; catches fne by its owat -
“internal ‘commotion and heat; bmsts its’ 1ece1vels, and

‘:: whelms the ‘projector and his who]e appamtus in one’

}
(RIS
'

. Paper, as money, when the real money has been withs

drawn of which, by common consent, that paper was in-

tended to be the emblem, will ‘ever be liable to fall into

. decay,” No possessions in land, or other sectrities of ° '

fluctuating value, can assure its pr eservation. It is upon

“a ﬁlmer base that the: Amsterdam Bank has reposed m
afe‘ry through . several Revoluplons». A conqueror re<
uspects such an estabhshment as-that.; He may have the»
- coyrage to-face any thing; but he dares’ not be umustM
-in the eyes of all the world. He never for géts that uni-

-versal opprobrium would ‘attach torhim, if -he weré io

rob. thbse who had dealt honestly by others, under all
dxﬁ'erences of pohtlcal opnuons. Then motto and shield
seems to be -

S

T os TJrzusvc mzﬁz mtllo dzsc; zmme habetur.

re L
’! N 7 (r~-‘, Liet

Paper, thelefme, whethel, At bears the efﬁ ies ‘of

'

: royalty or 1epubhcamsm, unless it convey to the idea
: not. the semblance melely, but the reahty of so much
: money, 1s hable to, f"dl into entire dlsmedxt and of
~course at last into. dlsuse. Thls was the case of the pa~

et

( 3‘7: )

: per-db’lla-rs in' Ameriea, though'issued by a government

\

whose struggles fOI mdepenoence ultimately proved
successful : ‘and this has been the more recent case in -

the assignats ’ahdfmanda,t,s' of the French' Republic,’ ]

which professed to rest on what might have appew‘red

to a superficial reasonm ,suﬁlclcntly solid ground, viz. on

the credit and secutity of the natzonal domains. No na-~

‘tional domains whatsoever—no territorial plopeltv- how— g

ever extensive, .can give permanency to the ‘credit of

atlonﬂ papel. ‘Whatever m"Ly be 1ts~f01m, or fabrica-

| tion ; howevcr beautiful it may seem to the eye.of him

" who holds a p'tpei -dollar or assignat in his hand, ‘he

may conﬁdently say, agreeably to ‘the, idea 'of Hamlet,
when contemplating Yorick’s skull,. © To this must you -

eome at last.”

- That the paper of the Bank, of England has been of |
considerable service to the pubhc,,by aﬁordlncr -great
facilities to - the commexcxal concerns of the counts Y,
nobody will attempt to dcn3 It ¢nabled the merchant

of London, to convey or carry to the most distant parts

of the. kmgdom, money to any amount by a very light -

conveyance, “and in. a pmtab]e and convenient foun.

By the sccondm y aid of the b‘mkex he could do more

fs’ull for he could p’ly a thousand pounds at Bustol and

recelve as much in Liver pool by one single transaction.

'A"‘But in thls case, the Bank and the banker were in their

Pl OPE‘I‘
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proper stations. .The former was the agent of the Gae

: velmnent, :md ;ecewed a poundage fOl its tmuble, and

the Iattex was not w1thout hxs 1ewald for the beneﬁt of

So far al) was wcl] 'Ihe transactions

snited w1th the growing concems of an - opulent and

~tmdmg community. ~The Bank of England’s note was

ﬂxe repr cﬁentatlye of S0, much 1eal money; and. while the
holder of 1t believed he could convert it at pleasule into
_ gol& and sglvel, he was as well satisfied w1th it as-with

,In some. respects he ga_ve a preference to ;t.

This eonfidence was the result of obligzm_t_iéi;s the Bank

was under, of keeping, atall times, a sufficient-quantity

of coined money to answer-for every demand made on

4t by its.own paper. Its dealings in bullion, gave coun-

tenance to the belief that it ne'vér could encounter any'

dxﬁicultxes on th1s head. But whatever m1 lit be the

. dxfﬁculh , and however great the dlsadvantage of arun

_upon 'the Baiik; its Governor and Directors were held

by their contract, as well as in equity, to provide against

' them, "The stock of the trader, and the very tools of the

manufacturer, are liable to the calls of his Aqredit__ors‘-;v

~_and why should noet the same law .operate upon the

Aailed in its contract with the. public; and .is net this

- breach of the agreement thh a whole. people a deed of

.great delinquency? It is in vain that the D;lectms at-

dempt to Justlfy themselves, by pleadmg their views Of‘ ,

BEY vmg

~

v,tm&inw company we afé SPeaking\onP Thé Bank has g

(%)

servin g the Government through their connexions with

| thé late mlmstex. The foundation of their hou«se’, wais |

supposed t6 h'we nothmg political in- it; materials of

that natare; are too friable ot combustlble fm an edifice

. like theits. It was- to be pmely eommeyczal “aiid of
~that conceptlon, and that alone, may it be fairly pres

. sumed,’ that three fom‘ths of the creditors of ‘the BanL,

have been encouragedr to trust it with their money.

