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"I'HE Person who has the honor to ad-
dress the Proprietors in the following Let-
ter, has not the advantage of being onie
himself. The course of his observations, .
however, hafge.]ed him occasionally to lool
into mostof the official publications, and’

controversial writings, relative to the admi-

_nistration and concerns of India.. Tn' this

way the third Report oft-the Special Com-

mittee respecting private trade, came un=
der his notice. When first it was pub-
lished, other avocations ‘pressed upon his

time, and conceiving it to rélate exclu-

‘sively to the private trade, a question,

however important in itself, in his view' of

‘Indian affairs, of icomparativyély trifling in-

terest, he neglected giving it a " perusal,

“until
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until it had been full two months before
the ‘Public. ;N‘otwithstan‘ding this delay,
he felt, that for many reasons, the latter
part of this Report ought not to remain
unanswered. This feeling, for the justifi-
cation of which he must refer to the fol-
lowing Letter, impels him, for the first

time, to offer his sentimentét_o the Public.

.In a work of this nature, thé more hastily
put together, from its being full late before

it was begun, critical elegag;:if‘e of style,.or
even nice precision of language, it is
hoped, will not be too severely required.
With respect to the facts he has adduced,
“and thp figures he has employed, the truth
of the former, and- the accuracy of- the
latter, he believes c’ann'ot b_e controverted.
They are derived from the public records,
cither of Parliament or.of the Company,
which of course cannot be called in ques-
tion.  Had thféy rested. .on - the -writer’s
_owh judgr’neﬂf, or been ta;-ken;ﬁ'_om sources
- not.open to eVe‘ry one, :it; might ,perhap_s
‘ | " have

 PANY.
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have been expected of him, in publishing
his sentiments, not to withhold his name.

As the case now iS, he feels no such obli-

gation.  He is a\ifar.e, indeed, how - pr}e‘-
sumptuous it must appear in an obscure
individual, to expect, by an anonymous
and hasty answer, to overturn or counter-

act the impression a Report, maturely di- |

“gested by a Special Committee of Kast
India Directors, and deliberately sanc-

tioned by 'the whole Court, is calculated

_to make upon the public mind. If he has

not yielﬂed to this consideration, and
suppressed his opinions, it is not from any
conceit in his own abilities, but from the |
confidence he- has ldng reposed in the
quarters from which his information comes,
and first and foremost, in the CovrT oF
Dirzcrors oF THE East Inpia Com-
This will be found no contradic-
tion by those who may take the trouble to
peruse the Letter; and he trusts it will ap-
pear, upon re-consideration, to the Direc-

' tors
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tors themselves, no small mark of his re-
spect, that the conviction all their former

statements had uniformly impresséd upon

his mind, during a period of eighteen
years, is not at once to be done away by
their present Report. | |

7

’London,‘\ 15t{1 of June, 1802.

LETTER, &ec.

' London, Fune 8, .1802"

GEN TLEMLN, | ' o
][F the thud 1ep01t of' the Special
Commlttee of the Court of Directors respecting
private trade, dated the 25th of March last, and
approved of on'the following day by the whole
Court, had been confined to a fair investigation
of that important question ;—if a dispassionate
attempt to establish by facts and arguments the
opinions entertained by the Committee on the

one hand, and to refute and expose the doctrines
of'their adversaries on the other, had been their

sole object; the proprietors and the “public

‘would not be troubled with any observations

from me upon their publication. In that case,

the merits of the question at issue, considered

abstractedly, might have been properly left,

~without further discussion, to be decided upon
by those to whose judgement the parties them- -

selves had respectively appealed ; and with re-
spect to its practical application, had any differ-

ence arisen, S0 serious as not to yleld to con-

B ciliatory

e
e e

T TN e T

A T




[ 2 ]
ciliatory measures, that difference could only
~have been settled, either by the Court recurring
to such legal proceedings as it is competent
under the existing laws, to institute in this re-
spect, or by the paramount authority of Parlia-
. ment. In either case, it certainly would not
~ have afforded me any ground on which I could
presume to trespass upon your attention. But
when the authors of this report, instead of keep-
ing within the limits of the questlon, ‘are so hur-
ried away by the- 1mpetuosfcy of their zeal
against the private traders,-as, in the warmth of
theirattack, not only to forget the services, but
to trample upon the character of the most steady
‘and faithful friend of the Company, of the man
under whose direction and- guidance, during
eighteen  years, . the Indian empire- has:. been
raised, from a state of .weakness and confusion,
embarrassment and: ‘distress, to" a situation of
power,-order, stability, and- efficient ‘Tesource,
greater, perhaps, by a comparison with its situa-
tion in 1783, than ‘any country ever attained
within so rshort-a period ;—when; not satisfied
with. this unexpected. charge; which, as we may
have occasion to shew hereafter, is at ‘once an
" impeachment of their own conduct, judgement,
and consistency, and a-severe: reflection -upon
~the ‘sincerity of that gratitude, ;which ‘they 'so
“lately unanimously professed to feel for the-ser-
vices . of that distinguished statesman ; ' the au-
| ‘thors

[ 8 1
thots of this réport further represent the situa-
tion. of ;the Company’s affairs to be so déspe-,-
rate; as.to render: idle and futile the consider-
ation of a plan he had suggested for - theii‘ re-
hef : 'so desperate; indeed; in their view,.as to ex-
hlblt even in the- dlstlesses of . 1783; when Mr.
Dundas began hlS administration, a contrast of
plOS})elltty;apd ease, when compm¢d to the state
in which he left the Company’s affairs; on 1ye§if—
.ing from office. . When such statements as the;sé
-are officially published; as the deliberate senti-
‘ments of the trustees to the public. for.the exe-
_cutive management of our, Indian Empire (for
iin-this light, T must CODSldel the Court of Di-
rectors) and prefaced too. wﬂ:h a solemn engawe—
~ment; thatmot only the.* truth; ' but ke whole
“ truth; should be s‘ublmtted to thf; considera-
% tion of His Majesty’s Ministers, the proprietors
‘¢ and the public;’} surely it is -high time, not
only for those who have a direct and immediate
interest in the. concems and welfale of the. Com—
pany, but for every man who knows how to ap-
_preciate the  value and .importance. of India to
this country, to examine into the grounds. of
these statements ;. to. satlsfy himself how far the

compansons ‘between the present and former -

. periods have been. fanly and 1mpa1t1ally made;
.and whether the present crisis be really of such a
nature, as either to preclude relief altogether, or
-to render.that species of relief, suggested by Mr.

: Dundas,

s i
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Dun‘d‘as, ‘in his Letter of the 80th of June last,
so incommensurate to the extent of the diffi-
culty, as to be at first sight obviously nugatory,
and ‘inapplicable to the occasion. ~
“Whatever industry I might have exerted in
order to ascertain the tru’t'h" upon these most es-
sential points, it would certainly have been im-

"poss1ble for ‘an individual like myself, uncon-

nected either with the ‘Court of Directors, or
‘the Board of Controul, to have procured: suffi-
-¢ient information for these purposes; -if the
‘publicity which has been given to the concerns
-of India since the year 1783, had not enabled
me, in every instance; to refer to documents of
"unquestlonable authorlty
‘ments’ the public is much indebted to the la-
‘bours of the late Minister for India, under
‘whose. chrectmns the voluminous and intricate
‘accounts of the Company have been arranged
‘and methodized ; and by whose diligence they
“were annuilly’ submltted and explained to Par-
‘Hiament. These accounts, and the estimates
“which ‘regularly accompamed them, forming
what has been not impr operly called the I ndian
Budget, were, I conceive, annually prepared by
the Court of Directors, or by ‘their immediate
‘servants, under their approbation; ‘and when so

settled and adjusted, plesented by one of then'

own ofﬁcms to Parliament. - : i
Mr. Dundas, ‘rhelefme, I apprehend, as far
o A - as

‘For these docu-

[ 5]

as related to the figures in the account of the
p1eeed1no~ year, or to the ealculatlons in the
estimate for, the year ensuing, _trusted to the
accuracy of those by whom they had been pre-
pared. This, conjecture. appears to me the more
probable, as I ObSCIVG, by a refexence to the-
budget speeches, as printed by Mx ‘Dundas,
that, not unfxequently, in the course of This

' explanatmns he stated his own opunons a.s dif-

fering from those of the Coult of Duectms

~upon certain paltlcular pomts of the very estl-

mates, Whlch he was then, in his official capa-
city, submitting and expoundmg to Palhament
I confess I am the more anxious about ‘the
forms and. mode of pxoceedmo in this respect

\ because it 1s of no small moment to have 1t un-

derstood that the documents to whlch I shall
refer, having been fulmshed by ‘the Coult of
Directors: themselves, a1e such as they not only
cannot call in questlon, but for the truth and -
accuracy, of which, they alone in the first in-
stance are lesponmble, In estabhshlno thls
pomt ‘my first object is celta.mly to render un-
questlonable the evidence I shall have to bring
forward in this discussion; but before we come
to the conclusmn of it, an oppmtumty will pro-

| bably be thereby af’fmded to every reader, to

ask hunself n What manner, if this be the fact

the Cou1t of Dlrectms can 1econ01le thelr fm—
’ mer
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[ 61
mel aceouuts ‘with their plesent s’catements,
and if they cmnot how they can Jus‘mfy them-
selves in the one case, for smctlonmg the' ér-
ro1s and 8p1ead1no the delusmn of the, former ;
| m th_e othe1 for yleldmo" to the 1mpulse ‘of
“alarm and mlsrepleseniatlon to’ whlch I am
compelied to asenbe the latter.” ‘. '
In pursuance of the pldn T have’ now opened
of thé short view it is my 1ntent10n ‘to ‘take of
fhe Company s aﬂ'ans I thmk it necessaly to
'plemlse before I pzoceed ‘more nnmedlately to
the subJect that any obser vatlons, I may have
occasmn to make, which may appéar to bear
upon the questmn of the puvate tlade will be
‘merely such as w111 necessauly anse out of ‘the
cons1dcrat10n or as may, in my Judoment be
1equxslte for the lllustlatlon of the more genelal
questlon I am about to discuss. T
- So much has aheady been pubhshed on both
SIdes respeetmo the prlvate trade, that I feel
Would be. more tban presumptlon in me “to én-
deavom to request the atten'aon of the pubhc,
or to hope to throw any new hoht upon the
'sub]ect "From the same feehn I shall talke
care not to obtrude any opnnon 1 may “Have .
formed upon the questlon itself, though it wﬂl
not be in'my powex con51stently with the’ task
Ihave uudeltaken to’ absta,ln altooether ﬁom
jadveltmO' to so.me of the paltleulzu ‘topics, to
' which

T
t

‘{ 71

which the Committee Thave had recourse in sup+
port of itheir ar guments. I shall not-however:
draw any inference myself, or wish: others-to:

dlaw any, with a reference to. ‘this..point, from.

any observations I may have occasion to make
in the course of this Letter.. This preliminary.
explanatlon 1 conceive to be.the more  neces-

“sary, because the report of the: Commlttee, by

the perusal of which: I-have: been induced to:
engage in the following: investigation,: professes

" to be upon the subject of" the .private- trade.

Had it been confined- to ‘that -particular ques:
tion only, notwithstanding some ‘flippant- and.
unjust -animadversions upon’ the late Minister
for India, blerided even with thatpart of ‘the
report: in- which- jt is.principally: discussed, - I
should ‘have  considered them, as . they. have in
all probability been considered. by that Gentle:
man  himself; unworthy of any serious: .motice
or reply ; but - the latter palt of ‘this extraors
dinary report is of .a very different: nature.—
There the question of:the pnvate tradé; import=
ant as it is, is discussed, or rather evaded,
in a reference to otherinterests of a far greater
-magnitude.—There, I conceive, and: shall en-
deavour. to shew, that your feelings and the
feclings of the country; -are trifled with and
disregarded ; your separate 1nt01ests as proprie-
tots-of India Stock;: ‘wantonly - injured ;- 'the si
tm‘uon of the:general concerns. of India, both

at
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at home and abroad, so grossly and alarmmo]y
mis-stated, as axtfully (for no: stretch of can-
dor can ascribe such a statement to ignorance
alone) .to exhibit what, I admit, may fairly be
reckoned .a situation of temperary embarrass-
ment in one quarter, but what I contend, is,
with that single’'exception, a state of solid pros-

perity,. - encreased tesource, and satisfactory

prospect upon the whole, as amounting at the
present. momerit, to general distress almost irre-
trievable ; :and as f01ebodm<r for the future,

nothing less than probable and not distant. ruin. .

~—Andby whom is this alarming picture drawn;—
not by ‘any obscure libeller of the public pros-
perity of his country ;—not by the hand of an
enemy jealous of our Indian greatness—+not by
some - unlucky candidate for the. directorship of
your affairs, become desperate by frequent. dis-
appointment ;—no, but by: eight of those very
Directors, who derive - from' your confidence
their power: and their present situations; who
are especially bound by the honorable and im-
portant trust reposediin them, to maintain and
uphold your credit; who are peculiarly called
upon, if any urgent sense of duty compel them
to publish to the world at large the difficulties
of your affaiis,. to describe - them at least not
worse. than they really. are; and even” thm, in
fulfilling’a. -duty that ought ‘to be so painful to
their feehngs, it would be espe(nally incumbent
: upon -

L 9T
upon them at the same time, by a diligent. ex-
amination, and . a careful but' accurate exposi-
tion, to shew the existing resources by which
those difficulties might be met, and the exer-
tions by which, according to every. reasonable
expectation, they might be overcome. You
certainly could mot expect that the very same
Directors, - who, during the greatest part, or

even the whole of the period to which their

observations extend, have been :themselves ac-
tively engaged in the managément of youraffairs,
would ‘have been the first to. proclaim to the
world, that, under that very management, upon

a fair retrospect and review of ‘the whole, at the

end of eighteen years, in which the world had
generally. supposed that your advances were ra~
pid both in commerce and dominion, the ge-
neral result was infinitely ‘more Unprosperous
for the present, and unpromising for the futire,
than it was'at the commencement of that pe-
riod ; when your.distress had become so noto-
rious, your. credit was so nearly annihilated,
and your power so shaken, both at home and. in
India, as to oblige the Directors, in their com-

mercial capacity; to apply to Parliament, as

they ‘proverly express -it, in forma pauperis,
for pecuniary relief; and to make it a matter,
as they may ‘well remember, of serious doubt in

that Parliament, not only whether your divi-
dends should be suspended, but also whether -

- any
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any relief that could possibly be afforded, would
not prove so obviously-inadequate, asto render
an'entire new system of government; eéven at
the-expence of violating and setting aside your
charter; indispensable for the preservation of
India. “When therefore the Court of Directors;:

- the sworn: guardians: of your interests and cre-
ch‘cz upon' whose authority ‘you had hitherto
been taught to believe, (whether erroneously or

not, ‘we shall presently enquire,). that whatever

‘pressure the war.might have created in certain
quarters, ‘the "general state' of your affairs was
 highly prosperous ; when' that: Court, which has
not, merely in'a passive or reluctant manmner;
‘concurred with the minister for India in all the
‘great measures. of the last .eighteen “yedrs, ‘but
“in which some ‘of those measures:have actually
originated,  many have been digested, altered,

and’ improved, - and. through which all have

been. carried intoeffect, -without interruption
which: to ‘the ‘harmony and good understand-
ing, uniformly  prevailed: between them. .and

the late Indian. Admmlstvatlon == when they ‘

I say, whose. paramount duty. to-you called
upon them for more than ordinary circum-
spectlon n mal\mo a disclosure so  alarm-
ing, even'if it were true -—«whose chalactels
‘with the public, as charged with the executive
management of India, appeared. so -closely inir
‘ 'phcated with that of the Indian administration,

- have

]_ 11 1
have not’ been deterresl by the many welghty
cons1delat10ns, ‘these circumstances must! have
suggested - to - their mirnids, - from © making 'a
declaration ‘of ‘your affairs, ~alarming in- the
utmost degree‘ to you and ‘the public, it must

appear, prima facie,; to' a  common - under
standmg, 1mp0531ble ‘that it should be other=

wise than cmrect and: not only: correct; ‘but
sO pressing. “and : deésperate,  as. to - refdervall
attempt - at ‘concealment,’ and ‘all hopes.of re~
lief, equally nugatory and impracticable: What
other motive, it might natmally be asked, could
induce men,” ‘whose reputatlons as connécted
with the concerns of India, are embarked in
the same bottom with that of the‘ Minister,
with whom they acted; 'to publish statements,
which, if they cannot be refuted, will, precisely
to the same- degree as ‘they would justify: them
in condemmn@ him, prove their own condemna-
tion to thelr CODStltuel’ltb ‘and to the public.at
laloe?’ But it may, pelhdps be said,  in pal-
iation of theu' ‘share of the censure, ‘that this
discovery was totally unsuspected by them a foiv
months ago, when they unanimously ploposed

‘to you to thank and reward that Minister,

whose retirement they had then the decency to

-regret; and ‘when' you, to your credit, almost

as unammously adopted their plO})OS‘Ll ~In
common candour. it must ‘be supposed,-that at
that time they were free from all suspicion;
that this fatal secret has since burst upon them,

when

e




Aboth» abroad and at home; and 'tending ﬁnally

\ ‘ [ 12 ]

when it was least expected; “but,  even then,
would the Minister be more blameable than the
Directors, - who are placed between him and the
execution; for not having foreseen,sooner than
they did,. that such was the téndency of theif
joint projects and measures. . Would he be
mdrf@ open to censure than themsdves ? he,.‘féxi?
having misled Parliament and the. vpublic, year
after: year, by delusivé statements; than they for
furnishing him with the materials of those state-
ments, as well the accounts.of the past, as the
estimates of the future revenue and expehdié

ture? On the other hand ; if it should turn out

upon examination, that the statement cqntziined

~ in this report, instead of being correct, is gar~

bled, in the manner most likely to spread.an
unreasonable alarm, to create an unfounded im-
pression of exaggerated distress, to misfepreseiit.
the conduct, and to detract from the eminent
merits and services of the late Minister for In-
dia; you will then consider how far it ‘was jus-
tifiable, and consistent with a proper sense of
duty in the authors of this report, for any pur-
pose whatever, to aim a blow at his well-earned

character and fame; ivhich, they must have
known, could mnot reach:him, without, at the
same time, striking at the dearest interests of

the company ; traducing their past exertions ;
injuring their credit; distracting their counsels,

to
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to discourage, by representing as visionary and

impracticable, those exertions, by which alone,
present embarrassments can be removed, and
future ease restored.” Those who venture un-
provoked, unless a disinterested and unassum-

ing proof of ‘anxiety for the prosperity of your

concerns, (I mean Mr. Dundas’s. Letter of the
30th of June last) can be construed into a pro-

vocation, -to-deal out such blows, will have no .

right to complain, if ultimately they should
recoil with violence upon themselves. To say
that they ought not, would be inconsistent with
my feelings.  Whatever may be the result in
this respect, I can solemnly assure you, how-
ever; that it is not in aid of any such desire I
have taken upmy pen; but solely, in the honest
expectation, and endeavour to satisfy you by a

short rétro’Spect of the past, and an equally '

short review of the present state of your affairs,
that they are in fact such as I havealready des-

‘cribed them, affording no real:ground for des-

ponderncy - or ‘alarm; but, on the contrary,’ ex-
‘hibiting, on the whole, such proofs of solid
‘prosperity, encreased resource, and, confirmed
‘stability and power, as cannot fail, by a:steady
‘application of principles, the soundness ‘of

~which it is impossible to deny, ultimately . to
relieve any ‘temporary. and partial embarrass-

‘merits which ‘may now exist; and aided by the
-additional means and facilities the return of
Peace

ot
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Peace will afford ; fiist to restore ease and ciedit

where 'they are most impaired, ‘and gradually to
improve - your affluence :and: security- in every
quarter: of thé Indian’ Empire, and :in every
‘branch 6f your extensive: concerns. - Shiould I
“have the good fortune to establish my positions
in’ ‘this respect, -so-immediately ;intel‘e»sting “to
those whom I:amiaddressing, .and gréatly so to

the-whole Empire, I trust they will feel an addi- |

tlonal satisfaction (as:Iiconfess I shall) if the
alouments and - facts; : to which-T shall claim
the:u.attentlon,‘ at'the same time that- they re-
‘move the gloom cast upon our Indian;concerns,
‘by:the authms of the third report, should also,
ag'a-necessary consequence, refuté the aspersions
theyhave 111v1c_110uslythrowg out mpon ‘the late
Indian: administration, from whose public acts
and proceedings, I shall derive nearly, the whole
of  those very facts and arguments, on which I
rest with ‘iconfidence the vieW‘I-”shall;mw_talg,ei
of this interesting subject. : o
- Asthe Special. Commlttee appear to have
:found ‘a pretence, -at least, for ‘their attack . oix
‘the credit and presperity of the Company, ‘and
apon-the general result of Mr. Dundas’s admi-
lmstratlon, in hrs Letter to the Court of Duec-
-tors'"of ‘the 30th of June Tast, . already referred
“to;it: ‘becomes necessary -sho;tly; to retrace the
“eircumistances ‘which appear to. have given rise

fairs during the last seventeen years.
-condly, by pointing.out.the principles: and outr
lines: of, a‘;plan, .which-'appeared .to him: well

