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A LETTER, kgﬂo;

Fondon, 104% October, 1826.
SIR,

ON the 24th J uly, Mr. Huskisson honoured |

me by an interview on the subject of the unprece-
dented interruptions to industry and the distresses re-
sulting therefrom, in the manufacturing and great traf-
ficking parts of the country. ¥e gave me the most
patient attention, and manifested the most anxious
desire to obtain information, and to devise a remedy
for the evil. I fear that I did not succeed in changing,
in the smallest degree, any opinions he had adopted, as
to the cause of the existing disorder; and consequently
I did not obtain his concurrence in the remedy neces-
sary to be applied, in order to curtail the present, or to
prevent future evil. The subject, howevér, is mo-
mentous, fallacies prevail; and so evident to my mind
it appears that calamities will be protracted or speedlly
renewed, by continued perseverance in error, that I
shall now endeavour, presumptuous as it may appear,
te arouse your attention to an unpx‘ejudlced considera-
tion of this important matter. '
B
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I presume to address you, because I.am convinced
that'np-per,sona,hasvhad access to any of his majesty’s
ministers, who has possessed, in an equal. degree; the
means of making, from. extended personal observations,
an.inquiry. into the-causes of the present miserable state
of the active and industrious portion of the community,

If you will honour me by reading the following obser-
vations; you will find, I believe, that the subject is pre-
sented. to you in a different hght from’ any in Whlch you

have hxtherto viewed it.

~ INTRODUCTORY REMARKS,

‘Divers circumstances and indications may be ob-

‘served in the political world at the present moment, §
which, T applehend will have a powerful tendency to §
'prolong existing fallacies and to create fresh errors..

Money has, by various means, been so pushed out §
in Liondon, and drawn thitker jfrom the channels of j'
industry y, as to become singularly abundant ~This §

‘has had the effect of unlocking securities fmd commo-

dities, and of giving to them a marketable value. Two |
‘months ago, the holders of these found that to convert f
~them, -at almost any price, into cash, was absolutely !
: 1mpractlcable By this operation of rendering money ; 1
“plentiful in London, not only have the securities-of pi- §
‘vaté ‘persons, of public bodies, and of foreign states
“been raised into marketable pr opelty, but commodities
also, which were-before stagnant in the docks an
= Warehouses, and valueless, have now convertible pllces
And thius have the owners of these goods become worth
many millions sterling more than they were worth W0 §

3 .

months;ago,. without-an: effort, or a single operation in.

industry; with. the exchanges remaining: (except.in+

significant vibrations) precisely the same; andcwith
gold, bank-notes, and english circulating paper-bearing

at the same time; in this country and ‘throughout

Europe, one uniform relative value.. Let us take: care’

not-to be deceived by these indications,: but-proceed

to: inquire, patiently and without prejudice; into:the.
causes of our- embarrassments—see if the prosperity has:
yet extended. to the country, and ascer tam if it be likely:

to be permanent.

‘London is the great money-change: for the world;.
it is, however, merely a point of collection and: dis--

tribution for commodities : excepting, to a small: ex-
tent, silks: and: a few articles of luxury, ncne-of the

valuable productions of: the nation: are fabricated: in:
London. It is to. the country,. therefore, we must
look. for: the indication of any good. arising. out of" the.
abundance of money in London. Has there been: any:
effect from: this, or any other cause, upon the energies
of industry in the country, on which we can- found. a.

reasonable hope for renewed prosperity, to such an ex-

tent as will be the means of giving permanent employ--

ment:to the destitute poor, and at wages adequate to.
their subsistence? I answer, No: During: the last
two-months I have passed through.most parts.of Eng-

- land: I have traversed several times. that important

d.istt’ict from Leeds to Liverpool, and. through. the prin-

cipal: manufacturing parts, deliberately, to enable me:to.

make accurate. observations:. I . have conversedvv1th

great solicitude, and. I believe with: an. unprejudiced

mind, with export merchants, bankers, inland. traders,
B 2
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manufacturers; stamp distributors,:and :workmen ;:.and
thevsumv.of -my: ‘experience: is;- that there.is:but little
‘probability- of renewed -industry, to: the extent .of af:
fording:full:employment to.theipoor, -and, thetrefore but
little:chance -of:an.ddvance in the-prices of.wages :: that
if'wages do risej ‘it can:only be by-increased operations

in smanufactures-and/commerce ;' that: if these-be again

avgmented; it must. be by the aid, not of:.the: Bank of
Eugland:only; but.also of circulating: ecredit-and..country
bankers: « zIn that case. our:money system:. will be:again

deranged; therefore, that the recent measures respect-

ing the currency are unwise and impracticable;, being
gither: destructive to'industry, or: perfectly unavatlmg to
accomphsh the end designed: - G w4 et
:Inyregard-tothe change for. the better that We are
‘now: Wltnessmg, all that can be said is, that a: check
Jhas.been “given to any further  decline. - The  pro-
:ducing; -powers of this country were. in a state of.rapid
.declension. ~That rapid .declension has stopped. Let
lusznowy therefore, adopt measures of precaution- -against
duturesevil, and to promote returning good. - '
5 he number of unemployed workmen has dlmlmsh-
-edy:but:nio: change has taken place which Wl}lliralse,,tb,e

profits: of the masters, or that will universally or gene-

-rally afford any profit upon stock engaged in [manuf@c'
stures.:Consequently there will be no adequate employ-
smiént for.the poor :: wages cannot rise, and the.distress,
sthough./diminished, will- continue to be great,; and;l
saffirm it:as:my:opinion;.that if .measures are

perSisted

~dm thatiought to be abandoned or. mod1ﬁed-—1f increased
+facilities ofracquiring; foed and .of;disposing of the. pro-

tdhetstofi their; mdus{sy;fbe not afforded 0. those classes

3

wgaged in vinaturing thé: productionsiof: thetceunt;ry,
there will-be-a falling off; to the extenty at:the:lowest
estimate; of ‘200 millions; in’ the valuable produétions:-of
the kingdom,  during the: five years commeneing:iwith
the year 1826. -~ Taking these productions to:consist.of

two! parts out of three mere ‘labour, which, «n:the:ave:
rage; is:about the mark, there will result a-cléarloss 40
ithe nation’ of ‘133 millions.: This, if founded:in:truth,

inust7be matter of - deep. interest: to:a: statesman; and

.-reqmres patlent mqun'y, and” dehberate, ‘anxiousrat-

tention. Ao E il vmbiradd b sl
'S0 many causes have operated to brmg about the

:'present ‘lamentable and embarrassing -state: of: thmgs,

that it is difficult, and perhaps unwise; to referit:prin-
cipally -to any one cause; but I purpOse;airizsa,ngery‘-zlirief
matnner, -to show that the evil of our condition ismnot
owing to over-production, but that it is owing,mainly,

‘to this.—That the paper circulation of this kingdomis

an engine of tremendous power, - the-magnitude,  force,

-and ‘operation of which has never been examined:and

ascertained:; therefore, that nobody has:been awarei:to
what degree the pursuits of industry were dependent

‘upon circulating credit; and that parliament has:conse-
“quently passed laws respecting the currency, deeply:af-

fecting the productive powers of the country,'in igno-

‘rance of the manner in which the paper-currencyi:is
“confiected with, and inseparable from, the industry of-the
kmgdom That the members: of the.legislature:have
‘hot” at any time" been sufficiently-informed: of:ithe
“amount of the different portionsiof thevcirculating me-
‘dium’s’thatthey have not known thatsthe «different
kinds of curfency into which the: whole may-bedivided,
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were :performing -different functions: that, while one

portion. of it was used solely by the inert and:consum-

ing: classes of the people, another and a different por-

tion was used  entirely by the producing classes, for

whom it was the:sole medium of exchange. That, to
the consequence  of public men not knowing in what
manner’ the whole productive industry of the:country
was connected with, and regulated by, that portion: of

‘the curreney which alone, throughout the :British
islands, served the farmer, the grazier, the labourer,

the miner, the manufacturer, and all the various traders

-connected -with these—may be traced a great part of

the calamities we have endured—calamities of which
the history-of the last nine months forms the third and

‘the gloomiest chapter. After endeavouring briefly to
‘analyze the paper currency as it existed in 1825, I pur-

pose, -in conclusion, to show how great is the error of
expecting any material and smmediate benefit from the
-establishment of branch-banks of the Bank of England;
and that different measures from any hitherto an-
nounced, are requisite to restore and preserve the na-

tional prosperity.

OVER-PRODUCTION.

- Before I enter upon the chief object of my inquiry,
permit me:to say a few words.upon the improper appli-
cation; of the doctrine of over:production. .As applied
to'the:productions of the earth, it is manifestly absurd

and out of -place at the present time. As applied to

7

manufactures, it is not absurd, only:in those ~manufac-:
tures where supply quickly follows demand.’. In regard,
to-those which are matured by slow and ‘complicated:
p’rOCéSS%,:it is.in the present —circumsi:,an;’ces;:ut.tqug;i:n.-.
applicable, and has produced infinite mischiefs i siniw
- The-evil:is-not-over-production. I domot:mean :to
deny:that, in’a country circumstanced like Britain; we
shall at:different periods produce more than there:is;at
some: particular junctures, a demand.for; .and I-admit,
in a-limited sense, that we witnessed this -in.the year
1825. But this is an inevitable . consequence .insepa-
rable from the principle of active industry,-and.is:there-
fore no evil, on the long-run, to the mnation. -1t
may -produce local and ‘temporary inconvenience and
individual suffering, but these would scon pass away
if the people were left, without the interference of
the .government, to bring themselves right.:by means
which .their own good sense and experience -would
suggest. If a .man’s fields yield. this year more hay
than the .cattlé can eat, he must have more land
grazed and less mown next year. If spinners.and
weavers spin and weave more yarn and cloth-than:they
can sell, they must spin and weave less next year, and
dig more of their own or their neighbours’ ground for
potatoes. 1t would be as wise for a husbandman, who
had a fine spring of water, - to-stop it up or injuriously
to obstruct its flowing, because after using all ‘that he
desired for his cattle and domestic purposes; the surplus
injured . his. »,eState_, by flowing:through it ; .as:it would
be for;a. statesman to- take: from thé community any:of
the means - of :bringing forth or:maturing: the -valuable
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productions of a country, because they were sometimes

produced in too great abundance. Let the husband-

man train the surplus water over his fields, to irrigate
and fertilize, and let the statesman- open -new markets
for the surplus productions. If any remained beyond
what could be appropriated by these means, let them

flow .away- by new channels, ~without price, to people
~who. never possessed such conveniences. -They who
~have, for the first time, partaken of the pleasures af-

forded by these profitless overflowings, will soon be
rendered tributary to our skill and industry, when they
find that without paying tribute the conveniences will
be withheld.. ,

To the imprudent efforts of the sanguine and enter-
prising we are indebted for many of our best markets
for British manufactures. Without such men, the fo-
reign trade of this country would never have attained
one half its present amount. It is not, as they say who
would impose restrictions upon our industry, that when
we make more goods than we can sell to profit, it is the
same as making them to throw into the sea. Though
no profit may vbé"deil’i.ved by the individuals, great bene-
fit may result to the nation, from their misdirected or

mistimed .exertions. A -thousand instances might he

adduced, from mercantile practice, to prove this. The
most remarkable that occurs to me, is that of Sir Robert
Peel, who was the first man, I believe, that sent British
cotton goods to the Fast Indies. His penetrating saga-
city led-him to believe that India would become a great

‘market for our manufactures. But when he mentioned

the subject to Mr. Pitt, to obtain the sanction of the go-

vernment, the minister smiled, and said, * Send coals

9

to Newcastle.” 'The adventure was unfortilhaté;’?éfﬁci
Sir Robert Peel reaped not profit, but loss.” Might'he
then as well have thrown his cottons into“the sea ?

‘Let the annual export of tén millions or-twelve mil-
Jlions:: of “ourmanufactures 'into the ' east; '
«have, ‘or might have, supply the answer,» s faiw

<t If: the eager and sanguine masters, rather than con-

“which e

sent to:the entire destruction of their property’in mills
and machinery, and the total abandonment of ‘the
habits of their lives, were, for a short time, to employ
their workmen in making goods to throw into the sea;
‘even to permit that would be infinitely better, than ‘to
adopt opinions, which, in their consequences, lead the
henevolent, unwittingly, to scatter premiums for in-
dolence and vice all over the populous districts.

. Any'measure which will have power enough to pre-
-vent occasional over-production, will have power e_'n'éﬁ’g‘h'
to injure, - mortally, the productive energies of the péo-
‘ple; and in exact proportion as we diminish the power
of pi’dduction in our own manufactures, we give a pre-
-mium to the manufacturers of other states: in this man-
ner-our rivals will become strong, as we become weak.

~ He who supposes it is possible so to regulate
~our “manufacturing coucerns, as to apportion -at all

times production to demand, must have the most

limited knowledge of manufacturing and mercantile
- operations. 'The clothier of Newbury caused. the fleece

to be shorn from the sheep, and the coat made from
the same fleece, to be worn upon the man’s back;: be-
iween the rising and the setting sun. - But so 'remote
from this state of thingsis the condition of the manufac-

- turers of Great Britain, who depend upon foreign de-
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mand, that the operations of a day must have reference

to .circumstances spread over several years. This is

especially the case with those who -are’engaged in
fabricating almost .all the productions of :the loom,

‘Without :looking -back to ascertain the time required

for the supply of all things requisite:for his trade, and

supposing the manufacturer to have his.workmen and
‘machinery in proper order, the raw.materials-and dye-
‘ing wares ready-at his -hands; :he :must look forward,

before he can give out his work—to the:state of ‘the
export-merchant, the import-merchant, the wholesale

‘dealer ‘on the coast, and the inland store-keeper; the
'seasons when -only the :goods can be:worn, as well as
the .times when the materials for remittances .can :be

collected and shipped. If the measures of government

‘had mot prevented them, many manufacturers ~would;
during ‘the last six months, -have been -making:goods
which could not be dealt out to the consumers:till eight.
or-ten months from the present day. Yet-these:goods:
‘ought-to have been in preparation ; and distant.as are
the points of production and consumption .asunder, if

Englishmen cannot supply :the demand, Frenchmen
orGermans assuredly will. There has been:no-abun-

‘dant supply of manufactured goods for six months
past, and if a bad ‘harvest -had occasioned .a largeim~
port-of ;corn, :we could not have paid ‘for:it.in the pro-
“ductions of British labour, ‘but we must have sent-out
‘gold to-purchase the corn. SR R

. Already those :injurious consequences, which I look:

forward to being extensively developed, in:the:course of

years, are partially manifest. I could name paities:who

“have received orders of great amount, for goods which

11

cannot be supplied, because, at that particular time of
the year, when, in accordance with all former practice,
the manufacturers -would'have ‘made the goods in antici-
pation of a demand, which comes only once a year,
those acts respecting the currency were passed, which

bound -them to .inactivity and idleness. The demand

for these goods comes to England in the summer, as
it has every summer, for a series of years. Now, for
the first time, it cannot be supplied. Recourse, for
ought I know, may be had ‘to Germany for a cheap
and imperfect substitute: cheapness and habit may
give a ‘preference to -the substitute, and thus may an
important branch of manufacture be for ever lost to
England. | -

1 deny, altogether, that there has been any over-
production during the last six months. The measures
in February last, respecting the currency, were avow-
edly designed to prevent the recurrence of specula-

tion and over-production. Taking into consideration
the circumstances of other countries, whose productions

e.‘nter into competition ‘with those of England, I ‘De-
lieve it ‘will ‘'be found, that those measures have no
tfendencyv’whatever,?by the proposed mode of their opera-
tion, to prevent the alleged -evil for a continued course
of years; but, on the contrary, strong reasons may
be-urged, to prove that they have a direct tendency
to provide for the more frequerit recurrence of the
alternations of scanty supply and glutted markets. As

regards England, they will ‘be found powerful to crip-

ple ‘her industry; as regards our rivals, they will be
found powerful to aid their- productions,
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‘ON THE PREVAILING FALLACIES RESPECTI\TG
THE CURRENCY. ' ;

- THREE' CAPITAL ERRORS have- pervaded-"all-the
parliamentary investigations 1espectmg the currency,
up to the present time. AR LRl
- The first is, that the Bank of England has been Te-
garded as the prime mover and great regulator ofthe
currency. The notes of the Bank of Ergland: have
been viewed as composing the greatest-portion’of: the
paper circulation of the country, and the only:portion
worthy of much investigation. Whereas, though the
Bank of England has great power to cause.a contrac-
tion of the paper currency, when it has becomeen-
larged, it has no power to prevent an extension toa
gi-Ven amount of considerable magnitude. -~ s
. The second is, that, when proceedings were adopted
by parliament, which had the effect of contractingthe
amount of the Bank of England paper, it was imagined
that the contraction applied to the whole of the Bank
of England paper issued, whereas it applied only t0
two-thirds of the amount; and those two-third part’é,
the only portion which was really performing the func-
tions of a circulating medium; the other portion lieing,
for all the purposes of circulation, defunct. - Thus;" for
lexample, when a contraction of four millions only dit
of ‘twenty-four was “contemplated,- it - was ‘actually'a
contraction of four millions out of’ sixteen, Oy instéad
of  one-sixth of - the Whole, 1t Was, in effect one-fomth
of the whole. R

i3

The third is, that the circulation of promissory notes
and internal bills, payable after date, have never formed
a subject. -of inquiry, and have scarcely even been. ad-
verted to, in any of the proceedings respecting the cur-
rency. It might not have been known that there ex-
isted ‘sucha species- of currency, or that it formed any
considerable:spart: of .the " circulating . medium .of - the

country. Yet this part of the currency was perform-
ing -the: functions .of circulation as much as.Bank of

England:notes and country bank-notes, and its amount

was: upwards of ten. times the amount of all the Bank’

of England:notes. . . o

« Suppose a state of things in Wthh demand and sup-
ply are both torpid; in which state the amount of the
circulating. medium is low, and that which exists is
comparatively stagnant, the first impulse to quickened
circulation. is an increased demand for commodities.
This increased demand arises first in those parts of the
population. mest subject to changes in their circum-
stances, and consequently, it springs up primarily
amongst people engaged in manufactures and. com-
merce, and is usually created by our foreign customers

requiring - an. additional supply of something that we

have_; to:sell. If they wanted .to buy nothing but co-

lonial or . foreign produce, their purchases- would be
confined  to the sea-ports, where the whole of the ope-
xl.iati_()ns;jconsequent upon the purchases would be com-

plete.. . This would cause very little addition to -the
girculating medinm, and. the increase would. be imper-
iceptible. - But if they purchased British manufactured:

8o0ds, the increase of the currency would:be immedi-

ate and perceptible, and the magnitude of the increase

]
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would be in- proportion to-the extent of the increased
demand and. the: duration. of it. A demand for all
our manufactures, of any given amount, would not,
however, cause:in-each manufacture: a corresponding

increase of the currency; but. that increase would: be

regulated- by these circumstances: the raw material,
whethier obtained at home or abroad: the-proportion
of raw material and labour in. the: wrought fabric:

the number of distinct traders through whose hands.

all the materials have to pass, of which.the perfect

thing manufactured. is composed, before it is shipped

at the sea-port. An example from. our two: staple
manufactures, cotton and wool, will: elucidate this.
A merchant. arrives from. Moscow with a credif of
£20,000. upon Baring; to purchase: cotton-twist. at
Blackburne, and stuff goods at Norwich. He:buys
his twist of a spinner, and desires him, on.a: given
day, to draw a bill at ninety days.date upon Baring,
for the amount. The spinner, finding the.demand
for. twist increased, goes to Liverpool to. purchase

cotton, without: delay, lest it should advanee; and:the

cotton-broker draws a.bill upon the spinner:at ninety
days, for his cotton. In this transaction,. only:two
bills: for internal circulation are created;. that. upon
Baring, and that upon. the spinner.. The cotton-
broker. may, in consequence of this sale, direct a:bill:to
be drawn upon him from New Orleans, but. that:will
not: angment . our circulating currency. The. effect:of
a demand for Norwich goods, made from British. wool,
is. very- different. ‘The manufacturer sells, as-in-the
other case, his:goods for. a bill: on Baring:. - He- then
writes. into Yorkshire for his yarn, and desires the

15

spinner to- draw ‘a bill upon him for the. amount: of
the -order-he  transmits. The: spinner goes to Wake-
field to:buy woel, and another bhill is created.. . The

wool-commissioner at: »Wakeﬁeﬁldk writes to. a: wools
stapler in- London for a further supply of wool, and

the woolstapler in I.ondon. writes: to: a: collector .in

Kent to weigh and pack some farmer’s wool, and. to-

draw ‘2 bill' upon him for the amount; which bill the

collector “discounts: with a Kent. banker, to.. pay the

farmer in’country bank-notes for his wool. - In this
process, instead’ of* two, five or six: bills and: the coun-

try- banker’s: notes are put into- circulation.  Besides
this; a considerable. part of the cost of Norwich:goods
consists-of dyeing and' finishing. Bills are created by

the claims of -the dyer upon the manufacturer, the
drysalter upon the dyer, &c. -

_The:manner in which- the increased: number of work-
menemployed in consequence of this:demand: for: goods,.
‘causes an. augmentation of the circulating medium, is

the same in' both cases. It first causes an application

to'the banker; for a larger amount of notes: to pay: his
weekly wages. More money being paid for wages, the
receipts of all shop-keepers are increased ;- they experi-
ence a:greater demand for goods; and: they mustire-

pletiish, or their stock will be run out. Consequently,

oner shop-keeper will transmit to- a: cheesemonger- in
‘Cheshire, a bill, who' will take it to- a country banker
‘for notes; to’ pay'a dairyman for cheese, to supply his
shop-Keeping customer. Amnotlier bill will be sent to
‘2 iNorfolk cornfactor to buy corn, who will- obtain
‘colntry bank=notes to pay the farmer for his: wheat.

Anothier to Belfast; for butter, and so on..
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These details, though tedious, are unecessary. for t
purpose of exhibiting a fundamental error, into ‘Whl(,h
I think, all the inquirers respecting the currency have
fallen, and which has been productive of mcalculable
mischief: they shall not be inconsider ately extended.

I have endeavoured, by this simple explanatlon, to!
describe the train of circumstances wlnch _show the

manner in which the paper-currency. of the ngdomv
begins first to be augmented. We h’we nothmg to do

with the Bank of England notes. Bills of exchange
give the first motion to the increased circulation of
commodities. 'This creates internal bills, payable after
date, and couuntry bank-notes, payable on demand.
But the Bank of Fno*la.nd has no means of knowm

from its own operations, that any increase of the cur-
rency has taken place, till the first- created bills of the
increased class are becoming due; and then there will
be more applications for discounts, to obtain notes to
pay the augmented sum ;- or rather, to facilitate the

exchanges of these bills, (for but few are actually paid

in bank- "mtes,) at the clearing- -house, and among the

L.ondon bankels What means, Lhen, have the me

rectors of stopping the first advances towards excess? ,
Bills which circulate freely along with country bank-
notes of the larger denominations, and which are used

conjointly w1th them for the same purposes, are not
usually drawn at more than two months date; but in
~ two months, in a state of thmds, when. the cwculatlon

of commodltles and - of money is greatly qmckened
the ‘increase of the currency may be very great. I
believe the increase may be fifteen or twenty: millions,
without that increase being in the least percowed by
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the Bank of England, or a single additional note is-

sued by that establishment. How fallacious it is,
then, to suppose that the Bank of England has the
power to prevent any augmentation of the currency.
The universal opinion is, that the amount of Bank

of England notes in circulation was first increased and

caused prosperity. The increase of bank issues jfollows

after the.first steps of renewed activity, and rarely, if

ever, goes before. Subsequently, indeed, continued

prosperity is accompamed by the augmented issues of
the bank.

To explain the second error will occupy but a very
few words. None of the committees on the currency
have adverted to the circumstance, that full one-third
of the notes of the Bank of England, that are at any
time issued, are locked up in the coffers of the Lon-
don and country bankers. An amount of »bank-notes,
at all times, and under all circumstances, is kept by
every banker, as a guard. .This sum may be increased ;
but no" prudent banker, who understands the princi-
ples-of banking, will permit it to be decreased. It is
true that, in case of alarm, when money-matters are
greatly disturbed, and unexpected demands may be

- ~made, the rich banker augments this supposed amount,

because he will at all such times keep his bank doubly
guarded ; and the poor banker, for lack of power, will,
at the same time, be compelled to part with some of his
Customary guard, to save his bank. But this alters

not the matter. Bank of England notes, to a given
amount, are at all times fixed as immovably, in ‘the

banker’s office, as his safe; and it would be as correct
‘ C
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‘to say, that the banker’s. counte1 was a part of the
«C neulatmg medium, passing from hand to hand, and
.representmg the exchanges of commodmes, as to call

thls a. palt of the circulation which was 1ea11y perform-

‘ mg the functlone of a circulating medium, The amount
S0 Iocked up, is, I believe, never less. than elght rml

hons sterlmg And .all the circumstances Wthh caused

" an, extensxon or a contraction of the issues of the Bank

of' L‘noland have had reference to that portlon of
elght mllllons Thus, if the bank issues were twenty
four mllhons, and a contraction to the. amount of four
mﬂhons took place, the effect, as regarded. the pubhc,
~was -a lessening of the amount of this part of the cir-
culatmg medium of four out of sixteen. .
Notwithstanding the various parhamentary com
mlttees that have investigated the subject, have passed
almost without notice, that part of the currency. con-

s1st1ng of bills of exchange, it would need no effortto §
convince . any man practically acquainted with the g

wifalrs of the country, that this is beyond all com-
parlson .the most important part of the circulation.
Thelefore, ‘this ¢hird principal error will requue to
be dwelt upon a little longer.

mstrument of commerce, to render perfect a melcantﬂe
4ransaction between country and country ; and internil
bills. have become gradually more .and more a part of

sour circulation: they have ceased to be so currenty §

used ‘by the manufacturers, in payment of small sums
under ten pounds, as they were thirty to forty yeass

ago, owing to the high rate of stamps upon small sums §
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.

Billé above the value of ten pounds form now as .com-
.plétely a part of the currency, as 'Bank of England
notes or country bank-notes. They are used to pay: for
niinerals—for all kinds .of raw produce used in manu-
factures—for all the principal articles of food or cleth—
;,ne‘ and Iecently, in some cases, for mere labour It
v”a‘“butchel in the north of England buys cattle, he pays
for them partly in these bills,-and partly in country bank-
notes.  If a miller buys corn, or a mealman or baker
‘ﬂ{eul,, he doesthe same. If a Yorkshire wool-buyer
purchase wool .of the farmers in his own .county, 761-
in Northumberland or Lincolnshire, he pays for it
paItly in these bills, partly in country bank-notes ; or
sometimes wholly in one kind, sometimes wholly in the
other. In the manufacturing districts of Yorkshire
and Lancashire, no man, generally speaking, thmks of
paying for any commodity above the value of ten
pounds, otherwise than in a bill after date. This prac-

‘tice is now very general throughout the northern and

midland counties, and is increasing in .other parts.
Except in the north, however, these bills do not circu-
late generally or freely amongst farmers and graziers;

“and' where they do so circulate, those persons havea

 great reluctance to take any but bills drawn by

Bills of exchcm e have long ceased to be melel aﬂ -
g g y £ _bankers upon bankers: this reluctance was 1ncreasmg

2 "-l)efore the year 1825.