~ That such an insﬁtution might law fully and’ fairly be

B ought to be the'same Bank of Enrrland

made’ an useful encrme of the state, for the good of the
vcommumty, no one will deény; but a]lowmo Y0 become
4 fool to work the political designs of a: minister, is an
.iihpoliﬁ’c jobséqﬁicusness inf its guardians, whatever may’
be their individual profit: it is, above all, a dangerous
debasement of it in the eyves of the nation. What i6-
flecting man, on his death bed, would have devised his
i"ﬁoﬁ'ey’t'd the Bank; in trust for the use of his children,

‘or grandchlldren, if he had suspected the deposnaiy of |

~ his: beque'\thed “eah;h lmble to be qpphed to the roh«

-~ tical purposes of a demgmncr ox ambltlous mmlbter?

The B'mk of England through every change of
inlty, nay;. th1ough every vieissitude of Govemmeut,
ts faith stood
pledged for - puncmahty, to those who were-to become
its q1edxto1s, and no minister or Govemmcnt, wouid,\

have dared to foxce the breach of it, if its Goveraors
: ' had

Y
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I)ad tushﬁcd a wx}hnO*nGSs to resist the unconstltutxon'ﬂ;

mandate. The Governor and Directors, of : thu Bank;

may say, pcﬂnps, that the mmlstel s w1thout them, could,

not ‘have. (,amcd the war on half 50 lono'..; Pelhapq

“not: and it 1emums to be ploved whether that would- ‘

ha\e becn an evil or a. crood to the country. He would
b'we been sooner mdmed to make peace,.and wn;h adebt.
on the nation, pelhaps of one . or two hundred nulhon@

Thls is but a conﬁlmfmon of thc cvﬂ 1esult11w ﬁom the

funding” and L't\mrr syqtem——w sy stem; the invention. -

of which is ever to be dcplecat(,d by the phllosophlc
anclbgn,evolept mind. But for this system, which: may
be considered a systém_ of ; personal and national -ambi-
tion, againsﬁ one of indiyiduzﬂ and ge}lera_l happiness, a
nation would not be so prone to commence a.War, -and,
still Iess\dispgsed to cont,,inue_,;-i_t_qml_gg'es_sal;ilxg.,as it.

would:: be conscious of its own physical ‘strength. wr

weakness, and from its manifesting its aversion to enter;.

upon -it, would. infallibly meet with &' greater support
from its owh‘subjects; thereby enabling the Govern-

ment to terminate it with honour and safety. . By feel-

ing the extent of every wound it might receive, as.soon
as the blow were given, it would never be liable, as now,

to wage hostility till its very foundation becomes ‘ens

dangered..

LI

- It must- appenr obvious therefoxe to the shallowest
pohtxcmn, that the demmon’ of dxscord could. not haye :
mvented a more certain engine for working' revolutions:
i govemments, than by promulgatmg,the funding
system... By means of this. mxghty discover ry a minister :
with. Jong arms .can reach -beyond the - grave. . Witk |
long legs he may over-leap the: confines of mortality ;-
in bmdmg ‘generations yet. unborn; to aid him"in his -
projects: t-.Thus ‘hé can effect in’ the co‘ui'se of a few :
years, tha,t mischief which on the old maxim. of «let .

every man bear “his own burden, “would have been

[

ages in brmgmg about. " ST

The mtezest of too many innocent persons, and the
subsistence of- teo many heélpless or phans, are xmohed
in the fate of the establishment in question, for its.
prospeuty to be regarded with an éye of indifference,

But.it is an undeniable fact and it ought to be knoWn,

that as its business has been and 1 1s still conducted, no- '

thing but an increased foremn ¢ommer ce, so as to. ueld
- a balance of trade in_ favour of England can ever
bring back. the gold into ‘this -country, which by the
constitution ' ought never to ‘have been sent’ out of it
At Ppresent the course of exchantre 1s adversé to those

wishes, and ﬁorn the - state 'of the mmufactures of

Great Britain ; but more partxculmly from: the conch- 2

¥ thn.




.\ beyond that ‘paid by rival countues with Whom we.
‘trade, of. course the. manufactmel is obhged to’ lay an

'addmonal charge on the gooas he exports, and: this -

escape the persplcuous eye of our late minister, and

‘made his resignation no difficult’ stmggle with' himself.

‘viable,

agency invisible and uncontloulable, but most: certamn .

~neglected to prefer the mtermt of ‘thé many over the

V age has held out great examples‘ And we find them

(42).

txon of the continent and:althost of all Europc, it is’ not |

o

easy to guess when it- will be otherw1se.