[ 15 1

to that Letter, and to have mduced the publlca-

tion of it by the author. )
'When the usual annual accounts of the affau's

o’f India were laid before Patliament in the last

‘Session, it must be recollected that Mr. Dundas

was no longer in office. It was not, theteéfore,
necessarily incumbent upon him to bring them

particularly ‘under the view and cognizance of
“Parliament. Many considerations, however, sug-
-gested to him by his zeal for the future intérests

of the Company, induced him to undertake ‘the

laborious task, , not: only: of stating. those:ac-

counts according . to :the: established . form' of

preceding Sessions, but, " at the same time, to
-wind up his Indian administration ; first, by 'a
general but comprehensive retrospect of . the

'pl-,m(:lpal measures - and occurrences which thad
influenced «the situation-‘of the . Company’s:af-
.- And:se-

.adapted, .and -adequate to meet and . .overcomie
a difficulty, which, amidst. so many - flattering

proofs. of:: commercial -and political .plps.peuty, .
‘he. fairly -admitted was:, of .a. magnitude to/ re-

quire the utmost- attention. and exertions of his
successor . in office;;- and of “the Company. to
check and" subdue ;- namely, the amount and
accumulatlon of the Indian Debt. AT

TSR , : * This

p————
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Thxs general explanation of the affairs of the.
East Incha Company was submitted to the
House-of Commons on the 12th of June last.
-On the 30th of the same month, he was in-
duced, in his letter.of that date, to transmit to
the Court of Directors a separate and more de-
tailed statement of theplan he had previously
suggested to the: House of Commons for the

reduction of ‘their Indian Debt;

shcwmcr what

would be its progressive effect for. that pur-
pose, and embracing, ‘as the letter itself states,
“ a'general view of the consequences it might
“ be expected to produce in the prospect of
- ¢ the Company’s affairs during the continuance

““ of the present Charter.”
taking this step  was,

$¢ The hopes, - he entertained,

‘His motive for
as he himself  declares,

that it might
« Jead 'to a more speedy and accurate considera-
“¢tion of this important subject.” So far from
‘his laudable expectation being fulfilled, no notice
‘whatever appears to have ‘been taken. of this
‘Letter, until it appeared to the special Com-

mittee to afford them materials for a‘general at-

tack ‘upon the whole administration,  services
and views of its author. The membersiof this
‘Committee are certainly ‘neither the first, nor
‘the only persons in the world, who have begun
by mneglecting, and ended by scoffing at the
paltmo adv1cc of an-old, ‘experienced and ‘tried
= friend ;

‘of such conduct

[ 17 ]
friend ; and, peﬂnps, like others, they one day
may have to regret the folly,. ifinot the baseness
Unfm tunately, 1 in, the plescnt
case, the fault w111 be with them and theu col-

leagues only, but the regret Vmgy‘. extend to.all
those who are. interested directly or indirectly

in the mospeuty of our Indian meue. ST
To come, however, more immediately - to the

sub_]ect “Mr. Dundas,” on
retiring from office, has 1cplescntcd India and

(13

<

«
<«

13

says the Report

the affairs of the Company in the most pros-
perous situation, and, in the event of peace,
capable of . reducing the Debt in India within
reasonable and proper- bounds,. many. years

¢ before the expiration of the:Company’s Char-

“ ter. The Letter-above referred to, being in

¢ the nature of an appeal to pubhc opinion; un-

13

 this and their former Reports; ‘and they | have

T 66

K1

v“

“«

«

"
9
p
€<

(14

oo _notlce
(13

~willingly forces itself upon your Committee’s

That Mr. Dundas - has: not properly
app1ec1dted the i importance and extent of the

claims of the Indian Agents, your - Com-

mittee trust. they have distinctly: plowd in

too much reason to -fear that. the . excluswe

« trade, as regulated by the Act. of 1793, is not

only necessary, but indipensable as a resource

¢ to save ;the Company from destruction. It
« must always be remembered, that every part
of  Mr. Dundas’s plan, ththex it relates; to
t.',»tl,le,_ﬂﬂ.ttelln prospects held out to the COm-—

c e pany .

TR




[ 18 ]
- “ pany at home, or to the relief and prosperity
“ of the Empire in India, depend wholly and
solely upon the Com])anys commerce ;
© whilst the means of applying ever y commer-
“ cial aid with speed and effect, are far beyond

“but .

¢ what he could have expected on the 30th of

“ June last, in comsequence of the peace; yet
« the few months which have mten ened, have

¢ been more than sufficient to convince the .-

« Court that Mr. Dundas was mistaken as to
“the real situation of the Company s affairs in
« India; for the whole of his estimates are com-
“. pletel_y destroyed In censequence of the ad~
“vices. since ‘received from thence.”
The first fallacy we are compelled to take no-
tice' of in this quotation from the Report is;

“ That every part of Mr. Dundas’s Plan de-

“ pends wkolly and solely upon the Com[nm 'S
¢ Commerce.” This is a mis-statement so gross
and so palpable that it is impossible to conceive

how it can have found its'way into the Report. -

__The very first sentence of Mzr. ' Dundas’s Lettel,

_from which the Commlttee draw this. conclu- |

sion, expressly states, that his Plan “ depends
“ upon a-due combination of the revenues and
“ commerce of the East India Company, and

in the ‘subsequent developement of it, the ﬁxst |

requisite he states as the- foundation and sine
qud: non "of the' whole - is, “ An axrangement
% abroad, so that a full mllhon from the sur-
. - «. plus
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© plus of the revenues,” (1 e. the revenues be-
longing to the Company in their political cha- .
racter, as Sovereigns of the soil - in India)
- ¢ ghall, at the commencement be - apphcable to
¢ the purpose of investment. B -

With respect to Mr. Dundas’s replesentatlon,
that India and the affairs of the Company are
generally considered in a prosperous situation, -
as the Committee have not condescénded - te -
argue upon the assertion, or ventured openly to
deny it, except in so far as relates to their fi-
nances; though by implication they might, in-.
“deed, be understood to regret the overthrow of
Tippoo, and our new Alliances in India, it is
~unnecessary to dwell upon that part of the sub-
ject ; particularly as the general exposition, by
which, as we have already observed, Mr. Dun=
das” concluded his last budget, is so decisive
upon every topic connected with the improve-
ment of our .political. power and commercial .
connections in India, as to appear equally satis- "~
factory and unanswerable. - Such indeed is the -
importance ' and value we attach to that suri- .
mary review upon each of these points, that we
thought it would be highly acceptable to our
readers and illustrative of the general subject,
to subjoin it as an Appendlx to thls Letter,

-Let us pass then to the great object of in-~
_quiry—the Finances of India. “ "The w’hole of
“ Mr. Dundas’s estimates,” we aze told, “are

completely destroyed in consequence of the

- ‘ “ adwces
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~#¢ advices since’ received from India.”  These,

indeed;: are sweeping words, and a short way

‘of getting rid of -the' whole 'Plan. * We can-
not, however,"so easily consent to consign that
- Plan to oblivion, or' concur 'in the wisdom of
‘that childish- policy, ‘which the Directors seem
I‘to ‘have pursiéd on this oceasion; in exaggerat-
ing" dlstress, -and dealing out. alarm w1th one
hand, whilst with - the other they peevishly re-
JCCt theassistance offered them, ‘as if they were
R more anxious to excite compassxon for, I know

not what, - -imaginary evils of - their own_ inven- =
tion, than to find a remedy for those Whmh'

really exist. © . % N

But what is this adv1ee ﬁom Indla Whlch has :

come so seasonably to spare ‘the Directors the

trouble of consideting  Mr. Dundas’s Plan, and

to render it completely nugatory and almost 1i-
diculous in their opinion? - “Why, that the In-

dian Debt bearing interest, which.in. his Letter, -
he estimated “at fourteen millions, is, by this -

time, there is-reason to believe, increased to
- about sixteen ¥, “What. effect - this: addition of
two millions has on .the calculations on which
h1s estimate is fmmed will be. shewn plesently

o T he Debt at mterest, by the accounts laid before Parha.
ment by 1 the Court of Directors,’ dated the 5th of May, 1801,
was’ only 12,301, 5701 sterlmg ' Mr. Dundas; therefore; in
taking if at fourtecn millions on " the. 30th of june following,
made ‘an allowance for an addmon of .nearly- 1,700,000/
The. ﬂoatmg Debt in 1800 was taken at two mllhons, and is

mew, and w,\ll probably remain, at about that amount.
—~But,

{211:

~~But, in the first place,c it is obvious that any
augmentation of Debt, only renders some Plan
calculdted to produce the same effect, if not:by

“the same means as - his,- still more pressing than
"before this advice was received.. In the mext;

it will not be contended that,: . supposing. Mr. ,
Dundas’s Plan to have been practicable and ex- |

pedient when the Debt stood: at fourteen ; miil-

lions, it necessarily ceases to be s0 by the mere
addltlon of two millions to the amount.  On:the
contlaly, it must be obvious to every one, ‘who |
has looked at that Plan at all, that:the very -

‘same requisites on which it is founded; and by

the existence of which it can “alone “be iats
tempted, -would, if they are forth-coming;:ibe
equally applicable to the reduction of the Debt

- -whether it be fourteen, sixteen,..or even twenty ‘

millions. . The only zecessary -difference: in the

" final result would be, that in whatever sum:the
‘Debt, so to be- pald off,’ may exceed | fourteen
~millions, that sum must ‘be deducted from the
- balance which, accordmcr to Mr. Dundas’s. esti-
~ mate, would otherwise be forth-coming at: the
end of the Charter; so that taking the Debt at

. sixteen mllhons, the balances which; in - the

three d1ffe1ent cases, upon which est1mates are

given, in the Appendlx to-Mr. Dundas’s Letter,

numbers I.. VI, and VIIL. bemg inthe - ..: .
£ 20, 6792 028

First- = == - - =
The second: - - - =~ -7 15 122,028
_The third - - - - - 18,022,028

- _ Would, ,
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~ would, in each, be two millions less at the ex~
piration of the Charter. The only other al-
teration this.augmentation of two millions to the ‘

Indian Debt, might occasion in ‘the above esti-
mates, would bé to protract; for.two years, the
period ‘at which that Debt would be reduced
within the intended limit of four millions and a

" half; butthis is by no means a niecessary conse-
quence ; as the liquidation of ‘the Indian Debt
* might, “if it should be found more expedient,
~ be accelerated, so as.to. discharge the two addi- -

tional millions before the period at which the De-

~cennial Lodn will ‘become payable. This might

be done by adding to the remittances in bullion

- from this country, or by drawing additional

bills from India; and consequently in: either

~ case, by dlmlmshln(r the cash balance at home,

between the present period and the year 1807-8,
in' such proportion as it mlght under all cir-

cumstances, be thought proper, in order thereby

to.add insomuch to the amount (one mllhon)
of debt proposed to be dischar ged in India, in
each year, preceding this last mentionéd period,
until the whole of the two additional millions

_should be reduced. - It will appear, by an in-

spection of  the estimate, ‘that the only effect of
this would be to diminish in whatever proportion

the paymients were so increased, the current ba-

lance remainingat the end of-each year, until the

~diminution reached two millions, which; as we
have already stated, would be the final result -

upon

L e 1

'upon the whole of the concem - These are.

points depending upon figures alone, : nd which
consequently, .unless their accuracy can be dis-

.puted admit of no difference of: opinion. The
remaining question then to be disposed of is,—

whether the requisites or data, upon which M1
Dundas’s plan was formed, with:a view" to, ‘the

* reduction of a debt of . fourteen mll]lOl’lS, can

be expected to be forth-coming, now that thg
debt is swelled to sixteen. : -

The two. points which, when h1s plan was -

formed, . it became most material carefully to
ascertain, and which may. still be considered as
the most important are: First, The possibility
of .an arrangement in India, so that.a million,

from the surplus of the revenues, shall, at the
" commencement of the operation, be applicable

to the purpose - of investment. - Secondly, The

_ practicability of procuring such'.a supply of

bullion as may be necessary in ‘aid: of the other

" resources of exports, bills. from Indla, &c. to
complete, in the most advantaoeous manner,

the sum required in Mr. Dundas’s plan for the

‘China, to four millions sterling. - B

- 1t ‘may be objected, that the forewn com-
merce with India will be so much encreased, in
.consequence: of -the restoratwn of Peace, that

- it will be 1mposs1ble for the Company to carry

the prime cost of their annual investment from
India and China to four millions. *"‘This objec~

tion.

. prime cost of the investment. ﬁom Incha and -
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‘tion hag” beenanticipated; and, we thmk fuIIy’

answelednmJle ‘Dundas’s ‘Letter of .the 30th: of -

Junej! tawhlch weheg: xleave ‘to referion - this
*sub‘]ect sonly remarking; i that: even adm]ttmcr a

reduction to:;bé: made in: the annudl investment
 to/ thefa,mountl of .one fourth, or ene million, the
' \only effect ofs it would be, 1ot to invalidate the

éPI‘lH"lPIC’OJ.ll\Il ‘Dundas’s - ‘plan, but. only to
rétard;: in'some degree, the rapidity-of its suc-
cess, as is authme‘mcally proved by the estimate
No. VL: intheappendix to that Letter, formed
;upon)the supposition of this reduced investment.
{Fosrveturn; ctherefore, to the two- difficulties we
have radverted to; I can: scarcely - think, Wlth
:respect to. the first, that any real doubt ‘can
exist,: WPeace bean' now. generally restored, that
such piopex retrenchments and: reductions in the
mlhtauy estabhshments, n. the extxaordlnaues

sof thearmy, in the. > Company’s  marine, andin
vagious other, heavy .expences; ‘incident to war,
anay, be eﬁected without risk; as will with eco-

nomy;, and, ~the;; other: resources pointed out:in
produce; * at least, - the
mecessary: smplus of one million sterling. =

SquOSIHO the pelmanent addltlonal charge
for. interest.upon.the two millions added . to ithe
debt to. be 175, 000/, making tli¢ mnual interest

. ~\of the Whole, 'about 1,400 OOQZ *; and even al-

e In estlmatmg ‘the debt at inferest to be: fourteen m1L

lxons Mr. Dundasxreckoned the annual charge on that account

1o br: 1 225,000/ SRS

, lo_wmg

ez \(
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lowing that no. 1educt10n can be effected in the

rate of interest in any part of it; shall T be se-
riously told, that under- the- _present-circum-
stances of Europe and.of India, a- dlmvlnutlon

of annual charge to the extent of 175,000/ can-

not, for so great-an object; possibly be effected,
over and above those reductions of expence; for
which credit is taken in-the ‘estimate;; No. IV.
‘of the appendix to Mr. Dundas’s Letter, and -
exclusive also of the other resoul_fe,es sugg_ested
in the Letter itself; by the aid of which the net
surplus, stated in that estimate at 800,0007. may
be cartied to one million sterhno ? Let it be re-
collected, that in that estimate, the annual ex-

- penditure of- India, exclusive of interest upon

any part of the debt, then taken at fourteen
millions, - is reckoned -at no less a sum th_a_n
8,851,260. . and consequently that the only

- question is, whether a sum not amountmo nearly

to 1-50th part of the annual 1ece1pt or expendi-
ture of India, may not _either, by an augmen-

tation in the one, or a dlmlnutlon in the other, ,
- or by the joint- effect of- both, : 1edsonab1y be re-

lied upon, in’ addition: to the surplus stated in
. that éstimate, as soon as the Peace arr angements
“¢an be completed Let it also be recolleeted,

: that the date_of that estnnate ¢ prepared”, as

- Mr: Dundas says, ““ by the joint labours of Mr.
“ Wright, the Company’s auditor,’ and of the
o accountant to the Board of Controul with -
' « such

/.
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“ such abuzzdant caution, as not to admit of
“any surplus, that does not ap])ear t0 be clearly
L w(zm’anted » is antecedent to-several orders,

- which, it is understood, were sent out last season
for'material reductions in some of the establish-
ments: and that it is expressly stated in a note-
* to that very estimate,  that in the calcula-
“. tionsy upon which it is Sformed, the }}zz'litary_
e pstablz'skments are supposed not to be reduced
““more than by the orders actually sent ouﬁ

¢ previous to the 30th of June, 1801.”

" What farther reduction* may be in’contempla-
_tion since the Peace, or to what extent it may
ultimately be carried, cons:stently with the in-
ternal security and general defence of .our Indian
Empire, areconsiderations upon which it is quite
unnecessary to enter Wlth a view to the present
question; as I am perfectly certain it will not
be contended by any one, either in, or out of

the direction of your affairs, supposing -a surplus -

of one million could- be relied upon when the

* By the estimates of the army, presented within these few
days to thc House of Commons, it appears that all the King’s
Reglments of Infantry m Indxa, amountmg to ﬁfteen, are
forthwith to be reduced from 1875 men each, (thelr prescnt
establishment) to 758, officers included. Without ; presumlmr
to give an opinion on “the expediency of so great a reduction,

. as is here proposed, we may derive, at least, this mference
from the fact, that it would produce a savmg, far exceedmg
‘175,0001 per annum.

debt
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debt was at fourteen millions, ‘that the Interest

. 'of two millions,” since added to that debt,

cannot possibly be provided for, either by
this or some other mode of retrenchment, with-
out: bleakmo in-upon  that surplus, which forms

- the first and most essential . requisite of the

whole plan. - Under all these favourable circum-
stances, it would be a waste of time to attempt,

. by further explanation, to sheW, that a surplus

of one million sterling may from- this moment

e reserved in India, and rendered applicable to

the purchase of investments; provided positive

and explicit érders shall be sent out for that’
purpose. - ?

The other dlfﬁculty, that of proculmg bulhon,

imght have beén great, though not, it is conceiv~

ed, unsur mountable had the war continued; but
now that peace is restored, I beheve, it will dot be

airged as being of a very serious nature. 'The

whole quantity requisite for the first year, may,

I make no doubt, be easily procured. between .

 this period and the dlspatch of the shlps of the
ensuing seasom.
- 'The next point to which the Committee pro-

~ceed, is the comparison which they say “ they

“ will venture to make between the period of

“ distress in the Company’s affairs, in the year

41783, when Mr. Dundas began his adminis-

¢ tration, and the state in which he has left the

“ Company’s aﬁ‘ans on retiring from office.”
: | Their
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S hen sta’rcmems are as follows:.