Although we are told by the very highest authorlty *

1_that “it has been a common artifice, practised by
those -who have written .on paper- currency, to .confound

Paper-credit with paper-currency,” the distinction ap-

* Earl of Liverpool’s Letter to -the King, page 220.
c 2

-
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What is a banL

pears to me to be purely speculatlve
post-blll? A bill for £100. payable after date, whlch
‘to-day. is paid at Folkingham for wool, to-morrow at
Melton . for hofned cattle, the next at Le1ceste1 fm
sheep, and the succeedmg day at Oundle for bark, is
"as much a part of the mrculatmg medlum, replesent-
ing the tlansfer of commedities from hand to hand
as a bank-note for £100. that performs the same
“office in the same manner. Indeed, if this be an arti-
‘fice, it appears to be admitted, that we practlse the
same artifice, by confounding “ even the hlgher sorts of
- paper-currency with the inferior sorts:”—a ‘Bank of
England note for £50. with one for five pounds, which
is indisputably true: the bank-notes and the bllls are
all paper-credit and all paper-currency.

It is extremely difficult to form an accurate estimate
1of the amount of these internal bills of exchange,
: durmg a period of prosperous trade. One man stated,

'that there were drawn upon his house, and he had 2

accepted bills, to the amount of eight millions stellmg, R

He wasa § i
| the manufactures and commerce have greatly increased

running and being undue at one time.
“banker. I could mention two men; one a merr'hant,
-the other a manufacturer, not connected W1th each
other, who kept up a circulation of these bills to the
“amount of three millions. This was prevmus to 1815
Any man, not a banker, might as well have attempted
“to cn*culate money in the moon, as to endeavour tO
accomphbh the same thing since 1815.
; The ev1dence collected from estlmatmg stamp-lSSlleS
“is most 1mperfect both in regard to bills and country

bank-notes ; but that which is not liable to susplcwn

may be gathered from parliamentary proceedings.
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Mr. Richardson’s testimony to the bullion committee
of 1810, proved that -the amount paid daily at the
clearmg—house of the forty-five London bankers ‘was’
five millions. And Mr. Thomas, the clerk of the
clearing-house, confirmed that statement to the same
committee ; and he further proved that this large sum.
was paid by exchanging the amount of one banker’s
clalm upon another, except the small balances re-'
mammg after arranging those exchanges; and that

3 £.920,000 was the whole sum wanted in bank-notes

or coin, to pay the balances, and to complete. the opera-
'thIl’ of paying daily a sum of five millions sterling. He:
stated the amount of five millions to be about .the sum’

paid"in the ordinary course of daily business ; and that, -

on the settling days of the Stock Exchange and Indla

~ prompts, the amount was fourteen millions.

1 am not aware that, since 1810, any evidence has
been taken which throws much additional light upon
this matter : the payments at the clearmg-house con-
tmue to be made in the same manner. But the amount
must now much exceed the amount in 1810, because

since that period, particularly in the counties of York
and Lancaster, where the great mass of bills are first
put into circulation. Nine tenths of the amount of all
bil!s are paid, when due, at the clearing-house.

Toillustrate and establish what I deem an important
position. respecting the currency, I have shown, in a
DOte*‘, how this sum of £.220,000 might be 'entirely

y * If every bankel who pays at the clearmg—house would prov:de
lmself with a little pass-book, and open in it forty-four accounts
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d;spensed Wlth and: a-sum of five millions be paid every
day, Wlthout the' mterventlon of a single pound in bank-
notes or com. TR

mth hlS brother bankers, the balances could ‘be carried evely ddy

‘to the credit or debit of each other; and these ‘balances’ settled,

with interest upon every entry, monthly or quarterly, - Tt may be
said that this postponement of the settling would increase the sum
liable to loss by failure. To secure themselves, the bankels mlght
all agree ‘to subscribe a sum each, corresponding to the average
amount of his daily payments at the clearing-house; ‘and let the' ag—
gregate amount be placed in the funds, to be available for secuiing

any deficiency from failure. As the balances only would require

to be paid, probably £.200,000 would be sufficient. for the purpose.

~ There is now a sort of undexstandmg amongst these bankers,
that each is pledged to all the rest not to fail in the clearing. ~Great
and ‘unexpected demands caused a breach of this rule by’ Pole and Co.
on the day of their first stoppage in December last; and that cir-
cumstdnce stimulated, in conjunction with their anxiety for the

~ public good, Messrs. Loyd, Smith, and Robarts, to obtain from the

Bank of England the loan which enabled Messrs. Pole and Co. to

. continue to pay another week. We shall soon see that it is only ne-

cessary to carry the effects of this sort of cor porate feeling a little fur-
‘ther, to witness a self-elected money-corporatlon which would be; with
all the supports of its influence in the country, ten times mnigre
powerful to aid or prevent excess of circulation, than the great
money-corporation of the Bank, established by law.

All that can be required, therefore, to effect these immense daily
payments without bank-notes, is a pass-book with forty-four ledger-
entries, and the risk and trouble of carrying notes backward and for-
ward will be prevented ; eight or ten thousand pounds in interest
will: be annually saved ; and a capltal of £.220,000 liberated for
reproduction.

If the saving of eight or ten thousand pounds per annum in this
manner, were considered too trifling for the bankers to divide, ¢t
the amount go to form a superannuation-fund, to stimulate the zeal
and’ cheer the old age of their clerks.
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. It has:been: shown that: the: daily, payments, in, the:
ordinary course of commerce, at the clearmO-house,‘a!‘ﬁ‘
five millions. Strike off from this sum one- mllhon fa):
London- payments; and seeing that several London
bankers make their payments at their own banks H ’ohat-‘
all bills discounted at the Bank of England or madei
payable there, are not presented at the elearing-house::

that many bills are paid in the country, especially at

Bristol ; that bills also are paid in London by private
traders, and not at banking-houses—it must-be ewdent,«

that. four millions for each day is an amount far. below

the actual sum of bills of exchange paid every: day in
England. After estimating the average length of date

of these bills, and multiplying the number of days. by

four millions, we shall be able to guess, near enough :
the gross amount of circulating bills of exchange.

‘Almost. all bills drawn according to: the established:
usage of different trades, are made payable at perlods;
’exceedmg three months after date. e

Bills are, in the usual course of trade, drawn for the‘
sale of the raw materials of our principal manufact' ‘_‘res,,

-as follows :.

I‘or Cotton, weeenoaaes three months. e
L TrON, eeeeee-s ... three and six months.
Flax and hemp, . four and six months.
- Hides, c.ccencn-- four months. ERR T
Silk, .....-..-.-. SiX, eight, and ten m(mths.s

German wool, ... four and six. months
‘Spanish wool, ... four and eight m‘”’
English wool, ... two, three, and four months. :

The bills in payment,for manufactured wg’cj(ig)ds,_:,as
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well'as those: for colonial: and home :produce; used: foi-

food, fire; .dyeing, or domestic purposes, are drawn. at;

variousdates :: the average may be about eighty. days..
Bankers generally, with partial exceptions, ‘draw: all
bills for the purposes of trade at two months, except:
in Lancashire, where the established practice amongst
bankers and-traders is, to draw bills at:three:months;:
the.deviation from which is the exception.to-the rrule::
And.-in consequence, a bill at three months is: consis;
dered in Lancashire and part of Yorkshire, which;as;

regards bills, is almost half the kmgdom, to.be a money Ja_';

payment. .
-The Bank of England have 1ecently extended theu
rule for discounting bills. Instead of excluding all

bills that had more than sixty-five days to run, they-

now discount three months’ bills: ‘a proof of their
knowledge that a great amount of good bills were:
drawn at three months after date. s

From this imperfect sketch, it will be obvious that~
to take the whole mass of circulating bills as being

drawn at an average period of seventy-five days, the:
estimate will not be too high; and four millions, the:
amount paid each day at the clearing-house, multiplied -
by seventy-five, will exhibit a mass of circulation.

amounting to three hundred millions.

A large amount of these bills is, either from the:
magnitude of the sums or the length of time to run:
before. the bills become due, ineligible for performing
the functions of currency ; therefore, in describing that
portlon of them which enters into circulation con-:
jointly with bank-notes, or country bank-notes, we

cannot take more than one half of the estimated amount
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of the whole. ‘But:a sum of one hundred .and fifty
millions .of bills of exchange, is,in the ordinary course:
of affairs; at all times in circulation, reples'enting'th‘ez
transfer of commodities as much as any other descrlp-i‘
tion-of currency. - P

+By.the arrangements of the clearmg-house, and other:
contrivances; nine-tenths of this amount, after:circulat<
ing and performing the functions of currencyequally?
with. Bank of England notes and country bank-notes;:
is now paid when demandable, without the intervention
of bank-notes ; and if the issuers of those bills drawn’in-
Great Britain and payable in London, were, in drawing’
the bill, to insert a clause, making it obligatory upon
all who received it, to cause it to be paid when due, .to’
one of the forty-five London Bankers who exchange at-
the clearing-house, this-amount of circulation would be -
kept up, if the bankers settled their balances monthly:
or quarterly, in the manner before described, W]thouf;’
the aid of a single bank-note.

The Bank of England have, within a few years, de-:f
termined not to discount amy bills that are not made-
payable at a banking-house, however rich the acceptors
might be; and it is quite as reasonable for the drawer:
of a bill to stipulate that it shall be received only by one"
of the clearing-house bankers. If the Bank of England -
would not discount bills with this clause in, they would.
be: readily . discounted by others, if the security were
unexceptionable.. It is- well known that the Scotch-
bankers inserted in their notes an optional clause, to
pay them: elther when demanded, or six months after
that time. . =
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However, I am not recommending any change in the
manner of drawing bills; but merely showing the
possibility of upholding a paper-circulation, without the
aid of bank-notes, or coin, during a time of what is
called cash payments. Bills generally pass through
one or other of the established channels, to: be presented
for payment ; consequently, the present practice; which
causes nine-tenths to be paid at the-clearing-house, is
so nearly in this state, that no change can be: necessary
for any practical purpose *. L
It seems to have escaped observation, that out ‘of
London: the notes of the Bank of England: are scarcely

At one
of the city meetings in December last, for upholding *credit; a
gentleman earnestly recommended, that, from the extreme: diffi-
‘culty of obtaining bank-notes, traders should pay due bills, by
other bills not due, held by the parties who had accepted the due-
bills. If this project had been carried into execution, under the
sanction of, and by the management of the bankers, (who did not
‘however, interfere,) the formation of a monied corporation not esta«

“* Tt is curious to observe the working of this affair.

‘blished by’ law would have been perfect; and we should have: wit-
nesseéd an association -of persons, who have the power.to support:a
paper currency, performing all the functions of a circulating medium,
to the amount of three hundred millions, existing 1ndependent of
the Bank of England, and never requiring a farthing in coin or bank«
notes to uphold their circulation—an instructive commentary’ upon
the law, which had settled the question for ever. I know that this
state. of things is never likely to occur in England; but after seeing
that, in America the people were compelled to accept, as legal money,
that which was payable fifteen years after the date; and that in
Scotland the bankers could make their notes current with an opuondl
‘clause to pay them éither on demand or six months after demand—
there is no knowing what effect may be produced by the pressure of

circumstances. It is right to contemplate possibilities.

‘England.

o

ever used: in commercial dealings. As an engine of
commerce they perform, with some exception, no-other
function than to uphold the more inportant parts.of
paper-currency. ~And if no more Bank of England
riotes were wanted than these which at present repre-
sent the transfer of commodities fromy man to man, I
am - convinced that four millions would be more -than
an ample quantity. With an unimportant exception, it
is other circulating credit, and not Bank of England
notes, which is, in one shape or another, representing
all the transfers of moveable property throughout the
kingdonr. = W'e shall presently see, when we come to a
more particular analysis of the circulating medium, for
the purpose of showing in what manner it is connected
with the industry of the country, how important it is to
keep this in view. ~

The great source of error is, the habit of lookmg
upon the issues of the Bank of England as the plmmpal
when they were only the auxiliary. The use of inap-
propriate terms is a means of protmctmgerror, the

paper-curréncy of England has been described as 'a»

column, the base of which is the paper of the Bank. of
In one sense the metaphor is applicable,
but in no other: you may break down all the rest,
and leave the paper-currency of the Bank of England

~standing. But the bullion committee of 1810 thonght

that no paper-currency could be increased till that of
the Bank of England had been enlarged. In this error
they have been followed by all parliamentary inquirers,
to the present day. “The paper of the country bankers,”
the committee say, *is a superstructure raised on the
foundation of the paper of the Bank of England: the



28

foundation being enlarged, the superstructure admits of

a proportionate extension.” The commlttee ev1dently do .
not express what they mean: they mean, that country

bank -paper is raised upon the Bank of England paper,
and not upon the foundation of that paper. But the
prmcrple is far more erroneous: I have shown which is
the base or br oadest part, and which is first enlarged

and, I thmk rendered it manifest that the paper of the

Bank, of England is the last to be extended. It ap-
pears to me, therefore, that the members who drew

up that report, mistook the apex for the base. -
The theory of the committee, in the same paragraph,
about an excess of country bank-notes causing a local rise

in prices, and sending all people to London, to buy cheap

commodities, seems to me equally luminous. Tondon, as
en emporium for foreign and colonial produce and ma-
nufactures, is at all times resorted to by the purchasers
of these goods; but that has nothing to do with the
state of the currency. Who that had a correct notion
of the working of the currency, would think of sendmg
people from a distance in the country to London, to
buy corn, cattle, cheese, wool, bacon, coal, lead, iron,

&c. by an excess of country bank-notes, as compared

w1th Bank of England notes.

Every body appears to imagine, that it is in the,
power of the Bank of England to force out and keep |

out a greatly increased quantity of its paper, without
commerCIal transactions first creating a demand for it.
In a perlod of general distrust of all other papel-

currency, Bank of England notes may be greatly aug-

mented but not otherw1se Unless . lncreased com—
mexcxal dealmgs first open all the channels of circula-

-and alarm.
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tion, the increased issues will soon return to the bank;
and 1 believe, therefore, that all the expedxents ‘to

'WhICh the directors might resort for the purpdse’of

increasing their circulation,—lending on" mortgage, n
goods, or on stock, &c. would be perfectly’ ‘unavailing,
to suppmt for a long duration an incredséd i 1ssue, un-

less there were a s1multaneous movement m commer-

ciral deahngs, ‘which does not necessarily take place,
and a renewed act1v1ty in manufacturmg operations.
These expedlents of forcing out money, by the bank,
will tend in some circumstances to increase commer-

cial transactions, and renew activity in' manufacturing

concerns ; but the extent of this effect wholly depends”
upon -the times when such expedients are resorted to.
If after a long period of stagnation, in commelcml and’
manufacturing concerns, they may ploduce a consider="
able effect, if not counteracted by prolonged dlStl ust’
If after a short period of stagnation, the
effect, in putting commodities in motion and renewmg
manufactuung activity, will be scarcely perceptible.”

Besides the fallacies of a general character, to which’

1 vhave.brieﬂy adverted .in the foregoing observations,

there are some opinions of a.more particular applica-

“tion, which the sanction of great names has rendered

current at this day, and has glven to them, as I thmk,
an unmerited importance.

We have heard much lately, of a doctrine ‘which
goes ‘the length of preventing all persons, but
those of solid capltal and great pecumary resources,
fxom entermg into trade, or ‘remaining in it. It ap-
peaxs to me that the advocates of this doctrme, mani-
fest either an mcapamty to understand - the prmclples
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which have caused the commercial greatness of Eng-
land, or an unaccountable mnegligence in examining
those principles, and tracing their practical conse-
quences. A 'man of solid capital, great pecuuiary re-:
sources. What does this mean? 1t must rr'lfea',in“'tha‘t
a man is rich, and that he, in addition to being rich,
derives: great power from the reputation of riches. It
is proper, they say, that only such a man should e
permitted to enterinto trade and obtain credit. T might
be content with the simple declaration, that, where one
man, in manufacturing concerns, who has ‘begun to
trade, being rich, has even added to his riches, (I go
no further,) one hundred men have become rich,
who began to trade with little or no property. But
Jet us endeavour to analyze the matter a httle, and we
shall see that this must be the case.

- A comparatively rich man wants the great stimulus

for exertien in dirty traffic, the desire of wealth for i

enjoyment and distinction ; but he has plenty of in-
citement for avoiding it, and partaking of pleasure.
‘The possession of money, and his credit, afford him
the :ample means of present enjoyment, and his youth
is spent in a manner which precludes the possibility
‘of his acquiring ‘the proper habits of a successful
tradesman. e is a man who has been educated
with other men whose principal objects in life are the
pleasures of 'society. He is desirous of distinction
-and advancement in this class, .and his days are past
in devising ‘means of rising into motice among those
whose friendship and intercourse confer upon him 2
distinction more valuable than wealth. He truststo
his capital, and to those principles of commercial
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usage, which - connect credit with property rather
than with industry, skill, and frugality, to furnish him
with the ready means of increasing his expenses, as
he feels the repeated claims wupon his purse. Before
he arrives at middle life, and this is the important
mattel, his hablts ‘are altogether estranged from the
habxts of. prudent. men in business. They must dine
in thlrty mlnutes, at some time between twelve and two
:g’,c:lo,ck, and away back to business. But he must
dine at .an hour recognised in society, apart from the
Zghange,qf interruption or intrusion for the remainder
of the day, on subjects of trade. If such a man, after
g_;f:few _years, does not run away with the wreck of
his property, into -a lodging-house at Bath or
Bl‘ighton,;he will become bankrupt. The man who
commences to trade upon a small capital, has obtained
that jproperty, either by saving a part of the wages of
his own labour, or it has been given to him by his
father; .it being small, he finds the difficulty of .bor-
rowing, and will watch with carefulness the appro-
priation: of the sum borrowed. He has the strongest
motive in the world to increase his property, because
@all around him .are pressing forward in the same pur-

x.ySlllt of' .gain;. and the concurrent testimony of his

;nelghbours and competitors has taught him, that that
is the one thing needful to insure the respect and
approbation of his friends and the world. The seduc-
tions of society have no influence upen him, because
the «quality of his own mind and manners repel him
from all contact with the votaries of leisure and
refinement; and the habits of his life become fixed in
the routine of careful industry, before he can have

e
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acquired property enough to render ;his. company,. in
society an object of desire merely for hls wealth

If the rule.of confining credit to men of. sohd ca,p1-
tal mean, giving credit to men who . have acquwed
sohd capital by their own- exertions,. persons. of this
description want little or no credit ;. therefore, _the effect
Would be to bamsh credit altogether, or nearly so. .

If doctrmes hke these had pr evalled ﬁfty years, ago,
and had remained in vogue. to thls day, where. Would'
have arisen manufactures and commerce, the rlght arm
of power? Not in the British dominions. ; ~And ,the
continued prevalence of these doctrmes may now iy
the manufacturers employed to produce,.. for forelgn
‘consumptlon, to other states, where the. aatomshmg
power that we have derived from thﬂm may. rise up,
and be alrayed against us:. ‘The manuf’actures .of
'Britain are the growth of .centuries ; but their prodl-
gious increase has taken place during the last fifty
years. A just opinion exists, founded upon a know-
ledge of the history of trade, that it has been found to

be extremely difficult to transfer manufactures . ﬁomi
Recent events have removed,
‘much of that difficulty; and if we omit toxeﬂec_t, upon
the( altered circumstances. of the world, when we con-
sider this subject, we shall be led astray. Such is now.
the facility of personal communication, so qmckly does.
mtelhgence spread, and so readily would people trans-.
fer their labour and their capital from one state to.
another, while political hostlhty sleeps, that five years
of retrograde action, arising from harassing inter-.

one country to. another.

ference with our manufactures, would be quite long
enough to enable us to predict with certainty, that the

ascendency of England, in manufacturing power, ‘wiil
soon be no more. : R o
There can be no surprise, that many great captalists
are found ready to applaud a doctrine which tends to
give them an’ exclusive monopoly.. If.they can induce
ministers, by one act of Ieglslatlon ‘after another, to
exclude all but men of solid property from partlclpatmg

3 ~in‘any of the benefits of a system of credit, it will be

ds'good as ‘a- direct act of incorporation for eXcluswe
tiading to the capitalists. Nothing could be more
opposed ‘than this, to the principles and practice of

. British commerce. If it should be brought into. per-

fect operation, it will be destructive of the very ani-
mus of national prosperity, and will drive youthful en-
terprlse, and manly, vigorous industry, to other states.
One is astonished that a knowledge of the early
hlstory of almost all persons who have risen to wealth

L and distinction by manufactures, should not lead men

to doubt the efficacy of this favourite commercial creed.

There is hardly a man amongst them, that did not be-.
gin to trade upon credit, without solid capital. People

collect the bills made out in the hand—wntmg of Sir
Richard Arkwright, when he was a barber, and shaved
for a penny a beard ; and though these may never sell
for so much as an Italian manuscript, whoever contem-

} . Dlates the descendants of this man of genius, skill, and
 industry, but of wasolid capital, in the possession ‘of
- the fine estates and vast revenues of some of the an-

cient nobility of the land, will legald them as curious
and prizable relics. '

Circumstances on a level with this, indicative of the

D

.
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low condition of the possessors of other renowned
names, might be culled from a narrative of their strug-
gles in the first stages of their career of wealth, but
the, facts are notorious; and not one of these men
coﬁld have risen from his low estate, if the principle of
confining credit to persons of solid capital, had been in
ngld exercise. = ‘
A great mlsconceptlon prevails, that when a coun-
try bank fails, the labouring poor suffer greatly by
holding its notes. Wages are usually paid between
five and eight o’clock on Saturday evening. The notes
that. labourers receive are paid away to shopkeepers
before eleven o’clock the same unight. . If the banker.
have failed before the notes are paid to the labourer, o
do not open his bank on Monday morning, the notes,
by law, revert to the master who paid them. _If,;the_y.
be held beyond the time of the bank opening, the
notes are kept at the risk of the holder, who is very
rarely a poor labourer.
‘money, and placed it in a bank that fails, he is enti-
tled to great commiseration; but he is then a man of
capital, and must take upon himself the responsibility

of managing his own affairs. You have recommended

‘to him the savings’ bank, and offered him inducements -
If he prefer another |
security, and sustain injury thereby, he has no more Juﬁt

‘to deposit his money therein.
claim for your interference on his behalf, than the mal

When a banker fails, the public sustains but Jittle:di
rect loss by holding the small notes.

small notes are either then in the possession of shop-
keepers indebted to the bank; or they take means 0|

~ the shopkeeper.
- not yet prevented the practice.
~ are yet posted up in the shop windows in Yorkshlre,’f
-~ offering - to take Wentworth’s notes at their full value, "
(in real value ten or twelve shillings in the pound,) in
| payment for goods, although the bank fzuled ten months
~ ago, and has paid no dividend. : SR
{ ‘In point of fact, when a bank fails, the loss to the;
| labourrers, by withdrawing from the masters the means
of contmumg their employment, is a hundred times’
f  the extent of ‘that which they sustain by holding their
* Where the labourers of England have lost ‘one’
8 penny by the breakmg of the banks, they have lost’
§ onc pound” by even the threat of Wlthdrang the

If the labourer have saved

Almost all the of Great Britain. -

'h
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pbtain -them, becausq they can be paid for their full
nominal value, in discharge of the banker’s claim’on
The law frowns at this, but it has
Printed - handbills-

notes.

simall notes from circulation.

L ’ o

+.. . COUNTRY BANKING EXPLAINED.

Inow proceed to describe the different kinds of
paper-currency circulating in different parts of the

 kingdom, and to explain how they are connected with

industry ; in order that we may perceive how any con-

j siderable changes in the currency are hkely to aﬁ"ect

has who lends money to the Greeks, and sustains.los ¥ the productions of industr y.