The p\‘xce of the Hecessaries of Tife bemg taised far

unavoxdable consequence has o tendency to fix'the dif--
ﬁcult,y beyond removal, until some mlghty erash’ assi=

milates - artificial contranenes and distinctions, and

. opens “a niatural way to a hew order of thmgs. This

'plospectwe view of the case it is prequmed did not - |

It leaves the situation  of - his’ successor: but> little ‘en-

- ‘This diﬂiCulty has beeti oc'easiened perh’ix‘ps by an

1y it'has been accelemted and aggravated by the folly,

the amb;tlon, and the vices of a handful of men, who

eontrary to the dictates of every wise: government have |

few, ‘but have been ﬁudymor the art of keeping the

former in subjectxon to- the will of the latter. Every

thmwn

(43)

th}own away: on those ‘who . should most profit by
them. . - i

The pubhc may be saxd to have a two-fold accusm;
tion against the bank ;. not only. for puttmg their specie.
at the late ministers dlsposa] but, also for obtaining
“from him thxough that 1peans the licence to issue as |
much paper as they thmk proper: Upon an jnvestiga-
tion of then affairs-by a Commlttee of the House of
Commens, it appeared not only that they had lent toﬁ
government more than one half of then capltal whmh
“gught to have been in their: coffers, but that- smce they
have. been exempt from. the obligation of makmo- theu
‘payments.in cash, the Jssue of. their, notcs h'xs in-

creased to a ‘most alaumng de«nee. PITRPT

The average cncuhtxon of Bank notee for-‘tﬁree

.yeaxs, endlng m 1796, (saysl\’h.Boyd), was 11 844,216! |

,bemg an averaoe mcxease of 344,173Z or somewhat
more than, one—thnt) —tbud part of the former amount, :

. be3 ond the three p1eced1ng yeaxs.. But the aymount of

the. Bank notes in cnculatxon in J anualy 1801 ) a,ppeals
by the oﬁiclal paper presented to the House of Com-
‘mons ta be no Iess than 16 360,9.002 an mcrease from,

BEREN _n; I il

~the. year 1796 of the engrmous sum Qf 4,0;20,9841 or
_jnere than three-elghths of the founer amount and a sum,

&
i

excegdmg theu' whole capu;al more. than thce Vové‘r. A

, . How
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' How: far the -prices of the necessaries of -life have

been enhanced by the great extension of bank paper,

is no important consideration with a suffering people,

’ and deserves a more ‘minute mvestxgatlon by the legis-

lature than’ it “has hltherto recelved “An’ estxmate of

this enhancement-of prices, (or whlch is “the same

*thing in efféct and perhaps bet;tel understood, the de-

precxatxon of money by this flood of paper), has been

attempted by nice calculatlons of its operatlons on the

prlce of wheat ; ‘but though it has been allowed on all.-
“hands to’ have produced that effect in a conslderable

" degree, it has been found 1mpossxble plemsely, to as-

certaxn ‘hot far it has so operated by reason of the

inore or less ploductneness of the- seasons, and’ the

various incalculable ‘incidents and -clrcumstances at<

tendant upon war, )

“Now every ‘one must know that whitever is found

to be the true crxtermn of the lessened value-of - money_
fof any kmd when set agamst the price, of wheat, must

cqua“y hold good when brourrht to the test agamst'

any other of the necessarles or ‘conveniences” “of hfe :
aIlemg Fox the dlﬁ'erence Whlch may be occaswned
by substxtutes or self-denla,l ‘Wheat is generaﬂy madé
the stan ard to Judge by on such occaslons, because it
{6 an artlcle whlch ‘can’ less easﬂy ‘be dispensed with

‘ ﬂnn “almost any other. Cloth " for “instance, - would

¢ equally

(#)

equally bé obsetved to rise by the fall of money, if
the same’quantity were always’ ‘manufat:tured and con-

tinuéd to be consumed.. But a man may wear a coat

twice as lona as he has. been accustomed tos nay, he

may put’it on patched or’ ngged without any. danger

to his" hfe, or ‘even to his he'dth “but he ‘cannot long:

endure the privation of his ordinary" quantity of bread
without serious injury to his constitution and hazard of

his life. The merchant or woollen draper, therefore

by hwmg alarger stock of goods on hand than he has

" a demand for; may be compellcd to invite customers by

ﬁ'ermg such commodmes at a lower raté than he could

- reasonably aﬂ'ord and this he must continue to do'till’

the qu'mtxty manufactured descends to a level with,

the demand In this way it is, that we: see or hear of

the ‘ruin of this and that manufacture thQ supexnw
mera"ry'artlzans bemg threatened wnhAmnsery and. star-
vation unless they can. turn their h'mds to some other
trade more in demand DR ’ gEA,

From this cause it is that we behold the heretofore-
" brisk looms of Norwxch stand snll that we no lonoer

hear the loud sound of the anvxls in ermmgham and

Shefﬁeld “The weavers and the smxths have been duven '

o enhst, first into the mxlma, and thence into the stand-

ing army, after ﬁxst adoptmg a temporat y expedlent for
gubsxstence. In hopes, thexetore, -of better prospccts and