- “Thereport of the Court of Dnectms dated

R the 23d-of" .Iamnry, 1784, and laid before the

<« House: Commons '(which was approved and
“ deferided by Mr. Dundas) states distinctly the

< pevenues and debts of India, according to the
“ last accounts which could be obmmed at. that
“perlo(l ‘ U N : s
“ The net revenue of India, e\cluswe
& of the proht on salt and oplum -
‘was - - = sl = - £1 091 546
¢ The salt -and opium, thOUOh they

*“have. produced much - more, was 11 j S
400,000

. ¢ at that time estimated at only -
¢ Net siu'p\his:\at tha‘é ’time\' - -1 491 546

“ This surp?us was subJect to chdrges, and par-
“ ticularly to the interest of the debts in India.
o« The salt and oplum are estlmated at no more

“ than 400,0001. but ploduced for an average of
“ above twenty yeals, 800,000, per annum
“ By the accounts laid before the

¢ Housc of Commons, the 5th of "
B May 1801, the smplus net Re— o

' e ‘venue was - - - -
“Tt appe'ued at the same time that
~ “ the" interest upon debts beaung |
e mtelest was - - - - 1 082 204
“ Leavmg a deﬁc;ency‘of ' ;} '. - 417,807

“ Your

664,397 -
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“ Your »Cbni'iriit'tee ‘are aware that fhe defi-
“ ciency . is much larger not only from addi-
“ tional interest on debts, but for expences

 # which are not included; but'the difference.

“ against -the annual political income of the

< Gompany" between the periods of 1783-4,

““and of 1801-2 is very considerable.”
The first part of this comparison therefore
rests entirely upon the Report of the Court .of

Directors, dated the  23d va.]anualy 1784, in-

which, according to the Committee,  the re-
¢« venues and debts of India are distinctly
¢ stated, according to the last accounts, which
¢ could be obtained at that peuod ”  How far

- that statement was at the time it was drawn up

really distinct, satisfactory, or correct, and how
far it is in this case fairly applicable, asa point

_of comparison, is therefore a question we have
- now to examine ; and first as to its being dis-

¢inct. . Since this assertion, so contradictory to

~every recollection I had upon the subject, first

came under my notice, Thave used my best en-
deavours, by referring to the public proceed-
ings of the Court of Directors, and of the

‘House of Commons in 1783 and 1784, to as-.

certain whethe1 any - thing, bearing the small-
est Tesemblance to a distinct statement of the
Company’s affairs, in any one respect whatever,.
could besaid to exist at that period. The result
of all. my. 1esea1¢hes, and of much enquiry in
v ~other -,
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.other quarters, is'(and I boldly defy any one to

~ disprove the fact) that such was the confusion-

at the precise moment mentioned i in the Report,
that, notwithstanding the most-anxious and un-
remitting investigation, whole- years elapsed,

~after the commencement of Mr. Dundas’s ad-

ministration, beforé the redl situation of the
ﬁnances of India could be positively ascertain-
ed. Instead of distinct statements, 1. find in
those very: documents not- only that J&I‘I‘lno‘
and opposite opinions prevailed at home, even

among the Directors themselves, respecting the -

state of their affairs, but that abundant and un-
deniable proofs exist, in almost every page, of
the extreme confusion and distress which per-

vaded every depaxtment in India at the conclu- -

sion of the war in 1783. Were not the pay-

‘ments of all the civil branches of the service
.great-lyf in arrear? Were even the pay and

allowances of the troops in a better situation?.
Have the authors of the report entirely forgot-
ten the calamities which threatened the very
existence of our power in India, in consequence

- of the arrears then' due to the army? When no

sufficient-provision could be made for this ser-
vice, the last that in any country can with im-
punity be postponed—When at the same time
the credit .of the several Presidencies was ex-

‘hausted; and their outstanding‘secmfties de-.
‘pl essed ina most alarmmg degree, will any man

affirm

{ ;31; ]
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" affirm that the finances of India werenotin the

last stage of diétress«, -and that the power of Go-
vernmeit itself wasnot tottering upon the brink
of dissolution? Such indeed was the extent of

- --arrears, which had accumulated. in every depart-

menf and of the disorder that prevailed in
every branch of the service, that no distinct ac-

_count could be procured till the year 1786, and
that the only account which could be made o

up at home in January 17 84, of the debts owing
by the. Company in Indla, was to the followmg .

peuods ; Viz:

For Bengal - - - I‘ebrualy 1783,

©  Madras - - --March 1782,

- ‘Bombay - - August 1782.
The actual accounts, as to the receipts and
disbursements, were in arrear to a. greater de-
gree ;—for Bengal partlcularly, the last account
received of this description was to April 1781,
The Madras accounts do not appear to have
been received to a later date.. Those of Bom-
bay were received to 1780 only. S
I thmk I have already stated more: than
enough to shew that' the only distinct conclu-
sion which could be formed at that period (the
date of the Director’s Report in January 1784)
was that the- revenues of India had long ago
been completely absorbed by the war ; and that
the debts had encreased, and were encreasing;
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in an amount, of Whmh it was nnpractlcable to

- discover, or estlmate the extent. y
. Was the prospect of the Company 5 affans at .
" home at the same period much more promising ?
_Under this head the authors of the report admit-
~ that the duties payable to Government., had

fallen in arrear to the amount of near one mll-

.~ Tion sterling, and that they were obliged to s0-
licit Palhament in Jorma pauperis to-suspend - -
'~ for a further time the payment of - this® sum,

and -of bills to a, very considerable ‘amount,

~drawn upon them from Indla, and which when‘ .

due they had no funds in their, tleasm y to dis-
charge. “ Trifling “as. that relief may appear
“ when compared with the wants of thé present
“ day,” . says the Report, it was sufficient to°
¢ extricate the Company from every dlfﬁcultyf
“ abroad. and at-home.” To this flippant re-
mark we shall at present only give this short

~answer :—That we defy the authors of this Re~

port, ‘with all their sophistry, to make ‘out ' of
the. wams of the ‘present day, such a case as

would induce any one man 111,,Pa111;;ment to

countenance a propesal, either for. suspending

“one falthmg of any duties owing to- Govern-,

ment, or for granting them one hour for the,

| dlscharO'e of any bills drawn upon them, beyond

the period of their respectively. becoming due.
- After this general description: of the:state - of

the Company s aﬁ'alrs, abroad and at home, (as
Afar

'That the dlﬁ'elence aO'amst the yea1
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far asany’ than' could: be known.of the former,)
in the year 1783, I mloht be satisfied: pelhaps to
put the-iquestion to-the common sensé of any
man, whether he ‘can: believe that ‘thete existed

- in India; at the very moment whenpublic credit
was anmhxlated and the army in ‘the /ield left

zm])azd a net surplus of revenue to the amount
of'1, 491 5461, stenimg' Certamly such an asser:
tion is'too absurd to:he credlted -and here 1 per-

" haps ¥ might leave this part of i the ‘subject, if T

did not:feel it equally a:duty to expose’ the ef-

' frontery of the authors of ‘this . report in : offeér-

1ng suchua:statement to you and to the: pubhc

I the first place it :may be necessary: to state
" the full ‘extent (as fir as figures are: concerned)
of the: 1mposmon attempted by thlS comparison

of ‘their affairs in: 1783 and 1801." ' TIt- will ap.
pear &thus, by adding ‘the net: surplus of the re-

| venue, said to exist at the ﬁlSt peuod ‘amount-"
i.ntg.t'ov'.: F e Ty R oL

s£’ 1 »491, 546
To the: deﬁmency in the last SR 4«17,807

Apal
-, bt

- 1801, or the defalcation of net re-
venue, at the conclusion of Mr.
- Dundas’s admlnlstxatlon, would
‘ be 06 less a: sum than. 5 = - .71 \909,35'3‘

e

iy

« Subject 7 as the report further observes, “to.

consxderable increase by still further demands. |

Do ¢ for

A
B A et R Ty
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¢« for ddditional interest on: debts and expences
‘“ not 1nc1uded Db e T g e

.This is the only 1nferenoe that can; >be ;drawn
from the: mere ; inspection:: of . the figires ;. we
shall therefore now proceed to detect: the:gross
artifice. on;, which' the principle of’: this compa-
uson 1s founded ;—so gross, - indeed; that we:are
- equally at' a loss to. state it, in itsfull. extent,
or. to keep.: ~within' the bounds of ipropriety:in
pomtmg it, out to the reprobation of thereader.

Let him possess but a' knowledge, however su-

perficial; of: public affairs, as liable:to:be affect-
ed by the; difference of peace-and: war. —If to
this: he add. right: feélings and an unpxejudlced
mind, we bave no doubt that he will sharé our
indignation, shen he is informed; . on:the: one
hand,, that the statement: of ; the pretended sur=

plus of 1788, is, taken not from any ascertained

account of the 1ece1pts and. expendlture of India

as they then existed ; but from an’ estimate  of

whot possible surplus might thereafter be creats
ed, supposing, 1st. the debt to be at that mo-
ment four millions and a half, and without
any allowance for interest, instead of more than
ten, as it afterwards proved:to: have been;. and,
secondly, every: reduction of expence to have
" been made that plofound peace: ‘would admit of,
and the most rigid economy would require ;
including, under this head, ‘many retr enchments

to a very large amount, that were found, in fact,

to be uttelly nnplactlcable. On the other, that

.. . the
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the Fstimate of 1801-9 . is taken from an ac- _'

couiit of the actual expendlture of ‘one of the
years of ‘2 most’ extensive, comphcated and
burdensome war, and ineludes the mtelest of
the whole debt’ of Indla, to the full extent at
whlch it then really exns‘ted ~—and these ale th(,
of Dlrectors offer to thelr constltuents and the
pubhc as’ grounds of ‘a fair comparlson'——A
comiparison,’ as just in" pomt of: pr1nc1ple, and
as' conclusive in pomt of fact, with" respect to

~ the affiirs of Indla as Would be, with respect to
the ﬁnancml prospeuty of Great Britain, a state- :

ment of the balance between out ordinary’ reve-
nue-upon a reduced scale " of' expendlture, in a
year of profound peace, compared W1th ’che ba-
lan¢e between the same ordinary peace revenue,
and our total expendltule both ordmaly and
extiaordmax ¥s in a year of ‘most expenswe and
general war. s '

If any one entertams a doubt whether this
preiended net surplus stated to be really emst-
ing in 1783; was, in- faet a mere v1s1ona1y es-
timate, of what it was conJectured might, ‘at
some future period, p0531bly be realized, let him

turn- to the Report of the Commlttee of the

House of Commons -of the 22nd of June 17 84;

lnot ‘made during ‘the" pemod of ‘the attack on

the Company’s charter, but formed under ‘the
SuPemntendance of' those who had supported it.

in
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in the struggle, and were most friendly to its.
1nte1ests —It is there stated 4 That the immense
“ ‘revenues from Bengal had been unable, dur-
‘.".‘mg tkree years, to furms'h any. investment ;-
“« that consxdelable assxstance must be given by

“'"Bengal to, Madras and Bombay, both to sup-

« ply . the deﬁmences of Tevenue, and to dis-
"f"'charge the mterest at least, of their bond
“'_.(debts 5 that in examining the Dxrector s esti-
‘?\mate of one year’s net. produce of the terri-

‘{‘;torlal possessmns in Indla, in time of  peace,

. ¢ they thought it a. just attention towards the

“i",’Dlrectors to ohserve; that the subject 1s. in-
“ volved in.a degree of darkness and uncer-
« mmtg/, (mark this. apology and: descnptlon of
what is now oﬁ'ered as a distinct and-correct
statement) ‘. by the delay of the. Companys

< servants, abroad 1n transmitting ‘actual - ac-
K counts of then annual receipts. and expences.”
_After an exammatlon of the detail of the Ben-

gal revenues, the Committee proceed to the es-
timated expences, and. remalk “ That they do

“ not mean: to express a_doubt, that it may be

« hoth prope1 and plactlcable to reduce the se-

'_“ ‘veral charges within the limits pxescrlbed,

“ but such reduction is certainly not to be ef-
“ fected by merely presentmg a specu?atwe SYys-

« tem of reforms to the House: under these

“ circumstances.” ‘They add, ‘the actual ac-

« coum‘s aﬁ‘ord perhaps tlze best criterion, and.

~ ¢ though

I 3’7]

¢ though they W 111 forbear to frime an estimate

¢ founded on those accounts, it ought to be re-

“‘marked; ‘that " the several reductions of ex-
“ pence assumed by ‘the Dzr‘ectors, are stated

“and credited, ‘as if actually'in force from the

< moment when their report was dated.”

“This was the JudO'rnent of the Commlttee of
the House of ‘Commons, on what the Dnectors
of the’ present day brlng forward as statlng DIS-—
TINGTLY the revenues of India, accordmg z‘o .
the last accounts which could be obtained at
that ])erzod In pomt of fact’ such was the con-
fusion' theri “existing, “that t/zree years elapsed '
from the commencement of Mr Dundas’s ad-
mmlstratlon, before any correct account “could
be proculed ﬁom TIndia; and” when at last it

" was obtamed the debt at the ‘¢lose of the war

in 1783, instead’ ‘'of being four millions and a
half at that perxod as stated by the Directors,
was, as ‘we have aheady obselved upwards of
ten, and thelr 1eport in thany other respects‘
was proved to be equally fallacxous and un-—f
founded o B ‘
~It ‘niay not be nlelevant to the subject hére
to: obsewe, that thlS debt s0 ‘ehiormous, whenl
compaled ‘with the resources of that P€l‘10d was
1rnmed1atcly subsequent to’ the year 1786, put%
in & tfain of being hqmdated ‘and was. in fact'
consxdelably reduced before the renewal of war,
by the apphcatlon of neaxly the same punmple *
v that
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that is now proposed by - Mr. Dundas, in his
lettel of the 30th of Ji une, thouOh under regu-

- lations less pelfect and by a mode less efﬁcam-

vvvvvv

of' the pr resent debt to. the hquldatlon of whlch
it is in- the - power of the Directors to ploceed

'.W1th mea,ns celtamly a,yallaxble ﬁom _this mo-
ment and much maore., apphcable to the pur-

pose than ‘any which existed, not. nnmedlately,
but tkree years after the conclusxon of the  for-
mer war, ~ : e

Havmg now shewn the real nature and valnc
of this pletended ‘net surplus of Tevenue;
amountmO' to 1,491, 546[ in 1788, 1t 1ema1ns
to be ascertalned what per contm, Was in fact

| the real deﬁczenc 2 at'that, perlod If mstead of

presenting an ovel .sangnine estlmate, formed

found peace, the revenue of. Indla 1nlght eventu-
ally become, as what it « tlzen actually was,

at the tlme upon false data, of what, in. pro-‘

“ accor dmg z‘o the last accounts that could ben

“ obtained at that perzod * the authols Qf the}

Third Rert had really made those last ac-.

counts (such as they were) the -basis. of their
compamson, w1th the la,st acoounts 1ece1ved in

1801, thelr proceedan‘ Would ha,ve been lessl
nfau thouOh for two reasons, 1t Would stlll';
have been open to ob_]ectlon 1st. that 0W1n0ﬁj
to the accounts for the. former perlod bemg sof _
much in arrear, they had not then reached to

that’

[ s9 1
that ultimate stage of dlstress at whlch, by the

+ joint effect’ of accumulated expence, ‘and “di-
. minished reveniue, ‘they arrived in 1788, whllst :

the accounts of 1801,  were brought up’ ‘to the
latest pOSS1ble peuod of the " ‘present ‘war. —Se-
condly; - ‘because several ‘considerablé - chalges
of a permanent nature; ‘which did ‘not 'exist at’
all in 1783, have sinice ‘been: thlown upon “the-

, revenites of Indxa, partly by necessity, ' and

partly by .some “hecessary expences, attenditig’
great and" Jaudable 1mprovements introduced"
into'the system of our Indian government, im-’
provements’ which reflect ‘no less honour upon
the liberality and justice of the Company, than
upon the wisdom -and ‘humanity of- the illustri-
ous: characters: who ‘had ‘the merit:-of- bringing
them under’ consideration. - Undei 'the one or
the other of these heads, st be included the
new arrangements 'in ‘favor of the’ Companys -
servants, ‘military and- civil; the increased pay
of the troops, both native and -European ; the
new system of Jurzspludence, and ‘other sub-
stantial ‘benefits conferred upon the Company’s
subjects in India; the effects: of which, upon
the happiness and prosperity of those distang

~ possessions are, I believe,. universally acknow-

ledged by every man, who-has attended to'the

rise' and progress of' the. Brltlsh Emp1re m

Indm Lo R
TENEVICR T - Allow-
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- Allowing,: however, - both these advantages in
favoul of 1783, to be sunk in.the compauson
let -us see how it would then stand —If the

followmo statement be not. pelfectly accurate, "

it is ce1ta1nly not deﬁc1ent from : bemg under
the mark ;- (far 0the1w1se), but from :the. want
_of - precision we have: already noticed in- the -ac--
counts of this last-mentioned. period. oo

It must be obvious, that by taklng the dlf-

. ference between the calculations of supposed fu-

ture expenditure, which gave as a_result. a- net.

surplus of - 1,491,546/ -and. the real expendlture-

as. it -actually stood, aecordmg to. the, last ‘ac-
_ counts that could be obtained at that period,
and . then, deductmg from . this. difference the

above-pretended , surplus, . the .remainder  will

shew the real deficiency, - The Reports we, haye
already: referred to from the Court of Directors
and the House of Commons in 1783 and 1784,
furmsh the following materials for this purposez

Bengal- ~——The i military.
- charges in: the first case i
“are taken: at.. A S B o

According to- the est1mate53

. of the Bengal Governzy .
~ment for the year 1788, .

- given in the Appendixito: - -

:.the Report of* the House -
of Commons, they cannot™

~ be computed at less than . - . - _3,000',000

- £1,500,000°
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The military charges. may
therefore be taken _at.»a. \
- greater amount by ;s = -
The. ci‘v'ih charo'es are stated
~at o - - - .
By the last year of account t

made up to 1780-1 in’ the'foe o
Appendlx above referred EEELEE R I
to, they were - =

e'E’I 500 000

35 0 ‘OOO

5 80 000

o

A,S’n

The dlff'erence in thls case 1s D e 230 000

The marme charges areesti- =~
N mated at T LT 60,000,
On the average of three ‘

‘years to Aprll 1781, they L

' were 120,000, takmgthe
’:‘_jlast of these years as in ,f’; i

"the civil Charges, state’

themat” - - - - - 77, 000

The differenceis - - - - ,‘-: 17 000'.
Buildings and fortifications 100, OOO B
- Ontheaverdgeof threeyears - :
to April 1781 they were =~ .~ . .. i
123,000/ in the last of i
these .years, they were
114,0007. taken at. that
_;amount -~ -

The dlﬁ'erence is ~ - » - - - - 14,000

b;:s' ;

‘_ 114‘ eoo

i T - =
TR T P P A e AP S e
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Whence it will api)eax that . .
the charges of Bengal

should have been taken at:
a laro er amount byu v

The eﬁ'ect of Wthh 1s, that

£l 761 OOO

instead of a surplus .f‘rqrni e BT

the revenues of that Presi- . .., =

, ‘dency of 11,194,689.. as
shewn in the. estimate of
1784, thedeficiency wotld -

<<<<<

" have amounted to .- - -

.....

Tity of the Report of the Commlttee of the
House of Commons” will be’ made ﬁée of on

nearly the same pr1nc1p1es as 1n the Beno al ac-'

counts.
The net revenues and cus-
.~ toms are stated at - - 600 000 - .
By the accounts- endmg ',.,; R
April 1781 they Were . 398 000

_.._--—-—..4

The difference is - - '—?""” - 202 OOO
The military charges até' s
estimated at - . - "L 600, 000 o

In the year 1781, they"w'Vere 872,000
Bemg more‘by - - - . - 272,(50()
T T U Tt s TN

Civil
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Civil charges - -
If the arrears due the SOth of
April 1781, appertainedto '
that year, these chartres |
‘might , be taken ‘at. v
100,000.. The estimate *
givenby Lord Macartney,
~calculated on three years . |
of peace, may perhaps be
- the surest guide—in that
they were stated at

- 120 OOOl say, however - IOO OOO

.._———..L—.—,——-

Exceedmg the Dlrectors

‘estimate by . - mm == o

" Buildings and fortlﬁcatlons - 70 000
- On the average of 10 yeals
thisamount was exceeded
by 6,000/. but, as on other
occasions, the last year of 3
“account in the war has
been mostly’ taken, the
~same rule will be now ob- o
served.  In the year
- -1780-1 they were -,

Being less than the estiﬁméﬁt{é! e - A

poead

60 000 Dpeoert

42,000
- 28,000

LN f ,,\j_' .

- Iiri‘s't'}e’a'd,'

Er R
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Instead, therefore, of asur- = : ERTRURE Riery

plus revenue at Madras, .~ [ . et

.estimated by the Direct- ' 1ipitiee
ors at 152,8574. a deficit- - o

would be exhibited a-:" i+ .

mounting to 3813,148L - .0 otow

making a difference from .. . “ 1.

the result in the estimate

o of - - - - .l ;é’i‘f-y";:-' - £4486,000

Bombay —-—-The accounts of thls Premdency at
the time the Committee made théir  Report were
not made up to a later period: than April 1780;
a dlﬂ‘erent mode of statement: will therefore'be
adopted. '
‘The revenueswere estlmated R T

at - - - - ol 180,000
As the war expence W1]I be T

taken, it is fair hkewxse to:; o

take the war receipt. On '

the average of the years_'f

1782-3 and 1783-4 the

Tevenues amounted to - - - - 500,000

Being more than estimated - cs '5370,500;0‘
The charges estimated at - 856,000 .
On the same average were - 903,000 =~

-

Exceeding the estimate -~ - - - 574,000

I 45

‘Whence the surplus charge
- of Bombay, estimated, by
~the D1rectors at 226,0007.

being dlSCOVCled to a-' o

. mount to 403, OOOZ a d1f~" e

ference from their’ esti=”

matew1ll appear, amount- o

?_’lno‘ to PR e 7.57 T - T

18 estlmated at’ 50 OOOl

which: may certalnly be?},{: o
: ,cons1dered as too, low’-”‘. BIC AR
but does not appear to,:;?f AR SN

require any remark.