‘We must, take a cursory survey of the populatlon
~“What ‘parts’ of the populatlon of’
eButlsh 1slands are engaged in bungmw foxth and

T

—— S
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matunng the ploductlons that constltute the natxonal |

wealth ? - And what parts are engaged excluswely in
collectxng, dlstrlbutmg, or consuming these produc.
tions ?7—All  those people employed on the coast-
ﬁsherles, in all mining, agricultural, and manufac-
ing concerns, are engaged in producing. And these

we find, by reference to a map and the populatmn 3 large’ manufactuung towns had no bank, till ‘withii

§ fifteen years of the present tlme, and one, containing
s populatlon of thirty to forty thousand people, had

returns, ‘occupy almost ~ the whole surface of the
country, and amount to almost the whole of the

active part of the population.- What kind of currency '

do these people - use, to facilitate thelr operations?
Wlth the exceptlon of those who are. employed in
manufacturlng a few articles of luxmy in London,

tuﬂmg silk - manufacture in London, and about 70, 000
people (nof more, who use bank-notes) in, and ahout
Manchester, none -of these important cla,sses of the
people use Bank of England notes or gold coin.. The
great points of collection and distribution, for produc
tions, are Lendon and Liverpool. In these places

Bank of England notes are used to represent the trans §
fer, of commodities; in Liverpool partially, and in2 § .
very llmlted degree; in London, more genelally and steat an extent, of len ding money, by means'of Eoht
miore. extenswely e
" I have -enumerated all the parts of the countly

where the notes of .the Bank of England a1e, gene ]

rally. speaklng, used in the transactions of merc

business. . . Paper-currency, however, of some k d,}' ]
other, not that of. the Bank of England, is umvz @ll! '

thls 1mportant lnstrument has come mto genelal usey that were called into activity by the productions' of

§ lnventlons in the arts, connected ‘with' mlmng

5 ma““fmt“”“g CO“CGPDS, began to produce thexr Wonk
| _delf'ul results. | A AR
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and ascertam Whether 1t can he taken away Wlthout-

m_;ury
Slxty years ago, the country bankmg system of

| England had a-very confined range of operatlon ;b

had then ‘become connected with- agrlculture, and’ par—

txally with the mining interest, but to a very limited

extent 1ndeed with the manufacturmg interest. “Many

f till wnhm the last four years. " The Wealthy

2 farmers and country gentlemen began to resmt to

; the terms upon which he received it. Thls money

Was lent out again partly in the nelohbomhood;‘but

'5 more of it went to London, to be lent by agents’to
2 the government the merchants, and large txaders,
~and in -some cases, to the plopuetors of mines. lt
b was ‘not till a' more recent period, that the agrlcul—

ral bankers commenced the practice, now carried to so

don agents, to manufacturers, upon bills or c1rculat1n§
C‘edlt payable after date. N T

( ThIS was the state of the bankmg busmess in’ thls

LAY

country, when the discovery in the scxences and"'the

Watt and Arkwright, and all the enterpnsmo' tifén
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their genius, found a system of banking established, to
lend ‘them support with capital, and to furnish them
with a circulating medium. If there had been no such
system of banking as this in existence, which co!lected
the ‘surplus -capital of the country wherever: 1t was
abundant, and sent it to those parts where it was most
wanted, our manufactures could not have made any
rapid progress; and it is not unlikely, that some fo-
reign state would have started with us, in a .manufa‘c-
turing career, upon nearly equal terms. This system
of collecting capital from those who have too much,
and lending it to those who have too little, when per-
fectly organized, as it is in England, has the same
‘effect in affording equal money advantages to all-the
“departments of industry, as roads and canals,}%a.ve?n
‘equalizing the prices of provisions and commodltles n
a country; and in both cases the more free from ob-
struction, and the more direct and expeditious the
communication, the better. Hence the creation (asin-

_deed it -was) of internal bills of exchange, which were
-wanted as conductors from the reservoir to the object
‘requiring supply. An instrument more perfect  than |

&' bill of this sort is, for its purpose, could not be de-
_vised.  No cumbrous deeds to consult upon, settle, and
~.engross: no lawyer, witness, or travelling expenses; or
time lost to complete the security. Secure from rob
bery, easily transmitted, and having, in law, so long#

the parties lived, all the power and validity of the-;mOSt

formal instrument. (I know how much the practice of
making these bills has been abused, especially in ‘SCOt' |
land. I am not defending an abuse, but explaining 2

- system.)
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But though our manufacturers could not readily have
obtained a sufficient supply of capital, if some such sys-
tem of borrowing and lending as that of country bank-
ing had not been already organized, the practices here-
tofore resorted to in some parts of England, Scotland,
and America, testify that they would have created
for themselves a spurious circulating medium, for the
purpose -of paying wages, infinitely worse, in all its
characters, than the small notes of country bankers.
And so great is the urgency of that necessity, which
would at all times, when it was required, create this
spurious currency, that unless one half the manufac-
tories be permanently stopped, whenever the bill to pre-
vent the circulation of small notes comes into operation,
this worst kind of paper currency will again be adopted ;
and I believe that no law can be framed to prevent
this effect taking place, in one shape or another. -

It may be said that country banking, as it is now
carried on, has arisen, principally, into operation and"inf—‘
fluence, within the last thirty years. The convulsions
in credit, in the year 1793, had produced a great dearth
of capital, in every department of industry: and the
circumstances of the country were such, as to afford the
most profitable employment to every man who had
skill, and industry, and capital united. Nothing could
be more natural than that an intimate connexion should
immediately be formed between those who were en-

‘gaged in collecting the surplus capital,  wherever it

was abundant, and creating additional representative
capital by putting their own credit into - circulation,
and all the productive classes of the Community. "This
business was found to be very profitable to the bankers,
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and theyrextended their dealings. - "The:alew bankers
who-sprung up offered greater advantages; and instead
of: waiting: for -applications from the borrowers, -they
ggbegan, in.many:instances, to-take very active . measures
.athemselv.,es,,tole..nd_ ‘their- money. : They either offered
f-...-l,,i‘l_ongy at.a less expensive rate to the borrowers;:or
-0 lend:them more of it when required. - It -became;:in
~some parts.of England, an established rule, that:the

:banker.:should; besides discounting. all bills whatever

for;his customer, which he had received ‘in the couise
-of -trade, .hold himself at all times ready to'lend an
amount. equal to one-tenth of :the returns in yearly
‘account between the parties; and this without a bill,
note, or security. of any kind. So that if the. returns
in a year between the parties were £100,000, - the
-trader. could, atall times, borrow of the banker
£ 10,000, . Even this most relaxed rule was,-in many
,jzcases, greatly abused Sums, the amount of' which far

«1L,nt,,an_d,.n0, proper discrimination was ,e‘zelmse,d 1

selecting the borrowers. Some -bankers, knowingly,

-upon-.a. calculation of profit, encouraged accommo-
-dation bills;—a practice almost unknown of late years,

:all -respectable country bankers  having, for a.ilong

~time, been. more scrupulous, or having better informa-
~tion; to ,guide them, .in taking such bills only as:were
- drawn for valid transactions, than the Bank of.Ing-
-land.: . I.knew, however, .a country banker, -in:the
.really vicious- times of banking, previous to: 1815,
~who: -advanced a large .sum to a cattle dealer: an
the., north of England, for the purpose. of keeping. up
an immense cireulation of accommodation bills, and
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thereby augmenting his: own' commission profit:** This:

.cattle dealer -employed- for: many . years nearly- twenty
.men, to buy cattle of farmers; in all parts of the:king-

dom morth of Leicester; and these ;cat,tle},were ‘paid:for

‘by.bills which the dealer drew upon his accommodation
house in London ; and which were first signed by the
‘master, and‘ then given to ‘the men, in blank, to ‘be
filled-up by them. according to the sums wanted. These

men were also employed, at times, to endeavour to:get

‘these accommodation bills discounted at countrybanks,
‘in which endeavours they were, in many instances; suc-
essful: - No man could make such machinery asthis

work since 1815; and it is one proof out of a thousand
that might be adduced, of the salutary c'hange in bank-

ing affairs::

This was the state of thmgs in lendmg out money :

there . was a corresponding action in collecting' it in.

Many bankers raised the rate of interest upon-deposits,

and all'were glad to get the wealthy to bring their

surplus “money: into their banks. In-the .agricultural
and grazing districts, an intelligent clerk ‘was sent.

-round -to all‘thefneighbouring fairs and markets, ‘as ‘a
~sort-of:drag-rake, to collect all, but the mere ‘gleanings.
‘of the surplus'money of the country. In those parts:of
thecountry  inhabited by farmers and grazi‘érs;’iithe
bankers- attended ‘all the markets, and by offering
higher: interest, .or other influences, collected all the
‘money they could; while in those parts which were
-inhabited by manufacturers, the bankers attended:the
‘markets to dispose. of:their notes, and by offering
cheaper discounts, obtained all the bills théy could ;
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allowing, at the same time, their overdrawn accounts
to be kept at the utmost stretch of borrowing power.
In many counties both the wheels of the machine,
performing opposite functions, were kept in motion,
within the sphere of, and managed by the same
bankers.

-1 have just now descmbed the state of country bank-
ing as, in general terms, it may be said it existed for
twenty years; vz, from 1795 to 1815.

- As the state of banking business, during the pe-
riod now under our observation, might have afforded
some reason for judicious interference, if we pause for
a moment to examine the matter, we shall find, that
even that state would not have justified the speeches
and proceedings passed, and in perspectwe, agalnst
country bankers.

+At no period, except that between 1795 to 1815,
c,ould ‘the recent censures of the' conduct of country
bankers be applied with any reason. That period was
suffered to. pass without much notice or animadversion;
‘and it is:most unjust to aid and give currency to pre-
judices against a class of men, when they are using
successsful exertions, by wise and gradual means,: to
establish the practice of their business upon stable prin-
ciples, .agreeing with existing habits of trade, and con-
ducive to the security and prosperity of the public.

No one will deny that there was much in the manner
of -conducting banking affairs, within these twenty
years, that was vicious; but that furnishes no ground
whatever, as will be seen presently, for passing a bill
in 1826, to suppress one and two pound notes, and for
taking other means to cut down country bankers.
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Let any-man - examine the circumstances: appertain-
ing to. country bankers, and compare them with circum-
stances somewhat analagous in other countries. He
will: be excited to wonder that a system  combining- so
much power to aid production, and to assist in uphold-
ing the pecuniary resources of the state, should have
béen completed and brought into perfect. operation,
attended with so little evil. You have stated, Sir,
very truly, that these bankers were intrusted with a
power almost equal to the king’s prerogative of coining.
Their system was advancing into full operation and in-
fluence, during a period when political affairs tended; in
this country, beyond all former experience, to excite

production, and to put into motion all kinds of moveable
property and their representatives. You permit to be

erected in any town or village of the country, a bank—
an-engine of tremendous power and influence, which
can:be made in a day, and which, when used skilfully,

always leads to wealth ; and you appear surprised that
so-many-of the people are ready to become possessed of

this power and influence. The people see, that by the

possession of this powerful fulcrum, the son of a higgler,
‘whese property was a waggon, four horses, and road-

side song; can attain great wealth and borough:influ-
encej-and can seat himself, with the distinguished -men
of the country, in the House of Commons; -and: you

‘wonder that they should emulate. They see that.ano-

ther can be lifted by it from a counter to a peerage.
Who can be surprised that numbers think that, by
skilful management, they may attain some distin-

guished point of elevatlon in the same tempting
career. ‘ ‘
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- These observations apply more to the: characters of
Bankers than to their business; but I thmk them not

uhnecessary, at the present time of mlsconceptmn ‘and

pre_]udlce on this subject. So far am I from concurring
m' 'he fashlonable sentiments against bankers, for- their
graspmg Tove of gain and reckless spirit of speculatlon,

that if T 'were called upon to mention any thing which,

\more than-all others, marks the English character for
‘ prudence and considerateness, I should select the con-
dulct, taken on the whole, of the country bankers of Dng-
land." And looking at the circumstances of excitement
afnd temptatlon in which they were placed, and the ex-

traordlnary power which they acquired; in a sudden
"er, by becoming bankers, I should not fear the de-‘

cision of any impartial judgment. :
Wlth a perfect knowledge of all the dlsasters pm-

duced by the failures of banks in Northumberland and
Durham, Lancashire, Yorkshire, Lincolnshire,- "Kent,

Hampshlre, ‘Devonshire, &c. I aver, that -the Scotch

bankers have done more to abet a spirit of mercantile

speculatlon,—-meanmw by that term, not gamblmtr in
shares, but somethlng compounded of enterpuse, indus-
'scalculatmg folly, and cupidity for gain—than a all
{he country bankers of England put together. ~In- the
smgle point of security to the public against fallme, the
d bankers excel the English : in all other 1espects,
O‘reatly ‘inferior to the best. and the greatest

they are'p
ptdi“tlon of ‘the Enghsh bankers. -
“ifven” the prm(:lple of securlty from fallure has, H
Scotland been’ made to operate in a baneful mannel‘
fm' the publf _’j By the genelal combination of feelmg
ong asses, created encoulaged, and cstabhshed

4:5
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by the bankels, in a manner that gave 1t the force
of law, -Bank . of England notes, or coin, were scal:ce~
ly ever demanded of .the Scotch bankers. . Their de-
posits of cash, to meet demands, were. therefore kept
at the lowest p0551ble amount; and consequently.

mlght 1f hlS nerves supported him' through the cios‘s-
exammatlon -at the bank counter, thmk hlmself 1n

consequences of excess, which attended the Enghsh
country bankers, and  from the censures that were

was the weZZ known moderation of z,%ew deszr
Oa_ut., The plea, so confidently put forward, of»:-the
mutual, periodical exchanges of - notes . amongst,,.th,e_
Scotch bankers, operatmg to pxevent a general
of c1rcu1at10n, is too weak to require an answer
They are all influenced by one pr mcxple, ,and all,,them
actions are dlrected to the same end at the same ,
If thelr interest lead them to augment the cxrculatmna;
the ploceedmg of one and all will take the.. duectlkodn
which leads  to increase. They mlght as ell t )
that When two r1vulets JOIH and occup ne
Channel each dlmmlshes the Water ﬂowmg“.; fxom,the
other, The notes, though exchanged) are e immedis
atel; 1ssued agam mto the general cwculatlon and the
practice of exchangmg notes, so far from opelatlng,
Necessarily, to prevent excess; may, in the unchecked,
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unwatched, irresponsible mode of condueting the mnote
circulation of Scotland, tend to quicken all the opera-
tions ‘which produce excess. When one banker sees
that another has issued more notes than usual; he is

immediately advertised that his rival has taken‘-a:step
in advance upon him, in the pursuit of gain; and when
profit, without risk, is the object, who will ‘say.that
any Scotch banker is backward in takmg the secondé?

step ?:

tice of the directors of the Bank of England; although3
exercised by them with extreme niederation, was, in

Scotland, in full and unrestrained operation: And as-
one illustration of this, out of a hundred that: ~might
be cited, the Scotch bankers have long acted upon-an:

estabhshed custom of discounting, for the travellers.of:
wholesale English houses, the bills, or acceptances, of.
all the traders and shopkeepers in Scotland, at vari-

ous dates, from two to six months, and taking in alls
classes; not only the larger traders, but also:the

smallest shopkeeper, to a little hosier in a village ; theg
security of the English firm, the drawer of the: blll*
being in general an ample guarantee against loss. I am
not indiscriminately censuring facilities of this kind:"

the degree alone gives the character to the. ‘action:;

But I have no hesitation in asserting, that to the:ex-
cess to which the Scotch bankers carried the system:of’
putting individual credit into circulation, may be- ‘ascris
bed the extreme suffering of the manufacturers-oft
Scotland during the present year. The currency of’
Scotland has for several months been contracted an

'The principle of lumtmg the discounts only by ithe
security of the bills, so much reprobated in:the pracs:
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an unprecedented manner, and the suffering would

consequently be the greatest, amongst those whose -

credit was made to circulate with the frailest supports.
The circulation of credit has been forced to -an ex-
travagant degree in England; but to so much greater
an extent in Scotland, that, in making the comparison -
at all, we can hardly do it, without injustice to Eng-
land. -~ The practice, long acted upon, .that. I have,'
mentioned,. of making every little shopkeeper’s - credit -
available for circulation and capital, is, as a system

‘encouraged by the bankers, almost utterly unknown in
‘England, south of Kendal. V

I trust I may here be allowed an observation upon
the very different measure of justice which the go--
vernment has dealt out to England, from that which -
it has extended to Scotland. The country banking
system of England, with a vast and inestimable por- -

tion of ‘good, had blended with it a small portion of -

evil‘:—f—the right policy would have been, to correct the -
evil and leave the good. Not such was the policy

pursued ; but in a vain effort to correct the evil, a

great portion of the good which the public has been
flccustomed to derive from the exercise of that system,
1, or will be, destroyed. In the banking system of
Scotland, there was mixed with much. good, a very
great portion of evil ; using this term evil, to mean an
outrageous departure from those principles, which His
Majesty’s government have promulgated as Just and
true. principles respecting the currency. Not more in.
Opposition to all the just principles of commerce; were
the schemes of that famed Scotchman, Mr. Law, than
Was-the practice of the Scotch bankers in opposition .
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to these declared principles 1'espectiﬁg “the  currency.
Té‘-éS‘tabl‘i’sh this by reference to actual transactious,

‘would subject me to a legal responsibility which-I-can.

not be expected” to incur; but I could “establish: the

truth of the position, by facts and circumstandes; within
my own knowledge, beyond all controversy. '

“You “have permitted the perpetual . circulation of

$inall ‘Hiotes in Scotland, after ‘a parliamentary investi-
gation into_their merits, which: gives: them something
‘liﬁéf’a'legislatiVe.'stamp of validity ; while in-England '

Jéu permit, only for a limited time, the circulationof
Small'notes; having first stamped upon - them: a - ¢ha-

thetér; which tells every man that they are tainted and
proseribed. * Did you abstain from pressing the mea-

sure dgainst Scotland, because it would interfere with

‘the habits of industry of the people ? . The injury to
fational industry, by withdrawing the small notes

the’
ffom’ circulation in Envgland, will be six times the

extént-it -would be by withdrawing the small notes B

ft_"omﬁ?SéOtland; Lo R o
“I""Dhe Americans.(I speak not of .the disgraceful pro-

ceedings, in regard to money, under the colonial go-- |

vérnments,’ but  of the banking-matters of the United
States) had the English. system of banking as an ex-
ample. - In modelling their own. after ours, ‘they had

, oﬂ-l;yit‘o’- choose the good and leave the bad. The. op-
posite rule to this was adopted, and 'so soon did they .

qiiit:the-guidance of reason in. their money ‘affairs, that

" theirbankets” notes ‘became almost assignats;. and. no

moré stiiking fact could be adduced to-prove this, than
that"eight 'of their share banks; -each - with shoals of
reputable partners, became bankrupt and insolvent.. .~
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~ All experience shows how difficult itis to regulate
this trgmendous’engine, which gives the power. to indil

. ¥, ] ' . . : :
v1duals=,rof creating an amount of the circulating medium
of a state; unchecked by wise regulations and judicious

laws, to-keep it adjusted. -

I have‘add‘.@ced athe,;'e}xa'r-pp_lves of. theSCotchandthe
Americans, - the two most - intelligent, PﬁQIile;:in#fhe

world, in.commercial affairs, to -prove, by comparison;

thf‘t the;@ is;,no ground whatever for the indiscrimi-
nate censure of - English country bankers. . We ought

ot 1o forget, that the period we are contemplating;

1795 to..18 15, ‘Was -ODE,; WhiCh reqll ire d all the powers

b_e,;‘fCalle,d forth. Human wisdom couldgnot devise; a

“of the.:British nation, in every department of. lifé, to

plan more - calculated to strengthen and increase -the

- productive energies of the country, than the system of

country 'banking; nor- could human-: geni_l_is ‘pourtray
consequences more vast and - important,’ than' those
w-hich.,ﬂow'ed from the adoption of this ‘véys-temf.
Without it, the_skill and industiy of the British peo-
ple, 1n the mew range of their exercise int(‘)-*whbi;:.h.
they were directed, would have advariéed by _slbiV:' de-

grees. - Obstructed at every step, and strugglingt with

foreignem in the field of competition, we should have
reaped but a part, instead of the whole of the golden har-

vest; and fame would never have carried those homely .

names, the Watts, the Walkers, the Smiths, the Mar-.
shalls, -the Arkwrights, and the Peels, which now daz-
zle our ‘grovelling trade-enamoured imaginations moreé

t;:a.n, those of the Percys and the Howards, far. from
o1y . - e ] . R 3
e forges and anvils, their counters, their- spinning. -

Jenmies; ‘and their looms.
¥
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Lem not now giving an opinion, whether ihis sys-
tetp has, upon the whole, been conducwe to the happl-

ness ox 1mse1 'y of the people There can be no. doubt

all ranks 5 to 1nmease wealth and glve pohtlcal powm
( h

and that 1t ca111ed the countny throuoh .2 cont

the a%cendoncy of I‘rance-—-—the debasement of
Engiand 1 think, therefore, it is a httle unfau that
any one Who has been united Wlth th1s system so
many yeal S, 1eaped all its beneﬁts, en‘]oyed all the
trmmphs, and crowned by all the honouls that x“

won by 1ts mﬂuence, should now concm 1n censx s,

ed’méh)y }ears 'zgo those errors bemg, at t
tlme, ina safe course of gradual c01rect1on, by e*(pe_@ :
ence and the influence of wiser notions.

So lmportant has been the aid which tho croven}, |
ment deuved from the system of countly bankmg, m? 4

‘xl‘

It Would not be dlﬁicult to shoW, that to cncum{
stances of mlsmanaoement prevmus to 1815 either i
the same banluno~ firms, or in the individuals who

. f'llllne of VVentwmth and Co.
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managed the banks, might be tr aced, duectly 01 mdz-
réctly, the failure of all the punczpdl hanks‘, at the
close of 1825. One example, out of man”:
could adduce, may illustrate this. ’ N .
The firm of Wentworth and Co. m Ymkshlre, Was'
formedin the year 1812, to contmue a hankmg bumes
which had existed some years. The managmg ‘
that firm had formerly been a clerk in a bankmg house
in Yorkshlre, Whlch falled in 1810 aftel he loft lt Ong!

engqo‘ed hlmself from the bad prmmples of bankmg,’
which he had adopted as a clerk in his nov101ate;kﬁ
the 1mprudent practices of this bank were malkea
accor dmgly by their intelligent rivals.” The bankﬁ how?;

RSN

eve1 ‘never falled and the firm of Wentworth a,nd Co

| took the business without any change ; engagm«r to pay

all the debts, and taking all the credits as vahd as-

A S I

sets; subject, perhaps, to the guarantee of the man -
ging partner. One debt so taken, amountmg to "__up};
Waxds of £40,000. remained unpaid, and unreducedif
at the bankruptcy of Wentworth and Co in December

last The firm of Wentworth and Co estabhs edr:}

Hii E since 1815, a new bank at Bnadford consmtlng of
- and managed by, the same partners.

This bank W;s:
conducted, though not with strict prude' yet u
safer prmmples, and speakmg of the transactio of "'

RISEIRRG

this” bank alone, it was solvent and prospelous at the‘x
‘Wha cot

E 2
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stronger conﬁrnntxon, than these and snmlar cn‘cum~
stances, of the influence of the principles which ob-

‘tained amongst bankers, previous to 1815; and of_ the

working of the principles of caution and circumspec-
tion, since that period. '
T beheve that all men who understand this’ subject

Wlll agree Wlth me in opinion, that, if the . same

number of fallmes had occurred. amongst bankers,
at ‘the close of 1815, as ‘occurred ten years. afterwards,
their creditors would not have received one half of the
amount in dividends, pound for pound, that will be
recelved on the present occasion. And if * circum-
stances had forced the same degree of pressure upon
them at that tlme, the fallures would h'we been more
numerous. :
‘More than one half of all the country bankers who
falled in December last, have either since paid in full
“have convinced their creditors of their ability to
do so. Of the remainder, perhaps a few will pay
little or nothing; but take the mass of insolvent bank-
ers, and of them it may be asserted, that larger divi-
dends will be paid, than will be paid by the sam¢
number of persons in any other class of . traders who
became msolvent *,

* Tn the Leeds Mercury of September 16, 1826, there are sevel
advertisements respecting the affairs of insolvents, and twenty-three
respecting those of bankrupts, within the district in which that pape!
prmmpally circulates: (thirty in one provincial paper!!!) Of the

~Jatter,-two only relate to the bankruptcy of bankers: Messns. Went-

worth-and Co and Messrs. Dobson and.Sons. ‘Of all the bankers th‘lz
failed-in:December last none were the objects of more censur€? an

S
abuse than those bankers, and they certainly were amongst that clas
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I affirm, not at random, but after inquiry and con-
sideration,” that I could mention the mnames of ten

L

of failing bankers, whose circumstances were the most desperate and
irretrievable. T have been at some pains to inquire into the eircum-
stances of these thirty bankrupts and insolvents, and I believe not
more than two of them will pay, in the whole, so large an amount in
Jdividends, as the least amount that will be pzud by e1the1 of these
bankers. As some confirmation. of this opinion, I extract the follow-
ing ¢ advertisements and notices, from the same Leeds paper of 16th
of Septembe1 .

R Wentwm th and Co.’s notes, bills, and ?ecezpts, for pr oved debts,
will be taken at full value, for superfine black blue, and drab cloth

(wauanted perfect,) by R. Crookshanks, auctioneer and appraiser, at

his Scotch and Wilton car pet warehouse, in Minor and Scurr’s Yard,

Bug ate, Leeds. :
“R. C. has just received a fresh supply of Scotch and othel car pet—-

ing, and hearth rugs, which he is selling at reduced prices, . for 1efzdy
:money only.”

~ «Iy Mgssrs. Donsons’ Bankriprey.—The creditors who have
proved-their debts under this commission of bankrupt, may receive
their respective dividends, at the late banking house of Messrs. Dob-
sons, in Huddersfield, on the 14th day of September, instant, or at

any time afterwards, between the hours of ten and one; and all per-

sons holding any bills, or other securities, pr oved under the said
bankruptcy, will be required to produce the same. By Oldel.

“ Battye and Hesp, Sollcltoi's.”
“ Huddersfield, Sept. 1, 1826.” . : -

 “Messrs. WEnTwonrTH anND Co.’s Bankruprcy.~—We have the
satisfaction of informing our readers, that the Borthwaite estate, in-
chiding the minerals, &c. late the pz'operty of Mr. Rishwerth; has
been sold to Colonel and Mrs. Beaumont, for £50,000. - Possession,
lio\vever, is not to be given till next February, and of :co_urSe-.the
Pl‘l‘clls}se money will not be paid il that time. This. sale-will: not,
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mercantile and manufacturing firms, by whose failures
the public will sustain an aggregate loss, far exceeding
in-amount; the aggregate loss that the public will sus.
tain«by:the failures of all the country bankers in Eng-
land durmg ‘the'last twelve months.

I now proceed to explam that, subsequent to the
year: 1815, a change took place in the opinions and
practice of country bankers, which rendered any at-
tempts to curtail their influence highly inexpedient;
and when coupled with the events at the close of 1825
and commencement of 1826, to the last degree un-
wise. -

meg paxtly to the great contraction of the -cur-

thérefore, increase the amount of the first dividend ; but will form
the  basis ‘of the second payment to the creditors, which it is
probable will be made early in the spring of next year.