. o A better"
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better ti: Les, they haveatlength exchanged their habits of

md_qstry }'or‘those of idleness ;. and forgetting ‘the sweet
savour of the bread which was earned by the sweat off
their brow, they become. familiarised to live 'en'the pluns
der of those whom they are taught to regard as their
-enemles. In short, they have eonsented to sell that hfe
ta the state, which they »cou.ld-.no longer sustain by their
' labom‘. ,:. o L |
| Such iy the dne consequence of the deprecmtic#n of
ouf money by the- substltute of paper. ¥ we had only
to do with: the precious. metals, which all uvxhsed coun~
tries. agree to- call money, none of the mlschlefs enu-

mexated could be feltin any sensible degree.. W ere their

‘value ac’mally to fall, when compared with the Ve Llue of

any of tI}e; necessarles of life; it would only be ;b), little
» ,zmd li,t't},e. - Could a'neWPeru;qr Mexico be‘»_diseexfel'ed;
wh‘osé _mines were- easy of working, gold .and ‘;sil‘vep

‘h}ight fall ix}‘ price fror‘n_‘the zibu_ndanc_e,jof} .them pp_‘l;yii_} '
circulation. They indeed have fallen in value from cii~
ieumstaneés of that kind during the three‘n.rﬂfoux_ Jast
‘centuries ; batif le‘ft to their own nat@ral course, they

' yaulé p},'qhablyygrisq ‘againjn_Europe from.the illcxjeaeing
difficulty of 'further‘Working the old mines, the qﬁelltitj
per petually destroyed, and going fo the- bottom of .the
sea ; but, abovc all, from.the i 1mmense accumulatxon of

it in Asia, and ;CSPCC”HY An; China, | .
o After

{ 47 )
‘After what has been said on the condﬁét of the .Baiﬁ%; :
it m‘my be asked whether, allowing the evils to be pro-
duced’ from ‘bank paper. Whlch haVe been ascribed to 11:,

we would ;ecommend the. 1mmed1atc abohtlon of 1t? '10

this questxon 1t nay be answexed l\ao. Paper cuuency,

Ca

wuh all its train of mlschlef has been fmced upon us, '
‘md may now be consxdered in the hght of many chet

-necessa.ry evils. Whatever may be its tendency fmm

the connexion it has formed with the gowemmcnt to

endanger the state, or abrxdge us of the whole length of

our polmcal life, it seems absolutely necessary to our’

very: ex1stence from day to day after the manner some

extraneous substances. have - been introduced mto the

natural body 10 its gmdual dLStIl]Ctlon, so has bank pas\-.
per been forced into the body. polmc, to whxch it ad-

Jeres and consumes its vitality, and from V&hl(,h were‘

it suddenly taken away, no man is ‘able: 0 say what

would be the stupendous consequence.

bxhty, though far from co-eval with that’ on ‘which it .

feeds, it wdl be co-existent with it.
amazement and wonder, where, as the celebrated Bar-
rére sald in the ernch Convention, * the CVEH&; of a
century are: cxowded together in. the ‘small space of a’
few' months,” it is impossible to [)l(.d\(,t how soon such

arn,;umon- may cowme to an. end.

Let USTIOW turn our thoughts to one of lhe main ‘obs"

o

ject

In all proba— :

But in- thxs atre oi""

,,,‘
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~ Jeets of this pubiic_ation > and not supinely permit injﬁn‘éﬁ

to be caused by, or accompany it, which are not mse—-

parably connected with it. Thxs will be one of the mean's
the Governor and Directors ouwht to pm sue with the v1ew
of securmfr a pottion of pubhc conﬁdence in the woxk
- of theu‘ hands. How they will replace the original in
then iron chests, of which theu paper is pxofesssed to be
the copys is anothet affair; and. though a tmdesman has
httle to do with Latm, he 1emembers, 'md cannot but
‘repeat, what Horace would szy of this quomodr,, G ch
Iabor, hoe opus.”v ‘The amcle pubhshed in the newspa-,

pers a short time ago, of the French merchants petition-

ing Bonaparte to avoid a- treaty of commelce Wlth

Enfrland and requeatmg him to enfowe a similar po-.
licy on Spam, Holland, and every other ; gounty.
under his mﬂuence but more especially the recént ac-
, counts of the vastly encreased Proportion_ of forexgnA

sh:ppmg, in the trade between Amenm and Egﬂland »

are f'tg from ﬂdttenng us as snnples of the early ga=,

fhered ﬁuxt from the $0 much desxred peaceful olwe.

We: dmmot better conclude (jl]b subJect than by-
cmng the words of' a French writer, in a little tract ad- )

dressed to Cambon, the paper financier of the Nathnal/‘

. @ Pp
Convention. “ Paper money,” says he, « that cannot-

be chanoed at pleasure into its Cmrespondent value in-
specxe, i3. but: pap; it may be a proper food for an in-

e A . fantile

( 49*)'

must be contented to bé 1ega1ded as possessmg no in=
térnal 3 vxgom s and will, in'short, bé hable, hke the two

| ] already described, to an evexy "day death.”
- desirous to be restored to the full conﬁdence of the

vantages. - They must at the same: time, renounce all

keep out of the leach of unconstitutional measme

they must m'lke the pubhc E:! part_y ih all theu' con«

| cernns. - This has not been their conduct durlng_the last

‘ - citly '1greed in all his political ineasures, bECause they

; have alded lnm in c*uxymg them on. I is ‘not pres
| tendéd in this place, to decide upon the pmpnety, orims
propriety of subsuhzmg foreign powers on certaln ocs

casions, but it is inisisted om, that but for this conduct,
deemed S0 1epreheh51ble, the questlon of such sub31d1es

would have, come fully and fairty before the: pubhc.