1

-

The expence of Bencoolen NS

£177,000

T e e

S e 8 B oz e
G N P T Ty I o L G i e s SR
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The Result of this Examination . ma_y be shewn at One
' Vzew, aefollows

i

“1 Court’s Esti [Corrected Ac—*E :‘i o

..,mate, .} count, |- Difference,

BENGAL——Surplus Revenue - 1,194«,689 I
Deficient ditto o i— *.566,311[1,761,000

Mapras—Surplus Revenue - 172‘,85\7 RTTEUSTIN DU
_ Deﬁcxent d1tto - 318,148 486,000

5 il i FORS TR : 3 PR
Ra "3 ¥ SN HEE oS ad vty
- N bt I H

N £ - - A0-7Y: I DI
BomsAay— Deficient Revenue| 226,000] 403,000 177,000
Net surplus, - f2{1,141,546] 7 voefets o s
BencooLeN—Charges - -:1...50,000) ° §0,000}:....
Remaining Surplus Revenue'.1;001,546] 5 7177 )i
\ Total Deficient Revenue = | - — - |1,832,454i2,424,000
Add Revenue from Salt and Y1 SR R A

Opmm, as estimated by::{

the Directors in the

Third Report = = -
Deduct ditto, as by Report}

J 400,000]

— | 450,000 50,000
in 1784- - - - - ” o

Surplus Revenue, as esti-
mated in the Third Re- }{1,491,546
' port. - -
Deficient dxtto, as by cor-
rected account - }
Add Interest on the Debts,
as by the Report of the
Committee of the House
of Commons -

— | 882,454(2,874,000

Total Deﬁcien'cy' C— 1,282,454

“Whence the total d1ﬁ'erence'}
between the figures exhi-
bited by the Court of _
Directors, as the Net ; R
Surplus in 1783, and the - - {B774,000
amount at wh1ch it ' : :
ought tohave beenstated |
appears to be - - -

7

o 400,000| 400,000

1t
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It may be said,:that the Court of =

Directots in this Third Report,

‘after giving their v1eW of the‘

et str plus in 17 83 at the sam
o.ff.u- L S

Stated “ tlzat it was sub]ect to

~.‘:cizarg es.and: ])aﬁzcularly to.dpst ol
- ¢erest.”’; Could-'they form noes- *
timate of the amount of these -
additional demands on’ the re-
-sources? Could such a note be - -
‘sufficient -to- afford any idea of- - -
“their amount? What partof the -

general class of readers, even
amongst the Pxopuetors could

‘form an 1dea of the amount q)"l‘
these ckarge&; and of ;-t{t_e in-"

.terest? But even supposing the

-authors of the third Report had .
thought it worth while, for the

sake of still-greater distinct-
“ness, if ‘mot  of ‘more impartial
‘justice, so far to rectify their

-’ own distinct statementof the net i i
“surplus asit stood in1783,by de- '

ducting thespecificamountofin-

- terest. thenknown tobe400,000Z.
‘per annumy mstead of stating -
" generally that it was liable to’;

some charge on that account,”
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theu- pretended net surplus.

would even then have stood at £, 1 091 546 .

——.———

Instead of a real deﬁc1ency of N ,282 454 '

/ Makmg the dlffelence - ‘“; 9, 374 OOO_E" |

PR SR

The followmg alteratlon then ought .to be

made in the comparison of the. two; perlods by
the Directors: = - : _ S
The deficit in 1783, on a cor-
rected statement, - has been .
shewntobe: - - .- - - - £1282000 ‘
That in 1800-1 is stated at - - - 417,000

AS

The dlﬁ"erence in favour of 1800 1 o
in this Vlew, 1s ’..'. IR 865,000
Instead of bemg agaxnst as be-

fore stated 1n the sum of - ,909,000

Making a d1ﬁ’erence m the Whole :
result, asalr eady shewn, amount-: .
ingto - ~ - = '\.7""' ’*2,7’74 OOO

The minute precision of this. statement, in
every particular, will not be insisted upon ;:the

* Other charges of his Majesty’s ships, ‘&c. should have
been taken into the account, but the-annual expence could not
well be ascertained, if they had been included, the dxiference
on the ﬁrst view now gwen must have been greater. _—

principle

[ 49 1]

principle is. the -great point for which it is
drawn, viz. a comparison:with an estima‘te‘ cal- -

culated under the circumstances of war..
~ After the full explanation we have now given
upon this head, it appears almost superfluous to

* notice the insinuation, that the Report of the

Court of Directors of the 23d of January 1784
(in- which ~this pretended surplus was dis-
covered) was approved.and defended by Mr.
Dundas. . It is true that Mr. Dundas, ‘at that
eventful perlod shewed himself a firm, zéalous
friend, and a powerful protector in Parliament of
the srights -'and - privileges of the Company,

against the attempts then carried on for setting

aside their charter, and transferring to other
hands their patronage, -their authority, and the

immediate ‘management of the affairs of the

Indian Empire. Taking this line in Parliament,
he certainly considered many of the pa.rtlcular
objections urged against-the Report, as being
unfounded or exaggerated; and he stated, (if
credit may be: glven to the Parliamentary Re-
gister for the accuracy of the debate) that,
should peace continte, and should thé 'system

then in contemplation be carried into effect,

there was, he trusted, a _probable chance of the

. Company ‘speedily emergmg from debt, ‘and
growing into wealth, - This opinion it was af-.

terwards his good: fortune ' to ‘see. reahzed and
confirmed under his.own administration of their
affairs ; but'the caution with which it was given
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as to the future, sufficiently indicates whatap-
‘pearedito’him the realistate: of. their: affairs:at
that momenti.: Besides;:MriiDundaswas 4 mem-
ber [of ‘that: vety Committee of' the: House'. of
Commohs;; wliose opinion;of this smplus ‘even
as afl.estimate for  the future;:and not; as what
till now: it never was assumed- to- be;- an:account
of revenue then existing, we have. alreddy given.

. iThe real. truth! is,::that in- 1784«,cthe East, In-
dn Company> chd that swhlch othel oneat com-

‘cumstances of ! Mmllal embaudsment Thelr

- Trustees; 2aeting in theiribehalf; . laid.open their

affans, and;: as-is.usual-of such occasions, made

such a statement as | a,ppezued to ‘them best

adapted to shew,: that. they-had. resources; incres
serve which iwould; ulmmatﬁly brin, ontkem round,
(to usea common but: appropriate. explessmn)

provided,a.further time was:given: ‘themi by their
créditors for: thé;payment ;of engagements then
‘due ‘andi they were allowed -to:: -continue in. thc
management; of: their! aﬁ‘aus‘; Such 18 the: real
histeryof : their, RCPOlt of, 1784 (PRI

.« In. 1802, ion.the; contrary; . When no’: .one
doubted your; 1eSeUIces, (ot questloned your so-
11d1ty, ‘theseé safre. Ty ustees think themselves. at
liberty:fto trifle and .>sp0rt with, . iyour:: eredit.
They-hoist; aisignal of distress which they do

noy feely;and WhlGh* they know. doesinot! exist—

for: what P5=Is;it 4, snare. to, blll]om the Minis-
£, ters;  the Plopuetozs, and the Public”.down
. : . to

st

to theu ass1stance against the privatetrader P
If it be, such a‘trick'is as pitiful 'and unfair ‘in
discusion; ‘as it'would be mean ‘and dﬁlzhiff'ul’ in
war.—Is it because theu lateleader; after e
ceiving ' for- elghteen ‘years repeated ‘proofs: 'of
their warm. approbation, and ‘shari lﬁg Wlth them'
the weil-earned applause of joint success, is sup~
posed:to- differ from them upon this question,
that they have ventured to attack: his" publi¢
character, to:misrepresent: his actions; sand: to
deny and rev1le ‘his services,” in this his . most
distinguished career® + + ¢ il s

- Did they expect by such a conduct to 1nva11-
date the just weight and authority of his opi-

‘nions in the:existing dispute? = If they did, -

they probably by this time :are ‘sensible:of ‘their

" mistake; -andif" th’eyf actedfrom “some: better .

impulse; they owe to:' then -own characters to
state what that 1mpulse was. +Without: récurring
to such unlawful weapons as tHesein ‘their dé-
fence, - ¢ould they not - be contented with piév-
ing - (as they appear.to thmk they have done to:
perfect demotistration),’ spainie s AL
-Ist.»That the real: obJect of' the prlvate trader.

isimot' the -trade itself, but:to! ibeat liberty to’

carry:it.on in Indzan 1nstead of . British bullt
Shlpsp and SR E SR AT ERES LI S ;f:,..',:v:c:’: L
2ndly That the former are 1ioré .expetisive. to;
build, more ‘expedsive: to fit out, and:-more ex-
pensive to navigate than ‘the latter ?< Surely
they might have been satlsﬁed to: have ‘rested
their




their triumph-over the poor private trader, and
his ally-the. Indian agent; on arguments so con-

sistent and . so; unanswerable ~But then, we are -

told in: the Report, . these deluded enemies had
given just and great offence by intercepting the
fortunes:of" mdlvxduals, which would: otherwise

have . found - their way into. the ‘Company’s

treasury. at - Calcutta, If they have done this
to the distress of .the Company, for the chance
- of émbarking so much additional capital in a
losing trade of Indian ships, it unquestionably-
shews, on their part, a very rancorous, but a
very; .foolish: spirit -of : hostility.. . Supposing,
however, the factito be true; with due deference

to: the- authms of -the Report, . I must still be al-
.lowed to doubt whethex, with a view to. bring
those capitals to flow again it their accustomed:
channel, it was good ‘policy in.them to. ‘make

such-a dlsplay of the distressed situation of; th(?ll"t,

affairs. ' This brings us dgam to-the subject."

_/The authors:of ‘the Report seem to think: 1t’ |

possible, - That objections may be made against
¢ this comparison of 1783 and 1801,.but then,”

theéy.add; ¢ there: can be none whemwa compa-
“.risonis made between different. pal ts of Mr.
“iDundas’s. own administration ;' and, ‘there--
fore, candidly and impartially they chuse’ theit

perlods, and then proceed to makeit as follows :

-¢ In1793; on .the renewal- of the Charter,g
“the Directors estxmated the- ﬁnal surplus in

« Indiaas applicable to investment;

[44
. "i} 7:.. N TO

“Tobe =« = = « = .« = .£1,‘4;09,1'27

“ Deduct the roceeds of the : :
P
¢ Europe exports:- = :1‘:: R 350 oo()

‘ Remalns a pohtxcal surplus of ‘*‘£ 1 159,127

It is true that Mr. Dundas objected to this.
‘estimate, which, in his opinion, ‘was much
““ too low; but if to ‘that sum shall be added

-« the present deficiency of 417,8071 ‘there will

appear against the  Company, in their annual
, polztzcal income a difference of a million’ and \
¢ a half, Wthh may easily be swelled to two
‘millions sterling annually, when' the arrears
of Debt are funded, -and bear an'interest.”

This second comparison, at least,  is not open
to one material objection to which the former was
liable. " We are as ready to admit thata net sur-
plus of 1,159,1277. might actually be depended
upon in 1793, as we were’ prepaled to shew, _
n the former instance, that mstead of any sur-

%¢

* By a simple  mistake of subtractwn, the authors of the

Third Report -have here added 100,000/. to the. surplus of

1793, as it will be obvious to every one by a mere inspection
of the figures, that it ought to be only 1 ,059,127! —Allow-

‘ance, ‘however, having been made in the estimate of 1798 for

the commercial charges, amounting to about 104,000/, and
those charges not being included in the other point of the pre.

sent comparison, we shall proceed to argue upon the fupposi-

tion of the polmcal surplus in 1793 havmg been as gieat as:is

lhere stated-—-as, in fact, it would have- been, had no deduc‘
. ‘tion been made for commercial charges.

plus,
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plus, an alarmmo deficiency really existed in
1783. A reference to the accounts of these two
periods leaves as little doubt of the-one as of the
‘other. We also admit that ‘Mr. Dundas gave
This oplmon that the above. estimate was ‘taken
too low; and we may even add that this opi-
imon was conﬁrmed by the adjusted accounts of
the years 1792-8, 1793-4, and 1794-5, in
each of Wthh the balance exceeded the amount
stated in the estimate; although the amount of
:chaloes for each of these three years;was, greater
Athan had been 1eckoned upon; thereby . conﬁrm-
vmo on the one hand in the fullest manner; Mr.

Dundas s con_]ecture, and on the other, manifest-

ing in the most :satisfactory, point of view, the
1"apld melease of the resources and prosperity of

India. In, short the 1esult of the first ten . years ‘

of Ml, Dundass admlnlstxatlon, was that in-
at the commencement of that perxod
to——-------£1282000
- A surplus was created of - - - 1,159,000
“Making in ‘the whole a difference R

~ in favour of the Company of - 2,441,000

" As far as the character of tha,t administration
is the object of .discussion, it may, I think, at
Teast up to this period, safely rest upon this
short statement ; from the result of whlch how-
"€Ver, we derlve another mference, more oeneral
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in s 1mportance,; and equally cone¢lusive and sa-

: txsfactoxy in itself, It is’ thls——*that an empire,
‘whizh'in the course of ten yedrs was. capable of
being raised from the state of extreme.distiess,
1n; Whlch, as - we ' have ‘demonstrated; it was
plunoed it the- conclusion of the former waryto
the state- of éase ‘aid- afﬂuence,r in: swhich:we

find it in 1793, and which:in ‘that: ' interval tbe

it also' remembered) jwas involvediin :a:severe
-contest “with Tippoo -Sultaun,>icannot: surely,

under ‘theicomparatively ® trifling: difficulties

which ‘haveénsued fromthe rwarnow  happily
termihated; but' aﬁ‘md‘the most ﬂatterm ipross
pécts for the futufes possessm | as that: empire
agtually- does, ‘not- only its fermex, but many
Hew' sou1(:es of" wealt'h‘ ‘as well 4§ many. new:se-
dutities ao ainst-ithe' mterruptlon iof'1-internal
peace, and for the efficient collection and realizaz

tion:'of Hits” revenues, riprovided::the: pnnmples

Whlch opented its relief. on i the; former ocea* -

sion eontmpe t0 be’ obselved and applied-in' the

present case, .witli- that. discernment; wisdom;

and persever ance, which marked the former ‘pe-
tiod; #Without'denying - the facts: upon which

this obsérvation‘rests, ‘can. any man- look 4t the

calculations by which: it is’ suggested,-and thee
present state of the Company’s credit at homne.

compared with their’ credit in 1783, and

not be convinced that the plan laid -down
in Mr. Dundas’s Letter of the 30th of June, is
o i « o not
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not only plaetlcable but easy in its.execution,
when compared with the measures: somewhat

“similar in their pnncxple, which led to the result
o of 17937 ‘ '

= The accuracy of the estlma‘ce of thlS Iast pe~
: iod as given in the report;heing therefore. ad-

" mitted;: we have only to state upon what princi-
ple ‘that estimate was- formed; and  to' remind

the reader that the other: poInt of the _compari-
son is the same in this, as in the former in-
stance;’ namely, ‘the estimated. amount of expen-

,‘ diture in. 1801, a year: .of most. -extensive, com-

pheated ‘and: burthensome . war;—to.. enable
every-. .one to: demde for himself, whether thls

* second. companson is, as; the- report says, §0_en~

sirely. free from every abjection.  The title of

‘the: pape1 from which this esmmate of 17.93 is

taken, is as follows: . .. ./

1 An Estimate_ of . the; Company s Aﬁ‘curs in
‘S..Indm. and in Europe, _wl.th a View to.ascertain
«;what: will be the probable Surplus resulting
“ from ~ the whole, in time of PROFOUND
€ PEAG of ‘ )

After the view we have taken of the ﬁrst 1t-

~ cannot be necessary - to add one word . ‘to stamp

the. character. of this second: comparxson, we
shall therefore proceed in our subject, - i+

The
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‘fﬁhe ‘political surplus in. 1793, on

- the peace: ‘estimate has been ad-
mltted to amount to -~ -~ -
On a war estimate for the year
'1800-1, the deficit has likewise - .
been admitted to amountto . - - .417,000

£1,159,000

,EXhlbltan‘ a chﬂ'erence between.a - ..

calculation on peace, in 1793, .
- and in war 1in 1800-1, amount- . -

Cingto -l mm s e = ;1',576,0(‘)04

It cannot be denied fhat if the war had con-

tinued, and no retrenchments could have been

made, the encreasé of debts; and the: probable

‘addition of some charges, might have operated

to cause the difference soon to reach the sum of
two millions, as stated by the Directors. _

The Company, in preparing the estimate for
1793, assumed as we hdave seen, upon the con-
tinuance of profound peace; and certainly in
1792, ‘when that estimate was formed they were
well warranted: in that expectation. In Europe,
they might rest upon the authority of the mi-
nister, M1 Pitt, who, not only by his language,

- but by his proceedings in Parliament, had ma-

nifested his confident hopes, that this blessing

would be continued to us.  In India, the Com-

pany had lately brought to a glorious conclu-
sion, a war by which they had deprived their
;nveterate, and in fact their only dangerous

: - enemy
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enémy: in that quarter, ‘of half his dominions,

and had acquued to themselves a cons1derable
addition. of revenue. ~Under" thése' circum-

stances, their prospects might. be stated with

great confidence ; and although' the war’ with
France took place very soon after, the effects of
it, owmo to many cucumstances, were felt ‘in
India for a: cons1derable time, no’ “othierwise,
than by the expulsion of the  Frefich from -all
~ their settlements in that quarter. ~ The intrigues
of that power, however, throughout Hindostan,
were not the less active: on. that aécount. - "The
- late Tippoo Sultaun: was not only their ally, but
meditating revenge for the disgraces and losses
- he had experienced; that implacable :enemy .of
‘the: Company’s power, was incessantly employed

in attemptmo to ‘raise: confedelacms aO'amst\

them in India. R

.These and many other occurlences, in the

_ number of which we must not:omit: to mention
" the French expedition ‘to Egypt, ‘and their in-
tended co-operation from: thence with: Tippoo;
excited the vigilance of the Minister'of Indiaj
and called forth those exertions, bothin Europe
and in Asia, to which, under Providence] the
Company is indebted for the speedy. overthrow
of that tyrant, the entire conguest:-of his: do«
minions, and. all the fortunate: consequences,
by which the future safety of India‘is;. L trust,
effectually seculed both against the hostile:des
: ‘signs
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sigans of any European, or the attempts of ‘any

native power. - Had the measures of the Gover-
mor General, -at that crisis, been marked by less

of foresight, decision, and energy of character,
than they were; ‘had the corresponding prepa-

yations-of the Indian Minister in Europe been

ccalculated with less wisdom, persisted in with
Iess perseverance,: or pursued | with less activity
and zeal _than ‘belong to Mr. ‘Dundas’s - mind,
the result probably might have been such, as

would have left the authors of ‘this report very
little reason to animadvert upon the ewxtension

of their: military establishments, and- the- ab-
-sorption’ of their revenue for ]Jolztzcal purposes.
‘Then indeed there would, in'all probability,
‘have.been no room for discussion between them
-and us respectmcr the' state of our’ Indian con-
cerns. - The difference between the Directors
and the private traders, the object of so much
controversy, and the pretence for so much mis-
-replesentatlon, might have been sunk in the
commion ruin of both; and in this issue at least
of the contest, however calamitous in' other re-

. spects, the Directors would have been spared

‘both the trouble of expressing their approba-
tion, when the escape from danger being recent,
the impression of-it -was still fresh upon then‘
‘minds ; and the disgrace of 1ecalhno that ap-
‘probation, nay, of converting to censure the very
grounds of their gratitude, as soon as the ship

’ was
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Was well anchored, and whilst the pilot was still
in szght; ‘who had steered it through the storm..
~We have now followed the authors of the
Thlbrdr.Report through two of their comparative
statements; the first between an estimate of a
wery reduced peace establishment, formed under
the pressure of severe distress, at the conclusion
of one war; and an estimate of the most expensive
year of a war, then unconcluded : the second
between this last estimate, and one formed in
the midst of, and with a view ‘to the continu-
ance of profound peace. We have taken the
liberty to. correct the first, as far as.our infor-
mation would enable us, by comparing one war
estimate to another; and. with respect.to the
~second, as the Preliminaries of  the present
Peace had been signed a considerable time be-
fore. the date of their Report, it would have
been no great stretch of candour in those same
Duectors who, “for their first’ comparlson, had
gone back so many years, to revive a peace es-
tablishment which never existed but in the re-
cords of their own disappointed speculations,
or detected fallacies, to have looked forward
for a ,few months to what, on sufficient grounds,
may be expected to. be the real peace establish-
ment for the ensuing year. - The path was opeén -
to them; it had in part been explored by their
own auditor,, who could have shewn them the
way thzouoh the Whole but unfoxtunately at
: : the

(
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the entrance stood the War Estlmate of 1801,
better suited to their purpose,. and here they
stopped.—Aided,- however, by Mr. WriGHT’S
researches, we have already given the grounds,

on which we rely with perfect confidence, upon

anet surplus revenue of one million sterling,
within the first year of the present peace, or as
soon as the rétrenchments arising out of it can
be effected. - Satlsfactory as the inference to be
drawn from this winding-up of the war may ap-
pear as to the future, it cannot be deemed a
fair ground of “comparison with 1798 ; inas-
much as the one exhibits ‘the resources of In-

- dia, as they had’ gladually grown out of ten

years of ceconomy and - peace,* the other as
they may fairly be assumed to stand within the

.ﬁrst year after the conclusion of a long and

expenswe war. Notmthst:mdmg this stnkmg
difference in the circumstances of the compa-
risom, Whlch render it 1nadm1551ble, abstractedly '
taken, as a criterion by which an opinion may
be formed of the last eight years of Mr. Dun-
das’s administration; it may be useful in other
points of view to look at the relatwe situation
of Ind1a at these two pel 1ods T he net surplus

PR .

A It is true the first separate war. w1th Tippoo Sultaun oca' -
cutred in this interval; :but that was an Indian war only, of
short duranon, and of Whlch the expence was in some degree
refunded to the Company by that tyrant hxmself, as the pnce '
of the restoranon of peacee .