~“ The bank of Messrs. Dobson and Son, Huddcxsﬁeld commenced

the payment of their first d1v1dend of five shllluws in the pound
'on Thursday last

' The affairs of some of the fallen bankers, no doubt, are very badj;
‘but surely circumstances such as these, taken from that class of bro-
~ken bankers whose failures were of the worst character, and pro-
duced the worst eﬂ'ects, would cause persons of candour to blush
for’ havmg, Dy : means of the press, propagated opinions regar dmo tbe
desperate gambhng nature of the general practices of country b‘mkex %,
80 injurious to their moral character, and so monstrously unjust. "

- must beg. it to be remarked, that only three out of these thi‘rty
advertise’rﬁeﬁts relate to persons living in Leeds; that more than
one half' of them relate to parties living either in L'mcashne, or
m that part of Ymkq}ure bordering upon Lancashire. And they
“Weére ‘persons whose Habits led thém to deal with Manchester, and to

adopt thetbill syqtem “of L‘mcashue, mthel than the ‘countr y bank
-system of Leeds. T . C ,

: close. :

:the affaus of 1nchv1duals out of the rule of
their conduct and tlansactlons, as sealed mattels
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yeney: -about I815 ;. partly. to - extensivecfailures,ithe

consequence. of pushing credit and. circulation toan;exs.
treme;: operating:as a direct: warning:in particular:dis::
tricts; - and..partly. to. an. improved state;of: knowledge
of the banking business,—-the .minds.of: all:considerate:

country bankers became about.that: time~convinced fof
the necessity of conducting their affairs with greater prus
dence and «circumspection. This .change “in-the: prins
ciples - of . conducting their business, it will be proper
more particularly to mark, for the purposeof-a:icledrer
comprehension: of the present state of thingsiios Lae
The necessity of interference, in regard to country
bankers, has been urged, and measures of thevinost
injurious tendency to the public have been passed,
owing. principally, I think, to the very nature.of.the
subject precluding a fair statement of facts and <¢circums
stances. The private affairs of individuals, from’ whlch

a strong case might be made out, cannot be

If the
matter could be fairly stated, by references.'to: actual
=prdctlce and experlence, immediate COIIVIC(‘AOH‘? of the

to general statements and reasoning thereupoh.

pomt of v1ew, 1equues reference to the puvat
cerns:-of ll]leldlldlS, which we are not allowed to dls—

Tti lb true that pubhc fallures and bankr

perfectly private nature; and an mtlmatew»knowledgfe

&
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of . the ,circumstances. of . Kensington -and : Co. -Bruce
and Co. Pole.and Co. Perring .and Co..and many
others.who. failed .in..London:; -and .of : Read; Batson,
and..Co. :Mowbray:-. and . Co... Wentworth: and::Co,
Elford and -Co. .and.:many: others . in:the -country;=

~would , yield:, matter.of. deep interest.and: importance
to _»t,h‘e{-,..sta_tesm&an,‘ as ~well as .the .practisingi: banker
But,, as my. present .purpose .is to-show, :from::the
general practice.of those bankers that: now:remain
in..business, and who are, almost-withoutexeeption;
sound. i.nv,the_i_ry .affairs, and prudent in their:habits;:that
there was no ground whatever for passing-measures:in:
tended.to curtail their influence; and that,: to;:follow
t;hqs‘en‘r,ne.asui"es up by enacting others more: severe; of
the: same tendency, will be dangerous. to ‘the public

interests ;—I must take credit for the accuracy::of:my:

s'ti;at_,g,mgnts. They are the result of inquiry:long: purs

s_gédg,«,and;_of intimate knowledge of the subject ; and: I

am. 'conﬁdent that all men, well informed on affairs of:
the, country, will confirm, in every partlcular, my
assertions.. - NI SRR FETEIN

+I am acquamted Wlth the partnels in-a: country,
b,,ank,_;fwhov«began business some time about the:year:
1803.....As soon as their intention to open a bankiwas’
known, two London bankers, one in a carriage::and:

pair, another in-a carriage and four horses, went from

London,}tfo,the} town where the bank was to be ‘opened;:
to solicit the town agency of these bankers. About the:
| samg time, one of the partners in this country bank was:
| Walkmgln a,street. in London, when a gentleman:in:a:
carriage, unknown to him, pulled. up, and ‘stepping -outi
himself, desired the .countryman to get in. - ¢ by -name:

1S e
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-/ the banker. I am. informed that you arc
about toiopen:a bank;-and 1 beg to request that our
house may-be:allowed to transact your Eoridon'busiticss.”
Nonesof thesevcandidates ‘were-elected; vt 4+ torre-
spondence: was opened- with; another banker it London.
Thesesame country bankers, who-have ~*l¥é“pt§3ﬁ9§‘ép6§5‘it of
cash in thevhands : of : the London=bankerythievalue of
which is.¢qual to four hundred poundsa’yeasof élear'in-

come, and who néver;in the whole course 6f their busi-

nessy exeept ‘once during the panic of last-wintér,-asked
foriany;aceommodation in the shape of loan, discount, or
pecuniary favourof-any kind, have recently had occasion
to.change theird.ondon correspondent. They are known,
by alk:the: bankers in: London, to be men of undoubted
wedlth and extraordinary prudence. The sum they

proposed to:leave with their Liondon banker, for doing

their business; is worth £ 400. a year. Yet so changed
are;the. times,:as regards money ‘mattérs, that these
men-tried, ineffectually, three London baunkers, DLefore
they could -accomplish' their purpose of changing their
London account. = A London banker told me~that he
had«actually:refused the offer of accounts with eight
country:bankers, although every one: of them tendered
an; adequate deposm of cash ora sufﬁcxently ptontabk,
accountys: e L L LT

ThlSzWﬂl convey an 1dea of the change in bankmg
affairsy;in-London ;- and though'F am ot acquamtcd

with any. circumstances in the country ‘which mar k the

same reluctance for.increase of* busmess, Upon’’ punm-
Ples:equally : safe;: yet 1 affivrn; upon far know’ledge of
these. matters; that the c¢hange i’ ‘the? country has ‘been
of the:same kind; and in:a:corresponding degree,
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~All country hankers are endeavouring to lessen: the
accommodation which' they have been accustomed to
rendeér their customers. Few are desirous -of increasing
the - number of ‘their accounts. - Accounts are.very
rarely solicited to: be ' brought to a banlky:and when
applications are made to bankers, to accept fresh" dc-
courits, ‘they must be backed by a reputation for pro-
pei*ty;?'discreeti management, and prudence, in: the ‘ap:
plicants, or they will have no chance of success. - Much
greater watchfulness, in regard to the habits ~of" busi-
ness and of life, is exercised by the bankers over -the
persons with whom they have connexion. in “business.
Those country bankers who deviate from: this: rule.are
marked, both by their rivals and the public, and-a sort
of proscripticn, as to their notes and circulating credit,
obtains among all the prudent and intelligent men-of
business. So strong is the influence of an “opinion-.dé
rogatory to the discretion of a banker, ‘that a trader
cannot, without injury to his own credit, keep an:account
with a banker, even of reputed wealth, who is::known
to' conduct his affairs in any manner imprudently.
And the reverse of that takes place. A trader who
keeps his account with a bank that is known to be:coti:
ducted upon sound and prudent principles, has: in that
circumstance a source of credit. This is altogether
new.in the system of country banking, and has:grown
into operation since the year 1815. Many large traders
closed their accounts with their old bankers, resenting
what was termed their illiberal conduct, in withholding
sufficient advances; but I have: known many: instances
of men ‘of large property, and who tendered lucrativé
business, beirig wholly disappointed in their endeavours
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fo-obtain new .accounts, on terms so good as {hvse
with which they were disgusted when proposed. by
their old bankers.. There is now a.general disposition

among -all._bankers, to uphold one another in the exer-

cise .of prudence. This was the state. of things in
December Iast' when the most extensive failures and
tremendous convulalons 1 the monied world, occurred
to.give undue force and violence, to principles in them-
selves: salutary.

It was then obvious to all conmderate men, WhO‘iﬂ

minds were guided by experience and knowledge, that
the contraction. of the circulating medium would ‘be

sudden, severe, and ruinous in its consequences.. In

this juncture it was as much the duty of every man. of
influence to aid in counteracting the rapidity and vio-
lence of this contraction, as it is that of a conductorvu.tg
place a drag chain on a machine, which would otherwise
go down hill, to be dashed to pieces by the force . of -its
own: momentum. The bank directors know hothiﬂg,;
practically, of country business; but their general know-
ledge .enabled them to appreciate the state of things,
and they made, consequently, a judicions and vigorous
cffort -to counteract the evil. If the government, at
this juncture, had participated with them in the same
fen’tiajnerits, and had suffered the session to pass without
Increasing the pressure, the elastic force of the national
industry would sooner have recovered its power, and
the pursuits of - the industrious would, by means of.re-
viving confidence, have been resumed early in the year;
instead of the same effect taking place in August, when
the energies of the country had been so injured as to
xende ‘perfect restoration impossible.
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..The principles of greater pr udence and. circumspec-
by which country bankexs now manage theu af-

fairs, were intr oduced into pxactxce in the best posmhle
ViR, by experience convmcmg the bankers that

they were necessary. for their own secunty and advan

.tage, and f01 the pubhc benefit. It was 1nev1tdble, th'lt
.a-business of such magnitude and impor tance, requiring
?great mtelhgence and constant attention, should, in its
,eally stages, have been sometimes mismanaged and de-

ranged.. Regulation, which would not injure its influence
upon mdustxy, and supervision in regard to 1ts future

;operation, was all that it needed from the govemment
‘A knowledge of the manner in which it Was intertwined
‘with, every operation of industry, in the countxy p‘uts

of the nation, would have withheld ministers from pro-

_,posmg laws destructive of its influence and eﬁ'ectlve-
_ness, . When followed up by other enactments, Whlch
-the, prlnmple that dictated those laws will 1equue, ‘to
render its opemtlon consistent and per fect. - I observe

;.mdlcatlons, since the dissolution of palhament ‘which

create . in me an apprehension, that, Wlthout a ls.now-

Aledge of its merits, there is a settled 1ecolutxon ultl-
;mately to destroy the business of country bankers, to
substitute what is considered to be a better systelh
-,}Such an.. effect may, indeed, be ploduced with rout a
_settled pur pose, by the enforcement of measures, tht
Zopelatlon of which has not been pr operly estxmated

, Let us, the1efoxe proceed to examine, more palthU

.lerly, how thls system of country b'mkmg is connected
.Wlth mdustry, and is pr omotmg productlon '

Countly l)'mkels receive money, on interest, ﬁﬂm

thosc who, have too mu(h, and 1end it to those whO
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have too httle Avoxdmg the errors of the'i 1mp1 udent,
of tlmes past they will not give four or ‘five per cent
mtelest upon loans, When they cannot themselves, With-
out dlfﬁculty, lend money at ﬁve pe1 cent. intérest" s’e-
cmely They will not, as some of them have done hére-
tofoxe, eagerly seek. to borrow money, but they will take
jt when it ls br ought and if left in their possession, for
a stlpulated tlme, WIH give interest at the rate of 22, 3 ‘or
3 per cent. according to the facilities that they pOSsess

of lendmg it out: again upon a proportionaterate of ‘inte-

1est upon good and convertible security. Theén, in’fe-

:oaxd to lendlncr money, the more difficult branch': of
their busmess, they employ it partly in pubhc secu-

11t1es, but more’ generally in dlscountmg the bllls of
tladels, manufacturer s, merchants, and bankels
In order to'show how the country banking system

'opemtcs to increase productions, let us take an” ex-
ample or.two from the practice of a banker SItuated in

an adrlcultural district, ‘and one from a bankel con-

Vnected Wlth ‘manufacturers. An agricultural’ bank s

1esorted to, more: for depositing surplus- capltal thexem,

than fox mercantile business.  The banker is, howeveér,
_dcsnous of lending in his own neighbourhood, if he chin
’do S0 secmely, and the only means he has of lendmg

-----

by chscountmg the bills Wthh the cornfactor, mlller,
\Voolstapler, cheesemonger, or hopfactor, draws " “upon
the London factor, for the commodities Whlch he col-

lects and tr ansmits; or the bill which he' 1ece1ves, ‘for v

”it_‘he_,.scime commodxtles from the manuf%ctmmg ‘dis-
tricts. These Dbills cannot ‘however, at’ all tities, be
received in-a- 1ewulm manner: but o posscss them,

\"‘r
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depends upon many causes, such as contrary winds,
delays upon: inland navigation from frosts or floods,
&c. &c. which may delay the receipt of the goods,
and consequently the remittance of the bills from the

manufacturing parts, for weeks or months, and in the

same way: protract the time at which the trader would
be permitted to draw upon the London factor. Stl.
the . farmers are accustoméd, and expect, to receive
payment for their commodities in the notes of the
country banker, on delivery. To accomphsh this,

the trader opens a current account, on interest, wlth

the banker, which, by mutual agreement, enables‘hin}
to. overdraw his account, and to obtain bank notes

whenever the farmer wants them. This sort of dc-

count is a perfect contrivance in economy, to ma!\e

capital productive. By receiving or paying the’
smallest sums for his customers, and charging m-:
terest for or against himself, upon every entry té the“
end of the year, the country banker is necessaly to;
make the operations in commerce work, without w 1ste,‘
freely and effectively ; and he who would destroy ‘the’

country banking system, to adopt that of branch banks,

which allows no such facilities, ought, consis’téntl},)’,’*f('f”

make sledges again, the only machines for conveymg
men and things to and fro on the land, because “the

polished well oiled axle causes the carrlage to be pld

pelled sometimes in a dangerous manner.

Without this contrivance, the trading in these’ com-;
modities, in the country, will be either a sort of’ mo«:

noply in the hands of a few overgrown capitahst’%_
who must have larger profits upon their transactions
to cover the loss sustained by keeping an abundant

FAYS
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capital always ready, and part being thereby wasted
in unproductiveness; or the grower must. be at:the
trouble of selling his produce to the consumers: in’
which. case, a man must, perhaps,ﬁtake: a- journey'of
one hundred miles, to sell his commodity. - The ex-
penses. of the, journey, on account of the small amount-
t’o_;:.bsell,gre_atly“lessen the profit: he must. send. his’
horses thirty miles to deliver the thing sold, 1nstead”
of . ﬁve ‘miles to his neighbour, and, frequently; :
he . .must take a second journey to obtain . “payment..
Nothlng 1s woxse, in. farming concerns, -than: diffiz.
culties and obstructions in disposing of produce; apart:
from . the increased expense incurred :thereby, be:-
cause: they compel the farmer to be frequently: from-
home,' to effect sales; and if there be any one concern
of, hfe, that requires, more than all othels, the every-.
day attentlon of the master, it is- husbandry. Thus
we see, that the banking system of England decreases
in_agriculture the cost of production, by affording
f’lClhtleS for the sale of the produce, and by . econo--
mlzmp the time of the farmer, his servants, and horses;
and . lt also affords the ready means of making .small
savings of capital productive, by al}owmo interest upon-
deposm, of either large or small sums. o

. But it ‘has a more direct effect, as in the. foﬂowmc'_._
case An mdustuous farmer, of a vespectable family,
has Jllst. married and taken a farm. The united: pox-—rg
tion, of . the young farmer and his wife furnish - Just"\
Capltal enough to stock the farm in the old" mode’of -
farmmg and he may have his crops of grain, scanty,"
but crops in reguim succession. The new mode -of
f‘nmmg, however, requires that he should have, in ad-




- lof grain.
:”enoogjh,
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“dmon to his crops of .g ram, green crops of turmps o
B ‘cabbao*e or gel wurzel ; cattlc in the ‘winter 10
ea ncm, and to mam manure to mcrease the crops

-y

, The younw man sees the advantage cleally
ft where is the money to. coxnefrom" 1_}1)15

uncte-' as 5;’,7000 in,. the bank 1n the market-t
a‘way he goes 1o’ borrow some ot 1t Hls uncle, how-

v'wer demes the apphcant “he Wlll keep hls money
where he can have it at a short notlce, 1n Casc a farm
”should ‘be offered. for‘ sale at a cheap prlce. ','The
""f"youno man then consults hlS Wlfes brother, who 1sa
,_ﬂ'?few years older than hlmself «] adv1se you, " he 1'e-
phes, “to. go and ask the bankers, Who have always
'f'so much of your uncles ‘money. They lent me all
that 1 Wanted when I entered upon my farm, and I pml
wthem the last back again two months ago.” “"The young
'man 0‘oes ‘to the bankers. with a recommenéatlon, and
‘.a. Laﬂdld ‘explanation of. his c1rcumstances, from his

m‘other in law. = The bankers nesxtate they do not

like to lend their money, for an uncertam perlod t0'
"umam dead: itis contrary to their rules. - But the
“name, from the uncle’s deposit; and from general
“ 1eputatxon, is in good savour at the bank and S0, they
" oblige him. In this case, the productlons of a farm are
_‘;mcreased puhaps more than one- ~third, by a countly
" bank causing a new and more productlve system Of
Mr.husbandry to be pursued. It can hardly be" neceS-
ssary to state any more, to. prove that thls effect lS
yroduced in evely department of prou'ctlve mduS—
t:y I WIH show one. operatlon in manufacturmd COﬂ‘,

cerns, ’
A younO' man }l’lo., when Startmg; in hfe, Jnst Cﬂplt"l

, dyem ﬁmshmo

sufficient to fill his mill with machinery, purchase his

looms, &C. and buy raw imaterials enough to commence

operat ons; - but -all the processes of manufacturing,

g, sale, and transit, cause ﬁve or six

‘months to elapse, before any return in money can be
» derlved from the wrought fabric. He makes an ap-

phcatlon to a bankér, for an advance of money to pay

‘wages and current cash expenses, tlll hie ‘can have a
“return in bills' for his goods. The banker knows the
_,reputable character of the family of the young man:
_many of them have pros pexed under his observatlon,
‘and some of them by his direct lnstxumentahty, and

the apphcant has a creditable character for prudence

,;and dlllgence. ’_lhere is no fear but that one of that
;stock will attend to the mam ohance.: Therefore, the
.’,banker after saying that he avmds takmg any new
-,.accounts Wlth partles who require a permanent ad-

vance of cash a rule from which he now hardly ever

_departs, consents, from the 1espectablllty of the con-
:nexxons, and ‘being convinced, by candid, personal ex-

lanatlon, that his new customer has a falr prospect of

v,SUCCQSS.

In this manner the countzy bankmg system alds

,productlon.y It also tends to render prices umform,
'and _equalize the employment of labourers. In" ‘the
_ydepartment of agrlculture, it serves, in some measure,
'the place of public granaries, by enabling those who
;have credlt with a neighbouring banker, to keep thelr

prod e_over a period of low prices, when sales Would
.Vle.vd' no proﬁt upon stock “Corn is kept in ‘the
country, under the personal 1nspectlon of the owner,
far better than in warchouses.. -

F

.
T
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In mmlng and manufacturing. conCerns, it enables
2 oy T Sy HLET

manufactur

tllL masters to‘contmue to‘ produce and t ,

1n0' loa;th\e' tow dlscharge their Workmen, co‘"’
perhaps on a dlrmmshed scae B

"bankmg system, which allows these partles to
-~ sums of money, for a perlod not exactly de-
ould enahle them, generally, to do th}s., 1he

U

owner, that nothing short of absolute despalr,
reneWed demand or 1nab111ty, from want of capit

crontinne his operations, could induce him to sto'pwa'to-
gether_ The hands have been tramed to make hIS p

,\, e

tation of ‘the master, and put-to ﬂxght all hlS best con‘-}
rlemons. i kinew a man of property, Who, ‘after try{
o ‘bribe away the servants of his r1val hved fol
W”ata dlstance of two hundred mlles f'rom hlS
 fafi °ly, foi' the"’ solé’ purpose of pmkmg up ‘all “the in-

‘formatlon he could 1n alehouses, from workmen ;'lﬂ(

{Ean

[ :Ui

his’ 1’

2 suits, The amount so. employed theref’ore, by F
2 Partlcular' banker of estahhshed credit, depends
two cn'cumstances ; the amount’ of the efccnm
f Capltel of his nelghbourhood and the extent of, p ‘oﬁb A
. ablew»_‘\_:‘mploymelrxt aff’ordedv" for capltal amongst" ‘

67

4

Examlnatxon rmd analy51s of t”e‘

RN

a farrner to ”Work for two or, three year

t'un1n‘6?«a;l:’arth1n0* of proﬁt towards hlS

money lent to bankers on 1nterest hy c'apl-,j,

talIStS ”Who are not themselves engaged ln actwe pnrlj

, I could mentlon ; 'eral/bankers, eech_ ; f':'
f,a,t tunes lent to hls Custolﬁel’imm’e'the’fz halfjav

)
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‘million sterling. I have been acquainted with some of
the circuinstances: of -threes country banlking. firms that
stopped payment last- December; who had, collectively, at
th tlme of thelr sto_ )lng, more than £500 000 owmg

Thcrc bemg more than“seven: hun—
Ed ‘Coun%try bankers, it allows less ‘thar': £60 00010
‘ker, as the average amount of *he sum th‘lt

T LThe 1nhab1tants of Leicester, Nottmgham, Shefﬁeld and }Lg‘e‘d‘s,

xperlenced great reverses in their c1rcums

EEG o205
t elve months, and considerable dlStI ess has ex1sted in some of

¥ l’f“l
Fach town contains upwards “of 80, 000 “S6uls " Ofhe
bankmO‘ system is in full operation in"all" ‘of ‘them)aﬁﬁhts

155'1 ciplestare well: -understood.
ceifcumstance, that the distress was less severely felt; than An somepoer

_manufactunng towns ; and it affords, upon the smallest favourable

}xange, the most direct means of renovation. The 1eﬁect1ng and dis-

I pi
Jeree {bankers in these places, know that the px osperlty of ’then' r?js‘l)eg
IBGHC EL . i€ 0
t{lVB nelghboulhoods they Wisg %n

'”The fOll?Wl{l}"

“this pa
BOERY /b ,Pf ;
@{nﬂl'l § e “316 i

i F i Ay
©. "« The Wakefield Journal of yesterday,

cbntams a ala
18] i3 \,,px NG g e sl

1361 e
that ¢ the want of circulating capital is evl(lently one of the gleafr

tances _dmmg the @&

It is owing, I believe,. SQlelthéJth@t

v' “‘ ﬂ?”nb,
ob V'%;\“ s
- Lhon h ~
3 o,‘;\,,gﬁp,,’ {Qn wh h weh have to obsenve that‘

Wlth”tblb SubJeCt ln all ]ts p

ratlons of‘v 1ndust1°y Great derangement in the\r_m}oneﬁy
concerns, of all men who had engagements for time;
or who ‘were connected with credit in their dealings,
“Hilist, ’meVItably, succeed to such a convulsion: " Every
“(':Jo:tls}d;erate man, who appreciated the consequence§

{namfésteil anx1ety to prevent the calam1ty from. sprea?l-

-ingto.that degree, that capital would be so dlsturbed_and
"broker-up,.as to cause the operations of. industry. toast'og,

’I‘ih‘d"lnjur mOrtally, the means of renovation:-Wiho
aldeigav: S ~ : v Ll iy {mffé‘j '

l 1)({; 3
t'udmu

none
sl

ey v?f‘gis gf@

banks of the W € narlo

ll’lW

E . liﬂhbenal pr1nc1ples are fos gﬁng
PR Y e £
- the nsmg “prosperity, by mal{mg the' usual advances, R %gs‘es

where
“rm% t

the

e done with that pludence which they owe’ Dot}
et ol Bp i i
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at; thatcrisisi icould -have supposed it possible, that the
government:were: so little- -acquainted. with thé mode
oﬁgwmkmg, and. the effects . of - the: paper..currency
amongst;/the: active: classes, as greatly»toi extend: and
aggravate,-by :their gploceedmgs, an “inevitable: evil?
Public, opinion,; directed- by writers: who: were: eithér
ignorant .or- _malignant, ’ mtolerant 0L~ base; prevented
dehberatlon, and denied all fair and candid investiga:
tion, of the. matter I think the foreO'omg survey, im;
perfect as it is, and gleatly inadequate to.the occasion
does ‘exhibit this subject to be..that, which, :above:all
others, requires patient inquiry and-anxious consider:
ation, in the room- of . a confident helief; in ‘the infalli-
bility of a  judgment- formed and made up: A féW’rOf
the country bankers, alone, could explam the state:o
the: country, as. it -is connected with- their: system*;@f
banking:; but:a doubt was thrown, either upon:-their
'singerity,  or. upon the soundness. of their judgment,
because they are liable to be warped by self, interest
i A.case which, in point of strength, far. exceeds that
‘presented by Scotland, could be made out, to stay.pre-
-ceedings,. till -a -mature judgment had been for;nﬁd
‘upon; correct information. And justice. demandsﬁh@t;
- as-an mqmry has been granted to Scotland. and Jreland,
England should be allowed to plead her ‘cause: With-
~outisuch an inquiry, it is plain to- my understan dipg,
that.the: country banking system must, in.aifew; yea}?;

by the .combined: operatlons of laws. and. cxrcumstances’ 3 1

_ibe destroyed in. England. . ST T s

: The system of country bankmw has been growwg
up for generations.. All men,now. living in the: countty
_ parts of England, capable of directing or managing any

affairs:of - business, « are, in;’ their habits;: identified:with:
it..«They would"as soon expect a tearing’up:ofothe
public roadsy biecause they:afforded the nieans:of bringo
ing: theproduce: 'too " rapidly to- market;: as:ths
ot destructionof a’ system; by which all their® éslcilas
tlons, m!regard to° capltal for: conductmg thelr aﬁ"an’s,
havebeen formed, and all their Opelatxons in Indu ry'
have:been ‘arratiged. ~ And to expect that - ‘this §§y
can be> destioyed, and all ‘the private money engag“e-'i
ments between individuals ‘be fulfilled, and ‘thé"sdineg
amount-of -rent and taxes be pald is ‘as reasonablé; as
it would bevto expect that, if ‘the canals were filléd

‘up, ‘and-all the: ‘carts and waggons of the country b,

coaches'and pack horses could as well convey: the corl
modmes 4o -market. If there ‘be no ‘intention>abhso-
lutely to-destroy, greatly to injure the system ‘will have
thé ‘same effect-in proportion, All who know:how diff-
cult-it-is entirely to break through habits Iong Heted
upon, ‘must be aware that the established conhexibis

and modes of business amongst countr y bankers; Would

prévent: many of the concerns of individuals- frdi“”iﬁb’é—

1commg deranged in an irretrievable manne1 L Years
:must elapse before the small note bill can go-into“full

.retwn, or -the rival establishments be fully~elgdn-

ized. The ‘English bankers, too, 1mp1101t1y rely fidn
‘the? prmmple of equal justice, which is-dué to 1+¢he
“king’s” subjects,- for having the same advantages'
| tinued'to ‘the English public, as have been: ‘coniceded,
- after full inquiry, to the Scotch-and:to the Tiisht yét,
=Withthese” circumstances, to break - the “effect of the
‘catastrophe; and which prevented many of “the existiiig
‘establishments -of -industry y- from ; being: “blown: ujijéthe

€on-
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AP RISt ~ n (“‘ Yamss
effEcEs " Fave  hesi §6 “extensive] éﬁ“ Jeaige
{i} ﬁd A “é‘iro‘us : thought“"ambﬁg‘ge' Ares 'saaéramé
iﬁﬁe ,9 a %v“h"at may “be®ithe 'ulixma ““eonééquén‘éé@’ uf

et "e"?ré?é{n ce H® error, réspé’ct‘lfﬁg ﬂfﬁ%ﬁ KR
?. } T B .3'&4‘(:(5 JUE\“

S .
£

““%t“thé‘
*"“*‘é“‘”‘woas that h’“ t itlie sitnd esf Would
ﬁé’ gr‘é‘a& nothii could have*‘ preVented“%ll‘“ﬁfe‘ﬁ BfG.