A minister would not have been able to continue & w ar,

aftex that wa1 ceased to be national,’

fantile goveinment, or for one wearing out with decrés .

pxtude, but a state that woula force it into cnculatwn,‘ ‘

It the Bénk Govertiot atid Directors are smcele}y
public, they must fore‘go;all inwarrantable private ad=

A \nndelh‘md dealings with ministers ; and consequently .

few years of M. Pitt’s administiation. They have ta-.
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conﬁdence' Contmue your conhdence.-
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N

A few Observaz‘zons on Mr. Henry Thornton's
¢ E\IQUIRY INTO THE NATURE AND

EFFECTS or THE PAPER CREDIT OF‘

GREAT BRITAIN.

J UST as this opuscule was commlttuw to the press,the
above publication made its.appearance, ‘Whether the

authorwill be able to regain all, or any part of the public

" confidence to the Bank, and especxally of that conﬁdence ‘

which foreigners had in it, by his 1easomng, it is diffi~
cult to say. At all events his statement shews the

ﬂ}_estabhshment to have fallen, by whfttever means, into a

maze of dlfﬁc;ﬂties, ﬁom which his gxeat sawamty cannot

point the w ay out. As the late m inister said, when pr essed

on the subJect of our embalrassments by the pr otraction -

of hostilities, « Go on w1th the war; Goon with the war;”
50 says Mr. T. of those of the Bark, Contmue your
He shew

in hls way of reasonmg thmt « however 'mele the

Bank’s general fund may have been, 1t may nevelthe—

less be reduced to its last guinea, and brought under

he necess1ty of making a suspension of its p*myments.

(See page 126.) In-a note at the foot of page 64, after

a few remarks in the way of comp'mson between the'

’Bank of Amsterdam, wnh that of Eng]and he mshes

itto be beheved that the less money- a: Bank contams,

- the safer it is, and the more deselvmv of support « 1f7

says

.

(51)
Bays ‘he, “ the pmpexty of a pubhc Bank is Lept in
money, a mpauous enemy may seize that money. If
lent to tll_e merchants, the enemy, by their requisitions,
may draw it from the merchiants; and by thu’s,'ineapaei‘-
tating the merchants to: pay their debts to the Bank,

-may- cause the failure of the’Bahk ? - This is sﬁppdsing

the countr y to-be ever y day in danger of invasion; nay

-more; to be: actu‘dl_y in_the "possession .of an’ enemy
‘But let us see how thé great Mr. Buirke, in his ¢ ‘Reflec-

tions,”. treats the idea of: atfaching credit t6 Bank paper,

‘which has not its correspondent value ini gold and silver |

to support it

(France) - sinks eve1 y- day more and moxe in cash ‘and

swells more and more in fictitious 1ep1esenta.t10n 'W'hen

g0 Tittle wlthm or ‘without is now found but | paper, “the.

‘pepresentative, not of opulence, but want ‘the creatw c,'

ot of credit, but of power, they unaorme ‘that our ﬂou-
-rishing: state in England is owmg to the*Bank'§ paper,

and not the. Bank paper to- the ﬂouushmg condmorr

 of our. commexce, to the sohdxty of ¢ our ‘eredit, and to
the total exclusion of all idea of ‘power from any part

wof -the " transaction; They forget that in England not

one shllhng of paper money of any descuptxon is le- )

~ceived but of ch01ce ‘that the whole has had its ougm
<in cash actually depasited; and that’ 1t is: conven tlble, at

p]easule, in‘an instant, and w1thQut the smallest ]oss, :

intg cash agam. Our papex is of ‘value ] in commerce,
: ‘ : . -1

" because ,
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- because in law it is of none. . It js powerful 'on cliangey -
< becayise in Westminster Hall it is not.*.

- But let us see how neatly M1 T. vaxmshes over the

) unfmtunate stain attachea to the dlscontmuance of .

" cash payments at the Bank, for their notes. S f every

~bill and engagement is a contract to pay money, the

_two’ partigs to the contract may be understood as agree-

ng, for the sake of a.comman and almost-universal inte-

yest, to relax as to the literal interpretation of 'it", andas
consenting that ‘money should mean money’s worth, and

not the pxeces ‘of metal: and the parliament may be

cpn51de1 ed asinterposing, ln order to execute tlns common

wish of the pubhc.’? But what does Ml T, call money’s -

worth?, Isit land to plpdu(,e the necessaries of life? Na;
Is 1t clpth to- gover us from. tbe cpld? No., It is one

note far, a,nothel ; @ new.ane for an old one; ‘and which, if

-ef ten pounds: amount may be changed the next day,
1n thf: way of business, . for two forged ones of: five, or

ve‘ forged. ones of two, (f01~every body cannot run to
thg Bank on sych occaslons) ‘then' where is Mr. Ts.