: o
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in 1793 stood, as we have aheady stated (fully

concurring in that particular ‘with the: Report,)

at’ - =T . - oL e e 159,127
We have shewn that, upon:.a mode-
- rate peace estimate,” it may be
“taken' for the ensuan' year:.at

- least at - e el el e e el IOOOOOO

Bemg a dmunutlon of only “- . -,159,127
aftel mne veals of war. - i
In what manner then, it may be sald allow-

mg so tuﬂlno a defalca’uon of net revenue, do

you p10v1de f01 the lncxeased interest .of the

debt, and the 1nc1eased permanent charges of-

Govemment in India ‘during that period ? My
answer is equally short as to the fact, and satis-

factoxy as to the 1eal plOSpCI‘lty of' Incha By

the increased resources of the permanem‘ reve-
nue, whxch was estunated for the year 1793 at
6960,00()1 fox the yeal 1800 1 at 9,912,0007. ;

‘with every reason, to conﬁde ina fur ther i mcrease
Thls increase of pelmanent revenue, amount—
mO‘ to near three mzllzons sterling, will be found
amply sufﬁcxent not only to def'ray the in-.
creased interest of the debt, but as a very sholt

explanatmn will satxafy the reader, to meet such

other permanent charges, as may require to be
provided for'in the: peace estabhshment of 1803,
ovet anid above those of 1793, “_What s may be the’
:exact amount of the whole mci"eased expence
cannot, indeed, be ascertained with precision

until
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until all:;the arrangemerits of the present peace
shall be settled and carried into effect.
The most material, -however, are. the follow-
ing—1st. The increased interest -on the debt
contracted during: the:whole of the:war, sup-
posing the debt bearlng interest to be sixteen
millions, ‘may be estimated at - - :é' 838,000
Secondly. Theincreased charge occa-
- sioned by the new system of juris- " |
~prudence, established. in the Com-~ = -
pany’s territories. in India, may be - ;
“estimated atv - == == - 200, OOO‘
*"'That" this system suggested by the true prin-

“ciples of _]ustlce and -founded in a wise - and

liberal. policy, -is well-calculated to give stability

to propel ty, security and protection to industry,

to improve the morals, and to increase the com-
forts of the Company’s subJects in Indla, are
facts so well confirmed .by experience, and so
generally’ admitted by all parties, that’ no justi-
fication  can be necessary. for an’ expence, by
which such benefits have been confelred upon
the inhabitants of British India.

Thirdly. The increased pay and. other ame-
lloratlon, in the situation of the army, both of-
ficers and privates, Europeans and natives, since
1793, form an additional charge which upon
the présent scale of mlhtaly establishments- in
India;” ‘cannot bé reckoned at less than 700,000L.
hable howev er to be dxmmlshed 'with the dimi-

Cromuig bt T s T ndtion,
it | '
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nution of those establishments.  For this, how-

ever, or for any reduction in the rate of in-
terest, we will take no allowance for the present.

‘Under these three heads, therefore, theaddi- ‘~

tional permanent charge may be estimated at

1,738,000/ leaving the difference: between this -

sum, and.the total amount of the augmentation

in the revenue; applicable. to defray . other addi-

tional charges to which the peace establishment

of 1802-3 may be incident; over and above the

‘peace establishment of 1793. '

ThIS difference amounts to no lcss
g dum than. - - - ==

To which must be added the fur-; :
- ‘ther sum of" e e 159,127

Bemg the: dlﬁ"erence between the ¢ f

- estimated net surplus. of 1793,

‘and that of' 1802-3; makmg a’
totalof - e -

1, 3’70 127

_ A sum,, surely, amply sufﬁment mdependent of
the provision made for the permanént charges
above stated, to defray what may be found
the necessary excess of the present, above the

last peace establishment. : o o

On the other hand, allowm(r the whole of
tlus sum for the addmonal ‘expence of the pre-
sent peace establishment;. but supposing the ad-
ditional permanent charges, under the three first

»heads, had: not been incurred, the net surplus.of
revenue, even upon this encreased peace esta-
‘ : blishment,

£ 1,211, 000

‘plofesscd
“ within a_few lines,”

[ 65 ]

;bhshment Would at thIS time, have, . g
kbeen Cl IR £ 2 738 000

The authms of the Repoxt not satlsﬁed W}th

the ‘two comparisons of which we haye now.dis-
posed, proceed: to. a- third, Wthh they. preface'
with the following remark. ” 1 '

¢« The differences  of 0p1n10n whlch may
“ a.I'ISC on the question of income;; in conse-

« quence of the numberless- details necessary

“ fox\the purpose of forming an estimate, can-

. To a certain
extent the . fifst part ‘of. this observatlon may

/ «apply, even: to estlmates formed upon , corres-

pondmrr prmmples, ‘but can. .be no excuse for
those in the Report, formed upon: prm(:lples as
diametrically opposite as the extremes. of peace
and war ; or as' the  present. conduct of: its au-
thors -to all the sentlments theyhave! hitherto
. However, " .
—f¢ they -admit of :no dif-
, ference - of. opinion;” - and, - therefore; - from

may; without - risk; except to’ the Company’s

credit; strike their finishing blow at the 1eputa.»
‘tion of thelate Minister. for Tridia,”

A comparison between the- debt of: Indla, as

it stood: at. the-end of the former- war, and as it
TOW, stands, a,ppears to:them all: thatis necessary
for t}us, purpose. oAt the former :period - they

- debts .are- comprised

«, siot exist on the subject . of debts, which are
& comprised within a few lines.”

~

-undel ‘their. shelter, the Directors .think: they ‘

g : F - admit

N
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admit its amcunt-to have'been’ = £.10,000, ooo
The ‘presént debt at interest we have aheady
observed, may be: taken-at not SR
less (fhan » e e hema -16,000,000
“Some of the persons whoﬁfhave swned this
o Report are, we beheve deeply engdcred m trade
‘%ivd atithe head iof great and thriving commer-
cialor bankmcr establishments: - ,WIH any ‘one
of ‘these gentlemen-allow us to suppose, that; of
late' yeats; he has: 0‘1eat1y enlarged the *scale of
" His eoncerns; ‘one consequence ‘of which would
“ bej however’ prosperous the generalaffairs 'of the
firim, 4t incredse in: the usualjamount of its out-
standing ‘demands; or- curfent enaagements.r
“Nov; if ,any. partner’or. conﬁden_tlal ‘¢lerk in this
Touse soisituated;  should: unexpectedly, and

prefaced with a'solemn engagement! ' to sspeak -

#4:ithe truth;.and . ¢he whole truth,”: publish to
- the 'world, :accompanied: with : other: alarming
‘circumstances, 4 serious statement of .the- rapid
proportion; in»which the debts  of the House
had'encreased within: these:late: years; - artfully
insinuating, ;amongst many.other very intelligi-
ble hints; sthat the aid; ““whick on:a former oc-
“:casion: of  difficulty: afforded effectual relief;: is
“ trifling, indeed, when compared: with - the
* wants. of: the present-day;” and ' as: artfully
‘avoiding to-mention -ahy'increase of: dssets’ to

“meet: the encrease of: debts,*—-—,what would the _

“other parties concerned 'thmk of the honior and
Sigha o o0 SRR honesty

~ tory explanatlon could be-givend winwy in il

ik
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honesty’ of such, a, proceeding ?:-how: far: might
itigo to.affect. the. credit of : that; House, both at

“home and: abroad, with those not; mtlmately ac=

quainted with. its: concerns,, until somie” ‘'satisfac-

At the crisis When the cash. payments of the

Bank of. England. . wete: suspended;: ‘what would
“have; been. thOuOht by the; propmetors and:the
“public; of the.guardians: ‘of -itscredit; vif; éight
‘directors:; of; that:dnstitution, . forming: ‘a-eoms .
mittee for, the special-purpose, -iwe: will suppose,

of,rcwtchmg -dand ; counteracting’ the: Country
banks, - had, forthwith. published :a- teport; “in

-which, af'tel some discussion upon: that- subject,
and, of course, recommendmg their suppression,

they had endeayoured. ‘to ‘enforee ‘their" advme,
by assuming a tone' of despondency and alarm,
and making “a melancholy ‘display : of - their

debts, carefully suppressing, ‘at the sarhe- time,

alli mention’ of-the assets, by ~which’ the pay-

| ment of such debts Was bsectired?: ~Thesé: 'dare

cases in point,’ from: Wthh, leanO‘ to the reader

- to draw his OWIL conclusmn, e shall’ proceed to

enquire, what;:‘in:ifact, was''the state of 'the

Company’s assets‘at‘the commencement; and at

the close of Mr. Dtinidas’s administration’; upon

the result of ‘xvhich":depenﬂs* t’l}l'é"’vﬂiole"(Z)‘f"tthis
‘third comparison.:i Foi this purpose we propose,
~after ‘having -éxamined ‘the state 'of - what may
iprbperl’y be called Indum‘*or farezgnf debt at

_ . each

' : . e
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~each of these periods, to: attempt the discovery
if some counterbalance caniot: be found to the
increase-iof this ‘debt in’ the latter,” in" tlie de-
crease of that at home, and in'thé'amelioration'of

the assets generally : and, as connected with the

rquestlons ‘both of income and debt, some re-
" marks will-be offered in addition to those already
. made ;- from:the whole of which it is h0ped the
publict will be enabled to draw ‘a ‘moie correct
inference as to the situation'of the Company,; at
the periéds under discussion, than- they" could

‘have done,: if the statements: and insinuations

of - the Drrectors had \been suﬂ'exed to’ pass Wlth~
out refutatmn R AL SO S I F AP TR

. The debt in Indla, in 1'7’86 (for”;im

it wasnot till: then that the ex-; 1.

tent of - arredrs- occaswned by .

the former. war. was- known) has . ..o

been statedrat = = oilid £,-.-10,060,000
It must be cons1dered that \,hato L e i
... ever 18 due at -home for bills : .
r...‘dla\VIl from. India and China, .+ -
- properly -appertains to. the.fo- -
., Teign’concern, inasmuchasthe =~
", amount - would - otherwrse be o
.. awing abroad thlS in- the next»":.._; P
o yean, (1787) commonly taken’rzﬁzlw-,y:-::
. .in.connection with the preced- i
. ing year;. amounted to. - -ie

4 zoo ooo
' . ‘ ) . 'The, )

In 1‘786 the amount. of the L .i o
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The debt owmg in Chma, in’ 1’786 el

'Wz:us:,‘L - k-_- -7 - e e

So “that the aggregate forelgn N
debt, 'm 1786, ‘might be taken o
atw.— R 14710000‘

The debt in India mcludmo' the L
floating debt has been admltted SR
'to amount at this present time to 18 000 OOO

The amount due on Bills of Ex-;“ AR
~change, from Indla and Chme,
in March 1808, is v < 7o 967,000

1 8 967, 000

Increase from 1786 to 1801 2, ,»@;;25,’2,900

T otal foreign debt at thxs tlme‘ .-

The debt at home, exélu‘siv’e St
of what was owmg fom TR B

_ foreign bills, was on the' = o
3lst ofJanuary, 1787 - - o~ A

In March 1802, on the samel_'ff}i_v o
puncrples, 1t was }"\- "4-‘ L)

Being a decrease of' s ,.39.4;’0»00: :

Lo,
.",""-—» Tt

assets in India was - --
On the 30th of Apnl 1800
1t was ’-,_ R

};.5.;'27;7,'000

e 569,000

Sheng an increase of 6,292,000_

£’510 OOO_

In
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: amounted to - - ===

8,573,000, stated by Mr.

[ 70'.;‘_] N |
In 17 86, the assets in, Chma L eyt
| £ 203 000
In 1800 they were < - - -~ L 226 000

1 ou ooo'

7,315,000

then' havmg
i from the: home accounts 3
5 f 1’794 ‘in consequence

0 Qf the aét of 1793, being: 3! : )
''''' “for thé expence io\f{' _‘the , \' |

\”‘M 1111a expedltlon, fexd wo
pences “of French prlson,,
~ers, and hospltal CXPENCES;.), ;
of h1s MaJestys t100ps

429 ooo” |
.8, 410 ooo

On the/ lst of “March 1‘802,.
the home-assets,: exciuswe

S of ‘the’ claims on Go-
«vﬁrnment amouiiting [ RTINS

Dllndas to be Sub']eét tO cre g

% Hjustment weére = - 10,229’000‘
Sherng 1an increase of as- ; B s 1

--gets at home of T 4, 819,000 ,

T 3 __..,,,_
R 2 —~

‘So

LT ]

So that the whole increase of. .,
 assets generally in.the pe- .

- riod of Mr.Dundasg’s.ad~ .. 1.

- ministratjon is found. Lol i
bem g = s B

| Addlng the decrease of Debts
cat home et facdn ol

’ .394‘000_.},’.-,.,“

The total W111 be - - ;,;_12 598 ooo;,,};“'l'

*whole concern on' the' S
"'comparlson ‘oW made WIH’ Lo
"“then be AR N TR

Ao

‘made’ by M, Dundas in his’ budgetvs‘peeches
a ‘considerable difference;" howev‘en il ‘appear
between ‘them and that How made 'from the en-
tu'e ‘exclusion of‘ the’ clalms of "the? Companfy |

upon Govemment"? for stoxes esup])hes, &c:- fol

TR S TRTAY x( Gi {",\vi-..'!:.s N

"'*"Wuhm the penods of + this: ‘comparison, * it is> truey

3,700,000/, sterlmg :has: been, ra1sed Ly the mcgease of s the

‘COmpany s. capital, stock ;..but.e even deduc ’ng th1s from the
general state of the concert stands, at the conclu-‘
- sion. of a ‘very‘.long a‘r;zziexpenswe war, it woufd still be im-
roved 1,571,0001. sterhng, ndependant of

) the Company’é clatm uponiGoyernment"" o R

‘amount of ’

"’*Compmnsons of ‘this” descuptlen' Tave" been_
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~ which medlt is taken in'the accounts laid before:

the House. They havé been now excluded ‘in
consequence of the remiarks 1““Parhament last
year respecting them,’ and; in- consequence of
the explanations: given by Mr: Dundas “in’ ‘the

last and preceding speech, ‘that they weré:liable

to reductions,” when the final ad3ustment should
be made, o '

“This companson, theref'ore, it may ‘be 1e»j
marked, exhibits ‘the most unfavourable view

that could be gwen "of the property ‘of the

Company in the periods now under. cons1dexa—~ E

“tion; inasmuch as part of the claims on Go-
vernment. may, on the, ultlmate balance, return

to the credit of - ‘the Company.. The. Indian
Debt is. taken at 'its full amount, accordmg ta

the 1ate addltlonal loans; . although it may be

conJectured upon. very. just, gxounds, that 3

_great portion, if pot the greatest, will find its

way . into,, ther, Company’s Warehouses, andr

ﬁnally into. thur treasuries ;. as the demand f01

what  is termed ])alztzcal purposes, . can, only |
have taken a ploportlon of the money bor-

rowed. It can in fact be: p1 oved- that the loans

may, in the greatest part, ‘be “attributed. to:the
measures adopted in" India‘ for contmumg “the

~ investments to Europe, “for ‘the whole amount

: .of the. deﬁmt of the revenues to answer the-

charges from’ the year ]797-8 to 1799-1800,

an the adjusted accounts, and for 1800-1 on

the

g the ‘es'tiﬁ‘xat’e,‘
'e,zoooooh

[N

fappear‘s; to ha‘vé! been' about

**This last’ observation Ieads s to a toplc uponj
*\xhxch gleat stress is laid in the Report ‘and;
upon which, itidéed, the Directors’ appear to rest:
the great burthen of their complamts namely,?

' that the increased Debt in’ India has been in-:
“curred enizrely for pohtzcal‘ and not for: com-
miercial purposes:”

“These two interests  the ‘au-:
thors of the Report affect to speak of; not only’
as’ perfectly distinct and- separate ‘but almost.as’
opposite and. 1rreconc:11eable “Instead of consi-

- dering them as" affording - mutual support- and.
assistanice'to each’ other, they seem to behold'in:
" the one the decided: enemy of the other;: and-

then forgettmg that' they are: sovereigns, and;

not well recollectmg on what grounds;and by: .
- Yhat aids- they are erabled to be ‘merchants,-

they hastily declare for'the latter,” and peevishly-
7ail at the former. - Since the nature of ouriem-
piré in India; from being so much: the object of

.genelal attention and public discussion, has been

better understood;: and particularly since the re-
newal of the Charter, -in which'the attribiites of
the Company’s power; and. the- ‘duties imposed

“upon them'as soverelgns, are-so-clearly chalked

out and: deﬁned, in which' the appropriation of
the revenues they enjoy, in: this latter capacity,:
is expressly pointed-out and prescribed, atd the

»connectxon between thelr political  power. and.

that
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that. applopuatlon, on the one hand and their.

existence, privileges and concerns asa stock -
Company, .carrying.on : ‘trade, on the other, is -

p10V1ded for and estabhshed, it could scalcely,
be: expected that, ,thls -exploded dlstmctlon, 1o,
less. false in theory,, than, mapphcable in. prac-;
tlce, would have been:revived. - . ..y b

.Can . the  Court, of lnectors seuously ima-.
gme that the Company i annually .to derive,
for-a. long, tractof .years;: the benefit: of. aboye

a mllhon stelhng, drawn from the territorial. re~
venues of Indla, towards purcl asmg then m-;’

44444

nected Wlth all objects of commel cer P
pomt out: any.practical line of- sepalatlon that:
can be: drawn between: ‘the - pohtlcal and..coma,
mercial- concerns; of! the. Company, as,, long

ment;and. the: defence - .of - India.. are: vested ‘im,

them: 2 /If; for that defence; or.for any pohtlcal»_

object: necessary to the-general security of; their,

Cau theyv.

as’,the possession; . the:;revenues, : the goyerns;

Emplre, .extraordinary.. exertlons are; requisite,

is it mo part of ‘their-duty, is:it no condition.of
the tenure. under which. they :govern,. that they;

shall: prov1de for those exertions? . Is,it not, on.

1793; that the revenues should be applied, in the

_the contrary,:: expressly stlpulated in"the Act;of |

first. place, to! the. pmposes .of. government - and

defence® Does niot; that Act .go:further, and,

BT S ant101patmg :

| ERER!
antlmpatmo the case of the: occasmnal absorp=;
tion of therevenues for these purposes;; ~mark out:

the mode in; whlch -anymnew Debt shall- beiliqui=
dated?" At the time that-Act was: ;passed - there.

existed, as there will now. agaii: exist. Wlth the,

return of peace, a surplus Tevenue ;: sbut wds that
sulplus declared.; to. be-a commercial-resource for
any other, reason: ‘than - because: the: Company’s:
commerce was the most: ehwlble channél{through:
which. it could . be: rémiitted to'England y
double view' of increasing’ their-profit ‘by ithe:
sale of the goods’in: Euxope cand-of aiding the:

~ revenues of the:-state by ‘the!duties :to: which:

those goods are lidblein. Gleat Brltaln P zr}'

s ¢ Would be: supelﬂuous toenter intoa furthex;‘
examination: either of ‘the sgeneral’ spirit,’ oriof.
the: specific: pxov1s1ons ‘of that Act, to shew that
no. distinction:.can. be' made ‘as to: what: paat of”
thé Debt: may be termed Political;dnd. what'
Commercial ;: although ifisuch-d distinetion:
' could : be -admitted’ at-ally-it would uhiqiiéstions"

ably follow} -from thé'citcymstance of \its' héng -

expressly stlpulated by the hundredrand seventh
section of the Act, that the em])ences of defence
‘,and szl quef'nment skall m' tlze order qf pre-

expence whatsoe@ei, that evely 1upee of thei'

loans: made-in-India this'war; whicl has bBeen
employed in® axd of the bulhon, the proceeds of ’3

~ upon

~in! the:

-t
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upon the treasury at’home; ‘but exclusive of
" any surplus revenue from India, to complete the
- annual:investments, is' stuctly and’in the letter'
~ of the Act of Parhament a Debt for commer»
czal purposes only. . o Al r

i.Under - this. head I belleve, 1f' the mqmry’

- were gone into,'would:be included a very consi--
derable portion of the: augmentatton made to the
_Indlan Debt this war; instead of the whole hav-:

ing been absorbed, as the Directors insinuate for

. poln{zcal ‘purposes only ; but the whole distinc- -

tion is:idle and nugatory, " ‘and cannot possibly-
be entertained. ' Theitrue criterion of the Com-:
pany’s prosperity unquestlonably must be their:
providing the greatest. posmble invéstment for

Europe, without: 1ecur11ng to :loans or- extra. .

resources in India,- arid with the.least’ possible:

‘demand upon. their treasury at home, and'wice:
wersd ; . but how is this.to be attained? = By:
- the:state of their political affiiis being such as

to admit of the. greatest possible increase of that:
surplus. revenue,: every farthing of 'which is de-.