3 d’ : ﬂfé‘ Ba’ﬁka ]{-

oun”cryt‘bank
metalhc currency, and” entlrely“e}icluded

v\’-

any ex ensive “view of the subject “The- everlaétmg

round ‘of the mnew circle, upon which is marked; prxces
of‘ ‘gold and silver, exchanges, bank issues; “and couri-
'ft?x%r bink notes, ‘has been examined again and agdin;
"’ﬁrﬁd ‘able men- have .been summoned, some to expldin
whatever appertamed to this point’ of the index; and
“Somé' to that: all who directed and conducted” the in-
estlgatlon, being at the same time appalently m!igné

~rance, th'at there was an oufer circle thatSthey Hhid

Sgasys)

never’ looked at, in" reference’ to ‘this ‘Trquiryof i
- more importance, viewed in connexmn’y’“'th”fthe
of the people, and the prlces and* amount\‘?of

f’elrcle, descrlbmg ‘the. 'amoun"
hat alone upon Whlch‘“ls"‘mdi-

manlfest

A respéc’

\aobich, occurred between July, 1825, and. Apr

investigation ofxsﬂ&% tate of cizenlatingscredity will leave
us ;n,?pﬁ%;@@?'&m@@f qur actual, standard. | tJ}!fi“lS(g)%g
Rm:ggglysj;adm ;ted that. g,the,,‘ legal 1, standard pertghgr
reg,uluh £95 -ONB-PAPEr CurTenCys;; nogfmegggge%,prgggg}y,}bts
value. T have endeavoured to show, that neztkef' g?gpg
6om,ﬂg§(gn ke offi dngland . motes, 1or; Coum Y. bgm]ﬁ motes
mg{%i%@g{ your standard;:. but, that bzlls gf y gﬂg}&
afone, Jormiour;, standard By erovmngt in, Yyh %e"'
greesthes amount; of t})rs part of. the”circplatlon is J) gs

oty minuss from. any given point, vwe; ;may ascel;tam,

"md“gbyr rnoizhm .else:can we fully ascertam, the t,en-
der}eyﬁ to deprecxatxon from excess, -or: the d

fi'll‘ﬁ“(\”

“_‘_w_lave emmently given the power to
S ;OUT. standard and who alone can, Wlth

f@ct;;aml preg nant with mstructzon, t]zat‘%__ (except
sgmorngst, bankers) aZZ the large conspicuous, fazlures

were among persons who had no conne.mon wzt]z Evgg

iclish: country. banlcers, and fwlzo 7'eso¢ted not %0, oountM/
-ibank,notes; but.to those of - ﬂze ch]t Qf’ Englcmd and
zithe: Scotck Zranix:ers, to lfeep up, ﬂze‘ exce.s;s qf tzezfr

e ”; '
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,,,,,

Edmbur@/z wbem Englzs/’z country / bamic %oz‘e&
never used. - To confine our obsel vation; ‘Howev
those.* persons ‘and . occurrences thch attlacted ithe
most notice, would not be-doing Justlce to the' subject.
If- the cireumstances of all the’ parties’ “who Jiled
within that pw éod were -examined, it would be- fotind
that the far greater proportion of failures was amongst
persons who had most to do with bills and. bank fnotes,
and least with country bank notes.  Consequently; we
find that the failures of manufacturers were the: greatest
and most numerous amongst those. who~ Wlought “up
cotton, silk, hemp, and flax, because z%ey had:most
concern with bills; whilst the failure of 'thOSe'3"W11'0
wrought up sheep’s wool, (whether in the west; ‘east;
middle, or north of England,) leather, iron “and-other
metals, were, in the comparison, small i in numbels and
amount. : ' I

This brief reference to persons and trades w1ll sho,
that to English country barkers does not attack the
charge of fostering speculation, and mducm&3 fazlm es.
But I can, by a reference fo places, establish the po-
sition, not in a stronger, but in a more unanswerable
manner ;- because ‘this kind of evidence is more CODSpl-
cuous .and--comeatable. 1 will take, proceeding in-'a
zig-zag direction throughout England, a - few :large
places, -distinguished for manufactures or considerable
traffic, where country banking has been the longest time
established, and where the system is well understood
and beneficially practised; and T confidently-ask “any
one -acquainted with the merchants, manuficturers,
and traders in Newcastle, Kendal, Leeds, :York,s.:HulL
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Lincoln;; Sheffield, Nottingham, Derby, Leicester,: Birs
mmgham, Welverhampton, Kidderminster, Worcester,
Bristol, Taunton,. Yeovil, Exeter, or Norwxch,‘to .dex,
scribe the condition of these places, as;to failures, dur~
ing the late erisis.. .I select them; because they are.all
towns: of: considérable business, where .country banks
have béen long. established, and .where, with some ex:
ceptions, they have, of late years, heen conducted -upon
sound principles.  Great distress existed, .in several.of
these; “places, amongst the working classes; but s
notorious. that, in. many.-of them, not a single jailure
took-.place. during, or in consequence of, the late con-

vulsions; while in- all, the fuilures have been very few,

compared with other towns conmmmg the same number.
q/' inhabitants. ~ T
:I-ask- all  those who deny my posmon that country

.ibankmg has less tendency to promote speculation,:and

induce failures, than other systems of banking, fo prove,

by a reference fo the jfailures in London, Liverpool,

Lancashire,  and. all Scotland, where their jfavourite
Bank: of Zingland and 'Scotch notes exclusively cir-
culate; that the Scotch and Bank of England systems
\of}banking» have less tendency to promote speculation.
If-they fail to do this, what can be thought of the wis-
doni of - the late proceedings in parliament, respectmg

v'country bankers and Scotch bankers ?

. To:all acquainted with the subject, the fact that the
great:mass of mercantile failures OCCU_I:I‘Qd;,W;l,thfl_n__\s_l},{
‘miles of St. Paul’s, within sixty miles of Liverpool, and
in Scotland, is as notorious as that corn grows in Sussex,
and sheep graze in Kent. 'Therefore, this bare sketch,
in reference to failures, of persons, trades, and places,
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»a{fords ,an.indication, so pLam _,,,and ;n,]erx;lng;g3 th
‘man, who.can; dlstmg h sunshine from clouds,

once see the_’truth

ora-

4\?, oNE

greatlyiabused IS true. But 1t was ina. coure 0

«dual, amenglment :

Triig : £, oy ,“}ﬂ.?

with the state, of Pl‘edlt for many year\s' Jprevious. to

GoAd e HONEF Y14

1815, and Acompared it W1th the state of,, cre_dlt from

NI

thatﬁzpermd to. the close of 1825 knew that'the change

.qapy man Would desxre, except those Who

i;;\

~violent. and rmnous changes. ThlS 1t lS that reateb
a}arm, 1n'the rmnds of all conslderate men, for the con-

’ U
sequences, and 1t is a mrcumstance Whlch has markeg

aC. i
~is jjrst obtalned at a tlme When the dxsorder ,
passedh Way, or. has changed its character.; I‘or a

il
;atmn in the'human constltutlon, we requlre anatomlcal

WIRITIGE

ato the remotest parts of the frame, may be }duly a

siated, . In. El&%w
Y ,1 energles of lndustry, we ask that well d;}reh}%tggl
2 )Lgunnre‘]udlced 1nqu1ry may take the pla fdll
founded, co d 351,( gls—

‘d\_r KJ!\I‘(‘

H\“ Z‘j\

anﬁ pa §,,of thls subJect; ﬂhad nots, I beheve, 2, fu}l aprgi
the; ich_ the

\Vhoever was practlcall acquamted‘

| 1reéI t\ifa”s?%o7@}‘5’(! nt, ) '””‘ pal fifide

q d was ence \e mtant prmc1pa ly, Co fidence
G O e QU { g e 20
jn thAe meﬁc , “and ¥ Li"e i

& :
aw ole twelvemonth, without producmg any
T T

proﬁt to _the capltahst and would so paralyze the "ﬁ%‘l%

. and thereby taken out of cn’cu]atlon o s3\7:3155’1:
fpaper credit, which “had’ performed”the
§f'unctlons of capital, and ‘been made availahleifor ’pi‘o

uctlon, in the same manner as that sime KindioF paper
credlt"h d’ been aiding the operatlonsf of ‘lndus’tr}y’ arid

OIH ISR EI K
au ing ductlon, for thirty years it wiss! o

’%nf’orce measures which would Stln mordi’ éontract"anﬂ

~l’8duce, and render the energles of productlontiﬁb\%er
FHUNESN G ¢

j s UG We, at ‘such® ‘a Junctnre, aff’ord“to rehn-

thsh ’the whole’ of the' forty milliohs of“‘cépit aldelivéd

Foom fhe countryﬂjbankérs ‘Currént “advinees 66 the
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public?* ‘Could we safely give up niné-tenths ‘of ‘that

vast undefined mass of: circulation in- bll]s, the amourit

of which exceeded: all ' the metallic circulation of- Eg.
rope:?
bring conviction to the minds: of men in power, ‘were

there no particular circumstances at this penod which
must; ‘one'would conceive, *bring home to their" unidet.’
standings a ‘doubt::of the:‘propriety of .so’ ‘hazardous 4"
policy - - 'Will the:free:trade. measures, if successful;’
open no field for the employment of British: capltal 7

We have passed laws which tend, unless they be coui-
téracted by errors in managing -the- comphcated ma-

chine ‘of the currency, to secure to us a great share of

theccarrying trade of the world;. “for Whi‘ch !jfufpééé

great capitals are requisite.”

truly asserts to-be the fact, where can be discovered
theconsistency, or the wisdom, of enacting laws which
must depmve us of that which was as eﬁ‘“ectlve for thxs
purpose as wealth ? : :

"To my apprehension, the modes adopted for rehef\;
when the evil was felt, present the same ev1denee of.

the subject being ill understood, as those adopted. for
contraction and correction.

the bank: ‘All the persons interested in bor rowmg those

‘advances, whose sentiments T have had an opportumty of:

collecting, assert that they regretted the advances were
ever taken, and that these loans have been: productive
‘of evil and not good: a necessary and inevitable result,

i

And-ifithese general consxderatmns falled to-

And if, in this kind of
comimeree, * wealth, in the first instance, creates the
trade; and not the trade the wealth,” as Mr. Huskisson

Of these, I shall now:
-notice orﬂy the advances of money upon goods, &c by;_

79.

owing to the.terms on which, .the money was. lent, and .

the manner: of exacting 1epayment

The subJect is of momentous import, and it.cannot .
be_‘dlj_spoqed of:without thorough investigation. It:is.

been: demded “upon, must. utterly fail to effect. their in-
tended object. - If, there were no other species of paper

manifest.that the -measures.of regulation ‘which have

cireylation .1 than Bank of Enoland notes .and . country
‘bank notes, they:. mlght accomplish; their designed pur-
1.-the - manner. proposed; but iso. far ' from the:
whole- questlon of paper cuirency - being: compressedi‘

pos

into, .a; conmderatmn of Bank of England notes and

country hankers notes, these, conjointly, amount to.

There are

’700 ,.country bankexs constantly issuing notes ; but.there

are; 700 country bankers also i issuing, ‘constantly, inter--
, payable after date, the amounts

nal, bllls} of exchange *

son on whom it was drawn., To this extent, it performed the precise

ﬁmcmons of paper money, and led the way to the fulther use of that

1mp01tfmt substitute ?

Ui e’,:. eg\z

s1mp1e

hmdliy O
3This is:not:

"eugmg upon., a «doctrine. .of Mr, Hume, fallen into . .what .I deem-a

it ,;One of these bills (foreign bills of emc/zange ) -would" often-
pass; thxough sevexal hands, .and.be the medium .of . payment inia
number of nansacuons before it wag finally discharged by the per-,

- Mill’s Elements of Political. Economy, pagel 06."

. Mill ”gs one of the most satisfactory writers on this. scienee
that I have ead, because he is able and. : perspicuous; -his..style .
. well adapted to convey instruction; and his’ meaning .
is”niot’ mvolved in endless repetitions, from an aﬁ'ectatlon of pxo?

: the plopel ‘place to point out errors in the: wntmgs '
ok this, g gentleman, or those of any other; but as he has, in animad-.

d
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-of which, in-the agricultural districts and near.to London,
‘is small==~in the commercial; mining, and- mgmufactul ing
:districts," immense. .. And: besides; these:, fhllls ..of .the

fallacy, upon a part of the subject, connected in a peculiar manng
~with the object of this letter, I must be pardoned. for adverting to.it
- Mr. Hume ascribed to an augmentation of. money’, the .power
~of increasing productions.. ¢ This doctrine,” says Mr. Mill, unplles
‘a-want of clear ideas respecting production. The agents of produc.
-tion are the commodities themselves, not the price - of, them: . They
 are the food-of the labourer, -the tools and machinery: with. which he
“works, and-the raw materials which he woxks upon.. . These are not
mcreased by the increase of money: how.then. can.. there be. more
pr oductlon ?  This is a demonstr ation that. the conclusion ,is
erroneous at which HFlume has arrived.” o i oY
Tt seems: to me that Mr.-Mill: here -overlooks the ﬂxst eﬁ'ect of an
“jicréase of money;: which undoubtedly enables the producers.to aug-
“mient their stock of tools or machinery ;. but in afﬁlmmg or deuymg,

pnoposmons like this, it is the best to begin,. in an_element:
mainiier; ‘with the first motion, and trace the eﬂ'ect thnough every

operatmn, till it kas completed the circle. , ,
“'Suppose ten men  to take a portlon of land, to cultivate' by sp’tde

‘husbandry, on condition that they find ‘all the:tools- thembelveb, the
- owner- of the land engagmg to find them food, clothmg, seed, and
iall’ other requisites, ‘excepting tools, for one half -of the gioss pro-
_dtice. - Their ‘whole capital, however; consists -of ‘a guinea,” ~which
enables - them " to purchase. spades, &c. just sufficient for five men;
‘and they have no other means of getting: tools for the other five.: In
this: dlfﬁculty they turn bankers, and create a note for.a guinea, paj:
“able at a time when their ploducts from the land.will-be matu;ed
and 'paarketable. - They take  the. guinea and - the: note. to, an, jroni-
- fonger; to buy spades; &c. for-the whole ten:. . The uonmongel has
no objection to take the mote at the same value as: the guinea, . e
‘¢ausethe iron” “master will take it-of :him for i iron;. :who will take. it
~because the coal: ‘ownier will: take it of him: for. coal ;- who will take. ity

-because»theﬂiarmeL will-take it: of> him; for.corn. for the hoxses ,,,,,,,

draw the coals; who will take it,. because it will become due at e

eéohntry‘bankers* ‘thicreare: tens:of thousands of;
1'ﬁonkt:antly issuing the same dind: of: ipaper curréneys =il
‘Hive said! thatﬂthls part of the: cxrculdtmg rmediuiriwas

“Hénl
”produdf‘ lig qlfantlty for mazket Wthh -could: not:have-been:

raders

i

emctfnme Nwhensthe rent-ofithe Jand:must: : be paid, wpon:whichitlie
»cm ~ g)ew, anid the! land]oxd will take it for:that §:lent,,@hd4¢h dand
Heér fmally 'xchanges the':note for spotatoes;iwhich he bifys-of; the

nﬁen;“ivho "héve beerienabled; by ‘means: oﬂ dssuipg th

AR

1produced

byt finy thel miednsi | o

718 £i0iy

'f elwr o 3 o o 9

. "I]tle ‘makér of tools might not: have been: able to sell the spades, &e.
By ,'* 3 W

(( a'book c:edlt thhout the payment of the note, whlch glves the
'iibn-m*xstex Aincthiers

“n ddditioval qiisatity of iron, and s0°on throuwhout the gary cl w1

dIt appears to me to be a fallacy, that most, writeis on;this. subjeet
‘adopt,thap ifiereass in: pnces, of all’ commodities; follows; 1mmed1a1e1v

,a R
(ftel en dlierense: i ‘money. - I. believe that- increase.in. prices. is

' pelceptlble at all for a considerable time ; and when, 80 Qugr
mentatlon of money begins to produce effect. upon:prices, it

ericeis’ partm] atid confined principally, either- to_the, publxc' Au'nds
or other public securities, or to such commodities:as are most: comi
monly the'! objects of dealing and speculation ; and that in.all. othel
thmgs its” mﬂuence is small, for a long period after: the moneyyi

“;“Itqg’obvmus to ‘me, that an increase: of money opemtes\vso much
Wbte 1mmed1ate1y and-extensively in augmenting. production, than
m~1‘ﬁcmasmg puces, that its influence in that ‘way may. have’ ibeen
Ec?n:tmhed oVer a’whole year, and -many of the -productions of:i

diisery b8 tnatired and - marketable, before its - effect :in 'xucrmentg?;

s
B:;d% IS great ‘or genetally ‘perceptible.
Srlglvéném ‘Giéat Britain; stocked as: every:town aud populou illag
ISVt Eiddleineiiand. dealers, v there.is . no remalkable inc easein

giﬁcei "t&tl)i the*gxeat dealers- begm to appropriate;; ]arge m,a°ses, f
e’ plikpbse <o+ xoﬁt by y
s s np y zunnmg up: puces. il qmck txansf'eyigf

mfinenccy n ey
Sih in

‘311; G

\uote, ito -
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Bank of England and count1 y banhege? . exoept‘ the

thenqm@ncy‘ JAnd: thgs 1ap1d course of deahng nght -commene,
aqd be corgtgnued for ﬁxed in the

w,‘mg i eltietirelative Valud to cach other; thongh true’iii” tlle‘absti‘zict,
s ﬁfalbe_é»:whenzvapphed with strictness to practical ;dealings afongst
: is true when applied to a long. course of : yearsy butit;is
pphed to a short per iod only ; for example, to a,period
If it were stuctly and hterally tl‘ue;,‘;

0 years.

Sihatkét, to pulchase commodltles, raised the price ‘of" :commodltles
-because he-came with an additional quantity of money;” ~how- comes
g&it}.!f}ﬁ,the prices .of all commodities are not p10p01t10nately raised
an.increase of money. The great fluctnations.in prices, how-
ey;evr tke place in those commodities subject to. the monopohzmg

mﬂuepce of great dealers, who accumulate masses for the purpose of
.opelatmg upon pl ices. In those commodities, the value. of which iS

tmg hrghly as I do the 'labours of those men who “ndea-

gha,t when “he next 1mag1nes he has glven us - « a demonat:athﬂ

( - deci ng, vylthout exp]anatlon, that “ the mO'
521 O ddltlonal quantxty of money . does_come in contact w1t11

PN LA

commodltles, the prices are propor tlonally mxsed

G
T

tha,t a_.\ conclusmn is erloneous, it would be as. Well 1f he were

33

K _.(”’ -

Site and two pound notes Bxlis, payah e after
drcalate’ amon%t ‘the ‘masters of all persons”engaged
in aarlculture, imines, manufactures, and “commeérce.

Thev are scarcely used at all in- payment fowlaboui"

north of Englano, the amount of all other spemes‘; of
cum‘ency, 1ncludmg coin, would not; in the usual course
of bi;slness, equal one twentieth part of- the’ amoun“
cu'c 'latlng bllls *. - This state of thmgs has- existed,

5

\Vlth hut llttle vamatlon, for thn’ty years - past a Afact

5 Bemg awaré how utterly unprepared most’ mén - in pubhc ’hfe
are’ to appreciate the magnitude of the amount of the’ paper “clit-
1ency “of “this kmgdom, I have been careful in keepmg all'm; ‘esti-
mates. and statements respecting the sums, which were mtended ‘to
convey conect information, greatly within the trath.’ On bemg
summoned to give evidence to the committee of the House of Eords
appomted in the last session, to enquire into the state of ‘the “Cirbit:
Tation” of - promissory notes under £5. in Scotland and’ Treldnd; T

jwrote to-Mr. Roby, of the firm of Fentons and Roby, of Rochdale,

0he of the/most skilful and intelligent bankers in the country, desi 'ng
him to inform me the amount of local paper, payable on"derind; , m
thiat' nelghbouxhood and the relative amount of cxrculatmg blI 8
dfiswered, that he estlmated the amount of the local oné’a o
notes, c1rcu]atmg within twenty miles of Rochda]e, to be,
of* Decemhe1 > 1825, & 590,000. and that the’ amount ‘of c1rcu1atmg
bills was, as compared with Bank of England notes ‘and” ¢oir, ﬁfty
for'one. ("See Lords® Minutes of Evidence, 294, 295 ) I own’i
this’ statment staggered me, by’ the- 1mmensely la ge’ propox a
to bllls but T have since had an opportumty of' aseu tal

veceipts in his own bank, foi years past.

_ut
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It there be no meauns ‘vesorted to, for the purpose of
‘counteracting-the -effects- of the blow. which_has_been
-struck at:country bankers, and if that blow be followed
“up by others which. appear to be contemphted many
“of - the ex1st1ng establishments, in almost: :all depart-
ments of mdustry, will be so crippled, by reason of the

diminished capital being inadequate to keep the works

Whlch should be comtantly borne in mmd durmg any

in full operation, and all the parts free from waste, in

a state-of corresponding effectiveness, that capital will
no longer yield to the owners a profit; and,at the same
time, ‘it is p0351ble that the rate of profit may be aug-
mented, to those who possess large and superabundant

capitals. You cannot destroy the power of country
bankers, or materially abridge their power, without
causing amongst the secondary traders and manufac-
turers, (an interest, in the aggregate, far exceeding all
others,) great and unprecedented ruin in every part of
England, and such an injury to the productive energies
of the country, as will.never be repaired *..

o The mformatlon upon which I have gr ounded the opmlons ex-
. pxessed in the course of this letter, has been derived prmcnpally
., from. private sources. Apart from these private sources, the stait
of the, matter is so notorious, as to render it scarcely necessary to
" adduce any confirmation of the case from more public affairs. | I
s.uselect,. however, one. or two facts, from sources not gener ally made
pubhc PR : Cn
niThe, gxoss 1ece1pts f01 tonnaO‘e, upon the Leeds fmd Lly.elpO

ST
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The pnnmpal articls” carrxed upon’ this canal ‘is’doal;’ loné oft the

ﬁrst ‘necessariés” of 'life. The popula’mon of: the country through

whichi /thé‘eanal :passes has been: rapidly ‘i mcreasmg Itis not hkely,

- thel ef'ore,,that thele would. be any falhng off in ;

for domestic. pulposes And th1s is stnkmgly Conﬁl |
:‘state of the facts ' ;

" Tons of' ‘coal ‘carried upon this canal to leexpool ooz
L : . Tons. ... ..
AEor the ﬁrst ;half year of 1824« 108 872 K
Ditto  ditto ........ 1825, 115558.
Dxtto | dltto eeeens . 1826, 116,486.

, Tons. K i

For the first half year of 1824, 49,314.
Ditto  ditto ........ 1825,  55,506.

 Ditto  ditto +....... 1826, 87,158.

There can be no doubt that the whole falhng off in- the. recelpts

- for tonnage, was upon melchandxse, and upon coal for the manu-
chtoues

“Similar results may, no doubt, be derived from an" mqulry into

- the rccupfs from all the canals and roads in the manufacturing "dis-
, _tucts The receipts of the Rochdale and Manchester canal,: for ‘the

; year endmg st Octobel s 1826, have fallen off upwalds of twenty
~percent.

The tolls of the Rochdale and Bacup turnpike road, Whlch et

two years ago for £1800. were recently let for £1300. R

An old commissioner of the road from King Cross, néar: Hahfax,

canal, were,. . to Burnley, with a branch from the same road, at Todmerden: to

Littleborough, near Rochdale, told me, that the tolls of that road
had mueased annually fox twelve yeals past fmd that never, till

| | CL s
) F01 the ﬁISt half yea1 of 1824 : 4.«9 891 10 4
"Ditto . ditto ...... 1825, (51,565 10 6
Ditto ditto  ...... 1826, 44,114 15 7
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the 'mieans' of giving effect to'the operations of industry:

| C%nsid@r*ffhé\‘gﬁéaﬁ increase of ‘the ‘export~of materials:

for:: marmfactures, ‘ot of cotton fand drysalterxes only,,

the'

amotnt of the t‘ecexpis of any year, ﬁ om the Aot ¢

'mg syeax. Thése tolls; he- said; were putup.to. Be:let, some: months':

agoy. and: thaahwhest bidder offered less than £2600. although the saine
tolls had be n.‘let for years prev1ous, at £%600 per annum, . Tlns .
falhn off ml_ st be wholly in the trafﬁc of the nume1 ous and e exten-
sive manufacturers living in the valley, through “which th :
passes, because this road is becoming a great thoroughfare: - F‘oui‘“
coaches now-pass along it twice a day, or fifty-six coaches per week,
and not one daily coach passed along it three years ago. These
coaches becoming more numerous, in a state of bad trade, is in some
degree a conﬁrmatlon of a Lancashire obsexvatlon, that the worse
the trade, the better the coaches are loaded, and the worse all other
public calrlages ; which is undoubtedly true, to a certain pomt and
for ' limited time: so many people ;go from home ‘to securé débts,
ebtain ;payments, force sales, and assist correspondents in difficulty::
;. The.receipts from roads and canals afford the best public evidence:
of the general state of the interior traffic and busmess of the cou
: pts of the various mills to which the smaller manufa 5
resort, in the clothing districts of Yorkshire, with their wool, t have
the ﬁrst’processes of the woollen manufacture comp]etcd -for- hué, fis
a'more direct evidence of the state of that particular. manufactine;
and of the people who are employed in it ; but these mills are not

publzc concex ns. Sometimes, ‘however, the statc of the trade at
these mills.is reported in the pubhc papers; and I extract the fol«
]ewmg paraglaph relating to it, from the T\{Iommg Chronicle of Ocs
tober: .28, (1826, because I believe it contains a- pelfectly conect
representdtlon. R I T a7

o HUDDERSFIELD ~—Our accounts -of thls week are very- g]oomy
The fancy trade. is nearly. extinct, and. that of. woollen clogh ds princi+
pally in; the hands of a few capltahstb, who -appear tobe pr ospeung;
while: the Tesser manufacturers are sinking. into: decay The sales o
Tuesday last i in the Cloth Hall were considerable, but the prices are

bualso: of foreigi: sheep’s:woolj- w;hlchn was,? reill datelyi
rarely. exportedscand mever to.:the; Umted iStatiesef 1
Amierica.; <thepeople:.of i the;; WeStmefw Bnglﬁn@

Ask
whether,.by. destroylng circulating credit,. the-,woollen
manyfacture, the old. staple,of the country, a
more healthy empl@)ﬁmenﬁtftmn lmos,_t, L3Ry,

facturmg:occupatlon, Wlll not be drwento othex‘ states 1

LY f«r
,xl lu "z;

:iu qv\;' $5

A uiﬁ U’é L)

RANCHT“BANKQ OF THE BANK OF ENGLAN]

On t,h s, subJect you appear to. 1magm”
banks wxll render to the public, an adequate cmaulast-?c

":

a contrary oplmon. Thelr constitution,. and theh
CIpIes upon.which they are to be conducted,‘ -ake: at;
vamance w1th the established habits: and ‘modeswef;

not remunerating, even at the present moderate rate. of: the;¥aw mads
terial:. The difficulties under which the manufacturer's.in; thisneighsi
bourhood: are labouring, will be illustrated: by :the-followirg faét :se<is
half yearly mill feast was prepared by a mill owner at Holmfirth;cone:
d@Y>'flaSt3w.¢ek3 in:conformity with a custom which-has long prevdiléd,
at which.all persons who have had work: done;at-theamilt: areigxpécted
to attend; and:ito:settle’; their-half yearly -account 3= and-althtugh they

festive: ‘board is fi equently crowded ~on ‘these occasmnb,mot atismgler

customer. attended.” ¢

P w wg P8

'3- .
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 business in, all the country parts. of. England.... There-
Hfme

they cannot succeed, without changing the whole

zplactlce of busmess, as it is at . plesent ozgamzed and

naged H and 1f they were successful in. their, endea.

'to alccomphsh then pmpoqe completely - ";-::?z;.,».-'-n«

'_The Bank of England will lend money, ‘but-to

,_.-;Whom, and ln what manner ? This we shall. see pre-
sently. At any rate they refuse to borrow: on interest,
:Thus, at. _once, they take from the community .a:part of
:fthe: lnotlve to accumulate capital, by increasing, the dif-
.ﬁculty of appropnatmg it; and if. they succeed {o-the

demtmctxon of country bankers, they will: drive. capital

_fto a dxstance, or to foreign states, for employment

y l/Ve have seen how the country bankers, by borrowing,
on lntexest the surplus money of the affluent and inert,
'md lendmg it to the active, where it would be rendered
pxoducuve ‘became an important link to connect these
two classes in mutual interest. The conntly -banker

.-thus became the guardian of the rich man’s property,
,and a point of support for the industrious.