‘money worth? - But the subject of : fo,rged Bank papex ’
, WJH occupy our next conblderatlon,

p et e s R
- Mr. Thopnton,is an artful adv.oca_t’e (the Directors, no
douht, will compliment him as a special pleader) for the

- Bapk, he, laboprs to prave that while the Directars have

’beentaking every mgans to ennch themselves, and make

(53)

‘large ‘dividends to the proprietors, they have” had the
‘general "good at heait; that in breaking their promise
. with the pubhc, they hwe consulted the safetj of the
- state, '

:L ~ But the -authqf will take an early opportunity of

more fully commenting on this gentleman's extraordi-

~ nary work, which exhibits numerous striking paradoxes
“to the reader, .and but too well confirms the facts and

Susplclons contamed in this p'zmphlet,

: On ﬂze ﬁ'egue}it Fo}géries on the Bam’c, an(l the

means of preventing them. .

\

WE say forgene% on the Bank though in reahty ‘

they are folgerles on the pubhc through the medlt of
the Bank Of the ﬁequency and amount of these for-

enes 1t 1s as vam as 1t would be useless to make an
2

nice calculatlon.} Those who desue to obtam fur-

vther mtelhgence on the subJect, have only to go ta the

inspector’s office at the. Bank, .on any open day. But

to persons Who are in the habit of takmcr money every

hour in the retall way of tlade, no such mformatlon
can be necessary. People of this latter descuptxon are

,cqmpelled to run the hazard of takmo- from stlangers,

pulous

_bad along w1th good Dotes; were they to be ovel—scru- ,
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‘ }onger to delay the attempt to remove 1t,

( 54)

palous‘upon such occasions, thyeyl would be liablé to lose

o great part of ’t'heir' "cus_torh.' "They: can - derive . but

Jittle security or satisfaciion from any questions they

can put to those who offer them in payment, since, if

an nnposmon be deswned especial care is taken to

‘give such answels with respect to name and’ abode, as

can in no degree lead to adetectlon, S

~To tho:.e who reﬁect on the ease w1th which- these

forgerms are accomphshed it will not appear surprising

that the alarm has become geneﬂal among-all classes

. of the cpmmumty We hold the opmlon of those

pexsons m no hlgh estlmatlon, whe would ‘recommend

a ‘silence or reserve on such occasxons, lest the artful

< and dx‘*.honest should avail themselves of the knowledge-

of certam partxculars , wluch they might ot;hel wise remain

3gnorant of. Thisis to imitate the tlmldlty of those pohth

mans ‘who would. 11e1the1 bpeak of the enemy s strength,

norof theirown weakness. If the plocesS ‘of forgmg Bank

notes be a subJect so tender in detail and discussion, -

and so easxly learnt by a page or two in punt,, thele

s no fuxthex a,rgument required, to prove. that- the

. mlschlef is at its helght and that it will be cumlna,l

3

Almost every pcrson who can en«rrave ig quahﬁe&

to fdbncate a spuuous Bank note, eertamly not in the

Wokaan«

(55)

‘wotkmanlike manner of the true notes; biit such as dre

nevertheless capable of deceivinw little shop~kéep‘ers‘

- The great decay of trade, ‘and - the pover ty of numbers

of artizans in Bnmmgh'\m, 1ende‘1 them liable, at the

hazard of their lives to be tempted like the mur derers

in Macbeth » to, mend them or get rid of them. By the
~examination of numbers of these wretched. persons, Jdt
appears that one man of but moderate skill can begni \
~ and finish the work of a counterfeit note hlmseif for

of the supposed inimitable water mark it turns out that

it may be given to paper already manufactul ed, by meant
- of frxctlon over appropriaté lettels ; and as to_the wavy
;lmes, a piece of cloth or thm ‘board cut in “scollops,
'wu:h the aid of .an old nail rounded at the point, con-
 stitute all the apparatus necessary for: imitating thie
‘new adoption. - If a needy -adventurous wretch would

~set up this trade, he has only to purchase a paten#

copying-machine in order to work that plate which is

but too. easily procured - in almost any manufactuung '

“town: there belqg always a starvmgengraver willing

at any hazard to accept the temptation of a few gui~
neas for half a dozen hours work. The above machine

it.seems is so-portable that a traveller may take 1t ifs

" his saddle bags, .and as he pi‘bceeds in his je’ur-ney,

coin money to pay -his expences on ‘the wad -Far

-this oﬁ'ence the legislature has thought plopex to s~

sign ‘the pumshment of death, Dre(zdful however -as
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this pen"':;lty is in the eyes of humanity and philosophy;

its effect is lost as far as it relates to example, and the

view ofdé”terring-otbers from incm'ring it. - Itis therefore

‘ doubl y shocking to see the number of our fellow-creatures

put to death almost every sesSmns and -every assxzes,

when we C()nSldel their lives as actually tthWIl awa)a

A populzu wnter on the police of the metropolls, land-

- ably says, Towards accomphshm0~ the desirable ob& _

ject of pexf'eetlon in a criminal code, evel y wise 1egls-

ature will have it in contempla.tlon mthel to. plevent

.than to punish crimes that in the chastlsement glven,

the dehnquent ‘may be restored. to- society as an useful

- member.”. : The gleat Beccaria is ‘averse to the: tqklmr

away the life of a man as a pumshment, not only b(ev-

cause many of those who suffer, consider it as a mo-

.mentary paroxysm,’ Wthh is to put an end to theu:
~ Inisery as well as’ then hve but as he observes, be*
- cause in those countrles where the trial has been most