~ rived to them; not in thelr commerczal but in

their polztzcal capaelty

Ity therefore, follows, on. every prmcxple of |
Teason, Justlce and -common’ sense, as well as_
from the positive enactment of the statute,, that,
~ however close the connection ‘between: the poli- .
~ tical and the commercial character. of the. Com-
pany, the advantages of the latter. are 4 Consi-"

delatlon

L 77 1.
deration secondary and -subordinate to ‘the dis-
charge ‘of the duties imposed by the ‘ former:
What then must we think of the affectation in
the nuthors of this Report, ‘to ascribe all the

‘greatness; all the wealth;’ and all the powter of

the Company to their commermal _pursuits, ‘and
to - -impute all their difficulties’ and’ embarras-

ments to their havmg been - unnecessarlly en-

O'aged in political concerns, as if the latter were

a mere supererooatlon to thé former ?

It is true this view of the subject enables

'them, with equal modesty and justice; to insi-

nuate, that the happy results of the one are en-
tirely *due ‘to their own supenm manavement

~and skill;: ‘and the ‘contingent inconveniences
©and expences of the other to the ill-advised

plans and superfluous-interference of the late In-

dian administration. .~ When their Einpire, aftel |

‘defraying all the charges 1nc1dent to their sove-
reignty, yxelded them a net surplus’ tribute, of

- between one and two m1ll1ons sterling, annually,

~in aid of their commerce, we heard nothmg of
~ these 1nv1dlous dlstmctlons ; but no sooner are

they called upon, by the inevitable interruption
of" Peace, ‘to forego for a time, not accordmg to
the caprice of a Minister, but under the ¢ €xpress
Pprovision' of an ‘Act of Parhament ‘the beneﬁt

of this tribute, as merchants; and to’ approprlate -

it, together with’ ‘such “other’ resources; as the
emgenaes of war might require, to the defeuce

of
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of theu own: 11<>hts and the dlscharge of their
most important duty, as sovereigns; than..dis-
tinctions . are. taken, .and loud complamts made
i of their revenues: being absorbed,. and their
s debts auamentea’ fm ]Jolztzcal ])urpose 1»he
Would kdey undelmke for thezr own. ])rqﬁt to
savethe state the. trouble of’ drawmo* . for the be-
nefit of: the pubhc, any-surplus; tnbu’ce, Tiowever
considerable, -which :the: territorial : revenues. of
India might afford i in: time of Peace.; on. condl-
- tiom, ., not. only ‘that, their . general funds, but

that those . very" 1evenues should be:: exempted ‘

from contributing:to its defence in-time of walr.
;i‘lie present- .Charter having plOVldCd otherwise,
it.is unnecessary, at this moment, to argue. upon
the fajrness of -such-a. proposal, thouOh
- the, ‘Court.persist in their present. sentlments, it
may- become the: basis upon which. some; years
‘hence,, they may,. without, 1ncon51stency atleast,

aes’c their application. for its renewal. . ’
_The. authors. of the report ‘have given an. h1s~
toucal enumeratmn of . the rdifferent. . foreign
Compames trading to India, 'all of. which have
either davindled into 1nsmn1ﬂeance, or have- beet’x,

. vm;ently swept. away by absolute. ruin,, ¢ whilst]
‘ they add triumphantly; ' the English, East India
LU Compmy was.able to rearits broad. front 'wzth

! cc a])raud (lnd eﬂrozedpre-lemineﬂce. oy

should -

'
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- With them we sincerely rejoice in the:con= |
trasty but'we might, vp‘érhaps, -af this were ithe
ploper occasion; show thatiit:is theresult; much
more. of their. territorial isovereignty;: than of
their:commereial dealings.: We might,: perhaps,
call in iquestion; whether the-advantages secured
to them as artrading ' Company;: by their exclu-

-sive ‘privilege; would 'have-been sufficient: to

countelbalance the! disadvantagesincident: to
50! 0”reat‘c ‘an‘;establishment, and:to: carry: them
safe through“all the-difligulties, losses; and-em- -
barrasments; i 'to" wlnch, in.“theit commercial =
capacity, they: have been exposed, by the:politi-
cal- conVulsmns hof ‘the’ last: forty -yeats '« We
ight, perhaps, havé our ‘doubts whether,: con-
sidering the'éxtent of caplt"l"‘and commercial
spirit now existing in'this'country, it would have
been thotight expedlent to:continue the Compa- |
ny’s' ‘exclusive privilege, - could the:subject. have
been ' discussed ‘as'a questlon of .trade only;: ab;
stractedly of' ¢onstitutional” considerations: 4t
home,"“and ' of *‘Gur territorial:: isovergignty in
Tndiai~=Ais & tere ‘trading»Cofnpany, therefore,
they mlght nets 1mpmbably, elbhel have shared
tural death,,, have ‘been: ere: gnQWf;nyTthten :
but as’ soverelgns, 3 “"*z‘h‘ey "ar’e : ‘d'bl‘ev 10 redr

less are the ut;lv}‘ms of the. R

..?‘.,xm
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e
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political power and dignity, at this' moment,

“that they can scarce keep their temper in ad:

Wértingeto» that part of. Mr. D_uhdas’s plan, in
‘his Letter- of the .30th. of June, in which he
proposes, ' that: the Company shall, avail them-

selves: of :the power - they glre‘ady;;_»possess’,'l ~

under the authority of Parliament, 4 for, aug-

<« menting their (capital stock to the extent
«ofi two. millions, and -that the -:additional

“money ' so Taised, shall be . dpplied . exclu~

“ sively to the liquidation of the present Indian

< debt at Interest.’” In their. language, this is
neither more nor less,  than the :monstrous pro-
posal of raising four millions sterling. here¥, 1n

order to pay political debts in India. In plain

 English; it is simply this:—that the Company,
havinig' it in their power to raise money in Eng-

land, at a rate of interest, which, upon the aver-

age of the four next . years, world probably not

exceed;ﬁpercent. 5 and OWing debts, in ,Indla, L

for which they pay ten. and twelve, (and which,
fbr whaﬁtever. - purposes, -'con,t'r)ac,te,dv, ~they must
continue to pay)- they: should . avail themselves
of that power for the general and more speedy
relief of: their affairs:s: . oo o

anditig the  gloomy

- .. At'the present prices;, and, notwithst

; o L7 o1 : .
statements of ithe third Report, the sale of two, millions of

“India stock ;would produce;considerably more than four, mil-

Yions sterling 5, and 2s it is proposed to sell only one-fourth part

L 81}

- The advantage of this arrangement is so- ob-

~ -vious, and 50 easily capable of ‘arithmetical de-

‘monstration;  both as to its principle ‘and"its.

effects, that it would be a waste.of time to dwell

-upon it here, though it -may not be unnecessary
to request the Directors to'consider a little more -
coolly what' may be the consequences of  mot
adopting it in the present interval of peace.
The subject is too delicate for detailed explana-
tion; and those:who know any thing of -India,
will understand my reasons- for abstaining from

- examining too minutely into what might be the

result of a new war, before the debt in that quar-
ter had been considerably reduced, and: when
the necessities of the State might preclude the
Company from raising money, by extending its
capital at' home. In thisview of the subject;

 the Directors may not improperly be compared’

to thee trustees of a private estate, which, aftera
long, ‘inevitable, and expensive litigation, is:se~ -
cured with considerable"additional advantages |
to the right owner. .. The net rent, however, ‘is
absorbed in paying the interest of several large
sums they were: obliged to take up, upon ruinous
terms, to pay the expences of the suit. A friend
ventures.to-suggest. whether it may not be pro-.
per, with a view; as well to the immediate relief

of the .owner,, as to the more speedy liberation

of ‘his estate, to raise the money at a cheap rate

AR e R S R Vo o .,-».-'.:;’x’:f»'\xtzd ,;t'h‘i.nk, . ;;
of it anpually for four years, there is every seaton to thibls TR __ ALY !
ihould beace be contiriued, that it wold prodiice a ' resotirce in another quarter, and to pay off these usuriousy |

“yéiy little short of five millions iy the whole. G debts, |
o > . co The . i
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debts. ; The. trustees can “object uelther their
Want of legal power,  or the. difficulty of find-
g a lender, but precisely. because they cannot

‘glve these or any other good reasons against the
‘measure, to which they- are somehow unaccount-
"lably adverse, they 1esolve to abuse -their. friend
Ffor his adyice, and to get rid of it at once. by
_querulously asking - (as -if that were the whole

.question) How it can be expected of them to
borrow money to pay the expences of this law-

© suit P~=Such is the nature and value of the only
‘objection made in the report against a proposal

for the liquidation of the Indian -debt, to the

~payment of .which the ‘good faith of the Com-
pany is pledged, and in the speedy reduction of -

which are involved the most 1mp01tant mterests

of our Indlan empire.. o :
-Six: years have: elapsed since Palhament

'granted to'the Company, the privilege of adding

twoillions to their present capital stack. During

the continuance of the war, when every. aid. the
* floating capital of the country. could afford, was

‘called for by the necessities of : the state, it was,

perhaps, a laudable attention'to: the public inte-

rest, on the part of the Court of. Directars, to
look rather to-the resources:of their own sepa~
‘rate credlt in Indxa, ‘than-to- :mtelfele with .the
public credit-at ‘home. The: former- ‘enabled
them, during the whole contest to provide,. ot

‘only f'or the necessary - charoes,o{* wary hut also | (
» to
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to make provision: for the increased demands qf
their :investments . and: general trade; and' as
it is for this last object; thata great part of the
_ debt has been incurred, now that hostilities are

- over, and that the Company can recur to its

¢redit at home, not only without inconvenience
to the state, but with great advantage to itself,
surely it ‘appears but just and reasonable, that
_the Directors should ‘avail themselveés - of it, i

_orderto restme to their Indian treasury, a part v
of what they have drawih from it; in’the shape

of investment during the war, and thereby to
relieve and invigorate their depressed credit in
that quarter. The very favorablé rate.of inté-
test at which they may borrow at home; com-
paled with that which they. must have: paid
during the war, Would compensate to them the
unfavorable terms, upon - which, duiing. that
period, .a part of their Indian debt has necessas

rily been contracted but; 1nstead of considering-

* the subject in this point of view, instead of
looking with satisfaction -to the facilities the
teturn of Peace affords for the relief of their
dffairs in India, by a Judlcious use of their credit
~at home; the authors of the third Report have

acted, as if their only anxxety was; by crushing
the Company’s credit here, to prévent the adop- -

tion of any plan for its relief abroad.” The only

certzun mode of ' frustrating the su(rcrestxonsf

oﬂ“ered by Mr. Dundas for effectmg this latter
- objectr
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‘gbjéct: is-to-saprthe foundations :of, the confi+
denicer:the ‘proprietors and «the " public- thG, of

late yearsy: placed: in: 'the résources and. general
Pl.OSthl.t¥,.0f:th€,COII]pa,lly, and. unquestionably,

if. the-authors.of -the:third “Report had suc-
_ceeded:in:shaking that confidence, as: much as
- it was shakenin 1788, when; as they affect: to

believe; 14 @ relief; trifling. indeed; when com-
¢ paréd-with the wantswof the present day, was
“:sufficient to exiricate the: Company from cvéry
& dgﬁcultj ‘abroad-and-at: home ;7. they: would
be relieved inthe most efféctual manner froin

any immediate: appxehensmn of recuring ‘to

their credit at home. ' 't w5 o0

:I; have:now: gone: thzouohxthe dlSCllSSlOIl of ‘
the pmnmpal topics which;iin/the view:to which

I limited: myself ‘in..this letter; appeared to‘me;
for the sake of the public interest, as well as in
justice to ‘the proprietors, ‘and ‘to the character.

-of ‘the late: midister for India,- to. require some.

expldnatlon., The reséarch and: investigation
to which' I have been led for-this purpose, have
added(if. I 'may be allowed the expression) to,

the conviction I previously felt:that our Indian.

empire-is dn a:situation of solid.and growing
pwspeu’cy, and that, by a due - combination of
the iterritorial resources -of the, Company.in the

Kast, anid of thelr commexc1al/wealth and credit

in Europe; . not, only évery existing ‘embarras-
 ment’ mloht speedily. be:relieved;. but;. 'should.
peace . be contmued th’lt the splenchd advan-

tages,

[ 8 1 =

-

tages; pointed out by :Mr. Dundas) inrhis.Liets .
ter of'the 80th of June, might still be:realized

‘before the expiration: of their charter. Iihave
probably.: been guilty of -great:/presumption .in
supposing ‘I" could-convey to .the: public: ‘mind
any partiof the impression: which:has:thiis been

strengthened and confirmed in my ‘own;:but if
by exposing the II]ISICPICSCIItatIOIlS of the Di-
tectors, both as to men and measures, I shall
have so far succeeded in counteracting any si-
nister applehensmn, they were too well calcu-

lated to excite among. the proprietors, with re-
spect to- their own 1mmed1ate interests, my in-
tentions will be fulfilled ; and that’ chalactel,

which the Directors have not scrupled to at-
tack, will appear deservmg of the esteem' and
gratitude, which it has long commanded from

every friend to' the welfare of the Company,

and the general prosperity of our Indian em-
pire. It might indeed have been expected

that in mentioning his name, the first feelings

of the same Directors, who had shared his
labours and witnessed his exertions  during

cighteen years, Would have been an affectionate

remembl ance of the happy cordlahty and mutual -

good-will, which, for the whole of that long and

trying period, subsisted inyariably between -
‘him and them,—But since they have unac-
countably chosen to be the first to disfigure the -

fairest mopuments of his services and of his

R ' faime,
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‘fame,f and the' best support’ of the Compiny’s .

prospenty ; itHe wish, an honest one at least, to

gstore what they have mutllated and.in doing-

80,10’ re-estabhsh their own ' credit, in spite of
thémselves,’ will, I hope,. excuse the presump~
tion of': t‘he attcmpt even by hands as unskllful
asmine:

APPENDIX.

i

PRNSIUMRERI A

 APPENDIX.

1801

i WHEN 1 undertook the task of statmg thls year the
sn;uatxon of Indxan concerns in the manner. I havc been
fentlon to have. conﬁned thxs statement to a dry 1e01ta1
in the shape of. Resolutlons, of the result of the accounts
dfﬂd estlmates on the table, My reasons for this were,
first, that with the. opinions I entertain of the result of

‘the admmlstl ation.. of India for seventeen: years past,
under itspresent system,I couldnot well take a retrospec~
tive view of its'past, compared with its: present situation,
thhout heing hable to-the. 1mputa.t10n of an. ostentatlou@
display of occurrences, in which.I may: be: suppoSed 1o

to-indulge myself in too-flattering:a prospective view of
future expectations, I mxghtlbe accused.of  holding out
sanguine predictions- on- future events; respecting which:

to depend; upon-others, -and not upon: myself

- But.upon-a nearer view of. the subject;: anid consxder-
ing: the manner in which I concluded: my statement of"
last year, I have persuaded myself; that-it. Wouldx be both -

was to conclude. thh ‘barely- recordmcr ‘Resolutions;*
T : sta.tmg

}Ewtract from Mr. DUNDAS s Budget S])eech in
the House of Commons, on the . 12tk qf sze, ’

have had a considerable share; and secondly, if I was

! had no responsibility, and the fulfilment of. Whlch was'

unimanly-and uncandid on-my part, at: this moment;: 1f I+

-
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_stating the results arising out of the accounts which have

been referred to the Committee, I concluded my sta.te-
ment of last year in the following words:
- ¢ The final result of the whole. is, the financial de-

e pmtments in India have experienced material deteri-
“ oration, from the uhited préssiire of war expences, and -

¢ provision of- znvestments 5 but not in a degree to afford

“ ground. of alarm, A lal ge ploporthn of the increase of
RE the debt has been the’ dceasion’ of' addmg to’ the assets,

¢ from whenceé: the home concern has been cons1dcmbly
¢ enriched. It certamly is of the first importance to'de-

*¢vise a method by which the present burthens on'India

“ may be relieved; and I am happy in being enabled
o 1emark that the means’ for accomphshmtr thlS dé-
“ irable’ ob;eot are 'to be found “in - various ways :—in
< prmupleq af economy, as to the ﬁ1ture expenchture,

«and in a proper ‘application of' the iticreased ‘resources

«.gbroad. - 'An’ ‘examination must’ lxkevmse bé made, by
“what mode ‘the’ home tieasury’ can contubute to the dl-
« miinution ‘of  the foxelgn debt. oo R

¢ From the ciréumstances - of ‘the war, the- estabhsh‘
« mients have been conbldembly exténded.” It wﬂl be a
“ point of 'y diligent" and’ close “attention, ‘that ‘every
“.practicable: 1eductlon ‘shall be' cartied into. effect; from

« whichy with the favourable: pxospect to be 1ndu]ged

«:fiom the stability and pexmanence “of the resources,-

“.and the unexampled pr osPerlty of the commerce, no

“«: apprehen51ons> wieed ‘be ' entéttained on’ account of -

“f'the ma«mtude‘fof the " present debt: T am prepared,:

< indeed, to meet it ‘at- fourteen -millions. : My ‘confi-

“« dence in the ieans of retrieving 'the state of the’
«finances abroadis ! further- stlénbth'éhed,“ by reference
“ to the-experience: 'of: former timesy The" situation’of
“ithe Comp'my, 'on the first establishment of the present’
system, is-wellsknown to have been'such; that the full;
“extent of ‘their:difficulties could'not be ascertained. till:
e : <« the
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& the’ ycar 1786." In ‘the yedr '17()7, I took’ occasxon
¢ to offer’ to the' Committeé a’most’ ﬂatteunfr vxew of ]
« the smpnsmg improvement brought about in'*"the

«course of ten years. ‘The reductlon of the debts; - and
“’the increase of the assets, welc to an amount: excced—-

- %ing 11, 100, ()001 sterling. - It is’ tlue, that Within' thit -
¥ perlod money ~had''been raised on additional’ capltal”
«'to the amount: of’ '3,740;0001. ;-but it must llkewxse be

% taken into consideration, that the remainder” may ‘be

« teuned a net; nnpmvement under the events-of ‘an In--
“« dian war, at’ one time threatemng serlous dlsasters, .

« though: finally- conéluded, highly to the advantage of

- #’the Company: -unider the events 11kew1se of the pre-
~“sent European war,’ durlng four years -of :the peuod

« which caused enormous’ additions to"the: expence “of
“« ﬁexghts, and of the- provision “of every" ‘aiticle’ of
“: equlpment, ‘and occasxoned also’ great expences by se~
« veral expeditions, from which our rivals were: de-

« prlved of ‘their. pos.sessmns in-the East. But T have -

« carried the comparxson three’ yeals further, _whlch will

‘e takein a vreat part of ‘the ‘immense expenditure of
« thelate war with Mysore, and find, that the lmpxove-‘ '
¢ ment, dunng these thirteen years, ‘on the same’ prmm—' :
g ple, is 11,880, 000 “If it be inquired, what is the

“ state of the concern between 1796-7, and the date of

¢ the plesent accounts, in which peuod the extraordi--
“ nary pressure has been mostly felt, it is satlsfactm 'y to
« discover, that without any aid from 1ncrease of capl-A
« tal, the improvement has still been 747,000L.

e Tt is fair, then, to infer, that so far from apprehen-
“ sions, the most sanguine hopes may be mdulged from
-« the present genelal aspect of the Company’s affairs,’
“ whether considered. politically or commercially; that
e unless 'my thmg unforeseen should occur, the debts’ B

“ may, in afew years, be reduced to the aniount at

i whu,h it may be prudent to limit them ; and that the:
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- “ surplus produce: of .the revenues may be. applied to
« the -purposes, intended, when the last arrangement

“«took place:”

:,_..:':I‘hgscz words,::h;we?beeh, } g,ixv,e‘iis to the p:ublitc, and

ﬂ)_ergefoxte beth. my, successors,. and the -Jp}ﬁblic,at ‘large,
haye aright to. expect from me, atthe close of my.In-

 dian.Administration, that I should more distinctly ex--

plain

thusheld outs s e
. Although, in. the discharge of this task which I im-
pase on:myself, I may be obliged to refer to past trans-
actions, I shall refrain: from doing it, either ostentatiously,
or in great detail 5 bu if I am to state my expectations
s to.the future, it is impossible ‘for me to do so,, without

stating the grounds on which my confidencerests, ~ -,
. The:change of system, in. consequence of the institus,
tion. of the present mode. of Administration, forming an
ra rather remarkable. in.‘the: annals. of the East India -
Company, from the .particular situation of theiy affairs, -

as well as, from, the. clashing: of interests and opinions,
occasioned - thereby;. it may. not be altogether foreign

to. the present. purpose, and particulaﬂy from the pecu- -

]iar;:'q_ii'cumstanpes“:u_ndeii which:1 have the. honour to
address the .Committee, ify I take aview of some of the
events;, which. have since contributed to the increase of

our power and influence; and to their establishment on -

a basis.not llkely soon. to. be shaken..