- The prac-
tlce of .the Bank of England is altogether different;
and 1ts br anch banks will form no link, to connect,.for
th _common purposes of general prosperity, . the dif
t Unlike a respectable

country banker, who takes an active interest:injthe

goncerns of his customers, and is ready to advise: them
'_‘A_llmportant matters, the branch banks will have
10 ‘fellowshlp or communion, with individuals. ~Their
conceln is Wlth an mstmment called. a bill, which:is
madeﬂ by.any one They, c'ue nothmg abeut the private

| of- tl‘;‘?l? c,nsto,lne_le ,_all_,_.,th';;t, they want is .4

notrexactly deﬁned ~hut ‘the only mode 1n W'

tend to render Liverpool, and, in a less degree, Maie

i Ljondon,to be dlscountcd
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good * looking: lnstxument which they put lnto the

1)

seale’ with ‘thé same f'eelmw as “they Welgh N ‘gmnea.

They-will-not lend; as other bankers do f01 a perlod

willslend;: s by discountmg bills' not exceedmg ‘three
months’ date-—a‘icapital” receipt” f'or c1eatmg acconi-
modation “bills, - espemally in those" parts of the” klng=
dom where’ bills: do not alreadv form’ the gxeat mass “of
the “circulationi* It therefore " appears' to ' me, that if

thé Bank Divectors puxsne their busiriess in the branch
banks,’ aceording to the practice upon ‘which they have

hegun - opeiatxons, ‘their offices will be frequented hy
two:descii lptlons of customers ; viz. by senseless mlsers,
who -are’too* ‘timid ‘to use any judgment in lendln‘r thelr
own‘money; and speculators, who, at any cost or any
hazard, will raise capital by means of bills, Wlth Whlch
they can carry on their trades. ‘ :
“Tram-speaking only of banks in the interior. ' In

Liverpool a'branch bank may do well, and possd)ly in

Manchester:. " The habits of business; the mode of
tldnsfelrmg goods from one to another, in greaft
masses ;' the absence of country bank notes 5 the im-
inénse circulation of bills payable after date:—all

seit

chester; ' the' most eligible of all places for*a’ bra"chl
establishment of the Bank of England. - Many of the
merchants are in- the habit of sendlng bills ‘to agents
"On thé 'whéle, thére:
fore, it is- reasonable to expect that busmess y floy
naturally into. these channels, ‘when' they are formed.
At:least; there: appeal none” of those obstructmns “and
lmpedlments to success,” in leerpool and’ ’dechester,

G g
-
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that .one may cleaxly -discern:in- <almost ull 0the1
places® o el meenon ol bt

No great.. mlschxef can result to the pubhc, from thea.
establishing of .them any where,- unless. encouragement,
be..given to: them, by injuring .the..country - Danks.;

When in existence, they may stimulate: -other: ba,nkers(

to render the greatest possible benefit: to. themselves,.

and. the public. - Beyond this they will: be:; -nearly-iny.
operative; for it is certain that, if the country: bankers,|
be not deprived of - their effectiveness, all: thehestbusix;
ness-of the country. will continue to pass.through the;
most respectable of the country banks.. :The Bank, of:
England is at the present time beat in London; and;.

wherever it has operations, by those impartant collec::
tors of the surplus money of the nation, the country;
bankers, who offer to lend it on better terms.than;

the Bank. And this is partly owing -to the.mea::
sures which have rendered it dangerous; to..country

bankers to aid the industry of their respective neighe
bourhoods in the usual manner. They»‘zwilkno\,vs\/?ﬁ like:
the Bank of England, have something in exchange: for:
their. money which they can instantly convert,: This,
effect is, however, yet limited and partial. The ting:
is too. short, since any:necessity for change-was oby
served, for old practices to be generally abandoned:: -i;

KE When I perceived the extensive injury which was : likely: 01
be .inflicted _on, the system of. country banks, and..saw: the
structions and difficulties that would be thereby thlown ints
opelatwns of busmess, I became anxious for the eshbhshmen; Of
branch barks; but I nnagmed that  they would " be conc‘{ 4l
‘upon punuples adaptcd to the esmblmhed habits of bunmeas ‘in:

¢
RER I

the country

o B
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- 'Flie branch*banks 'may, in 'some-instances, be.em-
ployed for receiving dividends on stock, and paying

thé-aniount -'in’ the- country; but .:they:mever. can,

uponrt,hew Pr’esent SYstem,-‘ become: connected: ‘ex-

tensively ‘withthe -industry of the country. * Even
at'Liverpool,’ where: the ground seems.in-some degree

toibe-prepared for-them; if the directors - continue ‘to
show the~same ignorance of country business; ‘as they
havermanifested at Gloucester, all' the valuable: money..
trafisanctions-of the place will continue to flow through
thet pnvate banks. . .Or a formidable class of ‘money
agents will - spung up, to lend out, on better: terms,
sonié of the-surplus money of the country. The bankers

at- Lwerpool may, in-the end, be injured notwithstand-

ing',i"by"th’e'gOVeinment directing all the vast amount-
ofitaxes-collected at that port, to be remitted thquh' :

thls branch of the Bank of England.

‘In-‘regarding - the two systems, as affording. ald to:
mdustry, the great and fundamental difference, how<"
ever, between ‘that of the Bauk of England and"that-
of the ~country bankers-is, that the Bank- looks.alone:
to“an instrument for its security, and the other to an '
idividual ; and this difference must operate to pro--

dutte a- prodigious change in the affairs of men in ac-
tive life. - ~Adhering strictly to its principles, the Bank;
to be-secure, can discount bills drawn only by or upoz;
bersons: of established and known property; butthe

countly bankers employ the money which is entrusted

to them by the rich, in lending it out to peraonb of
mdustry, mtelhgence, and good character, upon the.

guarantee; in part, Of property to be created’ by the

exe
rcise of those qualities. ¥ence the intercourse-

o
)
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with the:public is altogether. different:, ‘the..one is 3

_personal intercourse, and has. reference -to ~moral cha-
racter;:intelligence, and habits of life; the other. s an
‘intercourse:: by -legal forms.
‘nessed:the absence from txouble, the freedom fmm 0b-
“structions;-the facilities derived from. the . conﬁdence
“of the friendly intercourse of. acquaintances, and, the
- difficulties ‘resulting from being permitted to::act.only

- And whoever .has:wit

upon -the -responsibility of strict. adherence, .to legal

Aorms, may have -some ‘estimate . of the_,,__(;hanggg, dn

money matters, which are likely to take, place,. by set-

‘ting aside ‘the country bank system,. and. establishing
that of the Bank of England in its stead

. The -effect of this ‘can need no. 1llustrat10n, to pex-
sons practically acquainted with - country ‘business.
Even in respect fo bills, the inconveniences . of -the

Bank of England system, resulting from attention.to
~form, will-be found not unimportant.
ever good the security, that has one day to. run be-
<yond the limit, cannot be taken.
single essential letter ;—an erasure ;—the Dill not. being
~accepted, or not properly accepted ;—the want.of inte-
~.course with other bankera, for inquiry respecting. the §
_credit of persons, or to receive or - transmit. Tocal §
claims ,«—the want of accommodation to the publlc in

‘A bill, hov-

exchanging ‘notes;—are all impediments to business,

‘which do not belong to the country bank. systen.
‘Unvarying adherence to the strict letter of instruction, §
.which is in some measure unavoidable to delegated 1¢
sponsibility, must tend to drive away all respectable
‘.men, accustomed to. the confidence and. freedom of
. country- business.

The omission .of.a §
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“Integard to the Bank of England, as in‘other cases,
olir judgments® have been led. astray, by adopting,
without consideration, inapplicable terms... The Bank

' éf"r"E~ﬁglar'id' is‘the bank of the state—of ithe town and
country bankers.
iljéi"ﬁiéilly;‘ in‘a V‘e“ry limited degree, of Liverpool. - To
‘this extent” “notes -
ther. ' We f‘*mrght, “therefore, as well call :Smithfield
‘aid Mark'Lane- the pastures and cornfields of Eng-
f‘-"lariﬂi;i.'é's{"-*(:all"vthis the Bank of England, in regard to
"éi’ll ,v‘?ther"‘,iin'térestsi connected with agriculture, mines,
‘manufdctures, and-commerce, in all other .parts. of

It is also the bank® of London, and

are current, - but. no: fur-

the ¢ ,_ }Its notes are used nowhere but where
the national ‘productions are collected and distributed.

the country.-**

*‘?i'ﬂgain,We talk of branch banks. Call them gffseis from '
;‘fh'e 'mother tree, and the term describes the thing: off-
“sets, planted in ground unprepared, by bands unskilled in
'ﬁ?é‘_labdﬁr,iin an uncongenial soil. Or, to have a choice
of terms, call' them reservoirs, in aid of the exhausted
i'sﬁféffims and_‘chanlnels, in seasons of drought, but at all
dothier times useless.

Reservoirs, not constructed in- the

“Hanner of vulgar engineers, to collect from the springs
“and'sur rplus water of a country; but so as to be filled
fby plpes, by means of a mighty engine at a distance,
“in the same way that the good people of London said
they would bring the sea to London, to bathein. .. -

'fj‘ki:‘dRemembering,~as I do, with gratitude, the prompt,
%‘Lnéigetié,‘ and- wise conduct of the ‘directors;in:De-

cembe1 Tast; feeling, - in  common: with- all ‘reflecting

}men ‘that, to the exercise -of their sagacity and-expe-

‘rience; at that crisis, ‘the country owes a’igreat part of
what remains, of power to conduct the vast commerce




establish the branches, in order to make the machinery
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of ‘Britain ;. I must express: my unfeigned'sorrow, to
see.the directors in a-course of proceeding;and undet
the;guidance of ‘principles, which willtend: tolowe
them from that: high.station, which:they ‘haveshitherty
occupied in-the minds of ‘the intelligent and:consider:
ate part of the.community. = B eonln
*.. The -small note bill is one of -the favourite measures
of the administration. Branch banks, intendedto he used
now;.as seamen do_fenders, to save us from the effectsof
a too violent concussion, is another favourite plan. ‘Thése;
with: the aid of bills, may, in time, cause  the currencyito
b,ecoin;e ‘again too abundant, and then other remedies;
tending to contract the circulation more and more;
must, sooner or later, be adopted; and I havemo
doubt that such are now in the contemplation of -the
gbvemment. But whether they be so or not, at: the

present moment, is- immaterial ;. so manifestis:it

to my mind, that, supposing trade to revive  tem-
porarily, what has been done will be perfectly unavails
ing, to bring into practical operation the-principlescof
the - administration respecting the “currency; + and 0

continue them in operation; that other “measures; of

a-far more severe character, must come -at the bacle of
these.  And I conclude, that the Bank is urged to

work better, which is designed to effect this:purpose
hereafter.- .- - S I e T

upon _the -industry of the country,” by the “autho-
ritative declaration - that these principles will be - first
brought  into operation: in three years; -seeing that
thousands of respectable, diligent, and frugal men, in

-:Sgeing%f;,the;.effect-th‘at has® been - all'eady':‘pfodu‘céd? 5
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differentcclasses:of : the: community, ‘who mever - specti-
lated; or:deviated .in.any manner fromthe habits’of
business, in.:regard: to. money,. of their fathers or: pre-
decessors; -have - been ‘suddenly dashed inte ruin, \;Vzith"-

out.having;the .means of saving themselves, an y more

than they would have from an earthquake :—will. not
an; inquiry:i be now - entered upon, to. ascertain -.what
may be the; ultimate effects of a perseverance in - this

course 2 -If this be denied, and the present laws be

suffered. to go into full effect, accompanied by such
ulterior:measures as I am convinced must ‘be adopted,
to:tender: the present consistent and complete; - no man,
acquainted with the means by which the industry: of
t_l_u.e «country is upheld, will contemplate any - thing ‘but
ruin ;to .men of business, protracted or renewed misery
toithe; working classes, and the greatest possibleen=
couragement to the industry of foreign states.

«Observing, at- the present time, in the efforts which
@’inisters -are making with the Bank of England; ‘to
provide.an effectual substitute for money facilities
Fzrkehgiaway,,:.evidence of an adherence to ‘errenecous
’ff)pinionszs;; I have endeavoured to show how futile such:
efforts s-must prove, and how certainly any ex“peiétations-?
of great good, resulting within a reasonable time fiom
the: establishment of branch banks, must end: in- com-
Plete:disappointment. If the present state of “country
l)'fmking be examined attentively, and without “preju-
dice, it will be evident that, under p140per'zregal3ati6ns;

that :system would continue to afford succour-and s

vantages to . the public, which the branch - banks: 6f
Efigland:.can never render, by the -dperations of “the:

J"

A
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principles upon which they are established : the con-
trast, in favour of the old system, is; to my understand-

ing, extreme.

S ——————

THE ALLEGED EVIL OF PAPER MONEY, AND THE
TENDENCY OF THE LAWS PASSED IN 1826, TO
" REGULATE THE CURRENCY OF ENGLAND, BRIEFLY

CONSIDERED. '
Wi'thout’g;)ing into a detailed c'onsideratiqn ~of the
-subjéct, I should briefly define that system of currency

to be the best, which facilitated the means of bringing
‘f'O_l;t:h the greatest amount of valuable productions to a

state ;  and which continued to do so for ages. For
though this, at the first view, may be cons:ide.red an
imperfect dé_ﬁ_nition, it is, perhaps, less ol)Jech.()nable.
than it appears. It comprises the consideration of
commercial intercourse between nations, and in that,

‘the subject of the exchanges ; because if there be, on

the long run, any obstructions to the free disposal of
commodities, there will be corresponding impediments
to_fﬁeir being produced. It takes in that great .n?oral
question of a paper currency encouraging a spirit of

gambling . speculation -in the people, and introducing £

habits opposed to the regular pursuits. of‘ industry_ ;
because whatever tends to bring forth the greatest

mass - of productions, and continues to do so,. durtng,

succeeding. generations, must alsq bq the means of
affdrding the greatest quantity of employment to the
people; and nothing tends so much to diffuse moral
habits and intelligence, as constant employment and
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the: regular pursuits of industry. I shall presently

apply this ‘rule, as a test, to ascertain the effects of a:

paper currency in Great Britain. But let us first look
at the condition of some of those states where paper
money has much prevailed, and where it has been sub-
ject to the greatest fluctuations in its value, compared
with. metallic . money, or commodities. - If the con-
sequences of occasional depreciation, to the extent that

‘we have witnessed it during the last:twelve years, were
so injurious and alarming as they are described to be,

we should expect that a far greater depreciation -in
other states, than any known in England, would. be
followed by great national calamities; yet, on examina«

?‘ﬁ “tion, we shall not find that, even wherer the issuing of
papermoney has been most abused, it  has produced
T .fllgSez disastrous consequences to the state which we
. are instructed to apprehend, from the slightest devi-
35 ation f'rOln"'ire"(::ti'tude in the practice of those who ma-

nage it in England. The consideration is more ab-
stract than practical, and shall be dwelt upon only for
a moment. ', I

In Russia, paper money is, or was recently, worth just
about one fourth the value of metallic. This, no doubt,
produced  some embafraSsment; and for want of pro-
per regulation, some injustice, by the government com-
pelling its servants, militéry and civil, to receive their

- bay in paper money; ‘but we have the authority of in-

telligent merchants, connected with - Russia, for the
fact, that it caused, comparatively, no embarrassment
or difficulty in the mercantile and trading operations of
the country, - S
B H

S~
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An the‘Umted States of Amerlca,__the system of paper

AR

‘»f (R

currency has been more
S \. ¥ LK: B f

abused “during '_the presenﬁtﬁ
tury, than i m any" other country , Every state’ h-
DOfER DRy = 3

out the umon had :a'cfrculatmg medlurn, of a dxf?erent
valureh ﬁom the. clrculatlng medlum of the_ad‘]a ent
parts ts of the uhron.i Merchants and trad rs have, colf
lected then_,'~ debts in the mrculatxng currency of every
state, v almng theu receipts at all prlces, from s, i in
the pound to 208._1[1 the pound accordmg as‘the paper
currencyln each state dev1ated in value from metalhc

currencyd’ One can hardly 1mag1ne a state of currency

N (tu

' entangled w1th dlﬂiculty than th1s 3 'and We havew

m

better, 1nt the embarrassment and losses of{_ﬂ meng,

2
jate and

"Russaa__and Amerlca are placed 1n mrcumstan_ce§

‘I

somewhat snmlar

extent of land in proportlon to the number of the‘: lm-
habltants. Populatlon 1ncreases m hoth, Wrth \%reat
rapxdlty.' They are. both though not in relatwe pro,
portlons, commermal states. ;.Both :have been ‘Y“!‘Hl..

‘vl

In both countrles there 18 2. ‘{g§}(-

their I]eml:'S.,
mated "'":paper currency Yet those countrles have
regularly advanced W1th shght 1nterruptlons, in a
contmued course of prosperity ; and the comforts
and convemences “of life have become ‘more and
more'i‘dlffused among the people. Their forelgn com-
merce’ has (savmg occasional mterruptrons) been con-
tin‘uéd’ in a prosperous condition, and " the funds of
the Amerlcan -and Russian governments have always
met Wlth ready purchasers in foreign states. So power~
ful have been the causes of thelr advancement in

3 that ln nelther country, after thls short

Caplt si you ‘may walk for mlles and mxles, over a

“‘u'

new. and magmﬁcent mty, and ask at every turn,
Where ,a‘e(the rains of old Moscow >

'_'Rs’s1a and ‘America are not cnted as eaamples in
this matter;’ but merely to btzggeSt "'that those Who
are determmed to look at thls subJect in one pomt
of xew‘only, may overrate the apprehended ev1l ‘and
that the hablt of s0 overratlng 1t, ’may cause proceeda
mgs of a destructwe tendency 7 '
oman vwll say, that there was any chance what-g
eVEP under : ‘
Commg rumously depr cnated m, mdeed ‘that there

H 2

They have both had a greatly depre-



100

‘was any_probéibilit& of its becoming so much depreci-
ated, as it was at several periods between 1800 and
'1819. The utmost evil, therefore, that could: be con-
templated, was not of an appalling magnitude; and I
think it extremely unwise, upon every deviation from
right précti‘ée’ _iﬁht’he banking and money affairs of a

country; to attempt, by new laws, to ‘enforce a ﬁetter
state of things. If the subject be not well understood,
before the new laws are enacted, they Wi‘ll*fai‘lz'toéac-
complish the object designed, and they will immedi-
‘ately interrupt ‘the operations of industry, and, in -our
circumstances, permanently injure the prosperity of the
’Countl’y. : L L “ - v !
- Paper currency is essential to . Great B‘rit‘ai"n. It
cannot be had, without a liability to occasional:depre-
ciation. With the state of the law as it was ?nfDe~
cember last, the good sense of the people, and the
increased knowledge and experience of ~the ‘ma
nagers and regulators of our mf)ney ‘aﬂ'g.xi‘rs,:l. .would
effectually prevent an excess again occurring 1n the
circulation, equal in degree to what we have several
times expex*ienCéd', dﬁriljg the last twenty years. - The
matter, thel‘efofe,'fwari'te'd ‘little but ‘the occasional su-
pér’v&i@n andcoxrectlon | of ‘the ‘governr'nent;"-to,render

our currency in_future, as nearly as that ~desirable |

object can bézittefihg:fd;"i(;fz’ﬁbﬁé’u'ﬁifbriﬁ?value_, A e
" After the experience of the year 1825, there could

be no reason to apprehend that mischievous: co‘nse;‘ N

quences would :x"ééiiijl\‘f ‘from the bank :‘Ii'éte circulation 0
Scotland and England, where the principles and ma-
nagement are in general correct and good. The P

dent and Teputable hankers of England, have conducted |
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note: cireulation, I consider them to be nearly equal ;

and as. the. Scotch bankéfs have contlnued the issuing.
of small: notes.so much longer than the English, I take

an illustration from the practice of Scotland.

i The: Scotch bankets had been in ‘the:hfébif:oj £ issun

ing .notes to so low a denomination as a p(_ﬂlﬁd ster-
ling;. for_fifty years before Dr. Smith wrote his cele-
.brated book. ..In the chapter on mqney,_hé bea1~s‘ am-

ple;.testimony. to. the value of a paper cqu’enc}y: ““ But

though the circulating gold and silver of Scotland have

-suffered: so great a diminution during this period, ‘its
_;x:gglgj,;riphgsi_‘anvd prosperity do not ,a‘pp'e;aru,to ‘have suf-
..g-fe’l_;e,d; any. - Its agriculture, .mandfaétu,rés;_ and “trade,.
.on ‘the confrary, the annual produ'c"e of "'i"ts land and
>_§;1aboup,;; have év_idently been augmehted.” _If‘,’ there-.
fore; Dr. Smith’s ,t‘opinion of the':Saliitai’y'éﬁ'éct of -the
~Scotch system va banking, which includes the one pound-
- note ¢'i1;gg-1a§i‘9nz_'\ be admitted asproéf of the benefit
“to' the .public, during the first ﬁftyfyéar_s of its exer-
cise;we have ‘only_t'o “ascertain whether the same re-
- sults have %vgt_j,'tgnd‘edvits;zprégrés'sj,:aiui'ihg’ the succeeding
“ifty.years, ’;to,.estal)li,sh. the posxtxon,that a paper cur-

rency, including the circulation of one pound notes;

‘has .been proved to be beneficial to a state, and. that
“that proof. rests on the uniform experience of one hun-

dred.years, During the last session of parliament, the
_unqu_1119;1§.1,eyig1gpqg.'pf_ : allthe _s§:ati(§€s: and economists
of :Scotla nd ‘ was _ gollgctéd; 'l;lto ) prove ‘th’aif' the "'Banking
system, and ei'sfpec‘ially that p"a;"ﬁ; of it consisting of the

)
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small note circulation, had:-been ‘the main: spring- of

Scotch industry and .prosperity’; and that; if it were
either. destroyed.or injured, a_great part of theopera.
tions of industry would stop.... The committees.of pars
liament appomted to investigate: the mattery admltted_
the proof, by recommending that no pmc_e_edmff, should.

go on, in regard to Scotland; the state: of theicase

being, that, previous to investigation, the government,
had resolved upon a total change. of the: ‘SyStem, by

the destructmn of the small note circulation..

It is, therefore, I may assume, admitted,. aftel a; la-.,
borious: and protracted investigation into its.merits, by.

many of the ablest members of both. houses: of.par-
liament, that, underbroper tﬁanagement, _:,the;:%_.asma_ll,
note circulation, not taking in any amount; lower:than
a pound sterling,‘ is good for a country; and.the proof
of :its beneﬁts ‘rests on: the uniform expeuence of
a century, . L : SIETR  TOO N

It would be a" Waste of time to dwell upon the;dls-
tinction - that has been.made, betweena poor. cauntry,
like Scotland, requiring a paper: currency of this kind,
more than a rich. country. - Whether England be, as
compared to Scotland, rich- or, poor, is not the. proper
question;- but whether England have been . -aceustomed
to-the- small note cu'culatxon, and Whether it can bé
withdrawn’ without greatly dxmlmshmg ‘her . produc:
tions, . and - permanently injuring her . plospemty :1

think that I have shown, that no part..of the bank

note cxrculatlon ‘of  England - can;..in.. our present : cir-
cumstarices; be destroyed, without the greatest hazard,
and producing the :most: mischievous effects, upon the
operations of -industry in. all departments-of .manufac-
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thiresyand: trade: “that avmeasure; dedply iaffectingtall :
the? "grézit““intéi estsrof the ""eeuntry; -gliould: have been
resolved “on, ‘ewithout: any: 1nqu11‘y, ‘and:without vany’
means: whitever: of: applecxapmg.»zltsu effects; willicheres:
after “a{)pea'l’ “one of*theranost "’e‘xt‘iaél‘"ditiait ‘ c-ucum»- ‘
stances recorded in the history of legislations: . iovss o+
+:Adhering’ strictly to the:ptinciple’ of vhavmg», uiider
all-cireunistances, . an ' abundant - paper. ‘currency, T:am
still .one' of: those who desire- to see ‘a faix*éxﬁeri‘ménﬁ
made of the possibility of sustammg a paper ¢ircilation:
convertible' into cash; and- that too at the present stand-
ard 2o firstlyy because -there is no chance: whatever; in
thie present-istate of public opinion on this subject; of
obtaining a candid consideration of-any-proposition; hut
ori¢lfotinded upon -this basis; and secondly, because. I
thitlk fio'man’ can have implicit ‘confidencein déciding;
that):the consequences which: might ' result’:from‘: the
adoption of any other proposition now, would,“oiithe
wholejiiproduce’ a- less’ portion of-evil. -It'is" obvious
that'somerinjustice attends this, and:the practicability of
énforcing the yulerat all'times, and ‘under:all ¢ircum-
stances; miay'be doubtedy but it'would operate as some
check: against: excess, by warning the issuers of the: con-
sequences to: e -apprehended’ from imprudent: issues:
It may, under-judicious regulation ahd: management,
be:a-better mode : than: 'ény; other that.-can be: ‘déi'rié“‘édg
of keeping the cnculatlon ‘as nearly as: poss1b1e of one
aniform  value: EEEE TR BTN
i1t s plain that ‘as-the Ba:nk of England has' been
al_one. resorted: to for: gold; vwhen it:was wanted for ex-
1)’65'§’tati,dﬁ', ‘the operations -of-the>Bank: have been ‘the
sole palpabler indication: of: an ‘exeess fof  cireulation:
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This state of things ought not to remain.
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.'The Bank
of England has less. power to prevent the first ad-
vances towards an excess, than the country bankers;
and the government should take every means to give

notice of the approach of danger, :to all persons who

have power to correct the evil: We: place sentinels, to
warn us..of the hostile advances: of ‘our enemies ; and
surely, if the excess of paper circulation be an evil of

such magnitude as we have a right, from the -parlia-

mentary‘proceedlngs upon it, to conclude that it is, it
Wo,ﬂld, be worth while to endeavour to counteract the
mischief, by a periodical publication, in- the Gazette,
of exports and imports, the custom house and other
entries, which indicate the internal circulation of com-
modities, which generates the circulation of credit, and
augments paper currency. This should be accompa-
nied by an.account of all-the stamps issued, the:Bank
of England issues,- the state.of exchanges, the amount
of coin or hullion imported or exp‘drted,—«the . amount
paid each day at the clearing house, at the London
bankers, &c.. I believe no one of the parties concerned
would object to this publicity ; and I entertain a de-
cided opinion, that this practice alone, after the expe-
rience of the year 1825, would have been found suf-
ficient to prevent any excess, for. at least the term Of
one generation of man. .. ... '

~'To those who urge :the mJustlce of paying, in a
currency of hlgh,er_ .value, the interest of: adebt b0r~
rowed. in one-.of . a lower - value, I have nothing.to
answer ; except that. I :believe the:circulating medium
of the whole world to. be more lowered by the abun-
dant paper circulation of Britain, than any one Is
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Nor, to my mind, is the usual observation,
that if this were the consequence of our abundant
paper currency, we should witness a much greater in-
crease in the prices of the principal productions of other
states than has taken place, a sufficient answer. It
appears to me that all writers upon the currency, and
especially those who take the side of the bullionists,
ascribe too much .effect upon prices to. the circulating
medium, and too little to that produced by a quick cir-
calation of commodities. The temporary influence upon
prices of a quick circulation of commodities, by the prac-
tice of dealing, where the number and condition of the
roads, canals, and the coast navigation, afford such facili-
ties to its exercise, is, in a small, rich, and populous
country like Britain, prodigious. But not so in a
country like I'rance, where similar facilities .for the
rapid transmission of commodities do not exist. ..