. frequently made, the e\penment has been found most'

to fail. "

‘Since punishment therefore, in a manner thought

to be the most sevele, does not produce the. sa]utary

and. look’d- 101 cffect, let us, in the name “of Heaven,

thhout a moment’s loss of tune, turn our attention to

~.some othe1 means of removing an evil of such vast and

growing mag_.,mtude.‘ Let us take away the temptatxon :

‘thas

(s7y
that ﬁdw exists to imitate Bank paper, or in othet
tvords, let us increase thie difficulty of eﬁ'ectmg it. It
is a notorious fact that #hy pélson ‘who has ledint a

little of drawing may accomplish the fi aud by copying

off a Bank note; and the other 1mplements 1eqmred. .

would not put him to more than a few shxllmgs expence

These undcnnble facts account for the mtelhgence n

the newspapers, that between f01ty and fifty persons are

to be tued m the ensumg assxzes for this offence. Is it
not then bettm to strike at the root of the evil, than to
eypend great sums of money in: bountlcs for the detect—

ing those offenders, whose numbels seem to multiply in

~ propeortion to the number destm; ed. We' e are informed,

and we-have no reason to doubt tlie truth of the infor-

mation, that at this time any person so disposed,; may
purchase in one of the crleat manufacturing towns in
~Lngland a thousand pounds worth of these notes at the

rate of two shillings in the pound.

As a confirmation of the facility- Wi_th \vhich this
traffic may be carried on, the following“ auth‘énticated

letter from a nelghbourmg kmgdom is laid before the
zewder

H ‘ - Irom,
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Irom tlze M ornmo‘ Herald (f Monday, -
Jan. 25 1802 CTURER

A LETTSR f‘fom“Dublin,‘ d'a'te-d'Jan. 1'9', says, « Mr.

Justice Bell havmg received - 1nfoxmatlon that plates

werc engraved, and forcreues executed in Newgate, he.

went there yesterday, and apphed to, M. Gregg, who
" accompanied him to the apartment of the ‘persons
, agamst whom he had mformatwn, ‘where he found in
the pocket of James O’ Donnell, two' plates, one of a
guinea and a half on the Bank of Ireland, the other was
intended for ¢ one pound but was not ﬁm:hed He 'xlqo
found every thm" necessary for engr'wmg and prmtmg
He found on another of the pusone1s a numbel of
guinea notes unﬁmshed Those lngemous mechamcs
have  discovered, that a bottle answers the pmpose
‘of a press, n, prmtmg forgeries, where they are pie-
vented the use of that machme, f01 they have actually

punted them in that manner m Jaxl

" Does not all this expose the mote than folly of trust-

ing to 'thé‘ present formula and fabrication of the Bank

notes. That some suggestions for’their improvement:

may have been entertained there 1s no doubt; an im~

pxoved engxavmg was. pxopoced to the Dnectoxs about

t‘m ce

to predict, if some sych means as these are not adopt-

/ (59) .
three years ago. It Imd probably its objections; but
at all events, it could not* be deemed a pelfect se-
curity, since if ome artist could perform the work in a

highly ﬁmshcd style, another mxght be found nearly

“equal to him in executxon, and whose talents might be.

hu‘ed for nefarious puxposes. After all, an unlettered

tlader would be una.ble to dxscummate between the

. good and the bad note, ﬁorn the mere 'excellence of

vwmkmanshlp The securxty for the duthentlclty of this

paper. must be obtained from the vamety of superior

execution both in the paper and in the engraving. It

‘must include and concentrate the genius and the work-

manship of several skilful men, so as tha,t no one; or
two, or thlee men, should be ‘able to 1m1tate it. And in
a tlansactlon of thxs natme, it would seem 1mp0551ble |

'that any four men ‘of superior talents would ever con-

4 sent to engage in 1t hom any consideration whatever.