- Beginning, with the state of affairs in India, both as
it concerns.our external relations, and the internal situ-
atiom. of. Qur.-own.exten‘sive\ahdﬂvaluable possessions, it s -
with the most heargfelt satisfaction, my mind contemplates
the amazing change in our political relations in the East .

at the present, time, compared with what they were in

1784. A circumstantial detaiLof the ‘many vicissitudes,
within the period, cannot be expected to be given, in
~ the narrow space of time allotted to this enquiry = letit.

pastly

A

in_the grounds of those expectations which I had -

| [ o1 1

p,aftlyf suﬁ;i,ce to. say, that by a happ& combination® of

efforts; both.abroad and at home, effects have been pro=..
duced, which could scarcely have entered the minds of’

the mostsanguine. . -~ . o e
_ In the year' 1784, peace had been recently obtained
from’ our inveterate and determined enemy, the late:
Tippoa Sultaun; .as a boon, -in-fact, essential to:the: pre~.

sérvation, of: our possessions on the Peninsula of India,

for the most part suffering from. ‘the ravages .of ‘war, to.
a degree which: peace and: time ‘aloné could recover..
The. period- following: that peace, till the unprovoked:

hostility on the lines,of onr ally;: the Rajah .of Trayans -

core, was:little: more than an unceasing' expectatioy -of

war. - It then became. necessary; not only upon the: faith:
of Treaties,. butupon. principles of self-defence, to enter'.

again upon: a-most arduous conflict’ with our enemys in

the'plenitude 6f his power, the issue of -‘which rested, at -
one time, upon . a: very precarious balance, till therare:

and singular talerits ‘of him, whose name must ever be.
mentioned with. gratitude and reverence, were called:

forth. - (The noble and respectable character to whom -
I allude is the Marquis. Cornwallis.). - Such, however, was.
the nature of the contest, that two.campaigns were re~
quisite to bring it to an end ; and truly glorious it was,.

affording.at once: a display of British prowess in arms,
and;moderation in victory. -The: face of affairs was then
completely changed. Peace was our.grant, when sum-
mary: vengeance was.at our command. ~ Policy and pru-
dence required that the enemy ‘should: be réduced in his

power, and: justice prescribed; that. our allies -and.our-.

selves, thould receive some reimbursements of ‘the ex~
pences we had respectively incurred: he was, therefore,

nat.only amerced ina considerable: sum, but, stripped of

the. half. of his'dominions.

'The next interval of peace bore. a near resemblance.
to the last ; and it has been clearly ascertained, that the

fixt
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~ fixtrbias:ofi-the mind.of ourenemy;, was nof’tlo’nly?'th‘e‘
mcovely.of his dominions, but' also : thé: '1ccomphsh-
nent: of . our utter destruction:: The day at length-ar:
rived, when fotbearance gould no longer 'be exercised:
with'.commion. attention’toi the  saféty” ofour ‘own"in-

‘térests: A, new-war becime'essentially- mecessar ¥ , which,”

by the'imost signal exeitions: of wisdom; eviergy; and’
"courag(. sowas:soon: brought: to@ terminationy inthe death
~of himi/who pxovokedj.xt,\..and ‘in! the entuesefmquest, of:
hisdominions. Thése -great: events; ‘and:. the arrange--

‘ments .in‘- consegtience; are on'the: Records: of Palh‘

ment:; bub I haveiadverted .torithem, in ‘order to dlbplay
the secure-and- permanents foundation:on which-our pos:
sessionsizare, at thisitime; held in that: palt iof India.
" Theiaccounts before the House: will shew:the. pecumal ¥
advantages derived from’ them:: & reference: to. the map:
will, dlbcovel , that;we:aré mow, possessed df ahiextended
territor Yo w1th areduced frontier : -and it fulatl}er appears,
that we: are -relieved from: the d1ead of :a power,: which:
foralongsseries of years had;in: connection i with ‘our
common"enemy, been.:bent;. if possﬂ)le, oniour ver _y
expulsxon Arom India. . :Stichchas: been: the extension of
our powen and 1nﬁucnce :in thls pa1t smce the Jear :
1784.. e LR FEARTS R E N TRE
If we: 1ook to: the state of ‘mn salhanccs*wrth the sever'll
powers -in.India, on- the Same. comparx;on, the wew P
equally satisfactory. . <7 oo P e Bt

- First, the le&m.' although alhed by tieaty dumng as

long series “of ‘years): the udvantages ‘to ‘the. Companj®
were: frequently problematical,: ﬁom ‘the fluctuating po-~
litics of :his Court;; and-although His Highness furnish--
ed some assistance towards the object: of ‘the last:war’
with Tippoo, and: reaped -his proportion- of: the advan+’
tages from the successful teumnatxon of it ; vew soonf
atter an-influence plevalled in-his ('ounclls,lthle.atenmg
serious . consequences, | By ' the judicious: -and “decisive

' 3 conduct

 lately entered into, stlpu]dtmg fora
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conduct-of the present Gove1 nor: Geneml that mﬁuence
has.been-destr oyed our ¢ommon enemy depuved of' any
pxoapect ofi: annoying: us frorm.thiat quarter, and - this al-
liance rendered truly valuable. . It was to this cucum—
stance we-weréindebted for the ‘usefal co- opération of
His: nglmcss s'forces 'in the late: Mysorean war; and to
‘this. circumstance may likewise be ‘attributed the: happy
-event of our connéction with' Hyd1 abad bemo no'w more
firmly ' cemented  than ever. A new tleaty Has-been
cotisiderable’incieased.
subsidiary: force’; and instead of leaving the “payment
of’ the subsidy to the unceitain receipts. of fns own trea=
sury, he has assigned to'the' Compary the’ whole ‘of* the
territoiies. acquned from “thelate” Sultaun" of Mysoxe.
By this measure, the- posslbulty of ‘dispute betweéen the
two' powers, -on the “scoré! of punctuahty -of payment ,
will be eﬁ'ectua]ly removedyyand: the Company will re~
ceive 'nnple remuneration for the expence of"’ the forces
supphed by them: Nt : : e
~The Treaty with the Rajah of T1 avencore, thouo-h not
productive:of advantacrcs to so great'an extent, may still
be mentioned as an event,: within the peuod alluded to,
tendmv to: stlengthen *om mﬂuence._ A
-Our more particular connections on thls 51de of In(ha
are the Nabob. of Arcot;: the RaJall of Targme, a,nd the
: Nabob of Surat, . .1 o
~The Nabob of A1cot ———The alhance w1th hls famlly
is ‘well known - to have been of very ancient dite,  The
identity of - interests: between -him' and the Company is
obvious. . The Treaty under which : our present relation .
with him stands, ‘was’ dated in -1792, and was entued
into. with._ his father, on terms: extremely ‘favorable to
him. I -have several times: mentioned to the House;
my wish, that treaty might undergo some modifications :
the 1nte1ests of the’ Comp'my, and the Welfare of ‘the
inhabitants of the dlstucts under His Highness's Govern-
: ment,
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ment, required:it. That it has not yet taken place, is no

- proof of any. thmg agamst our general influence, as no
apprehension whatevex is ‘to be - entertamed of his .

power.,

- With the RaJah of TanJore we stand upon far bet-‘

‘ _t(’l gmunds. I have. formerly intimated to the House,

the change introduced’ in this alliance, and.the .act of
justice by. which. the plesent Rajahi. was restored to his
right. Districts were; in the first place,. assigned to the
Company, for;the payment of the subsidy ; but as this
occasioned a -species of divided government, and our
system of .management was far better calculated to re-
store this fruitful country tea stite of prosperity, the

- young Rajah, very wisely, chose to assign the whole to

our direction, reserving. a respectable stipend, for. the
support - of the splendm of  his- own  house and that of

‘his family. ~ A treaty was accoxdmgly concluded to that

eifect in the year 1799. .

The Nabob of Surat mxght not, pexhaps, be thought-

of sufficient importance to inttoduce upon- this oceasion 3

. but having adverted to -the new arrangeiments with hin;

in the’examination of the Bombay Accounts, it is pro-
per to state, that by the grantsin 1759, the exclusive
management of - this eity and .its deperidencies was par-

uculaﬂy vested ‘in ithe Company:  Fiom that period;

however, it was thought proper to.have..a Jomt .direction
with the reigning Nabob, till the. last 3 year,-when it- was
deemed prudent; that the :Company’s - original rights
should be. re-established, and thag the collection of the

~yevenues; the civil goveérnment, and the military de-
" fence, should be placed with their servants.. Thiswas
finally adjusted by an amicable comptomise. A hand-
some stipend has been given to the Nabob, dnd allow-.
- ances granted to such qf hxs dependants as: appe«ned to

‘have claims.

I have' -
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.. T have first noticed the several powers witli whom we
~.are in strict: alliance  on this side of India, as being

siearest the more immediate and: active scene of po]iti‘-
cal operations and changes; but the improvement of

the-connection and influence . with the Nabob of Oude

js.of no'less ‘consequence. to the interests. of the Com-
pany. - The occurrences since the' death of" the Iate Na-
bob have: been formerly brought to the ndtice of ‘the
House, and. the hope that was entertaitied bf the pre~
sent Nabob.being induced to dlschawe his ownuseless

and ill- dlSClphned aimy, and to’ employ an additional

number.of the Company’s troops. - This has been coms=

pletely brought to effect; and at the:same time'the Com=

pany : denve substannal advantaoes, the real expence

to the Nabob will be diminished. SNt LT
‘Thus, we find, every alliance at. this moment: mOSt;

completely strengthened, a very large annual resource

" obtained, and while the friendship of the parties is ef:

fectually secured, the subsidiary force employed still

forms an mteg1 al part/of the defence of -our own dOmx- .

,XllOIlS.

dent of its being the interest of its rulersto'maintain
the principles of harmony and peace. But if it were

even at the zenith of its power, and hostilely- dxsposed K
- our-own situation is, at this time, such; as not to ‘dread

the utmost consequence&. The: friendly disposition of
‘the Burman Empire, is another proof of the great re-
spect with which we are viewed by our nexghbours ¢

I trust-it- will- therefore be admitted, even from this
. abstract view, -that with regaxd to ‘our influence ‘in the
Ilast, itisisuch as to- gratify the wishes of the most san<-

gume. But astill furthex ground of satisfaction arises,

.\

RS from

PR

.. If weturn our attentlon to other Powers of the East a‘
| "v1ew entirely satisfactory presents itself. © From the pre-.
sent state of the Mahratta Empu’e, I-see no cause for’
apprehending the interraption of tranqmlhty, mdepen—~
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- from -the recollecnon that. our formldablo Lﬂropean Ti~

~vals have miot only ‘been expelled from their owri pos-
sessxons, but- -are, by the events now stated, eﬁ'ectually

‘depuved of . the powm of seuousl) endan"elmg our An

Lterestss.. oo :
...J think it Propel, however, to: obselve, that wlule I
glve this flattering: view- of our:political situation in In-
dia, it -is-not- wnh any intention to lull our rulers into
any supine ‘or:dangerous: security. - It would be an:un~
wauantable mdlsmetxom on iny part, if I'was, on such
g subject; to. enter.into . any detail.. "I say, in gencral

, thab unremitting ngllange and watchfillness are as ne-
" cessary.as ever.
tions, and, 'mmhllated the force of ancient enemies, do
~not let us suppose, tllat c1rcumst'mces mmy not arise to

Having got the better of old combina-~

produce. new- confederacies,’ -and- a system of - intrigue,

"ot less dangerous though différently directed.: ‘Those
who have .given ‘& comprehensive consideration to this
subject. -will,. without further explanation, ‘undérstand

me, when . direct their vigilant attention to the state. of
Persia, to the nonthem Frontiers of Hlndostan, to the.
Mouths of ‘the lndus, and to the Gulphs of- Pexsm ancl
Alabla. T T TR P
-1 shall now! 1efe1 to the state of our own 1mmed1ate
dependenmes, and; the government of them.

Here a most -flattering: picture: presents 1tself‘ nas- .- -

much as:we have the. sa’ufactmon of knowing; that at the
‘same, tiime. tbe . Company’s- resourées havc, -during the
peuod alluded to, been. carried to the highest pitch: of

prosperity ; :the situation’ of the inhabitants of these -

extenswe dommlons ‘has been conSIdex ably: amehorated

and eve1y measure is adOpted ~that with ‘the security of
the. qstabhshcd d;emand of :the: state; - those who pay that \

demand shall hkemse enjoy every security , in their per~
sons. and interests.,

The advantageous terms of:the Pers,
manent Settlement and. the. beneﬁc;al ‘tendency of the:
Lo . : : ‘ - judicial

.
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Judlual 1egmat1cms i Bengal, need not now be men-
tioned, having been often’ befme ‘brought to the nouce

- of the House : but merely as a display of the supeuox

policy of the present system, undet which, at the same
time . that every species of force or compulsion, further
than. what is prescribed by lmown and promulgated
laws, is done away, the resoulces are fully realized, and
the land—1ents carried to an almost unp1ecedented ex-
tcnt, as already observed. . . ‘ :

- From the experience of this system in Bengal, it has
been thought fit to extend 1t, as far as plactlcable to
every province under the Company’s Government ; and
orders have been issued to'the 1)leSlden01CS of Madlas
and Bombdy for that purpose.’ Lo
" The internal oovemment of these Pxemdencms im-
prove every year. As to Bombay, the revenues of the
Province of Malabar had, for thé two last years, much

“increased in produce, as well as in facility of collection,

One refractory uibutary alone remained, who made the.
tnost ungrateful return for the clemency shewn him..

- Little doubt need be enteu'uncd but he w1ll,¢;oon be, ef-

fectually subdued. _
A material change has lately taken place on thls s1de
of India; by the transfer of the Malabar Province to the
entire supeuntendence of the Madras Govemment The
numerous tributaries urider this govemment are now
applly blouvht to that state of subJectlon, as to furmsh
the hope, that the frequent insurrections whlch I had
“the mortification to learn by the advxces, will no more
‘be hieard of. Their expectation of support, and indeed

the main spring of every 1evolt, bemg elfectually re= —

moved, in the death of Tippoo, every hope may be en- .
text‘uned of the pufect establishment of the quiet ¢ of the
country. Tlns has, in part, been already obtamed
amongst some of the most refractory, the Southern Po-
llfrms, who are “now 1eported to ke changed from an
H S armed
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armed and lawless b'm(htu to a peacexul and mdustuous
peasantlv o

The. tlanqullhty of the Nmthem Circars h'xs fre-
- quently been interrupted, by the restless and turbulent

dlsposmon of some of the Zemindars. Militar y aid has,
on many occaslons, been requisite to establish the au-
thority of Government. A more favorable prospect
presents itself with regard to these districts likewise, the
vigorous exertions,  very plopeﬂy called forth, havmnr
convmced the rebellious of the inefficacy of their at-
‘But the time is fully arrived for the complete
assumptxon of "every power of Government. The’ hap-
piness of the numerous inhabitants of those parts ren-~
ders it incumbent, that they should xecelve the full be-
nefits of a. mild administration, in ‘common w1th other
classes of the subjects of the British dominion; and

' that their quiet, and in fact their lives, should nolonger
be exposed to the caprice of subordinate rulers. rlhe -

orders for the gcnexal assimilation of the system of G0-
vernment, both revenue and Judlcml are therefme very
properly timed. From the various habits  and preju-
dices of the land-holders and inferior renters, on this
side of India, the full eﬁ'ects of this benevolent system
may 10t $0 s00n be ploved as in Bengal.  The _]ealousy

of authority entertained by some of the Ze1n1nda1s may

hkeWISe occasion mtenuptlon, . but no doubt exists,
that steady and unshaken perseverance will eyentually

- secure to the 1nh‘tb1tants all the benefits. lntended and

to the Company the same advmtages which they have
reaped in the Provinces of Bengal.

This f'woxable pxospect is furthe1 stlenothened by
the prudent plans adopted, as far as pnctxcable, that -

. the ‘minds of the ‘people should be pnepmed for the
change, by their gmdual introduction in some of the

dlStllCtS.. In every case, hOWCVGI, the due consxdexa—

tlon p'ud to their pleJudlces, cannot fall of ploducmg
« the
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the 1eady 'Lssent of all, who are not influenced by mo-=

tives of private interest, in the perpetuity of the plesent*
divided mode of government. , SN

- The secure and easy collection of the rents of thef
- country, 1s certam]y an inducement to.the introduction.
but it"
may likewise: be-safely averred, -that. the, happmess and
interest of the millions of industrious inhabitants is like- -
~wise'one of the great and leading motives. -

of this plan into the: whole of the domnuons

ample of - the Bengal Provinces: is sufficient .to  justify

the intention, where the ready means of knowing the -
laws by their general promulgation, with those of ob--
taining' justice, has produced the happlest‘eﬁ"ects, and
it is certainly desirable;:while the attempt is laudable, to -

secure the demands of the state, without the recourse to

military coercion, . which has ;unbappily been’. so fre--
quently requisite in the dlstncts under. the Madlas Go-' :

vernment.

- If I had been the sole actor in thoqe beneﬁc1a1 con-’
sequences which have resulted from - the recent admi~
nistration 'of India, . I should not have felt it decorous -
on my part to have alluded to them; even in the gene--
ral ' way I have done ; but I-owe it, in common justice,
to those who have either assisted with their judgment .
in' the formationof plans, -or their active. exertions in.

carrying them into execution : and it cannot fail of af-
fordan‘ high satisfaction to the ‘Committee, to be in-
fonned that every measure, whether relating to reve-
nue or police, has been undértaken, no- less with the

" view to the comfort and welfare of the Indian subjects,
" than to the advantage of the state.
exp]amed from. . year to year, most of these measures, .

“a fu1the1 recapltulatlon is' not now Wantmg .
" I shall, therefore, proceed to state,’ that the 1mprove-:

‘Having: distinctly

ment of the ‘commercial systém, generally, has béen
equally an object of inarked attention. The most Jibe~
: o ' ’ ‘ ~ ral

The .ex- .
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“ val encouragement has been given that the productions |
of the" fertile ‘provinces. under our dominion, -should -
.yield evéry advantage to the cultivators of the soil, to
the manfacturers.of.’ g‘bods, and to the adventure of the
privaté merchant. - Taxes discovered to be oppressive,
have been uniformly abolished ; ;and:it may safely ‘be
averred, that a greater freedom of trade is.enjoyed un-
der, our Goyernment,. than in any other part of India.
As to Bengal, by the official ‘accounts, -the generalin-.
crease of. the trade has. been stated with great clearness
and pr_ecision; " Articles.of export, as formerly remarked
to the - Committee, not known. till -Jate years, have
_ been cultivated to an immense extent. ~That of indigo,.
_ particularly, has fourished in a most flattering. degree ;
produced.both’in: quantity ~and. guality, so as to offer a
formidable rivalship to those, from whom it was .sup-
plied in other quarters of ‘the world. . It may be said,
that disappointments have occurred in the speculations.
of someé individuals engaged in the trade; but. it fre-
quently happens, :that & luerative - branch of ,commeree
will so much engage the public attention as to be: car-
ried beyond the current demand.. The level always,
however, returns. -~ But with regard: to this article, :a
most essential and trilly valuable end would have been:
" gained, if it had only been discovered, -that the ability
existed to supply our own manﬁfactures,. without having
recourse, -as formerly, -to the: assistance of  foreign
merchants. The probability of the demand being still

further extended cannot fail of- aﬁbi’di’ﬂg the highest’

gratification. :

:The increased produce of sugar, and of cotton, might,

likewise be mentioned; as well: as other, articles; but it

‘would carry me into” a: larger: detail than Q‘»lligbt’rat‘ this

tithe, be proper.: - T i e
The trade of the districts .under the presidencies of

“Madras and Bombay cannot be exactly asgertaine_:d, as

at
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at Bengal, from the want of similar official documents.
But that of the company; at the former presidency in par-
ticular, has increased in a very great degree, and would
have been carriedto a further amount, but for the pfessii‘fg
demands upon the treasuries, in consequernce of the war..
The way -in which it has happily terminated, affords the
prospect of the Company being enabled to avail them-
selves of the industry”of the whole of .the Peninsula, to
their own advantage, to that of the inhabitants, both Na-
tive and European, and no less so that of this’ c"oimtijy;
from the increased demand’ vhich ‘will arise for its ma-
nufactures. - It will, therefore; be admitted, that the com-
mercial prosperity of India, strongly corroborates what
I have adduced, “with regard to the improvements in
other respects, R T
- Many objections have been, from time to time, raised.
tothe policy of the restrictions imposed by the Legisllatm‘"e. '
on the trade of the East, and to the exclusive pi‘iiriiegés; |

‘placed in the Company.w My’ decided sentiments on
this subject are well known; I will, therefore, only now
" advert to it, by observing, that at” the' remewal- of ‘the

Charter in 1793, the Legislature “shewed every.-disposi-
tion to adopt'such: alrangements, ‘as might secure to this
country ‘as large a share of the Indian trade as 'pés'siblé.i
If any of the arrangements then made have been found.

by experience inadequate’ tothe’ 'dbj.eic:ts' in- view, the
wi‘sdom of the Legislature, and I trust a liberal and wise
policy on the part of the East India Company, will
concur in correcting former error. The manner in
which this may be done, consistent with those regula-
tions which Parliament has thought proper to impose,

 las long been under serious consideration, Many indul-

e s g

gencies have "a',lfrleradyj been granted to individuals; and
I have no doubt that, ultimately, such a plan will be de-

“termined upon, as may be the means of ‘affording all

tbe éa,tisfa'_ctidn \Yhich,'in'r€330il, and justice, copﬂd be ex~
B R S . R L Pected.y
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pected. In doing this, I certainly do not mean to ex-.
clude every degree of proper caution ; for I have no he-

sitation in expressing my thorough conviction, of its

bemg lncumbent on those with whom ‘the final arrs noe-

ment- of this ~very important branch shall rest, never to

lose’ Slght of .those salutaly maxims, . whmh have been
plescubed by ]ong experience, and that they be strictly.
‘upon their guard, that substantial and permanent bene- -

fits may not be sacrificed to casual, and pelhaps lllusmy
schemcs of gain.