+ Besides, we. have never had an abundant paper cur-
rency, without frequently repeated checks to its in-
fluence by violent contraction. And whoever supposes
that an augmentation of the currency is immediately,
or very soon after, followed by any material increase of
prices, is, I think, under a mistake. In Great Britain
and the United States of America, some. perceptible
influence upon prices may be discovered, at no distant
period after such augmentation. But so far from the
same effect occurring in TFrance, “ the momént an
additional quantity of money *” begins to circulate, I
am of opinion that years would.‘elapse before any per-
ceptible change would take place, generally, {in the

—_——

aware of.

* See notey p. 79.
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provinees; “unless the dcpxtcmtlon wer e}"{éessii"".é;y?zinda

exceeded tenper cent. sy i

~“We have:been' led:: astlay‘ by the appheatmn ef ‘an
undisputed abstract truth=+=that the quantity ‘'of morcy:

is*the measureiof the iprices: ‘'of -a given portion of :com:
modities; ‘to the actual affairs:of: lifé;——without ‘con

sideringthe .influence -of ' time—of habxt and of: cn.-;

(RS

cumstances, in° its practical operation. " ~on v

+The ‘reason why a contraction of the currency:has;
an influencé so much greater and more immediate; in;
lowering prices, than an extension 'of the currency-hasin’
raising prices; is; that except for the supply of: pressing
demands for immediate consumption; ‘contraction. puts:
almost an entne sLop to the practlce of*: dealmg,eelthel

extensive fallures-l.n. all,.commermal states: that» have
intercourse’ with- us, which take place at:all:times ‘when;
weadopt measures to contract: our currency;’ that:ithel
state of our:-paper:circulation has-a very great effect’
upon’ the :circulating ~medium - of “all- other- states:
By -withdrawing: amn -amountof 'paper! ‘currency:from:
circulation in England, weat the same time reduce’ the:
cledit’ ¢irculation -of : the whole ‘commercial world;and:
s1mu1taneously c1eate a genelaL -demand: for metaihcr
money 0 eisiiorest st et ot el

If, during the commermal ascendency of Genoasand
Veenice; "it-could:be‘a common complaint-that “all:the
gold ‘of ‘Europe! was. drawn: to' Italy, “how much: of :the
gold of:theworld would now be:drawn - to::Englands: if
no-eirculationbut metallic were: permitted:? -« ‘The
commerce-of Liverpool alone; (positively, but-not rela-
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tively,).far-surpasses; the: commerce of: the Itahan states,
taken at the time of its greatest. magnitude.: ;.
pool, :as one:point. of. co]uleot;__.l.ng,,;an.ujdxsﬁ;;l;m;fc_,x_ng (;,Q_n’l-

modities,;cindicates: the relative :amount,.of moveable.
‘That,commercial state :
which possesses- the: greatest:: quantity of .commaodities.-
desirable to:all:men in civilized life, would, if ‘metallic -
circulation alone were enforced, soon acquire the giteatest :

property possessed by:Britain..:

portion:of the precious metals. . No man can:say what

portion;: in:that case, would belong to Great Britain, . I..
haye mo.means:at hand, of knowing, the amount.of the.

importation. of gold and silver, during. the eigh}ﬁ; ;_{ngnths.;

from: December to : August last.. The knowledgeof .

that: amount.would assist .the speculation;: by:indicat-
ing, imperfectly, what would have been the.effect; of
préssing:the:contracting screw with redoubled force.::
+’F'o congider: this subject, without reflecting upon. the-
possible: consequences of our proceedings in rival manu-.
facturing and. commercial states, would: be.to conduct.
the/inquiry: in.:a confined and :partial maunner. -By.
withdrawing;- sixddenly, -af-great amount, 'of metallic
m.uc,h. ‘1_ri_ea.nvemence,_;- that ,,th,ey,, ,asal«,xxgell ‘as ,the. Ame.-,-
ricans; may be driven,- for: relief, to ;adop.,t; the,. British;
intérnal:system. of banking;:and an.engine, which.we.
have found to give great commercial and polxtmal
Power; may be turned against us
~Imagine:the diminished.. state. of papeL cuculation
which: existed in: England on: the  1st. July; 1826, ito,
Temainsin that: state for-six: months; - and, suppose: thab
then, a renewed: panic;.operating with. increased -force,:
seized the publici==~that this. .again;produced, - as.; the,
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former panic appeared to produce, a. conviction. upon
the minds of ministers, that new measures. of prohi-
bition ‘and contraction of paper money must. be. re-
sorted to; to restore what is termed-a health_ynstate of
the circulating medium. - Suppose these - concurrent
operations to.drive out of circulation all.internal bills
and bankers’ notes whatever;- and. that proceedings. are
at: the same  time p‘oing"on, in all other-commercial
states, to the same end. We should. be: . reduced,
solely, to the cnculatlon of coin and. foreign: bills of
Suppose this state to continue long enough
‘What, in that,acasg,

exchange.’:
to -produce its natural results. -

‘would be the effect upon the prices of all public secu-

rities—all fixed. and mo‘ve‘able property, throughout’ the
world?: - We may form an ‘imperfect notion, of’;the: de-
gree.of reduction. of prices, by knowing. the .effect .of

increasing pmces, by the first introduction ‘of the pro-

duce of - the Spamsh mines into circulation.:  a circum-

‘stance -in history, which 'would throw some; famt light

upon‘,thensub‘]ect._ -an impossibility.
I deny, however, that to state the supposition is.ridi-
culous; ‘because no man can tell how near.to this state
of things we may be brought, .by the continued. preva-

‘This is supposing

Jlence of misapprehension .and . error, in regard to. the

state of the .currency, . and : the obvious absence of all

-power to appreciate the manner in which any intend-

ed correctional measures may work. If we have

power, by forcmg a contraction of the cnculatmg me-

um mﬂthls countx y, to. bnng about portentous 1esults

i:upoh all pmces and _upon all commelcxal aﬁ"alrs, our

power must also be great to sustain the circulating me-
dium of the commercial world in a state of compar ative

and carefully, your steps.”
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depreciation ; and by this means to attain, as nearly as
we can, in the complex and difficult circumstances in
which we are placed, justice to the: British»publio.

So long as paper currency forms any material part
of the circulating medium of this Country, there will be
periods of extension-and contraction of the circulating

medium, by the natural force of commercial operations.

These exXcesses -must be counteracted, by every -wise
expedient” that. can be devised by the government.
Our policy, however, has been  the opposite of ‘this.
When: manufacturing and com,mercml -affairs -~were
going into a dangerous state of excess,. we -heard
nothing but acclamations of approbation from all guides
and instructors. of -public opinion ;- and we were:told,
from‘ﬂhighf«-fauthority,jto-j‘f'ear nought, for thé’tf*our

‘prosperity was built upon the most solid founda-
tation *,

No wonder that the point was passed, where
wisdom would have said, « Stop, and rétrace; -gradually
The true policy would be;
by measutes of precaution a‘t‘ the time of the first™ad -

'vances in error, to prevent a dangerous excess, which

I am convinced ‘might- have been accomplished, with
the state of the law as it existed in 1825. And then,
when ‘the. rapid contraction of ' the- currency begins,
which will always follow excess, (and the recurrence
of which no measure can “entirely prevent,-) to sustain

* There was certamly a very dlstlnct and str ong wammg glven by
Lord leerpool in allusion to the extravagant speculatmns in ‘shares ;
but it- did ‘not go far enough

It was confined, I believe, to a' ‘single
speech. : o e
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and: uphold credit should be the pollcy, and ‘not’ to
destroy VL LB St o S
«Ttewill ‘be’ said that the opp031te pollcy Was adopted‘
in-the last séssion; “for the’ purpOse of pl‘eveﬁting specas
lation it future; “and to regiilate”the’ exchanges:’"'

the event of a return of prosperlty, We have seen

to! preveiit speculatmn ‘and as regards the exchanfre
fromvthe view that T take, it appears ‘a most defective

mode of accomplishing the intended purpose, ‘and’ cont
sequently: affords but little chance of 1endermg Justlce’
to the prmcxples Whlch dlctated ‘the adoptlon of thef

laws:: SEER -

+Whenever the exchanges become unfavourable,‘ the"-
drain for-gold ‘is from the Bank of England, and froni:
the Bank'of England alone. Would it not be’ ‘naturdl’
to:keep“the : supply as near as possible - 0 ‘the - placef
from-whence the drain begins to exhaust; and’ to keep”
itzin‘a: pelfect and-entire state, in order that the equi>
librium “may be restored promptly and efﬁc1ently P
we want to keep a body of water, for the supply “of-
channels lizble to ‘oceasional exhaustion, we" do* not'
scatter it ‘about ‘inathousand -distinct - portlons, 6"
evaporate ; ‘and which'may, ot may not, ‘have -comihti:
nications: opeﬁ with the"inain reservoir ; but’ v.i}e‘“"“lieéﬁ"fs
it one’ mass, to ‘be-always ready for our’ pmpose 3
If, as it is-contended,’six or eight millions of gold, ‘e |
yond the amount which 'the Bank of England will’ for

its. own security possess or command, would be suffi-
c1ent to. attain_ the desired object, why- could not: the

amount be kept at-the public expense in the, Mint; o
be - increased or-decreased, ‘according as the gover_n{f
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ment saw. the necessxty of’ bringing into-, -operation: pre,
cautionary measures of regulation, in regard to the curs
Yeneyy )Although we have cash payments, yet; in no.cases,
eggqept during, penods of. pamc, are payments demanded: '
in; cash . The Ieast leﬂectlon upon. the. circumstances;’
his. .country, would, it seems to- me; convinee:any.
man of_ the. unhkehhood of our being .able: to. collect

, gold when. 1t ‘may be wanted, if it be. dispersed -about.

the country, in the room of one and two pound notes;’
The. country, is filled, in a manner unlike all other:
states. in . the world, with commodities that. can.in-a-
moment be exchanged for gold. " The people are liable
to panic, and are in a peculiar manner prone to hoard;
in cases of alarm. . We have recently experienced one
panic, and felt its terrible effects. The next panic may:.
he\_pf;_a‘worse character than the last;. for there were:
one. of the exciting and agglavatmo c11cumstances;:A
last .winter,, . ‘that.. may attend the next period-of: panie.:
Consxder how mutmy, famme, domestie msuuectxons,?
war, or, the threat and . expectation. of invasion, would:
mmease the evil.. R SE MR T PR S C R TR

Gold s, not Wanted in the countly, except fox thet
bankexs to.reserve. against. occasional: demands for- -cash.:
Go and secure. Ppaper money would be . universally -
pxeferred in all the country -parts. of -the kingdom;:bes
cause it is more portable, - attended . .with less: trouble:
and mconvemence, is- mﬂmtely less liable to. lobbely-*"’?;(f'
and: may be. traced and recovered if lost... :

#1 Kniow & banket: who lost} ‘out of coaches, Somé years ago, fW'o’ .
Palcels, at! separate:fimes,’ «containing £20;000% ini':cash “rotes, and
%‘:ld(’o{)(iy .great-exertions lie, recoyered all the .motes;. but. he lost:all::

amounting to several thousand pounds
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ou'ntry bankexs and ‘Al traders oughtito ‘be pro=
':'legal proceedmgs, for a s\glvem

be perfectlyzﬂ:isatxsﬁed, 'S0 long as” the state bankscan
aiwa s;glve gold at the'instant of. its being demanded:;
and ‘this, I thmk is the only mode by which 'we can,
under _all cxrcumstances that may happen, ;support:
cash payments, for a series ‘of years.. This? would
brmn‘ the state ‘of ‘the currency under the ‘immediate
superwsmn‘ and control of the government ‘Fhere is

1o, necessary and ‘inevitable connexion: between: a-pas
per currency and an, unfavourable- state ‘“oft 1 theygx«
d ang, s. " For years “subsequent - to * the ‘suspension
' sh ’;payments, in 1797, the - value ' of:<ouricurs
7 !vvas hlgh -and the exchanges ‘favourable:td
and The c1rculatm0' emedlum is: more:likelyito
he kept equable by precautlon, Watchfulness, and pub#!
hclty, than bv the plans now adopted and those:whicli
a1 e, z‘o be conszstent “hereafter” to be enacted and: iput
m force by the” government “These ylans, indeed

appear to m’e to be Just as wise, to effect their purpose;

as it W0uld bé to expect that by lncreasmg the .penal
t1 " smuo'glmcr and removmg all the means of p1€"

dep1 ecates the effects 6f "unidué confidence on’ thxs sub*
ject, to arrogate the possessxon of any pecuhat - Jknow-
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ledge -of .the:.more. .abstract :part of.,; the cuu'ency
question. - My -claim for- attention . lests upon the
knowledge ;which I possess. of. the, necessmes of the
productive classes;: in regard.. to. money, and the means
of supplying those necessities. I might; mdeed
oiit :great- presumption ask, ~where is .the. man w o
thoroughly understands, in. theony and practlce, every
part: of -our extended and comphcated money. system
It:is obvious that errors and contradictlons may - be
detected in almost all writers on the subject ‘ «

.- Price, in 1776, asserted, that “-any ‘events’ that
should produce a general panic, however groundless,
would at once annihilate it, (paper circulation,). and
leave us-.without any other.medium of 'vtrafﬁc'than
a quantity - of specie, - scarcely -equal, in amount, to the
money:mow drawn from the public by the: taxes.;-_ It
would; -therefore, become impossible to pay the taxes.
The -revenue. would fail; near one hundred and forty
millions !of . property would be destroyed the Whole
frame- of government would fall to pieces; and a state
of nature would take place. What a dreadful 51tu-
ation”  After indulging in the most dxsmal fore-
hodings, from the state of our paper’ currency, - ¢ I
shudder,”. he says, “at the pmspect ‘a klngdom on
an edge so perilous, should think of nothmg but ‘a
retreat.” . 'We disregard the, awful Warmng, however,
and advance, w1thout thought or apprehensmn, amldst
these - appalling - danaers, “and we are told: by Mr
Mushet, just fifty years afterwards, when our annual
eXpendlture and natlonal debt are more - than quadru-
Pled and our papel currency, mcreased tenfold that “ lt

o g t
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is of ne consequence;-whéther ‘the currency is all paper,
ot parély paper and metallicor entirely. metallic, as far

Hs the payment of veit dnd taxes are concerned.” Thus

Weluseerthat *the “most laborious and ‘abstrise inquirers

kiow litile’of e practicil operation of the system

‘and wé'kiiow:also, thak the ost popular and confident

Wrrtersl are’ 3-tterly wnable’ to estimate“the: money

‘Tésourdes and power of this country, ‘and " have:ren-
“dered: mamfest their ignorance of the  inanner in which

the~ currency is’ connected with industry:’ theyknow
absolutely nothing of the amount of different portions

“of ‘thev paper currency, and the various ‘operations o
"Whlch éach part is giving motion:  Witnessing these,

is"calculated: to inspire any thing but dogmatism:in our

'oplmens, or*confidenice in the wisdom of proceedings
hastlly undertaken ¥, All that T aim at accomplishing,

* B .’ ) i
One of the ObJGCtb Wthll I desire moot to attain in tlns lettu,
is to lessen that spirit of confidence and dogmatlsm which is ob-
v10us 1n most pel sons who have wntten upon subJects compr lscd am

the scrence of pohtlcal economy, and’ pecullarly mamfested in’ dis-
| qulsmons upon bankmg andthe cuuency i—a spirit wlnch I think,
1’ tends gr eatly to bring into populm disr epute the study of one of the
most valuable departments of knowledge ‘In no public man has this

Aspn'xt been more consprc”ous than it Wwas in’the late” Ml Ricardo;
and all who have seen,

1ly" appreCJate, the riinous effects of

'elroneous leglslatlon respectmg the culrency, ‘have & Tight to' censiire
tll's dangerous propensn;y 3 because the unprecedented stiffering which
‘ zesulted from that leglslatlon may fairly ‘e’ ascnbed ‘in-party 0
:’ the dogmatlsm Wwith ‘which' he expounded his OplnlOl‘lS upon this sub-

0 1mperfectly unde1 stood” by ‘many of those who had to decide
Aeglslatoxs. “This gentleman s doctune of the eflects upon

prlces ‘being 1o more than foiir per ‘cenit. by zalsma- the value of ‘the

circulating medium from the state’ of -depreciation wwhich it was in

0y
o
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by the few cursory observations..on .the; more abstract
part of the subject, is to.suggest. that,. un,tlklthe ‘hene-
ficial operatlon of any changes can be. made clear, it

would be wise to leave the people to Work themselyes
out:-of a condition of | difficulty, - without -‘any direct

legal interférence on the part of the. government.. ‘But
for an ill. timed proceeding, adopted without knowing
its:tendency and effects, I am satisfied that any judicious
correctional measure respecting the currency, might,in; a
few years, have: been put in force, without producing in-

jurious consequences. The period of excessive: derange-

ment, arising from the vicious practice of bankmg, from

1800 to. 1815 passed over, apparently Wlthont .any. pub-
lic man knowing, except as to the amount,.of, deprema-
“tiony: in - what manner we were in an unhealthy,state.
Everisince 1815, we have been recovering in.. Englaml

gradually, but safely. Not only have banking operatlons

been conducted with more prudence but credlts, in al-

DX :‘;‘x/

.,plevmus to 1819, to the legal standard was tluly ﬁtted onlyvvto a

bullion broker, who had never made a smgle obser vatlon upon the af-
fairs of mankind but between St. Mary Axe and the Royal Exch ge.
. Conscious mental superiority in one who in early llfe_ as had bu

, contracted ‘range of observation, is apt to cxeate an unJurtlﬁable cona

tempt for those who derive knowledge purely from _practical, expem-
ence. . Nothing, however, is pregnant W1th more danger in-men, of

theoretic research than this spirit ; especrally when itis. umted w1th Aan

obstinate belief in self-infali 1b1l1ty Mr. R1cardo was a memomble in-
stance of an able man, who would 1efuse all knowledge but t at whlch
agreed perfectly with the abstract pr HlClpleS acqulred in the closet.
A familiar illustration of the danger of relying on the 1nfalhb1]1ty of

- theoretical conclusions may be adduced Of all the atents, that are
- taken - out. for inventions, not. one m ten 1s mcouect m, prmclple,

not one in fifty succeeds in practice..

12
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most: all’ ommercé connected! with manufactures; have
also'been greatly curtailed: “Cash transactions have mul:
tiplied; sand-shoit credrts have been forced upon all' pur+
chasers;: o 9ot sl Suv Dot S e G TR

From the regular and- gradually mcreasmg curtall-
ment of ‘all- ¢redits, with an inconsiderableé ‘exceptiony
and ‘thé necessity’ that all tradesmen in wholesale bisit
nesses felt of bringing their traffic, in' respect to' ‘pay:
ments; nearer and nearer to the state of cash -transac-
tions, I'entertain not the smallest doubt that a few moié
years in this course of proceeding would have brought
us entirely out of the vicious practice, in regard to credit
and banking, which we had adopted and exercised up
to the year 1815; and this effect would have been pro-
duced by the best means, the progressive accumulations
of capital arising from industry.

If the landowners would take the trouble: to hecome
acquainted with their true interest, they would; Ithink,

be zealous advocates for the country banking system;

and would either-try to enforce the suggestions which

I shall ‘venture to propose, or recommend others more:
likely to give ‘to that system all possible effectiveress:

and perfection. Whatever may be said respecting the*
departments of =mines, “manufactures, and’ commerce

being supplied profusely with currency ; few men will!
be ‘hardy- encugh to ‘assert:that the country has sus-*
tained ‘injury by too ‘much capital being employed in’"
The gréat ‘profits derived by “bankers”

agr’ic’ult‘ure’ ;
from bills, and the qulck and immense circulation results’
ing from dealmg and credit, have naturally dlsmchned
the ‘country “bankers from lendmo money to- farmels
who can make scarcely any proﬁtable return with them:

Better, they think, to discount long dated bills, than to
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lend to farmers.upon the best security, but with uncer-
tainty as to:the:time of repayment.. ,How .can_the most,
productive system:of cultivation be: adopted and the best.
management persevered in, without sufficient capltali’

. Liet- the::.country - gentlemen;. .examine, this subject,
and thev will-find that. the-branch bank system  has a
direct -tendency to withdraw capital from. agriculture;
and - that every means. ‘that we. take to establish that
system, .accompanied - by cemespondlng efforts, .to.der
stroy-that of .country.banking, will ‘tend to- ‘bring the
landowners, of England nearer and nearer to:the con-
dit;_i‘cr_;;o‘f;; those of Poland or Germany. .. . ... 1

1 SUMMARY--REGULATIONS RESPECTING 'THE oy
4141/ CURRENCY SUGGESTED-—CONCLUSION

rTo abe brxef -is as reqmslte as to be clear If I have :
failed-dn-. adhermg to the rule, it is not because I do ¢
not.know its importance. :The few remammg observ- g
ations.will-be soon- terminated. g
The: purport of the foregoing, is to produce 4 cons
viction, -that, the question of .the.currency. has never..
been, thoroughly understood, because it has.never. un-.
dergone..a . proper investigation; if the true. obJect of ..
an. mvestlgatmn be the direct. effects -of .our paper-cur-. -
rency-upon :-British .industry and its. productions;. and.f.«
its indirect effect .upon - foreign commerce, and the in-.-
dustry.and productions. of rival.states: .. In. this com-.
P_l'ehensive.sien;se,vall the inquiries to which this subject ..
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”sustam life.”
and in abundance, but not in eXcess.
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has gnven birth, are no more a just examination of the

state of the currency, than a survey of the county of

taifi. The consequence of enactmg laws in thls state

of knowledge IS, ‘that those laws cannot ploduce the
eﬁ'ect des:gned hut they will ploduce other effects,

most IDJUI‘IOUS to the national pr osperlty Hence, that

a 'dellbelate re- e*cammatmn of the state of the 01rcu~

latmg medlum, and of the laws 1ntended to 1egulate it,
must take place _

T have endeavomed to show, that the measuxes of
'the govel mnent 1espect1ng the currency, are bad bot/z
Corn and money : ale as
necessary to sustain industr y, as air and water are o
“They ought, thelefoxe, to be had freely,
If howeve1 the
'pr1nc1ple he geod of havmg a curtalled and greatly

(lestrlcted currency, the measures adopted to glve it

effect in pr‘tctlce, have ultimately a contrary tendency.
The operatmn of these measures will crlpple the in-

'dustmous, by takan‘ away a p’nt of their llttle mdls-

pensable portion; but they may gr eatly encourage t the
speculatlve to shift from hand to hand the products of
mdustly, without any legltlmate object connected with
productlon or consumption. ;
The Bank of England notes are put forth in great
}ssues, upon bills dlscounted The 1eady mode 10
create l)lllS, 1s to deal in commodltxes Manuchturmg
is a slow’ process it has not the same tendency to, cre-
ate l)lllS as deahno The countxy bankexs put_ fmtll
thelr sm'\ll notes ln mmute pmtlons, d1v1ded almOSt

‘dlscount

"bhsh branch banks ‘upon their present prmcnples
"best poss1ble contrlvance that human mgenmty ca

'"1‘1;9

,m“mfely, dﬂ ongst 1nauutactune1s and t;ade,s and

“speaklng, only when the thlng \madells :ready
‘sale

To encour o*e dealmcr m lcommodltles, dthere-
?'ms the pohcy of the govelnment to tran‘s‘-
f‘e1 productmns from hand to hand :and at every
nanfel to create a l)lll Wl’]lCh the great . hank Wlll
" To encouxage productlon, by perm1tt1ng
the secondaz y manufacturels and tradels to have that

fm e,

curréncy to aid the operations of industr y, thch alone
they can obtain, would be to counteract sound plmcr-
"ples, in 1egard to the cuculatmg medmm
of experlence, that uﬂects upon the matter, ho’vv» ver,

\lo_: man

hRN

will deny, that to put down countly banks, and esta-

vxxe “for ' meatmg speculatlon——-fmmmrr habits opposed
to ‘the steady pursuits of 1ndust1 'Ys and obstructmg he

)

enelgles of” p1oduct10n : —
“Itis” true, nevertheless, that the powelful mﬂuence

‘Of dealmg and speculatxon Wlll at 1nte1vals, glve 1n-

cteased action’ to lndustx vy ; but that 1ncreased actlon

fwﬂl be ﬁtful and not 1eo ulal

I’or the alleged 1eason of pleventmg speculat:onb

We'are aunmg to destzoy a system whlch is 1dent1ﬁed

mth mdustly, and which of 1tself‘ has no tendency

‘to plomote speculatmn ,‘,and We purpose, in lts stead

to erect a system thch to ex1st must encomage
Speculatlon hecause to deal m, and not to create,
DlOductmns, is the 1ulmg punmple of 1ts actlon The
System we woulcl anmhllate, is that by whlch money
5 1ece1ved from the inert, who wish to retire from
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activedife;oto behlent-to:those - who desire to be:busily
employed iinthesfield ofindustry. . “The Bank :of i Eng:
landiwill met:berrow,:neither: -will.it “lend;:excepting
hy:: dlscourxemo' «aibilljzwhich, in a‘ great: proportioriiof
caisés;:has;no: connexion -whatever with: 1ndustry 5}
<. The more this subject is examined; the more ewdent
will .. the:. contradiction of principle, by« practice;ibe
rendered... We wish .to' prevent- excess in :circulation;
and: to regulate the exchanges; and we«try:to accomd
plish .the .. purpose, first, by destroying 'small motes;
which: have very little influence upon- either ; and ses
condly, by . establishing branch banks, - whick:-must
create.bills, because in bills only will they deal : while
it is manifest .that bills are the soul-of speculatzon-,i-
the main. spring of cacess in the machine of' circula-
tion ; -and. that to them, and them alone, all -the: depres
ciations,; and: all -the derangements in the ‘currency _/,
during: the. last twenty-five years, may:be traced. .
. «Then, on the . other hand how::can:it-he: expected
that, by distributing six. or.eight -millions -of: goldsin
the country,: the exchanges will be kept right:? ««T'he
gold .. will probably be . 1equned to regulate thiesex=
changes, during .a. perlod of alarm. : Looking::at: the
moveable property: in:this kingdom, can:we -doubt- the
power:.of the- _people to.seize all the gold: for the pur-
pose of hoardmg ;;and if the power be manifest, is'the
inclination to.hoard, when alarm takes possession: of the
minds.of people in all ranks, less obvious 2. :When the full;
immediate : effect iof -the panic -had driven :in mearlyall
the. small notes, there-was, except in .Manchester; very
little, - if .any, more, gold in general circulation in: thé
manufacturing parts of the country. Up to December