To deny that this i is to be done——that SO, crymg an evil

1s to be remedled is to canfess, in fact, the necessity of

a,bohshmg the bank paper altog ether, and’ adoptmcr .

sqmenothelrlmeans as a circulating medium,
~Mr. Thornton says, itl his recent publicatioh, p- ;74,

that « anly a very small proportion of bank notes cir-

cula.te far frq_m London.” We may, thexefore, venture

edQ

T it

s gtingny

1

o
o
2
H
i
i
¥
e
T
K]
3
i
i
g
q
B

L T T TR

T

R B e 0 S

TS T

ey




(60

7/

ed, the sphere of their cir cu]atlon w;ll be st111 mote cone

tracted

’

As a further hinderance’ to the needy artizan takmg :

up the tlade of forging, it should be the especxal carew.

of those concerned, to clog the attempt at the imita~

,txon of the reformed note with considerable ezpence,

since it is penury that genelal‘iy plovokes the crimej

and yet. such sum to be e\pended could only be a mﬁe‘

in the cstlmatlon of the Bank Duectols. ‘

“c fmther rccommend the Dlrectms to co]lect

and unite the various suggestxons of the most intelli- -

~gent and best informed on thxs toplc, and that as well
as out-running all’ the attempts “of the forger, and

adoptmfr some private and almost undlscel mble malks

in the paper, varied from time to tlme ; that one per-

son be deputed at a small salar 'y in some of the punci-
“pal trading towns in England to whom pxoper instruc-

tions mwht be given, for 1nspect1ng and prompt]y

pronouncing upon such notes. as. canled the least du-
. biousness in their appearance This last step. mlght in-
spire confidence in those traders at a dxstance from
London, ‘where the Bank of England note is supebs
~seded by the bills of nelghbouung bankels.

ey

By these and othel means whlch we are persuade(i'
are not out of the reach of -the- Directors, might the -

désidera,tum “in questioﬁ ‘be obtained, and the Bank

note be" freed from a great dea_l"of that oﬁloquy" and

distl'list which are in 'vno**m'm'nei‘ conne’cied with the

suspenswn ‘or renew al pf the cash payments “of the

Bank nor with its ultlmate Prospemty or destructmm '
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POSTCRIPT .

I F it ‘be tiuc, as the Auﬂzor of the jbretromg sheets

Jzas hcard it repoy 'ted, that an ingenious artist, now in

custod ly on a cluu ge of counterfeiting Bank notes, has

" evinced to tke 'Bank Dnecto;s the ease with which the

present form qf their notes is imitated, and qﬁ‘crcd to
f:urm'sh them with such plans for their adoption as would
render their future falsification extremely difficult, if

not altogether impossible; a task for which he is said .

“to be jull_y qualy f ied ; those oentlemen will surelg/ not be
‘inattentive ta a proposal qf such inestimable value at
the present. moment Thez Y will ‘unquestsonably pause
before they Y. conszon to death a man, whose abilitics, if
called into action, would not 0nly compensate for the
injury ke has kzmsc[f done to soczety, by preventing a

Tecurrence of the evil; but what is of still more impor-

‘tancc to humanity, the employment of hus talents would.

be the means of preserving to the state, the lives q)‘ a

great many human beinO‘s, now ddz'l ly falling victims. ta.

this crime, by removzng the temptatzon to the commission

of it be Jond their reach. .
 VINIS,

IRINTED BY W. NICHOLSON,
Warner Street, Clerkepwell,
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BOOKS LATELY PUBLISHED

BY

~i:ti;, THURGOOD, No. 39, NEWGATE-STREET.

AN EsSAY ON CRIMES AND PUNISMENT, tran-

' slated from the Italian of Beccaua, w1th the Com-
mentary of Voltane, I‘lfth Edition. Price Five

Shllhngq. o . \- S

THE ImmEDIATE CausEs AxD REmoTE CONSE-
QUENCES OF THE PDACE CONSIDERDD. ‘Price Two
Shillings. - e o ‘

* The above Work has excited the most lively inte-
,Test among men' of -all parties, and has received the

approbation of all the most 1espectable Revlewels, but
more espec:aﬂy the \l\Ionthly and Critical ; and the
Edltms of the Antx-Jacobm Review have bestowed
more. than ﬁvc of their ample pages | in comments uporn

L e ~ -

Tue wicuLY iNTrmsrmG SPEECH o7 THoMAS.
: JEI‘FERSON, PRESIDENT OF e UNITED STATES OF
AMERI¢A, fo the Senate; House of Replcsentatwes,

Public Officers, &c. on the 4th of Malch, 1801. W 1fh
Remzyx_ks, by an Enghshman. Price Sx‘{pencef

THE SI‘\ICERE Hurox, or Pupxl of Nature, a true _‘
History. Translated from the Flcnch of Voltane‘ Prxce .
One sShlllmcr and Sixpence.
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o co{ximencément of the N mete«,nth«, Cent y,‘

Boofsﬂldtelj publzslzed by R TnURGooﬁ,
Nemgate Street -

gDRA »‘x'rlc, AT\D LITERARY-’ IMPOSTUR

¢ La satire - - ,
'scule br'lvant_?l’ wuell ‘et »1’111 ;

jObscrvatlons on the Gout.
DISOI ders.

,ourvey upon FS sczﬂe-

_“'O‘thy Obselvatlon o’ the R ‘ad or: mt;hm thlee miles
on each sxde. o : , .

‘ refenmw ro Wh'ch evcxy Pe1 o1
: .stjant_ "h name of the placc he

Df the scule‘

Pnc,e I‘lve Shllhngs.

Cities, Towns, Vxllaﬂes, Cbnrches, and every thnio“'g
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