The trade with China, is, Well known to be a mostf
consequenual part ¢ of our commercial mterests, not only -
as it concerns the particular advantages of the Company, .

but ]1kew15e as it concerns the Empue in the demands for

the manufactmes, and in the material aid affmded to the
revenue. It is, therefore, I have the gleatel satisfaction

in brmgmg to view its prosperous state in every point.
‘The credit of the Company has always stood high in the.
oplmon of the Chinese merchant, for notwithstanding,.
at one penod the arrear to them was. conmdemble,}"

their conﬁdence has not diminished, and no mtenuptlon
has occuued, if that was the case under such circum-~
stances, the situation of affairs in China, at this time,
must be admltted to wear a very pleasing aspect.  The
balance owing at Canton, in 1798, was 1,073,6071.: by
the accounts upon the table, there was a balance in fa-
vour of the Company, of no less than 1 ,226,0(91
. arising from cash in the treasury, goods in warehouse,.
or afloat homeward, or advances for future investments;
making a dlﬁ'erence, in that peuod of no less than

2,200,686/ The consequence is highly propitious. The- :

exchange upon. India has mateually benefited; and an
opportunity has ‘been wﬁmded the Government of Ben-

“gal, to make the attempt to turn, thls favoulable circum-

stance to the utmost advantage, in every. poss1b1e re-.
spect. The eﬁ'ect has been already. felt, in the revival.
of the trade in Opxum, ‘the principal demand for which

is
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is in these seas. It has also been experienced in other
branches of Iudian pxoduce While every ‘facility of

' export is given. from our own plovmces, the “Canton

treasury is opened for bills on" the several presidencies,
so that the consigner is assured of the return of the pro=-

“ceeds of his adventure. "The bullion heretofore sent from

Eulope to China may go to India, to the enrichment of
our ‘possessions there : it will therefore appear, that the
benefits resulting from this trade willnot be merely con-
fined to this counmy, but will be extended, in & great de-
gree, to. every part of the dominions in the East

The view of this trade, on ‘a comparison with - its

amount ‘in the: year:1784, is paltlcu]ally favourable to

my present object. The sales, in the year 1784-5, of

~ which tea formed the principal part, amounted’ to

2,219,0002 In the yea1 1800-1, they were 3,616, OOOZ

the progressive increase, since the passing the Commu—

tation’ Act was last year noticed to the Committee.
If the attention is directed to the state of affairs at
home, on which I'shall now “offer a few remarks, every

glound is afforded for the most satisfactory inferences.

Here is found the grand criterion from which to form a
judgment of the- wdvantages which the Empne derives

~ from this immense traffic. The discovery is of import-
ance, that notw ithstandin g the convulsions by which the -
- commercial world has been long agitated, the trade

from the East to this country has flourished from year
to year, and is still flomishing in an eminent degree;

realizing every e\pectatlon held out on the establish-
ment of the present system, and justifying the measures

hitherto adopted for its extension. The progressive in-
érease of the sales has been noticed at the proper times.
The compauson of the sale in 1784-5, and by the last
accounts, gives the most correct idea of the amazing
improvement within that period. -In- 1784*5 , the aggre-
R : gatc




e T ST - -

~ explained. -

- so unfavourable-an aspect, wlth 1egald to India, as to
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~gate of the sales was 4605,7751 ;in 1800-1, it was
10,323,4.-52[. ; which is an'increase of 5,717,6771. Lest
it be objected, that the comparison is made on a period
peculiarly favourable, I will take it on the average of the
last three -years. In this v1eW, the. sales amount to
10,275,4%9[ exhlbltlng still - an 1mprovement of l
5,660,6644. which, in both cases, would have been yet
more favourable, but for the opela,tlon of the act
passed in 1799, lespectmg the customs, as ahe'ldy

Having given a. cur sory - view of the vely ﬂattexm g
situation of the affairs of the Company, both in their po-
~]1tlcal and comme1 cial relations, it yet remains to answer
a question Whl(.h must natumlly arise;—From whence
1t results, that, in the midst of all this prosperity,- the
financial statements, forthe three last years, have worn

-~ disbursement and _ to accumulation of debt? The vely
precise explanation given in each year on these points,
will greatly lessen the. difficulty of making the reply. 1
haVe, therefore, only to quote, them in, abstract. - I must,
- however, take leave to offel one previous remark; that, .
the Compan), in their polltlcal capaclty, are most pecu=
Liarly cir cumstanced. : B
Possessed (as they truly ale) of extenswe dominions, -

ergoym«r likewise, the advantage of be11eﬁc1a1 alhances, :
yxcldmg together “immense resources, large and expen-
sive estabhshments are. 1equned not only for the admi-

nistration of the Govemment but likewise. for the colx
le( tion. of the revenues; and paltlcularly for the protec-
tion of theu teiritories, and the fulfilment. of theu en=
gafrements w1th their allies. Unde1 these mrcumstances,
-even in time of peace,. the outgomg must be great: still
a consulexablc surplus. revenue would be left for 1em1t-
tance to thls counny 5 thxough the channel of invest-

' ' ments,

N
@

T 105 ]
ments, for the purposes prescribed in the agreement
with the public. Butin the time of war in India, pars

ticularly, where the expences attending military opéra—
tions are, beyond all proportion, greater than in this

“country, every financial disposition for peaceable times
- must nccesqmlly be Completcly delanged ‘the demands

upon the freasuries ust increase with the p1essu1e of
the times, while there is no “possibility of procuring ex-

~ traordinary aids, in any proportion to the exigencies of

the Goyvernment. Thus circumstanced, no alternative

remains, but having. recourse to loans, either to supply -~

the deficiency, or to prevent an interruption of the usual
course of the investment, This measure, though affording -
- relief f01 the moment, tends to add to the difficulties
from the demand for interest, From this remark it will
be inferred, that the war has been the chief cause of
the plesent. 51tuat10n of the Company s finances in
India. . :
This will be a kind of oenelal answer to- the ques‘uon
stated as likely to arise, but may not be quite sufficient,

itis thelefme necessary, o’ pleselve an accordance with

the comparative statement- given of eur advantages
since the year 1784, to enter a little further into the par-
ticulars of the charges since that time, -which will like-
wise give some S'ltle’LCtlon to another query, which will
follow, of course, on the mosf essential parts of the
“financial system. - If, after the general termination of
hostilities, any hopes may be entertained, that substan-
tial benefits will accrue from our increased ‘dominions
“and extended tr ade, so that the financial embarras-
ments may be done away, and the advantages held ouf
to the pubhc may be realized ? ~ .

- The expences of the Indian estabhshments undelwent
a very narrow investigation immediately -afterthe- intro-
duction of the present system, and every practlcable re-

~ duction was m'lde. Upon the bleakm(r out of the war
w1th
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with Tippoo, in the year 1790, and till the conclusion

of it, the mlhtary charges were again greatly increased ;
but the sum received undel the qutmon Tleat_y, and
the revenues of the countues ceded to the Company;
may be looked upon as aﬁ'mdmg some relief in that case.
~ The establishments were then” again reduced within
such limits, as the: cucumstances of the time Would
admit, SR
T will, therefore, take my 1et100pcct from the year
1793, when, pwpauatoxy to the renewal of the Charter,
every source of revenue; and every item of charge, un~
~derwent, once more, a mMost narrow’ investigation, and
an estimate was drawn up with every possible degree of
accuracy, in order to ascertain, what might be a proper
arrangement’ between the public -and t‘héiConip‘any ina
time of peace. It would occupy too much time; to ‘en=
ter into the detail of that arrangement, or of the esti-
mate, I will only make such references to the estimate;
as may be 1equued for ' the’ explanatton of the: genelal
heads of charge. :

- On the comparison of the estimate made- in 1793,

with that for the year 1800-1, riow upon the table, the
results ‘are found to differ in- a material amount; not-
\Vlthstandmg the resources 'in the latter period, from the
increase of the old revenues, the additions of those from
the conquered provinces, and the new subsidies, ex- -
ceeded those of the former in upwards of three millions
‘stelhng From the explanation of the detail of -the-ac-
counts; the Committee must be aware, that this appa-
rently alarming difference arises from the enormous in- -
crease of the expenditure. ~ This subject, in particular,
has constantly occupied my most vigilantAattention',\a.nd

" the Court of Directors have’ always enjoined the strictest
economy;-but from the very time when the estimate of -
1793 was framed, such has been the state of: 'tﬁ'.ms,
that it cannot properly be taken as a cr iter 1ov11‘o‘f expence.

S o The
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The war, and the engagements with our allies, have ne-
cessarily occasioned an immense addition to the military:
charges, which have likewise been greatly increased, by,
the additional allowances to the officers, unde1 the re-
gulations of 1796, and by subsequcnt grants of increased
pay to the private ‘Europeans, and to the native officers
and sepoys at Madras. In’the civil branches of the
administration, great changes have also taken place =
liberal - allowances have been granted to offices of high

trust and responsibility ; the revenue and judicial de-
partments have been entirely separated : and it will ap-

pear, on a minute investigation of the. increased charge,
“that the part of it which may be looked upon.as perma-
‘nent, is to be attributed either to circumstances con-

nected with. the addition to the resources, or to the ab-

solute prescriptions of - policy and justice.

A very cousiderable part of the charge esﬁmated for
. 1800-1, may be looked upon as temporary. The addi- .
tional ‘interest on the debts will cease as they shall be

discharged ; and I look with earnest hope to the reduc-
tion of th’) great expence of field operations, ‘which
may 1easonab1y be expected, from the general tranquil~

llty which, before this time, has probably ‘taken place;

in every part of India. A further expectation may be

entertained, that when pewce shall generally take place, |
the necessxty will no longer exist for military establish-
ments so extensive as at present. Partial reductions

have aheddy been 01de1ed but when every practicable
letxenchment shall be made in the expenditure abroad,
and when that at home shall be relieved of the war con-
tlngenc1es, means will be found to recover the disorders
in the financial system, and to put the Company in

possession of every advantage, commensurate with all;
the general improvements, in other respects, which have-.

been stated to the Committee,

.
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My sentiments on the propriety of furnishing invest- :

» ments, by means of loans, have for merly been dlstmc,tly
given: they are still the same. The measure was pro-
per at the time, but by no means so for permanent prac-
tice 5 and although the same measure has been pursued

“in the last-year, I should hepe the very considerable
supplies ‘which have ‘now for several years been fur-
nished from the treasury in England, and which it ap-
pears the: intention of the Court to continue, will ple-
vent the further- accumulation of the Indian debt. ’

- The genelal state -of the Company’s affairs, nothth-

- standing the increase of the expences, and the'accu~’

mulation of the debts in India,” may be found,- upon
- calculation, to have greatly-amended, within the periods
of: companson I have, upon-a former occasion, brought
to the notice of the Committee, that ‘the jmprovement:

under the operation of the present system, tothe period

of account then under consideration, was found- to ex-

ceed eleven millions sterling: the alteration sincey not

having been to any great amount, the amelioration may,’
on the same principle, be now taken at about- the like
sum. The additional capital must, as then noticed, be
taken. into the account, and some- further ‘adjustments
will be required. If such has been the event, undex the

" circumstances of two wars in India, in part of the pe-
riod ; under the circumstance, likewise, of ‘a general
Eulopean Wdl .- from' the- year 1793; the inference is
highly favorable to the mode of administration’; and
the more so, when the great additional revenue, and the
complete conquest of every enemy in the East, are taken
1nto the account. - : »

“The debts abroad are certainly much greater than at

the first peuod of ‘the comparison’; “but-the assets ex-
‘hibit an- excess still more considerable.: At homé,' the
favorable alteration, in both respects; has been-to such
a0 - amount, as to form, in some degree, the most se-

: rious
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rious part of the present ﬁmncml embalrasment, in-
“asmuch as- what appears to be the chief cause of the

apparent deterioration -abroad, has- contributed to the»
amelioration at home, to- an extent - rendering - it a

the balance. This cannot be expected fully to-take:

place till the return of peace. It had, however, been

an object of very particular attention on my part; and
from the conﬁdence I have in the ability of the Com—

pany’s resources, I was led to form an extensive plan,

by wluch, upon calculations as ‘accurate as can be ex- .
pected upen: mere estimate, the Company - would be

enabled in a few years to restore the whole financial sys-

tem.to a state of the greatest prosperity ; so that the

debts in India would be discharged; the engagements

to the public would be fulfilled, and the ultimate ‘ope-

ration would be, the security of the fall cap1tal at the

end of the present Charter. - ,

1 am fully aware, that in the Judgment of some, my'
expectations will be pronounced too sanguine, and’per-
haps to be such, that their realization exceeds every de=
gree of probability, “or indeed possibility ; as the 1ap1d
increase of the-debt in the few last years; must offer an

desirable as those now pointed out. This consideration,’
lLowever, strengthens the ground of ‘my proposition.- If
the- loss of the surplus revenue operated so ‘quickly in
an unfavorable degree, sure the acquisition of revenue’
“must be allowed to have an equal effect in the recovery
of the system. Difficulties of a formidable nature, it .

* must be admitted, will be in the way of the execution
‘of aplan on so vast a scale,  But these difficulties are
only at the outset ¢ once ‘surmounted, no other obstruc-
tion need be apprehended, than such as no providence
or care on- our part can posmbly meet ; -and I have no
fear of hazardmg my oplmon, that should peace take’
: place,

matter of great importance and some difficulty to restore |

insuperable bar to the accomplishment of events so

i



¢ [ 110 1

place, and ’contimtxe uninterrupted for a few years, and .

the trade remain in_its present flourishing state, the

realization of the whole of t‘he,.adva,ntage's‘.; now - stated
1ﬁziy be safely reckoned upon, provided the principles.

. LA e M o T . o
upon which the calculations  are made are regularly

attended to. =~ SRR o

. The grand and leading features of this plan are;

. First. An arrangement abroad, s’o‘th_at a full million.
E ﬁ'bnl'the,sui'p,lus of the revenues shall, at the commence-
ment, be applicable to-the purchase of investments.’ ’

_ Secondly. : That the investments from' India and:
. China shall -amount at prime-cost. to four millioxls an-
nually, in equal proportions. o o
. Thirdly. That during the first four years from this
time, the Company shallavail themselves of tl%e power
they already have, under the Act, for augmenting thelr
capital stock to the extent of two millions, at the mte-jof A
half a million annually, which, itis supposed, will realize
one million steiling, N N

_ Fourthly. That the additional money, so raised,
shall ‘be applied exclusively -to the liquidation 'of ;the
present Indian Debt at Interest, either by increasing re-
mittances in Bullion or Export to Indiato that amount,
or by' defraying additional Bills drawn from India _for'
the same purpose. " S ‘ T '

Tifthly. That the _extinction of this ‘debt now cal-

culated to amount to fourteen millions sterling shall be
carried on at the rate of one -million" annually, till the
part of it, termed the Decennial Loan, shall become
payable, which is expected to take place on .or about ﬁhe
“year 1807-8; and that the sum then- payable on account
of Indian Debt; which is stated at £3,500,000 shall . be
discharged in .that year: on 'which suppositions the"

Debts at Interest abroad will - then be reduiced to

£.4,500,000, at which ‘amount it,may be thought ex-.

pedient to keep them stationary.

The
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The gradual reduction of “the debt will add to the sur-
plus of the revenues, 'by thé diminution;of the intel'est;-
and in the year 1808-9, the sum of two millions sterling
may be applied to the investments. The application of
the surplus, thus increasing from year to year, will of
course lessen the demand of India upon the Home Trea-
sury,‘ so that the balance of cash cannot fail of increaéing
{0 an 1Immense amount, i , -

I have stated the great difficulty to lie in the outset;

my Estimate is so calculated. In the first year, no sur-_

plus revenue is reckoned upon; the charges to be. de-’
frayed at home are all on a war establishment; the whole
cost of the investment, -four millions is to be paid, and
another million to be applied to payment of the debts,
making together five millions, in aid of India. This
must be furnished in exports; by the payment of bills to
be drawn from -abroad; and in whatever amount these,
together, shall he found deficient, bullion must be remit-

ted. In the second year, a surplus is expected in India

of one million, and the freight is taken at a peace rate,
and so.continued from year to year only lessening the
amount to be paid at home on account of India, in pro-
portion with the increase of the surplus from . the re-
venues, as already mentioned. Ample allowance is

‘made for the whole of the home charges in all the
years; and if any unexpected. additional charge should
“arise, the increasing balance of cash might be so em~

ployed, in the purchase of Government securities, or - .
otherwise, as to establish a fund, fully sufficient to meet
any peace contingency. The result of the data I have
stated will appear, by a reference to the Appendix, No.
26,27, and 28. * - R
. If it be objected, that the trade is taken on too great

‘¥ These Estimates dre the same as are given in Mr. Dundas’s Letter '

" of the 30th of June, No. 1, 2, and.3.

a scale,
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a scale, which, according to present appearances, - can-
tiot allow to be the fact: stlll taking it at a less amount,
say only three millions of investment, the operation
would be highly favourable, though not to the extent at
first stated: while the other. effect would be, to render
the plan more practicable, from the smaller demand on
the Home Treasury for the pume—cost of the invest=

‘men ts.

These propositions, it must be obser Ved, do not arise

from any new theory: they are simply upon the system k
- Taid down in the year 1793, and are only an extension of

that system.  The expectations I then entertained were
not wholly disappointed, and would have been most com-

pletely realized, but for the various events which have -

béen' brought to the notice of the Commxttee The dif
ference between that time and the present.is = highly
favourable to the success of the system I wish to adopt.
There then existed every appearance of war with" our
European enemies, who held possessions in different palts
of India; our most invetérate and formidable enemy;
Tippoo, was still invested.with considerable power : —We
now reckon upon the prospect of peace, and have no
lmmednte fear from any Power in India.

" The summary Abstract of what I have now blought to
the notice of the ‘Committee is as follows:—An ex=
amination of the Accounts upon the table, both abroad

and at home;—The Influence and Power of the Com~ '

pany in the year 1784, and at. the present time;—The ac~
quisition of Territory and state of Alliances;—Of foreign
Relations;—The improvement of” the internal ad-
ministration of their own Dominions;—Of the Com-
merce in India, at China, and at home;—An Cxplanatlon
of the increase of the charges, and the prospect of again
obtaining a surplus revenue ;==The supplying in\'estments
by means of loans;—The 1mp10vement of the Com-

pany s Affairs, under every event, during the periods of

~compa-
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(,ompax ison ;—And ﬁn‘;lly, the Plan in contemplatlon on'

the return of peace.’ -

In retiring from my oﬁ‘icml connectmn Wlth the affairs
of India, the Committee will do me the justice to believe,

_that I can never be indifferent as to the’ success of the

measures I have pointed out. I entertain on the- subJect.
the most sanguine expectations. Under other circums
stances, I mxght at the present moment, have felt deep
regret, in the apprehension that new Systems might have

‘been introduced, and new Theories applied to the ad- |

ministration of our Indian Empne I' make no doubt,
many things will be found to 1equue improvement and
correction, and none will rejoice more smcmcly than I
shall in the fame and - glory of those who may be the -

~instruments of those nnprovements But I am perfectly

satisfied, no radical change in the System I have pur-
sued Wlu be made, but on the fullest conviction, of its
propriety; and under that impression Tshall continue to
contemplate, with heartfelt joy, every progressive improve-
ment in our Indian Concerns; reposing the most entire
confidence in the talents and integrity of those whomr
His Majesty has appointed to succeed tome in this im-
portant charge.- - And it only 1ema1ns for me to apolo-

) glze to - the Commlttee, for engrossing so much of its

tune, and that the result of the. exammatlon of the ~
statements may, as usual, be p]aced on the Recoxds of
Palhament, to move the following Resolutiofis.

FINIS.

E S

Brcttcll and Basne, Prmters, No. 54, Great Wmdmnll Street.
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nal Works, Imitations; and Translations, elegantly printed
and jllpstrated with several beautiful Engravings. Price, in
boards, 11. s, ’ '

Public Credit in Danger; or Frauds on the Revenue Private
Wrongs and Public Ruin.. - To which is added Hints on the
best Means to provide for a Peace Establishment without in.
creasing the National Burthens. By -a Member of the Hon,
Society of the Inner Temple. 8vo, Price 2s, '

Observations on Dr. Sturges’s Pamphlet on' the Non.Resi."
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