121

last, the bil’éu‘l‘aﬁtid’n oft "sm’alli‘h(}ﬁeée‘faided ﬂ’xe f@ﬁ*ort’sij (3{"
the Bank toir
gold:in-andnedr ot Londonw and\othe’ igheat pmntsmf
collectionyy from iwhence . it:ianighti fﬂmv,m&mhout‘?atw
pant:cular obstrucmon, “dnto:the: :channels: exhausteddsy
exportation:: = But;if  the small »note> bills govintoidpe-
rationjiand; if ‘the'manufactures ‘be! contmued“to ‘the
samesextent :as ‘heretofore; and no trick-he resor tedito
by:the: manufacturers to. ‘pay their: wages;shyevading
the: law, ‘the gold must be principally intherdenscly
peopled - d’lStI’lCtS, and - he who supposes that! itiwill
besreadily+ collected in+ those- districts: when: " itids
wanted, knows:little -of - the feelingsof: "the‘kam‘o
classes;-or: of ' those-immediately: above\them‘ ALV A
~o'Fo:those :whomay be - of - opinion: that «I» attach £00
muchtimportance to- the small note: bill, I answer i
thefirstplace; that:it-is-a-vain: effoit fo: accomph’shx the
purpose: :designed: by it ;- ands secondlyy’ that thiatbillads
the-first-introduction-of:'a. Wedge, swhich wﬂl elthélif"be
drawn:back; for fear *of: the: consequences or: it Willshi
diiven home; T'hat-I perceive no-disposition’ to draw
it-back; but évery succeeding day:a clearerevidencelof
aifesolution'sto’ driver it to the* heart jandif e besds
diiveri: the tree: will: soon:withei andvdies {

“If this were solely ‘& question “of degtee, a
posing that-we all admit thiat Hhier amountof this :
rency: must. be- reduced ‘we rare: proceedmw iniz theiriost
dontradictory 'y'manner. - We take it with:dne: handfrom
the maniof:: mdustry, to'whom it'is  theieans: ‘ff‘?’ stz
ing bread:;: and'fve give it with: ‘the-other tor thess
ldtox to faﬁ,omsh the: Wmld by the n‘ote oi’ £ hlsi coumf-
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for the use of those mstiuments of his trade.
The tax upon . a hill for “ten pounds ought to
L bear some fair, pxopoxtion to the ta‘*{ upon one
... for a thousand pounds.
6th. - Plohll)lt all men from dlawmg or acceptmg a bill
exceedmg thlee ‘months’ or nmety days date
- Perhaps a very lawe tax upon all bills that ex-
- -,_ceeded that term, would alone be sufﬁment to
- .accomplish the purpose.
7th. ‘Let the state of money, including all kinds of' pape1
~and metallic currency, undergo frequent examina-
tion; and enforce a regular, penodlcal pubhcatlon,

in a for mal and conspicuous matner, of the state

.. of the cu’culatmg medium, - the issues of stamps,
&c.-., ‘Connected with this, a pubhcamon ‘must
‘ :; talxe place of all those matters that have a direct
s bearlng upon the state of the currency. Expmts
- . and imports,. with all that dlstmgulshmg analysxs
. of home, colonial, and f01e1g11 produce, ‘and’ the
sepalate materials of each, so ‘easily - rendexed,
. And .a publication also, as neally as it could be
collected, of the internal circulation of' commO-
dxtles, from the eustom house and other entues

Of these suggestlons, the two last only requue a
,1ema1k

Those Who 1mamne that the q1xth proposmon is' un-

gmpoxtant are not, I think, aware how great would §

_;be the . tendency of such. a 1egulat10n to prevent ex-
cess. Thele is, as it appeals to me, no other ‘safe,
JudlClous, and effectual mode of 1educmg the vast. ‘circu-
lating. Cledlt of this kmgdom, than by lessemng thiat
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entuely all such Dills ﬁom bemO‘ drawn, But lt‘ufould
most nnteually ‘decréase the dmdant, ¥ w1

By applying the sérew to this’ ‘part ‘of 'thé cux‘i"ency,
to correct an excess in the cnculatloh, it cax‘x he done
safely, and Wlthout much lﬂJllly, and 1f' e\pmeneé
rende1 1t necessal ¥s the p1essu1e dan bé"incredsed in
thxs manner without danger ;" Whereas, by applying it
to the circulation of small notes,” it c¢annot be’ done
Wlfghout the ~greatest hazard to the pursults ‘of in-
dustry, and when so applied, it affords no “chance
whatevel, from the contracted range of 'its ‘power, of
keepmg the cu’culatma‘ medium properly adjustéd.

The last suggestlon I consider so much™ more im-
portant than all the others, that I cannot hesntate to
declale my opinion, that this regulatlon alone, with
our 1ecent expeuence, and in the plesent staté 'of in-
telhgence in bankmg matters, Would have been suf»

seues of years, lettmg the law remain as it stood in

1895, In December last the arch of credit was partxally

mJured An engmeer practically skilled in this depart-
ment of the art, would have apphed the usual cement
to hold the materials togethel ; and with the precau-

tion suggested in the last propOSltlon, to prevent occa-

sional risk from extreme pressure, the immense traffic
which had heretofore passed over the fabric, mwht

,_have contmued without dangel, unobstructed in its

,,,,,

course. To break up ‘the key stonés, and reconstl‘uct

t
v he arch Was unwxse because the new matel ials’ cannot

be (‘emented w1th the old, and gleatel dexangement

;must proceed from the attempt

" The country bankers and’ theu Tondon agents are
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part in which excess first: commences, "which 1s : mosﬁ
Ca;pgb‘lje of being enormously increased, and: 'W‘hlch ~has
the,gl*eatgst influence in - promoting speculation.  The
piﬁétic_e;_of,discounting: bills, six months a.fter date, W?S
zi'é.y-:c‘bmmonfin Scotland, as discounting- bllIS'unde?' ,51.x
monthsand above three, was in England; and t.h'IS is
the“t‘r,ué secret of the extensive and prolonged ;dlstx:ess
of:the‘:fmanufacturing part of the Scotch- community.
This was the master vice of the “Scotch “system -jof
banking, as it will be that of every joint-stock or S}‘]al.'e:
bank that can’ obtain a similar hold upen: thg publ}c
opinign,*;and an equal exemption in pra(,:tlce, !;}lljo)ugh
not in law, from.liabilities to having claims suddenly
demfa,r/,laed, to be paid in Bank-of England notes pré t.he
‘cir)vi‘}n (;f ,:'_che,.;fealm. . Their small note ‘circulation.,: Wthl.'lj
Vi‘é'szdon‘ne(-;te(‘i ‘with industry, and- necessary ?Q~;1ts ope-
latIOHS,Was xnot worthy of a protracted inquiry. The
cuttlngoﬁ'Of' so large a portion ‘of the41°epr(e.se.nta§1:v?.
(;'api_:t‘é‘ll","-which, by anticipation, was - madesava,rl;able rkf01
cii’c'_ulation,, would have ten times the effect of the 'sma}l-
r.li_qtﬂé Bill,fin preventing excess, and in leaving, free from

obstruction, the means of a speedy restoration: 0%

healthy state in cases of disorder. - : -
. ‘There might be objections in principle, perbaps;t0
egfso‘r;ci:gg,the absolute prohibition of all fbills:e.xceedmg
three months after date. - But by imposing an lnc,réased
tax_‘\fﬁut)QD “all; bills which exceed two ;.lll?nthsf‘d‘athe’;
th e"-gQVﬁlfnment “have . admitted the . prmcxpl.e ’_-:of t e
measure which -1-suggest to be good: - only :.‘-1t:'has a}bf
surdly, as T think, stopped short in practice. - Bills
which exceed three months’-date ought:to. pay, -at the
1east, a quadrupled:tax.  This ,Would‘hO._l‘- ‘prevent

e ——.

127

the. recognized and. almost the sdle “tietors of- éi'ea‘it‘;" ES
the established :regulators of the paper carvency of this”

country ;-and they are: every where” in: eiercises
know better,  practically, than‘ v
can, oriever will know; what is’

pursuits of industry unobstructed,. They know also,
from: experience and intelligence, acquired by

‘practice,
that. their gre

atest interest consists in preventing credit
and circulation from running into excess: they want
only that information from the government, in regard
to the general state of the money affairs of the’country,
which it is criminal to withhold, to give to them the
most. perfect power to regulate the paper circulation. -
«In this business, or science, as Iord Lauderdale calls
it; their faculties have had no fajr play. A business the
most simple of ‘all the concerns in life, in‘its practical
details, is connected, in cause and effect, withf'coi‘hpli‘_“
cated considerations of singular and momentous import.
The-plain and sober. man of business, pursuing his avo-
cations.in detail, is ever and anon unexpectedly struck
by something which is forced out. by these other con:
siderations, which, to him, are purely theoretic “or
abstract; and therefore have reeeived but little of his
notice.. ~ While those persons to whom belongs the
d;uty;of:attending. to the considerations of 'nioi’ﬁ’enjt(b)aljs"'
importance connected Withslianking, ‘know ﬁot'h'ing‘ ‘of
the detail, and are ignorant of the manner in ‘which
ba‘nk‘ing operations are connected with “industry, and
are influencing productions, One great means of ren.
dering this important affair right, and keeping it ‘o, is;
that both. these parties  should become well informed

Upon-all parts. of  the sub jectsand I can sy ggest no

y they
‘anyother ‘publit men!
requisite “to keep  the
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hét mea_ns “of “attaining " this" desirable “end;” thidn
“eollectitig ‘the best 1nf‘ 'x'natlon, and gpreading it in’ the

most effectual “Interest, “the” apprehensxon ‘of

‘"“xth"the sfate of the Taw-in 18235, would’ pre-
g o excess) T

)
ivent-country bankers ‘from’ contrlbutln

ieve that ‘the true cause for apprehenslon, in Jannaﬁy
tend

“was, that all their actions would, for yeals,
_"',much to contract the circulating medium.

1 abstam from remarking upon the suggestlon “Te-
spectlng ‘the keeping of a sum of gold at: the. Mmt
because there are 'so many persons 1nﬁn1tely tore’ com-
petent than I am to explain the plactlcal openatlon
and consequences of such-a proposal. = I ‘am prepared
t 'Lecommend a tax,” which would. be’ pald with ‘satis-
factlon by the public, and which would' raise a s,
annually, that would pay the 1nterest of the 'capltal so
employed L | ISR L A

In concludlng these observations, the. only mat'tei'“of
1eg1et with me is, that I have not more power t do
am ple Justlce toa matter so 1mportant’."’" Consule\mg
t‘\_,_e natule of the- 1nqu1ry, and the obv1ou«* want of
practlcal lnformatlon amongst puhhc men, 11 nay have
passed too rapldly over some of the 1mportant bubJeCtS

UThe{ desne fox brev1ty has caused me to pass [¢
that» part 1elat1ng to branch banks, w1th very shght
ice. - A punmpal ob_]ect with-me being to ‘eradicate

so“ e of the pre_]udwes that exist
unless it were the obvmus ‘and declaled m-

f the government to convext ‘branch banks mtO

ion 0
instruments ‘for subverting ’C'o'untry ‘banks; they do'not'
Tinough

uire more - detailed observations.

seem to re

ve’r"

in regard to countly_}
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has, been: said; I ;think, ; to prove  how utterly i incompe-
tent bxanch banlgs are, upon theu present |
eﬁ‘ect any purpose beneﬁolal to the countx s

;llnsinpetmay be to subscmbe to tlns'proposumn\ in the
ract, it is- altogether another ‘matter when publlc
op:]mon is, separated into minute poxtlons, and an mdl
v1hual ipresumes to exercise that paxt of 1t openl
wl dl(:h falrly belongs to him. If he _escape Wlth ballre
and. not uncandid toler
fortunate ation, he may thmk hnnself
and (hf t;};have endeavoured to give of understandmg,
e capability of rendeung clear, parts of thls
lq%lﬁlr‘y, not heretofore under stood and explamed And
‘avslthet }asc;lbmg of unworthy motives so often 1nterferes
e desire of the candid to esti
mate, justl: the
stelvatlons of those who differ. from. their oplm)d’ns I
deem 1t_(,proper to declare that, in snbmxttmg these db-

ser, t
) s.to your notlce, I have no other lnterest than

:lll:t;eof“t,l}lle tpubhc to serve; and that no banker and no
add i 2u<.ve1 h}as any. knowledge of my mtentmn to
thati W);s upn (ti e important subJects of this letter
it i 1 ¢ gel to undertake it by a desire to ex—
o ,.Cal ! rue light, a matter little understood in its
, pelatlons and eﬁ'ects I was lnstlgated also
thOSe vstlrslzletzr to ;vxtness the pexl’ect establlshment of
\{[aJestyS l}n nciples of commercial pohcy Whlch His
cay mto " mxstels _have avowed a determmatwnyto
plwent the‘{ecutlon Nothmg, I thmk 1s so hkely to
A accomplxshment of theu wxshes, as de-

i I{ Z'l/; P
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rangmg the establlshlnents of: industry, and. impeding
production \__consequenceés which must result- from per-
severance in erronéous oplmons, in regard to the mode
of 1egulatmg the currency.” 3 ‘

ThlS country will” rise from its: dlfﬁcultles, 1f the
means of productlon be uninjured ; the channels of com-
mercial intércourse be kept unobstr ucted ; the prmmple
of rec1proca1 intercourse established ; and if the people
be permitted to resort, on’ fair terms, to new. markets
for disposing of their produce. Means must -be taken,
Wthh will ‘have the effect of giving a fair portionof
the productions of labour to the mere workman.
l\/Ionopohes prevent the best application of” labour md
of capital, and interfere with ‘prosperity. I trust there
is hot a settled resolution to extend the monopoly of
the Bank of England, to the destmctlon of the- system
of country banking. :

I am aware that political observers, of extl amdl_nmy
sagacrty and powerful talents, affect to per ceive, in the
present s1gns of the times, evidence of the speedy dIS-
solutlon of the British system of banking and finance.
T can’perceive no such indication, unless the errors whlch
1 have descr iibed may be regarded as furnishing that evi-
dence. And I'think they who see a perfect analogy in
the Circumstances of this country and those which per*

plexed and overwlielmed the French financiers, previous
£6 the revolution inFrarnce, overlook this ‘remarkable dis-

tmctlon :—that France did not equal England “in the &

powel to supply ‘the internal wants of the people ;—that,
v to

as eompal ed with England, she had very little power
bring home the rich productions of- other countries, in
exchange for those of her own, which exceeded al

much aid from foreign states.

’st)cial condition.
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{hat ‘she could herself consume ;—and that her small
accumulated capital afforded:her hu}t very llttle llmlted'

méans ‘of engaging -in .foreign .commerce, '
commerce has hitherto enabled. us. to. pay the
of ‘the debt, and to bear the buldens of the state 3 and
to-foreign commerce we must. resort, for the means of
sustaining -our finances in future. . The. productlons of
husbandry we entirely consume at home.. And not-
withstanding the present alarm of the landownels,
British - husbandry will, for ages, contmue to supply
sufficient, (except luxuries and mateuals for manu-
facture,) for ‘the wants of the mhabltants, Wxthout
Mines, manufactuxes,

the cauvmg trade, and commerce, can. alone enable us

to bear fiscal burdens, unexampled in theu plessure

Biit ‘to - enable us to do this, there must be no. such
ohstructions to the free appropriation of capltal as thc
raising up of branch banks, and subverting countly
banks, would occasion. Nor must there be any hasty,
ill digested plans adopted, for destloymo that immense
portion of representative capital which h'lS 50 long

been made available for production, in the shape of

circulating credit. :

Nothmg, during the last ﬁfty years, has operated
With equal power, to the system of banking and the
steam engine, in producing astonishing results in our
Whether their influence have tended
to the ultimate good or evil—to the happiness or misery

of the people, cannot now be more than an abstract ques-
tion. “These are the instruments which have enabled
us to conduct a war for twenty years, and to incur an

X 9



132

enormous debt; and by them alone shall we be able to
pay the interest of the debt, and uphold upon the pre-
sent system of Uovernment ‘the power of the state.
You cannot deprive either of one half its power, with.
out 'gfeat hazard; and it would have been as wise to
pass a; Iaw, to take from all steam engmes ones. half sof

',.;_7 {iq .0 {’1,";'1&'-
stances, to’ pass laws and adopt measme _,

What’ in our present political state, can be m
portant than these subjects ? Wanting, in common: Wlth
all public men of his day, that knowledge which the
schools cannot give, which enables men-fully to'compre-

khen’d.:»‘;.an’da-xfju’s‘dyl-to appreciate the- influence: of “these
A causes, Mr: Pitt died, despairing of the:resourcés:ofhis
‘cotntry. “And-inlike manner, the ignorance of theipowér
-and smode of ~operation of the banking and :credit:sys-
tem of Britain, has made the confident prediction of
f¢the decline and fall of the Enghsh system of >ﬁnance,
'a visionary dream. , S N R T s
= ‘Nothing but i ignorance of the manner in W}nch mea-

-sures - respecting the currency - work, -in- checkingoor
promoting productions, can prevent'jthatrpredietion‘:fr"e-
_maining, for ages, a.proof of: the liability of. the most
.acute: minds' to error, on: subjects. of currency :afid
finance. - And with such:liability to error, made mani-
-fest:by:almost every man who has written, talked,<or

hacted publicly; in regard to-this subject, -will notiin-

‘quiry be granted,before laws . come:into.operation; the
~ultimate:’ consequences of - Wh]Ch no ‘man has duly eStl-
matedi i 5 ' LT e L

R
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THE IMPORTANT: CHANGES IN'OUR" P‘LITICAL ‘CON&
#DITION;; EFFECTED - BY . THE. MECHANICAL: SKILL,
ENTERPRISE AND GENIUS OF THE.PEOPLE; NOT
DUL' J;A.TTD‘\IDED TO BY PUBLIC MEN——STEAM..
NAVIGATION TENDS TO L‘QUALIZE THEVW GES
Hor'! LABOUR IN ENGLAND AND" IRELAND:
CONSEQUENCES EXEMPLIFIED

sud gl it

wuyiLhere ware‘%some, circumstances con-nected-« ‘with;the
‘present: pelitical: state of England, of -a'.move: general
«tharagter: than- that. particular. subject, “which,.forms
stheamain \purport - of the foregoing letter;. to. which::J
-must:itake ithe hberty of requestmg your attentlon, 5f01
'ta moment;: : SN A ST ka0 ;
Whatever relates to - those pomts of our: inercaritile
economy which are connected with other states, or
our; own': colomes, is often the subject of tleaty, or of
acts of:parliament, and- is constantly a matter of:dis-
-eussion:in- the leglslature, and in- public offices; there-
fore,. -nothing. ‘can be better understood by public- men,

‘than; customs, duties, commercial: treaties, the naviga-

“tion: laws; colonial and' shipping regulations.-:: Bit,
-excepting in the post ofﬁcedepar,tmént,w whatever re-
Tates purely:to the internal commerce and-affairs:iof
the:people; -is rarely a subject - of discussion in parlia-
‘ment; never enters: into the 'routine of official dutyiis
little understood by public men, and is, therefore; not
Teflected upon by them, in proportion to its merited
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nnpmtance ha:dly zmy thmo could be of greatu m-!
terest than some of the bUbjLCtS that this conslderatlon'
Would Iead us mto, as connected with the Wealth and'

power of the nation, and the condition of the people

What could fmmsh moz’e intex esting mattel 101 ob-z

sexvatlon, or plcsem clearer evidence of the gemus

and skill of our countrymen, than the dis scoveries and’

improvements in hushandry? In many parts of Gieat
Brltam they have more than doubled the annual | p1o-
duce, and the intrinsic value of the land. My present
purpose 1s, however, to allude to one subject only, which
is in some deglee connected with the ohgect of thls
letter. ‘

The post office is #ow managed so, as to plove,
that the mteIhO’ence which directs its operatlons is
equal to that which is employed in other great mer-
cantile undertakings. In no other country in the
world can intelligence and money be tre ansmitted with
equal expedition, frequency, security, or punctuahty
Nor any where else, is the accommodation of the post
~afforded every day, to small numbers of the people
living in remote places, at distances far from the high
roads. We all see and feel the conveniences of the
post, but we are not in the same manner 1mp1essed by
the corresponding faelhtles, afforded by the rapid
transmission of persons and property, and therefore,
we are not induced to reflect, as we ought, upon the
consequences to which these facilities lead.

A man may now pass a day in business, at Nanchester
or Liverpool, sleep in a steam boat, and pass the next
day in business in Dublin.  In like manner, a man living
at Kendal, Leedb, Sheffield, Nottingham, Derby, Bir-
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mmgham, or thewsbury, may breakfast with his own
famlly on the Monday,’ and breakfast in Dublin"on
the Tuesday All who live within the 1ad1us, ‘of
Wthh these towns describe the extremity, and Liver-
pool 1s the focus, compusmn' a populatlon of from
three to four millions of people, engaged in all the
puncxpal manufactures of the country, have the same
famhtles every day, by established public conveyances,
vhlch_ perform their operations with almost the punc-
tuality of a mail coach, and the prices of which will
hecome cheaper every succeeding year. This is all very
Well, to allow'the English to pass from island to island,
with great expedition, and at a small charge But the
Irish have the same facilities for reaching England;

'md Whoever regards that circumstance attentively,
and does not meditate upon the possible results with
anx1ety, shows a culpable disregard of the circum-
s‘mnces which are operating to produce extended
mlsery, or a callous indifference to the well-being of the
people The condition of the poor in Ireland is the
one“great subject of painful interest to all political ob-
servers, If the sea did not separate us, we should
have such an inundation of Irish labourers, as would,

by 1educmg wages in England, speedily destroy all that
remains of old English comforts, which our labourers
h?}:\{e:po‘ssessed for centuries. We are one and the
same people ; therefore, the Irish have not only a
right to bring their labour to our market, but, as
they speak the same language, ‘one of the great ob-
structions to the equalizing of the wages of labour in
dlfferent countries, is also removed. The steam boats
Dass betwcen the nearest palts of the two 1slands in
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a few hours:

and:that-the two islands are become one. :
If this state of things be not duly cons1dered and Wlse-

ly- dealt with, consequences, infinitely more 1mportant '
will result from this union, during the ensuing. twenty-'
five years, than those which have resulted during. the last‘
twenty-five years, . from an act of pawlzament umon
Liabouris, in Ixeland on the average, about one half ol' i
the- prlce that it is in England. - Now. malk the con
quences, ~and these may . Dbe best indicated by a re-/
1 know, not '
from hearsay, but from personal examlnatlon, parts of

ference ' to . existing practical results.

England, situated from forty to a hundred miles from
the coast, where Irish. families, in great numbers,
come and fix themselves, live and save money, upon
weekly wages so small, as to drive Englzsk famzlzes,
consisting of the.same number of persons, en aged
in -the same business, in the same places, 2o the pa-
rish rates for succour. The effect is par tial at pre-
sent; and takes place punmpally in. mines, manufac-
tures, and in  the traffic of large towns. HdbltS are

not so - easily broken .in upon amongst f'armels, -as
amongst: manufacturers and traders. There is some-
thing, too, in the minds of the English cultivators of
the soil, that repels the thought of ,in_troduci‘ng Irish

- The price. on: deck, between Dublin and -
Liverpool;: (not.-one of the: shortest paSbages,) is’ ﬁve"
shillings; “:subject - to. reduction by spemal contract, |
There ‘areias many . steam, boats estabhshed as could‘z
bring over, .in their. plesent regulated courses, a thil-
lion -of persons in a year, from Ireland to. Gleatf'i‘
Britain. ' It-is-scarcely stralmng a ﬁgure, to say that:f'
there is ‘a_ bridge erected between the two countnes,"
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laboulel s, except dmmg the harvest; to:mix with, theu'
o‘w"ﬁf They 1n general plenty of: laboulers qear;;

e

it

weilids, 1t"'Wlll a.t 1o dlstant day, place England and,
I1eland, in respect to the wages of Jabour, :andthe-
ondltmn( of the WOlklng classes of the people,:nearly
Wlll ‘or can our rulers raise Treland:to-
' 'of England? Or, must England sink to -
Whatever can .

bUt it "‘must be conducted at the charge of the Irlsh
landownelsvand capitalists s and'it willinot:be allowed
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tolpricbed - Tong uponi'so rextravagant an’ estimateof
ex[)enée}" "4gtthat?whiéh forms:thebasis> of: the presert
caTéulatléns sofeoimronotointhe view that T take of
this partof the *shbJect ‘other ‘andsvery important cons
sequences may be madetoresult-from arwell: orgamzed
system ‘of: emlgxatlon, ‘besides “that ‘of ‘merely carrying
the" surplus niimber” of human: beings: ‘from’ Ireland;
afid - the éxperse of accomphshmg the “ebject:'may be
prodigicusly reduced. "Emigration upon-an vextended
scale, and the greater the scale ‘the greater ‘therbenefit,
net only to Ireland, by taking off her ‘spare population,
but in other matters also, which may be ‘most advan-
tao'eously connected with it.  This’ will:'counteract the
tendency (as regards contact™ Wlth Trelandy:iof 'steam
nav1gatlon to “injure ‘England. = And: ‘every:-ardert
frlend of “his. country fust pray ‘that no“time may’be
lost m ‘adopting’ means to ward off” the consequences:of
g mme intihate communion, until -Ireland :shall bécotie
t$o° changed ‘a8 to'render a closer: fellowshlp not a'mea-
“Sure of 1nev1tab1e ‘debasement to England. sotiamsiics
WO hgve brleﬂy ‘alluded“tothis : sub_]ect because it
“ppears” to' me" that: ‘mighty- changes in the::affairscof
‘men, and m “the: pohtlca,l state“of:-the nation,:result
“frotnt causes which'do - niot” attract’ the ‘due observation
of the government. It is only when' the ' aggregate
Jeffect: has' astonished” us;that we begin to look at the
principle, and to examine the manner of its. operation.

The system of banking and the steam engine have E

effected wonderful changes in our politieal eondition;
and their power, and tendency to produce other im-
portant changes, ought to be well understood.

" I do not entirely despair-of being able o obtain your
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attention to the matters;upon which;I have taken.the;
liberty to “address: -you,: because:;1; have;observed. that
subjects of this nature do,; on.oceasions; ideeply;interest
your mind.: . The. striking:and . eloquent manger. ;in
which-you have moticed-the. .effects of steam. naviga-
tion, -is a.remarkable:proof, that, notw1thstandmg the
time claimed: by:the important considerations . of state,
no -opportunity . escapes you of contemplatmg those
astonishing.changes.that are taking place, by means of
thie humble operations. of industrious life * S

What should we think of that phllosopher, who,
in; Wntmg, .at the present day, a. treatlse upon; naval
Wholly from his. calculatlon that new and mlghty
ipower—=new,at:least, in the application of its. .might—
which: walks:the water, like a giant rejoicing .. in..his
-course ;- stemming .alike the tempest: and:;'t;h.e;;;,tildea
accelerating . intercourse ; . shortening. distances; -cre-
‘ating;-as it were, -unexpected _neighbonxhoods .and new
icombinations of social and. commerc-ial‘ ;,1j;e1a]t‘ion:s,;,,and
igiving to: the fickleness of winds, and the, faithlessness
iof waves, the certainty and steadiness .of a highway
Upon:the land.”- . 0
i i 5o Mr. Canning’s-Speeches. at. Liverpool.
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